Rajkumar Rathi & Co. 704 Building No.31, Neptune CHS, EMP
Chartered Accountants Thakur village, Kandiwali (Hast)
Mumbai - 400101

Independent Auditors’ Report

To The Members of
Coastal Andhra Power Infrastructure Limited

Opinioch

1. We have audited the accompanying financial statements of Coastal Andhra Power Infrastructure Limited
{"the Company’), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equuty and the Cash Flow Statement
for the year then ended, and notes to the financial statements, Including a summary of significant accounting
policies and other explanatory information (hereinafter referred as “the financial statements"y,

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with Companies (Indian Accounting Standards} Rules, 2015, as amended, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, and its loss including other comprehensive income, the changes in equity and its cash flows
for the year ended on {hat date.

Basis for Opinion

3. We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) as
specified under section 143(10) of the. Companies Act, 2013 ("the Act’). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
saction of our rapart. We are indepandeint of the Company In eccordance with the Code of Eihivs issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical reqmr.,mont" that are relevant to our

Hodiol e linancal seiemenis urder e provisions of the-Actand the Ruies inere undsr, and we niave Tomsy =

our other ethical responsibililies in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for our opinion
on the financial statements.

Going Concern

4. We draw attention to Note 13 in the financial statements regarding accumulated loss exceeding Net Worth of
the Company and financial statements are prepared on a going concern basis for the reasons stated therein.,
Cur oplinion i not modified in this respect

Management’'s Responsibility for the Financial Statements

5. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of financial position,
financial performance, changes in equity and cash flows of the Company in accordance with ind AS and other
accounting principles generally accepted in India, This responsibility alsc Includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to continue
as a going concein, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operat|ons or has no
realistic alternative but to do so,

The Board of Directors is also responsible for overseeing the Company's financial reporting process,
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Auditor’'s Responsibilltles for the Audit of the Financial Statements

6. Our chjectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issug an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the econemic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our apinion. The risk of not detecting a material misstatemant
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial controls relsvant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are also responsible for
exprassing our opinion oh whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controis.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and refated disclosures made by management.
. Condlude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events ar conditions that may
cast significant doubt on the abllity of the Company to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our condlusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future evenis or
conditions may cause the Company to cease to continue as a going concern. '

. Fvaluate the nverall nresentation, stricture and content of the financial statemente, including the dizclozuras,

and whether the financial statements represent the underlying transactions and events in a manner that

. _.achiauee fair nracontation, |
Materfality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quartitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our wotk; and (ii} to evaluate the effect of any identified misstatements in the
financial statements

We communicate with those charged with governance regarding, among other matters, the plannad scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal contral that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and fo communicate with them all relationships and other matters that may
reasohably be thought to bear on our independence, and where applicable, related safeguards.

Other Information

7. The Company's Board of Directors is responsible for the other information, The other information comprises
the information included in Director’s report and shareholders' information included in the annual report but
does not include the financial statements and our auditor's report thereon.

Our opinien on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with cur audit of the financial statements, our responsibility is to read the cther information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowiedge obtained during the course of our audit or otherwise appears to be materially misstatad.

If, based on the work we have performed, we conclude that there is material misstatement therein; we are
required to report that fact. We have nothing fo report in this regard.

Report on Other Legal and Regulatory Requirements -
1. The Companies (Auditor's Report) Order, 2016 {"the Order™), issued by the Central Government of India in
terms of sub-gsection {11) of section 143 of the Act, we give in "Annexure 1" a statement on the matters
specified in paragraph 3 and 4 of the order.
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2,

a)

b)

c)

As required by Section 143 (3} of the Act, we report that;
We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as tequired by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account:

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards prescribed
under section 133 of the Act;

Cn the hasis of the written representations recefved from the Directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a Director in terms of Section 184{2) of the Act;

With respect to the adequacy of the internal financial contrals over financial reporting of the Company and
the operating effectiveness of such controls, refer to cur separate Report in “Annexure 2"

With respect to the other matters to be included in the Auditor's Report in accordance with the requlirements
of section 197(16) of the Act, as amended:

In our opirion and to the best of our information and according to the explanations given to us, the
Company has not paid any managerial remuneraticn to directors during the year.

With respect to the other matters to be included in the Auditor's Report in accordance with Rute 11 of the.
Compantes (Audit and Audifors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

{1 There were no pending litigaticns which wouild impact financial position of the Company.
(i)  The Company did not have any fong term contracts including derivative contracts for which there

were any matérial féreseeable Iosses, T
(i) There were no amounts which were required to be transferred to the Investor Education and
protection fund by the Company during the year ended March 31, 2020.

For Rajkumar Rathi & Co.
Chartered Accourtants
Regn No,006342C

Saurabh Jain
Partner
Membership No.405013

Place: Mumbai
Data: May 05, 2020
UDIN:20405013AAAADD 7942
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ANNEXURE “1" TO THE INDEPENDENT AUDITORS' REPORT

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our repart to the Members

i)
)]

iii)

iv)

v)

vl}

vii)

viii)

of Coastal Andhra Power [nfrastructure Limited of even date)
As represented to us, the Company has no fixed assets hence clause 3 (i) of the Order is not applicable.

Physlcal verification of inventory has been cenducted by the management during the year. The discrepancies noticed
oh physical verification of inventory as compared to book records ware not material.

According to the information and explanations given, during the year the Company has net granted any loans to
companies, firms, Limited Liability Partnerships or other parties covered in the register maintained pursuant to section
189 of the Act. Hence clause 3(iii} of the Qrder is not applicable.

According fo the informatioin and explanafions given to us, the Company has no loans or investments made hence
clause 3(iv) of the Order is not applicable,

According to information and explanations given to us, the Company has not accepted any deposits from the public.

According fo the information and explanations given to us, no cost records have been prescribed by the Centrat
Govemment of India under section 148{1) of the Act,

{a} Bazed on our examination of the books and records, the Cempany has generally been regular in depaositing with
appropriate authority undisputed statutory dues including provident fund, income-tax, duty of customs, Goods and
service tax, cess and other stafutory dues, wherever applicable, during the year. Further no undisputed amounts
payable i respect of provident fund, income tax, duty of customs, Goods and service tax, cess and other statitory
dues were in arrears as at March 31, 2020 for & period of more than six months from the date thay became payable.
{b) As per the information and explanations given to us, there are no disputed statutory dues pending to be deposited
with the respective authorities by the Company.

The Company has not raised any funds from financial institutions or banks or by issue of debentures during the year,
hernice, guestion of repayment of dues to them does not arise.

1%}

x)

i}

xii

xiti)

Xiv)

Xv)

xvi)

The Company did not raise any money by way of initial public offer or further public offer (lncludlng debt Instruments)-
and term loans during the year. Accardingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanatiens given to us, no matarial fraud by the Company of en the Company by its
officers or employees has been noticad or reported during the course of our audit.

The Company has not paid any managerial remuneration. Hehce paragraph 3(xi) of the Order is not applicable.

In our opinicn and according to the information and explanations given to us, the Company is ot a nidhi company.
Accordingly, paragraph 3(xi) of the Order is not applicable,

According to the information and -explanations given to us and based on our examination of the records of the
Company, transactions with the refated parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by the
applicakle Indian Accounting Standards.

According to the information and explanations give to us and based on our examination of the records of the Company,
the Company has not made any preferential allotment or private placernent of shares or debentures during the year.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into hon-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv} of the Order is not applicable.

According to the information and explanations given to us, the Company is not requirad to be registered under section
45-A of the Reserve Bank of India Act, 1034,

For Rajkumar Rathi & Co,
Chartered Accountants
Regn.No.006342C

Saurabh Jain

Partner

Membership No 405013
Flace: Mumbai

Date: May 05, 2020
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ANNEXURE 2 TO THE AUDITORS’ REPORT
(Referred to in paragraph 2(f) under ‘Repoit on Other |.egal and Regulatery Requirements’ section of our report fo the
Members of Coastal Andhra Power Infrastructure Limited (‘the Com pany”} of even date)

Report an the Intemal Financial Controls Over Financial Reporting under Clause () of Sub-section 3 of Section 143 of the
Companies Act, 2013 {"the Act"

We have audited the internal financial conirols over financial reporting of Coastal Andhra Power Infrastructure Limited as of
March 31, 2020 in conjunction with our audit of the financial statements of the Company for the year ended on that date,

Management's Responsibility for Internal Finanelal Controls

The Company's management is responslble for establishing and maintaining internal financial controls based on the internal
cantrol over financlal reporting criteria established by the Company considering the essentlal components of intemal control
stated in the Guidance Note on Audit of Internal Financlal Confrols over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its businaess, including
adherence to Company's palicies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting recerds, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor's Responsibility

Qur responsibility is to express an opinion on the Company's internal financial contrals over financial reporting based on our
audit, We conducted our audit in accordance with the Guldance Note and the Standards on Auditing prescribed under Section
143(10} of the Companies Act, 2013, to the extent applicable to an audit of internal financial cantrols, Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit io obtain reasonable
assurance about whether adequate intemal financial controls over financial reporling was establishad and maintained and if
such controls operated effectively in all material respeats. Qur audit invoives performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over financial reporting and their operating effectivenass,

Qur audit of intemal financial controls over financial reporting included obtaining an understanding of internal financial controls
over financtal reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material missfatement of the financial statements, whather duc to fraud ar
2o, .

We believe thut the audit evidence we have obtained is sufficient and aporooriate ta Brovide & hasis far anr andit anininn an

W COmpany s Tiental financial controls syslem over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over {inancial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporiing and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's internal financial control over finandial reporting includes those
policies and procedures that (1} pertain te the maintenance of records that, in reasonahle detall, aceurately and fairly reflect
the transactions and dispositions of the assets of the Company, {2) provide reasonable assurance that transactions are
recorded as necessary fo permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accerdance with autharizations of
management and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or dispesition of the Company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Firanclal Controls over Financial Reporting

Because of the inherent limitatlons of intemal financlal centrois over financial reporting, including the possibility of collusion or
improper management override of contrals, material misstatements dua to error or fraud may occur ahd not be detected. Also,
projections of any evaluation of the internal financial contrals over financial reporting to future periods are subject to the risk
that the internal financial controf over financizal reporting may beeame inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate infernal financial controls system over financial
reporting and such internal financtal contrals ever financial reperting were operating effectively as at March 31, 2020, based on
the intemal control aver financial reporting criteria estahblished by the Company considering the essential components of
internal control stated in the Guidance Note issued by ICAI

For Rajkumar Rathi & Co.
Chartered Accountants
Regn.No.008342C

Saurabh Jain
Partner
Membership No.405013

Place: Mumbai
Date: May 05, 2020
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Coastal Andhra Power Infrastructure Limited
Balance Sheet as at March 31, 2020

Notes on financial statements 3to18

The accompanying notes are an integral part of these financial statements.

Particulars Note As af As at
No. March 31, 2020 March 31, 2019
ASSETS Rupees in '000 Rupees in '000
Current assets
Inventories 31 26,174 26,174
Financial assets
Cash and cash equivalents 3.2(a) 169 233
Total 26,333 26,407
EQUITY AND LIABILITIES
Equity
Eguity share capital 3.3 1,452 1,452
Other equity 34
Convertible non-particpating preference share capital 132 132
Reserve and surplus {64,2186) (84,392}
Liabilities
Nen-current liabilities
Provisions 3.5 1,122 1,122
Current liahilities
Financial liabilities
Borrowings 2.6{s} 4,555 3,475
Other financial liabilities 3.8(b) 82,338 83,429
——-Provisions I 7 A - - 897 __ ag7
Other current liabilities 38 12 292
Total 26,333 26,407
Significant accounting policies 2

As per our attached report of even date

For Rajkumar Rathi & Co.
Chartered Accountants
Regn. No.006342C

For and on hehalf of the Board of Directors

“Saurabh Jain
Partner
Membership No.405013

Place: Mumbai
Cate: May 05, 2020

Murli M Purohit
Director
DIN: 07882151

Place: Mumbai
Date: May 05, 2020

Manyj Pongde
Birector
DIN: 07728913




Coastal Andhra Power Infrastructure Limited
Statement of Profit and Loss for the year ended March 31, 2020

Particulars Note
No.

Year ended

March 31, 2020
Rupees in '000

Year ended
March 31, 2019
Rupees in '000

Expenses
Employee benefits expense 3.9
Finance costs 310
Generation, adminstration and other expenses 3.1

Total expenses

Profit/(Loss) before exceptional items and fax
Exceptional ltems
Profit/(Loss) before tax

Income tax expense
Current tax

Profit/{Loss) for the year (A)

Itemis titat will ot be reclassified to profit or loss
Remeasurements of net defined benefit nlans

(305)

129

13,223
9
66,255

(176)

79,487

176

(79,487)

176

(79,487)

176

(79,487)

L

Other Comprehensive Income for the year (B)
Total Comprehensive Income for the year (4+B)
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted {Rupees) 8

Significant accounting policies 2
Notes on financial statements 3to18

wug

386

176

(79,107)

1.21

(547.43)

The accompanying notes are an integral part of these financial statements

As per our attached report of even date

For Rajkumar Rathi & Co. For and on behalf of the Board of Directors

Chartered Accountants
Regn. No.008342C

Saurabh Jain Murli M Purohit

Partner Director

Membership No.405013 _ DIN: 07882151

Place: Mumbai Place: Mumbai
Date: May 05, 2020 _ Date: May 05, 2020

Manoj Pongde
Director
DIN: 07728913




Ceastal Andhra Power Infrastructure Limited
Cash Flow Statement for the year ended March 31, 2020

Particulars

Cash flow from operating activities

Year ended
March 31, 2020
Rupees in '000

Year ended
March 31, 2019
Rupees in '000

Net Profit/(Loss) before taxation 176 {79,487)

Operating loss before working capital changes 176 {79,487)

Operating Profit before Working Capital Changes

inventaries - 7,759

Loans and advances - 58,127

Trade payables, other current liabilities and provisions (1,370) 10,047
(1,194) (3,554)

Net cash generated/{used in) operating activities {1,194) (3,554)

Cash flow from/(used in) financing Activities

Proceeds/(Refund) of short borrowing (Net) 1,120 3,008

.Net cash flaw / fuced in) financing activitios T T T

Net Increase/(Decrease) in cash and cash equivalents (74) (455)

Opening balance in cash and cash equivalents

Balance in current account 233 688

Closging balance in cash and cash equivalents

Balance in current account 159 233

As per our aftached report of even date

For Rajkurmar Rathi & Co.
Chartered Accountants
Regn. No.006342C

For and on behalf of the Board of Directors

Saurabh Jain Murli M Purohn Mangj Pongde
Partner Director Director
Membership No.405013 DIN: 07882151 DIN: 07728913

Place: Mumbai
Date: May 05, 2020

Place: Mumbai
Date; May 05, 2020
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Coastal Andhra Power Infrastructure Limited

Notes te the financial statements for the year ended March 31, 2020 (Continued)

1) General information
Coastal Andhra Power Infrastructure Limited, a wholly owned subsidiary of Reliance Power Limited, was incorporated
on December 27, 2005. [t is engaged in the business of exploration and prospecting activities on Coal Bed Methane

(CBM) and has 45% share on the Coal Bed Methane CBM SP (N} CBM-2005/11, located at Sohagpur, Madhya
Pradesh

These financial statements are authorised for issue by the Board of Directors on May 05, 2020.

2) Significant Accounting Policies, Critical accounting estimates and judgments:
2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
Compliance with Indian Accounting Standards
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
{"Ind AE") notified under the Companies {Indian Accounting Standards) Rules, 2015 as ammended and relevant
provisions of the Companies Act, 2013 ("the Act’). The policies set out below have been consistently applied
during the year presented,
The financial statements are presented in ‘Indian Rupees’, which is also the Company's functional Gurrency.

(o} Historicai cosiconveniion

i. Defined benefit plans — plan assets that are measured at fair value;

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordetly transaction
between market paricipants at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that Is significant to the fair
value measurement as a whole:

i. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
il. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
iii. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measuremeni e is uncbservable

The assets and liabilities reporied in the balance sheet are classified on a “current/non-current basis®, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabilities are liabilities that are expected to he
settled during the normal operating cycle of the Company or within the 12 months following the close of the
financial year,

{c) Foreign currency translation;
Functional and presentation currency
ltems Included in the financial statements of the Company are measured using the currency of the primary
econemic environment in which the Company operates (‘the functional currency’). The financial statements

are presented in ‘Indian Rupees’ (INR), which is the Company's functional and the Company's presentation
currency

* The fiancial statemenits have bean prepared Undér e Ristorical cost convention, as moditied by the following:




Coastal Andhra Power Infrastructure Limited
Notes to the financial statements for the year ended March 31, 2020 {Continued)

(d) Property, plant and equipment

{e)

{f)

(a)

(h)

-GISGIBESA-UNUSI- iNtangivie assels underdeveiopment™

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the
items. Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component accounted
for as a separate asset is derecognised when replaced, All other repairs and maintenance are charged to profit or
loss during the reporting period in which they are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schedule Il to the Companies Act, 2013.

Estimated useful lives, residual values and depreciation metheds are reviewed annually, taking into account
commercial and technelogical obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Intangible assets:

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost
directly attributable to bringing the asset to its working condition for the intended use and adjustment arising from
exchange rate variation attributable to the intangible assets.

Expenditure incired on acquisition of intangible assets which are not ready to use at the reporting date is

Sl -l P,

Amecrtisation method and periods

Amortization s charged on a straight-line basis over the estimated useful lives. The estimated usaful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in
the estimate being accounted for on a prospective basis,

Computer software is amortised over an estimated useful life of 3 years.
Borrowing costs

Borrowing costs inciude costs that are anciltary and required as per the terms of agreement, Borrowing cost that
are aftributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of such
assets. A qualifying asset is one that necessarily takes substantial period of time te get ready for its intended use.
All other borrowing costs are charged to the Statement of Profit and Loss in the period in which they are incurred.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less from
date of acquisition), highly iquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.

Investments and other financial assets
i. Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or
through profit ot loss), and

- those measured at amortised cost.

The classification depends on Cefitity *blrsiness model for managing the financial assets and the
contractual terms of the cash flofus. )

For assets measured at fair ?t Ipe, gaing,ang%tfses will either be recorded in profit or loss or other
comprehensive income. For ink&stmenty if?debfihstruments, same will depend on the business model in
which the investment is held,
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iv,

(i)

V.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

ii. Measurement
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent maasurement of deb! instrumenis depends on the Company's business maodel for managing
the agset and the cash flow characteristics of the asset. There are three measurement categories into which
the Company classifies ifs debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in profit or Joss when the asset is
derecognised or impaired. Interest income from these financial assets is included in finance income using
the effective interest rate method.

Impairment of financial assets

The Company assesses on a forward looking basis the expected oredit losses associated with its assets
carried at amertised cost. The impairment methodalogy applied depends on whether there has been a
significant increase in credit risk.

Berecognition of financial assets

A financial asset is derecognised only when:

i.  the rights to receive cash flows from the asset have expired, or
fi. the company has fransferred its rights to receive cash flows from the asset or has assumed an
cbligation te pay the received cash flows to one or more recipient

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. n such cases, the financial asset is derecognised.
Where the entity has not transferred substantially ali risks and rewards of ownership of the financial asset,
the financial assst is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retained control
of the financial asset. Where the company retains control of the financial asset, the asset is continued to be
recognised fo the extent of continuing involvement in the financial asset.

Inceme recognition
interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash recsipts through the expected life of the
financial asset to the gross carrying amount of a financiat asset. When calculating the effective interest rate,
the company estimates the expecied cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected cradit losses.

Dividend
Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the company, and the amount
of the dividend can be measured reliably,

Offsetting Financial instruments

Financial asssis and liabilities are al"fag netidinount is reported in the balance sheaet where thers ic a
legally enforceahle right to offset tf § a Jif

t
ecogﬁ'{’s ts and there is an intention fo settle on a net basis or
realise the asset and settle the liabiily simultan&uslif The legally enforceable right must not be contingent an
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future events and must be enforceable in the normal course of business and in the event of defaul, insolvency or
bankruptcy of the Company or the counterparty.

Financial liabilities
Classification as debt or equity
Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial liability and

an equity instrument.

An equity instrument is any confract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities,

ii. Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of foans and borrowings and
payablss, net of directly attributable transaction costs,

The Company's financial liabilities include borrowings, dues to holding company and creditors for capital
expenditure,

ifi. Subsequent measurement

The measurement of financial liabilities depends on their classification, as dascribed below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds
{net of transaction costs) and the redemption vaiue is recognised in the statement of profit and loss over the
period of the borrowings using the offective interest methad,

o nt e e e BLE o e et i i = e e i 1 + s i+ e s s s i e s i S

A financial liability is derecognised when the obligation under the lizbility is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an axchange or
modification is treated as the derecognition of the original liability and the recognition of a new Mability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

(k) Provisions, Contingent Liabilities and Contingent Assets:

1)

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a resuit of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to
setfle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessmenits of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.
Contingent liabilities

Contingent liahilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or nen-occurrence of one or more uncertain future events not
wholly within the control of the Company. A present obligation that arises from past events where it is either not
probabie that an outflow of resources will be required to settle or refiable estimate of the amount cannot be made,
is tarmed as contingent liability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable,

Employee benefits:

Empioyee benefits consist of Provident Fungsaperatiidtion Fund, Gratuity Scheme and Leave Encashment,
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(i

(i

(i)

Defined contribution ptans:

Contributions to defined contribution schemes such as provident fund and superannuation are charged off
to the Statement of Profit and Loss during the year in which the employee renders the related service.

Defined Benefit Plans:

The Company also provides employee benefits in the form of gratuity and lsave encashment, the liability for
which as at the year-end is determined by independent actuaries based on an actuarial valuation using the
projected unit credit method. Such defined benefits are charged off to the Statement of Profit and Loss,

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit iiability and the refurn on plan assets {excluding
amounts included in net interest on the net defined henefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
Short term/ long term employee benefits:

All employee benefits payable wholly within twelve months of rendering the service including performance
incentives and compensated absences are classified as short term employee benefits. The undiscounted
amount of short term employee benefits expected to be paid in exchange for the services rendered by
employees are charged off o the Statement of Profit and Loss / Capital Work-in-Progress, as applicable.
The employee benefits which are not expected to occur within twelve months are classified as long term
benefits and are recognised as liability at the net present value,

{m) Inroma tay

Femmn o REOME ISR SHEENES SEMPAEES Gurent and deferred-taxes GUITEN! 1Y IS TSASUTEd &t hé amount expectad fo

be paid ta the tax authorities, using the applicable tax rates.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabflities and their carrying amounts in the consolidated financial statements. Deferred
tex assets are recognized to the extent that it is probable that future taxable income will be available against
which the deductible temporary differences, unused tax losses, depreciation carry-forwards and unused tax
credits could be utilized,

Deferred tax assets and liabiiities are measured based on the tax rates that are expected to apply in the petiod
when the asset is realized or the liability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted by the balance shest date.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recegnised In
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively, :

(n} Earnings per share

Basic earnings per share are computed by dividing the net profit or loss by the weighted average number of
equity shares outstanding during the year. Earnings considered in ascertalning the Company's earnings per
share are the net profit for the year, The weighted average number of equity shares outstanding during the year
and for all years presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a cofresponding change in
resources. For the purpese of caloulating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year is adjusted for
the effects of all dilutive potential equity shares.

{o) Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of

transactions of non-cash nature and any deferrals or:gmﬂ%or future cash receipts or payments. The
cash flows from operating, investing and financing thilies o »Company are segregated based on the

avallable information.
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2.2 Critical accounting estimates and judgments

Preparing the consolidated financial statements under Ind AS requires management to take decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liahilities and the related
disclosures concerning the iterns invoived as well as contingent assetls and liabilities at the balance sheet date.
Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future, The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below: .

{a) Defined benefit obligations
The present value of the defined benefit obligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income) for
post employments plans include the discount rate. Any changes in these assumptions will impact the carrying
amount of such abligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that
should be used to defermine the present value of estimated future cash outflows expected to be required to settle
the defined benefit obligations. in determining the appropriate discount rate, the Company considers the interest
rates of government bonds of maturity approximating the terms of the related plan liability.

{b) Income taxes

There are transactions and ealculations for which the ultimate tax determination is uncertain and would get
finalized on completion of assessment by tax authorities. Where the final tax outcome is different from the
amounts that were initially recorded, such differances will impact the income tax and deferrad tax provisions in
the pericd in which such determination is made. :

Deferred tax on temporary differences reversing within the tax holiday period is measured at the tax rates that are
expected to apply during the tax holiday period, which is the lower tax rate or the nil tax rate. Deferred tax on
temporary differences reversing after the tax holiday period is measured at the enacted or substantively enacted
tax rates that are expected to apply after the tax holiday perfod, .

(¢} Provision

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual oufflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can fake place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such change.
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Particulars

3.1 Inventorles

Inventories (represents in Joint Operations)

3.2(g} Cash and cash equivalents

Balance with banks in currant account

3.4 Other equity
Balance at the end of the year
3.4.1 Instrument entirely equlty in nature
3.4.2 Securities premium account

3.4.3 General reserve
3.4.4 Surplus f {Deficit) in the Statement of Profit and Loss

3.4.1(a) Instrument entirely equity In nature

‘Instrument entirely equity in nature
__Preference Shares o
Reconciliation of number of shares

Preference shares [refer note no. 3.4.1(b)]

Balance af the heginning of the year

132,015 {April 1, 2019: 132,015) shares of Re. t each fully paid-up
Balancs at the end of the: year

3.4.1(b) Terms{ rights attached to preference shares

As at
March 31, 2020
Rupees in 000

As at
March 31, 2018
Rupses in '000

26,174 26,174
26,174 26,174
169 233

159 233
132 132
226,131 226,131
3,043 3,043
(293,390) (293,566)
(64,216) (64,392
132 132

132 132

7.5% Compulsory Convertible Redeemable Non-Cumulative Preference Shares {CCRPS)
The Company shall have a call option on CCRPS which can be exercised by the Company in one or more tranches and in part or
in full before the end of agread tenure (20 years) of the said shares. in case the call option is exarcised, CCRPS shall be
redeamed at an issue price {i.e face value and premium). The holders of CCRPS however, shall havs an aption to convert
CCRPE into equity shares at any time during the tenure of such shares. At the end of tenure and to the extent the Company or
the shareholder has not exercised their options, CCRPS shall be compulsorily converted into equity shares. On conversion, in
elther case, each CCRPS shall be converted into one fully paid equity share of Rs, 10 each at a premium of Rs. 990 share, If
during the tenure of CCRPS, the Company declaras equity dividend, GCRPS holders shall also be entitlad to dividend on their
shares at the same rate as the equity dividend and this dividend will bs over and above the coupon rate of 7.5%. These

preference shares shall continue to be non cumulative.
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3.3 Share capital
Authorised share capital

1,500,000 {March 31, 2619: 1,500,000) equity shares of Rs. 10 each
400,000 (March 31, 2019: 400,000} preference shares of Re. 1 each

Issued, suhscribed and paid up capital
145,200 {March 31, 2019: 145,200} equity shares of Rs. 10 each fully paid-up
132,015 (March 31, 2019: 132,015)Preference shares [refer note no. 3.1.2(b) below for terms]

3.3.1 Reconciliation of number of equity shares

Egquity shares
Balance at the beginning of the year - 145,200 (April 1, 2018: 145,200} shares of Rs. 10 each

Balance at the etd of the year

3.3.2 Terms/ rights attached to equity shares

Equity shares

As at As at
March 31, 2020 March 31, 2019
Rupees in '000 Bupees in ‘000

1,500 1,500

400 400
1,900 1,900
1452 1,482

132 132
1,684 1,534
1452 1,452
1,452 1,452

The Campany has only one class of equity shares having face value of Rs.10 per share. Each holder of the mnzi share is entitled to one vote per share. In the event of liquidation
of the Company, the holders of equity shares will be entifled to receive the remaining assets of the Cotnpany, after distribution of alf preferential amounts.

3.3.3 Details of shares held by shareholders holding more than 5% of the aggregate shares in the Comparny

As at March 21, 2020 As at March 31, 2018
No. of Shares _umamnemmm n“m No. of Shares m.mam:.n_mm. of
share holding share holding
Equity shares _
Reliance Power Limited* 145,200 1004} 145,200 100%
{Out of the above 145,194 (March 31, 2019; 145,184) equity shares _
are held by Refiance Power Limited, the holding company and the
balance & share is jointly held by Refiance Power Limited and its :
naminees) _
145,200 100%; 145,200 T00%
3.3.4 Shares held by Holding Company f Subsidiaries of Holding Company .
: As at As at
_ March 31, 2020 March 31, 2018
Equity Shares X
Reliance Power Limited - 145,200 {March 34, 2018; 145,200} shares of Rs, 10 sach fully paid-up _ 1452 1,452
i
(Ot of the above 145,194 (March 31, 2019; 145,194) equity shares are held by Reliance Power Limited, ths _
hokding company and the balance & share is jointly held by Reliance Power Limited and its nominee} i
1.452 1,452
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As at
Particulars : _ March 31, 2020
Rupess in "000

Asat
March 31, 2018
Rupses in '000

3.4.1(c) Details of shares held by shareholders holding more than 8% of the aggregate shares in the Company

Preference shares [refer note no. 3.4.1(h)] .
Reliance Power Limited - Holding company

132,016 (March 31, 2019: 132,015) shares of Re. 1 each fully paid-up 132 132
132 132
3.4.1(d) Movement of instruments entirely equity in nature

Balance at the beginning of the year

182,015 (April 01, 2019: 132,015) shares of Re. 1 each fully paid-up 132 132

Balanice af the end of the year ' 132 132
3.4.2 Securitles premium account

Balance af the beginning of the year . 226,131 226,131

Balance at the end of the year 226,131 226,131
3.4.3 General reserve

Balance at the beginning of the year 3,043 3,043

Balance af the end of the year 3,043 3,043
3.4.4 Surplus / {Beflcit) ir the Statement of Profit and Loss

Balance af the beginning of the year {293,566) {214,079)

Profit f {loss) for the year 176 (72,487}

Balanco atthe end of the year T oeadam T

3.5 Mon-current provisions

o ey ey

Provision for leave encashmeant 1,122 1,122
1,122 1,122
3.6(8) Current borrowings
Unsecured - at amortised cost
Loans from related parties {refer note no. 7) 4,595 3,475
4,695 3,475
3.6(k) Other current financial liabilities
Pues to Related Party (refer note no. 7) 82092 79,260
Craditors for supplies and services 71 62
Othar payables 176 4107
82,339 §3,429
3.7 Current provislons
Provision for leave encashment 8a7 897
897 897
3.8 Other current liakilities
Other payables 12 292
12 292
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3.9

311

Particulars

Employee benefits expense

Salaries, bonus and othsr allowances
Contribution to provident fund and other funds
Gratuity and leave encashment

Finance cost

Interest on:
Others

Generation, administration and other expenses

Repairs and maintenance
- Others
Legal and professional charges (including shared service
charges)
Traveiling and conveyance
Insurance

~ Exploration expenses

Provision for doubtful debts / amount written-off

Year ended
March 31, 2020
Rupees in '000

Year ended
March 31, 2018
Rupees in '000

(556) 12,474
251 477
- 272
(305) 13,223
- 9
- 9
18 .
39 56
- 53
- 89
- 65,835

66,255
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4)

5)

7

Project Status:

In term of the composite Scheme of Arrangement between Reliance Natural Resources Limited (RNRL} and Reliance
Power Limited (R Power) and others, as sanctioned by the Honorable High Court of Judicature at Bombay vide order
dated October 15, 2010, inter alia 45% non-operating participating interest in CBM blocks SP(N}-CBM-2005/111, was
vested into the Company. The Consartium led by RNRL with Geopetrol International Inc. {Operator} and Reliance
infrastructure Limited was awarded the CBM block under 3rd round of CBM bidding in 2006 by Ministry of Petroleum
and Natural Gas (MoPNG), Government of India. The Block SP(N) covers an area of 809 square kilometers and is
situated in the State of Madhya Pradesh.

Exploration drilling work in SP(N)-CBM-2005/111 CBM block commenced in Feb. 2011 and consertium has completed
more than the committed work program in respect of drilling & completion of Core Holes and Test Wells in Phase-l.
The international  Accreditation Agency, NSAI, has certified 1061 BCF of Gas-In-Place and 480 BCF of contingent
Resources in 3C category. Preliminary gas production potential is established from dewatering and testing of two Test
Welis. Phase-| activities have been completed in March 2015. Assignment of 10% Participating Interest {PI) and
transfer of aperatorship from Geopetrol International inc. fo Reliance Infrastructure Limited is completed on Jan. 29,
2018. Effective date of commencement of Phase-Il has been approved by Directorate General of Hydrocarbons as on
Feb. 28, 2018. Currently the Company is awaiting the change of ownership of Environment clearance which was
applied to Ministry of Environment Forest and Climate Change on 28th March 2018. The Company does not
anticipate any liability in this block.

Details of Remuneration to Auditors:
Rupees in ‘000
Year ended Year ended
March 31, 2020 March 31, 2019

(a) As auditors

For statutory audit (excluding taxes) 11V 10
Fur uifers _ - B —
10 1n

Employee benefit obligations

The Company has classified various employee benefits as under:

Leave obligations -
The leave obligations cover the Company liability for sick and privileged leave,
: Rupees in ‘000

Provigion for leave encashment March 31, 2020 March 31, 2019
Current* 887 897
Non-current 1,122 1,122

* The Company does not have an unconditional right to defer the settlements.

Related party transactions:

A. Parties where control exists:

Holding Company:
Reliance Power Limited (R Power)

Fellow subsidiary:
Atos Trading Private Limited (ATPL)
Rosa Power Supply Company Limited (RPSL)

B. Investing parties/promoters having significant influsnce on the Company directly or indirectly

Individual
Shri Anil D Ambani

Other related parties:

Joint Venture
SP (N) CBM-2005/Ill - Sohagpur, Madhya PrgeeSh,




Coastal Andhra Power Infrastructure Limited

Notes tfo the financial statements for the year ended March 31, 2020 (Continued)

C. Details of transactions during the year and closing balance at the end of the year:

Rupees in ‘000

Particulars

March 31, 2020

March 31, 2019

Transactions during the year:

Reimbursement of expenses

R Power 2,832 11,113
Inter-corporate deposits taken
R Powsr 1,121 3089

Rupees in 000

Particulars

March 31, 2020

March 31, 2019

Closing balance

Equity share capital {excluding premium)

R Power 1,452 1,452
Preference share capital .
R Power 132 132
Advance payable
ATPL 35,827 35,827
Inter corporate deposits taken
R Power_ 4 566 3,475
Reimbursement of expenses payable

T TR POWET - 46,265 43,433
Guarantees issued
R Power 1,150 1,150

The above disclosure does not include transactions with public utility service providers, viz

telecommunications in the normal course of business,

8) Earnings per share:

. electricity,

Rupees in ‘000

Particulars

Year ended
March 31, 2020

Year ended
March 31, 2019

Profit available to equity shareholders

Profit after tax {(Rupees in Iakhs) 176 {79,487)
Number of equity shares

Weighted average number of equity shares outstanding (Basic) (B} 145,200 145 200
Basic and diluted sarnings per share (A / B) (Rs.) 1.21 {547.43)
Nominal value of an equity share (Rs.) 10.00 10.00

9) Income taxes

Rupees in ‘000

The recongciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars

March 31, 2020

March 31, 2019

Profit before tax 176 (79,487)
Tax af the Indian tax rate of 26% (2018-19; 28%) 45.76 (20,666.62)
Tax losses for which no deferred income tax was recognised - {20,666.62)

Income tax expense
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10) Fair value measurements

{a) Financial instruments by category

The Company does not have any financial assets or liabilities which are measured at FVTPL or FVOCI.

Rupees in ‘000

March 31, 2020 |March 31, 2018
Financial assets
Cash and cash equivalents 159 233
Total financial assets 159 233
Financial liabilities
Loans from refated parties 4,595 3,475
Dues 1o Related Party 82,002 79,260
Creditors for supplies and services 71 82
Other payable 176 4,107
Total financial liahilities 86,934 86,903

{b} Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognised and measured at fair value and {b) measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining

fair value, the company has classified its financial instruments into the three levels prescribed under the accounting
standard. An cxplanation of cach leve! foliows undornaath tha tabis..

{¢) Valuation technigque used to determine fair values

The carrying amount of current financial assets and liabilities are considered to be the same as their fair values, due
to their short term nature.

The fair value of security deposits and borrowings has been considered same as carrying value since there have not
been any material changes in the prevailing interest rates. Impact on account of changes in interest rates, if any has
been considered immaterial. '

Note
Level 1 : Level 1 hierarchy includes financial instruments measured using quoted prices,

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) Is delermined using valuation technigues which maximise the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
chservable, the instrument is included in [evel 2.

Level 3: If one or more of the significant inputs is not based on observahble market data, the instrument is included in
level 3. This is the case for unlisted equity securities which are included in level.

There were no transfers betwesn any levels during the year.

11} Financial risk management
The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit

risk.

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, letters of credit
amorlised cost.

Liguidity Risk Borrowings and other liabilities Rolling cash flow Availability of committed

forecasts credit lines and borrowing
- ) facilities
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(a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual ohligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credit risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financial institutions, only high rated banks/institutions are accepted. Generally all policies surrounding credit risk
have been managed at company level.

{b) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the avallability of
funding through an adequate amount of committed credit facilities to meet obligations when due and 1o close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company’s liquidity position and cash and cash equivalents on the
basis of expected cash flows, This is genetally carried out at local level in the operating companies of the company in
accordance with practice and limits set by the company.

Maturities of financial liabilities

The amounts disclosed in the below are the contractual undiscounted cash flows. Balancas due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rubees in ‘000

i Financial liabilities _
Loans from related parties 4,595 - - 4,595
Dues to Related Party 82,092 - - 82.002 |
Creditors for supplies and services 71 - - 71
Cther financial liabilities 176 - - 178
Total financial liabilities 86,934 - - 86,934

- Rupees in ‘000

March 31, 2019 e | Panaayamar | Merethans Total
Financial liabilities
Loans from related parties 3,475 - - 3,475
Dues to Related Party 79,260 - - 79,260
Creditors for supplies and services 62 - - a2
Other financial lighilitias 4,107 - - 4,107
Total financial liahilities 86,903 - n 86,903

12} Capital Management

(a) Risk Management

The company’s objectives when managing capital are to safeguard the company's ability to continue as a going
coneern in order to provide returns fo shareholders and benefits for other stakeholders and to maintain an optirmal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareho!ders, return capital to shareholders, issue new shares or sell assets to
reduce debt.

The Company monitors capital on basis of total equity on a periodic basis, Equity comprises all components of equity
-includes the falr value impact. The following table summarizes the capital of the Group:

Rupees in 000

o March 31, 2020 | March 31, 2019
Equity ) L (62,632) {62,808}
Total — {62,632) (62,808)
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13)

14)

Interest in Joint Operations

During the year, the company has accounted for Rs.Nil thousands (Previous Year: Rs. Nil thousands) tewards its
share of expenditure on survey and prospecting activities on the Coal Bed Methane {CBM) blocks transferred to the
company pursuant to the composite scheme of arrangement.

Disclosure of the Company share in Joint Qperations:-
Name of the field Location Participating Interest %
SP (N) CBM-2005A1 Sohagpur , Madhya Pradesh 45

" The above joint ventures are unincorporated joint ventures carrying out controlled Operations. Based on the

statement of accounts of consortium, the Gompany account for its share of assets, liabilities, income and expenditure
of Joint Operations in which it holds a participating interest. The Company's share of assets and liabilities of Joint
Operations is given below:

Rupees in ‘000
March 31, 2020 March 31, 2018

Assets
Inventories 26,174 26,174
Short term loans and advances - -
Cash and bank balances ~ -

Liabilities
Other current liabilities - -

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payabie to vendors as dafinad under the "Micro, Small and Mediym Enterprica Davelopinent
Act, 2008" is based on the information available with the Company regarding the status of registration of such

Jvandare nnder the eald Aot Thars ara nn mm'd;:c-pr-incipa!--amsur.:a—f—;ntareat—payableﬁmounts--u'ur-deiayed-p'aymems'“'"'"'

15)

16

—

17)

to such vendors at the Balance Sheet date, There are no delays in payment made 1o such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years,

In the opinion of the Board, Current as well as Non-current Assets have a value on realization in the ordinary course
of business, at least equai to the amount at which they are stated.

The Company has accumulated loss which has resuited into erosion of the Company's net worth. The management
feels that this erosion is temporary in nature and the company future business pians and prospects with help the
Company te tumn around in future. The prometer of the Company has assured to infuse the funds as and when
required, hence the Company has prepared is Financial Statements on going concern basis,

The SARS-CoV-2 virus respensible for COVID-19 continues to spread across the globe and India. On March 11,
2020, the COVID-18 outbreak was declared a global pandemic by the World Health Organization. The Indian
Government has taken various measures to contain the spread of virus including a strict lockdown, which was further
extended across the country. ‘Power generation and transmission units’ is on the list of essential services, The
COVID-18 outbreak has contributed to a decrease in global and local economic activities including power
consumption. The extent to which the COVID-19 pandemic will impact the Gompany's results will depend on future
developments, which are uncertain, including, among other things, any new information concerning the severity of the
CQVID-19 pandemic and any action to contain its spread or mitigate its impact whether government mandated or
elected by the Company.
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18) The figures for the prev'ious year are re-classified / re-grouped, wherever considered necessary.
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