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Independent Auditors’ Report -

To the Members of I'ato Hydro Power Privale Limited
Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. We have audiled the sccompanying financial slatements of Tato IIydie Power Private
Limited {“the Company”), which comprise the Ralance Sheet a3 at March 31, 2018, the
Stalement of Profit and l.oss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statcments

2. The Company’s Bourd of Dircelors is responsible for the matters stated in Scetion 134(5) of the
Companies Act, 2013 (“the Act™ with respect to the preparation of these Ind AS financial
statements that give a tiue and fair view of state of affairs (financial position), loss (finuncial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the aceounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specificd in the Companies (Indian Accounting Standards)
Rules, 2015 under seetion 133 ol the Act. This responsibility also includes maintenance of
adequate accounting records in accordance wilh the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecling frands and other irregularities; scleclion
and application of appropriate accounting policies; making judgmenls and estimales that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial conlrols, that were operaling effectively for ensuring the accuracy and completenicss of
the uccounting rccords, relevant to the preparation and presentation of the Ind AS financinl
statements that give a true and fair vicw and are free from material misstatement, whether due to
fraud or error,

Auditors’ Responsibility

3. Our responsibility i8 to express an apinion on these Ind AS (inancial stalements based on our
audit,

4. We have laken into account the provisions of the Act and the Rulecs made thercunder, the
accounting and auditing stendards and matters which are required to be included in the audit
report undcer the provisions of the Act and the Rules made Lhereunder.

We canducled our audit of the Tnd AS financial stateinents in accordance with the Standards on
Auditing specificd under Section 143(10) of the Act. Those Slandards require that we comply with
ethical requirements and plan and perform lhe audit to obtain reasonable ussurance about
whether the Tnd AS finaneinl statements are frec from material myisstalement.

ff‘l

6. An audit involves performing procediires to oblain audit cvidence about the amounts and the
disclosurcs in the Ind AS finaneial statements. ‘Ihe procedures sclecled depend on Lhe auditors’
Jjudgment, including the assessment of Lhe risks of matcrial misstatement of the Ind AS financial
statoments, whether doe to fraud or error. [n making those risk assessment, the auditor eonsiders
internal financial control relevant (o the Company’s preparation of the Ind AS financial
stalernents that give a true and fair view, in order to design audit procedores that arc appropriate
in the circumstances. An audit also includes cvaluating the appropriateness of Lhe accounting
policies used and the reasonableness of the aecounting estinates made by the Company’s
Direclors, as well as evaluating the overail presentation of the Ind AS financial slatemenls,

7. We belicve thal Lhe andit cvidence we have obtained is sufficient and appropriate Lo provide a
basis for our andit opinion on the Ind AS (inuncial statements,
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Opinion

8. In our opinion and to the hest of our information and according to the explanations given to us,
Lhe aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a truc and fair view in conformity with the accounting principles generally
aceepted in India, of the state of affairs (financial posilion) of the Company as at March 31, 2018,
and its loss (financial performance including other comprehensive incomne), its cash flows and the
changes in equity for the ycar ended on that date.

Report on Other Legal and Regulatory Requirements

9. Asrequired by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government
in terms ol sub-section (11) of Section 144 of the Act (“the Ordes”), and on the basis of such checks
of the hooks and reeords of the Company as we considercd appropriate and according v the
information and explanations given ta us, we give in the Annexure B a statement on the matters
apecified in paragraphs 3 and 4 of the Order.

10. As required by Section 143(3) of the Acl, we report that:

a) We have sought and obtained all the information and explanalions which to the best of our
knowledpe and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have heen kept by the Company so far
as it appears from our examinalion of those books;

¢) The Balance Sheet, the Statemenl of Profit-and Loss (including other comprehensive income), the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the heols of account;

d) In our npinion, the aforcsaid Ind AS financial stalements comply with the lndian Accounting
Standards prescribed nnder seetion 133 of the Act;

&) On the basis of the written representations received from the divectors as on Mareh 31, 2018 taken
on record by the Board of Directors, nonc of Lhe directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164{2) uf the Act;

f) with respecl Lo the adequacy of the intermal financial controls aver financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A;

g) With respect Lo Uhe olher mnatters to be included in the Auditors’ Report in accordanee with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in nur opinion and to the best of our

information and according to the explanalions given to us:

1. The Company does not have any pencing litigations which would impact its financial
position as at March 31, 2014,

" Continuation shaet...
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il.  The Compuny did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at March 31, 2018,

iii.  Thers were no amounts which were required to be transferred to the Investor Educalion
and Protection Fund by the Company during the year ended March 31, 2018.

For Chaturvedi & Shah
Firm Registralion No: 101720W
Chartered aceotintants

Lalit .R. Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Continuation shest...
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Annexure ‘A’ to Independent Auditors’ Report

Referred Lo in paragraph 10 (f) uf the Independent Auditars’ Report of even date to the members of
Tato Hydro Power Private Limited on the financial statements for the year ended March 51, 2018

Reporl on the Internal Financial Controls under Clanse (i) of Sub-seclion 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

1. We have audited the intarnal financial controls over financial reporting of Tato Hydro Power Private
Limiled (“the Cumpany”) as of March 31, 2018 in conjunction with our audil of the financial stataments
of the Company for the year ended on thal date.

Management’s Responsibilily [or Internal Financial Controls

2, The Company's management is responsible for cstahlishing and maintaining internal financial eontrols
based on the internal cantrol over financial reporting criteria established by the Company considering
the essential componcnts of internal control stated in the Guidance Note on Audit of Internal Financial
Conlrols over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT).
‘These responsibilities include the design, implementation and maintenance aof adequate internal
financial controls that were operating effeetively for ensuring the orderly and efficient conduet of its
husiness, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frands and errors, the accuracy and completeness of the accounting rocords, and the Limely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibilily

3. Our respongibility is to express an opinion on the Company's internal financial controls over financial
reporiing based on our andit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Finaneial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAT and deemed to be preseribed under seclion 143(10) of the Companics Act,
2013, to the exlenl applicable o an audit of internal financial controls, both applicable to an audit of
Intermal Financial Controls and, botl issued by the Institute of Chartered Accountants of India, Those
Standards and the Guidance Note require that we comply wilh ethical requirements and plan and
parform the andit to obtain reasonable assurance about whether adequate internal financal controls
aver financlal reporting was established and maintained and if such controls operated effeclively in all
material respects.

Our audit involves performing proecdures lo oblain audit evidence about the adequacy of the internal
[inancial controls system over financial reporting and their operating effecliveness,

4. Our audit of internal financial controls over financial reporling inclucded obtaining an ymderstanding of
internal financial conlrols vver fuancial reporting, assessing the risk lhat a muaterial weakness cxists,
and testing and evaluating the design and operaling effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the asscssment of
Lhe risks ol material misstatement of the financial statements, whether due to [raud or error.

5. We believe that the andit evidence we have obtained is sullicient and appropriate to provide a basis for
ont audit opinion on lhe Campany’s internal financial eontrols system over financial reporling,

Conlinuation shest...
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Annexure ‘A’ to Independent Auditors’ Report

Referred to in patagraph 1o (f) of the Independent Auditors” Report of even date to the members of
Tato Hydra Power Private Limited on the {inancial statements for the year ended March 31, 2018

Meuaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial conlrol over finaneial reporting is a process designed to provide
reasonable assurdance regarding the reliahility of financial reporling, and the preparation of financial
gtatements for external purposes in uccordance with generally accepted accounling principles. A
company's internal financial control aver financial veporting ineludes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accuralely and fairly reflect the
transactions and disposiiions ol the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to pormit preparation of financial statements in accordance with
generally aceepled gecounting principles, and that reecipts and expenditures of the Company are being
made only in accordance with authovisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely delection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material offect on Lhe {inancial siatements.

Inherent Limilalions of Internal Financial Controls aver Financial Reporting

7. Because of the inherent limitations of internal financial conlrols over {financial reporting, including the
possibility of collusion or Improper management override of controls, material misstatements due to
error or frand may occur and not be delected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over linancia! reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal linancial controls
system over financial reporting and sueh internal financial controls over financial veporting were
operaling, effeclively as at March 31, 2018, bascd on the internal eontrol over (inancial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Andit of [nternal Finaneial Controls Over Financial Reporting issued by the Institote
ol Chartered Accountants of India.

I'or Chaturvedi & Shah
Firm Registration No: 101720W
Chartercd acconntants

Lalit .R, Mhalsekar
Partmer
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Continuation shest...
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Referred to in paragraph g of the Independent Auditors’ Report of even dale (o Llhe members of gy
Tato Hydro Power Privale Limited on the [nd AS financial statements as of and for the year ended March
31, 2018.

(M (a) The Company is mainlaining proper records showing full particulars, including quantitalive details
and situation of fixed assets.

(b) 'The fixed assets of the Company have been phiysically verified by the Management during the year and
no material diserepancies belween the book records and the physical inventory have been notieed. Tn
our opinion, the frequency of verification is reasonable.

{t) According to the information and explanation given to us and records exaniined by us, Lhe title deeds
of freehold land are in the name of the Company.

{ii) The Company does not have any inventory. Thereforc the provisions of elause 3 (ii) of the Order are not
applicable.

(i)  According to the information and explanations given to us, during the year the Company has nol granted
any luans secured/wnsecured to companies, firms, Limited Linbility Parlnership or other parties covered in
the register maintained under Seetion 189 of the Companies Act, 2013. Thus, paragraph 3 (iii) of the Order
is not applieable to the Company.

i) Based on information and cxplanation given to us in respecl of Ibans, investments, gnarantees and
securities, the Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section i85 and 186(1) of the Act. Further , as the Company is
engaged in the business of providing infrastructural facilities, the jprovisions of the Seclion 185 and
1B6(except for sub-zection(1) ) of the said Order are not applicable to Lhe Company.

(v) In our opinion, and according tw the information and explanations given to us, the Company has not
accepted any deposits from the public within the tmeaning of scetions 73 to 76 of the Acl and the nules
framed there under to the extent notified. During the year under nudit, no order has been passed by the
Company Taw Board or National Company Law Tribunal ur Reserve bank of India or any other tribunal.

(vi) According to the information & explanations given In us, provisions relating to maintenance of eost reeords
as prescribed under subscetion (1) of section 148 of the Companies Act, 2013 are not applicable to the
company.

(vit) a) According to the information and explanations given lo us and on the basis of our examination of the

recotrds of the Cotnpany, in our vpinion, the Company has generally been regular in depositing Lhe

undispuled stalulory dues including provident fund, employees’ state insurance, incomae-lax, service tax,

Goods and Service tax, duty of customs, duty of cxcise, value added tax, cess and olher waterial statutory

dues, as applicable with appropriate authoritics. There are no nndisputed amounts payable ouistanding as

at March 31, 2018 for a pariod of more than six monlhs from the date they became payable.

b) According Lo the informalion and explanations given to us and the records of the Company examined by
us, there are no dues of income-tax, service tax, Goods and Service tax, duty of customs and duty of excise
or value added tax which have not been deposited an accounl of any dispute.

(viii)  According Lo the records of the Company examined by us and information and explanations given to
us, we arc of the opinion that Lhe Company has not availed any loan from a financial institution, bhanls,
Government, nor it has issued debentures. Henee, the provision of the Clause 3 (viii) of the said order
ig nol applicable to the Company.

(ix) In our opinion, and according to the information and explanations given to us, the Company has nol
vaised any mancys by way of initial public offer, lurther public offer {(including debt instruments) and
term loans during the year under andit. Therefore, the provisions of the Clause 3 (ix) of the said Order
are nol applicable to the Company.

Gontinuation sheet...
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Annexure ‘B’ o Independent Auditors’ Report H

Referred to in paragraph g of the Independent Auditors’ Report of even date to the members of B
‘Tato Hydro Power Private Limited on Lhe Ind AS financial statements as of and for the year ended March
91, 2018.

(x) During the eonrse of pur examination of the books and records of the Company, carried ot in acenrdance
with the generally accepled auditing practices in India, and according to the informatian and explanations
given to us, we have neither come across any instance of any material frand by Lhe Company or on the
Company by its officers or employees, noticed or reported during the year, nor have we been informed of
any such case by the Management.

(xi) The Company has nol paid any managerial remuneration, hence the provision of section 197 is not
applicable; and henee the vequirement of the clause 3(xi) of the Order is not applicable.

(xii)  In our npinion and aceording to the information and explanations given to us, the Company is not a Nidhi
Company, aceordingly, paragraph 3 (xii) of the Order is not applicable to the Company.

{xili) In our opinion and according to the information and explanations given lo us, all transactions with
Lhe relaled parlies are in accordance with the provisions of Scction 1577 and Section 188 of the Act, The
details of related party transactions have been disclosed in the Ind AS financial statements as required
under Indian Accounting Standard (Ind AS ) 24, Related Party Disclosures specified in the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) under Section 133 of the Act.

{xiv)  Inour opinion and according tv Lhe information and explanations given to ng, during the year under audit,
the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under audit. Henee the provisions of clause 3 (xiv) of the Order is
not applicable to the Company.

{(xv)  In vur opinion and according to the information and explanations given to us, the Company has not
entered in any non-cash transactions with directors and persons connected with him. Hence the provisions
of clansc 3 (xv) of the Order i nol applicable tu the Company.

(xvi)  Inouropinion and according to the information and explanalions given to us, the Company is not required
ta he registered under Section 45-TA of the Reserve Bank of India Act, 1934, therefore clause 3 (xvi) of Ihe
QOrder is not applicable lo the Company.

For Chaturvedi & Shah
Firm Registration No: 101720W
Chartered accountants

Lalit .R. Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Continuatian sheet...



Tate Hydro Power Private Limited
.. Balance Sheet as at March 31, 2018
s

7 Particulars
ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress
Financial assets

Other financial assets

Current assets

Financial asssts
Cash and cash equivalents
Loans
Other financial assets

Total Assets

EQUITY AND LIABILITIES

Equity

Equity share ¢apital

Other equily
Instruments entirely eguity in naturc
Resarvas and surplus

Liabilities
Non-current liabllitles
Provisions

Current (iabilities
Financial liabilitias
Borrowings
Other financial liabilities
Provisions

Total Equify and Liabilities

Significanl ascounting palicics
Notes on financial statcments

Rupees in thousands

Note As at As at
March 31, 2018 March 31, 2017
34 3,412 3,943
3.2 360,000 350,000
33 7,145 7,145
34 205 1,961
a5 75 155
36 7,580 9,865
368,477 373,069
3.7 1,508 1,508
3.8 595 595
39 339,619 361,789
3.10 1,156 1,582
3.11 18,750 -
3.12 5,412 6,459
3.13 1,437 1,156
366,477 373,069
2
1to 17

The accompanying notes are an Integral part of these financial statements,

For Chaturvedi & Shah
FFirm Reglstration No.: 101720W
Chartered Accountants

Lalit. R. Mhalsekar

Partner
Membership No.: 103418

Place: Mumbai
Date :

For and on behalf of Board of Directors

Murli Manohar Purchit

Saméer Kumar Gupta

Director
DIN : :07882151

Place: Mumbai
Dals :

Director
DIN : 03486281



Tato Hydro Power Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in thousands
Partlculars Note Year ended Year ended
Mearch 31, 2018 March 31, 2017

Other incoma - -

Total Income - -

Expenses
Employee bensfits expense 3.14 16,485 19,405
Depreciation and amortization expense 531 764
Other expenses 3.15 5,196 5815
Total expcnses 22,212 25,984
Profit / (loss) before tax (22,212) (25,984)

Income tax cxpense

Current tax - -
Deferred tax - -
Profit/(Loss) for the year (A) (22,212) (25,984)

Other Comprehensive Income

Items that will not be reclassified to profit or loss

Romeasurements of post employment benefit obligation (net) 62 84
Other Comprehcnslve Income Tor the year (B) 62 84
Total Comprehensive Income for the year (A+B) (22,150) (25,800)
Earnings per equity share: (Face value of Rs. 10 each)

Basic and Diluted (refer note 8) 10 (146.88) (1,199.93)

Signlileant accounting policies 2
Notcs on finandlal statemenis 1¢t0 17

The accompanying notes are an Integjral part of these financial stalements

For Chaturved] & Shah For and on behalf of Board of Directors
Firm Regisiration No.: 101720W
Chartered Accountants

Laht K. MnalseKar Murli Manohar Purohit Sameer Kumar Gupta
Parner Director Direclor

Membership No.: 103418 DIN : :07882151 DIN : 03486281

Placa: Mumbai Place: Mumbai

Date : Date :



Tato Hydro Powar Private Limlted
Cash Flovs Stafement for the year ended March 31, 2018

A

(B)
©)

Cash flow from/ (used In) Operating activities
Net Profitf (Loss) boforo tax
Adjustments far:
Depreciation and amortisation expenses
Provision Writlen back
Operating Loss before working capital changea

Adjustment for:
Incresss/ (Decrease) In Non cuyrent Liabilltics
Increass/ (Decrease) In other curent liabilities
{Incroase) Decrease in Non curreni assels
(Increasey Decrease in other current assels

Net cash gsnerated from Operating activities

Gash flow from/ (used in) Investing activities

Cash flow from/ (used In) FInancing activitics
Inter corporate deposit received

Net cash genarated! (used in) Financing activitles
Net Increase! (decrease} in eash and cash equivalents (A+B+C)
Gash and cash equlvalents at the begihnhing of the year:
Bank balance - current aceount
Bank balance - fixed deposits account
Cash and cash equlvalents at the end of the year:
Bank balance - current account

Bank balance - fixed deposiis account

Notes:

The cash flow statement has been preparad under the indircct method as set out In indian Acoounling Standared

(Ind AS 7) statemenl of cash flows

The accomparyying notes are an integral part of thags finanda! slalements.

Rupees in thousands

Year ended
March 31, 2018

Yoar ended
March 31, 2017

(22,212) (25,984)
531 764
(21.681) (25,220)
(384) {705)
(766) {10,297)

- 9,031
2,395 (8,858)
(20,416} (36,049)
18750 27,000
18,750 37,000
(1,666) 951
1,851 1,000
10 10

285 1,051

10 10

For Chaturved! & Shah
Firm Reglstration No.: 101720W -
Charlered Accountants

Lalit. R. Mhalsekar
Pariner
Membership No.: 103418

Facec: Mumbai
Dale :

For and on behalf of Board of Directors

Murli Manohar Purchit Samdaer Kumar Gupta
Director Dirsctor
DIN - :07882151 DIN : 03488281

Place: Mumbai
Date ;
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Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2)

General Information

Tato Hydro Power Privale Limiled is a wholly owned sub5|d|ary of Reliance Power Limited. The Company has been sel
up as a special purpose vehicle to develop and generats a “700 Mega waatt run of the river” hydroelectnc powcer project
on the Siyom River in West Siang, Arunachal Pradesh. Register Address of the company is H-Block,1* Floor, Dhirubhai
Ambani Knowladge City, Koparkhairane, Navi Mumbai-400710

These financlal statements were authorised for issue by the Board of Directors on April 17, 2018.

Significant accounting policies, critical accounting estimate and judgments:

2.1 Basls of preparation, measurement and slgniflcant aceounting pollcies

The princlpal accounting pelicles applled in the preparetion of these financial statements are set out below. These
policies have heen consistently applicd to all the years presented, unless otherwise stated.

(@

(b}

Basls of preparation

Gompliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
("Ind AS") notified undsr the Companies (Indian Accounting Standards) Rules, 20156 and relavant provisions of the
Companies Act, 2013 (“the Acl”).

Historical cost convention

The financial statements have been prepared under the historical eost convention, as madified by the following:
+ Coertain financial assets and financial liabilities at fair value;
+ Defined benefit plans — plan assets that are measured at falr value;

Fair value measurement

Fair value is the price that would be received fo sell an asset or paid to transfer a liability in an orderly transaction
between market particlpants at the measurement date. The Campany uses valuation iechniques that are
appropriate in the circumstances and for which suflicienl dala ars avaitable to measure fair value, maximising the
use of relevant cbservable inputs and minimising the use of unobseryable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is signiflcant to the fair
value measurement as a whole:

s Level 1 — Quoted (unadjusted) markel prices in aclive markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level Input thiat Is signlificant fo the fair value measurement
Is directly or Indirectly observable

s | evel 3 — Valuation technigues for which the lowest level input that is significant to the falr value measurement
is unobsarvable

Current vis-a-vis non-current classification

The assets and llabllities reported in the balance sheet are classified on a "current/non-current basis”, wilh
scparate reporting of assets held for sale and liabilities. Cuirent assets, which include cash and cash equivalents,
are assets that are intended fo be realized, sold or consumed during the normal operaling cycle of the Company or
in the 12 months following 1he balance sheet date; current liabiliies are liabilities that are expected to be settled
during the normal operaling cycle of the Company or within the 12 months following the close of the financlal year.
The deferred tax assets and fiabilities are classified as non-current assets and liabilitics.

Recent accounting pronouncements:

Standards Issued but not yet effectlve

Appendix B to Ind AS 21, Foreigh eurrency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA®™) has notified the Companics(indlan Accounting
Slandards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign curreney fransactions and
advance consideration which clarifics the date of the fransactlan for the purpose of determining the exchange rate

to use on initial recognition of the related assct, expense or Income, when an entity has received or paid advance
consideratlon In a farelgn currency.
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{c)

(d)

(e)

{f)

The Company is evalualing Lhe requirements of the amendment and the impact on the financial statements is being
evaluated.

ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has netified the Ind AS 118, Revenue from Contract with
Customers. The core principle of the new standard is that an entity should recognize revenue to depict the transfer
of promised goods or services to customers In an amount that reflects the consideration to which the entlty expects
to ba entitled in exchange for thase goods or services. Further the new standard requires enhanced disclosures
aboul lhe nature, amount, timing and uncertalniy of revenua and cash flows arising from the entlty's contracts with
customers,

The Company Is evaluating the requirements of the amendment and the impact on the financial statements is being
evaluated.

Property, plant and equipment

All ltems of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly allibutable to the acquisition of the lkems. Subsequent costs are included in the asset’s
carrying amount or recognised as a saparate assel, as appropriate, only when it is probabla that future economic
benefits associaled with tha itern will flow to the Company and the cast of the item can be measured reliably. The
carrying amount of any component accounted for as a separate assat is derecognised when replacad. All other
repairs and maintenance are charged to profit or loss during the repoiting period in which they are incurred.

Expanditure incurred cn assets which are not ready for their intended use comprising direct cost, related Incldantal
expenses and attributable borrowing cost are disclesed under Capitel Work-in-Progress.

Depreclation methods, estimated useful lives and residual value:

Depreciation Is provided to the extent of depreciable amount on Straight Line Method (SLM) based on ugeful life of
the assets as prescribed in Part C of Schedule Il to the Companies Act, 2013 except In casa of motor vehicles
whore the estimated useful life has been considered.as five year based on technical evaluation by the
management.

Estimated useful lives, residual values and depreciation methods are reviewad annually, taking into account
commercial and fechnological obsolascence as well as normal wear and tear and adjusted prospectively, if
appropriate

Intangible assets:

(ntangible asscts are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment foss, if any. The cosl comprises .of purchase price, bormrowing costs and any cost directly
attributable to bringing the assel lo its working condition for the intendad use.

Expenditure incurred on écquisition of intanglble assets which arc not ready to use at the reporting date Is
disclosed undar “inlangible assets under development®.

Amortisation method and periods

Amortization is charged on a straightdine beasis over the estimalsd useful lives. The estimated useful life and
amoHtization method are reviewed at the end of sach annual reporting period, with the effeet of any changes in the
cstimate being accounted for on a prospsctive basis,

Computer software is amorlised over an sstimated useful lifc of 3 years.

Impairment of non-financial assets

Assefs which are subject to depreciation or amortisalion are tested for impairment whenever events or changes in
circumstances Indicate that the: carrying amount may nol be racoverable. An impairment loss Is recagnised for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amountis the
higher of an asset’s fair value less costs-of disposal and value in use.

Financial instruments:

A finangial instrument is any contract that glves rise fa a financial asset of one entity and a financlal liability or
equity instruments of another entity,
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Investments and other financial assets

Classification

The Company classifies Its financial assets In the following measurement categories:

¢ {hose to be measured subsequently at falr value (either through other comprehensive income, or through
profil or loss), and

» those measured at amortised cost.

The classification depends on the enlily's business model for managing the financlal assels and the
contractual terms of the cash flows.

For assets measured al fair value, gains and losses will elther be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in which
the investment is held.

The Company reclassifies debt investments when and only when its business mode! for managing those
assels changes.

Measurement

At initlal recognitlon, the Company measures a financial assel al its fair value plus, in the case of a financial
asset not at fair value thraugh profit or loss, transaction costs that are directly aftributable to the acquisition of
the financlal asset, Transaction costs of financial assets carried at fair value through proflt or loss are
expensed In profit or loss.

Debt Instruments:

Subsequent measurement of debl instruments depends on the Company's buslnass model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categoriss into which the
Company classifies its debt instruments:

Amortiged cost:

Assets that are held for collaction of contractual cash flows where those cash flows represent solely payments
of principal and interest are measurad at amortised cost. A gain or loss on a debt investment that is
subscquently measured at amortised cost is recognised in profit or loss when the asset is derecognised or
impaired. Intercst Income fram these financial assets is included in other income using the effective interest
rate method.

Fair value through other comprehensive income (FVOCI):

Assets thal are held for collection of contractual cash flows and for selling the financial assals, where the
assets’ cash flows represenl solely payments of principal and Interest, are measured at FVOCI. Movements In
the carrying amount are taken through OCI, except for the recognition of impairment gains or Iosses, interest
revenue and foreign exchange gains and losses which are recognised in profit and loss. When the financial
assat is derecognised, the cumulative gain or loss previously recagnisad in OCl is reclassified from equity to
profit or loss and recognised in ather gains/ {losses). Interest income from these financial asscls is included in
other Income using the effective interest rate method.

Falr value through profit or loss (FVPL):

Assets that do nat meet the criteria for amorlissd cost or FYOCI are measured at FVPL. A gain ar loss on a
debt investment thal Is subsequeantly measured at fair value through profit or lass is recognised in profit or loss
in the period in which if arigss. Interest income from these financial assets is included in other income.

Impaiment of Financial Assets;

The Company assesses on a forward looking basis the expected credit losses assoclated with iis assets
carrled at amartised cost. The impairment methodology applied depends on whether there has been a
signifieant increase in credit risk.

For trads raceivables only, the Company applics the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised fram initial recognition of the
receivables.
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iv.

v,

Derecognition of Financial Assets
A financial aseet is Hsrecognised only whan:

o The Company has transferred the rights fo receive cash flows from the financial assct or
+ retains the contractual rights to reccive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more reciplents.

Where the enfity has transferred an assct, the Company evaluales whether it has transferred substantially all
risks and rewards of ovmership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially ali risks and rewards of ownership of the financial asset, the
financlal asset Is not derecognised. Where the entity has nsilhar transferred a financial asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset Is deracognised if the
Company has not rotained control of the financial asset. Where the group retains control of the financial asset,
the asset is continued to be recognised (o the exient of continuing involvement in the financial assat.

Income recognition:

Interest income

Interest income from debt instruments is recognised using the effective Interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
{inancial asset to the gross carrying amount of a financial asset. While calculating the effective interest rate,
tha Company estimates the expected cash flows by considering all the confractual terms of the financial
instrument but does not consider the expected credlt losses.

Dividend

Dividends are recognised in proflt or loss only when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the Company, and the amount of the
dividend can be measured reliably.

(g) Offsetting Financlal Instruments;

(h)

Finandial assets and liabilities are offset and the net amount Is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there Is an intantion to sellle on a net basis or reallse
tha assst and settle the fiability simultancously. The legally enforceable right must not be contingent on future
events and must be enforceable in the normal course of business and in the event of default, insolvency or

bankruptcy of the Company or the counterparty.

Contributad equilty:

Equity shares are classified as equity. Incremental costs directly attributable 1o the Issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

() Financial liabilities:

i. Classification as debt or equity

Debt and equity instruments issucd hy the Company are classified as either financial fiabilities or as equity in
accordance with the substance of the contraclual arrangements and the definition of a financlal ligbility and an

cquily Instrument.

An equity instrument( is any contract that evidences a resldual Interest in the assets of an entity afler deducting
all of its liabililies.

Initial recognition and measurement;:

All financial liabiliics arc recognlsed initially al fair value and, in the case of {oans and borrowings and
payables, net of directly atfributable fransaction costs.

The Gompany’s financial liabiliies include trade and other payables, loans and bofrowings.
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iv.

@

(k}

Subsequent measurement:
The measurement of financial liabilities depends an thelr classification, as described below:

Borrowings: Borrowings are subsequently carrled at amorilsed cost; any difference between the proceeds
{net of transacticn costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of lean facilities are recognised @s fransaction costs of the loan to the extent
that itis probablc that some or all of the factility will be draw-down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
draw-down, the fee Is capitalised as a pra-payment for liquidity services and armortised over the period of the
facility to which It relates.

Trade and other payable: These amounts represents obligations to pay for goods or services that have bsen
acquired in the ordinary course of buginess from suppliers. These payable are classified as curment liabilities if
payment Is due within one year or less otherwise thay are presented as non-current liabilities. Trade and
payables afe subsequently measursd at amortised cost using the effective Interest methad.

Derecognition:

Barrowings are removed from the balance sheet when the obligation gpecified in the contract is

discharged, cancelled or expired. The difference between the carrying amount of a financial llabllity that

has been extinguished or transferred to ancther party and the consideration paid, including any non-cash
assels transferred or liabilities assumed, Is recagnised in profit or loss as other gains/ (losses).

When an existing financial [labllity is replaced by another from the same lender on substantlally different terms,
or the terms of an existing llabllity are substantially modified, such an exchange or madification is treated as
the derecognition of the ariginal fiability and the recognition of a new liability. The difference in the respective
carrying amounts Is recognisad in the statement of profit or loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at lsast 12 months after the reporting perlod. Where there is a breach of a
material provision of a long-term ioan arrangement on or before the end of the reporling period with the
effect that the liabllity becomes payable on demand on the reporting date, the entity does not classify the
(liability as current, if the lender agreed, after the reporting period and before the approval of the financlal
stalements for issue, not to demand payment as a conesquance of the breach.

Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the peried of time that is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that nccessarily take a
substantial period of time 1o gel ready for their intended usc or sale.

Investment incoma earned on the temporary investiment of specific borrowings pending their
expenditure on gualifying assets is deducted from the borrawing costs eligibla for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Provisions, Contingent Liabilitles and CGontingent Assets:

Provisions

‘Provisions are recognised when the Company has a present legal or construciive obligation as a result of past

events; it is probable that an outflow of resources will be required 1o seflls he obligation; and the amount has been
reliably estimated.

Provisions arc measured at the present value of management's best estimate of the expenditure requirad to settle
the prescnt obligation at the end of tha reporling period. The discount; ratc used to detemmine the preseni valus is a
pre-tax rate that reflects current markel assessments of the time value of maney and tha risks specific to the
liabllity. The increase In 1he provision due to the passage of e Is recognised as interest sxpanse.
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Contingent liabilities

Contingent llabllities are disclosed when there is a possible obligation arising from past events, the exislence of
which will be confirmed only by the occurrance or non-oceurrence of ene or more uncertain future events not wholly
within the control of the Company. A present cbligation that arises from past events where It Is either not probabls
that an outflow of resouyces will be required lo sefile or raliable estimate of the amount cannat be madse, is termed
as contingent liability.
Contingent Assets:

A contingent asset is disclosad, whera an inflow of economic benefits Is probable.
{I) Foreign currency translation:
[. Functional and presentation currency

lterns included in the financial statements of the Company are measured using the currency of the primary
sconoric environment in which the GCompany operates ('the functional currency'). The financlal statements are
presentad in 'Indian Rupees' (Rs.), which is the Company’s functional and presentation currency

li. Transactions and balances

(1) Foreign currency transaclions are translated into the functional currency using the exchange rates
prevalling at the dates of the transactions.

(i) All exchange differences arising on reporling on foreign currency monetary ifems at rates diffsrent from
those at which they wers initially recorded are recogniscd in the Statement of Profit end Loss.

(i) Non-monslary items denominated in foreign currency are stalled at the rates prevailing on the date of the
transactions / exchange rafe at which transaction Is actually effected.

(m)} Employee bensfits:
Short-term obligations

Liabllities for wages and salaries, induding non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render thie related service are recognisad in respect of
employaes' services up to tha end of the reporting period and arc measured at the amounts expscted 1o be paid
when the liabilities are settied. The liabilities ars presented as curreiit employce benefit obligations in the balance
sheal.

Other lang-term employee benefit obligations

The liabilitics for earncd Jcave and sick leave are not expected to be setiled wholly within 12 months after the end
of the period in which the employees render the releled service. They are therefors measured as the presant
value of expected future payments to he made in respecl of services provided by employecs up to the end of the
reporting period using the projected unit credil method. The banefits are discounted using the market ylelds al the
end of the reporting period that have ferms approximating to the terms of the related obligation. Remeasurement(s
as a result of experience adjustments and changes in actuarial assumptions are recognised in profit ur loss.

The obligations are presented as current liabilities in the balanee sheet if the entity does nol have an
unconditional right to defer setilement for at lcast twelve months efter the reporting period, regardless of whon the
aclual settlement is expected to occur.

Post employee obligations

The group operates the following posi-employment schemes:

- defined beneflt plans such as gratuity

- dsfined contribulion plans such as provident fund.

Gratuity obligations

The liabliity or assct recognised In the balance sheet in respeci of defined bencfit gratuity plans Is the presant

value of the defined benefit ebligation at the end of the reporting period less the fair valuc of plan assets. The
defined benefit obligation is calculated annually by actuaries using the projected unit credit method.
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The present value of the defined bensfit obligation denominated in INR is determined by discounting the
estimeated future cash outflows by refsrence to market yields at the end of the reporting peried on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cosl is calculated by applying the discount rate to the net balance of the defined benefit obligalion
and the fair value of plan assets, This cost is included in employce beneftt expense In ether comprehensive
incoms.

Remaasurement gains and losses arlsing from experience adjustments and changes in actuarial assumpticns are
recognised in the period in which they occur, directly In other comprehensive income. They are included in
retained earnings in the statement of changes In equity and in the balance sheet,

Changes in the present value of the defined benefit abligation resulting from plan amendments or curtailments
are recognised immediately In profit ar loss as past service cosl.

Defined contribution plans

The Gompany pays provident fund contributions to publicly administerad provident funds as per local regulations.
The group has no further paymsnt obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the confributions are recognised as employce benefit expense
when they are due. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in the future payments is availabls,

(n) Ihcame tax

The incoms tax expense or credit for the period is the tax payable on the current pariod's taxable income based on
the applicable income tax rate for each Jurisdiction adjusted by changes in deferred tax assels and liabilities
atiributable to temporary differences and to unused tax losses.

The current income tax charge Is calculated on the basis of the tax laws enacted cr substantively enacted at the end
of the repotting period In the countries where the Company operale and generate laxable ineome. Management
periodleally evaluates posltions teken in tax returng with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes pravisions where appropriate on the basis of amounts cxpected o be paid to
the tax authorities.

Deferred income tax is provided in full, on temparary differences arlsing belween the tax bases of asssts and
liabililiss and their carrying amounts in the financial statements.Deferrad income tax Is also not escounted for if it
arises from initial recognition of an assct or liabfiity In a transaction other than a business combination that at the
1ime of the transaction affects neither accounting profit nar taxabls profit (ax loss). Deferred income tax is
determincd using tax rates (and laws) that have been enacted or substantially enacled by {he end of the reporting
period and are expected to apply when the related deferred income tax assst is realised or the deferred Income tax
liablilty is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable thal fulure taxable amounts will be availablae {o utilise those tamporary differences and losses.

Deferred tax assets and liabilifies are offset when there Is a legally enforccablc right to offset current {ax assels and
lizabilities and when the deferrad tax balances relata to the same {axation authorily Current {ax asssts and tax
liabilities are offset where the entlty has a legally enforceable right fo offset and intends sither to setfle on a net
basis, or 1o realise the assct and scifie the liabllity simultaneously.

Current and deferred tax is recognised in profit or loss, excepl lo the extant that it relates to items recagnised in
other comprehensive income or dirsclly in equily. In this case, the tax is also recogniscd In other comprehensive
income or directly in equity, respectively.

(o) Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash aquivalents includes cash on hand,
deposits held at call with financlal institution,other short term highly liqquid investmenl wilh an original maturity of
three months or less that are readily convarlible inlo kmown amounts of cash and which arc subject to Insignificant
risk of changes in value.
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(p) Earnings per share

Baslc earnings per share
Basic eamings per share is cakulated by dividing:

- the profit attributable to owners of the Company
- by the waighted average numbaer of equity shares outstanding during the financial year.

Diluted eamings per share

Diluted earnings per share adjust the figures used in the determination of baslc carnings per share to take into
account:

- the after income fax effect of interest and other financing costs assoclated with dilutive potenttal equity shares,
and

- the welghted average number of additional equity shares that would have been outstanding assuming the
converslon of all dliutive potentlial equity shares.

(q) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operafing, investing and financing activities of the Company are segregated based on the avallable
information.

(") Segment Reporfing:

Operating segments are reported in @ manner consistent with the intemal reporting provided to the Chief Operating
Decision-Maker. The Chief Operating Decislon-Maker, who Is responisible for allocating resources and assessing
performance of the operating segments, has been identified as the Directors of the Company that makes stratagic
decislons.

(s) Dividends:

Provision i3 made for the amount of any dividend daclarad, being appropriately autherised and no longer at the
digcrelion of the entity, on or before the end of the reporting period but not distributed at the end of the reparting
period.

2.2 Critical accounting estimates and judgements

The preparation of financial statements under Ind AS requires management to take dacisions and maks

estimates and assumplions thal may impact the value of revenues, costs, assats and liabilities and the related
-disclosures conceming the Hems involved as well as contingent assets and liabilities at the balance sheet date.
Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Gompany make estimates and assumptions concarning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing
a material adjustment fo the carrying amounts of assets and liabilities within the next financial year are discussed
below:

(a) Deflned benefit ohllgations
The presenl value of the defined benefit obligations depends on a number of factors that are detemmined on an
actuarial basis using a number of assumptions. The assumptions used in determining the nel cost (income) for post
employments plans include the discount rate. Any changes in these assumptions will impact the carrying amount of
such obllgations.

The Company determines the appropriate discount ratc at the end of each year. This is the Interest rate that should
be used to detenmine the present value of estimated future cash outflows expected {o be required lo setfle the
defined benelil obligations. In delermining the appropriate discount rate, the Company considers the Interest rates
of government bonds of maturity approximating the terms of the related plan llability.
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(b)

(¢}

lncome taxes

There arc transactions and calculations for which the ultimate tax determination is uncertain and would gs! finalized
on completion of assessment by tax authorities. Whaere tha final tax outcomea is different fram the amounts that
were initially recorded, such differences will impact the incoms tax and deferred tax provisions in the period in
which such detormination is made.

Provision

Estimates of the amounts of provisions recognised arg based on current lcgal and construclive requirements,
tachnolngy and price levels. Because actual outflows can differ from aslimates due to changes in laws, regulations,
public expectations, technology, prices and conditions, and can takc place many years in the future, the canying
amounts of provisions are regularly reviewed and adjusted to take aceount of such changes.
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¢ 2.2 Capltal Work In Progress
Rupees in thousands

Total
Expenditure pending allocation
Balance as at April 01, 2016 350,000
Incurred durlng the year -
Capitalised/Adjusted during the year -
Balance as af March 31, 2017 350,000

Inourred durlng the year -
Capitelised/Adjusted during the year -

Balance as at March 31, 2018 350,000
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Particulars
Non-cunrent FInanclal assets

3.3 Other financial assets
(Unsecured and congidered good unless stated otherwisc)

Security deposits

3.4 Cash and cash equivalents
Balance with banks:
in current account

in deposil account with original malurity of less than three months
Interest accrued on deposits

3.5 Loans

Loans / advances to employees

3.6 Other financial assets
{Unsscured and considered good unless slated otherwise)

Sccurity deposits
Advanca racoverable In cash or In kind

Rupees In thousands

As at
Mareh 31, 2018

As at
March 31, 2017

7145 7,145

7,145 7,145

280 1,046

10 10

) 5

295 1,961

75 165

75 155
80 -

7,470 9,865

7,550 0,865
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Rupees In thousands

Az at Asal
Particulars March 31, 2018 March 31, 2017
3.7 Equlty share capital

Authorized share capital
06,000,000 (March 31, 2017: 85,000,000) equity shares of Rs. 10 cach 950,000 950,000

950,000 850,000
Issued, subscribed mnd fully paid up capital
160,800 (March 31, 2017: 150,800) equily shares of Rs. 1D each fully pa'd-up 1,508 1,508

1,508 1,508
3.7.1 Reconclliation of number of equity shares

Equlty shares
Balance at the beglnning of the yeer - 21,300 (March 31, 2017: 21,300) shares of Rs. 10 each 1,608 213
Additton during the year-Mil (March 31, 2017: 128500} sheses of Rs, 110 each - 1,285
Balance at the and cf tha yaar - 150,000 (March 31, 2017: 150,600) shares of Rs, 10 each 1,508 1,608

3.7.2 Terms{ rights attachad ta equity shares
a) Equily shares

Tha Cempany hras only onu class of equity shares having faca value of Re.10 par shara. Each holder of Ihe cquity share is entitled 10 one vots par &hare, In the evenl of
liguldatian of (4 Company, tha holders of equity shares will be entliied to receive Ihe remalining assats of the Company, after distribullon of ull preferential mounts.

3.7.3 Detalls of sheres hsld by sharehaldars halding more than 5% of the agaregate shares in lhe Company

As at March 31, 2018 As al March 31, 2017

No. of Shares Percentage of Sh?lre Na. of Shares Parcantage of share
helding holding
Equity shaves
150,800 100% 150,800 100%
Relkanee Power Limiled (Equity 2hares af Ra.10 each fully pald-up)
160,800 - 100% 150,800 100%
3.7.4 Sharas held by Holding Company / Subsidiaries of Holding Gompany
As at As gl
March 31, 2018 March 31, 2017
Equity Shares
Rellance Puwar Limited - 150,800 {March 31, 2017: 150,800) sharas of Ra. 10 sach fully paid-up 1,508 1,508
(Of the abwyve 150,790 ( March 31, 2017; 150,799) equity sharas are hald by Rallanze Pawer l.imlted,
{he holding cormpany and the balance 1 share is jeinlly held by Rellence Power Limited and its nominae)
1,508 1,508




Talo Hydco Power Prdvate Limited
Nolos la the financlel stataments as of and for the Year ended March 31, 2013 {Continuad)
Rupiees In tholsiands

Particulars As at As at
March 31, 2018 March 31, 2017

Olher aquity
3.8 Instrunant entirely equity In naturs

31.8.1 Prafarence shara capltat

Authorlsed share capllal
50,000,000 (March 31, 2017: 50,050,000) preference shares of Re. 1 each §i0,000 60,000
0,000 50.000

Issuad, subsecribad and fully paid up capital

685,300 [March 31, 2017: 596 300)Preference sharcs [rofer noto no. 3.8.3(p) below for terms) 595 5395
. 545 596

3.8.2 Reconclllation of number of Prafarence Shars

Prelerence sharcs [yofcr note no. 3.6.3(a)]

Halunce at Ihe boginning of Lhe yeer 625,303 (March 31, 2017: §95,300) shares of Re. 1 each fully pald-up 685,300 585300

Addlllon daring Fve year-Nil (March 31, 2017: 129500) shures of Rs. 10 each - -

Balance al (he end of the yoar - 169,800 (March 31, 2017: 150,800) sharss of Ra. 19 ench 695,300 135300

3.8.3 Terms/ rights altached to Prelerence shares

) Preference shares
7.8% Gompulsory Converllble Redeemable Norn-Cumulave Preference Shares (CCRPS)
The Company shall bave a &1 ojtion on CCRIPS which can be oxerclsad by the Gompany b one or more wenchies end in perl or in full belore s end of Bgreed tenura (20 yaars) of
ne Gald shares. In case the call oplion ks exerdised, CURPS shall be redcomced ot an Issue price (i.0 face value and premium). The holders of GCRPS however, shall hava an optfen
{0 canverl CERPS Inlo squity shares at any tims durlng (he teira of such ehanes. Al the end of tenura and bo the extent Ihe Compaay of (he ehareholder has nol exerstaed lhelr
options, CCRPS shall be ccmpulsorly converied Inta equity shares. On conversion, in either ease, aach CCRPS ehall ba convarted into ane fully pald eqully shere of Rs. 10 each el
a premiurn of Ra 990 share. I during ihe lenure of GGRIPS, the Compeny declares eqully dividend, GGRPS holders shall also be entitied to dividend on {helr shares 21 ihe same rale
s the equity dmMdend and ihis dividend will be over and ekove the coupon rete of 7.5%. These preference shares shell conlinue to be non cumulallve,

3.8.4 Detalls of shares held by sharsholders holding more than 5% of tha aggragate e(ares Iy the Company

As at March 31, 2018 As wl Mareh 31, 2017
Pnrcantaye of shara Percentage ol shiare
No. of Shares halting No. of Shares holding
Preferonce shores [reler nole no. 3.8.3(a)]
Rellanca Powar Limiled 03,300 168 95,300 16%
Dhursar Solar Power Privale Limited 500,000 3% 500,000 B84%
585,300 100% 565,300 NN
3.8.5 Bhares held by Holdiny Company
As at As at
March 31,2018 Merth 31, 2017
Praference shares frefer note no. 3.8.3(a)]
Refiince Power Limited - 95,300 (March 31, 2017+ 95,300) praference shares of Re.1 e&ch lully pald-up 95,300 05,300
Dhursar Soler Power Mrivate Limlled - 500,000 (March 31, 201 7: 500,000) preferenge shares of Re.1 each fully paid-up 500,000 500,000
- 565,300 506,300
386 Movcmont of Instrunee nls enfirely equify In noture
Preferonce shares
Balanwe al the beginning of the yeer 595,300 £686,300
Add : Issucd during the year - B

Less ; Reedemed during the year

Closing balonee 584 300 595,300




Tato Hydro Power Private Limited
Notes to the financlal statements as of and for the Year ended March 31, 2018 (Continued)

Rupees Ip thousands

As at As at
Particulars March 31, 2018 March 31, 2017
3.9 Reserves and Surplus
Balance at the end of the year
3.9.1 Securities premium account 734,097 734,097
3.9.2 Retained sarning (384,478) (372,328)
Total 339,619 361,762
3.9.1 Securities premium account
Ealance at the beginning of the year 734,097 605,892
Add durlng the year - 128,205
Balance al the end of the ysar 734,007 734,097
3.9.2 Retained earning
Balance at the beginning of the year (372,328) (346,428)
Profit for the yoar ' (22,212) (25,984)
Remeasurements of post employment benefit obligation (net) 62 84
Balance at the end of the year (394,478) (372,328)

Nature and purpose of other reservas:
8ecurities premium account

Securltles premium account is creeted to record premium received on issue of shares.The rescrve Is utilized in accordance

with the provision of the Companies Act, 2013

3.10 Non current provisions

Provision for leave encashment (Refer note 7) 1,156 1,682
1,156 1,582
3.11 Borrowings
{Unsecured considered good unless stated otherwise)
Inter-corporate deposits 1aken from holding company 18,750 -
18,750 -
3.12 Other financial liabilities
Retention money payable 496 1,512
Creditors for supplles and services (Refer note 11) 4,809 -
Other payables 3,107 4,647
(inculding providend fund, lex daducted at source)
5412 6,459
3.13 Current provisions
Provision for gratuity (Refer note 7} 384 482
Provision for leave encashment (Refer nole 7) 1,053 674
1,437 1,156




Tato Hydro Power Private Limited
.. Notes to the financlal statements as of and for the Year ended March 31, 2018 {(Continued)

3.14

3.15

Particulars

Employee benefits expense

Salaries, bonus and other allowances
Contributlion to provident fund and other funds
Graltuily and leave encashment

Staff wellare sxpenses

Other expenses

Rent expenses
Repairs and maintenance
- Building
- Others
Stamp duty and filing fees
Printing and stationery
Legal and professional charges (including shared service
charges)
Postage and telephone
Travelling and conveyance
Rates and taxes
Insurance
Miscellansous expenses

Rupees in thousands

Year ended Year ended
March 31, 2018 March 31, 2017
15,391 17,742
771 979
300 679
© 23 b
18,485 19,406
396 665
16 83
B9O 636
6 5
48 75
2,210 3,010
144 258
362 355
3 3
80 208
1,043 517
5,198 5,815




Tato Hydro Power Private Limited
Notes to the financial siatements as of and for the year ended March 31, 2018 (Gontinued)

4)

5)

6)

7)

Project Status:

The Company is developing a 700 MW run of the river hydroglectric power project on lhe Siyom River in West Slang,
Arunachal Pradesh.

A memorandum of agreement (MoA) was signed in February 2006 with the Government of Arunachal Pradosh {GoAP).
The Company has submitted the detailcd project report fo Central Elsctricity Autherity (CEA). Most of the statutory
clearances including CEA concurrence, Environmental clearance, Defance Clearance, State level NOCs/olearances are

available except Forest Clearance. Proposal for forest clearancs is in process with MoEF. The process of [dentification
and settlement of forest rights under “The Schedule Tribes and Other Traditional Forest Dwellers Act — 2006" has been
completed.

Capital commitment

Estimated amaunt of contracts remaining unsxecutad on capltal account (net of advances paid) and not provided for
Rs. Nil (March 31, 2017 Rs. 578,241 thousands).

Details of remuneration to auditars:
Rupeaes in thousands
Year ended Year ended
March 31, 2018 March 31, 2017

(a) As audi_%ors

For statutory audit 10 150
For others - 8
10 158

Employee Bensfit Obligations
The Company has classified various employcc benefits as under:
a) Leave obligations

The leave obligations cover the Company liability for sick and privileged leave.
Rupees in thousands

Provision for leave encashment Year ended Year ended

. | March 31, 2018 March 31, 2017

_Current* ) 1,053 674
Non-current 1,156 1,682

* The Company doas not have an unconditional right to defar the settlernents.
b) Defined contribution plans

(i) Provident fund
(ll) Superannuation fund
(Hll) State defined contribution plans
- Employsas’ Pension Schema 1985

The provident fund and the state dcfined contribution plan are operated by the regional provident fund
commissioner and the superannuation fund Is administered by the trust. Under the schemes, the Gompany is
requircd to contribute a specified percentage of payroll cost to the retirement benefit schemes to fund the benefits.

The Company has racognised following amounts in the Statement of Profit and Loss for the year:
Rupees in thousands

Year chded Year ended

March 31, 2012 March 31, 2017

(i) Contribution to provident fund 477 796
(ii} Contribution to employeccs' superannuation fund 100 100

(iv} Contribution to employces’ penston scheme 1995 138 a3



Tato Hydro Power Private Limited
Notes to the financial staterments as of and for the year ended March 31, 2018 (Continued)

c} Postemployment obligation

Gratuity:

The Company has a defined benefit plan, govemed by the Payment of Gratuity Act, 1972. The plan entifles an
employee, who has rendered at least five years of continuous service, to gratuity at the rate of fifteen days basic salary
for every completed years of services or part thereof In excess of six monlhs, based on the rate of basis salary last
drawn by the employee concerned.

(I} Slanificant estimates: actuarial assumptions

Valuations in respect of gratuity have been carried out by an independenl acluary, as at the Balance Sheet date,
based an the {ollowing assumplions:

Particulars ' March 31, 2018 March 31, 2017
Discount rafe {per annumy 1.65% 7.06%
Rate of increase in compensation levels 7.50% 7.50%

The estimate of rate of escalation In salary considered in actuarial valualion, takes into account inflation, seniority,
promotion and other relevant factors including supply and demand in the employment market,

(I} Balance sheet amount (Gratuity Plan)
Rupees In thousands

Present value Fair v

Partlculars ] of obligation :Ian ?al::e$; Net amount
Aprll 01, 2017 ) 482 - 482
Current service cost - =z -
Intersst on net defined benefit liability 17 - 17
Total amount recognised In Statement of Profit and

Loss 17 . - 17
Remeasurements .

| Experience (gains) / losses (62) - (62) |

Total amount recognised In other comprehensive

income ) o (62) - {82)
Employer contributions . - (53) -
Benefit payments (63) 53 (63)
March 31,2018 L 384 - 384

The net liability disclosed above relates to funded and unfunded plans are as follows:

Rupees in thousands

Particulars _ . March 31, 2018  March 81, 2017
Present valuc of funded obligations - - 384 482
Deficit of funded plan S 384 482
Current Portion 384 482
Non current portion - -

(iiiy Sensitivity analysis:

The sensitlvity of the defined benefit obligation 1o changes In the welghted principal essumptions is:

Change in assumptions Increase In assumptlons | decrease in assumptions

Particulars March March March March " "March March
31, 2018 31, 2017 31,2018 31, 2017 31, 2018 31, 2017
Discount rate 50 bps 50 bps - - - -

Rate of increase in
compensation levels 50 bps 50 bps - - R




Tato Hydro Power Private Limited
Notas to the financial statements as of and for the year ended March 31, 2018 {Continued)

8)

9)

The above sensitivity analyses are based en a change in an assumption while halding all other assumptions
constant. In praclice, this Is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensltivity of the defined benefit obligation to significeint actuarlal assumptions the sams method
{present value of the defined benefit obligalion calculated with the projected unit credit method at the end of the
reporting perlod) has been applied as when calculating the defincd benefit llabllity recognised in the balance sheet.
The methods and types of assumplions used in preparing the scnsitivity analysis did not change compared to the

prior period.
Related party transactions:
A. Partles where cantrol exists:

Holding Company:
Reliance Power Limited (R Power)

B. Invesiing parties/promoters having slgnificant influence on the Cornpany directly or indirectly:

Companles
Reliance Infrastructure Limiled {R (nfra)

|ndividual
Shri Anil D Ambanl

C. Details of transactlons durlng the year and closing balance at the end of the year:

Rupees in thousands

Particulars . March 31, 2018 March 31, 2017
Transactions during the year:
Legal and professlonal fees {Including shared service charges)

R Power - 2,300
Reimbursement of expenses / salary - pald by

R Power - 123 224
Inter- carporate deposits received )

R Power 18,750 37,000
) Rupees In thousands
Particulars March 31, 2018 March 31, 2017

Closing balance

Equity share capital {(excluding premium)

R Power 1,508 1,608

Preference share capital (excluding premium)

R Powar 95 95
| DSPPL 500 500

Intor corporate deposits payable

R Power 18,750 -

Guarantees

R Power 7,050 7,050

Earnings per share:

Partlculars March 31, 2018 | March 31, 2017
Profit /(Loss) avallable to equlty sharehalders ) )

Profit (L oss) afler tax (A) (Rupees in thousands) (22,212) (25,984)
Weighted average numbar of equily share (B) 150,800 21,655

Earnings per share Baslc and diluted (A /B) (Rs.) (147.28) (1192.93)

Nominal value of an equity share (Rs.) 10.00 10,00
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Tato Hydro Power Private Limited

Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

7.5% Compulsory Convertible Non-Cumulelive Redeemable Preference Shares had an enti-dilutive effecl on sarnings
per share and hence have not been considersd for the purpose of computing dilutive earnings per share

10) Income taxes

The recongciliation of tax expense and the accounting profit multiplied by tax rate :

Rupees in thausands

| The reconclliation of tax expense and the accounting profit mulfiplied by fax rate ; )
Parllculars March 31, 2018 March 31, 2017
Profit before tax _ (22,212) (25,984)
Tax at the Indlan tax rate of 25.75% (2016-17; 26.87%) (5,720) (7,761)
Tax losses not claimed under the Income Tax Acl, 1981 (5,720) (7,761)
Income tax expense {5,720) (7,761)

11) Fair value measurements

(&) Financial instruments by category

The Company dces not have any financlal assets or liabiliies which are mecasured at FVPL or FVOC!. Financial assets

and liabllitlcs which are measured at amortised cosl are as follows:

Rupees In thousands

March 31, 2018 March 31, 2017
Financlal assets
Securily Deposits 7,225 7,145 |
Loans/advance ic employees 75 155
Cash and cash equivalents 295 1,961
Advance racoverable in cash _ 7,550 9,865 |
Tofal financial agsets 15,145 19,126
Finangial liabilities
Inter corporate deposits 18,750 -
Retention money payable 496 1,512
Creditors for supplies and services 1,809 - |
Others 3,107 4,947
| Total financial liabilities 24,162 6,459

(b) Falr value hierarchy

This section explains the judgements and estimaics made In determining the fair values of the financlal Instrumants
that are (a) recognised and measured at falr value and (b) measured at amorlised cost and for which falr values are

disclosed in the financial statements. To provide an indication abaut the reliability of the inputs used in determining fair
value, the company has classified Its financial instirumsanls into the three levels prescribed under the accounting
standard. An explanation of each level follows underneath the table.

Rupees in thousands

Assets which are measured at amortised Level 1 Level 2 Level 3 Tofal
cost for which fair values are disclose
as at March 31, 2018 _
Financial assets

| Securily Daposits o - 7,148 7.145
Total financial assets - - 7,145 7,145




Tato Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 {Continued)

(c)

(d)

12)

Rupees in thousands

Assets which are measured at amortised Level 1 Level 2 Level 3 Total
cost for which fair values are disclose
as at March 31, 2017

Financlal assets
Security Deposits o - - 7,145 7.145
Total financial assets - 7,145 7,148

Falr value of financial assets measured at amortised cost
Rupees in thousands

March 31, 2018 March 31, 2017
Carrying Carrying .
amount Fair \_(_alue amoLnt Fair Valus
Socurity Deposits 7,145 7,445 7,145 7,145
Total financial assets 7,145 7',14}_5 7,145 7,145

Valuation technlgque used to determine fair values

Tho 'canmying amount of current financial assets and liabilities are considered to be the same as their fair valuss, due to
their short term nature.

Note
Level 1 : Lavel 1 hierarchy includes financial iInstruments measurcd using quoted prices.

Lavel 2: The fair value of financial Instruments that are not traded in an aclive market is delermined using valuation
techniques which maximise the use of observabla market data and rely as little as possible on entity-specitic estimates.
If all significant inputs required to fair value an instrument are observable, ths insirument is included in leve! 2,

Level 3: If one or more of the significant Inputs Is not basad on observable market data, the instrument Is included in
leve! 3. This Is the case for unlisted equity securities which are included ini lavel,

Financlal risk management
The Company's business ectivilies expose it to a variety of financlal risks, namely liquidity risk and credit risk.

Risk Exposure arising from Measurement. Management
Credit Risk Cash and cash equivalents, Aging analysls: Diversification of bank
financial agsets measured at deposits
amorlised cost.
Liquidily Risk Borrowings and other financial Rolling cash flow Availability of committed
llabtlitlas forecasts credit lines and borrowing
facilitles

{(a} Credit risk

The company is exposed to cradit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss Lo the company. Credit risk arises from cash and eash equivalenls and financial assefs

caried at amortised cost

Credit risk management

Credit risk Is managed at company level depending on tha policy surrounding credit risk management. For banks and
financial Institutions, only high raled banks/institutions are accepted. Generally all policies surrounding cradit risk have
been managed al company level.

(b) Liquidity risk

Prudent liquidity risk management Implies maintaining suflicient cash and the availability of funding through an
adequatc amount of commitied credit facilities to meet obligalions when due.

Management monitars ralling forecasts of the company’s liquidity position and cash and cash equivalents on the basis
of expected cash flows. This Is generally carried out in accordance with practice and limits set by the company.



Tato Hydro Power Private Limitad
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

13)

14)

Maturities of financial liabilities
The amounts disclosed in the below ars the contractual undiscounted cash flows. Balances due within 12 monlhs
equal thair carrying balances as the impact of discounting Is not signiicant.

Rupees in thousands

o Less than 1 Between 1 year | More than 5
March :_“' 2018 years and 5 years years Total
Financlal llabillties
Retention money payabla - _ 496 - 496
Total financial liabllities - 426 - 496
. Rupees in thousands
Less than 1 Between 1 year | More than 5
March 31, 2017 years and 5 years years Total
| Financial liabilities e
Retention money payable - 1,512 - 1,612
Total financial liabilities - 1,512 - 1.512

Capital Management

Risk Management

The company’s objeclives when managing capital are to safeguard the company’s abllity to continue as a going
concem in order to provide returns for sharsholders and benefits for other stakeholders and to maintain an optimal
capilal structure 1o redusce the cost of capital. In order to maintain or adjust the capltal structure, the company may
adjugt the amount of dividends paid to shareholders, return capital to sharehotders, issue new sharss or sell assets to
reduce debt.

The Company monltors capital on basls of total aquity on a periodic basis. Equity compriges all components of equity
includes the fair value impact. Dabt Includes Inter corporate deposit. The following table summarizes the capital of the
Company:

Rupees in thousands

Mareh 31, 2018 | March 31, 2017

Equity © 341,722 363,872
Debt 18,750 -
Total 360,472 363,872

Changes In Llabllities arising from Financing Activities

Disclosure pursuant to para 44 A to 44 E of Ind AS 7 - Statement of ciash flows

. - Rupees In thousands

Year Ended Year Ended

Parilculars

March 31,2018

Mareh 31,2017

Shorf term Borrowings

Opcning Balance

Availed during the yearfperiod 18,750 37,000
Non - Cash Adjustment

Converslon of ICD into Equity Shares 37,000
Repaid During the year/period - -
Closing Balance 18,750 -




Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

15)

16)

17)

For Chaturvedi & Shah

Segment Reporting

Prasentaly, the Company ig engaged in only one segment viz 'Generation of Power' and as such there Is no separate
reportable segment as par Ind AS 108 'Operating Segments'. Presently, the Company's operations arc predominantly
confined in India and also all non-current assats are located in India. The Company doas not have revenue from any
type of produst or service or any externat custorner.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development Act,
2006" is based on the informatlon avallable with the Company regarding the status of registration of such vendors under
the said Act. There are no overdue princlpal amounts / Interest payable amounts for delayed payments to such vendors
at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or for any earlier
years and accordingly there 15 ha interest paid or outstanding interest in this regard in respect of payments made during
the year ar brought forward from pravious years.

Previous year figurcs have been regrouped! rearranged wherever necassary to confirm to the current year
classification.

For and on behalf of Board of
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