INDEPENDENT AUDITORS’ REPORT

To The Members of Vidarbha Industries Power Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Vidarbha Industries Power
Limited (“the Company”}, which comprise the Batance Sheet as at March 31, 2016, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Finaneial Statements

2.

The Company’s Board of Directors is responsible for the matters stated in Section 13405} of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements to
give a true and fair view of the financial position, finanelal performance and cash flows of the
Company in aceordance with the accounting prineiples generally accepted in India, including the
Accounting Standards specificd under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, This responsibility also includes maintenance of adeguate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate aceounting policies; making judgments and estimates that are reasonable and
pradent; and design, implementation and maintenance of adequate internal finaneial controls,
that were operating effectively for ensuring the aceuracy and completeness of the geeounting
recotds, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.,

Aunditers’ Responsihility

3.

Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act and the Rules made thereunder including
the accounting standards and matters which are reguired to be included in the audit report.

We conducted onr audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India, Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the andit to obtain reasonable assurance ahott
whether the financial statements ave free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements, The procedures selected depend on the auditors’
judgment, inclading the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal financial contrel relevant to the Company’s preparation of the financial
statements that give a true and fair view, in order to design audit procedures that are appropriate
in the ciretmmstances, An audit also inclndes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Direclors, as well as evaluating the overall presentation of the finaneial statements,

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a
Lasts for our qudit opinion on the financial sta:etvants.
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Opinion

8.

In our opinion and to the best of our information and according to the explanations given to ns, the
aforesaid financial statements give the information required by the Act in the manner so roquiyed
and give a true and fait view in conformily with the accounting principles generalty accepted in
Incia, of the state of affairs of the Company as at March 31, 2016, and its profit and its cash flows for
the yeay ended on that date,

Report on Other Legal and Regulatory Requirements

9.

As required by ‘the Companics (Anditor’s Report) Order, 2016, isswed by the Central Government of
Indiu in tevms of sub-section (11) of section 143 of the Act (hereinafter referred to as the “Order™),
and , in terms of the information and explanations sought by us and given by the company and the
books and the records cxamined by us in the normal course of audit and to the best of our Imowledge
and boelief, we give in the Annexure B a statement on the matters specified in paragraphs 3 and 4 of
the Order,

10. Further to our comment in the Annexure B, as required by Section 143 €3) of the Act, we repoxt that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(b} kn our opinion, proper bouks of account as required by law have been kept by the Company go far
as it appears from our examination of those hooks.

(c) The Balance Sheet, the Staternent of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agresiment with the books of account,

{d) In our opiniorn, the aforesaid financial statements comply with the Aceounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Cotapanies (Accounts) Rules, 2014,

(23 On the basis of the written representations received from the directors as on March 31, 2016
taken on record by the Board of Directors, none of the directors is disqualified as on Maveh 3,
2016 from being appointed as a director in terms of Section 164 (2) of the Act,

(f} With respeet to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexire A,
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(g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
knowledge and belief and aceording to the information and explanations given to us:

i. The Company does not have any pending litigations as at March 31, 2016 which would impact

v

its finaneial position,

fi. The Company has long-term contracts but no dertvative contracts as at March 31, 2016 for

which there were no material foreseeable losses.

Ui. There were no amounts which were required to be transferrod to the Investor Edueation and

Protection Fund by the Company during the
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Report on the Internal Finaneial Controls under Clause (1} of Sub-section 3 of Scetion 143
of the Act ‘

1. We have andited the internal finaneial controls over financial reporting of Vidatbha Industries Power
Limited (“the Company™) as of March 31, 2016 it conjunction with our audit of thefinancial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
& o

2. The Company’s management is responsible for astablishing and maintaining internal financial
controls based on the internal control aver firunetal reporting eviteria estabiished by the Co mpany
considering the essential components of internal control stated in the Guidanee Noie on Audit of
Internal Finaneial Controls Over Finanefal Reporting{the “Guidance Note™) issued by the Institute of
Chartered Accountants of India (ICAID). Thase responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and etficient conduct of its business, including adherence to co mpany’s palicies, the
safeguarding of its assets, the prevention and detection of frauds and errots, the accuracy and
completeness of the accounting records, and the Hmely preparation of veliable finaneial information,
as required under the Act. :

Auditors’ Responsibility

3 Our responsibility is to express an opinion on the Company's internal financial controls over financial

reporting based on our audit. We condueted our audit in accordance with the Guidance Note and the
Standards on Auditing deemed to be preseribod under section 142{10) of the Act to the extent
applicable to an audit of internal finaneial controls, both applicable to an audit of internal Hyancial
controls and both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requircments and plan and perform the audit 1o obtain reasonable assuratice about
whether adequate internal financial controls over finaneial reporting was established and mamlained
and if such controls operated effectively in all material respeets.

4. Ouraudit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over fluancial reporting and their operating effectiveness. Our audit of
internal fizanciat controls over [inancial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material wealtmess exists, and
testing and evaluating the design and eperating effectivenass of internal control hased o the assessed
risk, The procedures selected depend on the auditor's sudgment, including the assessment of the riuks
of material misstatement of the financia statements, whether dae to fraud or error,

5. Wehelieve that the audit evidence we have obtained is sufficient and appropriate to provide a hasis
for cur audit opinion on the Company’s internal financial controls systom over linancial reporting.
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Meaning of Intemal Finaneial Controls Over Finanecial Reporting

6. Acompany's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally aceepted accounting principles. A
company's internal financial control over financial reporting includes those policics and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect
the transactions and dispositions of the assets of the company; (2)provide reasonable agsurance that
transactions are recorded as necessary to permit prepacation of financial statements in accordance
with generally accepted accounting principles, and that receipls and expenditures of the company are
being made ouly in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely deteetion of unauthorised
acquisition, use, ov disposition of the company's assets that could have a matevial-effect on the
linancial statements.

Inherent Limitations of Internal Financial Controls Over Financi al Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or impro permanagement override of controls, material misstaterinents due
to error o fraud may occur and not be detected, Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate beeause of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate, -

Opinion

8. Tnour opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal contro] over tinancial reporting
criteria established by the Company congide ting the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Tinancial Reporting issued by-the
Institute of Chartered Accountants of Tndia,
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1. (a) The Company is maintaining proper records showing tull particulars, including quantitative
details and situation, of fixed assets,

The fixed assets arve physically verified by the Management according to a phased programme
designed to cover all the items over a peried of three vears which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant #o the
progfammae, a portion of the fixed assets has heen physically verified by the Ma nagesment during
the year and no material discrepancies have been noticed on such verification.

(h

e

{¢) The title deeds of immovable properties, ag diselosed in Note[3.10.1)on fixed assets to the
tinancial statements, are held in the name of the Company.

i The physical verifieation of inventoryhave been condueted at reasonable intervals by the
Management ducing the year. T'he diserepancios noticed on physical verification of inventories as
compared 10 book records wore not material. In our apinion, the frequency of verification is
repsonable, '

1it. The Company has not grantedany loans, secured or unsecurad, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Seetion 186 of the
Act, Therefore, the provisions of Clause (i), (i a), (LX) and (#Hi)(e) of the said Orvder are not
applicable to the Company.

iv, The Company has not granted any loans o¢ made any investmenls, or provided any gunarantecs or
security to the parties covered under Section 185 and (86. ‘Thaerefore, the provisions of Clauso
3(iv} of the said Order are not applicable to the Company.

V. The Company has nol accepted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent nokified. Du ng the year
tnder andit no ovder has been passed by the Company Law Board or the National Company Law
Tribunal or Reserve Bank of India or any Court or any other Teibunal

vi, Pursuant to the rules made by the Central Government of Indsa, the Company 15 vequired Lo
maintain cost records as specificd nnder Section 148(1) of the Act in respect of its products,
We have broadly reviewed the sante, and are of the opinion that, prima facle, the prescribed
accounts and records have been made and maintained. We have net, however, made a detailed
examination of the records with & view to determine whether they are accurate or complete,

vii. {a) According to the information and explanations given to us and the records of the Company
examined by us, in oar opinion, the Company is generally tegular in depositing undisputed
statulory dues in respect of service tax and tax collecled at source, though there has been a slight
delay in a few cases, and is regular in depositing undisputed statutory dues, including provident
fund, employees’ state insurance, sales tax, income tax, duty of customs, duty of excise, value
added tax, cessand other material stalutory dues, as applicable, with the appropriate authorities.
There are no undisputed amounts payable in respect of such applicable stalutory dues ag at
Mareh 31, 2016 for a period of imore than six months from the date they become payable.

(b) According o the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of eustoms, and duty
of excise or value added tax which have not been deposited on account of any dispute,
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viil,  According to the records of the Company examined by us and the information and explanation
given to us, the Corapany has not defaulted in tepayment of loans or borrowings to any financial
institution or bank or Governmentas at the balance sheet date,

ix, The Company has not raised any moneys by way of initial public offer, further public offer
(including debt fnstruments). Term loans were applied for the purposes for which thase were
obtained.

X. During the course of our examination of the books and records of the Company, carried out in

accordance with the generally accepted auditing practices in Incia, and according to the
information and explanations given to us, we have neither come across anyinstance of material
fraud by the Company ov on the Com pany by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management,

xi, The Company has not paid/ provided for managerial remuncration, Therefore, pravisions of
clause 3 (xi) of the order is not applicable to the Company,

xil. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company. :

xiil.  The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 188 of the Act, The details of such related party transactions have been
disclosed in the financial statements as required under Accounting Standard (AS) 18, Related
Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

xiv. The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures duting the year under review, Accordingly, the provisions of Clause
a(xiv) of the Order are not applicable to the Company.

XV, The Campany hag not entered into any non-cash transactions with its directors or persons.
connected with him, Accordingly, the provisions of Clause 3(xv) of the Ovder are not applicable to
the Company

xvi, The Company is not required to be registercd under Section 45-IA of the Reserve Bank of India
Act, 1934, Accordingly, the provisions of Clause 3(xvi) of the Order are not a pplicable to the

Company,
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Vidarbha industries Power Limited
Balance Sheet as at March 31, 2016

As at As at
Particutlars Note March 31, 2016 March 31, 2015
Rupees Rupees
Equity and Liabilities
Shareholders' funds
Share capital 3.1 149,162,600 149,162,600
Reserves and surplus 3.2 19,662,644,785 17,212,405, 492
Non-current liabilities
Long-term borrowings 3.3 25,162,442,729 26,048,902 ,504
Other long-term liabilities 34 - 1,616,778,2086
Long-term provisions 3.5 30,206,490 17,460,640
Current liabilities
Short-term borrowings 3.6 5,238,787 877 3,766,720,665
Trade payables 37
Total outstanding dues of micro enterprises
and small enterprises - -
Total cutstanding dues of creditors other than
micro enterprises and small enterprises 679,338,235 684,135,621
Other current liabilities 3.8 3,618,468,579 4,561,538,030
Short-term provisions 3.9 24,008,495 28,748,749
Total 54,565,149,590 54,085 852 687
Assets
Non-current assets
Fixed assets
Tangibie assets 3.10.1 41,232,813,290 42,445,294 381
Intangible assets 3.10.2 122,130,178 129,870,895
Capital work-in-progress 3.11 . 36,918,452 357,075,439
Non-current investments 3.12 442 563,000 442,563,000
L.ong-term loans and advances 313 990,040,578 1,095,187,221
Current assets
Inventories 3.14 1,292,513,520 2,094,059,494
Trade receivabies 3.15 4,369,073,489 4,366,401,162
Cash and bank balances 3.16 501,103,421 1,374,180,635
Short-term loans and advances 317 4,541,742 560 1,254,743,255
Other current assets 3.18 1,036,251,102 526,477,205
Total 54,565,149,590 54,085,852,887

The accompanying notes are an integral part of these financial statements.
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Vidarbha Industries Power Limited

Statement of Profit and Loss for the year ended March 31 , 2016

Particulars

Other income

Expenses;
Cost of fuel consumed (Refer note 13)
Employee benefit expense
Finance cost
Depreciation and amortisation

Year ended Year ended
Note March 31, 2016 March 31, 2015
Rupees Rupees

Revenue from operations (Refer note 15 and 18) 20,817,344,879 20,532,926,062
3.19 81,938,543 185,730,251
_ 20,899,283,422 20,718,656,313
10,888,813,686 11,667,557,172
3.20 284,092,829 233,090,014
3.21 3,464 ,152,205 3,058,099,013
2,277,5685,662 2,108,619,113
3.22 869,584,891 1,375,418,517

Generation, administration and other expenses

Total expenses

Profit before tax
Tax expense:
Current tax
Deferred tax (Refer note 14)

Profit for the year

Earnings per equity share: (Face value of Rs. 10 each)

-Basic
~Diluted
(Refer note 8)

17,784,229,273

18,440,783,829

3,115,054,149

2,277,872,484

664,814,856

477,442,073

2,450,239,293

1,800,430,411

1,642.66
164.27

1,273.03
1,240.76

The accompanying notes are an integral part of these financial statements,
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Vidarbha Industries Power Limited
Cash Flow Statement for the year ended March 31, 2016

Particulars

(A) Cash Flow from [ {used in) operating activities

Profit/{l.oss) before tax

Adjusted for:
Depreciation
interest and other finance cost
interest income
L.oss on sale of non-current investments
Provision for gratuity and leave encashment
Unrealised loss on foreign exchange fluctuations (net)
Gain on sale of current investmenés {non trade)
Loss on Sale of tangible assets {net)
Dividend income on current invesiments (non trade)

Operating Profit/(Loss) before working capitai changes
Chages in working capital :
Trade Receivables, Loans and advances and other current assets
Trade Payables and Other current liabilities
Inventories

Taxes paid (net of refunds)

Net cash from operating activities

(B) Cash flow from / (used in) investing activities

Purchase of tangible / intangible assets (including capital work-in-progress)
Interest received

Gain on sale of current investments (non trade)

Dividend income on current investments (non trade)

Purchase of non-current investment

Sale of non-curent investment

Inter corporate deposit given to Holding Company

Inter corporate deposit received from Holding Company

Fixed deposit matured

Investment in Fixed Deposit

Net cash from / (used in) investing activities

(C}) Cash fiow from / (used in) financing activities

Inter corperate deposits received from the Holding Company
inter corporate deposits refunded to the Holding Company
Inter corporate deposits received from the Fellow Subsidiaries

Inter corporate deposits refunded to the Fellow Subsidiaries
Proceeds from share application money

Proceeds of long term borrowings

Repayment of long term borrowings

Proceed from short term borrowings

Interest and other finance cost paid

Net cash from / {used in} financing activities

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Bank balance - current account

Cash and cash equivalents at the end of the year
Bank balance - current account

Year ended
March 31, 2016

3,115,054,149

2,277,585,662

Rupees
Year ended
March 31, 2015

2,277,872,484

2,108,619,113

3,464,162,205 3,058,099,013
(80,081,657) (28,858,396)
- 600,400,000
16,175,488 (1,088,197)
8,615,348 8,395,031
- (3.256,731)
449,668 -

{10,988,859) (4,167,902}

8.810,961,930

(1,255,706,233)
46,666,001
801,545,974

8,014,006,415

(4,755,931,2086
(311,681,076

(407,494,258)
(669,123,130)

(5,833,198,208

)
)
(765,575,926)
)
(424.618,775)

7,734,344,542

(3,791,138,032)
56,746,300

10,988,859

(8,853,500,000)
6,373,800,000

146,719,701

1,756,189,432

{1,576,721,072)
20,264,341
3,256,731
4,167,902
(364,853,000)
399,600,000
(458,868,486)

271,440,923
(577,974,480)

(6,056,381,172)

(2,279,687,121)

(16,800,000}

4,462,288,293
(4.783,876,474)
1,482,867,013
(3.544,799,715)

1,192,500,000
(2,702,500,000)
1,920,800,660

(1,810,000,000}
885,700,000
27,482,370,388
(22,339,480,080}

(3,.288,645,466)

{2,404,320,883) 1,240,744,862
(726,357,513) 717,247,173
796,206,175 78,958,002
69,848,662 796,208,175

Previous year figures have been regrouped and recast wherever necessary o the current year classification.
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Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016

1. General information

Vidarbha Industries Power Limited (“ the Company”) is a subsidiary of Reliance Power Limited. The Company

has been set up as a special purpose vehicle to develop and operate 600 (300X2) mega watt coal based power
project at Butibori Industrial area near Nagpur, Maharashira.

2. Significant accounting policies:

a} Basis of accounting

The Financiai Statements have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply with the relevant provisions of the Companies Act, 2013 {The
*Act”) and the Accounting Standards notified under the Act. The Financial Statements are prepared on an

accrual basis under the historical cost convention and are presented in Indian Rupees round off to the
nearest rupee.

b) Use of estimates

The preparation and presentation of Financial Statements requires the management to make estimates and
assumgptions that affect the reported amount of assets and liabilities and disclosures of contingent liahilities
as on the date of the Financial Statements and reported amount of revenue and expenses during the

reporting period. Difference between the actual results and estimates is recognised in the period in which the
results are known / materialised.

¢} Tangible assets and capital work-in-progress

(i) Tangible assets are stated at cost net of recoverable taxes, duties, trade discounts and rebates, less
accumulated depreciation and impairment of loss, if any. The cost of Tangible Assets comprises of its
purchase price, borrowing costs and adjustment arising for exchange rate variations atiributable to the
assets, including any cost directly attributable to bringing the assets to their working condition for their
intended use. Subsequent expenditure related o an item of Tangible assets are added to its book vaiue

only if they increase the future benefits from the existing assets beyond its previously assessed
standards of performance.

Expenditure incurred on assets which are nol ready for their intended used comprising direct cost,
related incidental expenses and attributable borrowing cost are disclosed as Capital Work in Progress.

(i) Consiruction stores have been valued at weighted average cost.

d) Intangible assets

(i) intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization
and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost directiy
attributable to bringing the asset to its working condition for the intended use and adjustment arising from
exchange rate variation attributable to the intangible assets.

() Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting
date is disclosed under capitat work-in-progress.

e} Impairment of assets

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired.
If any such indication exists, the Company estimates the recoverable amount of the asset, If such recoverable
amount of the asset or recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recegnised in the Statement of Profit and Loss.

f) Inventories

Inventories of tools, stores, spare parts, consumable supplies and fuel are valued at lower of weighted
average cost, which includes all non-refundable duties and charges incurred in bringing the goods to their
present location and condition, and net realizable value after providing for obsolescence and other losses. In
case of coal stock, the measured stock is based on a verification process adopted and the variation between
measured stock and book stock is charged to Statement of Profit and [.oss.



Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

g} Depreciation / Amortisation

Tangible assets:

Power generation and related assets are depreciated as per the provisions prescribed in Part B of schedule i of
the Companies Act, 2013 based on rates prescribed in Maharashtra Electricity Regulatory Commission (Mutti
year {ariffy Regulations, 2011,

Leasehold land is amortised over the lease term from the date of receipt of advance possession or execution of
lease deed, whichever is earlier.

Intangible assets:

Software expenses are amortised over a period of three years. Intangible assets include expenditure incurred for
laying pipeline towards additional water supply. As the pipeline is estimated to be used over the life of the project, the
cost incurred fowards right is amortised over the term of the power purchase agreement .

h} Investments

Long term investments are carried at cost. However, provision for diminution is made to recognise a decline,
other than temporary, in the value of the investments, such reduction being determined of value of long-term
investments and made for each investment individually. Current investments are valued at lower of cost and
fair value.

i} Provisions and Contingent Liabilities

(i} Provisions:
Provisions are recognised when there is present obligation as a result of pasi events and it is precbable
that an outflow of resources embodying economic benefits will be required to settle the obligation in
respect of which reliable estimate can be made of the amount of the obligation.

{ii) Contingent Liabilities:
Contingent liabilities are disclosed when there is a possible cbligation arising from past events, the
existence of which will be confirmed only by the accurrence or non-occurrence of ane or more uncertain
future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outfiow of resources will be required to settle or reliable
estimate of the amount cannot be made, is termed as contingent liability.

Where there is a possible obligation or a present obligation but the likelihood of outflow of resources is
remote, no provision or disclosure is made as specified in Accounting standard 29 — “Provisions,
Contingent Liability and Contingent Assets”.

{(iti) Contingent Assets:
A contingent asset is neither recognized nor disclosed in the Financial Statements.

j} Borrowing costs

Borrowing costs include cost that are ancillary and required as per the terms of agreement. Borrowing costs
that are attributabie to the acquisition or construction of qualifying assets are capialized as part of the cost of
such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its
intended use. All other borrowing costs are charged to the Statement of Profit and Loss in the period in
which they are incurred.



Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

k} Foreign currency transactions

@

(i)

(i)

(iv}

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of the
transaction or that approximates the actual rate at the date of transaction.

All exchange differances arising on reporting of short term foreign currency monetary items at rates

different from those at which they were initially recorded are recognised in the Statement of Profit and
Loss.

In respect of foreign exchange differences arising on revaluation or settiement of long term foreign
currency monetary items, the Company has availed the oplion available in the Companies {Accounting
Standards) (Second Amendment) Rules 2011, wherein

» Foreign exchange differences on account of depreciable asset, is adjusted in the cost of depreciable
asset and would be depreciated over the balance life of asset,

+ inother case, foreign exchange difference is accumulated in “Foreign Currency Monetary Item

Translation Difference Account” and amortised over the balance period of such long term asset /
liabilities.

« An asset or liability is designated as a long term foreign currency monetary item, if the asset or
liability is expressed in a foreign currency and has a ferm of twelve months or more at the date of
origination of the asset or the liability, which is determined taking intc consideration the terms of the
payment/settiement as defined under the respective agreement/memorandum of understanding.

Non-monetary items denominated in foreign currency are stated at the rate prevailing on the date of the
transaction.

I} Revenue recognition

0

(i

(iif)

Revenue from sale of energy is recognized on an accrual basis as per the tariff rates approved by
Maharashtra Electricity Regulatory Commission (MERC) in accordance with the provisions of Power
Purchase Agreement (PPA) with Reliance infrastructure Limited (Rinfra). Further, revenue is also

recognised towards truing up of fixed charges and fuel adjustment charges as per the applicable MERC
{Multi year tariff) Regulations.

The surcharge on late payment/overdue trade receivables for sale of energy is recognised when no
significant uncertainty as to measurement or callectability exists.

Profit on sale/redemption of investments is accounted for on sale/redemption of such investments.

Dividend on investments is accounted when the right to receive payment is established in the entity's
favour,

m) Employee benefits

i)

()

(iif)

Employee benefits consist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave
Encashment.

Short term / long term employee benefits:

All employee benefits payable wholly within twelve months of rendering the service including
performance incentives and compensated absences are classified as short term employee benefits.
The undiscounted amount of short term employee benefits expected to be paid in exchange for the
services rendered by employees are charged off to the Statement of Profit and Loss. The employee

benefits which are not expected to occur within twelve months are classified as long term benefits and
are recognised as liability at the net present value.

Defined contribution plans:

Contributions to defined contribution schemes such as provident fund, superannuation etc., are charged
off to the Statement of Profit and Loss. during the year in which the employee renders the related service.

Defined benefit plans:

The Company also provides employee benefits in the form of gratuity and leave encashment, the liability
for which is determined by independent actuaries based on actuarial valuation using the projected unit
credit method as at the year end. Such defined benefits are charged off to the Statement of Profit and
Loss. Actuarial gain / losses are recognised in Statement of Profit and Loss in the year in which they arise,



Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

n} Accounting for taxes on income

Tax expense comprises of current tax and deferred tax. Current tax is measured at the amount expected to
be paid to the tax authorities, using the applicable tax rates. Deferred income tax refiect the current period
timing differences between taxable income and accounting income for the period and reversal of timing
differences of earlier years/period. Deferred tax assets are recognised only {o the extent that there is a
reasonable certainty that sufficient future income will be available except that deferred tax assets, in case
there are unabsorbed depreciation or losses, are recognised if there is virtual certainty that sufficient future
taxable income will be available to realise the same. Deferred tax assets and liabilities are measured using
the tax rates and tax taw that have been enacted or substantively enacted by ihe Balance Sheet date.

o) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash Equivalents are short-term balances
{with an original maturity of three months or less from date of acquisition), highly liquid investments that are

readily convertible into known amounts of cash and which are subject to insignificant risk of changes in
value.

p} Cash Flow Statement

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.

The cash flows from operating, investing and financing activities of the company are segregated based on
the available information.

q) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares cutstanding during the year. Earnings
considered in ascertaining the Company's eamings per share / loss per share is the net profit/ loss for the year
after deducting preference dividends and any attributable tax thereto for the year. The weighted average number
of equity shares outstanding during the year and for ali years presented is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares that have changed the number of equity shares
outstanding, without a corresponding change in resources. For the purpose of calculating diluted earnings per
share, the net profit or loss for the year attributable to equity shareholders and the weighted average number of
shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.
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As at As at
Particuiars March 31, 2016 March 31, 2015
Rupgos Ruprees
3,1 Share capital
Authorised
150,000,000 (Previous year: 160,000,000) squity shares of Rs.10 each 1,500,000,000 1,500,000,000
850,000,000 (Previous year: 850,000,000) preference shares of Rs.10 each 8,500 000,000 8,500, 000,000
40,000,000,000 190,000,000,000
issued, subscribed and gpaid up
1,491,628 {Previous yoar: 1,491 626) equily shares of Rs.10 each 14,916,260 14,916,260
13,424,634 {Previous vear: 13,424,634) preference shares of Rs.10 sach 134,246,340 134,246,340
[Refer note 3.1.2{b) below far terms}
149,162,6CG0 149,162,600
3.1.1 Reconciliation of number of shares - subscribed and fully paid up
Equity shares
Batancs at the beginning of the year - 1,491 626 (Provious year, 1,403,056) equity shares of Rs. 10 each 14,916,260 14,030,560
Add: Issued and subscribed during the year -Nil (Previous year: 88,570} equily sharss of Rs. 10 each - 885,700
Balance at lhe end of the year - 1,491,626 {Previous year: 1,491,626} equily shares of Rs. 10 sach 14,916,260 14,916,260
Preference shares [refer note 3.1.2{b}]
Balance al the beginning of the vear - 13,424,634 {Previous year: 12,627,504) preference shares of Rs. 10 each 134,248,340 126,275,040
The ace:Add: issued and subscribed during the year - Nit (Previous year: 797,130} preference shares of Rs. 10 each - 7,871,300
Balance at the end of the year - 13,424,634 (Previous year: 13,424,634} preferonce shares of Rs. 10 each 134,246,340 134,246,340

3.1.2 Terms / rights attached to shares

a) Equity shares

The Company has only one class of equily shares having par value of Rs. 10 per share. Each
holder of the equily share is entitied to one vote per share. In the event of

liquidation of the Company, the holders of equity shares will be entitled 1o receive remaining assels of the Company, afler distribution of ali preferential amounts.

h) Preference shares
7.6% Compuisory Convertible Redeemable Nen-Cumulative Preference Shares {CCRPS)
Pursuant to the terms of issue, the Company shall have a call aption on CCRPS which can be exercised by thae Company in one or more tranches and in part or in full before
the end of agreed lenure (20 yoars) of the said shares. In case the call option is exercised, CCRPS shail be redeemed at an issue price {i.e face value and premium). The
holdars of CCRPS however, shall have an option lo convert CCRPS inte equity shares at any lime during the tenure of such shares. At the end of lenure and to the extent the
Company or the CCRPS holders have not exercised their options, CCRPS shall be compulsorily converlad into equity shares, On conversion, in eilher case, each CCRPS
shall be converled into one fuily paid equity share of Rs. 10 each at a premium of Rs. 990 share. If during the tenure of CCRPS, lhe Company declares equity dividend,
CCRPS holders shall also be entitled to dividend on their shares al the same rate as \he equity dividend and this dividend will be aver and above the coupon rate of 7.5%.
These preference shares shall continue to be non cumulalive.

3.1.3 Sharoes held by holding company and subsidiary of helding company

Equity Shares

Retiance Power Limited - 1,126,656 {Previous year: 1,128 658} shares of Rs. 10 each 11,266,560 11,266,560
{Of the abovs, 1,126,650 (Previous year: 1,126,650) shares are held by Reliance Power Limiled, the

holding company and 6 {Previous year: G) sharas are jointly held by Reliance Power Limited and its nominees}

Reosa Power Supply Company Limited (subsidiary of Reliance Power Limited) - 364,870 3,648,700 3,648,700
(Previous year : 334,970} cquily shares of Rs. 10 sach
14,916,260 14,916,260
Proforence shares {refer note 3.1.2{b}]
Reliance Power Limited - 9,404,432 (Previous year: 9,404,432} shares of Rs. 10 each. 94,044 320 94,044,320
Rosa Powear Supply Company Limited (subsidiary of Reliance Powar Limitad) - 4,020,202 40,202,020 40,202,020
{Previous year: 4,020,202} preference shares of Rs. 10 each.
134,246,340 134,246,340
3,1.4 Details of sharos heid by sharcholders holding mora than 5% of the aggregate shares in the Company
Percentage of sharg
hotding
at
areh 31, M:ihagh saren ot oot Ay
2016 2045 arch 31, arch 31, 2016
No. of Shares Ne. of Shares
Equity shares
Retfiance Power Limited {Equity shares of Rs. 10 each) 75.53% T5H.53% 1,126,656 1,126,656
Rosa Power Supply Company Limited {subsidiary of Raliance Power Limited) 24.47% 24 47% 364,970 364,970
{Equity shares of Rs. 10 each)
100.00% 100.00% 1,491,626 1,491,626
Preforence shares {refer note 2.1.2(b)}
Reliarnice Power Limited (Preference shares of Rs, 10 each) 70.05% 70.05% 9,404,432 $,404,432
Rosa Power Supply Company Limited {subsidiary of Reliance Power Limiled) 29.95% 28.95% 4,020,202 4,020,202

{Preference shares of Rs. 10 each}

100.00% 100.80% 13,424,634 13,424,634




As at As at
Particulars March 31, 2016 March 31, 2075
Rupees Rupeos

3.2 Resarves and surplus

3.2.1 Capital reserve (arisen pursuant to the scheme of amaigamation [Refer nole 18]) 1,193,982,3205 1,193,982,305

3.2.2 Securities premium account

Balance at the beginning of the year 14,717 587 400 13,840,754,400
Add:

- Premium on issue of NIL (Previous year: 88.570) equity shares of Rs.10 sach - 87,684,300
- Premium on issue of NiL (Previous year: 797,130} preference shares of Re. 10 sach [Refer nats 3 t.2(b)) - 788,158,700
Balance al the and of the year 14,717,597,400 14,717,597,400

3.2.3 Surplus / (Deficit) in the Statement of Profit and Loss

Balancs 2l the beginning of the year 1,300,825,787 {449,604,624})
Add: Profil for the year 2,450,239 293 1,800,430,411
Balance al the end of the year 3,751,065,080 1,300,825,787
19,662,644,785 17,212,405,482
3.3 Long-term borrowings
Secured
Term loans:
Rupse icans from banks 20,898,184,966 20,543,743, 488
Fereign currency Ioans from tanks 4,264,257,743 5,505,159,106
25,162,442,729 26,048,902 594
3.3.1 Nature of socurity for term loans
a)

Rupee Term loans from banks, financial Institution / other parlies of Rs. 20,564,682 541 (previous year Rs. 21,400,239 488) Is secured / to be securad by first chargs on ail
the Immovabls and movable assels and intangible asset of the Company on a pari passu basis and pledge of 51% of the equity share capital of the Compary

b} Rupee Term loans from bank Rs 200,00,00,000 (previous year Nil} is secured /{0 be securad by a residual charge on all the moveable fixed assets and currenl assets of the
Company

¢} Foreign Currency loans from banks of Re. 5,685,677,029 {previous year Rs. 6,846,380,535) is secured / to be securad by firsl charge en all the Immovable and movable
assels of the Company on pari passu basis and pledge of 51% of the equity share capital of the Company.

d) The Holding Company has given financial commitments I guaranteq to the lenders of the Company. [reter note 7{E)iii)}.
2} Currert maturities of long term borrowings have been classifiod as other current liabilities {refer note 3.8)

3.3.2 Terms of repayment and Interest

a) The rupee term loan is repayable in 56 structured quarterly inslaimenls commancing from June 30, 2015 and carry an average interest rate of 12.13% per annum,

b} Foreign currency tarm loan is repayable in 28 squal guarterly installments commencing from June 30, 2013 and carry an interest rale of USD three month LIBOR plus 4.60%
per annum, payabie on a quarterly basis.

¢) Rupee term loan of Rs. 2,000,000,000 is repayable in 10 quarterly instatiments commencing from Juna 30,2016 and carry an interest rate of 11.00% per annum.
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Particulars

3.4 Other long term liabilities

5

3.6

Retantion money payable

Long-term provisions

Pravision for employee benefits:
Provision for gratuity {Refer note &)
Provision for leave encashment (Refer note 8)

Shert-term barrowings
Secured

Cash credi facility from bank
Buyers Cradit

Unsecured
Intercorporate deposil from relaled partiss (Reter nole 7)
(Interest free deposi for a period upto one year)

Nature of Security for Short ferm borrowings

Cash credit facilities which are repayable on demand and buyers' cradil facility are secured pari passu along with term loan
lenders by first charge on aif lhe Immovable and movable assels and intangibte asset of the Company on a pari passu basis
and pledge of 51% of the equily share capital of the Company

interest
Cash CGrodit Facility carry an average rale of interest of 11.43% per annum.
Buyers credit carries interest rale of & months LiIBOR plus 0.60% per annum and 6 months LIBOR plus 0.4% per annum.

3.7 Trade payablos

Trade payables
Total outslanding dues of micro entarprises and small enterprises {Refer note 12)

Total culslanding dues of creditors other than micro enterprises and small enterprises

3.8 Qther current liabilities

3.

w

Current maturities of long-term borrowings

Interest accruad and dus on borrowings

Interest accrued bul not due on borrowings

Security deposits received

Creditors for capital expenditure

Creditors for supplies and services (includes payable 1o related partios. Retfar note 7)
Retention money payable

Others*

“(including provident fund, lax deducled al source and olher miscellaneous payables)

Short-term provisions
Provision fer employee benefits:

Provision for leave encashment {Refer note 6)

Other provisions:
Frovision for Income tax [ Net off advance tax Rs.1,7129,182,790 (pravious year Rs.460,059.660)}

As at Asg at
March 31, 2016 March 31, 2015
Rupees Rupoees

- 1,616,778,286
- 1,616,778,296
11,857,154 2661276
18,349,336 14,798,364
30,206,490 17,460,640

4,882,086,165

3,511,300,756

356,691,512 244,619,908

- 10,800,000

5,238 787,677 3,766,720,665
676,338 236 684,135.821
678,338,235 684,135,621

3,077,916,841
19,217,418
56,300,084
1,271,532
117,596,042
190,953,061
45,025,380
108,189,221

2,197,727 429
37,125,504
59,097,369
822,475
718,084,108
99,353,388

1,287,977 ,591

161,340,169

3,618,468,579

4,661,638,030

816,356 1,158,236
816,356 1,158,336
23,282,138 27,890,413
24,088,495 28,748,749
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Vidarbha Industries Power Limited

Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

3.1 Capital work-in-progress

Rupees
Particulars As at incurred during | Capitalised / As at
April 1, 2015 the year Adjusted March 31, 2016
A. Assets under construction 275,126,160 315,688,492 556,992 500 33,822,152
8. Incidental expenditure pending allocation / capitalisation
Interest and finance charges 23,378,327 - 21,214,748 2,163,579
Employee benefit expense
- Salaries, honus and other allowances 2,855,397 - 2662170 193,227
- Contribution to provident and other funds 179,697 - 167,637 12,160
- Gratuity and leave encashment 118,985 - 110,933 8,052
Depreciation 333,067 - 310,528 22,539
Insurance charges 2,439,490 - 2,274,408 165,082
Legal and professional charges (including shared service
cost) 4,642,637 - 4,555,087 87,550
Travelling and conveyance 1,025,182 - 956 807 69,375
Water charges 1,427,619 - 1,331,011 96,608
Electricity charges 4,110,008 - 3,831,880 278,128
Sub total 40,510,409 - 37,414,109 3,096,300
C. Construction Stores 41,438,870 - 41,438,870 -
Total (A+B+C) 357,075,439 315,688,492 635,845,479 36,918,452
Previous Year 4,438 503,332 906,091,568 | 4,087 519,461 357,075,439
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Particulars
3.12 Non-current investments {(Non Trade)
in joint venture
In Equity shares {Unquoted, fully paid up, valued at cost)
Reliance Geothermal Power Private Limited - 2,500 shares {Previous year: 2,500 shares)

{Refer note 7)

In feliow subsidiarias

In Profarence shares (Unquoted, fully gaid up, valued at cost)’
7.5% Lompuisory Convertible Redeemable Non-Cumulative Preference Shares.

Siyom Hydro Power Private Limiled - 1,084,000 shares (Previous year: 1,084,000} (Refer note 717

Less: Provision for dimunilion in value of investment in Siyom Hydro Powaer Private Limited

'7.5% Compuisory Convertible Redeemable Non-Cumulative Preference Shares (CCRPS)

As af As at
March 31, 2016 March 31, 2015
Rupces Rupees
285,000 25,000
554,828,000 544,828,000
{112,280,000) (112,290,000}
442,563,000 442,563,000

As per terms and conditions of the investment made in praference shares, the issuer companies shall have a call oplion on the CCRPS which can be exercised by them in
one or more tranches and in part or in full before the end of agreed lanure (20 years) of Lhe said shares, In case the call oplion is exercisad, the CCRPS shall be redeemed at
an issue price {i.e. face value and premiun). The Company, however, shall have an option to convert the CCRPS inla equity shares at any time during the tenure of such
CCRPS, At the end of lenure and lo the extenl the issuer Companies or the share holders theraof have not exercised their options, the CCRPS shall be compulsorily
converted inlo equity shares. On conversion, in either case, each preference share shai be converted inlo equity shares of corresponding vatue (including the premium
applicable thereon). in case the Issuer companies dectare dividand on their equily shares, the CCRPS will also be entitted Lo the equily dividend in addilion to the coupon

rate of dividend.

# The shares in these companies are carrled at cost arrived in accordance with the terms specified in Scheme of Amaigamalion and Arrangement sanclioned by the High

Court of Bombay on March 15, 2013, (Refer note 16)

3.13 Long-term loans and advances
{Unsecured and considered good uniess staled otherwise}

Capital advances

Security deposits

Advances recoverable in cash or in kind
Prapaid expenses

Balance with statutory authorities

3.14 Inventories

Fuel {including Material in transil of Rs.88,731,314 (Previous year: 548,505 496)]
Stores and Spares

3.5 Trade receivables
(Unsecured and considerad good uniess staled otherwise)

Others - loss than six months

(Including Rs. 1,743,379,803 (Previous year Rs. 1,688,147,167) bilied in the subsequant monlh)

3%

o

Cash and bank balances

Cash and cash equivalents:
Bank balances in curranl accounts
Otlher bank balances:

Deposits with malurity pericd of more Lhan three months but less then twelve months

3.17 Shori-term loans and advances
(Unsecured and considered good unless stated clharwise)

Inter corporate deposits given o halding company {Refer nota 7)
Advances recovarable in cash or in kind

Security Deposit

Prepaid expenses

Loans f advances lo employess

3.18 Other current agsets
(Unsecured ang considerad good unless stated cthenwise}

Interast accruad on deposils
Unbilled ravenus {Refar note 15}

154,580,789 260,945,632
39,564,805 184,261,195
75,000,000 75,000,000

363,321,878 337,333,261

357,578,108 237,647,133

980,040,578 4,095,187,221

828,521,367 1,639,662 329

462 992,133 454,397 165

1,292,513,520

2,094,059,494

4,369,073,489

4,368,401,162

4,369,073,489

4,366,401,162

69,848 662

431,254 759

796,206,175

577,974,460

501,103,421

1,374,180,636

2,938,668 488
1,380,275,123
161,808,562
70,825,831
463,568

458,868,486
765,166,414

30,508,200
211,158

4,541,742,560

10,652,737
1,025 608,365

1,254,743,2556

e e

7,317,380
519,159,825

1,036,251,192

536,477,208




Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 {Confinued)

Particulars

3.19

3.20 Employee henefit expenses

3

The acg

3.22 Generation, administration and other expenses

Other income

Interest on
- Bank deposit

- Delayed payment from customer

- Others

Dividend income on current investments (non trade)
Gain on sale of current investments (hon trade)

Others

Salaries, wages and other allowances

Contribution to provident and other funds (Refer note 6)
Gratuity and leave encashment (Refer note 6)

Staff welfare expenses

Finance cost

interest expenses on;

Rupee term loans

Foreign currency icans
Working capital loans
Other finance charges

Rebate to customers

Stores and spares consumed

Rent expenses

Repairs and maintenance:
Plant and Machinery

Others

Legal and professional charges (including shared service cost)

Director's sitting fees

Travelling and conveyance

Ratas and taxes

insurance
Water charges

Loss on sale of fixed assets

Loss on forgign exchange fluctuations (net)

Loss on sale of non-current investment

Expenditure towards corperate social responsibility {Refer note 17)
Miscellaneous expenses

Year ended Year ended
March 31, 2016 March 31, 2018
Rupees Rupees
50,064,644 13,241,488
- 121,301,071
10,017,013 15,616,898
10,988,859 4,167,902
- 3,258,731
10,868,027 28,146,151
81,938,543 185,730,251
254,480,742 213,142,572
8,025,077 9,146,013
16,175,488 4,382,439
5,401,522 6,418,990
284,092,829 233,090,014

2,568,087,672
331,907,218
479,671,609
83,475,706

2,231,703,337
301,358,798
334,275,157
82,414,483
18,347,238

3,464,152,205

3,058,099,013

174,843,829 168,151,071
4,324,960 4,642,702
128,734,648 129,955,757
31,798,392 27,500,324
120,646,952 42,505,532
468,000 188,000
19,782,673 15,836,975
32,978,629 6,600,190
55,004,684 58,067,491
123,204,061 179,140,228
449,596 -
37,247,275 2,881,918
- 6500,4C0,000
11,620,471 2,974,158
128,390,721 135,623,873
869,584,891 1,375,418,517




Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

4. Contingent liabilities and commitments:

{a) The Company has committed / guaranteed financiaf support for payment in respect of non-fund based
facilittes of Rs, 2,000,000,000 granted to its holding company. Future cash flows in respect of the above matier
can only be determined based on various uncertain factors,

(b} Estimated amount of contracts (net of capital advance) remaining io be executed on capital account and not
provided for is Rs. 243,541,030 (Previous year Rs. 770,117.278).

5. Details of remuneration to auditors:

Rupees

Particuiars Year ended Year ended
March 31, 2016 March 31, 2015

As auditors
- For statutory audit 7,200,600 7,200,000
- For others - 1,660,000
- Out-of-pocket expenses 125,148 120,994
7,325,148 8,880,994

6. Disclosure under Accounting Standard 15 (revised 2005) “Employee Benefits”
The Company has classified various employee benefits as under:
A. Defined contribution plans

(a) Provident fund
(b) Superannuation fund
(c) State defined contribution plans
- Employees’ Pension Scheme 1995

The provident fund and the state defined contribution plan are operated by the Regional Provident Fund
Commissiener and the superannuation fund is administered by the Trust. Under the schemes, the Compahy is

required to contribute a specified percentage of payroll cost to the retirement benefit schemes to fund the
benefits.

The Company has recognised the following amounts in the Statement of Profit and Loss for the year:

Rupees

Particulars Year ended Year ended
March 31, 2016  March 31, 2015
Contribution to Provident Fund 4 932 446 5,616,736
Contribution to Employees' Superannuation Fund 284,221 595,292
Contribution to Employees' Pension Scheme, 1995 2,808,410 2,933,985

B. Defined benefit plans

(a) Gratuity
(b) Leave encashment

l.eave encashment is payable to eligible employees who have earned leave, during the employment and/or on
separation as per the Company's policy.

Valuations in respect of gratuity and leave encashment have been carried out by independent actuary, as at the
Balance Sheet date, based on the following assumptions;

Particulars Year ended Year ended
March 31, 2016 March 31, 2015
. Leave s Leave
Gratuity Encashment Gratuity Encashment
Discount rate (per annum) 7.80% 7.80% 7.85% 7.85%
Rate of increase in compensation levels 7.50% 7.50% 7.50% 7.50%
Rate of return on plan assets 8.25% - 8.25% -

Expected average remaining working life of

Employees in number of years 10.09 years i 9-69 years ’



Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

Rupees
Sr. Particulars Year ended March 31, 2016 Year ended March 31, 2015
No.
Gratuity Leave Gratuity Leave
Encashment Encashment
(i} Changes in present value of
obligation
Opening halance of present value 23,566,081 15,957,700 19,860,872 15,148,378
of obligation
Current service cost 3,820,226 6,057,570 3,435,071 5,630,237
interest cost 2,024,457 1,682,734 1,939,479 1,794,142
Actuarial losses /(gains) 3,649,309 (760,694) {1,202,061) (4,136,441)
Benefits paid (4,011,758) (3.771,6818) (467,280) (2,478,616}
Closing balance of present value of 29,048,315 19,165,692 23,666,081 15,957,700
obligation
(i) Changes in fair value of plan
assets
Opening balance of fair value of 20,904,805 - 15,294,087 -
ptan assets
Employer's contributions - 3,771,618 3,000,000 2,478,616
Expected return on plan assets 1,724,646 - 1,261,783 -
Actuarial gains / {losses) (1,426,532) - 1,816,225 -
Benefits paid (4,011,758) (3,771,618) (467,280) (2,478,616)
Closing balance of fair value of 17,191,161 - 20,904,805 -
pian assets
(i)  Percentage of each category of
plan assets to total fair value of
plan assets
Administered by Reliance L.ife 100% - 100% -
Insurance Company Limited
{ivi  Amounts recognized in the
Balance Sheet
Closing balance of present value of 29,048,315 19,165,892 23,566,081 15,957,700
obligation
Closing balance of fair value of 17,191,161 - 20,904,805 -
plan assets (including pending
transfer)
Funded liability recognized in the 11,857,154 - 2,661,276 -
Batance Sheet
Unfunded liability recognized in the - 19,165,692 - 15,057,700
Balance Sheet
{v) Expenses recognised in the
Statement of Profit and Loss
Current service cost 3,820,226 6,057,570 3,435,071 5,630,237
Interest cost 2,024,457 1,682,734 1,939,479 1,794,142
Expected return on plan assets (1,724 ,646) - (1,261,763) -
Net actuarial (gains) / losses 5,075,841 (760,694) (3,018,2886) (4,136,441)
Total expenses recognised in the 9,195,878 6,979,610 1,094,501 3,287,938
Statement of Profit and Loss
Acturial gains/ (losses) on
cbligations
Net Actuarial (gains) / losses due to 2,061,235 (871281)  (1,849221)  (5.864,538)
experience
Net Actuarial (gains) / losses due to
change In assumption 3,014,606 110,587 (1,169,085) 1,728,097

{viiy Expected employers’
contribution for the next year 2,000,000 816,356 2,000,000 1,158,336



Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

{viii) Disclosure as required
under Para 120(n):
Particulars Gratuity
2015-2016 2014-2015  2013-2014 2012-2013 2011-2012

Rupees

Present value of the

defined benefit obligaticn 29,048,315 23,566,081 19,860,872 13,885,049 7,089,504

Fair value of the plan

assets 17,191,161 20,904,805 15,294,097 14,822,802 6,038,645

(Surplus) / deficit in the

plan 11,857,154 2681276 4,566,775 (937,853) 1,050,859

Experience adjustment on

plan liabilities 3,487,767 (3,665,446) 3,459,269 4,981,904 2,836,008

Experience adjustment on

plan assets (1,426,632) 1,818,225 (695,971) 134,412 568,519
Rupees

Particulars i.eave Encashment

2015-2016 2014-2015  2013-2014 2012-2013 2011-2012
Present value of the

defined benefit obligation 19,165,692 15,957,700 15,148,378 13,768,094 6,116,246
Fair value of the plan

asseis - -
(Surplus) / deficit in the

plan 19,165,692 15,857,700 15,148,378 13,768,094 6,116,248
Experience adjustment on

plan liabilities (871,281) (5,8664,638) (3,906,781) 3,500,024 2,244,529
Experience adjustment on
plan assets - - -

The actuariat valuation of gratuity liability does not include liability of seconded employees as the gratuity will be paid by
the Holding Company as per the terms of secondment.

7. Related party disclosures

As per Accounting Standard -18 as prescribed under Companies (Accounting Standards) Rules, 2014, the Company's
related parties and transactions are disclosed below:

A, Parties where ¢control exists:

Hoiding company
Reliance Power Limited (R Power)

B. Major investing party
Rosa Power Supply Company Limited (RPSCL)

C () Fellow subsidiaries:

. Coastal Andhra Power Limited {(CAPL)
Sasan Power Limited (SAPL)

Siyom Hydro Power Private Limited {SHPPL)
Jharkhand Integrated Power Limited (JIPL)
Samalkot Power Limited (SMPL)

Reliance Natural Resources Limited (RNRL)
Dhursar Solar Power Private Limited (DSPL)
Kalai Power Private Limited (KPPL)

CPNOOB LN

{ll) Joint Venture:
Reliance Geothermal Power Private Limited (RGPPL)

Key Management Personnel

Mandar Kurghode — Manager and Company Secretary* {upto July 18, 2015)
Jay Shah — Manager and Company Secretary* (w.e.f, August 10, 2015)
Ashish Deshpande — Chief Financial Officer {upto August 07, 2015)
Karunesh Mishra — Chief Financiat Officer (w.e.f. November 02, 2015)

swn U

* No transactions with the Company has taken during the year



Vidarbha Industries Power Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

{®

Details of transactions during the year and closing balance at the end of the year

Transactions during the year:

Remuneration to key managerial personne}
- Shri Ashish Deshpande
- Shri Karunesh Mishra

lL.egal and professional fees (including shared service

charge)
- R Power
- RNRL

Reimbursement of expenses — Paid on the company’s

behalf
- R Power
- SAPL
- RPSL
- CAPL
- SMPL

- DSPL

Reimbursement of expenses — Paid by the company on

behalf of
- R Power
- SAPL
- APL
- SMPL
- DSPL

Material / services received other than EPC Contract

- R Power
- CAPL
Inter corporate deposits received
- R Power
- RPSL
-JIPL
Refund of inter corporate deposits
- R Power
- RPSL
- JIPL
Inter- corporate deposits given
- R Power
Inter-Corporate deposits refunded by
- R Power
Purchase of 7.5% preference shares of SHPPL
- RPSL
Sale of 7.5% preference shares of KPPL
- RPSL
Share application money received
- R Power
Guarantees issued on behalf of the Company
- R Power

2015-2016

1,468,048
605,132

62,156,615
23,667,402

7,519,777
121,662
12510
29,683
923,175

73,558

2,913,181
158,496
12,919,224
8,110,072
207,664

4,098,402

10,000,000
800,000

8,853,500,000

6,373,800,000

Rupees
2014-2015

747,271

5,618,000

81,495,740
41,389,048
24,221,915

395,683,715

1,162,500,000
1,920,000,000
800,000

2,702,500,000
1,010,000,000

458,868,486

364,828,000
399,600,000
885,700,000

1,225,000



Vidarbha Industries Power Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

(i)

(iii)

8.

2015-2016

Closing balance:
investment in equity shares

- RGPPL 25,000
Investment in preference shares

- SHPPL 554,828,000
inter- corporate deposits given by the Company

- R Power 2,938,568 ,486
Inter- corporate deposits received by the Company

- RPSL -

- JIPL -
Advance recoverable in cash or in kind

- SAPI, -
Equity share capital (exciuding premium)

- R Power 11.266,560

- RPSL 3,649,700
Preference share capital {excluding premium)

- R Power 94,044,320

- RPSL 40,202,020
Creditors for supplies and services

- R Power 56,456,615

- RNRL. 21,300,662

- RPSL -
Guarantees issued on behalf of the Company

- R Power 81,377,208

Other transactions :

Rupees
2014-2015

25,000
554,828,000
458,868,486

10,000,000
800,000

94,809

11,266,560
3,648,700

94,044,320
40,202,020

286,278

407,251,033

The Holding Company has entered into agreements with the lenders of the Company wherein it has committed /

guaranteed to extend financial support in the form of equity or debt as per the agreed means of finance, in respect of

the project being undertaken / outstanding borrowings.

Earnings Per Share

Year ended
March 31, 2016

Profit for the year (Rupees) (A) 2,450,239,293

Weighted average number of equity shares (B) 14,91,626
Add: Adjustment for Compulsory Convertible 13,424,634
Redeemable Non-Cumulative Preference Shares (CCRPS)

Weighted average number of equity shares - Diluted (C) 14,916,260
Earnings per share - Basic (Rupees) (A/B) 1,642.66
Earnings per share - Diluted (Rupees) (A/C) 164.27
Nominal value of an equity share (Rs.) 10

Foreign currency exposure

Year ended

March 31, 2015

1,800,430,411
1,414,293
36,780

1,451,073
1,273.03
1,240.76

10

The Company has not done any hedging for foreign currency exposure. The net Foreign Currency exposure is as

follows:
Year ended March 31, 2016
Sr. Particulars Amount in Amount in Amount in
No, usD Rupees usD
(a) Borrowings, including
interest accrued but not due 91,970,479 6,100,668,613 114,231,348
(b) Creditors and retention {net 9,256 865 614,036,001 21,968 260

off advance)

Borrowings include buyers’ credit facility,

Year ended March 31, 2015
Amount In
Rupees

7,160,107,779

1,375,503,203
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(i) CIF value of imports

Rupees

Particulars Year ended Year ended
March 31, 2016 March 31, 2015

Capital goods 20,025,284 72,144 616

Fuel 2,038,027,193
2,058,052,477

2.416.911.711
2,489,056.,327

{iii) Expenditure in foreign currency

Inferest 332,472,354 397,121,710
Other finance charges 130,546 1,019,366
Others 2,184 136 2.024 585

334,787.036 400,165,661

10. Value of imported and indigenous material consumed:

Year ended Year ended
Particulars March 31, 2016 March 31, 2015
Rupees % Rupees %

Fuel Consumption
Impaorted

3,481,379,508 32%
7407434177 68%

2,506,294 235 21%

Indigenous 9,161,262,937 79%

Stores and Consumables
Imported
Indigencus

14,511,479 8%
160,332,351 92%

16,681,637 10%
151,469,534 90%

11. Exchange differences on foreign currency monetary items:

The Company has availed the option available with respect to accounting for exchange difference arising an long
term foreign currency monetary tems in the Companies (Accounting Standards) (Second Amendment}, Rules, 2011.
Due to exercise of the said option as explained in Note 2(k) above, the Company has adjusted the value of fixed
assets by Rs.447,761,543 (Loss) [Previous Year Rs. 321,009,229] towards the exchange difference arising on long
term foreign currency monetary fiabilities. The amount capitalised in the current year also inciudes exchange
difference defined as interest cost under para 4(g) of Accounting Standard 16 “Borrowing Costs”, pursuant to circular
dated August 8, 2012 from Ministry of Company Affairs.

12, Micro, Medium and Small Scale Business Entities:

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of
such vendors under the said Act, as per the information available with the Company. There are no overdue
principal amounts / interest payable amounts for delayed payments to such vendors at the balance sheet
date. There are no delays in payment made to such vendors during the year or for any earlier years and
accordingly there is no interest paid or outstanding interest in this regard in respect of payments made
during the year or brought forward from previous years.

13, Cost of Fuel consumed (Including coal, heavy furnace oil and light diesel oil)

. Rupees
Particulars Year ended Year ended

March 31, 2016 March 31, 2015
Balance at the heginning of the year 1.639,662,329 1007,427,476

Add: Purchases during the year
Less: Balance at the end of the year
Consumed during the year

10,078,672,744
8,29,521,387
10,888,813,688

12,298,792,025
1.639.662,329
11.667 557,172

14.

The Company is eligible for tax holiday under Section 80- 1A of Income Tax Act, 1961. Deferred tax liability due
to timing difference on account of depreciation, originating as on the Balance Sheet date and reversing after the
tax holiday period amounting to Rs. 3,549,206,000 (Previous year: Rs. 5,272 600,000) has been set off against
deferred tax asset an unabsorbed depreciation and business loss under Income Tax Act, 1961, Balance deferred
tax asset on unabsorbed depreciation has not been recognized based on consideration of prudence and virtual
certainty.
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15.

16.

17.

18.

20.

21,

The Company has declared commercial operations for phase one and two of 300 mega watts each with effect
from March 4, 2014 and March 28, 2014, respectively against which the Company has received a final tariff order
on March 9, 2015 from Maharashtra Electricity Regulatory Commission (MERC). Pending approval of MERC,
revenue amounting to Rs. 4,152,323,392 (Previcus year Rs. 5,399,767,841} has been recognized in respect of
the variations in fuel prices and other parameters from the norms prescribed by MERC and has been billed to
the customer based on the principles enunciated in the PPA and MERC regulations.

Considering no uncertainty involved, the Company has accrued revenue amounting to Rs. 506,438 540
(Previous year Re 519,158,825) towards truing up of revenue which wilt be bifled on approval of petitions filed
with MERC.

Capital Reserve (arisen pursuant to Scheme of Amalgamation)

The capital reserve of Rs. 1,183,982 305 had arisen pursuant to the Scheme of Amaigamation (Scheme)
sanctioned by the Hon’ble High Court of Bombay vide order dated March 15, 2013, Reliance Fuel Resources
Limited (RFRL), a fellow subsidiary was amalgamated into the Company with the appointed being date January
1, 2013.

The Company is required to incur an expenditure of Rs. 11,700,131 being 2% of the average net profits during
the three immediately preceding financial years, towards Corporate Social Responsibility calculated in the
manner as stated in the act. Against the said required amount, the Company has spent Rs.11,620471 for
purposes other than acquisition / construction of assets during the financial year.

The Company has entered inte a long term Power Purchase Agreement (PPA) with Reliance Infrastructure
Limited ( Rinfra}, Mumbai distribution with effect from April 1, 2014 for sale of entire installed capacity of 660
MW and same is duly approved by the Maharashtra State Regulatory Commission (MERC). As per the terms of
the PPA and applicable MERC Regulations, the Company has billed during the year Rs. 20,310,908,339
{Previous year Rs. 20,006,448,857) towards energy supplied to RInfra which also includes incentives. The
ocutstanding balance against the said transaction as at the year end is Rs. 4,359,073,489 (Previous year Rs.
4,366,401,162). Also refer note 15 above for unbilled amount.

. The Company has entered into a tripartite Engineering, Procurement and Construction (EPC) contract in year

2008 and 2009 with Rinfra and Reliance Infra Project (UK} Limited (RIPUL) for construction / supply of
equipments of the power plant. As per the terms of the said contract and subsequent amendments thereto, the
Company has accounted an additional capital work in progress / tangible assets aggregating to Rs. 205,843,005
(Previous year: Rs. 531,545,877) and Rs.13,724,294 (Previous year: 72,145,708) towards material / services
and other allied cost received from Rinfra and from RIPUL, respectively. As against the above referred contracts,
the closing outstanding balance for R infra : Creditors for capital expenditure Rs. Nil (Previous year: Rs.
537,698,798) ; Retention money payable Rs. Nil (Previous year. Rs. 2,133,568,098) ; Advances of Rs.
94,992,035 (Previous year: Rs. Nil) and for RIPUL: Creditors for capital expenditure Rs. 59,973,112 (Previous

year: Rs. 71,958,192) , Retention Money NIL (Previous year; Rs, 751,152,009} : Advance NIL. (Previous year:
Rs. 3,730,722).

Segment reporting:

In accordance with Accounting Standard - 17 "Segment Reporting” as prescribed under Companies (Accounting
Standards) Rules, 2014, the Company has determined its business segment as power generation. Since, there
are no other business segments in which the Company operates and the power generated would be sold within
India, there are no other primary reportable segments. Therefore the segment revenue, segment results,
segment assets, segment liabilities, total cost incurred to acquire segment assets, depreciation charge are all as
is reflected in the financial statemenits.

Previous year figures

Previous year figures have been reclassified, wherever considered necessary, to confirm to the current year
classification.
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