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To the Mcmbers of Siyom Hydro Power Privale Limited
Report on the Indian Accounting Standards (Ind AS) Finaneial Statements

1. We have audited the accompanying tinancial statements of Siyom Hydro Power Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including Other Comprehensive Theome), the Cash Flow Statement
and the Statement of Changes in Lquity for the year then ended, and a summary of the significant
accounting policies and other explanatory informalion,

Managemenl’s Responsibility for the Financial Statements

2, The Company’s Board of Directors is responsible for the malters stated in Scction 134(5) of the
Companics Aet, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of state of affairs (financial position), loss (financial
performance including other comprehensive income), eash flows and changes in equity of the
Company in accordance with the accounting principles generally aceepted in India, including the
Indian Accounting Slandards (Ind AS) specified in the Companices (Indian Accounting Standards)
Rules, 2015 under section 133 of the Acl. This respousibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of Lhe
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and cstimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
stalemenls that give a truc and fair view and are free from material misstatement, whether duc to
fraud or error,

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based on our
s audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder, the
accounting and auditing standards and matters which ave required to be included in the audit
report under the provisions of the Act and the Rules made thereunder,

5. We conducted otn andit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical rcquivements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements arc free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS financial

i statements, whether due to fraud or error. In making those risk assessment, the anditor considers

internal financial control rclevant Lo lhe Company’s preparation of the Ind AS financial

; statements that give a true and fair view, i order Lo design audit procedures that are appropriate

in the circumstances. An audit also includes cvaluating the appropriatencss of Lthe accounting

_policies used and the rcasonableness of the accounting cstimales made by the Company's

Directors, as well as evaluating the overall presentation of the Ind AS financial statcments,

7. We helieve that the audit evidence we have obtained is sufficient and appropriate to-pravide a
basis for our andit opinion on the Ind AS financial statements,
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Report on the Ind AS Finaneial Statements
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Opinion

8. In owr opinion and to the best of our infermation and according to the explanations given to us,
the aforcsaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and (air view in conformity with the accounting principles generally
accepted in [ndia, of the state of affairs (financial position) of the Company as at March 31, 2018,
and its loss (financial performance including other comprehensive income), its eash flows and the
changes in equily for the year ended on that date,

Report on Other Legal and Regulatory Requircements

9. As required by the Companies (Audilor’s Report) Order, 2016 issued by the Central Government
in lerns of sub-section (11) of Section 143 of the Acl (“the Order”™), and on the basis of such checks
of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the Annexure B a statement on Lhe matters
specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of aceount as required by law have been kept by the Company so far
ag it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Cash Tow Statement and Statemient of Changes in Equity dealt with by this Report are in
agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statcments comply with the Indian Accounting
Standards prescribed under scetion 133 of the Act;

e) On the basis of the wrilien representations received from the divectors as on Mareh 31, 2018 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018
from being appointed as a director in terms of Section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A;

g) With respect to the other malters to be included in the Auditors” Report in accordance with Rule
11 of the Companies {(Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial
position as at March 31, 2018,

Continuation sheet...
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To the Members of Siyoin Hydro Power Private Limited Chorfere C countants
Report on the Ind AS Financial Statements
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i, The Company did not have any long-term contracts including derivalive contracts for
which there were any material foresceable lusses as at Macch 31, 2018,

iii.  There were no amounts which were required Lo be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2018,

For Chatirvedi & Shah
Firm Regislralion No: 101720W
Chartercd accountants

Lalit .R. Mhalsekar
Pariner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Continuation sheet...
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Annexure ‘A’ to Independent Auditors’ Report
Referred to in paragraph 10 () of the Independent Auditors’ Report of even date to the members of
Siyom Hydro Power Private Limited on the financial statements for the year ended March 31, 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of

the Companies Act, 2013 (“the Act®)

1. We have audited the internal finaneial controls over financial reporting of Siyom Hydro Power
Private Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.The Company’s management is responsible for cstablishing and maintaining inlernal finaneial controls
based on the internal control over financial reporting criteria cstablished by the Company considering
the essential components of internal control stated in the Guidanee Note on Audit of Internal Financial
Controls over Iinancial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
finaneial controls that were operating cffectivel_v for ensuring the ovderly and efficient conduct of its
business, including adherence Lo company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accountmg records, and the limely
preparation of reliable financial information, as required under Lhe Act.

Auditors’ Responsibility

3, Our responsibilily is Lo express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Gnidance Note on Audit of
Internal Finanecial Controls Over Financial Reporting (the “Guidance Note® and the Standards on
Auditing, issucd by ICAI and deemed to be prescribed under scction 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institutc of Chartercd Accountants of India. Those
Standards and the Guidance Note require that we comply wilh ethical requirements and ptan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effoctively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and Lheir operating eftectiveness,

4. Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, asscssing the risk that a matcrial weakness exists,
and testing and evaluating the doesign and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the asscssment of
the risks of material misstatement of the financial statements, whether due to fraud or error,

5. We believe Lhal the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal {inancial controls system over financial reporting.

Continuation sheet...
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Annexure ‘A’ to Independent Auditors’ Report

Referred to in paragraph 10 (f) of the Independent Auditors’ Report of even datc to the members of
Siyom Hydvo Power Private Limited on the finanecial statements for the year ended March 31, 2018

Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial eonirol over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial repotting and the preparation of financial
statcments for external purposes in accordance with generally accepted accounting principles. A
company's internal financial conlrol over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in rcasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions arc recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting prineiples, and that veceipts and expenditures of the Company are being
made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevenlion or timely detection of unauthorised acquisition,
use, or disposition of the company's asscts that cotld have a material effect on the financial statements.

Inherent Limitations of Internal Finaneial Controls over Financial Reporling

7. Because of the inherent limitations of internal financial controls over tinancial reporting, including Lhe
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may accor and not be detected. Algo, projections of any evaluation of the internal
financial conlrels over financial reporting to futire periods arc subject to the risk that the internal
financial conlrol over financial reporting may become inadequate because of changes in condilions, or
that the degree of compliance with the policies or procedures may deleriorate.

Opinion

8. In our opinion, the Company has, in all material respeets, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating cffectively as at March 41, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Chaturvedi & Shah
Firm Registration No: 101720W
Clyu'\tered accountants

Lalit .R. Mhalsekar
Parlner ;
Membership Nu. 103418

Place: Mumbai v
Date: April 17, 2018

Continuation sheet...
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Anncxure ‘B’ to Independent Auditors’ Report B
Referred to in paragraph ¢ of the Independent Auditors’ Report of even date to the members of

Siyom IIydro Power Privale Limited on the Ind AS financial statements as of and for the year ended
March 31, 2018.

6] (a) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of fixcd assets.

(M) The fixed asscts of the Company have been physically verified by the Management during the year and
no material discrepaneies between the book vecords and the physical inventory have been noticed. In
ol opinion, the frequency of verification is reasonable.

(c) According to the informalion and explanation given to us and records examincd by us, the title deeds
of freehold lund arc in the name of the Company.

(i) The Company does not have any inventory. Therefore the provisions of clanse 3 (ii) of the Order are not
applicable.

(i) According to the information and explanations given Lo us, during the year the Company has not granted
any loans secured/unsecnred to companies, firms, Limited Liability Paxtnership or olher parties covered in
the register maintained under Section 189 of the Companies Act, 2013. Thus, paragraph 8 (iii) of the Order
ig not applicable to the Company.

Gv) Based on inforimation and explanaiivn given to us in respect of loans, investmaents, guarantces and
securitics, the Compatiy has not granted any loans or made any investments, or provided any guarantces or
security to the parties covered under Section 185 and 186(1) of the Act. Further , as the Cowmpany is
engaged in the husiness of providing infrastructural facilities, the provisions of the Section 185 and
186(except for sub-section (1)) of the said Order are not applicable to the Company.

) In our opinion, and according to the information and explanalions given to us, the Company has not
accopied any deposits from the public within the meaning of sections 73 to 76 of the Act and the rules
framed there under to the extent notifiled. During the year under audit, no order has been passed by the
Company Law Board or National Company Y.aw I'vibunal or Reserve bank of India or any other tribunal.

(vi) According to the information & explanations given to us, provisions relating to maintenance of cost records
as prescribed under subscetion (1) of section 148 of the Companics Act, 2013 arc nol applicable to the
company.,

(vii) a) According to the information and explanations given to us ancl on the basis of our examnination of the

records of the Company, in our opinion, the Company has generally been vegular in depositing the

undisputed statutory dues including provident fund, employces’ state insurance, income-tax, service tax,

Goods and Service tax, duly of customs, duty of excise, valuc added tax, cess and other material statulory

dues, as applicable with appropriate authorities, There are no undisputed amounts payable outstanding as

at March 31, 2018 for a period of more than six months from the date thev became payable.

b) According to the information and explanations given to us and the records of the Company examined by
us, there are no dues of income-tay, service tax, Goods and Scrvice tax, duty of eustoms and duty of excise
or value added tax which have not been deposited on account of any dispute.

(viii)  According to the records of the Company examined by us and information and explanations given to
us, we are of Lhe opinion that the Company has not availed any loan from a financial ingtitution, bank,
Government, nor it has issued debentures. Hence, the provision of the Clause 3 (viii) of the said order
is not applicable to the Company.

(ix) In our opinion, and aecording to the information and explanations given to us, the Company has not
raised any moneys by way of initial public offer, further publie offer (including debt instruments) and
term loans during the year under audit. Therefore, the provisions of the Clause 3 (ix) of the said Order
are not applicable to the Company. -

“—Continuation sheet...
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Anmnexure ‘B’ lo Independent Auditors’ Report L

Referved to in paragraph 9 of the Independent Auditors’ Report of even date to the members of L]
Siyom Hydro Power Private Limited on the Ind AS financial statements ag of and for the year ended
March 31, 2018,

(%)

(x1)

(xii)

(xiii)

(xiv)

()

(xvi)

During the course of owr examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neithcr come across any instance of any material fraud by the Company or on the
Company by its officers or employees, noticed or reported during the year, nor have we been informed of
any such case by the Management.

The Company has not paid any managerial remuncration, hence the provision of scction 197 is not
applicable; and hence the requirement of the clause 3(xi) of the Order is not applicable.

In our opinion und according to the information and explanations given to us, the Company is not a Nidhi
Company, accordingly, paragraph 3 (xii) of the Order is not applicable Lo Lhe Company.

In our opinion and according lo the information and explanations given to us, all transactions with
the related parties are in accordance with the provisions of Section 177 and Section 188 of the Act. The
details of rclated party transactions have heen disclosed in the Ind AS financial statementls ag required
under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified in the Companies
(Inchan Accoumling Standavds) Rules, 2015 (as amended) under Section 133 of the Act.

In our opinion and according to the information and explanations given lo us, during the year under audit,
the Company has not made any preferential alloonent or private placement of shares or fully or parlly
convertible debentures during the year under audit. Hence the provisions of clause 3 (xiv) of the Order i3
not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
entered in any non-cash transactions with directors and persons connected with himy, Henee the provisions
of clavse 3 (xv) of the Order is not applicable to the Company:.

In our opinion and according to the information and explanations given to us, the Company is not requived
to be registered under Section 45-TA of the Reserve Bank of India Act, 1934, therefore clause 3 (xvi) of the
Order is not applicable to the Company.

For Chaturvedi & Shah
Firm Registration No: 1o1720W
Clw;tered accountants

Lalit .R. Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Continuation sheet...



Siyom Hydro Power Private Limited
- Balance Sheet as at March 31,2018

Particulars

ASSETS

Non-current assets
Property, planl and equipment
Financlal asssts
Other financial assets
Other non-current assets

Current assets

Financial assets
Cash and cash equivalents
Loans
Othor financial assets

Total Assets
EQUITY AND LIABILITIES

Equlty

Equity share capital

Other cquity
Instrument Entirely equity in nature
Reserves and surplus

Liabilities
Non-current liabllities
Provisions

Current liabilitles
Financial liabilities
Borrowings
Other financial liabilities
Other current liabilittes
Provisions

Total Equity and Liability

Significant accounting policies
Notes on financial statemsnts

Rupees in thousands

Note As at As at
March 31, 2018 March 31, 2017
31 35,230 36,982
3.2 1,080 1,080
3.3 602 609
3.4(a) 145 930
3.4(b) 151 1585
3.4(c) 54,532 54,532
91,740 94,288
3.5 3,396 3,306
3.6 1,188 1,188
3.7 70,705 84,681
3.8 1,074 1,489
3.8(a) 10,800 -
3.8(b) 4,190 3,276
3.10 51 200
311 336 58
91,740 084,288
2
1to 17

The accompanying notes are an integral part of these financial statements.

For Chaturvedi & Shah
Firm Registration No.: 101720W
Chartered Aceountants

Lalit. R. Mhalsekar
Partner
Membership No.: 103418

Place: Mumbai
Date : April 17, 2018

For and on behalf of Board of Directors

Mantu Kumar Ghosh
Director
DIN : 07644889

Place: Mumbai
Date : April 17, 2018

Anand Budholia

Director
DIN :07607031



- Slyom Hydro Power Private Limited

Statement of Profif and Loss for the year ended March 31, 2018

Particulars

Other Income

Total Income

Expenses
Employee benefits expense
Depreciation and amortization expense

Other expenses
Total expenses

Profit /(Loss) before tax

Income tax expense
Current tax
Deferred tax

Profit/(Loss) for the year (A)

Other Comprehensive Income

ltems that will not be reclassified to profit or loss
Remeasurements of post employment benefit obligation {nat)

Other Comprehensive Income for the year (B)
Total Comprehensive Income for the year (A+B)

Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted (Refer note 9)

Significant accounting policies
Notes on financial statements

Rupees in thousands

Nofe Year ended Year ended

Mareh 31, 2018 March 31, 2017

3.12 8,222 11,721
31 1,752 1,794
3.13 4,035 5,696
14,009 19,111
(14,009) (19,111)
(14,009) (19,111)

33 1686

33 166
(13,976) (18,045)
(41.25) {66.27)

2
110 17

The accompanying notes are an integral part of these financial statemenls

For Chaturvedi & Shah
Firm Registration No.: 101720W
Chartered Accountants

ot

Lalit. R, Mhalsekar
Partner
Membership No.: 103418

Place: Mumbat
Date : April 17, 2018

For and on beha!f of Board of Directors

MantL{Kumar Ghosh

Director

DIN : 07644889

Place: Mumbai

Date : April 17,2018

Anand Budholia

DIN 07607031



Siyom Hydro Powar Private Limited
Cash Flow Statament for the year ended March 31, 2018

(A)

(B)
(C)

Particulars

Cash flow gencrated from/ (used In) Operating activities
Net Profit/ (Loss) before tax

Adjustments for:

Depreclation and amortisation expenses

Cperating Loss before working capital changes

Adjustment for :

IncreaseiDecrease in Non current Liabilities
(Increase)/Decrease In Non current Assets
Increase/Decrease in current Liabilities
(Increase)Decrease in current Assets

Net cash generated from f{used in) Operating activitics

Cash flow generated from/ (used In) Investing activities

Cash flow generated from/ (used In) Financing activities
Inter corporate deposit received

Net cash generated/ (used In) Financing activittes
Net increasef (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equlvalents at the beglnning of the year:
Bank balance - current account
Bank balance - fixed deposits account
Cash and cash equivalents at the end of the year:
Bank balance - current account

Bank balance - fixed deposits accaount

Notes:

Rupecs In thousands

Year ended
March 31, 2018

Year ended
March 31, 2017

(14,000} (18,111)
1,752 1,794
(12,257) (17,317)
(382) (338)

6 125

1,043 (1,919)

4 30
(11,586) {19,418)
10,800 19,100
10,800 19,100
(786) (318)
915 1,233

15 15

130 915

15 15

The cash flow statement has been prepared under the indirect methad as set out in Indian Acoounting Standared

{Ind AS 7) statement of cash flow.

The accompanying notes are an integral part of these financial statements.

For Chaturvedi & Shah
Firm Registration No.: 101720W
Chartercd Accountants

Lalit. R. Mhalsekar
Parlner
Membership No.: 103418

Place: Mumbai
Date : April 17, 2018

For and on b}ﬁalf of Board of Directors

MantG Kumar Ghosh  Anand Budholia
Dirdetor Director
DIN : 07644889 DIN ;07607031

Place: Mumbal
Date : April 17, 2018



Styom Bydro Power Private Limited
Statomant of changes in equlity

A Equify Shace Capital (Refer note 3.8}

Rupses in thousands

Amornt
Batance as at Aprfl 01, 2016 2,530
Changes In equfy share capial 808
Bef ns al March 31, 2047 3.355*
[Changes in equity shars capflol -
as at Mwrch 31, 2018 3,396

B. O;r-ve?Eq;.nty

Rupees in thousands
(nstruments artirely equity In nature Reserves and Surplus
Computsory Total Securitios Premiwsn | Retained Esmings Total Total Other sauity
Convertble Prefecence Account
—Shares.

Batancs as at Apnl 01, 2016 1,188 1,188 1,433,301 {1.409.469)| 23,832 25,020
Profit for the year - - R 118,111) (19.117) REREED
Other Comprahensiva Income for the ysar - - - 168 168 166

Totat Comprehengive Incame for the ysar - - - (18,945) (18,945) (18,945)
Addition curing (he year - 78,794 74724 79,7
2lanca as at March 37, 2537 1,188 1183 1,518,095 {1.AZ8,414) 34,681 85.869
Pront lor the yesr B - H (14,009) (14,008) (74,003)
Cther Comprehznsive Income for the year - - ~ kx| a3 21
Tetal Cornprehersive Inocme for the yeer - - - (13,978} (13,978) (13.376)
Additlon during the yaar - - - - - .
Bal as at Mareh 31, 2018 1,183 4,188 1,913,035 (1,442,390 70,705 79,893

The accompanying noles are an intagrs) part of these Snancial slele ments.

€ or Gheturved! & Shah
£irm Registration No.: 1017200/
Crarered Acoountants

—
Lol R Mhalsekar
Parnner

Membership No.: 103418

Piace: Mumbs!
Date  Aprl 17, 2018

For and on behalf of Board of Orectors

Manpkediar Ghosh  Anand Bodholia

Director Direcior
DIN': 07644889 DIN 107807031
Place: Mumbal

Date : April 17, 2018




Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2)

General information

Siyom Hydro Power Private Limited is a wholly owned subsidiary of Reliance Power Limited. Thc Company has been
sef up as a special purpose vehicle to develop a 1,000 mega watt” run of the river hydroelactric power project on the
Siyom River in West Siang District of Arunachal Pradesh. Regisler Address of the company 1s H-Block,1st Floor,
Dhrubhai Ambani Knowledge City, Koparkhaieane, Navi Mumbai-400710

These financial statements were authorised for issue by the Board of Directors on April 17, 2018.
Significant accounting pollcles, critical accounting estimate and Judgments:
2.1 Basis of preparation, measurement and significant accounting policies

The princlpal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presenled, unless otherwise stated.

{a) Basis of preparation
Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 ("the Act”).

Historical cost convention

The financial statements have been prepared under the historical cost convention, as modified by the following:
¢ Certain financial assets and financial liahilities at fair value;

» Defined benefit plans — plan assets that are measured at fair value,

Falr value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between markst participants at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financlal statements are categorised
within the falr value hlerarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

s Level 1 — Quoted (unadjusted) market prices in active markots for identical assets or liabilities

e Level 2 — Valuation techniques for which the fowest level input that s significant tc tha fair value
measurement is directly or indirectly observable

s Level 3 — Valuation techniques for which the lowest level input that s significant to the fair value
measurement is unobservable

Current vis-a-vis non-current classification

The assets and llabilities reported in the balance sheet are classified on a "eurrent/non-current basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which Include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
orin the 12 months following the balance sheet date; current liabilities are liabilities that arc oxpected fo be
settled during the normal operating cycle of the Company or within the 12 months following the close of the
financial year. The deferred tax assets and llablilties are classified as non-current assets and liabilities.

(b) Recent accounting pronouncements:
Standards issued but not yet effective
Appendix B to Ind AS 21, Forelgn currency transactions and advance consideration:
On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companles(Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the date of the lransaclion for the purpose of determining the exchange

rate fo usc on initial recognition of the related asset, expense or incorne, when an entity has received or paid
advance consideration in a foreign currency.



Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(c)

(d)

The Company is evalualing the requirements of the amendment and the impact on the financial statements is
being evaluated. -

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA™) has nofified the Ind AS 115, Revenue from Gontract

with Customers. The core principle of the new standard is that an entity should rccognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled In exchange for those goods or services. Further the new standard requires
enhanced disclosurss about the nature, amount, timing and uncerlainly of revenue and cash flows arising from
the entity’s contracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financial statements Is
being evaluated.

Property, plant and equipment

All items of properly, plani and equipment are stated at historical cost less depreclation. Historical cost includas
expenditure that is directly atfributable to the acquisition of the items. Subsequent costs are included in the
asset's carrying amount or recognised as a separate assetl, as appropriate, only when it is probable that future
aeconomic henefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising divect cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives ad residual value:
Depreciation is provided to the extent of depreciable amount an Straight Line Method (SLM) based on useful fife
of the assels as prescribed in Part C of Schedule 1l to the Companies Act, 2013 except in case of motor vehicles

whera the astimated useful life has boon considered as five year based on lechnical evaluation by the
management.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commoraial and technological obsolescentce as well as normal wear and tear and adjusted prospectively, if
appropriate.

Intangible assets:

Intangible assats are statod at cost of acquisition net of rccoverable taxes less accumulated amortization /

" depletion and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost

(e)

directly attributable to bringing the asset to its working condition for the intended use.

Expenditurc incurred on acquisition of intangible assets which are not ready to use at the reporting date is
disclosed under “intangible assets under development”.

Amortisation method and periods

Amortization is charged on a sfraight-line basis over the estimatod useful lives, The estimated useful life and
amortization method are reviewed at the end of each annual reporting petiod, with the effect of any changes in
the estimate being accounted for on a prospective basis.

Computer software is amortised over an estimated useful life of 3 years.

Impalrment of non-financial assets

Assets which are subject fo depreciation or amortisation are tested for impairment whenever events or changes

in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for

the amount by which the asset's carrying amount exceeds its recoverable amount. The racoverable amount is the
higher of an asset's falr value less ¢osts of disposal and value in use.
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{f

Financial instruments:

A financial instrument is any contract that gives rise to a financial assel of one enlily and a financial liability or
aquity instruments of another entity.

Investments and other financial assets
.  Classification

The Company classifies its financial assets in the following measurement categories:

¢ those to be measured subsequently at falr valug (sither through other comprehensive income, or
through profit or loss), and

» those measured at amortised cost.

The classification depends on the entity's business modal for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifics debt investments when and only when its business model for managing those
assets changes.

ii. Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial

asset not at fair value through profit or loss, transaction costs that are directiy altributable to the acquisition
of the financial asset. Transaction casts of financlal assets carried at fair value through profit or Ioss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s businass model for managing

the assct and the cash flow characteristics of the asset. There are three measurement categories into which

the Company classifies its debt instruments:

Amortised cost: Assets that are held for coliection of contractual cash flows where those cash flows

represent solsly payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsaquently measured at amortised cost is recognised in profit or loss when the asset is
- derecognised or impaired. Interest income from these financial assets is includad in other incoma using the

effective interest rafe method.

Falr value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial-assets, whers thae assels’ cash flows represcnt solely
payments of principal and interest, are measured at FYOCI, Movements in the carrying amount are taken
through OCI, except for the recognition of impairment galns of losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is

derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from aquity to profit or
foss and recognised in other gains/ (losses). Interest income from these financial assets is included in other

income using the effectlve Interest rate method.

Fair value through profit or loss (FVPL): Assets that do not meet the criteria for amortised cost or FVOCI

are measured at FVPL. A gain or loss.on a debt investment that is subsequently measured at fair value
through profit or loss is recognised in profit or Joss in the pariod in which it arises. Interest income from
lhese financial assets is included in ofthar Income.

Impairment of financial assets:
The Company assesses on a forward looking basis the expected credit losses associated with its assets

carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applias the simplified approach permitted by Ind AS 109 Financial

Instruments, which requires expected lifefime losses to be recognised from initial recognition of the
receivables.
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iv.

Derecognition of financial assets
A financial asset is derecognised only when:;

s The Company has transforred the rights to receive cash flows from the financial asset or
« retains the contractual rights to recelve the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to ane or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transfenred substantially
all risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset Is not derecognised. Where the entity has nelther transferred a financial asset nor retains
substantially all risks and rewards ol ownership of the financial asset, the financial asset is derecognised if
the Company has not rctained control of the financial asset. Where the group retains control of the financial
asset, the asset is continuad to be recognised to the extent of continuing involvement in the financial asset.

Income recognltion:
Interest income

Interesl income from debt instruments Is recognised using the effective interast rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross camying amount of a financial asset. When calculating the effective interest rate,
the Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected
credit losses,

Dividend

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the Company, and the amount of the
dividend can be measured reliably.

(g} Offsetting Financial instruments:

Financial assets and ljablilitics are offset and the net amount is reported in the balance sheet where there Is a
legally. enforceable right {o offset the recognised amounts and there is an intention to settlc on a net basis or
reallse the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of defaulf, insolvency or
bankruptey of the Company or the counterparty.

(h) Contributed equity:

Equity shares are classified as equity. Incremental costs directly allributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

() Financlal llabllities:

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabllities or as equity
in accordance with the substance of the contractual arrangements and the definition of a financial liability
and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

Initial recognition and measurement:

All financial liabllities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabllities include trade and other payables, loans and borrowings.
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)

(k)

iii. Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recogniscd as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fea is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidily services and amortised over the period of
the facility to which it relates,

Trade and other payable: These amounts represents obligations to pay for goods or sarvices that have
been acgqulred In the ordinary course of business from suppliers. These payable are classified as current
liabilities if payment is due within one year or less ofherwise they are presented as non-current liabilities.
Trade and payables are subsoquently measured at amortised cost using the effective inleresl method.

Derecognltion:

Borrowings are removed from the balance sheet when the obligation specified in the coniract is

discharged, cancelled or expired. The difference betwoen the carrying ameunt of a financial liability that

has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss as other gains/ {losses).

When an existing financial liability is replaced by another from the same lender on substantlally different
terms, or the terms of an existing Fability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the racognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

Borrowings are classified as current liabilities unless the Company has an unconditional righl o defer
setilement of the llability for at least 12 months after the reporting period. Where there is a breach of a
matetal provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach,

Borrawing costs:

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for lts Intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred,
Provisions, Contingent Liabilities and Contingent Assets:
Provisions

Provisions are recognisad when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount has
been reliably esfimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settie the present obligation at the end of the reporting period. The discount rate used {o determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities

Conlingent liabilities are disclosed when there is a possible obligation arising from past events, tha existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. A present obligation that arises from pasl events where It Is either not
probable that an outflow of resources will be requirad to seitle or reliable estimate of the amount cannot be made,
Is termed as contingent liability.
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)

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable.

Foreign currency translation:
Functional and presentation currency
Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements
are presented in ‘Indian Rupees’ (Rs.), which is the Company's functional and presentation currency

Transactions and balances

(i) Foreign currency fransactlons are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

(iiy All exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(i) Non-monetary items donominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.

(m) Employee benefits:

Short-term obligations

Liabililies for wages and salaries, Including non-monetary benefits that are expacted to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised In
respect of employees' services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employes benefit
obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected fo be seltied wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unif ¢redit method. The bensfits are discounied using the market
yields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised
in profit or loss.

The obligations are presented as current liabilities in the balance shest if the entity dees not have an
unconditional right to defer. settlement for at least twelve months after the reporting period, regardless of when
the actual seftlement is expecled fo occur.

Post employee obligations

The group operates the following post-employment schemes:
~ defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuity obligations

The liabllity or asset recognised in the balance sheet in respect of defined benefit gratuity plans Is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The prasenf value of the defined benefil obligation denominated In INR Is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporling period on government
bonds that have terms approximating 1o the terms of the related obligation.

The net interesl cost Is calculated by applying the discount rate to the nat balance of the defined benefit
obligation and 1hs fair value of plan assets. This costis included in employee benafit expense In the statement
of other comprehensive incomo. o
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(n)

(o)

{p)

Remeasurement gains and losses arising from experience adjusiments and changes in actuarial assumptions
are recognised in the period in which they ocaur, directly in other comprehensive income. They ars inciuded in
retained earnings in the stalement of changes in squity and In the balance sheet.

Changes in the presenl value of the defined benefit obligatlon resulting from plan amendments or curtaliments
are recognised Immediately in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund contributions o publicly administered provident funds as per local
regulations. The group has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the confributions are recognised as employee
benefit expense whaon they are dus. Prepaid conttibutions are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is available.

Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusied by changes in deferred tax assets and liabilities
attributable to temporary dillerences and to unused tax losses,

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period in the countries where the Company operate and generate taxable income.
Management perlodically evaluates positions taken In tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriale on the basis of amounts
expectad to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of asssts and liabllilies and their carrying amounts in the flnanclal statements. However, deferred tax
liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred income tax is also not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination 1hat at the time of the transaction affects neither accounting profit nor {axable profit (tax loss).
Deferred income tax is determined using tax rates (and taws) that have been enacted or substantially enacied by
the end of the reporting period and are expected to apply when the related defeired income tax assel is realised or
the daferred income 1ax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused fax losses only If it is
probable that future taxable amounts will be available to utilise those femporary differences and losses,

Deferred tax assets and liabilities are offset when thera is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate fo the same faxation authority. Current tax assets and tax
liabilities are offset where {he entity has a legally enforceable right {o offset and intends either to settle an a net
basis, or to realise the asset and settle the liability simultansously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehenslve Income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, shori-term balances (with an original malurily of three months or less from
date of acquisition), highly liquid investments that arc readily convertible info known amounts of cash and which
are subject to insignificant risk of changes in value.

Earnings per share

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Gompany
- by the weighted average number of equity shares outstanding during the financial year.

Dlluted earnings per share
Diluted earmings per share adjusts the figures used in the determination of baslc earnings per share to take into
account;
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- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares,

and
- the weighted average number of additional equlty shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

(q) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before {ax Is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or futurs cash receipts or payments, The
cash flaws from operating, investing and financing aclivities of the Company arc segregated based on the
available information.

(r) Segment Reporting:

Operating segments are reported in a2 manner consistent with the internal reporting providad to the chisf
operating decision-maker. The chiel operating decision-maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Directors of the Company that
makes strategic decisions. ' -

(s) Dividends:

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reporting period but not distributed at the end of the reporting
period. ’

2.2 Critical accounting estimates and Judgements

The preparation of financial statements under Ind AS requires management to take decisions and make

estimates and assumpfions that may impact the value of revenues, costs, assets and liabilities and the related
disclosures concerning the items involved as well as contingent liabilities at the balance sheet date. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results, The estimates and assumpticns that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financlal year are
discussed below:

(a) Defined benefit obligations
The present value of the defined benefit abligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income) for
post employments plans include the discount rate. Any changes in these assumptions wili impact the carnying
amount of such obligations.

The Company datermines the appropriate discount rate at the end of each year. This is the interest rate that
should be used to determine the present value of estimated future cash outflows expected to be roquired fo settle
the defined benefit obligations. In determining the appropriate discount rate, the Company considers the interest
rates of government bonds of maturity approximating the terms of the related plan liability.

(b)Y Income taxes

There are transactions and calculations for which the ultimate tax determination is uncertain and would get
finalized on completion of assessment by tax authorilies. Where the final tax outcome is different from the
amounts that were initially recorded, such differences will Impact the income tax and deferred tax provislons in
the period in which such determination is made.

(¢} Provision

Estimates of the amounts of pravisions recognised ars based on curmrent legal and constructive requirements,
technology and price levels. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expestations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted 1o take account of such changes.
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3.1 Property, Plant and Equipment
Rupees in thousands

Loeasehold land* Plant & equipment  Motor Vchicles  Office equipmsnt  Computers Buldings Total
Gross carrylng amount
Carvying amount as at Apcil 01, 2018 20,670 30 4.928 2,784 155 15,514 41,131
Additicns during the year - - - - - . .
Carrying amount as at March 31, 2017 20,670 80 1,928 2,784 155 15,514 41,131
Addtlons during the year - - - - . . .
Carrying amount as at March 31, 2018 20.670 80 1,028 2,784 155 15,514 41,131
[Accumulsted Depreciation as at April 1, 2016 472 70 535 587 62 §35 2,361
Depreciation for the yaar 472 - 835 358 2 421 1,788
Balance as at March 31, 2017 a4 70 1,070 945 64 1,056 4,149
Oeprectation for the year 412 - 483 331 45 421 1,762
Bzalance as at March 31, 2018 1416 70 1,583 1,276 109 1,477 5,801
Net Carrying Amount
As gt March 31, 2017 19,728 10 854 1,839 4] 14,458 36,882
As at March 31, 2018 18.254 10 375 1,508 46 14,037 35230
Notes:

“The tand lease deed as enteres with the lessor for a period of 92 years, thersfore the same Is constdersd as finance ease and capitalised in the books.
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Rupees in thousands

As at As at
Particulars March 31, 2018 March 31, 2017
3.2 Other non-current financial assets
Security deposlts 1,080 1,080
1,080 1,080
3.3 Other non-current assets
(Unsecured and considered good unless statad otherwise)
Provision for gratuity (Refer Note 7) 602 609
602 609
3.4(a) Cash and cash equivalents
Balance with banks:
in current account 130 915
in deposit account with original maturity of less than three months 10 10
Interest accrued on deposlis 5 5
145 930
3.4(b) Current Loans
Loans / advances fo employees 191 185
151 155
3.4(c) Other current financial assets
Advance recoverable in cash or in kind 54,532 54,532

54,532 54,532
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3.5 Equity share capital

Authorised share capital
245,000,000 (March 31, 2017: 245,000,000) equlty shares of Rs. 10 each

[ssued, subscribed and fully paid up capltal
339,600 (March 31, 2017: 259,000} equity shares of Rs, 10 uach fully paid-up

3.5.1 Reconclliation of number of equity shares
Equity shares
Batance at the beglnning of tha year - 339,600 (March 31, 2017: 259,000} shares of Rs. 10 cach
Addition during the year-Nil (March 31, 2017 :80,600 ) shares of Rs. 10 each

Balance et the end of the year - 339,600 (March 31, 2017: 338,600) shares of Rs. 10 each

3.8.2 Terms/ rights attached to equity shares

a) Equily shares

Rupeas in thousands

As at
March 31, 2010

As at
March 31, 2017

2,450,000 2,450,000
2,450,000 2,450,000
2,396 3,346
3,396 3,396
3,396 2,590

- 806

3,396 3,396

The Company has only one claas of equity shares havlng face valua of Rs.10 per shara. Each holder of the equity share is entillad to onc vote per share. In the event
of llquidation of the Company. tha holders of aquity shares will be entitled to receive the rematning assels of the Company, afler distribution of all preferential amounts.

3.5.3 Detalls of shares held by shareholders holding more than 5% of the aggregate shares In the Company

As at March 31, 2018
No. of Shares Percentage of share

As at Mash 31, 2017
No. of Shares Pateentags of sharo

holding holding

Equity shares
Rellance Power Limlted* 3,396,000 100.00% 259,000 100.00%
(* Out of shares held, one share Is jointly held by Rellance Power
Limited and its nominee)

3,396,000 100% 259,000 100.00%

3.5.4 Shares held by Holding Company / Subsidiaries of Holding Company
As at As at

Equity Shares

Rellanca Power Limited - 339,600 (March 81, 2017: 339,600} shares of Rs. 10 each fully paid-up
(Of the above 339,539 (March 31, 2017: 332,599} cquily shares are heid by Rellance Powsr Limited,
the holding company and the balance 1 sharo Is jointly held by Reliance Power Limited and

its nominee)

March 31, 2018

March 31, 2017

3,306

3,396

3,396

3,396
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Other equity

Rupees in thousands

As at
March 31,2018

As al
Mareh 31, 2017

3.6 Instrumentt Entirely equlty in nature

Preforence Shares

3.6.1 Preferance share capital

Authorlsad share capital
50,000,000 {tlarch 31, 2017: 50,000,000) preference shares of Re. 1 each

Issued, subscribad and fully paid up caplfal
1,187,978 (March 31, 2017: 1,187,979)Preference shares of Re.1 each(refer noie nu. 3.6.2(b) below for terms]

3.6.2 Reconcillation of number of Preference Share

Praference shares [refer note no. 3.6.2)
Belance at the beghning of the year - 1,187,879 {March 31, 2017: 1,187,978) shares of Re. 1 each

Balance at the end of the year - 1,487,979 (March 31, 2017; 1,187,979) sharss of Re. 1 each
3.8.3 Tarms/ rights attached to Preference shares

7.5% Compufsory Convertible Redeamable Non-Gumulative Preferance Shares (CCRPS)

1,188 1,188
1,188 1,188
50,000 50,000
50,000 50,000
1,188 1,188
1,188 1,188
1,108 1,188

_ 1,488 1,188

The Company shall have a call option on CCRPS which can be exerclsed by the Company In one or more tranches and In part or In full before the and of agreed tenure
(20 yoars) of the sald sharcs. In case tha call option Is exerclsed, CCRFS shall be redeern=d at an issue prico (i.e facc value and premiuni). The hoiders of CCRPS
howevar, shall have an option to converl CCRPS into aquity shares af any time during the lenure of such sharas. At tho end of lehure and to the extent the Company or
the shareholder has not exercised their options, CCRPS shall be compulsarily converted into aquity shares. On caonversion, In sither case, each CCRPS shall be
converted info one fully pald equity share of Rs. 10 each at a premium of Rs, 980 shara. If during the tenure of GCRPS, the Company declares equity dividend, CCRPS
holders shall also be entitled to dividend on thoir shares at the aame rate as the equily dividend and this dividend will be over and above {he coupon rale aof 7.5%.

Those preferance shares shall continue to be non cumylative.

3.6.4 Detallg of shares held by shareholders holding more than 5% of the aggregate shares In the Company

As at March 31, 2018
Percentage of share

As al March 31, 2017

Percentage of share

No. of Shares holding No. of Shares holdin
Preference shares [refer note no. 3.6.2]
Rollance Power Limited 37,879 3% 37,979 3.20%
Dhursar Solar Power Private Limited 68,000 8% 68,000 572%
Vidarbha Indusirles Power Limited 1082000 91.08% 1,082,000 91.08%
1,187,979 100% 1,187,979 100.00%
3.8.5 Sharos held by Holding Company / Substdiaries of Holding Company
. As at As at
March 31, 2018 March 31, 2017
Preference shares [refer note no. 3.6.2)
Reliance Power Limited - 37,978 (March 31, 2017: 37,979) preference shares of Re.1 each fully pald-up 37,979 37,079
Dhursar Solar Pawer Private Limited - 68,000 (March 31, 2017: 68,000) preforence sharas of Re.1 each fully puid-up 88,000 68,000
Vidarbha Industries Power Limited - 1,082,000 (March 31, 2017: 1,082,000) preference shares of Re.1 each fully
pald-up 1,082,000 1,082,000
1,187,279 1,187,879
3.6.6 Movement of instruments entlrely eqully in nature
Preference sharas
Balanco at the beginnlng of {hc year 1,188 1,188
Add : Issued during the yoar - -
Less : Reedomed durlng the yaar = -
1,188 1,188




Siyom Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018(continued)

Particulars

3.7 Reserves and Surplus
Balance at the end of the year

Securities premium account
Ratained earning
Total

3.7.1 Securities premium account
Balance at the beginning of the year
Add during the year

Balance at the end of the year

3.7.2 Ratained earnings
Balance at the beginning of the year
Profit for the year
Remeasurements of post employment beneflt obligation (net)
Balance at the end of the year

Nature and purpose of other reserves:
Securities premium account

Rupees in thousands

As af As at
March 31, 2018 March 31, 2017

1,613,005 1,513,095
(1,442,390) (1,428,414)
70,705 84,681
1,513,095 1,433,301

- 79,794

1,513,095 1,513,095
{1,428,414) (1,409,470)
(14,009) (19,111)

33 166
(1,442,3590) (1,428,414)
70,705 84,681

Securities premium account is created to record premium received on issue of shares.The reserve is utilized In accordance with

the provision of the Companies Act,2013

3.8 Non-current provisions
Provislon for leave encashment (Refer note 8)

3.8(a) Current borrowings
(Unsecured considered good unless stated otherwise)

Inter-corporate deposits taken from holding company

3.9(b} Other current financial liabilities
Retenlion money payable
Creditors for supplies and services {Refer note 12)
Other payables

3.10 Other current liablllties
Other payabies (including Provident Fund, Tax deducted at Source)

3.11 Current provisions
Provislon for leave encashment (Refer note 7)

1,074 1,489
1,074 1,489
10,800 .
10,800 -
181 181
2,043 266
1,966 2,829
4,100 3,276
51 200
51 200
336 58

336 58




Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018(continued)

Rupees in thousands

Year ended Year ended
Particulars . March 31, 2018 March 31, 2017
3.12 Employee benefits expense
Salaries, bonus and other allowances 7.849 10,470
Contribution to provident fund and other funds 338 559
Gratuity and leave encashment 35 692
8,222 11,721
3.13 other expenses

Repairs and maintcnance

- Others 1,629 1,055
Stamp duty and filing fees ' 4 2
Printing and stationery 53 63
Legal and professional charges (including shared service 133 2,315
charges)
Postage and telephone 13 255
Travelling and conveyance 233 97
Rates and taxes 13 3
Insurance - 195
Site Expenses ' 1,038 1,580
Miscellaneous expenses 19 31

4,035 5,596




Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

4) Project Status:

The Company is developing a 1,000 MW run of the river hydroelectric power project on the Siyom River in West

Slang District of Arunachal Pradesh.

Memorandum of Agreement {MoA} was signed in February 2006 with the Government of Arunachal Pradesh. Under
the terms of the Memorandum of Agreement, the Project is required to be Implemented on a Build-Own-Opcrate-
Transfer (BOOT) basis for a concession period of forty years from the commissioning date. The Detailed Project
Report (DPR) of the Project had been submifted to Gentral Electricity Authority (CEA). CGEA has accorded
concurrence to the Project. Environmental clearance and Defence clearance are aveilable for the Project. Proposal
for Forest land diverslon has been recommended by the State and is in process in MoEF. Proposal for private land
submitted to the State. Defence clearance for the Project Is available. State level clearances / NOCs on land/ watar

availabllity, fisherics, cte. are available.

5) Capital commitment

Estimatcd amount of confracts remaining unexecuted on capilal account (net of advances paid) and not provided

for Rs. Nil (March 31, 2017 Re. 11,336 thousands).

6) Details of remuneration to audltors:

Rupees Ih thousands

Year ended
March 31, 2018

(2) As auditors
For statutory audit 10

For others -
10

7) Employee Benefit Obligations
The Company has classified various employee benefits as under:
a) Leave obligations

The leave obligations cover the Company liability for sick and privileged leave,

Provision for leave encashment Year ended

March 31, 2018
Current* 336
Non-current 1,074

* The Company does not have an unconditional right to defer the settfements.
b) Defined contribution plans

{i) Provident fund
(ii} Suporannuation fund
(iti) State defined contribution plans
« Employees’ Pension Scheme 1985

Year ended

March 31, 2017

150
8
158

Year ended
March 31, 2017
58

1489

The provident fund and the slate defined contribution plan are operated by the regional provident fund
commissioner and the superannuation fund is administered by the trusf. Under the schemes, the Company is
required to contribute a specified percentage of payroll cost to the retirement benefit schemes to fund the

benefits.

The Company has recognised following amounts in the Statement of Profit and Loss for the year:
Rupees in thousands

Year ended

March 31, 2018

(i) Confribution to provident fund 281
(if) Contribution to employses’ supetannuation fund -
(iii) Contribution to employees’ deposit linked insurance scheme 3

{Iv) Gontribution to employees’ penston scheme 1995 55

Year ended
March 31, 2017
455

17

5

82
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

c) Post employment obligation

Gratuity:

The Company has a defined benefit plan, governed by the Paymeni of Gratuity Act, 1972. The plan entities an
employee, who has rendered at least five years of continuous service, to gratuity at the rate of fifteen days baslc
salary for every completed years of services or part thereof in excess of six months, based on the rate of basis salary

last drawn by the employee concerned.

() Significant estimates: actuarlal assumptions

Valuations in respecl of gratuity have been carried out by an independent actuary, as at the Balance Sheet date,

based on the following assumptions:

[ Particulars March 31, 2018 | March 31, 2017
Discount rate (per annum) 7.65% 7.05%
Rale of increase in compensation levels 7.50% 7.50%

The estimate of rate of escalation in salary considered in actuarial valuatlon, takes into account inflation, seniority,
promotion and other relevant factors including supply and demand in the employment market.

Balance sheet amount (Gratulty Plan)

Rupees in thousands

Present value

Fair value of

| Particulars of obligation plan assets Total

| April 01, 2016 1,048 (1,623) {575
Current service cosl 177 - 177
Interest on net defined benefit liability 80 (134 (64)
Total amount recognised in Statement of Profit and

| Loss 257 (134) 123
Remeasurements -
Return on plan assets, excluding amount included in
interest expense / {Income) . - (64) (64
(Gain ) / loss from change in financial agsumptions 30 - 39
Experience (gains) / losses (330 - (330)
Total amount recognised [n Other Gomprehenslve
Inhcome {291) (64) (355)
Benefit paymenis (397) 397 -
Amount not recognised due fo assets limit as per para
64b - 198 108

| March 31, 2017 618 {1,226) (609)

Rupees in thousands

Present value

Fair value of

| Particulars of obligation plan assets Net Amount
April 01, 2017 618 (1,226 (609)
Current service cost 82 - 82
Interest on net defined benefit liability 43 (108) _(65)
Total amount recognised Ih Statement of Profit and
Loss ) 125 (108) 17
| Remeasurements
Return on plan assets, excluding amount included in
intarest expense / (income) - 67 67
(Gain ) / loss from change in financial assumptions {19) - (19)
(Gain }/ loss from change in demographic assumptions (131) - (131
Experience (gains) / losses ' _ 75 - 75
Total amount recognised in Other Comprehensive
Income (75) 67 (8)
Benefit payments (68) 68 -
Amount not recognised due to assets [imit as per para
64b - ) 3 (3
March 31, 2018 600 (1202) (602)




Siyom Hydro Power Private Limited
Notas to the financial statements as of and for the year ended March 31, 2018 {Continued)

The net liabilily disclosed above relates 1o funded and unfunded plans are as follows:

Particulars March 31, 2017 March 31, 2017
Present value of funded obligations 600 618

Falr value of plan assets 1512 1,540
Amount not recognised as an asset 310 313
Deficit of funded plan (602) (609)
Current Portion - -

() Sensitivity analysis:

The sensitivity of the defined benefit obligation to changes in the welghted principal assumptions is:

Change in assumptfions Increase in assumptions | decrease In assumptions
Particulars March March March March March March
31, 2018 31, 2017 31, 2018 31, 2017 31, 2018 31, 2017
Discount rate 50 bps 50 bps (2.53%) (4.30%) 2.65% 4.57%
Rate of increase in
compensation levels 50 bps 50 bps 2.64% 4.53% {2.55%) {4.30%)

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(present value of the defined benefit obligation ealculated with the projected unit credit methed at the end of tho
roporting period) has been applied as when calculating the defined benefit liability 11aximize11d in the balance
sheel. The methods and types of assumptions used in preparing the sensilivity analysis did not change compared

to the prior period.

8) Related party transactions:

A. Parties where control exlsts:

Holding Company:

Reliance Power Limited (R Power)

B. Investing parties/promoters having signlificant infiuence on the Company directly or indirectly:

Companies

Reliance Infrastructure Limited (R Infra)

Individual
Shri Anil D Ambani

C. Details of transactions during the year and closing balance at the end of the year:

Rupees in thousands

March 31, 2018

March 31, 2017 |

Particulars
Rupees Rupees
Transactions during the year:
Legal and professional fees {including shared service charges)
R Power - 2,300
Relmbursement of expenses / salary — paid by
R Power 4 207
Inter- corporate deposits received
R Power 10,800 19,100
Rupees in thousands
Parficulars March 31, 2018 | March 31, 2017
Rupees Rupees
Closing balance
Equity share capital (excluding premium)
R Power 3,396 3,396
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Notes to the financlal statements as of and for the year ended March 31, 2018 {Continued)

[ Preference share capital (excluding premium)

R Power 38 38
_DSPPL _ 68 68

VIPL 1,082 1,082

Inter corparate deposits payable

R Power 10,800 -

9) Earnings per share:

Nominal value of an equity share {Rs.)

| Particulars March 31, 2018 | March 31, 2017
| Profit/(loss) available to equity shareholders
Profit /(loss) after tax (A) (Rupees in thousands) (14,009) (19,1 11)_‘
Weighted average number of equily share (B) 339,600 259,221
Earnings per share Basic and diluted (A /B)(Rs.) (41.25) _(73.72
10.00 10.00

7.5% Compulsory Convertible Non-Cumulative Redecmable Preference Shares had an anti-dilutive effect on earnings
per share and hence have nof heen considered for the purpose of compuling dilutive earnings per share,

10) Income taxes

The recongciliation of tax expense and the accounting profit multiplied by tax rate :

Rupees in thousands

Particulars March 31, 2018 March 31, 2017
Profit before tax (14,009) (19,111}
Tax at the Indian tax rate of 25.75% (2016-17: 28.87%) (3,607) (5,708)
Tax losses not claimed under the Income Tax Act,1961 (3,607) (5,708)
Income tax expense {3,607} (5,708

11) Falr value measurements

{a) Financial instruments by category

The Company does not have any finandial assets or liabilitles which are measured at FVPL or FVOCI. Financial

assets and liabllities which are measured at amortised cost are as follows:

Rupces in thousands

March 31, 2018

March 31, 2017

| Financial assets

Security Deposits 1,080 1,080
| Advance recoverable in cash 54,632 54,532
Loans/advance to employaes 3 151 155
Cash and cash equivalents 145 930
Total financial assets 55,908 56,697
Financial liabilities
Inter corporate deposiis 10,800 -
Creditors for supplies and services 2,044 266
Others 2147 3010
Toftal financial llabilities 14,001 3,276

(b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) 12aximize12d and measurad at fair value and (b} measured at amorlised cost and for which fair values
are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the company has classified its financial instruments into the three levcls prescribed under the

accounting standard. An explanation Qf each level jollows undernaath the table.
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(c)

(d)

Rupees in thousands

[ Assets which are measured at Level 1 Level 2 Level 3 Total

amortised cost for which fair values are

disclose as at March 31, 2018

Financial assets

Security Deposits ~ - 1,080 1,080

Total financial assets - - 1,080 1,080

Rupees in thousands

I Assets which are measured at Level 1 Level 2 Level 3 Total

amortised cost for which fair values are

disclose as at March 31, 2017

Financial assets

Security Deposits - - 1,080 1,080
| Total financial assets - - 1,080 1,080

Fair value of financial assets measured at amortlsed cost

Rupees In thousands

[

March 31, 2018

March 31, 2017

2?;%:? Fair Value (z:a?rl;ro&:m? Fair Value
Financlal assets
Security Deposits 1,080 1,080 1,080 1,080
| Total financial assets 1,080 1,080 1,080 1,080 |

Valuation technique used to determine fair values

The carrying amount of current financial assets and llabllities are considered to be the same as their fair values,

due fo their short term nature.

Note

Level 1 : Level 1 hierarchy includes financial Instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques which 13aximize the use of observable market data and rely as littic as possible on entity-specific
. estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in

level 2.

Level 3; If one or mote of the significant inputs is not based on observable market data, the instrument is included

in leve! 3, This is the case for unlisted equity securities which are included in level.

12) Financlal risk management

The Company's business activiies expose il Lo a variety of flnancial risks, hamely liquidity risk, matkat risks and credit

risk,

Risk Exposure arising from Measurement Management J

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits
amorlised cost.

Liquidity Risk Borrowings and other liabilifies Rolling cash flow Availability of committed

forecasts credit lines and borrowing
facilities

(a) Credit risk

The company Is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets

carried at amorlised cost

Credit risk management

Credit risk is managed at company leve! depending on the policy surrounding credit risk management, For banks and
financial institutions, only high rated banks/institutions:atg-accepted. Generally all policies surrounding credit risk

have been managed at company level.
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{b) Liquldity risk

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through an
adequate amount of committed cradit facilities to meet obligations when due.

Management monitors rolling {orecasts of the company’s liquidity position and cash and cash equivalents on the
basis of expected cash flows. This is geherally carried out in accordance with practice and limits set by the company.

Maturities of financial liabllitles

The amounts disclosed In the below are the confractual undiscounted cash flows. Balances due within 12 months
cqual their carrying balances as the impact of discounling is not significant.

Rupees in thousands

March 31, 2018 Les;e:;‘:” 1 B:‘,:‘éeg"ygaﬁa’ M°;‘Z;‘:§“ S Total
| Financial liabilities
Inter corporate deposits 10,800 - - 10,800
Retention moncy payable - 181 - 181
Creditors for supplies and services 2043 - - 2043
_Other 1966 - - 1066
Total financial liabllitles 14,809 181 - 14,890
Rupees in thousands
March 31, 2017 Lesyse;l:gn 1 IB:t:éegr;';a);zar MO;‘:;‘::" S Total
Financial liabilities
Retention money payable - 181 - 181
Creditors for supplies and services 266 - - 266
Other 2,828 - - 2,829
Total financlal liabllities 3,095 181 | - 3,276

13) Capital Management

(a) Risk Management

The company's objectives when managing capital are to safeguard the company’s ability to confinue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital, In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or scll assets to

reduce debt.

The Company monitors capital on basis of total equity on a periodic basis. Equity comprises all components of equity
Includes the fair value impact. Debt includes inter corporate daposit. The following table summarizes the capital of the

Company;
Rupees in thousands
March 31, 2018 March 31, 2017
Equity 75,289 89,285
Debl 10,800 -
Total 86,089 89,265

14) Disclosure pursuant to para 44 A to 44 E of Ind AS 7 - Statement of cash flows

Rupees Inh thousands

Particulars

Year Ended
March 31,2018

Year Ended
March 31,2017

Short term Borrowlngs

Opening Balance

Availed during the year/perlod

10,800

19,100

Non - Cash Adjustment

Conversion of ICD into Equity Shares

19,100

Repaid During the year/period

Closing Balance

10,800
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15)

16)

17)

Segment Reporting

Presently, the Company is engaged in only one segment viz 'Generation of Power' and as such there is no separate
reportable segment as per Ind AS 108 ‘Operating Segments'. Presently, the Company's operations are predominantly
confined in India and also all non-current assets are located in India. The Company does not have revenue from any
type of product or service or any external customer.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information avallable with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounls / Interest payable amounts for delayed payments
to such vendors at the Balance Shoet dats. There ars no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the ysar or brought forward from previous years.

Previous year figures have baen regrouped/ rearranged wherever necessary o confirm to the current year
classification.

For Chaturvedi & Shah ' For and on behalf of Board of Directors

Firm Registration No.: 101720W
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Lalit. R. Mhalsekar Manfu Kumar Ghosh Anand Budholia
Partner Director Director
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