" Shridhar & Associates

. Chartered Accountanits

INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Sumte Kathang Hydro Power Private Limited,

1. Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Sumte Kothang Hydro
Power Private Limited, which comprise the Balance Sheet as at 31st March, 2017, the Statement of
Profit and Loss (including “Other Comprehensive Income”), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policias and ather explanatory information (“herein after referred to as ind AS Financial Statements”)

2. Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with raspect to the preparation of these Standalone Ind AS financial statements
that give a true and fair view aof the state of affairs (Financial position),Profit or Loss{financial
perfarmance including other comprehensive income}, cash flows and changes in Equity of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS} specified in the Companies ( Indian Accountancy Standard) Rules 2015 (as amended)

This responsibility alse includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting pelicies; making
judgments and estimates that -are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant ta the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

3. Auditor's Responsibility

Our responsibility is ta express an apinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtaln reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The pracedures selected depend on the
auditor's judgment, including the assessment of the risls of material misstatement of the standaolone
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalene Ind
AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
company has in place an adequate internal financial control system over financial reporting and the
operating effectiveness of such controls.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonahleness of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have abtained Js sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.

4, Cpinion

In our epinion and to the best of our informaticn and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting princlples generally accepted
in India including the ind AS, of the state of affairs (financial position} of the company as at 31 March
2017.its profit (financial performance including other comprehensive income), its cash flows and the
changes in equity far the year ended on that date.

5. Repott on Other Legal and Regulatory Requirements

1. As required by the companies [Auditor's Report) Crder,2016(“the orders”) issued by the Central
Govarnment in terms of Section 143{11) of the Act and on the basic of such check of books and
records of the company as we consider appropriate and according to the infarmation and
explanations given to us, we give in “Annexure I” a statement on the ratters specified in
paragraph 3 and 4 of the ordar,

2. Asrequired by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(k) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are in agreement with the hooks of account.

{d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accaunting Standards specified under Section 133 of the Act.
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{e) On the hasis of the written representations received from the Directors as on 31st March,
2017 taken on record by the Board of Directors, none of the Directors is disqualified as
on31st March, 2017 from being appolnted as a Director in terms of Section 164 (2) of the
Act.

(f) With respect to the other matters to be included in the Auditor's Repart in accordance with
Rule 11 of the Companies (Audit and Auditors} Rules, 2014, in our opinion and ta the best of
our informatlon and according to the explanations given to us:

i. The campany did not have any holding or dealing in specified bank notes during the
period from 8™ Nov 2016 to 30" Dec 2016. Refer note no 16

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm1 Registration No. 01.34427W

Jiteritita Satwjiany
{Partner)
{Membership No.050980)

Place: Mumbai
Date: 107 April 2017,
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Annexure to the Auditors’ Report

The Annexure referred to in our report to the members of SUMTE KOTHANG HYDRO POWER PRIVATE
LIMITED for the year Ended on 31% March, 2017, We report that;

1)

2)

9

Fixed Assets

The Company has maintained preper records showing full particulars, including quantitative
details and situation of fixed assets;

The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is reasonable
having regard to the size of the company and nature of its business. Pursuant to the program, a
portion of the fixed asset has been physically verified by the management dusing the year and
no material discrepancies between the books records and the physical fixed assets have heen
noticed,

The company does not hold any immovable property.

Inventory

The nature of business of the company does not require it to have any inventery. Hence the
requirement of clause {if) of paragraph 3 of the said order is not applicable to the company.

Secured or Unsecured Loans given

The Company has not granted any loans, secured or unsecured to companles, firms, Limited
Liabillty partnerships or cther parties caovered In the Register maintained under section 189 of
the Act, Accordingly, the provisions of clause 3 {iii) {a) to (C) of the Order are not applicable to
ihe Company and hence not commented upon.

Loan to partles coverad under section 185 & 186 of the act

In our apinion and according to the infermation and explanatians given to us, the company has
not granted any loan to any directors nor acquired securities of anybody corporate.

Deposit's From Public

The Company has not accepted any deposits from the public and hence the directives issuad by
ihe Reserve Bank of India and the provisions of Sections 73 to 76 cr any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are notapplicable.

Maintenance of Cost Records

As Informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section {1) of Section 148 of the Act, in respect of the activities carried
on by the company.
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8)

9)

10}

11}

12)

Statutory Dues

According to the infarmation and explanations given to us and the recards of the Company
examined by us, in our opinian, the Company is generally regular in depositing the
undisputed statutory dues, including income tax and is regular in depositing undisputed
statutery dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other material
statutory dues, as applicable, with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2017 for a period of more than six months from the date on when
they become payable.

According ta the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute.

Leans From Financial Institutions or Banks

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
either from financial institutions or from the government and has not issued any debentures,

Money ralsed from initial public offer and term loans

Based upon the audit procedures performmed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 {ix) of the Order ara not applicable to the Company and hence not commented upon,

Fraud Reporting

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or emplayees has been noticed or reported during the year.

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accordingly, reporting
under this clause would not be required.

Nidhi Company

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 (xii}
of the Order are not applicable to the Company.
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13)

14)

15)

16)

Transactions with related parties
In our opinion, all transacticns with the related parties are in compliance with section 177
and 188 of Companies Act, 2013,

Preferential allotment or private placement of shares

The company has nat made preferential allotment of shares during the year and the
provisions of section 42 of The Companies Act 2013 have been complied with.

Nan cash transactlons with directors

Based upon the audit procedures performed and the Infermation and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him, Accordingly, the provisions of clause 3 {xv) of the Order are
not applicable to the Company and hence not commented upon,

Reglstration ufs 45-1A of the RBI Act, 1934

In our opinion, the company is not required 1o be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 () of the Order are not
applicable to the Company and hence not commented upen,

For and on hehalf of

Shridhar & Associates

Chartered Accountants

Firm's registration number: 134427W

“htendra Sawjiany

Partner

Mernbership number: 050980
Placa: Mumbai
Date: 10" April 2017.

" Shridhar & Associates, 104, Kanaiya, 250/B, Linking Road, Bardra (W), Mumbai - 400 050, Head Office

B 49122 26512906 /07 F : +91 (22 26512907, Emall: tnfo@shridharandassociates,com !

---------------------------------------------------------------------------------



Sumtic Kothang Hydro Power Private Limited
Balance Sheet as at March 31, 2017

Rupees in Thousands

Particulars Note As at As at As at
March 31, 2017 March 31, 2016 April 01, 2015
ASSETS
Non-current assets
Proporty, plant and egquipment 4.1 237 256 275
Capital work-in-progress A2 260,000 260,000 280,000
Cumrent assets
Financial asseis
Cash and cash equivalents 4.3 ar 45 i14
Total Assels 260,324 260,301 260,389
EQUITY AND LIABILITIES
Equity
Equity share capltal 4.4 1,453 1,453 1,463
Other equity
Inetrument Entirely equity In hature 4.5 132 132 132
Resereves and surplus 4.6 258,514 258,584 258,664
Liabilities
Non-current llabllities
Current liahifities
Financial liabilities 4.7
Borrowings 4.7(a) 200 100 100
Other financial liablities 4.7(b} 25 29 37
Other current liabllities 4.8 - 3 3
Total Equity and Llabllites 260,324 260,301 260,389
Significant accounting policies 2
Notes on financial stalements 1t0 16
The accompanying notes ars an integral part of these financial statements.
For Shridhar & Associates For and on belfa!f of the Board of Directors
Charlered Accountants
Firm Registration No, 134427W
Jifends Sawjizny Mantu Kumar Ghosh “Sapna Purohit
Parinar Director Director
Mambearship No. 05098C DIN ; 07644889 DIN :02328525%

Place ;: Mumbal
Date :Apnl 10, 2017

Place : Mumbai
Dale : April 10, 2017



Sumte Kothang Hydro Pewer Private Limited
Statement of Profit and Loss for the year ended March 31, 2017

Rupees in Thousands

Particulars Note Year chded Year endad
March 31, 2017 March 31, 2018

Other Income -

Total Income - -
Expenses
Finance costs 4.9 @ @
Depreciation and amortization expense 19 19
Cther expenses 4,10 &1 61
Total expenses 70 80
Profit before exceptionhal items and tax {70) (80)
Exceptional [tems - -
Profit hefore tax (70} (80)
Income tax expense
Current tax - -
Prefit/{Loss) for the year (70) (80)
Total Comprehensive Income for the vear {70} (80)
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted (Rupess) (refer note 8) (0.48) {0.55)
@ Amount is below the rounding off horm edopted by the Group.
Significant accounting policies 2
Notes on financial statements 1to 16

The accompanying nates are an integral part of these financial statements

For Shridhar & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 134427W

Jitendra Sdw]iany Mantd Kumar Ghosh Sapna Purohit
Partner Director Director
Membership Ne. 050980 DIN : 07644889 DIN ;02328525
Place : Mumbal Place : Mumbai

Date : April 10, 2017 Date : April 10, 2017



Sumte Kothang Hydro Powar Privafa Limited
Casah Flow Statement for the year ended March 31, 217

{8) Gosh flow from/ {used In} Opemting actiitias
MNet Profity (Loss) before tax
Adiustrents for:
Deprecielion and amcortisation expaneas
Incressef (Cecraaza) In Olher Cument Liabiities
{Incresee)/ Decreasea In Othar Current Assats

Net cash generated from Operating aciivities

(B} Cash flow from! {(used in) Invesiing activitiea

{C} Cash flow From/ {usad In) Financing activitles
Inker corporate deposit

Met cagh genersied! (used In) Financing activitias
Nat Increasef (decrease) In cash and cash equivalenis (A+B+C)

Cash and cash cquivalents at the beginning of the year:
Bank balance - current aceount

Cash and cash equivalents at the and of tha year:
Bank balance - current account

The accompanying notes ara an integral part of theee financial slztements.

Notas:

Rupses in thousands

Year anded Year ended
March 31, 2047 March 31, 2018
(Y0} (80}
19 19
| (8
{58) {69)
160 -
100 -
42 (69}
45 114
87 45

Tha cash fiow statement has been prepared under the Indirect method a2 set oul in Indian Acoounting Stzndared {Ird AS 7)

statement of cash flows

For Shridhar & Assockates
Charlered Accountenis
Flrm Eeaistration No. 134427

Jitendra Sadjiany
Parner
Mambearship Ne. 050930

Flace : Mumbal
Pate : Apcd 10, 2017

For and on bcrlalf of the Board of Directors

ity Kumar Ghosh
Director
DIN : D7644088

Flage : Murnbai
Dale : April 10, 2017

Sapna Purohlt
Diretor
DIN 02320625
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Sumte Kothang Power Private Limited
Nofes to the financlial statements as of and for the year ended March 31, 2047

1)

2

Ganeral Informaticn

Sumte Kothang Hydre Power Private Limited is & private company Incorporated undsr the provisions of the
ompanies Act, 1956. it is a wholly owned subsidiary of Relisnce Power Limited. The company has beenset up as a
special purpese vehide to develop a 130 MW hydroeiectrlc power project in Himachal Pradash.

These financial statements were autherised for issue by the beard of directars an April 10, 2017,

Slgnificant accounting pollcles, critical accounting estimate and judgments:;
2.1 Basls of preparation, measuretnent and significant accounting policles

The principal accounting policies applied in the preparation of these financial stelements are set ocut below. These
policies have been conslstently applied to all the years presented, unless ctharwise stated,

{a) Basls of preparation

Compllance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accourting Standards
{"Ind AS®) notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (“the Act®). These are ths Company's first [nd AS financial statements and Ind AS 101,
‘First-time Adoption of Indian Accounting Standerds’ has been spplied. The policies set out below have been
consistently applied during the years presented.

For alf pericds up to and including the year ended March 31, 2015, the Company prepared s financial
statements in accordance with the accounting standards notified under Companies (Accounting Standard) Rulss,
2008 {as amended) and other relevant provisions of the Act ("Previous GAAP™).

These financial statements for the year ended March 31, 2017 are the first financial statements which the
Campany has prepared in accordance with Ind AS, An explanation of how the transition from previeus GAAP ta
Ind AS has affected the Company's financlal pesitlon, financial performance end cash flows including
recanciliations and descriptions of the effect of the fransifion are provided in note 3 below,

Historical cast conventich

The financial statements have been prepared under the historical cost convention, as modified by the follawing;
s Certalh financial assets and financial liabilities at fair value;
o Defined benefit plans — plen assets that are measured at fair value;

Fair value measurement

Fair value is the price that wouid be received to soll an assst or paid to transfer a liability in an orderly transaction
betwaen market patticipants at the measurement date. The Company uses valuation techniques that ers
appropriate in the circumstances and for which sufficisnt data are avallable to measure falr value, maximising the
usa of relevant obsarvable Inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value & measured or disclosed in the financial statements are categorised
within tha fair value hararchy, described as follows, based on the lowest level input that iz significant to the fair
value measurement as a whole;

s Level 1 — Quoted (unadjustad) market prices in active markets for identical assets or liabilities

» Llevel 2 — Valuation technigues for which the lowest level input that is signiflcant to the fair value
measurement is directly or indirectly ocbservable

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unchsarvable

Current vis-a-vis non-current classification

The ascels and lizbilities reported in the balance shest are classlfled on a "current/non-current basis”, with
separate reporting of assets held for sale and liakiliize. Cument assets, which include cash and cash equivalents,
are assels that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months follawing the belance shest date; current liabilities are fabilitias that are expected to be
settled durihg the normat operating oyole of the Company or within the 12 months following the close of the
financial year. The deferred tax assets and liabilities are classified as non-curent assets and liabilitlos.



Sumte Kothang Hydro Power Private Limited
Notes to the financial statements as of and far the year ended March 31, 2017 (Continued)

()

{c}

{d

(e}

Reeent aceounting pronouncements:
Standards Issued but not yet effectiva

Amendment fo Ind AS 7:

The amendment to Ind AS 7 requires the entiies to provide disclosures that enable uysers of financial statements
to evaluate changes in liabilities arising from financing activities, including both changes arising Trom cash flows
and norwcash changes, suggesting inclusion of a reconcllistion befween the opening and closing balances in the
balance sheet far liabllities arising from financing activities, to meet the disclosure requirement.

Property, plant and equipment

All tems of property, plant and equipment are stated at historicel cost less depreciation. Historical cost Indudes
expenditure thet is directly attributable to the acquisition of the items. Subsequent costs zre included in the
esset's camying amount or recognised as a separate asset, as appropriate, only when it ie probable that future
economic benefits essocketed with the itam will flow to the Company and the cost of the item ¢an be measured
reliably. The carrying amount of any component eccounted for as a separate asset is derecognised when
replaced. .Cgl other repairs and maintenance are charged to profit or koss during the reporting pariod in whish they
are incurred.

Expenditure lneurred on assets which are not ready for their intended use comprising direct cest, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Transltlon te Ind AS:
On fransition to Ind A8, the company has elected to avail fair value of all of s properly, plant and equipment
including Capital Work-in-Progress recognised as at April 1, 2015 as deemed cost.

Depreciation methods, estimated useful llves and residual value:

Depreciation is provided to the extent of dapraciable amount en Straight Line Mathod {SLIM) based on useful li2
of the assats as prescribed in Part C of Schedule |l to the Companies Act, 2013 except in case of motor vehicles
where the estimated useful Iife bas besen considered as five year based on technical avaluation by the
management,

Estimated useful ves, residual values and depreciation methods are reviewed annually, taking into account
commerclal and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
approprate

Impalrment of non-financial assets

Assets which are subject to depraciation or amorisation are tested for impaimment whenever events or changes
in circumstances Indlicate that the sarrying amount may not be recoverable. An impairment loss ks recognised for
the amount by which the asset's carrying amount exceeds s recoverable amount, The recoverable amourt is the
higher of an asset's fair value less cosls of disposal and value in use.

Flnangtal instruments:

A financtal Instrument is any contract that gives rise to a financial esset of one entity and a financial liability or
equity instruments of ancther entity,

I. Classification

The Compahy classifies its financial assets in the following measurement categories:

s thosa to be measured subsequently at far value (either threugh other comprehensive Income, or
thraugh profit ar less), and

» those measured at amoertised cost.

The classification depends on the entity's business model fer managing the financial assets and the
contrectual terms of the cash flows,

For assets measured at far value, gains end losses wil either be recordsd in profit or loss or other
comprehensive lncome. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.



Sumte Kothang Hydro Power Private Limited
Motes to the financial statements as of and for the year ended March 31, 2017 {Contfnued)

Meastrement

At initial recegnition, the Company measures a financial asset at te fair value plus, inihe case of a finarciel
asset not at fair value through profit or loss, transaction costs that are directly attrbuteble to the acquisition
of the financial asset. Transaction cests of financial essels carried at fair value 1brough profit or loss are
expensed in profit orloss.

Debt instrumerits

Subsequent measurement of debt instruments dapends on the Company's business modal for managing
the assat and the cash flow charasterstics of the asset, Thera are three measurement categorizs inte which
the Company classifies its debt instrumaents;

Amortised cost: Assets that are held for collection of cortracival cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost A gain or loss on a debt
investment that is subsequently measured at amortised cost is recegnised in profit or loss when the assetis
derecognised or impaired. Interest income from these financlal assets k inciuded in other income using the
effective interest rate mathod.

Falr value -through other comprehensive Income (FVOCI): Asssts that are held for collection of
contractual cash flows and for selling the flnancial assets, where the assets’ cash flows represent solaly
payments of principal and Interest, are measured at FVOC!, Movements in the carrying amount are taken
through OCI, except for the recognition ¢f Impairment geains or losses, interest revenue end foreign
exchangs gains and losses which are recegnised in profit and less. When the financial asset is
dereccgnised, the cumulative gain or loss previously recognised in GO i reclassified from equity to profit or
logs and recegnised in other gains/ (losses). Interest income from these financial assets is included In other
incotne using the effective interest rate methad,

Fair value through profit or loss (FVTPLY: Aszets that do not meet the criteria for amortised cost or
FVOCI are measured at FYTPL. A gain or logs on a debt Investment that is subsequently measured at fair
value through profit or loss s recognised in prefit or loss in the periad in which It arises. Interest income from
these financia! sgsets is included in other Income.

Impairment of financial assets:

The Company assesses on a forward koking basis the expected credit losses associated with its assets
catried at amortised cost The impairment methodelogy epplied depends on whether there has been a
slgnificant increase i credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 108 Financial
Instruments, which requires expected lifetime losses to be recognised from Initiel recognition of the
receivables.

Derecognltlan of financial assets
A financial asset is derecognised only whan:

s The Company has fransferred the rights to receive cash flows from the financial asset ot
s retains the contractual rights to receive the cash flows cof ths financial asset, but assumes & contractual
chbligation 1o pay the cash flows to ona or meore recizients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all rlsks and rewards of cwnership of the financial asset. In such cases, the financial asset is derectgnised.
Where the entity has not ransferred substantially all risks and rewards of ownership of the financial asset,
the financial essat is net derecognised, Where the entity has neither transfemred a financial asset not refains
substantially all risks and rewsrds of ownership of the financial asset, the financlal asset is derecegnised if
the Company has not retained control of the financial asset. Whare the group retains centrol of the financial
asset, the assetIs continued to be recognised to the extent of continuing involvement in the financtal asset.

(f) Offsetting financial instruments;

Financial pssets and liabilities are offset and the net amount is reported in the batance sheet where thers s a
tegally enforceable right to offset the recegnised amownits and there is an intention to setlle on & riet basis or
redlise the asset and seftke the llabllity simultaneously. The lzgally enforceable right must not be contingent on
future events and must be enforceztle I the normal course of business and in the event of default, insalvancy or
bankruptcy of the Company or the counterparty,



Sumte Kothang Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2047 (Continued)

)

Previskens, Contingent Liabllltles and Cantingent Assets:
Provislons

Provisions ere recognised when the Company has a present legal ar canstructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligatfon; and the amount ha
been reliably estimated, .

Provislonz are measwed af the pressmt value of management's best estimate of the expenditure required to
setile tha present obllgation at the end of the raporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time valus of money and the risks specific
to the liabiliky. The Increase in the prevision due to the passage of fime k& recognised as interest expense,

Contingent Nablilties

Contingent liskiliies are disclosed when there s a possible obligation erising fram past events, the exkstence of
which v/ill be confirmed only by the cectrrence or nan-occurrence of one or more uncertain future events net
wholly within the control of the Gempany. A present obfigation that erises from past events where it is sither not
probable that an outflew of resources will be required to seftle or reliable estimate of the amoeunt cannot be made,
ks termed as contfingent liability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of sconomic benefits is probable.

{k} Foreign currericy translation:

0

Functional and presentation currency

ltems Included in the financial statements of the Company are measured using the currency of the primary
esonomic environment in which the Company operates (‘the functional currency’). The financial statements
are preserited in ‘Indian Rupaes’ (Rs.), which is the Ceompany's functional end presentation currensy

Transactions and balances

(i} Foreign currency transactions are trangleted into the functional currency using the exchange rates
preveiling at the dates of the transactions.

(il Al exchange differences arising oh reporting on fareign curency monstary items at rates different frorm
those at which they wera initially recorded are recognised in the Statement of Prefit and Loss,

(ifp Non-monetary items denominated in forelgn currency are stated at the rates prevailing on the date of the
transactions I exchange rate at which transaction is actually effected.

Employee benefits:
Shoert4erm obligatians

Liahiltics for wages and safaries, including non-monetary benefits that are expected to be seftled wholly within

12 menths after the end of the pariod in which the employees render the releted satvice ars recognised in
respect of employees' services up to the end of the reporling period and are measured et the amounts
expected to bo paid when the liohilitles aro setied. The liabilties are presentsd as current employce benefit
obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to ba estled wholly within 12 months after the
end of the period In which the smployees render the related service. They are therefere moasured a5 the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reperting period using the projectad unit credit method. The benefits are discourted using the market
yields at the end of the reperting periad that have terms approximating to the terms of the related obligation,
Remeasurements as a resutt of experfence adjustments and changes in actuarial assumgtlons are recognised
i profit or loss.

The obligations are mesented as current ligbllities in the balance sheet if the entity dees not have an
unconelitional ght to defer settement for at least twelve months after the reperting period, regardless of when
1he actual setflement is expected ta ocour.



Sumte Kothang Hydro Fower Private Limited
Netes to the financial statements as of and for the year ended March 31, 2017 {Continued)

(g) Contributed equity:

Equity shares are classified as equity. Incremental costs directiy attributable to the issue of new shares or optians
are shown in equity es a deduction, net of tax, from the proceeds.

(h} Financial llabllities:

L

Classification as debt or equity

Debt and equity instruments issuad by the Company are classified es either financial liabifities or as equlty
In acoordance with the substance of the contractual arrangsments and the definifion of a financial liability
and an equity instrument,

An equity instrument Is eny contract that evidences a residual intsrest in the assets of an entity after
deducting all of its lizbilities.

intlal recognitlan and measurement:

All financial Kabilities are recognised Initially at falr value and, in the case of lbans and borrowings and
payables, net of directly atfributable {ransaction costs.

Subsequent measurement:
The measurement of financial lFabilities depends on their classification, as described below;

Borrowlngs: Borrowings are subsequently carried at amortised cost; any difference hatwesn the proceeds
(net of transaction costs) end the redemption value is recognised in the staternent of prefit and koss over the
pericd of the borrowings using the effective interest method.

Fees paid on the establishment of leah facilities are recognised as transaction costs ef the loan to the extent
that it is probable that some or all of the fasllity will be draw-down. In this case, the fes is deferred until the
draw-dovwn cecurs. To the extent there is no evidence that it is probable that some of all of tha facility will be
draw- down, the fee is capitalised as a pre-payment for liquidity services and amertised over the period of
the facility to which it relates,

Trade and other payable: These amounts represents chligations t¢ pay for goods or ssrvices that have
besn acquired in the ordinaty course of business from suppliers. These payable are classified as current
liahilities if payment is due within one year or less othetwise they are presented as non-current llabilities,
Trade end payables are subsequently measured at amontised cost using the effective interast methed.

Derecognition:

Borrowings are removed from the balance sheet when the ebligation specified in the contract is

discharged, cancelied or expired. The difference betwsan the carying ameount of a financial lighbility that

has been extinguished criransfzrred o ancther party and the consideration paid, including any non-cash
assets transfarred or liabilitiss assumed, is recognised in profit or less &= other gains/ {losses).

When an existing fnancia ability is replaced by ancthsr from the same lender on substantially differant
terms, or the terms of an existing liabllity are substantially modified, such an exchange or modification is
treated as the darecognition of the ariginal liability and the recognition of & new lisbility. The difference in the
respective carrying amounis Is recognised in the statement of profit or loss.

Baorrowings are classified as current liahilities unless the Company has an unconditional right to defer
sattlement of the liabllity for at least 12 months after the repotting period. Whera there is a breach of a
matetial provisicn of a long-term loan arrangsment on or before the end of the reperting period with the
effect that the fiability bzcomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the raporting petiod and before the approval of the financial
staternents far issue, net to demand payment as a conseguence of the breach.

(i} Borrowlng costs:

General and specific borrowing costs that are directly stifbutable to the acquisition, censtruction or
production of a qualifying asset are capitalised during the periad of time that is required fo complete and
prepare the asset for s Intended use of sale, Qualifying sssets are assets that necessarily take a
substantial period of time o get ready for thelr hitcnded use or sals,

Investment ncome eamead on the termporary investment of specific borrovings pending their
expenditure on qualifying assets is deducted from the borrewing costs eligible Tor capitalisation.

Other borrowing costs are expensed In the period in which they are incurrsd,
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Sumte Kathang Mydro Power Private Limited
Mates to the financlal statements as of and for the vear ended March 31, 2017 {Continued)

Past employee obllgations

The group operetes the follewing post-smployment schemeas;
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuity obfigations

The liahilty or asset recognised in the balance sheet in respsct of defined benefit graiuity plans is the present
valuz of the defined benefit obligation st the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by actuarizs using the projected unit credit method.

The present value of the defined benefit obligation denominatad in INR is determined by discounting the
estimated future cash cutflows by reference to market vields at the end of the reporting peticd on government
bends that have terms approximating to the terms of the refated obligation.

The net interest cost is celculeted by applying the discount rate to the net balance of the defined benefit
pbligation and the fafr value of plan assets. This costis included in employes benefit expensa in the statement
of profit and loss.

Remeasurement gains and losses arising from experlence adjustments and changes in actuarial assumptions
are recognized in the peried in which they oceur, directly in ather comprehensive income. They are included in
retalned eamings in the statement of changes in equity and in the balance sheet,

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
ara recagnised immediately in profit or loss as past service cost,

Defined contribution plans

Tha Company pays provident fund contributions to publicly edministered prevident funds as per local
regulations, The group has no further payment obligations once the contrbutions have been peid. The
contributions are accounted for as defined contribution plens and the contributions are recognised as employee
benefit expense when they are due. Prepaid contributions ars recognised as &n asset to the extert that a cash
refund or & reduction in the fufure payments is available.

(m) Income tax

Tha inceme tax expenss or credit for the period Is the tax payable on the cument perlod’s taxable income based on
the applicable income tzx rate for each Jurisdiction adjusted by changes in deferred tax assets and liabiltles
attributable to temporary differences and to unused tax losses.

The eurrert income tax charge is calculated on the basis of the tax laws enacted or substantively anacted at the

- end of tha reporting paricd:- in the couniries where the Company operate and generate taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. i establishes provisions where appropriate on the basis of amounts
expected to be paid o the tax autherities.

‘Deferred income tax is provided in full, on temporary differences adsing befween the tax bases of assets and
liabilitizs and their carrying emounts in the financial statements, Deferrad income tax ke also not accounted for i it
arises from nitial recognition of an aissat or fiability in a fransestion other than a business cormbination that at the
time of the transaction effects neither accounting profit nor takable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enaeted or substantially enacted by tha end of the reporting
period and.are expecied to apply when the related deferred income tax asset is realised or the deferred income
tay liability is settled.

Deferred lax assets are recognised for all deductible temperary differences and unused tax losses enly if it is
prabable that future taxablo arounts will be available to utilise those femperary differences and losses,

Defetred tax assets and lisbilities are offset when there is g Jegally enforceable right to offset current tax assets
and liahilities and when the defarred tax bakances relate to the same taxation authority. Current tax assets and tax
lizhilities are offset whara the entity has a legally enforceable right to offset and intends clther to setlle on a net
basis, or to realise the assst and setfle the liability simultansously.

Current and dsferred tax is recognised in profit or loss, except to the extent that i relates te tems recognised in
other comprehensive incams or directly In equity. In this case, the tax is alse recagnised in other comprehensive
income or directly in equity, respechvely.



Sumte Kothang Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

(h} Cash and cash equivalents:

-For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposite held at call with financial institution,cther short term highly liguld investment with an original
maturity of three months or less that are readly convedible e known ameunts of cash and which are subject to
Insignificant risk of changes in value,

{cy Earnings per share

Baslc earnlngs per share
Basic earnings per share Is celeulated by dividing;

- the profit attributable to ewners of the Company
- by the weighted average number of equity shares cuistanding during the financial vear,

Diluted earnings per share
Diluted earmings per shara adjusts the figures used in the determination of basic earmings per share to take into
acaount:

- the after Income tax effect of interest and other financing costs esseciated with dilutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been cutstanding assuming the
conversion of all dllutive potential equity shares.

{p) Tash flow statement

Cash flows are reported using the indirect method, whersby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows fram operating, investing and financing acilvities of the Company are segregated based on the
available information.

(q) Segment reporting:

Operating segments are reported in 2 manner consistent with the internal reporling provided te the chief
cperating decision-maker. The chief operathg decision-maker, who Is responsitle for allocating resources and
assessing performance of the operating segments, has been identified as the Directors of the Company that
makes strategle declsions.

{r) Dividends:

Provision is made for the amount of any dividend declared, being appropriately authorised end no fonger at the
discretion of {the entity, on or before the end of the reporting peried but not distributed at the end of the reporting
periong.

2.2 Critical accounting estimates and judgements

The Preparation of financlal statements under Ind AS recuires management to take decisions ahd make

estimates and sssumptlions that mey impact the value of revenues, costs, assets and liabiltics and the related
* disclosures concerning the items involved as well as contingent llabilities at the balance sheet date. Estimates and

judgements are continually evaluated and are based on historical expetience and other facters, including expectations

of future events that are belisved to be reasonable under the circumstances.

The Company make esfimates and assumptions concerning the future. The resulting accounting estimates vill, by
definition, ssidom equal the releted actual results. Tha estimatss and assumptions that have a significant risk of
cauging a material adjustment o the carning amounts of assets and liabilities within the next financlal year are
discussed below:

(a} Pravision

Estimates of the amounts of provisions recognised are based on current fegal and constructive requirements,
tachnology and price levels. Because actual outflows can differ from estimates dus to changes in laws,
regulations, public expectations, techralogy, prices and conditions, and can take place many years in the future,
the carving amounts of provisions are regularly reviewed and adjusted 1o take account of sugh changes.



Sumte Kothang Hydro Pawer Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 {Continued)

3) Transitlon to Ind AS:

These are the Company's first financial statements prepared in accordance with Ind AS. The Company has adopted
[ndian Accounting Standards (Ind AS) as netified by the Ministry of Corporate Affairs with effect from April D1, 2018,
with a transition date of April 01, 2019, These financial staterments for the year ended March 31, 2017 are the first the
Compeny has prepared under Ind AS. For all pstiods upte and including the year ended March 31, 20186, the
Company prapared its financial statements in accordance with the previously applicable Indian GAAP (previous
GAAP).

The adoption of Ind AS has been carried aut in accordance with Ind AS 101, First-time Adoption of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and interpretations that are issued and effective for the first
[nd AS financial staterments be appled retrospectively and conglstently for all financial years presented. Accordingly,
the Company has prepared financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as at and for the year ended March 31, 2016. The Company’s opaning Ind AS
Balance Sheet has been prepered es at April 01, 2015, the date of transition to Ind AS.

3.1 Exemptions and exceptions availed

In preparing these Ind AS financial statements, the Gempany has avalled certain exemptionis and exceptions in
accordance with Ind AS 1071, as explained below. The resulting difference betwean the carrying values of the
assets and liabilities in the financial statements as at the trersition date under Ind AS and previcus GAAP have
tezn recognised directly In equity ({ratained earnings or another appropriate category of equity). This note
axplains the adjustments made by the Compeny in restating fts previous GAAP financial statements, including
-the Balance Sheet as et April 01, 2015 and the financial statements as at and for the year ended March 31, 2016,

{a] Ind AS optlonal exempfions

i. Deemed cost

Ind AS {01 permits a first-lime adopter to measure all of its property, plant and equipment including CWIP as
recognised in the financial statements as at the date of transition to Ind AS at fair valus or previous GAAP
camying value and use thet a= its deemsd cost as at the date of transition after making necessary adjustments for
de-commissioning liabilities.

Accordingly, the company has elected to measure all of ks propetty, plant and equipment (PFE) including CWIP
at their falr values.

{B) Ind AS mandatory exemptions

The company has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101:

I. Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to lnd AS shall be consistent with
estimates made for the same data in accordance with previcus GAAP (after adjustments to reflect any difference
in accounting polisies), unless there is chfective evidence that those estimates were in error.

Ind AS estitnetes as at April 01, 2015 are consistent with the estimates as at the same date made in conformity
with previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date of
. transition as these were net required under pravious GAAP:

= !mpairment of financial assets based on expected eredit loss mode!
li. Classification and measurement of financlal assets
Ind AS 101 requires an entity 1o assess classification and measurernent of financlal essets {debt instruments) on
the basls of the facts and clreumstances that exist at the date of trapsition to Ind AS. Conseduently, the Cornpany
has applied the above assessment hased on facts and cireumstances exist at the transition date.
3.2 Reconciliations between previous GAAP and jnd AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior perinds.
The regrouped previous GAAP informaticn Is derived besed on the audited financial statements of the Company
far year ended March 31, 20186,

The following tables represent the reconclliations from previcus GAAP 1o Ind AS,



Sumte Kothang Hydro Power Private Limited
Notas to the financial statements as of and for the year ended March 31, 2017 {continued)

B.1 Reconciliation of total cquity as at March 31, 2016 and April 01, 2015

Rupecs in Thousands

Particulars Note March 31, 2016 April 01, 2015
Total equity {shareholder's fundzs) as per previcus GAAP 287,270 267,273
Adjustments

Fair valuation of PPE as deemed cost 3.3(i) (7.024) {7.024)
Decapitalisation of pre-operative expenditures 3.3(i) 7N -
Total adjustments (7,101} [7,024)
Totral aguity as per Ind AS 260,169 260,249

B.2 Reconciliation of fotal comprehensive income for the year ended 31 March 2016
Rupees [n "000

Particufars March 31, 2016
Profit after tax as per previous GAAP (3)
Adjustments:

Decapitalisation of pre-operative expenditures 3N (77}
Total adjustments {77}
Profit after tax as per Ind AS {80}

B.3 There were no significant reconciliation items between cash flows prepared under IGAAP and those prepared under Ind

AS.



Sumte Kofhang Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2047 (Continued)

3.3 Notes to firsttime adoption of Ind AS:

Deemed cost - Property, Plant and Equipments (PPE})

Under the Previous GAAP, properly, plant and equipment including Capltal werk-n-progress, were cariad at
cost. Under Ind A8, the Company has opted the policy to carry such property, plant and aquipment including
Capital work-in-progress at fair value on the date of transition as deemed cost. Accordingly, the Company has
recognized fair value changes of Rs, 7,023,988 in such assels on the date of fransition. On account of the
sferesaid adjustments, the Company has charged pre operative expendiure of Rs. 78,853 in the Statement of
Prefit and Loss during the year 2015-16,

Retained eamnings
Retained carmnings as at April 01, 2015 has been adjusted consequent ta the sbove Ind AS transition

adjustments.



287 18T 2102 "he uoizin e sy
L4174 052 SL0Z ‘e Uslept 1e sy
GLZ cIT 5102 ) |udv J8 sy
wnowy Bupfuen 194
28 8¢ 2102 ‘Lg Yoley je se soueleq
Gl 81l Jeaf aly Jod
Bl BL G10Z ‘¢ Yoiey I8 Se souejeg
El &l 1eaA sy 1od
- - 5102 '} |Mdy e se uopemaidag pojejnwnasy
SiZ y 74 2102 'L¢ Yyoie| je se soueeg
- - Ieed 5Y) Buunp suoppy
g1z cle 9LOZ “LE Youe 12 SB oouzfeq
- - 12aA a3 Bulinp suoupPpPY
Tk G2 SL0E '} [Udy 38 sk js00 pawas(
unawe fufuea ssoin

1301 uswmdinbe 3 jueld

spuesnoy] Uy sesdny

juswdinbg pue jueld ‘Ausdoid L'y

{psnupuan) 2107 *Lg Yole PapuU2 18ak 21} Jo} PUE Jo 2B SL8WaElS [B|DUBUL 843 0} €910

P2l B8]BAL Jamod 01pAH Bueljoy ejwng



Sumte Kothang Hydro Power Private Limlted
Netes ta the finahsial statements as of and for the year enided Blarch 21, 2017 {(confinued)

4.2 Capital Worls in Progress
Rupees in Thousands

Tofal

Expenditure pending allocation

Bakance as at ApAl 1, 2015 260,000
Incurrad during the yoar -
Capitsliscd/Adjustad during the year "
Balanive as at March 31, 2016 260,000
Incurred during the year -
Capialised/Adjustad during ths yaar -
|Balanee as af March 31, 2017 260,000




Sumte Kothang Hydro Power Private LimMed

- Notes to the financial statements as of and for the year ended March 31, 2017 {continuad} Rupeas In Thousands
As at As at Asal
Particulars Niarch 31, 2017 March 31, 2016 Aprll 01, 2015

Financial assefs
4.3 Cash and cash equivalents

Balance with banks:
in current account 67 45 114

By 46 114
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&umte Kethang liydro Powor Private Lhinited
Notes 1o the inancial statemenis as of and for the yeor ended March 39, 2017 [Rontinued)

Rup$as In Thousands

N al Az at Asat
Other equily Macch 21, 2017 March 31, 2018 Aowlil DT P08
A.6 kslrument Entirely aquity In natue
Pretarence Bhares 12 132 182
133 132 152
45,1 Preforenoe share capital
fulhorised share aapital
2,000,000 {Wareh 91, 2016 £ 000,000; Agrl 01 ,2015: 2,000,000 proferance shares of Re, 1 sach 2,100 2,000 2,000
2400 2000 2000
Issuad, subseribat wnd fully paid ug capilal
132,000 (March 81, 2098 132,000; Apdl 1 2046: 122,000) Preference shares of Re.1 cach 152 182 13z
132 122 13z
4.5.1 Raconclliation of numbar of preference shares
Preferensa sharas {refer nole 4.6.3(a])
Balance et the heginning of the year «132,000 {&Farch 31, 2048 132,000, Apdl 01,2018, 122 007 shere of Re.| epch a2 Jaz 132
Balance al tha and o e yaar - 422,000 {Warch 81, 2016: 132,000 Aprl 01 2015: 132,000) shares of Ao 1 each 132 LEH] 132

4.5.5 Tarme) right= attachod Lo ehares

a} Prefercnce sharos

7.5% Compulsary Convartible Red bl Nevey- G vl el hve Preth Sharas [CCRFG|

The Company thall have & eall option on GCRPS which c2n be sxerclsed by the Company inena or mara transhes end In part or n fll before the end of egresd tanure (20 vea's) of the said shamss, In caze he call option ks
erancised, CORPS shall ba redeemad el 2n issus price §l. ke valua and pramium) The holders of CCRPE howover, shall have Bn dption 1 eanver CORPR into efulty harss of ony ime d.wing ihe tsnure bl sueh sharse.
Al the ennd of tapure and 12 tha #xtent the Company o lhe shaoreholder bas nal exarclsed thelr eptions, CCRPY shall be cormpulsenty converied into etully sheres. On conworsion, In elther eass, each CCRFS sha!l be
conwarled into ore fully pald equity shere of Rs. 10 each &t & premiom of Rs, $30 shars, If duting the kerune of CORFE, The Company deddares squity tivifond, CORPE hokdera sha'| alss be entilled to dividend en thelr
stares Wt e 6ame rale as Me equily didtend and this dividensd will e ovar and ebove thi coupon rale of 7 5%  Thesa prafarence sheres sholf condinue 1o be non surai.e,

4.5 .4 Datails af shares held by sharsholdera hatding mora than 5% of the ag gregake sharas in the Company

As nt Mareh 3, 2047 A5 at March 31, 2018 As at Aprit 01, 2015
Parcemtage of share Perseniape of Perceniage of
Mo, of Sharey holding No. of Bhares sharc holding Mo, of Bhares share haiding
Frefcranee sharag [refer pate £.5.30a)]
Relance Pewar Umitzed 132,000 008 122,000 q00% 132£00 100%
133,000 1005 1300 1C0.00% 132000 106,00%

4.5.5 Bhares held by Holding Cornpany § Subsidiark s of Helding Comparty

Asalllarch 51,  heotBorehdt, A al AprlDd,

20is 2018 2015
Prafuranca shanes
Relflance Powser Limiked - 132,000 (March 37, 2013 132,000; Aprl & 201 5: 132.000) prafarence shares of R2.1 each fuly paid-up 142 122 182
182 132 132
4.0.6 Movement of Instriamaents entiraly equity in nature
Profarence shares
Betance al e baglaing o the year 182 1a2
Add 1 lagued during the year - -

Loge : reademad dudng fo yosr - -

Closing balance ) 17 132




Sumte Kpthang Hydro Power Private Limited

Notes to the financial statementa as of and for the yearended March 31, 2017 (continued)

Particutars

4.8 Reserves and Surplus

4.6.1

46,2

Balance at the end of tha year

Securilies premium accaunt
Retalned eaming

Total

Sceuritles premium eccount
Balance at the beginning of the year
Balance et the end of the year
Retalned earning

Balanee ot the baginning of the year
Profit for the year

Enlance al tha ¢hd of the year

Nature and purpose of other reserves:

Securities premium account

Rupees In Thousands

As at As at Asat
fMarch 31, 2017 March 31, 2018 Aprli 01, 2015
265,816 265,615 264,818
{7,301) (7.231} {7.151)
258,514 258,684 258,664
265,815 265,515
265,815 265,815
(7.231) {7,151)
(70) (50}
(7,301) (7,231}
258,514 258,684

Sacurltles premium aecount is created to recard premium recsived on issue of shares.The reserve is utilized in sccerdante with the provision of the

Companies Act, 2013

4.7 Financial fabilities

4,.7(a)

Gurrent borrowdngs
Unsecured - at amortised cost

Inter-corporate deposits takan from Holding Company
(Inferest free deposlt for & perod uple one year) (refer note 8)

4.7{b} Other current financial liabilities

Creditors for supplies and sarvices
Other payables

4.8 Other current Kabhilities

Other payables

200 100 100
200 100 100
2 29 37
23 - -
25 29 37
- 3 3
- 2 3




Sumte Kothang Hydro Power Private Limited

Netes to the financial statements as of and for the year ended March 31, 2017 (continued)

Rupees in Thousands

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

.-

4.9 Finance cost

QOther finance charges

4.10 Ofher expensas

Stamp duty and filing fees
Legal and professional charges

'@ Amount is below the rounding off norm adopted by the Greup,

@ @
@ @

2 3
49 58
51 61




Sumte Kothang Hydro Power Private Limited
Naotes to the financlal statemeits as of and for the year ended March 31, 2017 {Continued)

5} Project Status:

The company was incorporated en May 18, 2011.Pursuant to Pre-implemsantation Agreement with Government of
Himachal Pradeeh (GeHP) which was signed on June 01, 2011. Rs. 260,000,000 (Rupees Twenty Six Crere Only)
was paid to GoHP as upfront fee for development and commissioning of a 130 MW Sumte Kathang Hydro project on
Built, Own, Cperate and Transfer (BOOT) basis. Pre-Feashbllity Report and Forest land divetsion proposal has been
submilited to GoHP. Tetims of Reference (TOR) approval & pre-construction activity clearance recived from Ministry of
Environment and Forest.Desk studies initiated; Hydrelogical study repert prepared and submitted for approval, the
chapter on Power Potential Studies submitted for epproval,

6) Capital commitment

Estimated amount of contracts remaining unexecuted on capital account (net of advances paid) and not provided
for Rs. 1,483,152 {(March 31, 2016 Rs. 1,483,152; Apil 01, 2015 Rs. 1,483,152).

7} Detalls of remuncration to auditors:
Rupees In thousands

Year ehded Year ended
March 31, 2017 March 31, 2016
{a) As auditcrs
For statutory audit 20 20
For others - 2
Total 20 22

8) Related party transactions:

A, Partles where control exists:

Holding Company;
Reliance Power Limitad (R Power)

B. Investing partiesfpramoters having slgnificant inflimnce on the Company directly or indirectly:

es
Reliance Infrestructure Limited (R Infra)

Individual
Shri Anll B Ambzani

C. Ofther related parties:

Key Managerial Persens:
Directors

Shri Paresh Rathod

Shri Nandkumar Deo

Shri Ashwin Purchit

8hri Sunil agrewal

D. Details of transactions-during the year and closing balance af the end of the year: .
Rupees in thousands

Particulars “March 31,2017 | March 31, 20186

Transactions durlng the year.

Inter- corporate deposits received

R Povrer 100 -
Reimbursement of expenses - paid by
R Power 2 3

Rupees In thousands

March 31, 2017 | March 31, 2016 | April 1, 2015

. Particlars Rupeces Rupces Rupees
Closing balance
Equity share capital {ex¢luding premium)
R Pewer 1,453 1,453 1,453
Preference share capital
R Power 132 132 132
Infet corporate deposits payable B T
R Power 200 100, 100




Sumte Kaothang Hydro Powet Private Limited
Notes 1o the financlal statements as of and for the year ended March 31, 2017 {Continued]

) Earnings per share:

Particulars

Year ended
March 3, 2017

Year ehded
March 31, 2016

Profit available to equity shareholders

Profit after {ax (A) (Rupees in thousands). {70} {80
Number of equity shares

Weighted avarags number of equity shares ouistanding (Basis) (B) 145,300 145,300
Basle and diluted earnings per share (A/B) (Rs.) 0,483} (0.85) |
MNominal valus of an equity share (Rs.) 10 10

10) Income taxes

Rupees in thousands

The mconcliation of fax expense and the accounting profit multiplied by tax rate ©
Parficulars March 31, 2017 March 31, 2016
Profit befare tax o (ro} (80
Tax at the Indian tax rate of 28.87% (2015-16: 30.890%) (21) (25)
Tax losses for which no deferred income tax was resognised (21} (25)
Income fax expense - -
11) Fair value measurements

(a} Financial instrumermnts by category

The Cempany does not have any financlal assets or llaklities which are measured st FVTPL or FVYOCI.

. March 31, 2017 [March 31, 2016 | April 1, 20156
Financial assets
Cash and cash equivalents 87 45 114
Total financial assets Br 45 114

[ Financlat liabllities
Inter corparate deposits 200 100 100
Creditors for supplies and services 2 28 37
Others 23 2 3
Tetal financial liabilities 225 132 140

(b) Fair valua hierarchy

There are no long term financial assets and financial lizbilties which are measured at amortised cost or falr value,

12} Flnanclal risk management
The Company's business activities expose it to a variaty of financial risks, narnsly liquidity risk, market ricks and credt

risk.

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivelents, Aging analysis Diversification of bank
financial assets measured at deposits,
amortised cost.

Ligudity Risk Berrowings and cther liabilities Rolling cash flow Avallsbiity of committed

forccasts credit lines and barewing
facilities

{a) Creditrisk

The company is exposed to credit risk, which is the risk that counterparty will default en its contractual cbligation
resuiting In a finahcial loss to the company. Cradit risk arises from cagh and cgsh squivalents and financial assets
carried at amortised cost




Sumte Kethang Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

Credit risk management

Credit risk is managed at company level depending on the policy sunounding credit gk managament. For banks and
finanzial institutions, only high ratad banksfinstitutlons are aceepted, Geanerslly all policies surrounding credit rigk
have been managed at carnpany level.

{b} Liquidity risk

Prudent liguidity risk management implies maintaiting sufficient cash and marketable ssourities and the avallablity of
funding through an adequate amount of committed credit faclitles to meet obligations when due and to close out
market positions, Dus ta the dynamic nature of the underlying businesses, company treasury meintaing flexibility in
funding by maintaining avaflzbllity under committed credit ines.

Menagement maoniters rolling forecasts of the company's liquidity pesition and cash and cash equivalents on the
basie of expected cash flows.

Maturities of financial liabilities
The amounts disclosed in the balow are the contrastual undiscounted cash flows. Balances due within 12 months
equal thelr camying balances as the impact of discounting is not significent.

Rupees In thousands

né

March 31, 2017 Le"’ysegg“ 1 Bzmeg';gz"" Mc’;fe;':g Total
Financlal liabilities

Inter corporate deposits 200 - 200
Creditors for supplies and services 2" - - 2
Other 23 - - 23
Tatal financial liakllitles 225 . - - 225

Rupees in thousands
s ar | More than s

March 31, 2016 L | B v o Total
Financial ffabllitles

Inter corporate deposits 100 - 100
Creditors for supplies and gervices 2% - - 29
Cther payable 3 - - 3
Total financial liabilitles 131 - - 154

Rupees [n thousands
- Between 1 year | More th

April 01, 2015 Les;eg};“ 1 o Yea‘:s yea;“ 5 Total
_Financial liabifities

Inter cerporate deposits 100 - - 100
Creditors for supplies and services 57 . . - 37
Othar payabls 3 - - 3
Total financlal [labllities 140 - - 140

13} Capital Management

{a) Risk Management

The company's objectives when managing capital are to safaguard the company’s ability to continue as a going
concem in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capltal structure to reduce the cost of capital. In order to maintain ar adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capttal {o shareholders, Issue new shares or sell assels to
reduce debl

The Company moenitors capital on basis of total equity and total debts on a periodic basls. Equity comptises all
components of equity includes the fair value impact. Debt comprises of leng term borrowing and short term borrowing.
The followlng table summarizes the capital of the company

Rupees in thousands

March 31, 2017 | WMarch 31, 2016
Equity 260,099 260,165
Debts 200 160
Total 260,289 260,269
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Sumte Kothang Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

14)

15)

16)

Segment reporting

Presentaly, the Company s engaged in anly che segment viz 'Generation of Power' and as such there is no separate
repertable segment as per Ind AS 108 "Operating Segments”, Fresently, the Company's operations are predominantly
confined In India.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Mediumn Enterprise Development
Act, 2008" Is based on the Information availsble with the Company regarding the status of registration of such
vendors undar the said Act. There are no overdue principal amounts / intsrest payeble amolnts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made te such suppliers during the year or
for any earlier years and accordingly there is no interest pald or outstanding Interest in this regard in respect of
payments mads during the year ar brought forward from previous years.

During the year, the Company had no specified bank notes or ne other denomination note as defihed In the MCA
nofification G.S.R. 308(E) dated March 31, 20617 and thare were nc transaction during the pericd from Movamber B,
2016 to December 30, 2016,

For Shridhar & Assoclates Fer and on behalf of the Board of Direcfors
Chartered Accountants
Firm Registration No. 134427W

Jitendra Sawjiany MantuKumar Ghosh Bapna Purshit
Partner Director Dlrector
Membership No, 0508980 DIN : 07544889 DIN 102322525
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