Shridhar & Associates
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Tell:g Hydro Power Private Limited.

1. Report on the Standalone Financlal Statements

We have audited the accompanying standalone Ind AS financial statements of Teling Hydro Power
Private Limfted, which comprise the Balance Sheet as at 31st March, 2017, the Statement of Profit and
Loss (including “Other Comprehensive Income”), the Cash Fiow Statement and the Statement of
Changes in Equlty for the year then ended, and a summary of the significant accounting policies and
other explanatory information (“herein after referred to as Ind AS Financial Statements”)

2. Management’s Responsibility for the Standalone Financlal Statements

The Company’s Board of Directors is responsible for the matters stated In Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these Standalone Ind AS financial statements
that give a true and falr view of the state of affairs (Financial position),Profit or Loss{financial
performance including other comprehenslve income), cash flows and changes in Equity of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other Irregularitles; selectlon and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal flnancial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of

" the standalone 1nd AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3. Auditor’s Responslbility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be Included in the audit report under the provisions of the Act and the
Rules made there under.

- Shridhar & Assoclates, 109, Kanaiya, 250/B, Linking Road, Bandra (W), Mumbal - 400 050. Head Oﬂlce )
B :+ 91 (22) 26512906 /ﬂ?/F +9] (22) 26512907, Emaxl byb@hhddhwandamdame



Shridhar & Associates

Chartered Accountants

We conducted our audit of the standalone Ind AS financlal statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtaln reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement.

An audlt involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, Including the assessment of the risks of materlal misstaternent of the standaolone
Ind AS financial statements, whether due to frayd or error. In making those risk assessments, the
auditor considers internal financial control relevant ta the Company’s preparation of the standalone ind
AS flnancial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
company has in place an adequate internal financial control system over financial reporting and the
operating effectiveness of such controls.

An audit also Includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the standalone Ind AS financlal statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

4, Opinion .

in our opinion and to the best of our information and aci:ordlng to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the Information required by the Act in the manner
so required and glve a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs {financlal position) of the company as at 31 March
2017,its profit (financial performance Including other comprehensive income}, Its cash flows and the
changes in equity for the year ended on that date. -

5. Report on Other Legal and Regulatory Requirements

1. Asrequired by the companies (Auditor’s Report) Order,2016("“the orders”) issued by the Central
Government in terms of Section 143(11} of the Act and on the basic of such check of books and
records of the company as we consider appropriate and according to the Informatlon and
explanations glven to us, we give in “Annexure |” a statement on the matters specified in
paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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(b)

(c)

(d)

{e}

{f)

In our opinion, proper books of account as required by law have been kept by the Company
so far as It appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
Income), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are In agreement with the boaks of account.

in our opinion, the aforesaid standalone Ind AS financlal statements comply with the
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the Directors as on 31st March,
2017 taken on record by the Board of Directors, none of the Directors is disqualified as
on31st March, 2017 from belng appolinted as a Director in terms of Section 164 (2) of the
Act.

Wlth respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audlt and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. The company did not have any holding or dealing in specified bank notes during the
period from 8" Nov 2016 to 30" Dec 2016. Refer note no 16

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No. 0134427W

Jitendra Sdlvjiany

(Partner)

(Membership No.D50980)

Place: Mumbal
Date: 10" April 2017.
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Annexure to the Auditors’ Report

The Annexure referred to in our report to the members of TELING HYDRO POWER PRIVATE LIMITED for
the year Ended on 31 March, 2017. We report that;

1)

2)

3)

4)

5)

6)

Fixed Assets

The Company has malintained proper records showing full particulars, including quantitative
detalls and situation of flxed assets;

The Fixed Assets have been physically verifled by the management in a phased manner,
designed to cover-all the items over a period of three years, which in our opinlon, is reasonable
having regard to the size of the company and nature of its business. Pursuant to the program, a
portion of the fixed assat has been physlcally verified by the management during the year and
no material discrepancies between the books records and the physical fixed assets have been
noticed.

The company does not hold any Immovable property.

inventory

The nature of business of the company does not require It to have any inventory. Hence the
requirement of clause (i) of paragraph 3 of the said order is not applicable to the company.

Secured or Unsecured Loans given

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 {iii} (a) to [C) of the Order are not applicable to
the Company and hence not commented upon.

Loan to barties covered under section 185 & 186 of the act

In our opinion and according to the information and explanations glven to us, the company has
not granted any loan to any directors nor acquired securities of anybody corporate.

Deposit’s From Public

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sectlons 73 to 76 or any other relevant
provisions of the Act and the Companles (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

Maintenance of Cost Records

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the actlvities carried
on by the company.
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7)

9)

10)

11)

12)

-----------------------------------

Statutory Dues

According to the informatien and explanations given to us and the records of the Company
examlined by us, in our oplnion, the Company is generally regutar in depositing the
undisputed statutory dues, including income tax and is regufar in depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other matarial
statutory dues, as applicable, with the appropriate authorities. According to the iqformation
and explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2017 for a period of mare than six months from the date on when
they become payable.

According to the information and explanation given to us, there are no dues of Income tay,

sales tax, service tax, duty of customs, duty of exclse, value added tax outstanding on account
of any dispute.

Loans From Flnancial Institutions or Banks

In our opinlon and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
either from financial institutions or from the government and has not Isseed any debentures.

Money raised from Initial public offer and term loans

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt Instruments and term Loans. Accordingly, the provisions of clause
3 (Ix) of the Order are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upon the audit procedures performed and the information and explanations glven by
the management, we report that no fraud by the Company or on the company by its afficers
or employees has been noticed or reported during the year.

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accordingly, reporting
under this clause would not be required.

Nidhi Company

In our opinlon, the Company is not a Nidhi Company. Therefore, the provisiong of clause 4 (xii)
of the Order are not applicable to the Company.
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13)

14)

15)

16)

Transactions with related parties
In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companles Act, 2013,

Preferential allotment or private placement of shares

The company has not made preferential allotment of shares during the year and the
provislons of section 42 of The Companies Act 2013 have been complied with.

Non cash transactions with directors

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicable to the Company and hence not commented upon.

Registration u/s 45-1A of the RB( Act, 1934

In our opinion, the cormapany Is not required to be registered under section 45-1A of the Reserve
Bank of [ndia Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For and on behalf of

Shridhar & Assoclates

Chartered Accountants

firm’s registration number: 134427W

v

Jitentta Sawjiany

Partner

Membership number: 050980
Place: Mumbal

Date: 10th April 2017
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Teling Hydro Power Private Limited
Balance Sheet as at March 31, 2017

Particulars

ASSETS

Non-current assets
Capital work-In-progress

Current assats
Financlal assets
Cash and cash sqdivalenis

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capltal

Other equity
Instrument entirely equity In nature
Ressarves and surplus

Liabllities

Current liabilities

Financial llabllities
Borrowings
Other financial liabilities

Total Equity and Liabilites

Significant accounting policies
Notes on financial statements

Rupees In Thousands

Note As at As at As at
March 31, 2017 March 31, 2016 April 01, 2016
41 188,000 188,000 188,000
4.2 3 57 268
183,003 188,057 188,026
4.3 1,094 1,094 1,094
44 a7 97 87
45 186,821 188,073 166,134
4.6
4.6(a) 80s 700 600
4.6(b) 88 93 101
188,003 188,057 188,026
2
1to 16

The accompanying notes are an integral part of these financial statements.

For Shridhar & Associates
Ghartered Accountants
Firm Registration No. 134427W

“Uitendra Fawjiany
Partner
Membership No. 050980

Place : Mumbai
Date :April 10,2017

For and on beha&foﬂhe Board of Directors

Ma Kumar Ghosh
Director '
DIN : 07644889

Place : Mumbai
Date :Aprll 10, 2017

Anand Budholia
Director
DIN :07607031



Telling Hydro Power Private Limited
Statement of Profit and Loss for the year ended March 31, 2017

Rupees in Thousands
Partlculars Note Year ended Year ended
March 31, 2017 March 31, 2016

Other Income ' - -

Total Income - -

Expenses
Other expenses 4.7 152 : 61
Total expenses 152 61
Profit before exceptional Items and tax (152) {61)
Exceptional tems - -
Profit before tax (152) (1)

Income tax expense
Current tax - -

Profit/(Loss) for the year (152) {61)

Earnings per equity share: (Face value of Rs. 10 each)

Basic and Diluted (Rupees)(refer note ) : (1.39) {0.65)
Significant accounting policies 2
Notes on financlal statements 1to 16

The accompanylng notes are an integral part of theée financlal statements

For Shridhar & Associates
Chartored Accountants
Firm Registration No. 134427W

Jitendra Hawjlany MantyKumar Ghosh Anand Budholia
Partner : Director Director
Membership No. 050880 DIN 1 07644889 DIN :07607031
Place : Mumbai Place : Mumbal

Date : April 10, 2017 Date : Aprll 10, 2017



Telling Hydro Power Private Limited
Cash Flow Stetement for the year ended Mareh 31, 2017

(A)

(8)

(c)

Cash flow from/ (used In) Operating activitles
Net Profi¥/ (Loss) before tax
Adjustments (or:
Depreclation and emorfisation expenses
Increass! (Dacroass) (n Other Curtent Liabditles
. (Increase) Decreass [n Other Curmen{ Assets

Net cash generaled frorn Operating activilies

Cash flow from/ (used In} Investing actlvities

Cash flow fromV/ (used In) Financlng activities
Inter corporate deposii

Net cash generated/ (used In) Financing activities

Net Increase/ (decreag®) In cash and cash equivalents (A+B+C)

Cash and cast equivalents at the beginning of the year:

Bank batancs - current account

Cash and cash equivalents at the end of the yoar:
Bank balance - current account

The accompanying notss are an integral parl of these financlal statements.

Notes:

Rupees In thousands

Year ended Year ended
March 31, 2017 March 35, 2016

(182) {61)

7] 9)
(169) {19

106 100

405 100

(54) a0

67 28

3 57

The cash flow statement has been preparad under the [ndirect method as sat out In Indlan Acoounting Standared (Ind AS 7)

statament of cash flows

For 8hridhar 8 Associates
Chariered Accountants
Firm Registration No. 134427W

JIBNAra Sawprany
Pariner
Membership No. 050880

Place : Mumbal

Date

: April 10, 2017

For end on bap?lf of the Board of Directors

&Kumar Ghosh

DIN : 07644688

Piacs : Mumbal
Date : April 10, 2017

Anand Budhotia
Director
DiIN 107607031
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Tellng Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017

1) General informatlon

Teting Hydro Power Private Limited Is a private company Incorporated under the provisions of the Companies Act,
1868. It is a wholly owned subsidiary of Reliance Power Limited. The company has been set up as a special purpose
vehicle to develop & 94 MW hydroelectric power project at Himachal Pradesh.

These financlal statements were authorised for issuie by the board of directors on Agril 10, 2017.

2) Signlficant accounting pollcies, crifical accounting estimate and Judgments:
2.1 Basls of preparation, measurement and significant accounting policies

The princlpal eccounting policies applied in the preparetion of these finenclal statements are set out below. These
policles have been consistently applied to all the years presented, unless otherwise stated.

(a) Basls of preparation

Compllance with Ind AS

The financlal statements of the Company have been prepared in accordance with Indian Accounting Standards
("Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companiss Act, 2013 (“the Act”). These are the Company’s first Ind AS flnancial statements and Ind AS 101,
‘First-time Adoption of Indian Accounting Standards’ has been applied. The policiss set out below have been
consistently applied durlng the years presanted.

For all perlods up to and Including the year ended March 31, 2016, the Company prepared fs financiai
statements in accordance with the accounting standards notifled under Companies (Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act ("Previous GAAP"),

These financial statements for the year ended March 31, 2017 are the first financial statements which the
Company hes prepared in accordance with Ind AS. An explanation of how the transition from previous GAAP to
Ind AS hsas affected the Company’s financlal posltion, financial performance and cash flows Including
reconciliations and descriptions of the effect of the trahsition are provided in note 3 below.

Historical cost convention

The financlal statements have been prepared under the historical cost convention, as modified by the follovzing:
e Certain financial assets and financial fiabllities at falr velus;
e Defined benefit plans — plan essets that are messured at fir value;

Fair value measurement

Fair value is the price that would be received to sell an asset or pald to transfer a lability in an orderly transaction
between markat participants at the measurement date. The Company uses valustion techniques that are
appropriate in the circumstances and for which sufficient data are avallable to measure fair velue, maximising the
use of relevant observable inputs and minimising the use of unobservable Inputs.

All assets and liabllities for which fair value Is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lawest level input that is significant to the fair
value measurement as a whole;

e Level 1 —Quoted (unadjusted) market prices In active markets for Identical assets or liabilities

e lLevel 2 — Valuation techniques for which the lowest level Input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Current vis-a-vls non-current classification

The assefs and liabilitles reported In the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash squivalents,
are assels that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabllities are liabllities that are expecied 1o be
setfled during the normal operating cycle of the Company or within the 12 months following the close of the
financlal year. The deferred tax assets and liabllities are classified as non-current assets and liabiltles.



Teling Hydr'o- Power Private Limited _
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

)

(c)

(d)

(e)

Recent accounting pronouncements:
Standards Issued but not yet effective

Amendment to Ind AS 7.

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements
to evaluate changes In liabilities srising from financing activities, Including both changes arlsing from cash flows
and non-~cash changes, suggesting inclusion of a reconcifiation between the opening and closing balances in the
balance sheet for llabllitles arising from financing ectivities, 1o meet the disclosure requirement.

Property, planf and equipment

Ali items of property, plant and equipment are staled &t historical cost less depreclation. Historical cost Includes
expenditure that Is directty atfributeble to the ecquisition of the items. Subsequent costs ere included [n the
asset's canrying amount or recognlsed as a separate asset, as appropriate, only when it Is probable that future
sconomic benefits essoclated with the item willl flow to the Company and the cost of the tem can be measured
relibly. The carrying amount of any component accounted for as a separete asset Is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
are Incurred.

Expenditure Incurred on assets which are not ready for thelr Intended use comprising direct cost, related
incldentat expenses and edfributable borrewing cost are disclosad under Capltal Work-in-Progress,

Transition to Ind AS:
On tranhsition fo Ind AS, the company has elected to avail fair value of all of its property, plant and equipment
Including Capital Work- h—Progress recognised as at April 1, 2015 as deemed cost.

Depreciation methods, estimated useful lives and residuaf valus:

Depreciation Is provided to the extent of depreciable amount on Straight Line Method (SLM) based on usefu! life
of the assets as prescribed In Part C of Schedule |l to the Companles Act, 2013 except In case of moter vehicles
where the estimated useful lfe has been consldered as five year based on technical evaluation by the
management

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well es normal weear and tear and adjusted prospectively, If
appropriate

Impatrment of non-financial assefs

Assats which are subject to depreciation or amortisation are tested for impairment whenever events or changes
In elrcumstances Indicate that the carrying amount may not he recoverable. An impairment less Is recognised for
the amount by which the asset's carrying amount exceeds Rts recoverable amount. The recoverable amount is the
higher of an asset's falr value less costs of disposal and valus In use.

FInancial instruments:

A financlal Instrument is any contract that glves rise to a financial asset of one entity and a financial liabllity or
equity Instruments of another entity.

L. Classification

The Company classlifies its financial assets In the following measurament categories:

+ those to be measured subsequently at feir value (etther through other comprahensive income, or
through profit or loss), and

s those measured at emortised cost

The classification depends on the entity’s business model for managing the financlal asseis and the
contraciual terms of the cash flows.

For assels measured at falr value, gains and losses will elther be recorded in profit or foss or other
comprehensive Incoms. For Investments in debt Instruments, this will depend on the business model in
which the Investment is held.

The Company reclassifies debt investments when and only when fts business model for managing those
arssels changes.



‘Teling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

i,

Measurement

At inltlal recognltion, the Company measures e financial asset at Its falr value plus, In the case of a financlal
asset not at fair value through profit or loss, transaction cosis that are directly atiributable to the acqulsition
of the financlal asset. Transactlon costs of financial assets carried et fair value through profit or loss are
expensed In profit or loss.

Debt Instruments

Subsequent measurement of debt Instruments depends on the Company’s business model for managing
the asset and the cash flow characterlstics of the asset. There are three measurement categories into which
the Company classlifies its debt instruments:

Amortlsed cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and Interesi are measured at amortised cost. A gain or loss on a debl
Investment that Is subsequently measured et amortised cost Is recognised in profit or loss when the asset is
derecognised or Impaired. Interest Income frorn these financlal assets ks Included In other Income using the
effective interesi rate method.

Fair value through other comprehensive Income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financlal assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at FVOCI. Movements In the carrying amount are taken
through OCI, except for the recognition of impalment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit end loss. When the financlal asset Is
derecognised, the cumylative gain or loss previously recognised In OCH is Teclassified from equity to profit or
loss and recognised in other gains/ (losses). Interest income from these financial assets is included in other
income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or
FVOCI| are measured at FVTPL. A gain or loss on a debt investment that s subsequently measured &t falr
vaiue through profit or loss Is recognised In profit or [pas in the period In which it arises. Interest income from
these financial assets Is Included in other Incoms.

Impalrment of financlal assets:
The Company ésswseé on a forward looking basis the expected credit losses associated with its assets
carried at emortlsed cost The impaFrment methadology applied depends oh whether there hes been a
signfficant increase in credit risk.

For trads recelvables only, the Company applies the simpiified approach permitted by Ind AS 109 Financlaj

 Instruments, which requires expected lifetime losses o be recognised from inltial recognition of the

receivables.
Derecognition of financial assets
A financial asset Is derecognlsed only when:

« The Compeny has transferred the rights to receive cash flows from the financial asset or
o retains 1the contractual fights to receive the cash flows of the financlal asset, but assumes a contractual
obligation to pay the cash flows to one or more recipisnts.

Where the enfity has fransferred an asset, the Company evaluates whether It has transferred substantially
all risks and rewards of ownership of the financial asset. In such ceses, the financial assst Is derecognised.
Where the entity has not transferred substantlally all risks and rewards of ownership of the financial assef,
the financlal asset is not derecoghised. Where the entity has neither transferred a financie) asset nor retains
substantially all risks and rewards of ownership of the financlal asset, the financial assel Is derecognised if
the Company has nol retalned control of the financlal asset. Where the group retains control of the financial
assel, the asset Is continyed 1o be recognised to the extent of continulng Involvement in the financlal asset.

(f) Offsetting financlal Instruments:

Financlal assets and liabilities are offset and the net amount Is reported In the balance sheet where there i &
legally enforceable right to offset the recognised amounts and there Is an intention to setfle on a net basis or
realise the asset and settle the fiabllity simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, Insolvency or
bankruptcy of the Company or the counterparty. .



Teling Hydro Power Private Limited
Notes (o the financlal statements as of and for the year ended March 31, 2017 (Continued}

{g) Contrlbuted equity:

Equity shares are classlfied as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

(h} Firanclal Nabilities:

I.

Classification as debt or equity

Debt and equity Instruments issued by the Company are classlfled as either financial liabilties or as equity
In accordanca with the substance of the contractual amangements and the definition of a financial liability
and an equity instrument.

An egulty instrument is any contract that evidences a residual Intersst In the assets of an entity after
deducting all of iis liabllites.

Inltlal recognition and measurement:

All financial liabiltles are recognised Intially at fair value and, In the case of loans and borrowings end
payables, net of directly atiributable transaction costs.

Subsequent measurement:
The measurement ¢of financial liabifites depends on their dassification, as described below:

Borrowings: Barrowings are subssquently carried at amortised cost; any difference betwean the proceeds

‘(net of transaction costs) and the redemption value Is recognised in the stetement of profit end loss over the

pertod of the borrowings using the effective interest method.

Fees pald on 1he establishment of loan facllities are recognised as transaction costs of the loan to the extent
that # is probable that some or all of the facility will be draw-down. In this case, the fee is deferred until the
draw-down occurs. To the extent there ls no evidence that it ks probable that some or all of the facllity will be
draw- down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facllity to which & relates.

“Trade and other payable: These amounts represents obligations to pay for goods or services that have

been acquired in the ordinary course of business from suppliers. These payable are classified as current
liabilties if payment Is due within one year or less otherwise they are presented as non=current liabllities.
Trade and payables are subsequently measured at amortised cost using the effective interest method.

* Derecognition:

Borrowings are removed from the balance sheet when the obligation specified In the contract is

discharged, cancelled or expired. The difference between the camying amount of a financial fiability that

has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilties assumed, Is recognised in profit or loss as other gains/ (losses).

When an existing financial llability ts replaced by another from the same lender on substantially different
terms, or the terms of an existing liabllfty are substantially modified, such an exchange or modification Is
treated as the devecognition of the orlginal liability and the recognition of a new Rability. The d;ﬁerence in the
respective carrying emounts is recognised in the stalement of profit or loss.

Borrowings are classified as current kabilitles unless the Company has an unconditional right to defer
sefflement of the ltabllity for af lsast 12 months after the reporting period. Where there Is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the llabllity becomes payable on demand on the reporting date, the entity does not classify the
liabllity as current, if the lender agreed, after the reporting period and before the approval of the financial
statements forissue, not to demand payment as a consequence of the breach.

(i} Borrowing costs:

General and specific borrowing costs that are directly attributable to the ecquisilion, construction or
production of a qualifying asset are capltalised during the period of time that is required to complete and
prepere the asset for its btended use or sale. Qualifying assets are assets that necessarily take a
substential period of time to get ready for their intended use or sale.

Investment Income eamed on the temporary Investment of spacific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs efigible for capitalisation.

Cther borrowing costs are expensed in the period in which they are incurred.



Teling Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

)]

Provislons, Contingent Liabllitias and Contingent Assets:
Provisions

Provislons are recognised when the Gompany has a present legal or constructive obligation as a result of past
events; It Is probable that an outflow of resources will be required to setile the obligation; end the amount has
been religbly estimated.

Provisions are measured et the present value of management’s best estimate of the expenditure required to
soltle the present obligation atf the end of the reporting period. The discount rate used to determine the present
value I8 a pre-tax rate that reflacts current market assessments of the lime value of money and the risks specific
to the liability. The increase in the provision due to the passage of time Is recognised as Interest expense.

Contingent liabllities

Contingent liabilities are disclosed when there Is a possible obligation arksing from pasi events, the exislence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncerlaln future events not
wholly within the control of the Company. A present obligation that arises from past events where It Is either not
probable that an outllow of resources will be required to setlle or reliable estimate of the amount cannot be made,
Is termed as contingent Bability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable.

(k) Forelgn currency translation:

]

Functional and presentation currency

Items included In the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (the functional currency’). The financial statements
are presented in ‘Indlan Rupses’ (Rs.), which is the Company’s functional and presentation currency

Transactions and balances

() Forelgn currency transactions are translated Into the furctional cumrency using the exchange rates
prevalfing at the dates of the transactions.

(i) All exchange differsnces arising on reporting on forelgn currency monetary tems at rates different from
those at which they were inftially recorded are recognised in the Statement of Profit and Loss.

(i) Non-monetary ftems denominated in foreign currency are stated at the rates prevailing on the date of the
- transactions / exchange rate at which transaction ks actually effected.

Employee benefits:
Shotrtterm obligations

Liabilkles for wages and salaries, including non-monetary benefits that are expected to be settled whelly within
12 months after the end of the period In which the employees render the related service are recognised In
raspect of employses’ services up to the end of the reporting perlod and are measured at the amounts
expected fo be paid when the liabilities are settled. The liabllities are presented as current employee benefit
obligations In the balance sheet. .

Other long-term employee benefit obllgations

The lablilitles for earned leave and sick leave are not expected to be setiled wholly within 12 months after the
end of the perind In which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employess up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using the market
yields at the end of the reporting perlod that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in ectuarial egssumptions are recognised
In profit or loss.

The obligations are presented as current liabilitles In the balance sheet  the enlity does not have an
unconditional right to defer seftlement for et [east twelve months after the reporting perlod, regardless of when
the actual setflement is expected to occur.


http://www.tcpdf.org

Teling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

Post employee obligations

The group operates tha following post-employment schemes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans Is the present
value af the defined benefit obligation at the end of the reporting period less the {sir value of plan assets. The
defined beneflt obligation ks caleulated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation deriominated In INR ks determined by discounting the
estimated future cash outflows by reference to market ylalds at the end of the reporting period on govermment
bonds that have terms approximating to the terms of the related obligation.

The net Interest cost Is calculated by applying the discount rate to the net balance of the defined benefit
obligatlon and the fair value of plan assets. This cost Is Included In employee benefit expense in the statement
of profit and loss.

Remeasurement galns and losses arising from experience adjustments and changes in actuarial assumptions
are recognised In the period In which they oceur, directly In other comprehenslive Income. They are neluded In
retained earnings In the statement of changes in equity and In the balance sheet.

Changes In the present velue of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss es past service cost

Defined contribution plans

The Company pays provident fund contrbutions to publicly administered provident funds as per local
regulations, The group has no further payment obligations once the contrbutions have been pald. The
contributlons are accounted for as defined contribution ptans and the contributions are recognised as employee
benefit expense when they are due, Prepald contributions are recognised as an asset to the extent that a cash
refund or a reduction In the future payments s available.

(m) Incoime tax

The Income tax expense or credit for the petiod is the tax payable an the current period’s texable income based on
the applicable income tex rate for each Jurtsdiction adusted by changes In deferred tax assets and liabilitias
atiributable to temporary differences and to unused tax losses.

The current income tax charge ks calculated on the basis of the tax laws enacted or substantively enacted at the
end of the roporting period In the countries where the Company operate end generate taxable Income.
Management perlodically svaluates positions taken In tax returns with respect to situations in which appliceble tax
regulation is subject to interpretation. it sstablishes provisions where appropriate on the basls of amounts
expécted fo be pald to the tax authorities,

Deferred incoms tax [s provided in full, on temporary differences arlsing between the tax bases of assets and
liabflities and their carrying amounds In the financial statements. Deferred income tax is also not accounted for if it
arises from Inftial recognition of an asset or liabliity in a transaction other than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax tates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are axpected to apply when the related deferred income tax asset Is reaised or the deferred income
tax liability Is setled.

‘Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only ff it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there Is a legally enfarceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authorlty. Current tax assets and tax
liabllities sre offsel where the entity has & legally enforceable right to offset and Intends either to setille on a net
basis, or to reelise the asset and setle the Babilty simultaneously.

Current and deferred tax Is recognised In profit or loss, except to the extent that it relates to tens recognised in
other comprehensive Income or directly In equity. In this case, the tax is also recognised In other comprshensive
income or directly in equity, respectively,



Teling Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

(n}) Cash and cash equivalents:

For the purpose of presentation In the statement of cash flows, cash end caesh equivalents includes cash on
hand, deposits held at call with financlal institution,other short term highly liquid Investment with an original
maturity of three months or less that are readlly convertible into known amounts of cash and which are subject to
inslgnificant risk of changes in value.

(o) Earnings per share

Baslc eamings per share
Basic earnings per share Is calculated by dividing:

- the profit attributable to owners of the Company
- by the welghted average number of equity shares outstanding during the financial year.

Diluted eamings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to {ake Into
account:

- the after income tax effect of inlerest and other financing costs associated with dilutive potential equity shares,
and

- the weighted average number of additional equity sheres that would have been outstanding assuming the
converslon of all dilulive potential equity sheres.

{p) Cash flow statement

Cash flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing ectivities of the Company are segregated based on the
available [nformation. ,

(q) Segment reporting:

Operating segments ara reported In @ manner consistent with the internal reporting provided to the chief
operating decislon-maker. The chief opereting declslon-maker, who is responsible for sllocating resources and
assessing performance of the operating segments, has been Ildendffied as the Directors of the Comipeny that
makes strategic declsions.

(r) Dividends:

Provisien is made for the amount of any dividend declared, being appropriately authorised end no longer at the
discretion of the entity, on or before the end of the reporting period but not distributed at the end of the reporting
period.

2.2 Critical accounting estimates and Judgements

The Preparation of financial statements under Ind AS requires management to take decisions and make

estimates and assumptions that may impact the value of revenues, costs, assets and liebilities end the related
disclosures conceming the items Involved as well as contingent liabilitles at the balance sheet date. Estimates and
judgements are cortinually evaluated and are based on historical experience and other factors, Including expectations
of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions concemning the future. The resulting accounting estimates wifl, by
definition, seldom equal the related achial resulls. The estimates and assumptions that have a significant rigk of
causing & material adjustment to the carrying emounts of assets and liabilities within the next financiat year are
discussed bslow: '

(a) Provision

Estimates of the amounts of provislons recognised are based on current legal and constructive requirements,
technology and price levels. Because actual outflows can differ from estimates due t¢ changes In faws,
regulations, public expectations, technology, prices and conditions, and can take place many yaars In the futurs,
the camrying amounts of provisions are reguiarly reviewed and edjusted to take account of such changes.



Teling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

3) Transltion to Ind AS:

These are the Company's flrst financlal statements prepared in accordance with Ind AS. The Company has adopted
Indian Accounting Standards (Ind AS) as nofified by the Minlstry of Corporate Affalrs with effect from April 01, 2016,
with a transltion date of Aprit 01, 2015, These financlal statements for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS. For all periods upto and including the year ended March 31, 2016, the
Company prepared its fimancial statements In accordance with the previously applicable Indian GAAP (prewous
GAAP).

The adoptlon of Ind AS has been carried out In accordance with Ind AS 101, First-time Adoption of Indlan Accounting
Standards. Ind AS 101 requlres that all Ind AS standards and interpretations that are Issued and effective for the first
Ind AS financlal statements be applied retrospectively and consistently for all financlal years presented. Accordingly,
the Company has prepared financlal statements which comply with Ind AS for year ended March 31, 2017, together
whth the comparative Information as at and for the year ended March 31, 2016. The Company's opening Ind AS
Balance Shest has been prepared as at April 01, 2015, the date of fransition to Ind AS.

3.1 Exempttons and exceptions availad

In preparing these Ind A8 financial statements, the Company has availed certain exemptions and exceptions In
accordance with Ind AS 101, as explained below. The resuling difference between the carrying values of the
assets end liabliities In the financlal statements as et the transition date under Ind AS and previous GAAP have
been recognised directly In equity (retained earnings or another eppropriate category of equity). This note
explalns the adjustments made by the Company In restating its previous GAAP financlal statements, Including
the Balance Sheet as at April 01, 2015 and the financial statements as at and for the year ended March 31, 2016.

(a) Ind AS optional exemptions

. Deemed cost

Ind AS 101 permits a first-time adopter to measure all of iis properly, plant and equipment Including CWIP as
recognised In the financlal statements as at the date of transition to Ind AS &t fair value or previous GAAP
carrying value and use that as its deamed cost as &t the date of transition after making necessary adjustments for
de-commissioning Rabiflities.

Accordingly, the company has elected to measure all of te propesty, plant and equipment (PPE) Including CWIP
at their falr values.

(b) Ind AS mandatory exemptions

The company has applled the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101:

I. Estimates

An entity's estimates |n aocordance with ind ASs at the date of transillon to Ind AS shall be congistent with
estimates made for the same date In accordance with previous GAAP (after adjustments to reflect any difference
in accounting policies), unless there is objective evidence that those estimates were In error,

Ind AS estimates as at April 01, 2015 are consistent with the estimetes as at the same date made In conformity
with previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date of
“transiion as these were not required under previous GAAP:

* Imparment of financial asssts based on expected credit loss model
li. Classification and measurement of financiai assets
Ind AS 101 requires an entity to assess classification and measurement of financial assets (debt instruments) on
‘the basis of the facts and clrcumstances that exist at the date of fransition to Ind AS. Consequently, the Company
has applied the above assessment based on facts and circumstances exist at the transition date.
3.2 Racornclliations between previous GAAP and Ind AS

Ind AS 101 reqmres an entity to reconcile equrty, total comprehensive income and cash flows for prior perlods.
The regrouped previous GAAP Information is derived based on the audited financlal stataments of the Company
for year ended March 31, 2016.

The following tables represent the reconciltations from previous GAAP to Ind AS,
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Notes to the financlal statements for the year ended Marchlst 2017 {continued)
B.1 Reconciliation of total equity as at March 31, 2018 and April 01, 2015
Particulars Note

Total equity (shareholder's funds) as per previous GAAP

Adjustments
Fair valuation of PPE as deemed cost 3.3(0)
Deacapltalisation of pre-operative expenditures 3.3()

Toial adjustmants

Totral equity as per Ind AS

B.2 Raconclliation of total comprehansive income for the year ended 31 March 2018
Particulars

Profit after tax as per previous GAAP

Adjustments:
Decapitalisation of pra-operatlve expenditures 3.3()

Total adjustments

Profit after tax as per (nd AS

Rupees In Thousands

March 31, 2016 Aprl 01, 2015
196,270 196,273
(8,948) (8,048)

(68) -
(9,008) ___(8,948)
187,264 187,326

March 31, 2018

3

(58)

(68)

(61)

B.3 There were no significant reconclliation items between cash flows prepared under IGAAP and those prepared under Ind

A8,
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Nofes to the financial statements as of and for the year ended March 31, 2017 (Continued)

3.3 Notes to first-time adoption of Ind AS:

Deemed cost - Property, Plant and Equipments (PPE)

Under the Previous GAAP, properiy, plant and equipment including Capital work-in-progress, were caried at
cost. Under Ind AS, the Company has opted the pallcy to cairy such property, plant and equipment Including
Capital work-in-progress at fair value on the date of transition as deemed cost. Accordingly, the Company has
recognlzed falr value changes of Rs. 8,847,642 in such essets on the date of transition. On account of the
eforesald adjustments, the Company has charged pre operative expenditure of Rs. 57,596 in the Statement of
Profit and Loss during the year 2015-16.

Retained earnings .
Retained earnings as at Aprll 01, 2015 has been adjusted consequent to the above Ind -AS transition

adjustments.
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Notes to the financlal statements for the year anded March 31, 2017 (continyed)

4.1 Capital Work In Progress
. Rupees In Thousands

Total
[Expanditure pending allocation
Ralance as at Aprit 1, 2016 188,000
Incurrad during the year -
Capllaltsed/Adjustad during the year -
{Balance as at March 81, 2018 188,000

{ncurred during the year -
Capfalised/Adjusted durlng the year -

[Balance as of March 81, 2017 186,000
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Notes to the financlal statements for the year ended March 31, 2017 (continued)

Rupees in Thousands

Partlcutars

As at
March 31, 2017

As at
March 31, 20168

As nt
Apiil 01, 2015

Financlal assots
4.2 Cash and cash equlvalents

Balance with banks!
In current account

67

26

28
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Telling Hydro Powsr Priveda Lim]ied
Nolws 1o Ifra fAinsocial stalamenis for tha year ended March 33, 2017 [contlaued)

Qther aguity

4.4 Inatrurmnt Enteely equlty i nature

Proference Sharee

44,1 Preference share capttal

Authotlaed abare capltal

2,008,000 (March 34, 2018; 2,000,000, Apd| 01 2016 2,000,000) prafemsncs shasss of Re. 1 each

Raued, pubsoribed and (ulfy pakd up capiiz]

98,800 (Mairch 34, 2016: 96,9C0; Aprl 04 ,201B: €8,000) Proferarca shares of Re.1 each

4.4.2 Reconcliigtion of number of preference shares

Prefarenca shares [refar noto 4.4.3(s11

Batance & tha baginning of the year - 98,800 (March 31, 2018: 98.8C0; Aprl 01 ,2046; B5,900) share of Re. 1 each
. Batance alihe and-of tha yaas - 96,000 (March 31, 2016 66,800; Apill 01,2015: 86.900) shares of Re. 1 each

442 Terms! rights atteched (o tharas

b} Preferonao sharea

T8% nonbumuletive non-convertibde radecmabla prafersnce sheres (NCRPE)

Rupoes In Thousands

As at
Maceh 31, 2047

As mt As al
Murch 31, 201é Aprfl 01, 20416

0 97 a7

97 57 a7
2,000 2,000 2,000
3,000 7,000 2,000

o7 o7 o7

[ o7 o7

o7 o7

b7 BT

Pumrsant to tho Bpecial reschusians passed by the Freference Share Holdars &4 slso by the squlty share heldess, the Company has mede moeditications in he terms and condiions ol he preference shares sued which

are éur ¢ batow.C

quant bo the moditleationtrarkiions, HCRPS are jlamed now os 7.6% Compultary Comdible Redaemabie Non Cumuiadhs Prelarercs Slmras (CORPE).

Fhe Company shal have o ca¥ oplion on the shares witich can be sxarcisad by tha Company L1 ane o more lenchas end In paet or in full balae the end of sgrped tnute (20 yeain) of the £aK) tharods. n case the call
apllan ia &xerclsad, the shares shall be redeamed Bt B lesus price (Le face valug and precalum), Tha haklers of the prafdtenca ghares howeves, Bhall bave an option 10 cormwrt the thares ino aquity shares af any Ume
during tho leniure of such siares. Al the &nd of tenuwre and to Lhe extend the Company or tha sham helder has not axerclsed thalr options, the preference thurex shall e conpulsonty convertad Ints equily sheres, On
converston, in althsr casse, each prelerence share shall be cohyerted hic oné fully pald squity shers of R9. 10 each ef & premium of Ra. 980 shate. K during the erwm of Ine prafarerice atemes, the Compeny decdlerea
#quhy dividend, The preferonce share holders ehol aloe be eniiad to dvidend on holr shares &t tho semo rado as the equity dividand snd this dvidand will ba over ond above tha coupon rate of 7.8%. Thaza

preferance shams shell continue to ba BoA cumnulslive.

Prefrrenca sharos {rofer nole A0}
Raiinca Power Limlled (Pretedancs Shem ¢f Re.1 vach Filly patd up)

4.4.5 Shares hefd by HoldIng Company [ Kubsldlarica of Hotdlng Compady

Prafarancs shares

d.4.4 Detalls of sheres hesd by sherahokdarz habding moes than 5% of the aggregate shares In the Company

As ol March 31, 2H7

Az »f March 31, 20116

A3 4t Apdll 01, 2016

' Retlance Powsr Limited - 86,800 (March 31, 2018:06,000; April0y 2016; 98,000) sharse of Re. 1 abeh fully pald up

4£.4.6 Movemert of inslruments entiraly eqully in neture

Preference shares

Balance ol (he baglwning of 1ha year

A : lgued durng the yaar
Leas ; reedemed during tha year

Elowng balance

. Percantage of share Parcaninga of share & Parcantage of
Ho. of Snares halding No. of Bhares holding Mo Of Shares sherm hokding
BE_B00 100% 88,800 160% 9,300 106%:
BE 200 100% 06,000 3004 P800 200%%
As ad Aa at As al
Murth 31, 2017 Maseh 31, 2018 Apdl 01, 2075
a7 07 . a7
87 T @7
o7 7
g7 87




Telling Hydra Power Private Limited

Notes to the financial statements for the year ended March 31, 2017 (continued)

4.51

4.5.2

Rupees In Thousands

As at As at As at
Particulara March 31, 2017 March 31, 2016 April 01, 2015
4.6 Reserves and Surplus

Balance at the end of the year
Securities pramium account 185,209 105,209 195,208
Retained eaming (0.288) (9.138) (9,075)
Totat 185,921 186,073 186,134
Securities premlum account
Balance at the beglnning of the year 185,208 185,209
Balance at the end of the year 185,209 195,209
Retalned earning
Balance st the beglnning of the year (8,136) (9,075)
Profit for the year (152) (61)
Balance at the end of the year {9,288) {8,136)

185,821 186,073

Nature and purpose of other reserves:
Sacuritfes promlum account -

Securities premium account is crested to record premium recaived on Issue of shares. The reserve 18 utlized In accordance with the provision of the

Companies Act,2013

4.6 Financial Nabilitles

4.6(a) Current borrowings

UnSacured - at amortised cost

Inter-corporate deposits taksn from Holding Company 805 700 800
{Interest free deposlt for a pariod upto one year) (refer note 8)
805 700 600
4,6(b) Other current financial abilities
' Retention money payable 61 61 61
Creditors for supplies and services (refer nots 15) 2 29 37
Olher payabiss 23 3 3
86 93 101




Telling Hydro Power Private Limited .

Notes to the financial statements for the year ended March 31, 2017 {continued)

Particulars

4.7 Other expenses

Stamp duty and filing fees
Legal and prafessional charges
Travelling and conveyance
Site Expenses

Rupees in Thousands

Year ended Year ended
March 31, 2017 March 31, 2016

68

162 81




Teling Hydro Power Private Limltad .
Motes to the financial statetnents as of and for the year ended March 31, 2017 (Continued)

5) Project Status:

The company was incorporated on May 198, 2011, Pursuant to Pre-Implementation Agreement with Government of
Himachal Pradesh (GoHP) which was signaed on June 01, 2011 Ra. 188,000,000 (Rupees Elghteen Crore Eighty
Lacs Only) was pald to GoHP ss Upfront fee for Development and commissioning of 84 MV Teling Hydro project on
Bullt, Own, Operate and Transfer (BOOT) basls. Pre-Feasibility Report and Forest land diversion proposal has been
submifted to GoHP. Application has besn submltied to Ministty of Environment emd Forest [McEF) for approval of
Terms of Reference (TOR} & pre-construction activity clearance. ToR approval & pre-construction activity clearance
received from MoEF. Field & desk studies Iinitiated; Topographical survey completed, Hydrologleal study report for
the project has been approved by State for project planning purpose. Power Potential study have been submitted for
approval,

8) Capital commliment

Estimated amount of contracts remalning unexecutzd on capital account {(net of advances pald) and not provided
for Rs. 1,483,152 {(March 31, 2016 Rs. 1,483,152; April 01, 2015 Rs. 1,483,152).

7} Detalls of remunetation to auditors:

Year ended Year ended
March 31, 2017 WMarch 31, 2018
(a1} As euditors
For statutory audit 20 20
For others ) - 2
Tota 20 22

8) Related party transactions:
A. Parties where contro! axists:

Holding Company:
Reliance Power Limkted (R Power)

‘B. Investing parties/promoters having sigmificant influence on the Company directly or indlrectiy:

Companies
Reliance Infrastructure Limited (R Infra)

ndividual
Shrt Anil D Ambani

C. Other retated parties:

Key Managerial Persons.
Directors

ShH Parash Rathod

Shri Nandkumar Dec

Shr Ashwin Purohit
Shri sunil agrawal

D. Detalls of transactions during the year and closlng balance at the end of the year:
Rupees In thousands

Particulars. March 31, 2017 March 31, 2016
Transactions durlng the year
Inter- corporate dapaslits received
Relmbursement of expenses - pakd by
R Power 3 3
Rupeas In thousands
Particulars March 31, 2017 | March 34, 2016 April 1, 2016
Closing balanca
Equity share capital (excluding premilum)
R Power 1,084 1,094 1,084
Preference share capltal
R Power 07 97 | a7
"| Inter corporate deposits given
| R Power 805 700 800




Teling Hydro Power Private Limited
Notfes to the financial statements as of and for the year ended March 31, 2017 [Continued)

9)

Earnings per share:

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

Profit avaltable to equlty shareholders

Profit after tax [A) (Rupees in thousands) (152 (61)
Number of equity shares

Waeighted average number of equily shares outstanding {Basic) (B) 109,400 109,400
Baslc and diluted eamings per share (Af B) (Rs.) (1.39) {0.55
Nominal value of an equity share {Rs.) 10 10

10) Income taxes

Rupees [n thousands

The reconcliiation of tax expense and the accounting profit multiplied by tax rate :

Particulars March 31, 2017 March 31, 2016
Profit before tex (152) (1)
Tax at the [ndlah tax rate of 28.87% {2015-16: 30.90%) {45) {18)
Tax losses for which no defsmmed income tax was recognised {45} {19)
Income tax expense - -

11) Fair value measurements

(@] Financlal Instruments by categofy

The Company does not have any finandial assets or liabllitles which are measured at FVTPL or FVOCL,
Rupees In thousands

March 31, 2017 |March 31, 2016 | April 1, 2016

Flnancial agsets
Cash and cash equivalents 3 57 26

| Total firanclal assets 3 57 26
Financlal liabHitles
Inter corporate deposits 805 700 600 |
Reatention money payable 61 61 61
Credilors for supplles and senvices 2 29 a7
Others 23 3 3
Total financial llabilities 891 793 701

{b) Faly value hierarchy

Thera are no long term financial assets and Tinancial liabifities which are measured al amortised cost ar falr value.

12) Financial risk management
The Company's buslness aclivities expose it to a variety of financial risks, namely liquidity risk, market ricks and credit

risk,

Risk Exposure arlsing from Measuremeni Managemeant

Credit Risk Cash and cash equivalents, Aging analysis Diverslfication of bank
financial essets messured at deposits.
amortised cast.

Liquidity Risk Borrowings end other liabilitles Rolling cash flow Avallabllity of committed

forecasts credit lines and bomrowling
facilitias

(a)} Credit risk

The compeny ls exposed fo credit risk, which is the risk that counterparty will default on tts contrastual obligation
resulting in & financial loss to the company. Cradt risk arises from cash and cash equivelents and financial asssts
carried &t amorllsed cost




Tellng Hydro Power Private Limited . .
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

Credit risk management

Credit sk s managed at comparny level depending on the policy surmounding eradit risk management. For banks and
financlal Institutions, only high rated banks/institutions are accepted. Generally all policies surrounding credit risk
have beon managed at company level.

{6y Liquidity risk

Prudent kquldity risk managsment implies malntaining sufficient cash and marketable sectyifies and the avallability of
funding through en adsqusats amount of committed credit faciltles to meet obligations when due and 1o close out
merkst pgsitiens. Due to the dynemic nature of the underlylng businesses, company treasury malntains flexiblity in
funiding by malntaining availability under committed credit lines.

Management monitors rolling forecasts of the company’s fiquidity position and cash and cash equivalents on the
basls of expacted cash flows.

Maturltles of financial liablltfies
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal thelr canrying balances as the Impact of discounting is not significant.

Rupees In thousands

March 31, 2017 Les;eg:in 1 Bmegr; la 's::ar Mor; ;I::m 3 Total
Financlal llahilifles
Inter corporete deposits a0s - - 805
Reatantion money payable 61 - - 61 |
Creditors for supplles and services 2 - - )
Dues ta Holding Company 23 - _ >3
Total financlal labllities 891 - N B
Rupees In thousands
85 Between 1 year
March 31, 2016 Le yeg;:" 1 ohwse yea!';s Mor: wmin 5 Tofal
Financigl liabilities
Inter cotporata deposits 700 - - 700
Retention money payable 61 - 61
Creditors for supplies and services 29 - - 28
Dues to Holding Comparty 3 - - 3
Tofal financlal llabllities 783 - - 793
Rupeas in thousands
L Between 1 year ore
Aprli 01, 2015 95;5821'2" 1 wee yea!:'s M ;eg:n 5 Total
Einancial liabilities
Inter corparate depuosits 600 - - 800
Reatention money payable 61 - - 81
Creditors for supplies and services 37 - N a7
Dues to Holdmg Company 3 - - 3
Total financial Nabllities 701 - - 701

13) Capital Management

(a) Risk Management

The company's objectives when managing capital are to safeguard the company's ablity to continue as a going
concam in order {o provide retums for shareholders and benefis for other stakeholders and to maintaln an optimal
eapital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, retumn cagital to shareholders, fssue new sharss or sell assets to
reduce debt.

The Company monitors capital on basis of {otal equity and total debts on a petlodic basis. Equity compriszs alf
components of equity includes the far value Impact. Debt comprizes of lang term borrowing and short term
borrowing. The followlng table suramarizes the caphtal of the company:



Teling Bydro Powar Prlvate Limited ' ‘
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

14)

16)

16)

Rupees in thousands

March 31, 2017 | March 31, 2018
Equity 187,112 187,264
Debts 805 700
Total 187,917 187,964

Segment reporting

Presentaly, the Company is engaged in only one segment viz 'Generation of Pawer' and as such there is no separate
reportable segment as per Ind AS 108 'Operating-Segments'. Presently, the Company’s operations ara predominantly
confined in india, ’

Disclosure under Micro, Small and Medlum Enterprises Development Act, 2008

Disclosure of amounts payable to vendors as defined under the "Mlicro, Small and Medium Enterprise Development
Act, 2008" is based on the information avallable with the Company regarding the status of registration of such
vendors under the sald Act. There are no overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no detays in payment made to such supplisrs during the year or
for any earlier ysars and accordingly thers is no inferest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

During the ysar, the Company had no specified bank notes or no other denomination note as defined in the MCA
notificatlon G.S.R. 308(E) dated March 31, 2017 and there were no transaction during the period from November 8,
2016 to December 30, 2016,

For Shridhar & Assoclates For and on behalf of the Board of Directors
Chartsred Accountants
Firm R‘egistration No. 134427W

“IRendra'Bawflany Mantu Kumar Ghosh Anand Budholla
Partmer Direc{or Director
-Membership No. 050980 DIN : 07644889 DIN :07607031
Place : Mumbal i Place : Mumbal
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