Shridhar & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Shangling Hydro Power Private Limited

1. Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Shangling Hydro Power
Private Limited, which comprise the Balance Sheet as at 31st March, 2018, the Statement of Profit and
Loss (including “Other Comprehensive Income”), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

2. Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 with respect to the preparation of these Standalone Ind AS financial statements that give a true
and fair view of the state of affairs (Financial position),Profit or Loss(financial performance including other
comprehensive income), cash flows and changes in Equity of the Company in accordance with the
accounting principles generally accepted in Indla, including the Accounting Standards {Ind AS) prescribed
under Section 133 of the Act read with the relevant rules thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adeduate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. '

3. Auditot’s Responsibility
Cur responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.
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We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India {ICAl), as specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the standalone Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the standalone ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the standalone ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit apinion on the standalone Ind AS financial statements.

4. Opinion

In our opinion and to the best of our infermation and according to the explanations given to us, the
afaresaid Standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the [nd AS, of the state of affairs {financial position} of the company as at 31 March
2018,its profit or loss (financial performance including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

5. Report on Other Legal and Regulatory Requirements

1. Asrequired by the companies {Auditor’'s Report) Order, 2016{“the orders”) issued by the Central
Government in terms of Section 143(11) of the Act, and on the basis of such books and records of
the company as we consider appropriate and according to the information and explanations given
to us, we give in “Annexure I” a statement on the matters specified in paragraph 3 and 4 of the
order.

2. As required by Section 143 (3} of the Act, we report that:


95001565
Stamp


(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and Statement of changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations recelved from the Directors as on 31st March,
2018 taken on record by the Board of Directors, none of the Directors is disqualified as on31st
March, 2018 from being appointed as a Director in terms of Section 164 (2) of the Act.

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Ragictratinn No, 0134427W

<&
Jitendra SaWvjiany
Place: Mumbai {Partner)
Date: (Membership No.050980) itz

17 APR 2018
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Annexure to the Auditors’ Report

The Annexure referred to in our report to the members of SHANGLING HYDRO POWER PRIVATE
LIMITED for the year Ended on 31% March, 2018, We report that;

1)

2)

3)

3)

Fixed Assets

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

The Fixad Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is reasonable
having regard to the size of the company and nature of its business. Pursuant to the program, a
portion of the fixed asset has been physically verified by the management during the year and no
material discrepancies between the bocks records and the physical fixed assets have been
noticed.

The company does not hold any immovable property.

Inventory

The nature of business of the company does not require it to have any Inventory. Hence the
requirement of clause (if} of paragraph 3 of the said order is not applicable to the company.

Secured or Unsecured Loans given

According to the information and explanations given to us and on the basis of our examination
of the records of the company, the Company has not granted any loans, secured or unsecured
to companies, firms, Limited Liability partnerships or other parties covered in the Register
maintained under section 189 of the Act. Accordingly, the provisions of clause 3 {iii) (a) to {C) of
the Order are not applicable to the Company and hence not commented upon,

Loan to parties covered under section 185 & 186 of the act

In our opinion and according to the information and explanations given to us, the company has
not granted any loan to any directors nor acquired securities of anybody corporate.

Deposit’s From Public

According to the information and explanations given to us, the Company has not accepted any
deposits from the public and hence the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not
applicable,
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6)

7)

8)

9)

10)

11}

12)

Maintenance of Cost Records

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on by the company.

Statutory Dues

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the Company Is generally regular in depositing
the undisputed statutory dues, including income tax and is regular in depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other material
statutory dues, as applicable, with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2018 for a period of more than six months from the date on when they
become payable.

According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, vatue added tax outstanding on account
of any dispute.

Loans From Financial Institutions or Banks

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to banks, The Company has not taken
any loan either from financial institutions or from the government and has not issued any
debentures.

Money raised from initial public offer and term loans

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised meneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provisions of clause 3 {ix) of
the Order are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upon the audit procedures performed and according to the information and explanations
given by the management, we report that no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the course of our audit.

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accordingly, reporting under
this clause would not be required.

Nidhi Com;iany
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In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the Order are not applicable to the
Company.

13) Transactions with related parties
According to the information and explanations given to us and based on our examination of the
records of the company, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013,
14} Preferential allotment or private placement of shares
According to the information and explanations given to us and based on our examination of the
records of the company, the company has not made prefere_ntial allotment or private placement
of shares during the year and the provisions of section 42 of The Companies Act 2013 have been
complied with,
15}  Non cash transactions with directors
Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the provisions of clause 3 {xv) of the Qrder are not
applicable to the Company and hence not commented upon.
16)  Registration u/s 45-1A of the RBI Act, 1934
In our opinion, the company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi] of the Order are not
applicable to the Company and hence not commented upon.
For and on behalf of
Shridhar & Associates
Chartered Accountants

Civmfeo racickratinn numhar: 124427TW

Jitendra Sawjiany

Partner

G e

Membership number: 050980
Place: Mumbai
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Shangling Hydro Power Private Limited
Balance Sheet as at March 31, 2018

Particulars
ASSETS

Non-current assets
Capital work-in-progress

Current assets
Financial assets
Cash and cash equivalents

Total

EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Instrument entirely equity in nature
Reserves and surplus

Liabilities

Current liabilities
Financial liabilities
Borrowings
COther financial liabilities

Total

Significant accounting policies
Notes on financial statements

Rupees in thousands

Note As at As at
March 31, 2018 March 31, 2017
31 88,000 88,000
3.2 28 72
88,028 88,072
3.3 588 588
3.4 46 46
3.5 85,974 86,753
3.6 1,350 800
3.7 70 85
88,028 88,072
2
1 to 14

The accompanying notes are an integral part of these financial statements.

For Shridhar 8 Associates
Chartered Accountants
Firm Registration No. 134427W

Jitendra ‘Sawjidny
Partner
Membership No. 050880

Place : Mumbai
Date :17th April 2018

For and on behalf of the Board of Dirgators

-

Ajit Verma
Director
DIN : 07422834

Place : Mumbai
Date :17th April 2018

Mantu Kumar Ghosh
Director
DIN : 07644889
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Shangling Hydro Power Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in thousands
Particulars Note Year ended Year ended
March 31, 2018 March 31, 2017

Other Income - -

Total Income - -

Expenses
Finance costs 3.8 - @
Adminstration and other expenses 3.9 779 51
Total expenses 779 50
Loss before exceptional items and {ax {779) (51}
Exceptional ltems
Loss before tax . {779) (51)

Income tax expense
Current tax - -

Loss for the year (A) ~ {779) {561)

Other Comprehensive Incotne for the year (B} - -

Total Comprehensive lLoss for the year (A+B) {779} {51)
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted (Rupees) {13.28) (0.87)
Significant accounting policies 2
Notes on financial statements 1to 14

The accompanying notes are an integral part of these fihancial statements

For Shridhar & Associates For and nn hahalf of the Raard of Diractare

Chartered Accountants
Fluee Mosintenliog Ng, 134427W

-
Jitendra'\Fawjiany Ajit verma Mahtu Kumar Ghosh
Partner Director irector
Membership No. 05098( DIN ; 07422834 DIN : 07644889
Place : Mumbai Place : Mumbai

Date : 17th April 2018 Date : 17th April 2018
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Shangling Hydro Power Private Limited
Cash Flow Stateiment for the year ended March 31, 2018

Rupees in thousands

Year ehded Year ended
March 31, 2018 March 31, 2017
{A} cCash flow from/ (used in) Operating activities
Net Profit/ {Loss) before tax (779) {51)
Adjustments for:
Increase/ (Dacrease) in Other Current Liabilities (15) {7)
Net cash generated from Operating activities ~ {794) ~ [58)
{B) Cash flow from/ {used In) Investing activities - -
{C) Cash flow from/ (used in) Financing activities
Inter corporate deposit 750 100
Net cash generated/ (Used in) Financing activities 750 100
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (44) 42
Cash and cash equivalents at the beginning of the year:
Bank balance - current account 72 30
Cash and cash equivalents at the end of the year:
Bank balance - current account 28 72

The accompanying notes are an integral part of these financial statements.

Notes:

The cash flow statement has been prepared under the indirect method as set out in Indian Acoounting Standared {Ind

statement of cash flows

For Shridhar & Assoclates
Chartered Accountants
T Mo otetemse - N 134427W

.

Jitendra ¥awjiany
Partner
Membership No. 050980

Place : Mumbai
Date ; 17th April 2018

v and an hahatf af the Board of Directéra

Ajit vdrma Mapthi Kumar Ghosh
Director Difector
DIN : 07422834 IN : 07644880

Place : Mumbai
Date : 17th April 2018
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2)

General information

Shangling Hydro Power Private Limited is a private company incorporated under the previsions of the Companies
Act, 1956. It is a wholly owned subsidiary of Rellance Power Limited. The company has been set up as a special
purpose vehicle to develop a 44 MW hydroelectric power project at Himachal Pradash.

These financial statements were authorised for issue by the board of directors on April 17, 2018,

Significant accounting policies, critical accounting estimate and judgments:

2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting policles applied in the preparation of these financial statements are set out below. These
pelicies have been consistently applied to all the years presented, unless otherwise stated.

(a)

{b)

Basis of preparation

Compliance with Ind AS

The financial statements of the Company have beeh prepared in accordance with Indian Accounting Standards
("Ind AS") notified under the Companies (indian Accountlng Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (*the Act")..

Historical cost convention

The financial statements have been prepared under the historical cost convention, as modified by the following:
+ Certain financial assets and financial liabilities af fair value;

s Defined benefit plans — pian assets that are measured at fair value;

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability In an orderly transaction
betwean market participants at the measurement date, The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant cbservable inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

¢ level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabllities

+ Level 2 — Valuation technigues for which the [owest level input that is significant to the fair value
measurement is directly or indirectly observable

¢ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Current vis-a-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet data; curmrent liabilities are liabilities that are expected to be
settled during the normal operating cycle of the Company or within the 12 months following the close of the
financial year. The deferred tax assets and liabilities are classified as non-current assets and liabilities.

Recent accounting pronouncements

Standards issued but not yet effective
Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA"} has notified the Companies(indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B fo Ind AS 21, Foreigh currency transactions and
advance consideration which clarifies the date of the fransaction for the purpose of determining the exchange
rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid
advance consideration in a foreign currency.

The amendment will come inte foree from April 1, 2018, Since the Company does not have any foreign currency
transactions and advance consideration there is no impact of this on the financial statements.

Ind AS 115- Revenue from Contract with Customers:
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

{c)

(d)

(e}

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has nofified the ind AS 115, Revenue from Contract
with Customers. The core principle of the new standard is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for these goods or services. Further the new standard requires
enhanced disclosures about the nature, ameunt, timing and uncertainty of revenue and cash flows arising from
the entity's contracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financial statements is
being evaluated.

Property, plant and equipment

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the
asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
ecohomic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and malntenance are charged to profit or loss during the reporting petiod in which they
are incurred,

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Transition to Ind AS:
On transition to Ind AS, the company has elected to avail fair value of all of its propefty, plant and equipment
including Capital Work-in-Progress recognised as at April 1, 2015 as deemed cost.

Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schedule I{ to the Companies Act, 2013 except in case of motor vehicles
where the estimated useful life has been considered as five year based on technical evaluation by the
management.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Impairment of non-financial assets

Assets which are subject to depreciation or amortisation are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount js the
higher of an asset’s fair value less costs of disposal and value in use.

Financial instruments:

A financlal instrument is any contract that gives rise to a financial asset of one entity and a financial liability ot
equity instruments of another entity.

i. Classification

The Company classifies its financial assets in the following measurement categories:

¢ those to be measured subsequently af fair value (either through other comprehensive income, or
through profit or loss}, and

» those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifies debt investments when and only when its business madel for managing those
assets changes.
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

iv.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profif or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories inte which
the Company classifies its debt instruments:

Amortised cost: Assefs that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is included In other income using the
effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at FVOCI. Movements in the carrying amount are taken
through OCI, except for the recognition of impaiment gains or losses, interest revenue and foreign
exchange gains and [osses which are recognised in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or
loss and recognised in other gains/ (losses). Interest income from these financial assets is included in other
income using the effective interest rate method.

Fair value through profit or loss {(FVTPL): Assets that do not meet the criteria for amortised cost or
FVOCI are measured at FVTPL. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss is recognised in profit or loss in the peried in which it arises. tnterest income from
these financial assets is included in other income.

Impairment of financial assets:

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applles the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of the
receivables,

Derecoghnition of financial assets
A financial asset is derecognised only when:

s The Company has transferred the rights to receive cash flows from the financial asset or
« retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transfeired an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised. Where the entity has neither transferred a financial asset hor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised if
the Company has not retained control of the financial asset. Where the group retains control of the financial
asset, the asset is continued to be recognised to the extent of continting involvement in the financial asset.

(f) Ofisetting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liabllity simultaneously. The legally enforceable right must net be ¢ontingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptey of the Company or the counterparty.
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

{g} Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable fo the issue of new shares or options
are shown In equity as a deduction, net of tax, from the proceeds.

(h) Financial liabilities:

ifi

iv.

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definition of a financial liability
and an equity instrument.

An equity instrument is any confract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

Initial recognition and measurement:

All financlal liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amottised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be draw-down. In this case, the fee is deferred undil the
draw-down occurs, To the extent there is no evidence that it (s probable that some or all of the facility will be
draw- down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facility to which it relates.

Trade and other payable: These amounts represents obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. These payable are classified as current
liabilities if payment is due within one year or less otherwise they are presented as non-cutrent liabilities.
Trade and payables are subseguently measured af amortised cost using the effective Interest method,

Derecognition:

Borrowings are removed from the balance sheet when the obiigation specified in the contract is

discharged, cancelled or expired. The difference between the carrying amount of a financial liability that

has been extinguished or transferred fo another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss as other gains/ (fosses).

When an existing financial liabifity is replaced by another from the same lender on substantially different
terms, or the terms of an existing lisbility are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

Borrowings are classified as current liabllities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the repotting date, the entity doss not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

(i) Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the pericd of time that is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the termporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisafie

Other borrowing costs are expensed in the period in which they are incurred.


95001565
Stamp

95001565
Stamp

95001565
Stamp

95001565
Stamp

95001565
Stamp


Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

1))

(k)

m

Provisions, Contingent Liabilities and Contingent Assets:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting pericd. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the fime value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the oceurrence or non-oceurrence of one or more uncertain future events not
wholly within the contral of the Company. A present obligation that arises from past events where it is either not
probable that an outflow of rescurces will be required to settle or reliable estimate of the amount cannot be made,
is termed as contingent liabiity.

Confingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable,
Foreigh currency translation:
Functicnal and presentation currency

ltems included in the financial staterments of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements
are presented in ‘Indian Rupees’ (Rs.), which is the Company's functional and presentation currency

Transactions and balances

{I} Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing af the dates ofthe transactions.

(ii} All exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(iii) Nen-monetary items denominated in foreign currency are stated at the rates prevalling on the date of the
transactions / exchange rate at which transaction is actually effected.

Employee benefits:
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised in
respect of employees’ services up to the end of the reporting period and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settlad wholly within 12 months after the
end of the period in which the employees render the related service. They are thersfore measured as the
present value of expected future payments to be made in respect of services provided by employses up to the
end of the reporting period using the projected unit credit methed. The benefits are discounted using the market
yields at the end of the reperting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised
in profit or loss.

The obligations are presented as current liabilities in the balance sheet [f the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting pericd, regardiess of when
the actual settlement is expected to occur.
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Shangling Hydre Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

Post employee obligations

The group operates the following post-employment schemes:
- defined benefit plans such as gratuity

- defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined henefit abligation is calculated annually by actuaries using the projected unit eredit method.

The present value of the defined benefit obligation denominated In INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on govetnment
bonds that have terms approximating te the terms of the related obligation,

The net interest cost is calcufated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement
of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund contributions fo publicly administered provident funds as per local
regulations. The group has no further payment obligations cnce the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as employee
benefit expense when they are due. Prepaid contributions are recognised as an assset to the extent that a cash
refund or a reduction in the future payments is available.

(m) Income tax

The income tax expense or credit for the period is the tax payable on the current pericd’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period in the countries where the Company operate and generate taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
reguiation is subject fo interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is provided in full, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
pericd and are expected to apply when the related deferred incorne tax asset Is realised or the deferred incomne
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused fax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assefs and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entily has a legally enforceable right te offset and intends either to settle on a net
basis, orto realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

{n) Cash and cash equivalents:

For ihe purpose of presentation |n the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institution,other short term highly liguid investment with an original
maturity of three months or less that are readily convertible into known amounis of cash and which are subject to
insignificant risk of changes in value.

{o) Earnings per share

Baslec earnings per share
Baslic earnings per share is calculated by dividing:

- the profit aftributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account:

- the after income tax effect of interest and other financing costs associgted with dilutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of ail dilutive potential equity shares.

(p) Cash flow statement

Cash flows are repotted using the inditect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information.

(9 Segment reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating declslon-maker. The chief operating decision-maker, who is responsible for allecating resources and
assessing performance of the operating segments, has been identified as the Directors of the Company that
makes strategic decisions.

(r) Dividends:

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reperting period but not distributed at the end of the reporting
period.

2.2 Critical accounting estimates and judgements

The Preparation of financial statements under Ind AS requires management to take decisions and make

estimates and assumptions that may impact the value of revenues, costs, assets and liabilties and the related
disclosures concerning the items involved as well as contingent liabilities at the balance sheet date. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reascnable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:

(a) Provision
Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.
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Shangling Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018

3.1 Capital Work in Progress

Rupees in thousands

Capital Work in

Gross Block {at cost) Total
progress

Balance as at March 31, 2017 88,000 88,000

Incurred during the year - -

Capitalised/Adjusted during the year - -

Balance as at March 31, 2018 88,000 88,000
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018
Rupees In thousands

As at As at
Particulars March 31, 2018 March 31, 2017
3.2 Cash and cash equivalents
Balance with banks:
in current account 28 72

28 72
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

Rupees in thousands

As at As at
March 31, 2018 March 31, 2017
3.3 Share capital
Authorised share capital
300,000 (Previous year : 300,000) equity shares cf Rs, 10 each 3,000 3,000
3,000 3,000
Issued, subscribed and fully pald up capifal
58,800 (Previous year : 58,800)aquity shares of Rs.10 each fully paid up. 588 588
588 588
3.3.1 Reconciliation of number of equity shares
Equity shares
Balance at the beginning of the year - 58,800 (Previous year : 58,800) share of Rs.10 each2 588 588
Balance at the end of the year - 58,800 (Frevicus year : 88,800) shares of Rs, 10 each 588 588

3.3.2 Terms/ rights aftached to equity shares
Equity shares .
The company has only one class of equity shares having par value of Rs.10 per share, Each holder of the equity shares Is entitled to one vote per share. In the event of
liquidation of the company, the holders of equily shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The

3.3.3 Details of shares held by sharehotders holding more than 5% of the aggregate shares in the Company

As at March 31, 2018 As at March 31, 2017
Percentage of share Percentage of share
No. of Shares holding No. of Shares holding
Equity shares
58,800 100% 58,800 100%
Reliance Power Limited (Equity Shares of Rs.10 each fully paid)
58,800 100% 58,800 100%
3.3.4 Shares held by Holding Company ! Subsidiaries of Holding Company
As af As at
March 31, 2018 March 31, 2017
Equity Shares
Reliance Power Limited - 58,800 (Previous year : 58,800) of Rs. 10 each fully paid up 588 588

(Of the above, 58,798 (Previous year ; 58,798} Shares are held by Reliance Power Limited, the Holding Company and
tha balance 1 Share is jolntly held by Refiance Power Limited and its nominesg)

588 588
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

3.4 Other Equity
Equity instrument entirely equity in nature

Preference Shares

Authorised share capital
2,000,000 (Prevoius year : 2,000,000) preference shares of Re. 1 each

Issued, subscribed and fully pald up capitai
45,600 (Previous year: 45,600)Preference shares of Re. 1 each fully paid up

3.4.1 Reconciliation of number of eguity shares
Preference shares
Balance at the beginning of the year -45,600 (Previous year : 46,600) share of Re.1 each
Balance at the end of the year - 45,800 (Previous year ! 45,600) shares of Re. 1 each
3.4.2 Terms/ rights attached to equity shares

Preferance shares
7.5% non-cumulative non-convertible redeemable preference shares (NCRPS)

Rupees in thousands

As at As at
March 31, 2018 March 31, 2017
48 46
46 46
2,000 2,000
2,000 2,000
4B 48
45 46
46 45
46 46

The Company has only one class of 7.6% Nen-Cumulative Non-Convertible Redegmable Preference shares (NCRPS) having par value of Re. 1 per share which have
been issued at a premium of Rs. 999 per share. These shares have a maturity period of twenty years from the date of issue. NCRPS, however, can be early redeeimed
on completion of 15 years at the option of the Company or shareholder at the issue price of Rs. 1,000 per share. Dividend on NCRPS is payable on the issue price of Rs.

1,000 per share.

3.4.3 Details of shares held by shareholders holding more than 5% of the aggregate shares [n the Company

As at March 31, 2018

As at March 31, 2017

Percentage of share Percentage of share
No. of Shares holding, No. of Shares holding
Preference shares
Reliance Power Limited (Preference Share of Re.1 each Fully paid
up) 45,600 100% 45,600 100%
45,600 100% 45,600 100%
3.4.4 Shares held by Holding Company / Subsldiaries of Holding Company
As at As at
March 31, 2018 March 31, 2017
Preference shares
Reliance Power Limited - 45,600 (Previous year : 45,600} shares of Re. 1 each fully paid up 46 46

46 45
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018
Rupees in thousands

As at As at
Particutars March 31, 2018 March 31, 2017
3.5 Reserves and Surplus
Balance at the end of the year
Securities premium account 93,886 63,865
Retained earning (7,892) (7,113)
Total 85,974 86,753
3.5.1 Secutities premium account
Balance at the beginning of the year 93,866 93,866
Balance at the and of the year 93,866 93,866
3.5.2 Surplus in the Statement of Profit and Loss
Balance at the beginning of the year {7,113) (7,082}
Loss for the year (779) (51)
Balance at the end of the year __(7,892) (7,113)
85,974 86,753
3.6 Current borrowings
Inter-corporate deposits 1,350 600
1,350 600
3.7 Other current financial liabilities
Retention money payable 61 61
Creditors for supplies and services - 1
Other payables 9 23

70 85
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Shangling Hydro Power Private Limited

Motes to the financial statements as of and for the year ended March 31, 2018

Particulars

3.8 Other finance charges

3.9 Administration and other expenses

Rent & taxes

Stamp duty and filing fees

Legal and professional charges (including shared service
charges)

Bank charges

@ Amount is below the rounding off norm adopted by the Company.

Rupees in thousands

Year encled
March 31, 2018

Year ended
March 31, 2017

- @
- @
734 -

3 2
42 49
@ @

779 51
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

4)

5}

6)

7)

Project Status:

The company was incorporated on May 19, 2011. Pursuant to Pre-Implementation Agreement with Government of
Himachal Pradesh (GoHP), which was signed on June 01, 2011, Rs. 8,80,00,000 (Rupees Eight Crore Eighty Lacs
Only) was paid to GoHP as upiront fee for development and commissioning of 44 MW Shangling Hydro project on
Build, Own, Operate and Transfer (BCOT) basis. Pre-Feasibility Report and Forest land diversion proposal have been
submitted to GoHP. Terms of Reference (TOR) approval & pre-construction activity clearance has been received.
Field & desk studies initiated; Topographical sturvey compieted. The Hydrological study report has been approved for
project planning purpose. Due to revision in the Project levels by the GoHP, the revised Power Potential Study
(PPS), based on new project levels, has been completed. The project capacity as per revised PPS s 28 MW, which is
36% lower than the allotted capacity. The revised PPS has been submitted to Deparfment of Energy, GoHP for
approval.

Capital commitment

Estimated amount of contracts remaining unexecuted on capital account {net of advances paid) and not provided
for Rs, Nit (March 31, 2017 Rs. 1,483,152),

Details of remuneration to auditors:
Rupees in thousands
Year ended |
March 31, 2017

Year ended
March 31, 2018

{2) As auditors
| For statutory audit 10 20
Total 10 20

Related party transactions:

A, Parties where control exists:

Holding Company:
Reliance Power Limited {R Power)

B. Investing parties/promoters having significant influence on the Company directly or indirectly:

Companies
Reliance infrastructure Limited (R Infra)

Individual
Shri Anil D Ambani

C. Details of transactions during the year and closing balance at the end of the year:

Rupees in thousands

Particulars
Transactions during the year:

March 31, 2018 | March 31, 2017 |
]

Inter- corporate deposits received

R Power 750 F 100 |
]
Reimbursement of expenses - paid by ]
R Power 3 1]
Rupees in thousands
Particulars | March 31, 2018 | March 31,2017 |
Ciosing balance
Equity share capital (excluding premium)
| R Power 588 588
Preference share capital
R Power 46 46 |
Inter corporate deposits given
| R Power 1,350 600
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Shangling Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

8) Earnings per share:

Rupees in thousands

Particulars

Year ended
March 31, 2018

Year ended |
March 31, 2017

Profit available to equity shareholders

Profit after tax (A) (779 (51
Number of equity shares

| Weighted average number of equity shares outstanding (Basic) {B) 58,800 58,800
Basic and diluted earnings per share (A/ B) (Rs.) (13.26) | {0.87
Nominal value of an equity share (Rs.) 10 10

9) Income taxes

Rupees in thousands

The reconciliation of tax expense and the accounting profit muitiplied by tax rate .

Particulars March 31, 2018 March 31, 2017
Profit before tax {(779) (81)
Tax at the Indian tax rate of 25.75% {2016-17: 29.87%) ~(201) (15)
Tax losses for which no deferred income tax was recoghised {201) ~_(18)
Income tax expense - -

10) Fair value measurements

(a) Financial instruments by category

The Company does not have any financial assets or liabilities which are measured at FVTPL or FVOCL
Rupees in thousands

March 31,2018 | March 31,2017 |
Financial assets |
| Cash and cash equivalents 28 72
| Total financial assefs 28 72
Financial liabilities
Bter corporate deposits 1350 600
| Retention money payable 61 61
Creditors for supplies and services - 1
Others 9 23
Total financial liabilities 1420 685

(b} Fair value hierarchy

There are no long term financial assets and financial liabilities which are measured at amortised cost cor fair value.

11) Financial risk management

The Company's business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit

risk.

r Risk Exposure arising from Measurement Management

| Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits,
amortised cost.

Liguidity Risk Borrowings and other liabilities Roliing cash flow Avallability of committed
forecasts credit lines and borrowing
| facilities

{a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

12)

13)

Credit risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financial Institutions, only high rated banks/institutions are accepted. Generally all policies surrounding credit risk
have been managed at company level.

{b) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors relling forecasts of the company's liquidity position and cash and cash equivalents on the
basis of expected cash flows.

Maturities of financial liabilities
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupees in thousands

Less than 1 Between 1 year | Morethan b
LMarch 31,2018 _years and 5 Jea):'s | ___years Total
Financial liabilities
Inter corporate deposits 1350 : - 1350
Retention money payable 61 - 61 |
| Dues to Holding Company 8 - - g
Total financial liabilities 1420 - - 1420
Rupees in thousands
S tween 1 year | Moret 5
| March 31, 2017 o Poayee | " | Tota
Financial liabilities
Inter corporate deposits 600 - - 600
Retention money payable 81 - - 61
Creditors for supplies and services 1 - - 1
Dues to Holding Company 23 - - 23
| Total financial liabilities 685 - - 685

Capital Management

(a) Risk Management

The company's objectives when managing capital are to safeguard the company’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to
reduce debt,

The Company monitors capital on basis of total equity and total debts on a periodic basis. Equity comprises all
components of equity includes the fair value impact. Debt comprises of long term berrowing and short term borrowing.
The following table summarizes the capital of the company.

Rupees in thousands

March 31, 2018 \March 31, 2017
Equity 86,608 87,387

Debts 1350 600 |
Total 87,958 87,987

Segment reporting

Presentaly, the Company is engaged in only one segment viz '‘Generation of Power' and as such there is no separate
reportable segment as per Ind AS 108 'Operating Segments’. Presently, the Company's operations are predominantly
confined in India.
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Shangling Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Confinued)

14) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Devetopment
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

For Shridhar & Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Redgistration No. 134427W

\

Jitendra($awjiany Ajit Verma M?;( Kumar Ghosh
Partner Director Difector

Membership No. 050980 DIN ; 7422834 DIN : 07644888
Place : Mumbai Place : Mumbai

Date : April 17, 2018 Date : April 17, 2018


95001565
Stamp

95001565
Stamp

95001565
Stamp

95001565
Stamp

95001565
Stamp

95001565
Stamp




