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Independenl Auditors’ Reporl
To the Members of Urthing Sobla Hydro Power Private Limited
Report on the Indian Aceounting Standards (Ind A8) Financial Slatements

1. We have audited the accompanying financial stalements of Urthing Sobla Hydro Power
Private Limited (“the Company”), which comprise the Balance Sheel as at March 31, 2018, the
Slalemenl of Profit and Loss (including Other Comprehensive Ineome), the Cash Flow Statement

! and the Statement of Changes in Equity for the year Lien ended, and a summary of the significant

i accounting policies and other explanatory information,

Management's Responsibility for the Kinaneinl Statcmenlts

] o. The Company’s Board of Directors is responsible for the malters stated in Section 134(5) of the
: Companies Act, 2014 (“the Act”) with respect to the preparvation of these Ind AS financial
slalemenls Lhal give a brue and fair view of state of affairs (financial pegition), loss {financial
performance including other eomprehensive ineome), cash Nows and changes in equity of the
] Company in accordance with the accounting principles goncerally accepted in India, including the
Indian Accounting Standards (Ind AS) specilied in the Companies (Indian Accounting Standards)
Rules, 2015 under scction 183 of the Act. This responsibilily also includes maintenance of
udequate aecounting records in accordance with the provisions of the Act for safoguarding of the
assels of Lhe Company and [ur prevenling and detecting frauds and other irregularities; sclaction
and application of appropriate accounting policics; making judgments and estimales that are
reasonable and prudent; and design, implementation and maintcnance of adequate inlernal
finaneial econtrols, that were operating elfeclively for ensuring the acenracy and complateness of
the accounting records, relevant to the preparation and presentation of the Ind AS finaneial
statenients thal give a true and fair view and are free from material misstatemant, whether due to
fraud or arror.

Auditors’ Responsibilily
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3. Our responsibility 18 to express an opinion on these Ind AS financial statements based vn our
audit.

4. We have taken into actount the provisions of the Act and the Rules made lhereunder, the
accounting and auditing standards and malters which are required to be included in the audil
report under the provisions of the Act and the Rules made lhereunder,
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We conducted our audil of the Ind AS linancial statements in accordance with the Standards on
Auditing specified under Section 144(10) of the Act. Those Standards require that we comply with
elhical requirements and plan and perform the audit to obtain reasonable assurance aboul
whether the ind AS financial statements arc free (rom malerial misstatement.

N

6. An audit involves performing proceduses to obtain audit evidence about the amaunts and the
disclosures i1 the Ind AS financial statements. The procedures selected depend on the auditars’
judgment, including the assessiment of the rigks of material misgtatement of the Ind AS financial
stalements, whether die Lo fraud or ervor. In making those risk asscssment, the auditor considers
internal finaneial contrel relevant to the Company’s preparation of the Ind AS financial
slalements Lhat pive a true and fair view, in order to design andit procedures Lhal are appropriate
in the cireumstiances. An audil also includes evaluating the appropriateness of the accaunting
policles used and the reasonablencss of the accounling estimates made by the Company's
Directors, as well as evaluating the overall presentation of the Ind AS financial stalements.
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INDEPENDENT AUDITORS’ REPORT
Ta the Members of Urthing Scbla Ilydro Power Privale Limiled
Report ot the Ind AS Tinancial Statements

7. We believe thal the audil evidence we have obtained is sutficient and appropriate to provide a
basis for our andit opinion on the Ind AS financiul slalements.

Opinion

8. [n our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Tnd A8 financial statements give the information required by the Aet in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepled in India, of the state of affairs (financial position) of the Company as al March 31, 2018,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equily for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Audilor's Report) Order, 2016 issued by the Central Government
in lerms ol sub-section (11) of Seetion 1473 of the Act (“the Order”), and on the basis of such checks
of the hooks and records ot the Compuny ag we considered appropriate and according to the
information and explanalions given to us, we give in the Annexure B a statement on the matters
specificd in paragraphs 3 and 4 of the Order,

10. As required by Section 143(3) of the Act, we report Lhat:

a) We have soughl and abtained all the information and explanations which to the best of our
knowledge and belief were neecssary for the purposes of our audit;

b) In our opinion, proper books of account as requived by law have beun kept by the Company so far
as il appears from our examination of those books;

c) The Balanec Sheet, the Statement of Profit and Loss (including olher comprehensive income), the
Cash Flow Statement and Statement of Changes in Equily dealt with by this Report are in
agreement with the books of account;

d

—

[n our opinion, the aforesaid Ind AS [inancial statements comply with the Indian Accounting
Standards prescribed under section 133 ol Lhe Act;

¢) On the basis of the wrillen representations 1ecaived from the directors as on March 41, 2018 taken
onh record by the Board ol Directors, none of the directors is disqualified as on March 31, 2018
from being appoinled as a dircetor in terms of Saction 164(2) of the Act;

f) With respecl Lo the adequacy of the internal financial controls over financial reporling of the
Company and the operating effectivencss of such controls, refer to vwr separate Reporl in
Annexure 4; )

1) With respecl to the other matters to be inclnded in the Auditors’ Report in accordance wilh Rule
11 of the Companies (Audit and Auditnrs) Rules, zo14, in our opinion and lo Lhe best of our
information and aecording to the explanations given to us:

Continuation sheet...
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INDEPENDENT AUDITORS REPOKT -
To the Members of Urlhing Sobla Hydro Power Private Limited
Report on the Ind AS Finaneial Stalenents

i, The Company does not have any pending litigations which would impact its financial
posilion as at March 31, 2018,

il.  The Company did not have any long-term contracts including derivative contracts for
which there were any matecial foreseeable losses ng at March 31, 2018,

1. There were no amounts which were required to be bransfetred to the Tnvastor Education
and Protection Fund by the Company during the year ended March 31, 2018.

i For Chaturvedi & Shah
: Firm Repistration No; Loi720W
Charlered accountlants

Lalit .R. Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 16, 2018

Continualion sheet...
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Annexure ‘A’ to Independent Audilors’ Report
Referred to in paragraph 1o (f) of the Independent Audilors’ Report of even dafe to the members of

Urthing Sobla IIydro Power Privale Limited on the linancial statemenis for the year ended March 81, 20148

Report on the Internal Financial Contrrols under Clause (i) of_ Sub-section 2 of Section 143 of
the Companies Act, 2013 (“the Act™)

1. We have audited the interpal financial controls over financial reporting of Urthing Sobla Hydro
Power Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
financial statements of the Company for the year ended on that dale.

Management’s Responsibility for Internal Financial Conirols

2.The Company’s management is responsible for establishing and mainlaining internal financial controls
based on the internal eontrol over finanecial reporling eriteria established by the Company considering
the cssential components of internal control stated in Lhe Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issucd by the Institute of Charlared Accouniants of Tndin (ICAT),
These responsibilities inchude lhe design, implementation and maintenance of adequate internal
financial vontrols that were operating eflectively for ensuring the ordetly and cfficient conduet of its
business, including adberence to company’s policies, the safepuarding of its assets, the prevention and
detcetion of frauds and errors, the accuracy and completeness of the accounting reeords, and Lhe timely
preparalion of reliable financial information, as required wuder the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporiing based on our aundit. We conducted our audit in accordance with the Guidance Note on Audil of
Tulernal financial Controls Over Financial Reporting (the “Guidance Nole”) and the Stundards on
Auditing, issued by ICAI and deemed Lo be preseribed under section 143(10) of the Companies Act,
2013, o the extent applicable to an andit of internal financial controls, hoth applicable to an audil of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants ot India, Those
Standards and the Guidanes Note require that we comply with ethical requirements and plan and
perform the audit (o obtain reasonable assurance about whether adequate internal financial controls
over financiyl reporting was established and maintained and if snch controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audil evidence aboul the adequacy of Lhe internal
financial eontrols system over financial reporting and their operutling effectiveness.

4. Our audil of internal financial controls over financial reporting included obtaining an understanding of
internal finencial controls aver financial reporting, asscssing the rvisk that a malerial weakness exists,
and testing and cvaluating the design and operating effectivencss of internal control based on the
nssessed risk. The procedurns selected depend om the aunditor's judgement, including the assessment of
the risks of material misstatemenl of the financial siatements, whelher due to fraud ar ervor.

5. We believe that the audil cvidence we have obtained s sufficient und appropriate to provide a basis (or
our audit opinion on the Company’s internal financial controls system over financial reporting.

Gonlinuation shest...
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Anncxure ‘A’ 1o Independent Auditors’ Report &
Referred to in paragraph 10 (f) of the Independent Auditors’ Reporl of even date to the members of
Urthing Sabla Hydro Power Private Limiled on the financial statements for the year ended March 31, 2018

Meaning of Inlernal Financial Controls over Financial Reporting

6. A company's internal financial contrel over linancial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
slalements for external purposes in accordance with generally accepted accounting principles. A
company'’s internal financial eonirol over financial reporting ineludes those policies and procedures thal
(1) pertain to the mainlenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statemaents in accordance with
generally accepted aceounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and divectors of the Company; and
(4) provide reasonable assurance regarding prevention or limely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Finaricial Reporting

7. Because of the inherent limitations of itternal financial cuntrols over financial reporting, including the
pussibility of collusion or improper management override of controls, material misstatements due to
ercor or fraud may oceur and not he detected. Alan, projections of any evaluation of the Internal
financial contrels over financial reporting to future periods arc subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or proeedures may delcriorate,

Opinion

8., In our opinion, the Company hag, in all malerial respects, an adequate internal linancial controls
svstern over financial reporting and such internal financial controls over financial reporting were
operating ctfectively as at March 31, 2018, based on the internal conlrol aver financial reporting criteria
estahlished by the Company considering the essential components of internal contral stated in the
Guidance Note on Audil of Tnternal Finaneial Controls Over Finaneial Reporting issued by the Institute
of Chartercd Aceounlants of India,

For Chaturvedi & Shah
Firm Registration No: 101720W
+ Chartered aceountants

Lalit .R. Mhalsckar
Partner
Membership No. 103418

Place: Mumbai
Date: April 16, 2018

Gontinuation sheet...
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Annexure ‘B’ 1o Independent Auditors’ Report '
Referred to in paragraph o of the Independent Anditors’ Report of even date to the members of
Urthing Sobla Hydro Power Private Limited on Lhe Ind AS financial statements as of and for the year

ended March 31, 2018.

(1) (a) The Company is maintaining proper vecords showing full particulars, including quantitative
delails and siluativn of fixed assets.

{1b) The fxed assets of the Company have haen physically verified by the Management during the
year and no material discrepancies between the book records and the physical inventory have
been notieed. Tn our opinion, the frequency of verilication is reasonable,

(¢) The Company does not have any immovable property, Therefore the provisions of elanse
3(1) (e) of the Oxder is not applicahle

(i) The Company does not have any inventory. Therelore the provisions of clause 3 (ii) of the Order
are nol applicable,

(iii) According to the information and explanations given to us, during the year the Company has not
pranted any loans secured/unsecured to companics, firms, Limited Liability Partnership or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013. Thus,
paragraph g (iii) of the Qrder is nat applicablc to the Company,

() Based on information and cxplanation given to us in respect of loans, investments, guarantees

and securities, the Company has complied with the provisions of Seetion 185 and 186(1) of the

Act, Purther, as the Company is engaged in the business of providing infrastruetural facilities, the

provisions of Section 186 [except for sub- section (1)] are not applicable Lo it.

(v) Tnour opinion, and according Lo the information and explanations given to us, the Company has
not accepted any deposits from the public within the meuning of sections 73 1o 76 of the Act and
Lhe rules framed Lhere under to the extent notified. During the year under audit, no order has
been passed hy the Company Taw Board or National Company Law Tribunal or Reserve banlk off
India or any other tribunal.

(i) According to the information & explanations piven to us, provisions relating to maintenance af
cost records as prescribed under subseetion (1) of section 148 of the Companies Act, 2013 are not
applicable lo Lhe commpany.

{vii) () According to the information and explanations given Lo us and on the busis of our examination
of the records of the Company, in our opinion, the Company has generally been regular in
depositing the undisputed statitory dues including provident fund, employees’ state insuranee,
income-tax, service tax, Goods and Service tax, duty of customs, duty of cxeise, value added tax,
ccss and other malerial staluloty dues, as applicable with appropriate authorities. There are no
undisputed amomits payable outstanding as at March 31, 2018 for a periocd of more than six
monthy from the date they became payable

(b) According to the information and explanations given to us and Lhe records of the Company
examined by us, Lthere are no dues of income-tax, service tax, (toods and Service lax, duty of
customs and  duty of excise or value added lax which have not been deposited on acconnt of any
dispute.

(viii) According to the information end explanations given to us, and based on our audit procedures,
we ure of the opinion that the Company has naot talken any loan from a financial ingtitution, bank,
Government, nor il has issued debentures, Therefore, the provisions of the Clause 3 (viii) of the
said order are not applicable to the Company. -

Gontinuation shest..
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Amncxure ‘B’ to Independent Audilors’ Report

Referred to in paragraph ¢ of the Independent Auditors” Reporl of even date to the members of 7l
Urlhing Sobla Jlydro Power Private Limited on the Ind AS financial stalemenls as ol and for the year
ended Match 31, 2018

(ix) In our opinion, and according to the information and explanations given to us, the Company has
ot raised any moneys by way of initial public offer, further public olfer {including debt
instruments) and term loans duving the year under audit. Therefore, the provisions of Lhe
Clause 3 (ix) of the said Order ave not applicable to the Company,

(x) During the cowrse of our examinalion of the books and records of the Company, carried nut in
accordance with the generally accepted auditing praclices in India, and according to the
informalion and explanalions given to us, we have neither come across any instance of any
material fraud by the Company or on the Company by ils officers or employees, noticed or
reporled during the year, nor have we been informed of any sneh ease by the Management,

(xd) The Company has not paid any managerial retmuneration, hence Lhe provision of section 197 is
not applicable; and hence the requirement of the elause 3(xi) of the Order is not applicable.

(xii) In our opinion and aceording to the information and explanalions given to us, the Company is
not a Nidhi Company, accordingly, parvagraph 3 (xii) of the Order is not applicable to the
Company.

{(xi31) In our opinion and according to the information and explanations given to us, all transactions
with the related partics arc in accordance with the provisions of Seclion 177 and Section 188 of
the Act. The details of related party transactions have heen disclosed in the Ind AS [inancial
statements as required uncler Indian Aceounting Standard (Ind AS) 24, Related Party Disclosures
specified in the Companies {(Indian Accounting Standards) Rules, 2015 (as amended) under
Seclion 133 of Lhe Act,

(xiv) In our opinion and aceording to the information and explanalions given Lo us, during the year
wnder audit, Lhe Company has not made any preferential allotiment or private placcment of shares
or fully or partly convertible debentures during the year under audit, [Ience the provisions of
clause 3 (xiv) of the Order is not applicable to the Company.

(xv) In our opinion and according to the informalion and explanations given to us, the Company has
nol enlered in any non-cash transactions with directors nod persons connected wilth him. Hence
the provisions of clause 3 (xv) of Lhe Order is not applicable to the Company.

(xvi) In our opinion and according to the information and explanations given to ns, the Company is not
required to bq registered under Section 45-TA of the Reserve Bank of India Act, 1034, tharefore
clause 3 (xvi) of the Order is not applicable to the Company.

For Chaturvedi & Shah
Firm Registration No: 101720W
Chartered acecountants —-

Lalit .R. Mhalsckar
Parlner
Membership No. 103418

Place; Mumbai
Date: April 16, 2018

Continuiation sheet...



Urthing Sabla Hydro Pawer Private Limited
Balance Sheet as at March 31, 2018

Rupees in thousands

Particulars Note As at As at
March 31, 2018 March 31, 2017
ASSETS
Non-current assets
Property, plant and equipment 3.1 29 71
Capital work-in-progress 3.2 55,600 65,600
Current assets
Financial assets
Cash and cash equivalents 3.3 114 165
Total 55,743 55,836
EQUITY AND LIABILITIES
Equity
Equity shara capiial 34 180 180
Instrument Entirely equity In nature 3.5 162 162
Other equity 36 47,995 46,085
Liabilities
Current liabllities
Financial liabililies
Borrowings 3.7(a) 7,320 7.220
Other financial liablliles 3.7(h) 86 189
Total 55,743 55,836
Significant accounting policles 2
Noles on financial statements 1015

The accompanying noles are an Integral part of thess financlal statements.

For Chaturvedi & Shah For and on behalf of the Board of DIrectors
Firm Regislration No 101720W
Chartered Accountants

Lallt. K. Minaiserar Murll Manohar Purohit Paresﬂ Rathod
Partnar Director Director
Membership No. 103418 DIN ;07882151 DIN ; 00004357
Place : Mumbai Place : Mumbai

Datc : April 16, 2018 Date : April 16, 2018



- Urthing Sobla Hydro Power Private Limited
Statement of Profit and Loss for the Year ended March 31, 2018

Rupces [n thousands

Particulars - Note Year ended
March 31, 2018

Year endad
March 31, 2017

Cther Incoms -

Total Income -

Expenses
Finance costs 3.8 - @
Dcpreclation and amortization expense 3.1 42 B3
Other expenses 3.9 48 2,447
Total expenses 90 2,540
Profit/(Loss) before tax (90) (2,540)
Income tax expense
Current tax ) B
Deferred tax - -
Proflt/(Loss) for the year (A) (90) (2,640)
Other Comprehensive Income for the year (B} - -
Total Comprehensive Income for the yaar {A+B) (90) {2,540)
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Dlluted (Rupses) 8 {4.98) (140.79)
Significant accounting policies 2
Notes on financlal statements 1to 15

@ Amount Is balow the rounding off norm adoptad by the company.
The accompanying notes are an integral part of ihese financial statements

For Chaturved! & Shah For and on behalf of the Board of Directors

Firm Reglstration No 101720W
Chartered Accountants

Lallt. R. Mhalsekar Murll Manohar Purohit
Partner Dircctor

Membership No. 103418 DIN :07882151

Place : Mumbai Place : Mumbai

Date : April 16, 2018 Date : Aptil 16, 2018

Paresh Rathod
Director
DIN : 00004357



Urthing Sobla Hydro Power Private Limlted
Cash Flow Statement for the year ended March 31, 2018

(A)

(B)
(€}

Particulars
Cash flow generated from/ {used In) Operating activities
Not Profit/ (Loss) belore tax
Adjustments for:

Depreglalion and amortisalion expanses
Operating L.oss bafore working capital changes

Adjustment for:
Increase! (Decrease) in Other Gurrent Labilities

Nel cash flow generated from / (used in) Operating activities

Cash flow generated from/ (Uused in) Investing activities

Cash flow generated from / (used in) Financing activities
Inter corporate deposit received

Net cash flow ganerated from / (used in) Financlng activitles

Net Increase! (decrease) In cash and cash aquivalents (A+B+C)

Cash and cash equivalents af the baglnning of tha year:
Bank balance - cument account

Cash and cash equivalents at the end of the yesr:
Bank balance - cument account

@ Amount Is below Lhe rounding off horn adopted by the company.
The accompanying notes arc an inlegral part of these financial statements.

Notas:

Rupees In thousands

Yeaar ended
March 31, 2018

Year ended
karch 31, 2017

(90) (2,540)
42 93
(48) (2,447)
(103) @
{151) (2,447)
100 2,420
100 2420
(51) (27)
165 192
114 165

The cash flow statement has been prepared under the indirect method as set out in Indian Acoounting Standared (Ind AS 7)

statement of cach flows

For Chaturvedi & Shah
Firm Ragistration No 101720W
Chartersd Accountants

Lalit. R. Mhalsekar
Partner
Membership No, 103418

Place : Mumbai
Dute :April 16, 2018

Murli Manohar Purchit
Director
DIN ;017882151

Place : Mumbal
Date : April 18,2018

For and on behalf of the Board of Directors

Paresh Rathod
Diractor
CIN £ 00004357
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Urthing Sobla Hydro Power Private Limited
Notes fo the financial statements as of and for the year ended March 31, 2018

1)

2)

Gensral information

Urthing Sobla Hydro Power Private Limited is a subsidlary of Reliance Power Limited. The company has been set up
as a Speclal Purpose Vehicle to develop a 400 MW run-of-tho-river Hydro Electric Project on river Dhauliganga, a
tribufary of Sarda River and Is situated in Pithoragarh District of Uttarakhand. Reglster Address of the company is H-
Block, 1** Floor, Dhirubhai Ambani Knowledga Gity, Koparkhaleane, Navl Mumbai~400710

These financlal statements were authorised for issus by the Board of Directors on April 16 2018.

Signlficant accounting policies, critical accounting estimate and Judgmente:

2.1 Basls of preparation, measurement and slgnificant accounting policies

The principal acoounting policles applied In the preparation of these financlal statements are set out bulow. Thess
policies havc been consistently applisd to al! the years presentad, unfess otherwlse stated.

(@)

(b)

Basis of preparation

Compliance with Ind AS

The financial statements of the Company have bean prepared In acgordance with indian Accounting Standards
("Ind AS"} notlfied under the Campanies {Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (“the Act’).

Historical cost convention

The financial statements have becn prepared undar the historical cost convention, as modified by the followlng:
» Certain financial assets and financial iabflitles at fair value;

s Dcfined beneflt plans — plan assefs that are measured at fair value;

Fair value measurement

Fair valug is the price that would be received to sell an asset or paid to transfer @ liability In an orderly transaction
between market participants al the measurement date. The Company uses valuation techniques that are
approprate in the cireumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable Inputs and minimising the use of unobsarvable inputs.

All assets and liabilities for which fair value is moasured or disclosed in the financlai statements arc categorised
within the fair value hisrarchy, described as follows, based on the lowest level Input that is significant to the fair
villue measurement as a whole:

¢ level 1 — Quoted (unadjusted) market prices in active markets for idenflcal assels or liabilities

» lLevel 2 — Valuatlon tachniques for which the lowest level input that is significant to the fair value
mcasurement is dircctly or indiractly obsarvahle

« Lavel 3 — Valuation techniques for which the lowes! lavel input that is significant to the fair value
measurement is unobservablc

Current vis-2-vls non-current classification

The asssts and liabllitles reported In the balance sheet are clagsified on a “curreni/non-current basis”, with
separate reporting of assets held for sale and liabllities. Current agsets, which include cash and cash equivalcnts,
are asscts thal are intended to be realized, sold or consumed durirg the normal operating cycle of the Company
or in the 12 months following the balance sheet data; cutrent liabilities are liabilities thaf are expected to be
settled during the normal operating cycle of the Company or within the 12 months following the close of the
financial year. The deferrad fax assels and liebllities are dlasslfied as non-current assets and liabilities.

Recent Accounting Pronouncement

Standards issued but not yet effective

Appendix B to Ind AS 21, Foreign currency transactions and sidvance consideration:

On March 28, 2018, Ministty of Corparate Affairs ("MCA”") has notified the Companies(indlan Accounting
Standards) Amendmenl Rules, 2018 containing Appendix B 1o Ind AS 21, Forcign surrency transactions and
advance consideration which clarlfies the date of the transaction for the purpose of determining the exchange
rate to use on initial recognition of the related asset, cxpenss or Income, when an entity has recelved or paid
advance consideratlon in a foreign currency.

The Company is evaluating the raquiremanta.af:tha-amendment and the impact on the financial statements is
being evaluated.
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()

(d)

Ind AS 115- Revenue fram Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Gontract
vith Cuslomers. The core principle of the new standard Is that an entity should recognize yovenue to depict the
transfer of promised goods or services to customers In an amount that reflects ihe consideration to which the
entity expacls to be cntifled in exchange for those goods or services. Further the new standand requires
enhanced disciosures aboutl the nature, amount, timing and uncertainty of revenue and eash flows arising from
the entity’s contracts with customers,

The Company is evaluating the requlramonts of the amendment and the impact on the financial statcments is
being evaluated.

Property, plant and equlpment

All items of property, plant and equipment are stated at vost lass dispresiation. Cost includas expenditure that is
directly attiibutable to the acqulsition of the items. Subseaquent costs are included In the assel’s carrylng amount
or recognised as a separale asset, as appropriate, only when 1t is probable that future economlic benefits
associated with the item will flow to the Company and the cost of the tem can be measured reliably. The carrying
amount of any component accounted fur as a separato asset is derccognised when replaced. All other repalrs
and maintenance are charged to profit or loss during the reporling period In which they are incuned,

Expenditure incurrad on assefs which are not ready for their intended use comptising direct cost, retatad
incidental expsnses and attribulable borowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives and resldual value:

Depreclation is provided to the extent of depreciabla amount on Straight Line Method (SLM) based on usefu! life
of the assets as prescribed in Part G of Schedule 1] to the Companies Act, 2013.

Estimated useful lives, residual valuss and depreciation methods are reviewed annually, taking Into account
commercial and technologleal obsolescence as well as normal wear and lear and adiusted prospectively, if
appropriate

Impairment of non-financial assets

Assets which are subject to depreciatien or amorlisation are fesled for Iimpairment whenever cvents or changes
in drcumstances indicata that the ¢arrying amount may not be recoverable, An impairment loss Is recognised for
the amount by which the assel's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less costs of disposal and value In use.

Financlal instruments:

A financial instrument is any contract that gives rise to a finandial essct of one enflty and a financial liability or
equity instruments of anoiher entlty.

Investment and other financlal assets
I.  Classlfication

The Company classlfies its financial assets in the following measurement categorias:

o thoss to be measured subscquently at fair value (eithar ihrough other comprehenslve income, or
through profit or loss), and

« those measurad at amortised cost.

The classificatlon depends on the entily’s business model Tor managing the financial asscts and the
contraclual terms of the cash flows.

For assels measured at fair value, gains and losses will elther be recorded in profit or loss or other
comprehonsive income. For investments in debt instruments, this will depend on the business model in
which the investment Is held.

The Company reclassifies debt investments when and only when its business model for managing those
assels changes.
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iv.

NMeasurement

At Inltiaf recognition, the Company measures a financial assst at its fair value plus, in tha case of a financial
assat not at fair value through profit or l0sg, transaction costs thal are directly attributable to the acquisltion
of the financial asset. Transaction costs of financlal assets carried at fair value through profii or loss arc
expensed In profit or loss.

Debt Instruments

Subsequent measurement of debt instruments depends an the Company's busincss model for managing
the asset and the cash {low characteristics of the asset. Thore are thres measurement categories into which
the Company classifies its debt instruments:

Amortised cost: Assets {hat are held for collsction of contractual cash flows wherc those cash flows
represent solely payments of principal and Interest are measurexd at amortised cost. A gain or foss on a debt
investment that is subscquently measured at amortised costis recognised in profil or Joss when the asset is
derecognised or impaired. Interest income from these financial assets is included in other income using the
cffective inlerest rate mcthod,

Falr value through other comprehensive Income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial asscts, whers the assets' cash flows represent solely
payments of principal and Interest, are measured at FVOCI, Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreigin
exchange gains and losses which are recognised In profit and loss. When the financial asset is
derecognised, the cumulative galn or loss previously recognised in OCl is reclassified from equity to profit or
loss and recognised in othier gains/ (losses). Intersst income from thesa financial assets Is included in other
income using the effective interest rate method.

Fair value through profit or loss (FVPL): Asssts that do not meset the crileria for amortised cost or FVOCGI
are measured at FVPL. A gain or loss oh a debf invesiment that Is subsequently measured at fair value
through profit or loss is recognised in profit or loss in the period in which K arises. Interest ineome from
these financial assets 1s includsd in other income.

Impairment of Financlal Assets:

The Campany assesses on a forward looking basls the expectiad credit losses associated with its assets
carried at amortised cost. The impairment methodology applie<d depsnds on whether there has been a
gignificant increase in credit risk.

For frade reccivables only, the Company applies the simplificd approach permitted by ind AS 109 Financial
Instruments, which reguires expecled lifetime losses to be recognised from initial recognition of the
raceivables.

Derecognition of Financial Assets
A financial asset is derecognised only when:

« The Company has transferred the rights to receive cash flows from the financial asset or
» retfains the contractual rights to receive the cash flows of the financial asset, but assumes a cantractusl
obligation to pay the cash flows to one or more reciplents.

Where the entity has transferred an assct, the Company evaluates whether il has transfened substantially
all risks and rewards of ownership of the financlal asset. In such cases, the financial asset Is derecognised.
Where Lhe entity has not transforred substantially all risks and rewards of ownership of the financial assct,
the financial assat is not derecognised. Where the entity has nisither transferred a financial asset nor retains
substantially all risks and tewards of ownership of the financial assel, the financial asset is derecognised if
the Company has not retained control of the financial asset. Where the group retalns control of the financial
asset, the asset is continued toa be recognised (o the extent of continuing involvement in the financial asset.

{e) Offseiting financlat instruments:

Financial assets and liabllities are oflset and the net amount is reported In the balance sheet where ther Is a
legally enforveable right to offset the recognised amounts and there is an Intention to setfls on a net basis or
realise the asset and settle tha liability simultaneously. The legally enforceable right must nol be contingent on
fulure events and musl be enforceable in the normal course of business and in the event of defaul(, insalvency or
banknuptey of the Company or the counterparly._
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() Contributed aquity:

Equity shares are clessiled as equity. Incremental costs directly attributable to the issue of new shares or optlons
are shawn in equity as a deduction, net of tax, from the proceeds.

(g) Financlal liabilities:

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financlal liabilities or as equity
in accordance with the substance of tha contractual arrangemanis and the definition of a financial liability
and an equity insfrument.

An equity Instrument is any contract that evidences a residual inferest in the assets of an entity after
daducting all of Its liabilities.

Initial recognition and measurement:

All financial liablllties are recognised Inltially af fair value and, In the case of Inans and borrowings and
payables, net of directly attributable transaction costs.

Subsequent measurement:
The measurament of financial Liabililies depends on their class!flcation, as desciibcd below:

Borrowings: Borrowings are subsequently carried at amortised cost; any diffarcnce between the proceeds
(net of transaction costs) and the redemption value Is recognised in the statement of profit and loss aver the
period of the borrowings using the effective interast method.

Fews pald on the establishment of loan facililies are recognised as trensaction ¢osls of the loan fo the extent
that it is probable that some or all of the facility will be drave-down. In this case, the fea is deferred until the
draw-down oceurs. To the extent there is no evidence that it is probable that same or all of the facility will be
draw- down, the fec is capitalised as a pre-payment for fiquldity services and amorlised over the perdod of
the facility to which it relates. -

Trade and other payable: Thege amounts represants obligations (o pay for goods or services that have
been acquired in the ordinary course of business from suppliers. These payable are classified as current
liabilities If payment is due within one year or less atherwise thezy are presented as non-current liabilities.
Trade and payables are subscquently measured at amorlised cost using the effective Intcrest mathod,

Derecognition:

Borrowings are removed from the balance shael when the obligation specifled in the contract Is

dischargsd, cancelled or expired. The difference between the carrying amount of a financial liability that

has been extinguishcd or transferred ta anothar parly and the consideration pald, Including any non-gash
asscts fransferrad or flabilities assumed, Is recognised in profit or boss a8 other gains/ (losses).

When an existing financial liability is replaced by another from the sams lender en substantialiy differapt
terms, or the terms of an exlsting liability are substantially madified, such an exchange or modification is
ireated as the derecognition of the vriginal liability and the recognition of a new liabtlity. The difference in the
respective carrying amounts is recognised in the statemen( of profit or loss.

Borrowings are classified as current liabililles unless the Comprany has an unconditional right o defer
scttlemant of the liability Tor at least 12 months after the reporting period. Where thers is a breach of a
material provision of a long-term loan arrangsment on or before the end of the reporting period with tho
sffect that the liabllity becomes payable on demand on the reporting date, the entlty does nat classify the
liahility as current, if the lendar agresd, after the reporting perind and befora the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

() Borrowlng costs:

General and specific bomrowing costs that are directly attributable {o the acqulsition, construction or
production of a qualifylng assel are capitaliscd during the period of time 1hat is requlred to complete and
preparc the asset for its Intended use or sale. Qualifying assets arz assots that necessarily teke a
substantlal period of time to get ready for their Intended use or salo.

Invesiment income eamed on the temporary investment of specific borrowings pending their
expendilure on qualifying assets is deducted from the borrowing cists elgtble for capllalisation.
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(i)

(k)

Other borrowing costs arc expensed in the period in which they are incurred.
Provislons, Contingent Llabilities and Contingent Assets:
Provisions

Provisions are recognised whon the Company has a pressnl legal or constructive obligation as a result of past
events: it is probable that an outflow of resourcas will be raquired to setile the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of managements best estimate of the expenditure required to
seflle the present obligation et the end of the veporting period. The discaunt rate used to determine the prasent
value is a pre-tax rate that reflects current market assessments of the time value of mongay and the risks specific
to the liability. The Increase in the provision due to the passage of tirne is recognised as interest expense.

Contingent liabilitles

Contlingent liabllities are disclosed when there is a possible obligation arising from past events, the existencc of
which will be confirmed only by the aceurrence or non-occurtence: of one or more uncertain futurs events not
wholly within the conirol of the Company. A present obligation that arises from past cvents where it ig either not
probable that an outflow of resources will be required to setlle or rellable estimate of the amount cannot be made,
is tarmed as contingent liabllity.

Contingent Assets:
A conlingent asset is disclosed, where an inflow of esonomic hanefils is probable.
Forsign currency translation:

Functional and presentation currency

ltems included in tho financlal statements of the Company are measured using the currency of the primary
economic envirenment in which the Company operales {the functional currency’). The financial statements
aro presented in ‘Indlan Rupess’ (Rs.), which is the Company's functional and presentation currency

Transactions and balances

{iy Forclgn currency transactions are Iranslatod into the functional currency using the exchange rales
prevalling at the dates of the transactions,

(i) All exchange differences arising on reporting on forzlign currency monetary iterns at rates differcnt from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(i) Non-monetary items denominated in foreign cumrency are stated at the rates prevalling on ths date of the
transaclions / cxchange rate at which transaction Is actually cffected.

Employee henefits:
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period In which the employces render the related service are recognised in
respect of employees’ services up to the end of the reporting period and are measurcd at the amounts
expected to be pald when the liabilities are sctiled. The liabilitics are presenled as current employee beneafit
obligations in the balance sheet,

Other long-term employee benefit obligations

The fiabilities for samed leave and slck leave are not cxpected to be settled wholly within 12 months after the
end of he period In which the employces render the related service, They are therefors measured as the
present value of expected fulure payments to be made In respect of services provided by emplayees up to the
end of the reporting period using the projccted unit credit method. The benefits are discounted using the market
yields at the end of tho reporfing period that have terms approximating 1o the terms of tha related cbligation.
Remeasuremenls asg a result of experience ad|ustmenis and changes in actuarial assumptions are recognised
in prefit or loss.

The obligations are prusanted as current liabilities in the balance sheet If the entily does not have an
unconditional Hght to dafer seftlemant for at least iwelve months afier the reporting penod, reaardiess of when
the actual setiement is expecled to occur.
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Post employee obligations

Thae group operates lhe following post-employment schemes:
- defined banefit plans such as gratuily
- deflned contribulion plans such as provident fund.

Gratulty obligations

The liability or asset recognised in the balance sheet In respect of definad benofit gratuily plans s the present
value of the definzd benefit obligation at the end of the reporting pariod less the fair value of plan assets. The
defined benefit obligation (s calculated annually by actuarics using the projected unit credit method.,

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting peried on government
bonds that have lerms approximaling to the terms of the related obligation.

Tha net Interest cost Is calculated by applying the discount rate to the net balance of the dofined benefit
obligation and the fair value of plan assets. This cost is included in employee beneflt expense in the statement
of profit and loss.

Remeasurement gains and lesses arising from experlence adjustments and changes in actuarlal assumptions
are recognlsed in the period in which they occur, directly in olher comprehensive income. They are included in
retained eamings in the statement of changes in equity and in the balance sheet.

Changss in the presont value of the defined benefit obligation resuiting from plan amendments or curtallments
are recognised Immediatsly in profit or loss as past service cost.

Defined contributlon pfans

The Company pays provident fund contributions to publicly adminisiersd provident funds as per local
reguiations. The group has no further payment obligations once the contributions have been paid. The
contiibutions are accounted for as defined cantribution plans and the contributions arc recognised as employee
benedit expense when they are due. Prepaid contributions are recognised as an asset to the extent thal a cash
refund or a reduclion in the future payments Is availabls.

(1) Income tax

The income tax axpense or credit for the period is the tax payable ori the current period’s {axable Income based on
the applicable income tax rate for each Jurisdiction adjusted by changes in deferred tax assets and liabilifles
attributable to lemporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period In the countriss where the Company operate and generete taxable income.
Management pariodically evaluates posilions taken In tax returns with respect to situations In which applicable tax
regulation |s subjeut {o interpretation, It establishes provisions where appropriate on the basls of amounts
expacted to be paid to the lax authorities.

Deferred income tax Is provided in full, on temporary differenscs arising between the tax bases of assets and
liabilities and their carmying amounts in the finandial statements. Deferred ineome tax is also nol accountod for if it
atlscs from initial recognition of an asset or liability in a transaction cther than a business combination that at the
ime af the transaction affects neither accounting profit nor taxable profit {tax loss). Deferrcd income lax Is
determined using lax rates (and [aws) that have been enaeted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised or the dofered thcome
1ax liahility Is settled.

Deferred tax ssets are recognised for all deductible temporary differences and unused tax losses only H it is
probable that future taxable amounts will be available to utilise those temparary differences and lnssos.

Deferred tax assets and liabilities are offset when there is a logally enforceable right to offsst current tax assets

and llabilities and when the deferred lax balances relale to the same taxation authoerity. Current tax assets and tax
iabilities arc offsel where the entity has a legally enforceabls right to offset and intends elther to settle on a net
asis, or {o realise the asset and settle the liabillty simultansously.

;jourrent and deferred tax is recognised in profil or loss, except to Lhe extent that it relates 1a items recognised in
other comprehensive incoms or directly in equity. In this case, the tax is also recognised in other comprehensive
Income or directly In equity, respectively.
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(m) Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposlits held at call with financlal institution,other short term highly liquid Investment with an original
maturity of three months or less that are readily converlible Into known amounts of cash and which are subject to
Instgnificani risk of changes in value.

(n) Earnings per share

Baslc earnings per share
Basic carnings per share Is caiculated by dividing:

- the profit attributable to owners of the Gompany
- by the weighted average number of equily shares outstanding during the financial year.

Diluted eamings per share
Diluted eamings par share ad)usts the figuras used in the dotermination of basic earnings per share to take into
account;

- the afler income tax effect of interost and other financing costs associated with dllutive potential squity shares,
and

- the welghted average number of additional squity shares that would have been outstanding assuming the
conversion of all dilutive potantial equity shares.

{o) Cash Flow Statement

Cash flows are raporied using the inditect mathod, whereby profit before tax is adjusted for the effecls of
fransactions of non-cash nature and any deferrals or accruals of past or future cash recsipts or payments. The
cash flows from opsrefing, investing and financing activities of the Company are segregated based on the
available Information.

(p) Segment Reporting:

Operating segments are reported in 2 manner consistent with the internal reporting provided to the chief
operating decision-maker. The chlef aperating decision-maket, who is regponsiblc for allocating resources and
asscssing performance of the operating segments, has been Identified as the Directors of the Company that
makes stralegic decislons.

(q) Dividends:

Provision Is made far the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reporting period but nat distributed at the end of the reporting
period.

2.2 Critical accounting estimates and Judgements

The preparation of financlal statements under Ind AS requires management to take decisions and make

eslimates and assumpfions that may Impact the value of revenucs, coste, assets and liabilities and the related
disclosures concerning the itoms involved as well as conlingent liabilitles at the balance sheet date. Estimates and
judgements are continually evaluated and are based on historical experience and other faclors, including expeciations
of future events that arc believed 1o be reascnable under the clrcumstances.

The Company make estimales and assumptions concerning the futura. The resulting accounting eslimates will, by
definition, scldom equal tho related actual results. The estimales and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of asscts and fiabilities within the next financial year aro
discussed balow:

F&a) Provision
N

Estimates of the amounts of provisions recognlsed are based on current legal and constructive requirements,
technology and price levels. Because actual outfiows can differ from estimates due to changcs in laws,
regulations, public expectations, technalogy, prices and conditions;, and can take place many years in the future,
the canying ameunts of pravisions are regularly reviewed and adjusted to take account of such changes,
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- 3.1 Property, Plant and Equipment
Rupees in thousands

Piant & equipment  Furniture & fixtures Total
Gross camrying amount
Carrying amount as at April 01, 2018 249 8 257
Additlons during the year - - -
Carrylng amount as at March 31, 2017 249 8 257
Additions during the year - - -
Carrylng amount as at March 31, 2018 249 8 257
Accumulated Depreclation as at April 01, 2016 92 1 a3
Depraciation for the year 02 1 93
Balance as at March 31, 2017 184 2 186
Depreciation for the year 11 1 42
Balance as at March 31, 2018 225 3 228
Net Camrying Amount
As at March 31, 2017 65 6 71

As at March 31, 2018 24 ] 29
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3.2 Capital Worlt in Progress
Rupees in thousands

Capital Work in

progriss
Balance as at April 01, 2016 55,600
Incurred during the year -
Capitalised/Adjusted during the year -
Balance as at March 31, 2017 55,600

Incurred during the ysar -
Capitaliscd/Adjusted during the year -

Balance as at March 31, 2018 55,600
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Rupees in thousands

As at As al
Particulars March 31, 2018 March 31,2017
3.3 Cash and cash equivalenis
Balanee with banks:
in current account 114 165

114 165
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Rupees in thousands

As at As al
March 31, 201D March 31, 2017
3.4 Share capital
Anthorised share capital
5,000,000 (March 31, 2017: 5,000,000)equity shares of K5, 10 each 50,000 50,000
50,000 50,200
Issued, subssribed and fully pald up capltal
18,040 (Merch 31, 2017: 18,040) ecuity shares of Rs. 10 sach fully pald up 180 180
180 180
3.4.1 Reconclllation of number of aquity shares
Equity shares
Balatce at the beginning of the yeer - 18,040 (March 31, 2017: 18,040) share of Rs.10 Bsch 13,040 1B,040
Balance at the and of the year - 18,040 (March 81, 2017; 18,040) sharss of Rs. 10 each 18,040 18,040

3.4.2 Terma! rights atlachad to equity shares
Equity shares

Tha company has only one class of equlty shares having face value of Rs.10 par shara, Each holder of the cquity sharas is entitled 10 one vote par share. In tha avenl of
liquidailan of the company, the holders of equily shares will ba enfifled lo receive remalning assete of (ha company, aftar distribution of all preferontisl simounts.

3.4.3 Detalls of shares held by shareholdars holding more than 5% of the aggregate sharcs in the Company

As at March 31, 2018 As ul March 31, 2017

No. of Shares Percentage ‘:T:k};ir;_ Ko. of Shares Parcantags o}f‘:f;ﬁ::
Equity sheres
18,040 89% 16,040 BOY%
Reliancs Power Limiled {Equily Shares of Rs.10 each fully pald)
Reliance Infrestruclure Limited (Egulty shares of Rs. 10 aach fully 2,600 11% 2,000 11%
pald up)
19,040 100% 18,040 100%
3.4.4 Shares held by Holding Gompany / Subsidiaries of Holding Company
As at As at
March 31, 2018 March 21, 2017
Equity Sheres
Reliance Pawer Limlted (Equity shares of Rs. 10 each fully paid up) 160,400 160,400
(Of the above, 16,039 (March 31, 2017: 16,039) sharas are held by Reliance Poweor Limited, the Holing Campany
and 1 Share is joinlly held by Relience Power Limited and Its nomines)
160,400 180,400
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Rupees In thousands

As at As at
March 31, 2018 March 31, 20117
3.8 Instrument Entlrely equity in nature
Preference share capital
Authoriscd sharo capital
200,000,000 (March 31, 2017 200,000,00) preference sharas of Re. 5 each 200,000 200,000
200,000 200,000
Issued, subscribed and fully pald up eapital
162,360 {March 31, 2017: 162,360) Prefe-ence Shares of Re. 1 each 162 162
162 162
3.8.1 Reconcltiation of number of sharas
Preference shares
Balance at the beginning ot the year 162,360 (March 31, 2017: 162,3G0) share cf Ra.1 coch 162,360 162,350
Balance at tha and of the year - 182,360 (March 31, 2017: 162,360) shares of Ra. 10 aach 162,360 162 360

3.5.2 Tarmal rigihts attached fo cquity sharcs

Preferance shares
7.5% Compulsory Canvertlhla Radaamahte Nan-Cumulative Preforonce Shares (CCRPS)

Tho Company shall have & call optivn on CCRPS which can ba ex&rclsed by the Campany In one or more treinchus and in part or In full belore the end of agresd tenura
(20 yoara) of the eald sharss. in oasc the call option Is exercised, CCRPS shall be radasmad at an kssue prica (.o face velue and premium). The holders of CCRPS
hov/ever, shall hava an opllon ta canvart GCRPS into equity shares ol any time during the 1enure ol such ehzres. At the end of tenura and 1o the edent the Company ¢r
tha eharsholder has not axercised thelr oplions, CCRPS shell bs compulsarlly nanvarted into equity sharos. On conversion, In ellher case, each CCRPS shall be
converted Inio one fully pakl equity share of Rs. 10 cach ala premlum of Rs. 900 share. If durlag tha tenure inf CCRPS, the Campany declares equily dvidend, CCRPS
holders shell aiso be entified 1o dividend on {halr shares at the sama rate as e eqully dividend and thig divkiend will be over and above the caupan rate of 7.6%.

Thesa preference sharos shadl continue to be non cumulativae.

3.5.3 Details of shares hsld by shareholders holding mare than §% of the aggregate shares In the Company

As at March 31, 2018 As af March 31, 2017
Percentage of share . Peraitage of share
Na. of Ehores holding Na. of Shares haldin
Preferenca ahares
Rulience Power Limiied (Prelarance Share of Re.1 each Fully paid
up) 162,360 100% 162,330 100%
162,360 100% 162,260 100%
3.5.4 Sharas held by Holding Company / Subsldiaries of Holding Company
As af As at
March 31, 2018 March 31, 2017
Preferance shares [refer note ne. 3.5.2]
Reliance Power Limiled - 182,360 (Merch 31, 2017: 182,380) shares ol Re, 1 each fully pald up 162 162
182 162
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Notes ta the financlal statements as of and for the Year ended March 31, 2018 (continued)

Particulars
3.6 Other equity

Balance at the end of the year

3.6.1 Scoaurlfies premium account
3.6.2 Retained sarning

3.6.1 Securitles premium account
Balancs at the beginning of the year
Balance at the end of the year

3.6.2 Retained earning
Balancs at the beginning of the year
Profit for the year

Balance at the end of the year

Nature and purpose of other reserves:
Securltles premium account

Rupees in thousands

As at
March 31, 2018

As at
March 31, 2017

170,157 170,157
(122,162) (122,072)
47,095 48,085
170,157 170,157
170,157 170,157
(122,072) (119,532)
(@0) (2,540)
(122,162} (122,072)

Securities premium accourt is created to record premium recelved on issue of shares. The reserve is utilized In accordance

with the provision of the Companies Act,2013

3.7(a) Current borrowings

Inter corporate Deposit with related party (Refer note 6 )

3.7(b) Other current financial liabilities

Craditors for supplics and setvices (Refer note 9)
Other payables

7,320 7,220
7,320 7,220
74 74
12 146
86 189




Urthing Sobla Hydro Power Private Limited

Notes {o the financial statements as of and for the Year ended March 31, 2018 {continued)

Particulars

3.8 Finance cost

Other finance charges

3.9 Other expenses

Stamp duty and filing fees

Legal and profassional chargas (including shared service
charges)

Rates and taxes

Miscellaneous expensss

@ Amount Is below the rounding off norm adopted by the company.

Rupees in thousands

Year ended
March 81, 2018

Year snded
March 31, 2017

- @
- @
3 1
40 2,443
4 3

1 -
48 2,447




Urthing Sobla Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

4) Project Status:

The Company has a 400 MW (4 x 100 MW) run-of-the-river Hydro Clectric Project on river Dhauliganga, a
tributary of Sarda River and Is situated in Pithoragarh District of Uttarakhand which was awarded in Aprll 2005 by
the Govemment of Uttarakhand (GoU) on Build Own Operate and Transfer (BOOT) hasis. Pursuant to the said
award, Rs. 5,56,00,000 { Rupees Flve Crore and fifty six Lacs Only) was paid to Government of Ultarakhand as
processihg and Upfronl fee for Dovelopment and commissionlng of the Project. A Project Development
Agreament (FDA) was entered into with the Government of Uttarakhand to carry oul sludies and investigatlons
for preparation of Detalled Project Report {DPR) and to devslop and operate the Project. SMEC, Australla has
bean appointed as the consultant for preparation of DPR. The Praject Is located in Ascol Musk Deer Sanctuary
and requires re-demarcation of sanctuary. The Government of Uttarakhand has notified re-demarcated

boundarles of the sanctuary. The impact of re-demarcation on the Project Is being ascertained.,

5) Details of remuneration to auditors:

6)

(a) As auditors
For statutory audit
For others

Related party transactions:

A. Partles where control exists:

Holding Company:
Reliance Power Limited (R Power)

Rupees in thousands

Year ended
March 31, 2018

10

10

Year ended
March 31, 2017

100
5
105

B. Investing parties/promoters having slgniflcant influence on the Company directly or Indirsctly:

Companiss
Reliance Infrastructure Limited (R Infra)

Individual
Shrl Anil D Ambani

C. Detalls of transactions durlng the year and cloging halance at the end of the year:
Rupees in thousands

Particulars

March 31, 2018

March 31, 2017

Transactions during the year:

Legal and professional fees (ineluding shared service charges)

R Power - 2,300
Inter- corporate deposits received
R Power 100 2425
Reimbursement of expenses - paid by
R Power 3 1
Inter- corporate deposits refund to -
R Power - o)
Rupees in thousands
Particulars March 31, 2018 March 31, 2017
Closing balance
Equity share capital (excluding premium)
R Power 160 160
R Infra ) _ 20 20
Preference share capital (excluding premium)
R Power 162 162
Inter corporate deposits payable =~~~ 4y
R Power 7.320 7,220




Urthing Sobla Hydro Power Private Limited
Notes fo the financial statements as of and for the year ended March 31, 2018 (Continued)

7) Earnings per share:

Year ended |

Year ended |

Particuilars

March 31, 2018

March 31, 2017

Profit /(L oss) available to equity shareholders

| Proflt /[(Loss) after tax (A} (Rupees in thousands) {80 {2.540) |
Weighted average number of equily share (B) 18,040 18,040
Earnings par share Basic and diluled (A / B) (Rs.) (4.98) (140.79) |
Nominal value of an equlty share (Rs.) 10 10 |

7.5% Compulsory Convertible Non-Cumulative Redeemable Preference Shares had an anti-dilutive effect on earnings
per share and hence have not been considered for the purpose of computing dilutive earnings per share.

Income taxes

The reconciliation of tax expense and the accounting profit multiplled by tax rate :

Rupees in thousands

The reconciliation of tax sxpense and the accounting profit multiplied by tax rate : j
Particulars March 31, 2018 March 31, 2017
Profil /{Loss) before 1ax (90) | (2,540)
Tax at the Indian tax rate of 25.75{2016-17: 20.87%) (23) (758)
Tax losses not claimed under _the Income Tax Act,1961 (23) _ (759)
Income tax expense - -

9} Fair value measurements

(a) Financial instruments by category

The Company does not have any financia! assets or liahiliies which are measured at FVPL or FVOCI. Financial

assets and liabilities which are measured at amortised cost are as follows:

Rupees in thousands

March 31, 2018 March 31, 2017
Financial assets
Cash and cash equivalents 114 185 |
Total financial assets 114 165
Financlal liabilities )

_Inter corperate dsposits 7,320 7.220
Creditors for supplies and services 74 73
Others 12 ] 116

| Total finanelal liabilities 7,408 7,409

Fair value hierarchy

Therc are no long term financial assets and financlal liabilitieg which arc measured at amortised cost or fair value.

10) Financial risk management

The Company's business activities expose it to a varlety of financial risks, namely liquidity risk, and credit risk.

Risk Exposure arising from Measuremaont Management
Credit Risk Cash and cash eguivalents, Aging analysis Diversification of bank
financial asscts measured at deposils
amorlised cost.
Liquidity Risk Borrowings and other ltabilities Rolling cash flow Availability of cormitted
forecasts aredlt lines and borrowing
facilities




Urthing Sobla Hydro Power Private LImited

Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

(a) Credit risk

The company Is exposcd to credit risk, which is the risk that countcrparty will defaulf on its contractual obligatlon
resulting in a financlal toss to the company. Gredit risk arises from cash and cash equivalents and financlal assets

camied at amortised cost

Credit risk management

Credit risk is managed at company level depending on (he policy surrounding credit risk management. For banis and
financlal institutions, only high rated banksfinstitutions are accepted. Generally all policies sumounding credit risk

have been managed at company level.

(b} Liguldity risk

Prudent liquldity risk management implies maintaining sufficient cash and the avallability of funding through an
adequate amount of committed credit facilitiea to mect obligations when due.

Management monitors rolling forecasts of the company’s llquidity position and c¢ash and cash equivalents on the
basis of expected cash flows. This Is generally carried out In accordance with practice and limits set by the company.

Maturities of financial liabilitles

The amounis disclosed in the below are the contraclual undiscountad cash flows. Balances due within 12 months
equal thelr carrying balances ae the Impact of discounting is not significant.

Rupees in thousands

Less than 1

Between 1 year

More than 5

March 31, 2018 years and 5 years years Tofal
Financial llabilities
Inter corporate depasits 7320 - 7,320
Creditors for supplies and services 73 - 73
Others _ 12 - 12
Total financial liabilities 7,405 - | 7,405
Rupees in thousands

March 31, 2017 Les;eg;zn 1 B‘;‘"\'ﬁg‘y; Joar M°"’ﬂg‘:" 5 Total
Finangcial liabllities

| Inler corporate deposits 7,220 - 7,220
Creditors for supplies and sarvices 74 - 74
Others 116 - 118
Total finanelal llabilities 4,410 . 4,410

11) Capltal Management

Risk Managemsnt

The campany’s objectives when managing capital are to safeguard the company’s abilily {o continue as a going
concein in order to provide retums for sharsholders and bencfits for olher sfakehaldors and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintaln or adjusi the capital structurs, the company may
adjust the amount of dividends paid 1o shareholders, relurn capital to sharsholders, issuc new shares or sell assets to

reduce debt.

The Company monitors capital on basis of total equity and debt on a pcriadic hasis. Equity comprises all components
of equity. Debt includes inter corporate deposit. The following table summarizes the capital of the Company:
Rupees in thousands

March 31, 2018 | March 31, 2017 |
Equity 48,337 48427
Deht 7.320 | 7.220
Total 55,657 55,647




Urthing Sobla Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (Cantinued)

412) Changes In Llabilities arising from Financing Activitles

Disclosure pursuant to para 44 A to 44 E of Ind AS 7 - Statement of cash flows
Rupces in thousands

Year Ended Year Ended
. _Particulars March 51,2018 March 31,2017
| Short term Borrowings
Qpening Balance 7,220 -
Awvailed during the year/period 100 7,220 |
Repaid Duting the year/petiod - -
Cloging Balance 7,320 7,220

13) Segment Reporting

Prosently, the Company Is engagad in only one segment viz '‘Generation of Powsr' and as such thers is no separate
reportable segment as per Ind AS 108 'Operating Segments'. Presantly, the Company's operations are pradominantly
confined in India and also all non-current assets are located in India. Thex Company doas not have revenue from any
type of product or sarvice or any exlenal customer.

14} Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendars as defined under the "Micro, Small and Medium Enterprise Devolopment
Act, 2006" Is based on the information available with the Company regarding fhe status of regislration of such
vandors under the said Act. There are no overdue principal amounts / inlerest payable amounts for delayed payments
to such vendors at the Balance Sheet date, There are no delays in payment made to such suppliers during the year or
for any earller years and accordingly there is no inlerest pald or outstarkling interest in this regard in respect of
payments made during the ysar or brought forward from previous years.

15) Previous year figures have baen regrouped/ rearranged whsrever necessaty to confint to the curent year
classification,
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