Shridhar & Associates

Chartered Accountanis

INDEPENDENT AUDITOR'S REPORT

To,
The Members of,
Shangling Hydro Power Private Limited.

Opinion

We have audited the accompanying standalone Ind AS financlal statements of Shangling Hydro
Power Private Limited, which comprise the Balance Sheet as at 31st March, 2019, the Statement of
Profit and Loss (including “Other Comprehensive Income”), the Statement of cash flows and the
Statement of Changes in Equity for the year then ended, and notes te the financial statement and a
summary of the significant accounting policies and other explanatory information.

In our apinion and to the best of our Information and according ta the explanations glven to us, the
sfarasaid Standalone Ind AS financlal statements give the Information required by tha Act in the
manner so required and glve a true and fair view In conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position] of the
company as at 31 March 2019,its profit or loss (financial performance Including other comprehensive
incomie}, its cash flows and the changes in equity for the year ended on that date.

Basis for opinlon

We conducted our audit in accordance with the Standards on Auditing [SAs), as speclfied under
section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further
described in the Auditor's Responsibllities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accardance with the Code of Ethics lssued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financlal statements under the provisions of the Companies Act, 2013 and the
Rules there under; and we have fulfilled our other ethical responsibliities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone Ind AS financial
statements,

Key Audit Matters

ey audit matters are those matters that, in our professional judgment, were of mast significance In
our audit of the standalane Ind AS financial statements for the financial year ended March 31, 2019,
These matters were addressed In the contest of our audit of the standalone Ind AS financlal
ctaterments a5 a whole, and In forming our opinien thereon, and we do not provide a separate
opinion on these matters.

We have determined the matter described below to be the key audit matter to be cnmmunrcntem
our repart. We have fulfilled the responsibilities described In the Auditor's responsibilities for
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audit of the standalone Ind AS financial statements section of our report, Ineluding In relation to this
matter.
Key Audit Matter

Due to revision in the project levels by the GoHP, the revised Power Potential Study based an new
project levels, submitted to GOHP for approval, has been appraved for an instatled capacity of 28
MW i.e. reduction of about 36% from allotted capacity.

|

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors Is responsible for the matters stated in Section 134(5) of the
Companles Act, 2013 with respect to the preparation of these Standalone Ind AS financial
statements that give a true and fair view of the state of affairs (Financial position),Prefit or
Loss{financial performance Including other comprehensive income), cash flows and changes in
Equity of the Company in accordance with the accounting principles generally accepted in Indla,
including the Aceounting Standards (Ind AS) prescribed under Section 133 of the Act read with the
relevant rules thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detacting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting recards, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a gaing concern, disclosing, as applicable, matters related to Bolng concern and
using the going concern basis of accounting unless management either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do <o,

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor’s Responsibility for the audit of Standalone Ind AS Financial Statements

Qur objectives are to obtaln reasonable assurance about whether the financial statements as 3
whale are free from material misstatement, whether due to fraud or errer, and to lssue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assuyrance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing (SAs) will always detect
a material misstatement when It exists. Misstatements can arise from fraud or arror and are
considered material If, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statemnents.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:



* Identify and assess the risks of material misstatemant of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our oplinlon, The risk of nat
detecting a material misstatement resulting from fraud Is-higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

» Conclude on the appropriateness of management's use of the going concern basls af accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
cancern. If we canclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such distlosures are
Inadequate, to modify our opinion. Our conclusicns are based on the audit evidence abtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair prasentation.

We communicate with thase charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, Including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding Independence, and to communicate with them all
relationships and other matters that may reasanably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters, We describe these matters in our auditar's repart unless law or
regulation precludes public disclosure about the matter or when, i extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of deing so would reasonably be expected 1o outweigh the public interest benelits of
such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the companies (Auditor's Repart) Order, 2016("the orders”) issued by the
Central Government in terms of Section 143(11) of the Act, and on the basis of such bogks
and records of the company as we consider appropriate and according to the Information
and explanations given to us, we give in “Annexure [ a statement on the matters specified
in paragraph 3 and 4 of the order,



2.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the Information and explanations which to the best af
our knowledge and belief ware necessary for the purposes of our gudit,

(b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination af those books,

{c) The Balance Sheet, the Statement of Profit and Loss {including other comprehensive
income), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are in agreement with the books of accalnt.

(d) In our opinion, the aforesaid standalone Ind AS financial statemoents comply with the
Accounting Standards specified undsr Section 133 of the Act,

(e} On the basis of the written representations received from the Dirsctors as on 31st
March, 2019 taken on record by the Board of Directors, none of the Directors is
disqualified as on31st March, 2019 from being appointed as a Pirector in terms of
Section 164 (2) of the Act,

For and on behalf of
For SHRIDHAR AND ASS0OCIATES

Chartered Accountants
Firm Reglstration No. 0134427W

Jitendra Sawijlany

Partner

Membership number: 050980
Place: Mumbai
Date: May 27, 2019



Annexure to the Auditors’ Report

Annexure |

The Annexure referred to in our report to the members Shangling HYDRO POWER PRIVATE LINNITED
for the year Ended on 31" March, 2019, We report that;

1)

2

4}

5)

6)

7]

Fixed Assets

According to the Information and explanations glven to us, the Company does not have any
lixed assel. Accordingly, the provisions of clause (i} of the Order is not applicable to the
campany,

The company does not hald any iImmovable property:

Inventory

The nature of business of the company does not require it to have any inventory. Hence the
requirement of clause (i) of paragraph 3 of the said order is not applicable to the company.
Secured or Unsecured Loans given

According 1o the information and explanations given to us snd on the basis of our
examination of the records of the company, the Company has not granted any loans,

secured or unsecured to companies, firms, Limited Liability partnerships or other parties

covered in the Register maintained under section 189 of the Act. Accardingly, the
provislons of clause 3 (iii) {a) to (C) of the Order are not applicable to the Coempany and
hence not commented upan,

Loan to parties covered under section 185 & 186 of the act

In our opinion and according to the information and explanations given to us, the company
has not granted any loan to any directors nor acquired securities of anybody corporate,

Deposit’'s From Public

According to the Information and explanations given to us, the Company has not accepted
any deposits from the public and hence the directives issued by the Reserve Bank of India
and the provisions of Sectians 73 ta 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit] Rules, 2015 with regard to the deposits accepted from
the public are nat applicable.

Maintenance of Cost Records

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company.

Statutory Dues

According to the information and explanations given to us and on the basic of our
examination of the records of the Company, in our opinion, the Company Is generally
regular In depositing the undisputed statutory dues, [ncluding income tax and Is regular in
depositing undisputed statutary dues, including profession tax, value added tax
provident fund, employees’ state Insurance, service tax, duty of customs, sales tax; duty,



g)

4

10]

11)

12]

13)

14)

of excise, cess and other material statutory dues, as applicable, with the 3 ppropriate
authorities. According te the information and explanations given to us, no undisputed
amaunts payable in respect of the above were in arrears as at March 31, 2019 for a
period of more than six months from the date on when they become payable.

According to the Information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of customs; duty of excise, value added tax ou lstanding on
accountof any dispute,

Loans From Financial Institutions or Banks

In our opinion and according to the information and explanations given to us, the Company
has not defaulted In the repayment of loans or borrowings to banks. The Company has not
taken any loan either from financial institutions or from the gavernment and has not issued
any debentures.

Money raised from initial public offer and term loans

Based upon the audit procedures perfarmed and the Information and explanations given
by the management, the company has not raised maneys by way of initial public offer or
further public offer including debt Instruments and term Loans. Accordingly, the provisions
of clause 3 (ix) of the Order are not applicable to the Company and hence not commented
upon,

Fraud Reporting

Based upon the audit procedures performed and according to the Infarmation and
explanations given by tha management, we report that no fraud by the Company or on the
company by its officers or employees has been noticed or reported during the course of
cur audit,

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accordingly, reporting
under this clause would not be required,

Nidhi Company

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Therefore, the provisions of clause 3 (xil} of the Order are not
applicable to the Company.

Transactions with related parties
According to the information and explanations given to us and based on our examination af
the records of the company, all transactions with the related parties are In complliance
with section 177 and 188 of Companies Act, 2013

Preferential allotment or private placement of shares

According to the Information and explanations given to us and based on our examination of
the records of the company, the company has not made preferentlal allotment or private
placement of shares during the year and the provisions of section 42 of The Companies Act
2013 have been complied with.



i3] Non cash transactions with directors

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered Into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 [xw) of the
Order are not applicable to the Company and hence nat commented upon,

18] Registration u/s 45-1A of the RBI Act, 1934

In our opinion, the company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order
are not applicable to the Company and hence not commentad upon.

For and on behalf of
For SHRIDHAR AND ASSOCIATES

Chartered Accountants
Firm Reglstration No. 0134427

litendra Sawﬂa y

Partner

Membership number: 050980
Place: Mumbai

Date: May 27, 2019



Shanagling Hydro Power Prlvite Limited
Balance Sheet as at March 31, 2019

Rupoes in thausands

Particulars Mote Ag at As at
March 31, 2019 March 34, 2018

ABSETS

Mon-ourrent assats
Capital work-In-progress 31 B5.000 88,000

Current assels
Financial-assets
Cash and cash squivalenis 32 2 28

Total 88.002 68,028

EQUITY AND LIABILITIES

Equity
Equity share capllal 33 588 S8R
Other sgquity

Instrumient entirely aquity in nalure 34 AG

4G
Resemves anul suiplus 35 B840

B5.874
Liakilities

Currant labilities
Fimancral lialies

Bormowings 3.8 1,380 1,460
Cither finanoial liabilites a7 Ea 70

Tolal B8.002 A8.028

Signilicant aceouniing policies a
Mates on financial statemenis 1to14

The aceompanying notes are an Integral part of these financial siatements.

For Shridhar & Associales For and on behalf of the Board of Directars
Chartered Accountants

Firm Reqistration Na. 134427\

Jitendra Sawjiany Ajit Verma Mantu Kumar Ghosh
Parner Diracio Director
Membership No 050080 DIN : 07422834 LN ; 07644880

Place ; Mumbat FPiace * Mumbal
(ate © May 27, 2018 Date : May 27, 2018



Shangling Hyelra Pawer Prlvate Limited
Statement of Profit and Loss for the year ended March 31, 2048

Rupees in thousands
Particulars Note Year anded Year ended

March 21, 2019 March 31, 2018

Other Inoomes

Total Income

Expenses
Mdminstration and olher expenses 3.8 44 774

Total oxpenzes 34 779

Loss before exceptional items and tax (34)
Excepticonal llzms
Loss before tax {34) (77e)

(779)

Incoame tax exponss
Current tax

Loss for the year [A) {34) (779)

Other Comprehensive Incoma for {he year (B)

Total Comprehensiva Loss for the year (&+8) {34} (778)

Earnings per equity share; (Face value of Rs. 10 pach)
Hasic and Oiluted (Rupees) 0.6 (13.26)

Significant accounting policies bl
Motes on fnancial statements 1 to 14

The accompanying notes ars-an nlegral part of IHesz financial slateamants

For Shridhar & Associates Far and on behalf of the Board of Directogs
Charterad Accountents
Firm Registration Mo, 1344970

Jitendra Salvjlany “Ajit Vebma Mafitu Kumar Ghosh
Fartner Director Director
Membership No BEOBE DIN : D7T422834 DIN - O7B44R88

F’I.ar.:a tumitai Flace - Mumbai
Cate  May 27, 20149 Date  May 27, 2018
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Shangling Hydro Power Private Limited
Cash Flow Statement for the year ended March 34, 2019

(A)

(8]

(€

Rupaes In Ihousands

Year endad Yearended
March 31, 2019 March 31, 2018

Cash flow fram/ {used In) Operating activitles
Met Prafts [Loss) befors tax {34} TTY
Adjbstmants for it

Incraasss (Dacreasa) in (Mher Curant Liakilities B {15}
Mt cash geraraied from Operaling aciivilies i 26) (794)
Cash flow from! (used in) Investing activities - =
Cash flow from! (used in) Financing activities
[ter corparase deposit . 7O
Mzt gadh genarated! (used in) Financing acivifies = 750
Met increase! (dscrease) in cash and cash equivalents (A+B+C) {26) {44)
Cash and cash equivalents at the beginning of the year:

Bank balance - current accouni 28 5
Cash and cashequivalents at the end of the year:

Bank ham@nog - current aeanum b 18

Thiz accompanying nedss aro an infegral gart of these firancal statements

MNotes:

The cash flow statemant has besn prepared Lnder the indirsct method a5 58! aut in Indian Acsounting Slandared {lnd
statement of cash flaws

For Shridhar & Associates
Chartasd Accounlarnls
Firm Registration No 134425900

Jitendra Sawjlany
Fartner
Membsrship No. 050080

Place ;| Mdmbai
Bate  May 27,2019

For and on behalf of the Board of Dirsetork

Ajit Vérma Mantu Kumar Ghash
Mhractor Dirmctor

DIN : 07422834 DIN : 07544588

Place  Mumbai

Date - May 27, 2018



Shangling Hydro Powear Private Limitod
Noles to the finanalal statements as of and for the year anded March 31, 2019

1)

Z)

Gengral information

Ehangjling Hydrm Fower Fincate Limted ts o private company ncorporalisd under the provisions of the Companies Act
1956, It Is 3 wholly ewned sulisidiary of Reliance Power Limied. The company has been set ypasa special pi J,FH:,EE;
vihicle to davelop o 44 MW hydicalecirio power project at Himachal Pragesh

Thase financial slaterments were authodsad for ssus by the board of directars on May 27, 2014

Significant accounting policies, critical accounting estimate and judgments:

2.1 Basis of preparation, measurament and slgnificant accounting pelicies

Tlil?' principal accounting policies applied in ihe preparation of thess financial statements ars sel oul below Thizge
polities hava been consislently apphed to-all the years presentod, unlass otherwvise stated

fa)

)

Basis of preparstion

Compllance with Ind AS

The financial statements.of the Company Nave béen prapared in accordance with Irdian Accounting Standards
("Ind AS") notfied under Ihe Companies (Indian Accounting Slandards) Rides, 2015 and relevant provislons of
the Companies Act, 2013 (‘the Act”), These are e Company's fitst Ind AS financial sialements and Ind AS 101

First-fime Adoplinn of Indian Accounting Standards’ has besn applied. The policies sot out below have been
comsiatantly applist during the years presented,

Hiztoricil cost convention
The Tinancial stalefnenls have been prepaced Under s historsal cost convention, as medifiad by the followinig
« Carfain financizl aszeis and financial llzbiitiss at fair valus:
= Defined benelil plans = plan assets that are megsured at fai valus)

Fair valus measurement
Fair value js Ihe price thal would be received to seil an asset or paid ta transfar a lability in an erdery fransaction
betwean markel paricipants &t the measurement data. The Company uses valiztion 1e1:'hnrqm.~s thad are

appropriate in the ciicumstancas and for which sufficient data are available to measure fair value, rmaxim|sing the
use of relevant observable inputs and minimising the use of unchservable inputs,

All assats and labiliies for which fair value Is measured or disciosed in the finencial statemenis a/e categorlsed
within the fair value hierarchy desenbed as follows, based on the lowest level input thal js significan to the fair
value measuremeanl a5 a whola

= |evel 1 — Quoted (unadjusted) markel prices In aslive markets for identical assets or liabilties

« Level 2 — Valualion techniques for which the lowest level inpul (hat s significant to the lair value
measuremant is directly or indirectly observable

« Level 3 — Valuglion techniques far which the lowest level input that is significan) to (he fair valis
measurement s unchservabio

Current vis-a-iz non-current classification

The assets and liabilities repoted in the balance sheet are classilied on & “currentnon-current bass’ with
separate reporting of assets held for sale and liabiities, Current assets, which include cash and cash aquivarlents
are assets that are infended 1o be realzed, seld or consumed during the normal oparating cycle af Ihe Cumparﬁ;

orin the 12 months fullowing the balance shest date; current labiliies are liabilities hat ame expactad to be

aettied during tha namal poerating cycle of the Company or within the 12 months illowing the close of the
financial year. The deferrad tax assets and Yabilities are classifisd as non-curment assets and labilitlies

Froperty, plant and egulpment

All ltems ot property, plant and aquipmenl are stated al hislorical cost less depreciation. Historcal cost indludes
expanditure that is dirsctly atffribitable lo the seqisition of the lteme Subssquent coals are included in the
assel's calyling amount or recognised as & separale asset, as appropriate, only when i is probable that future
scanomic bensfile associatad with the lem will flow to the Company and the cost of the Hem can be medsured
relibly The Garrying amount ol any componaent accounlad far as a separale gssel 8 derccognisad when
replgmed .ﬂgl uther repaies-and mainiziance aro charged o profil or loss during the reparting penod n th;;Iﬁhey
BrE NCUTs

Expenditura incurred ‘on assalts which ars dol ready for their intended use comprising diredl oosl pelated
medentol expenses andaifnbutable bonowing cost are disciased undar Capilal Watk-in-Progress



Shangling Hydro Power Frivaete Limited
Notes ta the financial statements as of and for the year ended March 31, 2018 (Continued)

(e}

(cf}

Transition ta Ind AS:

Or fransition 19 Ind AS, the company hae alecled to avall fair varlue of all of ils property, plani and equipman
iniudhing Capital Work-in-Progress recegnised as at Aol 1, 2015 as deemed cos!

Repreciation methods, estimated useful |ives and residual value:

Beprociation s provided fo the extant of depreciable amount on Straight Line Method (510} based an useful lite
ot the assets as proseribed in Part C of Schadule |l to the Companies Adl, 2013 except In casa of mator vehioles
where \he estimated uselul life hes been considered as five year based on techinical evaluation by 1he
natiagemenl

Estimated useful lives, residual values and deprocmtion methods are reviswed annually, 1aking into aocount

cammerclal and lechnolapical phsolescance as well as normal wear and tear and adjusted prospectvely, If
appropriate

Impairment of non-financial assets

Mssels which are subject to dapraciation or amartisation are test=d for iImpairmant whenever eyents or changas

n gircumstances indicate that the carrying amount may not be recovardlila An impairmen| loss is recognissd for
the aimount by which 1he assel's carrying amourit exceeds jts recoverable amount. The recoverahls moun 5 hi
highar of an assst's tair value |ess costs of dlsposal and value in use

Financhal instruments:

A financial instrument i any cantract thal gives rise o & financial asset of ane entity and a financial labllity: o
squity instrumonts of anolher entity,

i.  Classifloation

The Coumpany classifies its financial assots in the fullowing measuremant calegaries:

« Ihose 1o be measured subsequently at fair value (sither through olber compratiensive incoma. or
through profit or lass), and

« thoos meassured at amorlised cost

The classification depends on the entity's busmess model for managing the finandal assels and the
wontraciual lerms af the cash fows. :

For assets measured af fair value, gains and losses will sither be recorded in profil or ltss or ather
comprehensive income. For investiments in debt instrumenis. this will depend on the business madel in
which the [vestment is held.

The Company reclassifies debt investmants when and only when its business model for managing Hose
aszets changas.

il.  Measurement

Al Initial recegnition, the Company measures a financial asset-at its fair value plus, in the cass of a financlal
assal nol al fall value through profil or less, transaction costs thal are diractly attributable to the acquisition
af the Minanclial asset Transaction costs of financial assels camed at fair value through profit or loss are
cxpensad in profit or loss. o

abit instruments

Subsequent measurement of debt instruments depentds on Ihe Company's business modal for managing

the asset and the Gash flow characlenstics of the assel Thers are thren messuremant categaries info which
ther Company classifiss s debl ingtruments;

Amortised cost: Assats that are held for collectioe of conractual cash flows where lhase cash flows
represent solely payments of pncipal and Inferest are measurad al amortized cost. A gain or 1o an a dalsl
investment that ie subsagquantly measursd al amordised cost |5 recagniserd I profit or Joss when the assat iy
derecognised or impaired. Intzrest income from thess Snancin gss=ts is neluded In ather income using the
effactive interast rale method '

Fair value through other comprehensive income (FVOCH): Asssls that are held for colisction of
contractual cash flows and for selling the financial ssspld whes the dogels’ cash Nows represent solely
payments of principal and interest, are measured st FYOCT Mavemearts:in (He c2rying armount ame laken
through QI except for the recognition of impaiment gams or losses, interes! reveniie and farsign
exclignge gaine and lozses which are recognised In profil and loss When the financial assel i
darscagnisid, ihe cumulative gain or 108s previously racagaised ¢ OO s reclassified fram auuity to profit or




Shangling Hydro Power Private Limited
Motes to the financial statements as ol and for the year endad March 31, 2018 (Contimued)

less and recognisaed in other gains! (loases), Interes! income: from these financial Gsaals 1 incided in olhst
incame using the effective interast mie malhod,

Fair value through profit or loss (FVTPL): Assals that do not mest the oriteriz for amotisad coat o
FYREC! are measured & FWTPL. A gan or loss on a-debt [nvastment hat is subseqrEnlly measured st fa

value through prafit or loss is recagnisad in profit or lass in the period in which it arses. Tnterest incame from
these financial assets |5 moluded in olher income

il Impairment of financial assets:

i,

(e}

n

{g)
I

The Company assesses on a furward looking basis the expectzd cradit losses assocalad with jis assets
camed al amortised cost. The impairment methodology applisd depends en whether (here Has baen o
significant increase in credit risk,

For trade receivablas bnly. the Compary applies the simplified appraach permilted by Ind AS 108 Financial
nstriments, which requires expected lifetime losses: lo ba tecognised from Initial rscognition of the
receivables,

Deracagnition af financial assots
A financial assel Is derecopnised uhly wilien

+  The Company has transfarred hs fights ta reselve cash flows frons Whe fimancial asset or
= retains the contractuel rights to receive the cash flows of Ihe finansial assel, bul assumos a aontractual
obligation to pay the cash lows to one or mees reclpionts.

Where the entity has transfened an assal, the Company evaluales whather it has transfera substantially
all risks and rewards of cwnership of the financial asset, In such casas, the financial pssel js darecognised,
Where the =nlity has not ranslerred substantially all fsks and rewards of owmarship of the-financial assen,
the financial assel is not derecognisad Whers fhe entity has neithar transterred a financial asset nor retaing
subistantially-all risks and rewards of ownership of the financial assal, the finansial assat ie derecognisad |
the Company has not retsined control of the financial asset. Whare the group retaing contral of the finanaial
az=il, the assel i continyed fo ba reengnised lo the sxtant of continuing invalvement in the financial asset

Offsetling financial instruments:

Financial assets and liabilities are offset and the nel amount is reporad in the balance sheat where there s a
lagally enforcesble right to offset the recognised amounts and there s an intention 1o setiie on & net basis or
realise the assel and settle the habiity simulfaneousty. The legatly enforceabie right must ot be eantingent on
future events and mus! be enforoeabls in the normal course of business and in the svent of defaull, Insolvency or
bankruptoy of the Company or the counterparty.

Contributed agquity:

Equity shates are classified as eguity. Incremental dosts directly attributable 1o the issus of new shares ar optios
are shown In sauily as a deduction. het of tax, from (he proceeds

Financial liabilities:
Classification as debi or equity
Pebl and equity nstnimsils ssuad by the Company are classiied as eilher financial laiities o A& 2guity
In aceordanice with the substance of the contractual arrangements and the definition of a fmancial frability

ard an equity insirurme

An =quity instrument (= any contract that evidences a resldual interest in the pssels of an ertity &fle
deducting all.of its labilifizs:

Initial recoanition and measurement:

All financial liabliitics awe fecognised inilially al f&ir value and, in the case of loans and borrowings and
payables, nat of diracily altnbotstie fransaclion costs.

Subsequant measuramant:

The.measurament of inanoal labilifies deprends on el classification. as deseribed Balaw



Shangling Hydro Power Frivate Limited
Notes to the financial statements.as of and for the year' endod March 31, 2014 1Cnntlnued]_

Borrowings: Borrowings are subsequent'y pamed al amortsad cost; anw différence betweon e proceeds
(riel of transaction costs) and the redemplion value fs recogrised In the stalement of profit and loss ovar {he
period aof the barrewings using the effective inlares! melhod

Feaos paid on the eslablishment of loan fasilties are recognised as ransaction costs of e loan 16 the eralirit
lhat It |s probable thal sama arall af (he ity will be draw-cown, In this case, the foo s defamed until (he
draw-down occurs. To the extent therd is no evidence that if (s probable that same or all of the facility will be
draw- down, the fee js capitaised as a pre-paymant for lquidity services and amorised over Ihe penod of
the facility 1o whichi it ralates

Trade and other payable: Thege amounts represents obligations 1o pay o goods or senvices that haye
been acquired in the ardinary course of business from suppliers. These payable are classified as curren
liabilities {f paymeant is due within ona year of less otherwlse they are presented as nof-current liahbilitias,
Trade and payables are subsaquently measured al amorised cost using the effactive interes! mathod

Derecognition:

Borrawings are removed from tha balance sheet when the obligation specified in the contract is

discharged, cancelled or expired. The difference betwasn Ihe canying amounl of 2 financial Hatsifiby thist

has been extinguished or transferrad Lo another party and the censiderston paid, inzluding any non-cash
assels lansfarred or llabliitles assuimed, is reeognised in prafit or loss as other gains! (losse 5]

When an existing finanzial liability 15 replaced by anolhar from the game lendsr on substantizlly diffzrent
terms, or the lerms of an existing liability are substantally modifiad, suck an michangs or modilication is
treated as the derecounition of the ariginal liability and the recognition of 3 new liability. The diffarence i the
respactive camying amaunts is recognised in the staterment of profil or loss,

Borrowings are classified as current hiabilities unfess the Company has an unconditional righl 1o defer
setlement of the [ability far at |east 12 months after the reparting period. Where there is a braach of a
malerial provision of & lang-lenm Ivan arangement on or before the end of the reporiing perod with {he
effect that tha lability becomes payable dn demand on the reporting date, the enfity does rol classify the
liability as current, If the lender agreed, after the reporting peried and before Mhe-approval of tha financial
statements for lssue. not to demand payment as a consequence of the breach,

th) Bg rraw'an costs;

General and specific borowing costs thal are directly attributabin 16 1he acquisition, construction or
producticn of & qualitying asset are capitaiis=d during the period of time that |s reguired (o coimplete and
prepare the asset for its intended use-or sale: Qualifying assets are assets that necassarlly lake 4
substantial penod of time 1o get ready for theer intended use or sale,

Invesiment income sarned on the lamporary investment of spedific borrowings peEnding heir
expanditura on qualifying assets is deducted fiom the borrowing costs eligible for capitalisaticn,

Other bormawing costs ale expensed In the pariod in which they are incurred

{l} Provislons, Contingent Liabilities and Contingent Assets:

Provisions

Frpvisions are recogrised when the Comparny has a present legal of construclive obligation as a reaul of pas!
evants, it is probable thal an outflew of resources will be reguired to aetlle the abligation, and the amount has
been roliably estimated

Frowisions arg measured at the present value of managemeont's best estimate of the erpanditure reguired 1o
seftle the prasent obligation at fhe end of the raparting penod. The discount rate used to determine the presen
value I5 & pratax rate fhal reflects currént marke! as<essments af the fime valie of maorgy and the risks specific
to the lishillty. The increase in the pravision due to Ihe passage of fime s recognised as Interest expanse,

Contingent liabilities

Contingent liabilities are dissiosed when there s 3 possible obligation arising from past evants, the oxistence of
which will ‘be confirmed only by the coourmence or nobocclrenee of obe o mare Unceraln fulure avents nol
wihally within the confral of the Company. A prasent obigation that anses fram past evenis wheres || js alther nol
probable that ah outfiow of resources will be required 1o setls or relisble estimate of the amount cannol be maiz,
is lermad 88 comtinganl Lability

Contingent Assats

A contingent assel s disslosed s an inflow of Geonnis benslis s prabable.



Shangling Hydro Power Private Limitecd
Notes to the financial statements as of and for the year ended March 21, 2019 [Continued)

il

L

Foreign eurreney transiation:
Functional and presentation currency
termis ineluded jn the financial slatements of the Company are measurad using the currgncy of the pimarny
economic environmant in which (he Company opearates (e funitional eurrency'). The financial siatemanis
are presanted in Indian Rupecs’ (Rs.), which is the Company’s funational and preseniation CLITETEGY

Transactions and balances

{ty Foreign curency transactions are franslaled fto the funclional cumrency Using the exchangs rates
prevailing al thie dates of the transactions.

i) Al exchange dilfarsnces arsing on reporting on foreign currency monetary items at rates diffarent fram
those at which Ihey wera initally recerded are recogrized in the Stafement of Prafi gnd |.ogs.

(i) Nen-monetary lteme denominated |n forelgn currency are staled al (s rstes prevailing on the data of the
Iransactions / exchange rate at which transaction is sclually effected,

(k) Employee benefits:

Short-term abligations

Liabilities for wagss and salaries, including nen-maonetary benafits that are expected 10 be settizd wholly within
12 months after the end of tha pariod in which the employéss ender he relsted sEMvice are recognisad in
respect of emplayees semvices up o the end of the reperting perlad and are measured at the amolnis
expecled to be pald when the liabillties are sstiled. The labilities ame presented as current employes bensdit
obligations in the balance shest

Other lang-term empleyee benefit obligations

The lsbilities for eamned leave and sick feave are riol expected o be selllad whally within 12 months after e
ent of lhe penod in which the employees rendar the related service, They am therefore measured ag tha
presen! vilue of expected future payments ta be:mada in respect of services provided by employess Lp o fhe
end of the reporling period using the projected unit credit method. The benefits ars discounted using the marke
yields at the end of the reporting period that have tams ppproximating fo the terms of the relatad obligatian,
Remaasurements as a result of experience adjustments and changes in actuarial asumplions are recogilsed
in profit or'loss

The obiigations are presenled as curmentl liabiliies in the balanca sfeet It fhe entity does nol have an
uncanditiona! right to defer settlement for at least twelve months afisr the repa ling period, regardiess of when
the aclual setllement Is expactad 1o ottur

Post amployes obligations

The group eperales the fallowing post-employment schemes:
defined benafit plans such as graluity
defined contribution plans sveh B85 provident fund,

Gratuity obligations

The liabllity or asset recngnised in the balance sheat in respect of dafined benafit gratully plans is the present
value of the defined benefit obligation at the end of the reporting pariod less the tair value of plan assets: Tha
tafined bansfil cbligation s caleulated annually by actuaries using the projectsd unlt credit methad

The present value of the defined benefit obligaton denominated in INR is determined by discounting the
estimated futlre cash outllows by reference o market yields at the end of the reporting periad on aovemmant
bands thal have erms approximating (o the terms of the related abligation

he nat iflarest cost is calculated by applying the discount rate to the nel balance of (he defined bienetit
obligation and the fair value of plan assets. This cest is Included In employes benefit expenes in the slaiemari
ol profit and less

Remeasurerment galins and losses arising fram exparience adjustments and chanygss inaclyanal assilmplions
are recognised in the pened inwhich they ocour, directly in other comprehensive incame. They are included in
retained gainings |n e dialement, ofehangss in equily and in the balange shews '
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Notes to the financial statements as of and for the year ended March 31, 2019 (Cantinued)

(h

Ehangas i the prasent value of the defined benefit obligation resulting from plan amendmerits ar oy tailments
are iecognised immedialaly i profil or loss as past service cost '

Definad contribution glans

The Company pays provident fund confributions 1o publicly administered provident funds as per lecal
regulations  The group has no further payment cbligations once the contributions have baen paid The
contributions are sccounted for as defined contribution plans and ihe contributions are récognisad as E'“Tﬂﬂ'}'H;
beneflt expanse whan they are due. Prapaid contibutions are recognised as &n assel to 1he axtant (a5 cash
refund o @ reduction in the fulre paymisnis i available

Incame tax

Tha inu:uf-ne tmt_expensa or credil for the pedod i& e tax payabie ¢n (He qurrent period's teable income based an
th= applicable income: tax rate for sach jurisdiclion adjusted by changss In deforred lax assels and liakifitias
atliibulabie o tempaorary diffarences and to unused tax losses. ' '

Tha curren! income tax chiarge iz calzulalad onthe basis of (He 1ax laws sracisd at substantively enactod al the
end of the reporting -pencd in the countries where the Gompany operale and génerale taxable income
Manﬁg;mnnr perndically evaliates positions faken Intex retums with respact o situations in'which applicable Iﬁi;
requlation i subject o interpretalion. | sstablishes provisions whera appropriate on the basis of smounts
expectad o be paid to tho fax authariliss.

I?afx.erreti Income tax is provided In full, on lemparary differencss arisng balween the tax boses of desole and
liabilities and their carying amounts in the financial statements, Deferred Income fax |5 alsa ot accoumed for it
arises from initiai recognition of an-assetor liabiity in a transaction ottier than a business combination ihat at the
time of the transaclion affects neither ascounting profit nor taxable profit (tax loss). Deferred income tax s
datermined using lax rates {and laws) thal have been 2nacted or substantially eracted by the and of thae reparting

period -arid are expected to apply when Whe related deforred Income tax assel s reslised ar the deferrad Income
tax [ability 15 settl=d, )

Daferrad tay asssts are recognised for | deductbis \emporary differences and unusad tax losses chly 10l =
pratable that future taxable amouris will be availzble to ulilise thoee temporary differences and lozsay

Oeferrsd lax pasets and labiites are offssl when lhereis a legally enforceabls nght lo affset currant tax

Tl ! T ) aggaly
and Ighmhes and when the deferred tax balances relale to the samea laxation authority, Currerit tax BESSES ENG ?m
liabilities are offssl whare the enlily has a legally enforceabiz right to olfset and intends eithar lo settle o a net
basls, or to realise the asset and seltle (he lability simultaneously,

Current and deferred tax s mEﬂﬁ!‘liﬁEd i prafit ar loss, excepl (o the extent thal it relates to ems recegnised in
athar comprahensive incama or dirsctly ineguily. In this ease, the tax is also recognised in other comprehensive
Ingome of directly in syuily, mepectively o

(m) Cash and cash equjvalents:

(n)

For lha purpose of preseitation in the statement of cash ows, cash and cash equivalents includss cash an
hand, depesits held at call with firsncial insitution,other shicrl tisrm Righly liquid invesiment with an'-:u‘gml
maturity of three menths or less that ara readily convertible into known amounts of casn and which ars sulbjest n
Insignificant risk of thanges in value

Earnings per share

Basle earnings por share
Hosic camings per share 18 caloulated by dividing

- the prali attributable to owners of the Campaty
by the weighted average number ol squity shares outalanding during the financial yesr

Diluted earnings por sharo

Diluted eamings per share adjusts the figures sed in the determination of basic earnings per share 16 fake into
anooun|,

Thlad after income tax effect of interest and other Tnancing costs sssacated with dilutive potential equity sharms
an '
- tha waighted average number of addiiongl squity shams that would have bes autslanding Sgatming the

conversion of all dilitve polential equity shass I



Shangling Hydro Power Private Limited
Motes to the financial statements as of and for the year onded March 31, 2018 [Cantinued)

(o) Cash llow statement

Cash flows ace reporfed using the indirect method, whershy prafit before fdax s adiusted for the affents of
Irmansacfions of non-cash nature and any deferrals or-acaryals of past or fulure cash receipts or payments. The
cash llows from operating, investing and financing activities of the Company ars sagredated based on the
availabla infarmation

{p) Segment reparting:

Qpergling segmenls are reportgd In & nanneEr consistsnl wWith e Internal reparting provided to (he onjet
opemting decision-maker. Tha chiof opeating decision-maker. who is resgunsitle for allocating resowces and
ansessing paronmalice of the operaling segmenta, has been dentified as the Directore of tha Company that
makes sttolagic decisiong.

{g) Dividends:

Pravisian is made for the armount ot any dividend declared, heing apprepralaly authorised and no lonngae gl the
diseretion of the entity, on or befors the end of the repoiing peried bul not distributed af the enil oFthe reporting
penod.

2.2 Critical accouriling estimates and judgements

The Preparationcef inancia! statemente urdar (nd AS renUires managamant b teke datisions and make

oslimales and assumptions Matl may impadl the value of ravenues, cosls, asiats gnd lLabllies and the ralaled
disclosures conceming the tems involved @s well as contingent kabiltics a1 s balance sheet date. Fstimates and
Mdgements sre continually evaluated and ars based on historical expenence and diner factors, Inchiding expectations
of fuling evenls that are believed to be reasonable undar (ha clfcumsiancss

The Gompany make estimates and assumptions concsming the futura. ThHe resilling azcaunting estimates will, by
definiton, seldom equal the related actual results. The estimates and assumpliong that have a significant nsk of
sausing 8 matenal adustment to the carrving amounts of asssts and Habilities within tha next financial year are
discussed palow;

{a) Provision

Estimates of the amounls ol provisions recognised are hased on current legal and eonstructive requiremenis,;
technology and price levels: Because acual cutflows can differ from estmates dus 1o changas in laws.
regulations, public expectations, technology. prices and conditions, and can tuke place many years In the fullira,

the camying amounks of provisions arg runurarly-m-{rlmmd and adiusled 16 laks aooount ot such changes,
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3.1 Capital Work in Frogress
Rupees in thousands

Gross Block (at cost) Capital Work in Tetsi
progress
Balance as at March 31, 2018 §8.000 88,000

Inzurrd during the year
CapitalisediAd]lsted during the year -

Balance as at March 31, 2019 R, 000 Ba.0o0




Sharvallng Hydva Paveat Privada Limitet
Notes:to the lingnciel statamants 25 of sid for (he voar sndod March 31, 20 s

_Mupoty b theusands
Ao ai Al
March 31, 30419 Marsh 31, 3048

3.3 Share caphal

Auttoriszd whara eipital

ARG, GO0 [Provious peas 300,000} eqaity Skeresel {10 gagh 2,000 B0
A,00n 3,000
lzgmod | suhncribod and tally pald wp copital —
SB.300 (Previnug year: G000 fguity shares of Fa 10 ezl fuly pals yp 598 .
- 68 BB
339 Rreoncihaion al nunilier of equily sharon
Equity nhares
Butfunce ot i tesgiing of the pear- 51,000 (Prayious yeor 50 8O0 shee ol B 13 sazhd HAM BRR
Balanrs at tha erd of th yem - 55,800 (Pravioup yiar 1 58 500) sraee ot Ry 10 sazh 52D [

3,32 Tormd fghts attachnd to sguity shares
Enuity shares
The compay 138 cily orm 1356 of. Bruily snifes foying o vakio of R 10 adaim . Eanh hioldel ol e pqully aarms (5 eniled i ong vals [ e R ——
Hruitatae b e carmpany, e boder of squlty shares will e emlited o eeeiie senainng ssiss of flin aompany, aflas dintibubion of &l graferedial amousts T s

333 Detal's of shares held by sharehaldars holding mare thar 5% of the gagragate shares in tho Sompany

Asar Mareh 31, 2013 #Aa at Marnh 31, 2010
W, of Shares FOrEentageal s N, of Shares Percentage of sharn
d bilebimigg - tiglding
Equlty shares i
50,830 10 £, it 100%
Fesllanes Pawe: Lirsikzd [Exuity Shaies of B3, )10 eschiuly gakd)
‘55,800 100%, BB Al 100%
13,2 Shares held by Holding Company (Subsidiares of Halding Sampany
As at At al
Maich 31, 2018 Marih 31
Equity Shares i 2018 -
Rallancs Powar Limdsd - 54,850 (Pneyious year 50 FO0) of s 10 sach huby-pad up Bl SHE

21 4 mlioye, 58,730 [I’—"!zw_a_u y=ar TR 7S} Sh.ariﬁ e i-ral.rl ey Fisllarics Power Limifed. the Holmng Sompanyangd
I balasce 4 Siharesin gty T by Rolince Powsr Seniled and e normmes | '

[ BiE
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MNoles W the Moancial statamenis as of and for T wmmr s el Maseds 319, 2040

Ripees in thownands

Aot A al
Mareh 34, 2046 March 37, 2018
34 Other Equity
Equiify irstrinmien s ely oty in natire
Prefesence Shatws a3 48
B [T
Adithiorized shoern copital
2000 G046 { Pramaus vt 3000 003 profarenca shares:of Ba, 1 pazh ] ) = nég
- . : 2.n0a 2,000
Izaued, subscaribied and fully paid up capital
45, B0 [Hebamas il 45 800 iolensnes shares of R 1 aadh fully s up AH a5
46 Aid
1.4 Reconciliation ol numborol mquily shares
Rrofaronce sharo
Facaree ol e beginning of e yuar -45 500 (Pledous yar 49 B0 sk of Ba 1 anch 40 4H
Batance 3t jke end of nepaar - 45,0600 [Pravioms pia |45 6005 shares of e 1 ach 4E T

A Terms! rights attached bo cguily: shorgs

Preforence shires )

L% nor-cumulative non-convertitle redeamabie preference shares (NCRPS)

Tha Corpany has onhy ang-claans of 7 5% Sun-Cumulative Non Cohveribis Rsluginunli Prafeizncs akaros (NGRS Naving parvahes of Bs 5 par ahorg whicn havie
EaEn seued ol promiim of s 559 pee sarn Trode shares tave a ity ptiod <t oty fe=ra from tne gt of fssue MOHPS howsver can bis =3y rodeEmg
2-1 :r-gl;;j'leﬁnn;f V6 yeare &l e opiun of the Company or seaneholdear at = awee Srice of Rs. 1000 pershars-Diidetd on NCRES ls Eyishle 4n e istis poon of
L B Shune. '

14,1 Detifls of shares hetd by shiareholders holding mar un 5% of the aggregata shares i e Company

As at Mareh 31, 2018 _ s ot March 31, 2010
Mo. of Shares  POTCEntage -"":D:gf'::_ Mo, of Shiras '_“;':ﬂﬂlluh of
Proferencs shares share holdiny
Helianze Powe: Limited (Pratasaioe Sharsof B | eash Fully paild
ug| 4500 1234 45 BOD T
45,500 Mo%E A5 500 T
LA Shares held by Holding Sompany | Subsidisrios of Holifng Campany
Asal At
) March 31, 2014 March 31, 241

Praference shiris ——2En 2L AN

Aallanes Powar Limied - 46,600 [Prevouspear - $5800) sharesof Re 1 aath fally oad up AL P
Ak ab
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Rupes in thousands

: As at Agat
Particulam March 31, 201% March 31, 2018

3.3 Cash and cash oguivakenis

Dalange with baiis:
i et Beoount

B

20




Shamegling Hytrd Powar Pridite Llimltad

Notrs to the fimancial siatemants as of and for tha year podled Marcly 31, 2010

Partigulars

3.8 Rasarves and Surplius

15,1

3,510

Enlance ot fhe end of the year

SECUNbEE Pramivm sceoung
Ratained aarming

Total

‘Becurities pramium account

Bt ozt at Whas Ll aving 40 Arses yeer

[t a3t tha ena of the yaar

Surplus pthe Statement of Prolil and Loss
Bolonee ot e bogineing of Tha veg

Losa for the year

Bitinee al e of the year

3.8 Current barrowings

Irfer-corpormte depails Tram halding company frefer nale 7)

37 Other current linancial liabililes

Ristsnlian monoy peyatle
ther payabies

Rugess in thausands

Az at
_ March iy, 2018

An ot

Maceh 31, 2018

e

b3, 8040 93 886
{7 ) {7,882
B5940 B5 974
[, 446 03,4650
93,866 a1
{7,862 (1113
{34} (T
(T, 528) {7,652
BE.540 HEAT74
1R 1,350
1,360 1,350
Bl i

7 |

[} 7
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Rupees in thousands

Year ondead Year ended
Particufars March 31, 2019 March 31, 2018
3.8 Administration and other cxponses

Rent & faxes . 734
Starmp duty god filing fees = 3
Legal and professional charges (induding shared servioe 34 42
charges)
Bank charges @ it

34 779

@ Amount is below the rounding ofl nomm acopted by the Campary.
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Notes to the financial statements as of @nd for the year ended March 31, 2019 (Continusd)

4) Projoct Status:

The eompany was incorporated on May 19, 2011 Pursuant to Pre-lmplenenation Agreement with Government af
Himachal Fradesh {GolF) which waa signed on Juns01, 2011 Ra. 88,000 000 (Rupees Eight Grore Elghty Lacs
Qnly) was paid fo GoHP as upfront fee for development and commissioning of 44 MWW Shangling Hydro iroject on
Euilt, Cwn; Operate and Transfer (BOOT) basis Pre-Fegsibilly Report and Forest land diversion proposal s
been submitied to GoHP. Terms of Refersnce (TOR) approval & pra-construction activity clearance has boan
feceived, Field & desk studiss Initialed, Tooographical sluvay compleled. The Hydralagical study report has been
approved tor project planning purpose. Due to revision in the project levels by the GaHP, the revisad Powsr
Patential Sludy bazad on new project lavels, submilted te GOHP for approval bas been spproved for an fistaled
crpacity of 28 MW e reduction of staur 36% (lum allated capasity.

§)] Capital commitmsnt

Estimated amount of cunliacts remalning unexecuted on capital account {nel of advancas paid) and not providead
for Re. Nil {March 31, 2018 Ra. Nil). ' '

E}_ Defails af remuneration o auditors:
— Rupees in thousands

. B Yearended |  Year ended
March 31, 2019 March 34, 2018
| {a) As auditors .
For stalutary audit L1 10
For othars - | -]
Total 10 10

71 Reldated party transactions
&, Parties whare control exists:

Hoelding Company:
Reliance Power Limited (F Power)

B. Investing partics/pramoters having significant influence on the Company directly or indirectly:

Compange
Helance Infrastriciore Limited (K Infra)

Individya
Shrl Al D Amban

C. Details of transactions during the year and closing balance at the end of the year;

____Rupees in thousands
Pariculars March 31,2019 | March 31, 2018
Transaclions during the year:
Inter- corporate deposits recebved

R Power 1¢ 40
‘Reimbursement of sxpenses - paid by
R Power == i R
i Rupees in thousands
T March 31, 2018 | March 31, 2018
Closing balance R

Equity share capital (excluding premium)

Preference share capital = 7
R Powear _ a5 | a6

Intar corporale daposits givan
R Powar 1,380 1,350




Shangling Hycdre Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2019 (Cantinued)

B Earnings por ghare:

Ftupeas in thousands

Farticulars:

8) Income taxes

Partlculars

Friatit baior lax

Year ended Year ended
| March 31, 2018 Mareh 34, 2018
Profit available te equity shareholders ! ]
Profit after tax (A) [ (34) (778)
Number of equity shares B =
Weighled sverage number of equity shares eulstanding (Basic) (8] 58800 | 56, 800
Hasic and diluled earnings per share (A1 @) (Rs) {0 58) (13.26)
| Mominal value of an oguily share (Rs ) 10 T,
- Rupees In thousands
_The reconciliation of tax expense and the accounting profit multiplied by tax rate ;
March 31, 2019 March 31, 2018
) (778
Tax at the Indian tax rate of 26% (2017-18: 25.75'%) n @ey) | ey
Taix lugses for which no deferred incoma fax was recognisad (8.84) {ﬁm ) |

Income tax expense

10} Fair value meagurements

{a) Financial instruments by catagory

The Company deas not have any financial assets or labiities which ore measured 8l FVTPL or FYOC]

Rupess in thousands

March 31, 2018 Mareh 31, 2018
Financial assets =
‘Cash and cash eqlivalznts 2 ZH
Tolal financial assals Z| 29
Financial liabilities
Inter corporate deposits — 1360 1350
Retantion money payable 61 1
Othirs T g
Total financial liabilities 1428 1420

(b) Fair value hierarchy

There are no Inng ferm finaricial assets and financial iabiitles which are measured at amortised east or fair valua,

11 Financial risk management

The Company's business activities exposs i to.a variety of financial rsks. nameal

y liquidity risk, markel risks and crodi

rishk
| ‘Risk Exposure arising from Measurement Maragement n
Credit Risk Cash and tash equivalenls, Aglng analysis | Diversification of bank
financial assets mepsurad &l dapasis
amortised cosi.
Liquidity Risk Borrmwings and other liabilllizs Rolling cash flow Availability of committad
(or=oasts credit lines and borowing
faciitios '

[a) Credit risk

The company s exposed o oredil nek, which is the riek that counterpany wil defaull on its con metyal oiligation
resuling n a financlal loss 1o the company, Crodil nsk anses from cash and =20 geuivalents and financial asaeeis
calrlad at arrtised cost



Shangling Hydro Power Privale Limlted

Motes to the linancial stataments as of and for the year ended March 31, 2019 (Cantinued)

Crodit risk managamert

Credit risk is managed al company level depanding on the pollcy surrounding tredit fsk managemeant. For banks anel

financial institutions, only high rated banks/institulions are aeceptad Genera
have been managed &t company leve!

(b) Liguldity risk

ly &l policies surrounding oredit fisk

Frudent llguidity nsk management impligs maintaining sulficient cash and maiketable secarities and 1ha availabllity of
furtding through an adequate amount of committed credit facilities to mzot abligations when dus and fo close (e

Inarkel positions. Due 10 the dynamic nzture of the underlylig businesses, com

furcing by rainiaining aveizbility inder commiltad oredil lines

Management monitors raling forecasts of the com

frasis of expacted cash flows

Maturitics of financial liabilities

nany treasury maintains Fexibility in

pany's guidity pasitien and cash and cash equivalenis an tha

The amedunts disclosed in the befow are the contractual undiscounted czsh flows: Balances due within 12 marnihs
equal their earrying balances as the impact of discounting is not significant

Rupees in thousands

12] Capital Managemeant

{a) Risk Managamen

The company's objeciives whan managing cagpital are to satequard the gom
concerm in erder o proyide rotuens for sharehalders and benafits for

March 31, 2018 Lessthan1 | Between 1 year | Marethan§ |
e years and 5 years years atal
Finanezial liabilitics
Inter corporats deposits 1380 = ']——1';5'5{:,'
Relention maney payakle A1 - Bl
Dues la Holding Company 7 . = —{
Tolal fimancial Habifities 1428 = =il 1428
B S N Rupeos in thausands
Margh 31, 2018 Lessthan1 | Betwsen 1year | Morethan5 |
years and 5 years. years Tosl
Financlal liabilitios B
Inter corporate deposits 13450 1350
' Retantion money payabla G1 - &1
Buss lo Holding Gompany A = - 0
1420 . . 1420
Total financial liabilities

pany's ability to contnue as a geing
other stekeholders and to maintain an optima!

capital structure o reduce the cost of capital. In arder b6 maintain or adjust Ihe capitel siuchure, fiwe COMpany may

adjus! he amount of dividends paid to shameholders, raturm capital to sharcholders

reduce el

The Company monitors capital on basis of lotal equity and total de=bts on a
compenamts of equily incluces the fair value impacl Debt comprises of

The folicwing table summarizes the capiial of the company

Erjuity

issue new shares or sell assets to

penadic basis. Equity comprises all
long tarm Borrowing and shod term borrowing.

Rupees in thousands

Debts

Total

March 31, 2019 [March 31, 2018

86574 | po6O8
1,260 1350
87.8%4 A7,958




Shangling Hydra Pawer Private Limited
Notes to tha financial statements as of and for the year endod March 31, 2018 {Continued)

13} Segment reporting
Presanlaly, the Company iz egaged Iri only one segman viz ‘Generation of Power' and 85 such there 12.N0 sepalEio
reportabin segment as per Ind AS 108 'Operating Segments’ Presantly, the Company's operallons s predominantly
annfined in ndiz

14} Disclesure under Micro, Small and Medium Enterprises Development Act, 2006

Risalosure ofiamounts payable 1o vendors 2s dafined under the “Miaro, Small and Modium Enlgrprize Developmen
Act, 2006" is based on the Infarmation available with the Company regarding the stalus of regstation of such
vendors under the said Act. There are no overdue principal amaunts / interest peyable amounts for delayed payments
1o such vondars at the Balance Sheel date. There are no delays in payment made 16 such slppllers during the yesr or
for any eariier years and accordingly thete |s no interes! paid or oulstanding intarest i this fegard In rgspect of
payments made during the year or brought [prvard from previous years. :
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