INDEPENDENT AUDITORS' RFPORT

TO THE MEMEBERS OF ROSA POWER SUPPLY COMPANY LIMITED

Report on the Indian Accounting Standards (Ind AS) Financial Statements

1.

We have audited the accompanying financial statements of Rosa Power Supply Campany
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement
of Profit and loss {including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a surarmary of Lhe significant
accouniing policies and olher explanalory inlormation.

Management’s Responsibility for the Ind AS Financial Statements

2.

Auditors’ Responsibility

3,

The Company’s Beard of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect {o the preparation of these Ind AS finaneiat
statements to give a teie and falr view of the fnaneial position, financial performance (including
other comprehensive income), cash flows and changes in cquity of the Company i accordance
with the acconnling principles generally accepted in [ndia, including the Indian Acconnting
Standards apecified in the Companies {(Indian Aceounting Slandards) Rules, 2015 (as amended)
usnider Seclion 133 ol the Act, This responsibility also includes maintenance of adequaic
accounting records in accordance with the provisions of the Act for safegnarding of the assets of
the Company and for preventing and deteeting frands and other irvegularities; selection and
application of appropriate accounting policies; making judgmenis and catimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
finaneial controls, that were oparating cffectively for enanring Lhe avcuracy and completeness of
Lhe accounling records, relevanl Lo the preparation and presentation of the [1nd AS financial
statements that give a true and fair view and are free from malerial misstatement, whether due
to fraud or error.

a

a

Our responsibilily is o express an opinion on these Ind AS financial statements based on ooy
andlit, ’

We have lalken inlo acconnd the provisions of Lie Act and the Rules made thereunder incliuding
the accounting and auditing standards and matters which ave required lo be included in the
audit report under the provisions of the Act and the Rules made thercunder,

Wa condieted our Audit of the Ind AS financial statements in accordance with the Standards op
Auditing specified under Section 143(10) of the Act and other applieable avthoritative
pronouncements issued hy the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we eomply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Ind AS financial statements arve free
from material misstaterent,

An audit involves performing procedures to obtain audit evidence abont the amounts and the
disclosures in Lhe Tt AS financial statements. The procedures selacted depend on the auditors’
judgment, including the assesament of the risks of material misstatement of the Ind AS financial
statermnents, whether due to fraund or error. In making those risk asscssmaonts, the anditor
considers inlernal linanecial control relevanl t the Company’s preparation of the Ind AS financial
statements that give a true and fair view, in order to desipgn andil procedures thal are appropriate
in the circumstances. An audit also includes evaluating the apprapriatencss of the accounling
policies used and the regsonableness of the accounting estimates made by the Company’s
Directors, a3 well as evaluating the overall presenlalion of Lhe Trid AS linancial slutements.
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2. We believe that the audit evidence we have ebtained is sufficient aud appropriate to provide a
hasis for o audit opinien on the Ind AS financial stalements,

Qpinion

§. In ow opinion and to the best of our information and according to the explanutions given tno ns,
the aloresaid Ind AS financial statements give the information required by the Act in Lhe mauner
so required and give a lrue and fair view in conformity wilh the accounting principles generally
accepted in India, of the state of affaivs of lhe Company as at March 31, 2017, and its profit
{(including other comprehensive income), its cash lows and the changes in equity {or the year
ended on that date.

Other Matter

9. The financial statements of the Company for the vear ended Mavch 341, 2015 and the transition
dale opening balance sheet as at April 1, 2015 included in these Tnd AS financial statements, are
baser] on the previously issued statutory financial stalemeats tor the years ended March 51, 2016
and March 31, 2015 prepared in accordance with the Companies (Accounting Standards) Rules,
2006 (as amended) which were audited by Price Walethouse, Chartered Accountants and
Chaturvedi & Shah Chartered Accountants, on which they expressed un unmodified opinion
dated May 26, 2016 and May 25, 2015 respectively. The adjustments to those Unancial
statements for the differences in accounting principles adopted by the Company on transilion to
the Ind AS have been audiled by us.

Our opinien is not modified in respect of this matter.
Report onm Other Legal and Repulatory Requirements

10, Ag required by the Companies (Auditor’s Report) Order, 2016, issued by the Central Guvernment
of India in'tormes ol sub-section (11) of section 143 of the Act ("Lhe Order”™), and on the hasis of
such checks of the books and records of the Company as we considered appropriate and
aceording to Lhe information and explanations given Lo us, we give in the Anncxure B a
statement on the maliers specifled in paragrapha g and 4 of the Oeder,

11, As required by Section 143 (4) of the Act, we reparl Lhat:

(a) We have sought and obtained all the inlormation and explanations which o the best of our
knowledge and belief were neeessary for the purposes of our andit.

(b} In our opinion, preper books of account as required by law have beon Teepl by the Company
so far as il appears from our examination of those hooks,

- () The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), lhe Cash Flow Statement and the Stalement of Changes in Rquity dealt with by Lhis
Report are in agreement with Lhe books of aceount,

(d) In our upinion, the aforesaid Ind AS financial statemnenls comply with the Indian Accounting
Standards specified under Seetion 132 of the Act.

() Ou Lhe basis of the written representations received [rorm the directors as on March 31, 2017
taken on record by Lhe Bowrd of Directars, nonc of the directors is disyualified as on
March 31, 2017 from being appoinled as a director in terms of Section 164 (2) of the Act.
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(f) With respect o the adequacy of the internal financial contrals over financial reporting of the
Compatyy and the operating effoctivencss ol such controls, refer to our separate Report in
Annexure A,

{g) With respect to the other matters to be included in the Auditors’ Report in accordance with
Kule 11 of Lhe Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our knowledge and belief and aceording Lo Lhe information and explanations given to na:

1 The Company has disclosed Lhe impact, if any, of pending litigations as al March 31, 2017
on its finuncial pesition in its Ind AS [inancial statements - Refer Note b;

ii. The Company has long-tetm contracls but no derivative eontracls as al March 31, 2017 for
which Lhere were no material forcseeable losses,

lii. There were no amounts which ware required to be transfarred to the Tnvestor Education
and Prolection Fund by the Company during the year ended March 41, 2017

v, The Compuny did not have any holdings or dealings in Specified Bank Notes during the
period from 8th Novernber, 2010 to goth December, 2016 - Refer Note 8

Far Price Walerbouse . Tor Pathalk H.D. & Associate

Firra Registration Wumher: 301 11zE Firm Regislration Number: 107783W
Chartered Accountants . Chartered Accountants

Privanshu Gunduna Vishal . Shah

Partner Partner

Membership Number: 109553 Membership Number: 119303

Tace: Munmbai ~ Place: Mumbai

Date: April 13, 2017 ’ Date: April 13, 2017



Annexure A to Independent Auditors’ Report

Referred to in paragraph 11 (f) of the Independent Auditors’ Report of even date to the members of Rosa
Power Supply Company Limited on the finaneial statements for the year ended March 31, 20t7.

Repuort on the Internal Financial Controls under Clanse (1) of Sub-section 3 of Section 143
of the Act

1. We have audited the internal finaneial controls over financial reporting of Rosa Power Supply Company
Limiled (“the Company™) as of March 31, 2017 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
bused on the internal eontrol vyer financial reprrting criteria established by the Company considering
the esscential compenents of internal control stated in the Gnidance Note on Andit of Internal Finanecial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAT}.
These responsibilities include the design, implementation and maintenanee of adequate internal
financial controls that were operating effectively for ensuring 1he orderly and efficient conduct of its
business, incliding adherenee to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the aceuracy and cumpleteness of the accounting records, and the
timely preparation of reliable finaneial information, as required under the Act.

Auditors’ Responsibility

3. Onr responsibility is to express an opinion on the Company's internal financial eonlrels vver financial
reporting based on our andit. We eanducted our audit in aceordanee with the Guidance Note on Audit
of Internal Financial Centrols Over Financial Reporting (the “Guidance Note™) and the Standards on
Anditing decmed to be prescribed under section 143(10) of the Act to the extent applicable 1o an audit
of internal financial controls, both applicablo 1o an audit of internal finaneial controls and both issned

“hy the ICAT, Those Standards and the Guidance Note reguire that we comply with sthical requirements
and plan and perform the audi [0 alitain reasonable assurance abont whelher adequate internal
financial cantrols over financial repurting was established and maintained and if such controls
operated effectively in all material respests.

4. Our audit involves performing procedires to obtain audit evidence about the adeguacy of the internal
finuneial contrals syslein over financial reporting and their operating effectiveness. Our andil of
internal financial confvels vver finaneial reporting ineluded obtaining an understanding of inlernal
financial controls over finaneial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and eperating effectivencss of internal control basad on the asscssed
risk. The procedures selected depend on the anditor’s judgement, including the assessment of the risks
of material misstalement of the financial statoments, whether due to fraud or error.

5. W believe that the audit cvidence we have obtained is sufficient and appropriate to provide a basia for
our audit opinion on the Cotnpany’s internal financial conteols system vver financial reporting,

Meaning of Tnternal Financial Controls Over Finanvial Reporting

6. A company's internal finaneial epnirol over financial reporting i a process designed fo provide
reasonable assurance regarding the reliability of financial repurting and the preparation of financial
statements for external purposes in aceordance with generally accepted accounting principles, A
eompany's internal finaneial eontrol over (fnancial reporting includes those policies and procedures
Lhuat (1) pertain to the maintenance ol records that, in reasonahle detail, accurately and fairly reflect the
Leansactions and dispositions of the assets of the company; (2) provide reasonable assuranee that
transactions are recorded as necessary to permil preparation of financial statements in accordance
with generally accepted accannting principles, and that receipts and expenditures of the eompany ars
being made only in accordance with authorisations of managerment and directors of the company: and
3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, of dispasition of the company’s asscts that could have a material effect on the [nancial statements.
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Referred to in paragraph 21(f) of the Independent Auditors’ Report uf even date to the members of Rosa
Power Supply Campany Limited on the financial statements for the year ended March 31, zo17
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Inherent Limitations of Internal Finaneial Controls Over Finaneial Reporting

7.

Because of the inherent limitations of internal finaneial contrals over financial reporting, including the
possibility of collusion or improper inanagement override of controls, material misstatements due to
error or fraud may oceur and nat be detected. Also, projections of any evaluation of the internal
financial eontrols over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate hecause of changes in conditions, or
that the degree of complianee with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all materjal respects, an adequate internal finaneial controls

gystem over financial reporting and such internal financial eontrols over financinl reporting were
operating effeetively as at March 31, 2017, based on the internal contrel over financial repurting
eriteria established by the Company eonsidering the essential components of internal contrel stated in
the Guidance Note on Audit of Internal Finaucial Controls Over Financial Reporting issued by the
Institule of Chartered Accountants of India.

For Price Waterhouse For Pathak 11.D. &Associlate

Firm Registration Mumber: 301112E Firm Registration Numhber: 107783W
Chartered Accountants Chartered Accountants

Priyanshu Gundana Vighal . Shah

Partner Parlner

Membership Mumber: 109553 Membership Number: 119303

Place; Mumbai Place: Mumbai

Date: April 13, 2017 Date: April 13, 2017



Annexure BB to Independent Audilers’ Report
Referred to in paragraph 1o of the Independent Auditors” Report of even date 1o 1he members ¢f Rosa
Paower Supply Compeny Thniled on Lhe financial statemenls as of and for the vear ended Mareh 31, 2017

L

il.

til.

v

V.

(a)

‘T'he Company is maintaining proper reeords showing full particulars, induding quantitative
details and siluation, of fixed asscts.

(b) The fixed assets are physically verified by the Management according to a phased programme

(c)

vii. (a)

(b)

designed Lo cover all the items over a perind of 3 vears which, inourapinion, is reasonable having
regard Lo Lhe size of the Company and the nature of its assets. Pursuant to the programre, o
portion of the fixed asscts has been physically verificd by the Management during the year and no
material diserepancics have been noticed on sueh verification.

*I'he tille deeds of imumovable properties, as disclosed in Note no. 4.1 on Property, plmt &
equipinent and immievable properly classified under Finanee lease receivable in Note no. 4.3(b) to
Lthe financial statements, are held inthe name of the Company.

The physical verilication of inventory have been conducted at reasonable intervals by the
Management during the year, 'lhe discrepancies noticed on physical verilication of inventory as
compared to book records were nut material.

The Company has not granted any loans, securcd or unseenred, to eompanies, fims, Limited
Liahilily Partnerships or other parties covered in the register inaiulained under Scction 18g of Lhe
Aet, Therefore, the provisions ol Clause 3(iil), (id(a), (i) (b) and (iii)(c) of the said Order are not
applicuble to the Company.

‘The Company has not granted any Inans v made any investments, or provided any guarantees or
senirity to the parties covered under Section 185 and 186. Thevelore, the provisions of Clanse
a(iv) of the said Order arc nol applicable to the Company.

The Company has not aceepted any deposits from The public within the meaning of Sections 73,
74, 75 and 76 of Lhe Act and the Rules framed there under to the extent nniilied.

Pursnant to the rules made by the Cantral Govermment of Tintia, the Company is required Lo
maintain cost records as apecilied under Seetion 148(1) of the Actinrespect of its products.
We have broadly reviewed the same, and arc ol Lhe opinion that, prima facie, Lhe prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
excamination of the records with a view te determine whether they are aceurate or complele.

Acvording to the informalion and explanations given to us und the records of the Company
examined hy 1s, in curupinion, except for dues in respect of income tax, the Company is regular
in depositing undisputed statutory dues, induding providenl lund, employees’ state insurance,
sales lax, service tax, duty of customs, duty of excise, valie added tax, cess and other maierial
statutory cues, as applicable, with he appropriate suthorities. There are no undis puted amounts
payable in respeet of such applicalle statulery dues as at Mareh 31, 2017 for a period of more Lhan
gixmonths from the date they beeomc ypayable,

According to the Tnformation and explanations given to us and the records of the Company
examined by us, thare are no dues of income-tax, sales-lax, service-tax, duty of enslorms, and duty
of excise orvalie added tax which have not been deposited en account of any dispute.

Accurdingto the records of the Company examined by us and the information and expla nations
givent o us, Lhe Corpany hag not defaulted in repayment of loans or borrowings Lo any financial
institution or hank or Government or dues Lo debenture lrolders as al Lhe balance sheet date.
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ix. Tn our opinion, and according to the information and explanations given Lo us, the Company has

not rajsed any moncys by way of inilial public offer during the year under audit. The Company
raised money through term leam during the year, which on overall basis have been applied for the
purpnses for which they were raised.

X Dwing the course of our examination of the books and records of the Company, carried vut in
accordance with the generally aceepled auditing practiecs in India, and according o the
information and explanalions given to us, we have neither come across any instance of material
fraxed by the Contpany or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such vase by the Managemeni.

®i, The Company has not paid managerial rexrmaneration, Therefore, provisions of Clanse 3 (xi) of the
Qrder are not applicable to the Company.

xii. Asg the Company is not a Midhi Company and the Nidhi Riles, 2014 are not applicable toit, the
provisions of Clause g(xii} of e Orderave not applicable to the Company.

i, The Cumpany has entered into transaelinng with related partics in enmpliance with the provisions
of Scctiona 177 and 138 of the Act. The details of such related party transactions have been
disclosed in the financial staternents as required under Tndian Accounting Standard (Ind As) 24,
Related Party Disclosures specified in the Companics (Trdian Accounting Standards) Rules, zo1h
{as umended) under Section 133 of the Act.

Xiv, The Company has not made any preferenlial allotment or private placement of shares erfitlly or
partly converlible debentures duting the year under review. Accordingly, Lhe provisions of Clansc
3(xdv) of the Order are not applicable to the Company.

V. The Company has not entered into any non-cash transackions with its direclers or persons
connected with him. Accordingly, the provisions of Clanse 5(xv) of Lhe Order are not applicable to
Lhe Company.

xvi. ‘The Company is not reqrired to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Aerordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.,

For Price Watcerhonse For Pathak }.D. & Assoriate

Firm Regictration Number: 301112F Firmn Registration Numhber 107783W

Chartered Accountants Chartered Accountants

Privanshu Gundana Vishal D, Shah

Partner ' Fartner

Membership Number: 100553 Membership Mumber 119303

Tlace: Mumbai Flace: Mumbai

Date: April 13, 2017 Dale: April 14, 2017



Rosa Power Supply Company Limited

Balance Sheet as at March 31, 2017

Particulars
ASSETS

Non-current assets
Froperty, plant and equipment
Intangible assets
Financlal assets :
Investments
Flnence laase receivables
Other financizl asseals
Othar non-current essets

Current agsels
Invanlories
Financizl assets
Tragle recaivables
Gash and cash equivalents

Bank balances other than cagh and cash equivalents

Loanrs

Finance lease receivablas

Other financlz) assets
Olher current ssgets

Total Assats
EQUITY AND LIABILITIES

Exuity

Equity sharg capltal

Other aquity
Instruments entlrely equity in nature
Reserves and surplus

Liabltities
Non-current liabftitles
Financial Nlabtlities
Borrowings
Other financiel liabllitles
Prowisions
[eferrad tax liabilities (net}
Olher nen-current liahililies

Current liabllities
Financial labilitiea
Borrowings
Trade payablas
Other financial lishiltlas
Olher current liabilitics
Provision
Gument tax Fabilities (net)

Total Equity and Llahllities

Significant accounling policies
Notes to financial stalements

Rupees in lakhs

As at As ot As at
Note WMarch 21,2017  March 31, 2016 April 01, 2015
4.1 5§72 540 396G
4.2 1 15 44
4.3(a) 47,849 47,848 47,849
4.3(k) 507,161 531,798 545,666
4.3{c} 2 2 328
4.4 359 450 2,762
4.5 35,785 5B,518 54,590
4.5(a) 160,174 120,354 145,657
4. 8{b} 833 7,052 7.723
4.6(c) 6,739 6,401 6,378
4.6(d} 326,932 278,767 261,126
4.3(b) 27,615 25221 26,975
4.6(e} - - 27
4.7 4,343 4 586 4200
1,148,316 1,080,103 1,103,621
4.6 42,441 42,441 42,441
4.9 42 42 A2
410 418,438 348,704 334,690
4.11{a) 324,207 383,366 377,085
4.11(t) 48 77 153
4142 482 308 185
443 84,403 82,046 79,908
4.14 3,629 2,016 -
4.16{a) 127,665 89,471 110,542
4.15(hb} 14,977 25,097 42,084
4.15(c} 886,543 92,797 113,251
318 6H 506 375
417 17 13 10
2,18 14,904 2,209 1,948
1,118,315 1,080,103 1,103,821
2
110 28

Tha acoompanying notas are an integral parl of these financial statemantls.
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For Price Waterhouse
Firm Registration No: 301112 E
Chartered Accountants

Priyanshu Gundana
Partner
Membership No. 109553

For Pathak H.D. & Associates
Chartered Accountants
Fimm Registration No: 107783 W

Vishal D. Shah
Partnar
Membership Mo, 118303

Place : Mumhai

Dale : f-)‘prr'f fé., 201F

For and on behalf of the Board of Directors

Vibhav Agarwal
Director
DIN 03174271

Direcior

Astiok Kachardas Karndvat
DIN §r093455

D J Kakalia
Director
DIN 00029159

LaxmiVyas
Chief Financial Officer

Priyadarshini Mahapatra
GCompany Secretary and Manager
Membership No. ACS 18722

Place : Mumbai

Date : Apyif 2, 20T




Rosa Power Supply Company Limited

Statement of Profit and Loss for the yvear ended March 31, 2017

Particulare

Revenue from operations
Cther income

Total Income

Expenses:
Cast of fuel consumed {Refar note 22)
Employee benefits expanse
Fihance costs
Depreciafion and amortisation expenses
Other expenses

Total expenses

Profit befora tax
Tax expense:
Currant {ax
Defarred tax
Profit for the year (A)

Other Comprehensive income

ltems that will not be reclassified to profit or loss
Remeasuraments of net defined benefit plan

Other Comprehensive Income for the year {B)
Total Comprehensive income for the year (A+EB)
Earnings per equity share: (Face value of Rs. 10 sach)
- Basic
- Diluted
(Refer note 12)

Significant accounting palicies
MNotes on financial stalements

Rupees in lakhs

Year ended Year ended

Note Maxch 31, 2017 tarch 31, 2016
419 360,250 364,732
4.20 690 1,217
360,940 356,149

204,142 207, 4095

4.29 3,780 3,078
4,22 53,996 55,594
32 47

4.23 15,726 22,297
277,676 288,411

83,264 66,738

17,770 13,089

1,457 3,038

64,037 50,611
9 {(35) 19
(35} (18)

64,002 50,5082

15.09 7.54

15.07 754

2
110 25

The accompanying notes are an integral paii of these financial statemenits,



Rosa Powsr Supply Company Limited
As per our Report of even date.

For Price Waterhouse
Firm Registration No: 301112 E
Chartered Accountants

Priyanshu Gundana
Partner
Membership Mo. 109853

For Pathak H.D. & Associates
Chartered Accountants
Firm Registration No: 107783 W

Vishal D. Shah
Partner
Membership Na. 119303

Place : Mumbai

Date : ﬁpw'{ g) 2017

For and on behalf of the Board of Directors

Vibhavy Agarwa)
Director
DIN 03174271

A!;ho Kachardas Karnavét
Direclo
DIN 07098455

D J Kakalia
Direcior
DIN B0029159

Lakmi'y
Chief Fihancial Officer

Priyadarshini Mahapatra
Company Secretary and Manager
Membership Mo, ACS 18722

- Place : Mumbal

Date : ﬁ];ﬂ’/', 2 Lol



Rosa Power Supply Company Limlted
Cash Flow Statement for the year ended March 31, 2017

{A)

(B

(«

Particulars

Cash flow fromf{usod in) Operating Activities

Net Profit before fax
Adjustad for ;
Interest and Other finance cost
Depreciation
Recaivable written off
Interest Income
Amortieation of forex loss

Operalting Profit before working capital changes
Changes in Working Cepital:
(Increase) f decreasa In trade receivabies
{Increase) / decrease in inventories
{Increase) { decrease in financial and ether assets
Increase / (decreasa) in wade and other llabilitizs
Increase / (decrease) in provision for gratuity and leave encashment
(Increase} / decrease in other recelvables

Taxes paid (net of refunds)
Net cash ganerated from operating activities
Cash fiow from{uscd In) Investing Activities

Payments for Property, plant and aquipmant

Inter corporate deposits given to the Helding Compary

Inter corporate deposits refundad by the Holding Company

fntar corporate deposita refunded by fallow Subsidiary

Margin Money / Depaosits for a period of mere than three months
Interest received

Net cash used ininvesting activities

Cash flow from/{used In) flnancing Activities
Repayment of long term borrowings
Proceads of long term bomovings
Repayment of short lerm borrowings
Proceeds from bomowings - Unsecured
Proceads from ehort term borrowings
interest and other finance cost paid
Dividend! Pard
Dividend distribution tax

Net cash used in financing activitles
Net Increasel{decrease) in Cash and Cash equivalents (A+B+C)

Cash and Cash equivalents af the baginning of the year:
Bank Balance - Current Ascount

Cash and Cash equivalents at the end of the year:
Bank Balance - Current Account

The accorapanying notes ars an integral part of thesa financial statements

Notes:

Rupees In lakhs

Year ended
March 31, 2017

Year ended
March 31, 2016

83,264 66,738
53,006 55,504
32 a7
. 3,619
(460) (598)
3,249 4,163
140,181 129 563
(39,620) 21,584
22,732 {3,928)
228 (302)
(5,128) {8,165)
142 108
22,342 15,822
494 24919
(5,165) (12,735)
135480 141,747
{1,676 {24,078)
{114,085) {180,289)
53,885 164,542
- 100
(278B) 262
421 589
(51,633) 38,874y
(54,508) (68,278)
- 64,981
(8,550} (11,074}
37,743 .
(54,250} (54,979)
- (27,897)
- (5,700)
{80,578) {103,044)
(6,719} (171)
7,552 7,723
833 7,552

The cash flow statement has been prepared under the indirect methed as est cut in Indian Acsounting Standard {Ind AS 7)

"Statement of cash flows”.
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For Price Waterhouse
Firm Registration No: 301112 E
Chartered Accountants

Privanshu Gundana
Partner
Membership No. 109553

For Pathak H.D. & Associates
Chartered Accountants
Firm Registration No: 107783 W

Vishal D, Shah
Partner
Membership No. 119303

Place : Mumbai
Date : /530”‘}" iz L2of>

For and on behalf of the Boarg of Directors

Vibhav Agarwal
Director
DIN 03174271

Director

Ashok Kachardas Karnavat
DIN 0¥Y098455

D J Kakalia
Directar
DIN 00029159

Lagmi My¥hs
Chief Financial Officer

Priyadarshini Mahapatra
Company Secretary and Manager
Membership No. ACS 18722

Place : Mumbai

Date : Apnf L2 2007
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Rosa Power Supply Company Limited
Notes 1o the financial statements as of and for the year ended March 31, 2017

1

2}

General Information

Rosa Power Supply Company Limited, a whelly owned subsidiary of Reliance Power Limited, has set up a Power
Project of 1,200 Mega Watt (MW) at Shah|ahanpur disirict, Uttar Pradesh. The entire power generated is being sold to
Uttar Pradesh Power Corporation Limited (UPPCL) as per the terms of Power Purchase Agreement (PPA) read with
the regulation issued by Wiar Pradesh Elechricity Regulatery Commission {UPERC).

The Company is & public limited Company and is lncarporated and domlcl!ed in India under the provisions of the
Companies Act. The registered office of the Company is located at 3™ Fioor, South Wing, Reliance Centre, Near
Prabhat Colony, Off Westem Express Highway, Santacruz (East), Mumbai — 400055.

These financial statements ware authariged for issue by the Boeard of Directors on April 12, 2017,
Significant accounting policies and erifical accounting estimates and judgements:
2.1 Basis of preparation, measurement and slgnlficant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out helow. These
policies have been consistently applied to all the years presented, unless otherwise stated,

(a) Basis of preparation:
Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
{"Ind AS"} notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 {"the Act”). These are the Company's first Ind AS financial statements and Ind AS 101,
‘First-time Adoption of Indian Accounting Standards' has been applied. The policies sat out balow have been
consistently applied during the year presented.

For all periods up to and including the year endad March 21, 2818, the Company prepared its financial
statements in accordance with the accounting standards nofified under Companies (Acceunting Standard) Rules,
2006 (as amended} and other relevant provisions of the Act {"Previous GAAP").

These financial sfatements for the year ended March 31, 2017 are the first financial statements which the
Company has prepared in accordance with Ind AS. An explanation of how the fransition from previous GAAP to
Ind AS has affected the Company's financial pesition, financial performance and cash flows including
reconciliations and descriptions of the effect of the transition are provided in note 3 balow.

Functional and presentation currency

The financial statements are presented in 'Indian Rupees’, which is also the Group's functional currency. Al
amounts are rounded fo the nearest lakhs, unfess otherwise stated.

Historical cost convention
The financial statements have heen prepared under the historical cost convention, as moedified by the following:

s+ Certain financial assets and financial liabilities at fair value;
« Defined benefit plans — plan assets that are maasured at fair value,

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to fransfer a liabilily in an orderly transaction
hetweeon market participants at the measurement date. The Company uses valuation technigues that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the
use of relevant absarvahle inputs and minimising the use of unebservable inputs.

All asszets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
vaiue measurement as a whola:

« Level 1 — Quoted {unadjusted) market prices In active markets for identical assets or iiabili ties..~
» Level 2 — Valuation technigues for which the lowest level input that is significant to thgfjairﬁﬂ_e;
measurement is directly ar indirectly obs

erv
»  Level 3 — Valuation techniques for whicﬁiﬁjﬁ%ﬂ input that is significant t¢/the fair value
measurament is uhobservable



Rosa Power Supply Company Limited
Notes to the finangial statements for the year ended March 31, 2017 (continued)

()

(<)

(d)

Current vis-i-vis non-current classification

The assets and liabilitles reported in the balance sheet are classified on a “current/non-current basis”, with
saparate reporting of assets held for sale and liabiities. Current assets, which include cash and cash equivalents,
are assets that are intended to be realised, sold or consumed during the normal operating cycle of the Company
ot in the 12 months following the batance shest date; current liabilities are liabilities that are expected 1o be
setfled durlng the nomal operating cycle of the Company or within the 12 menths following the close of tha
financial year. The deferred tax assets and liabilities are classiied as non-current assets and liabilities.

Recent accounting protiouncements:
Standards igsued but not yet effective

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements
to evaluate changes in liakilities arlsing fram financing activities, induding both changes arising from cash flows
and hon-cash changes, suggesting inclugion of a reconciliation between the opaning and closing balanceas in the
balance sheet for fiabilities arlsing frem financing activities, to meet the disclosure requirement,

Property, plant and egulpment:

All ltems of Property, plant and equipment (PIPE) are stated at cost net of recoverable taxes, duties, trade
discounts and rebates, less accumulated depreciation and impairment lpss, if any. The cost of PPE comprises of
its purchase price and capitalisad homrowing costs, including any cost directly attributable 1o bringing the asseais to
their working condition for their intended use.

Subsequent costs are included in the assef's carrying amount or recognised as a separate asset, as appropriate,
only when it is prabable that future economic bengfits associated with the item will flow o the Company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognised when replaced. All repairs and maintenance are charged to Statement of Profit and Loss
during the reporting pericd in which they are incurred,

Spare parts are recognised when they meet the definition of PPE, otherwise, such items are classified as
inventory.

Transition to Ind AS:

n transition to Ind AS, the Company has elected to adopt carrying value of all of its PPE as at April 01, 2015, as
desmed cost.

Depreclation methods, eétimated useful lives ad residual value:

Deprediation on PPE is provided fo the extent of depreciable amount on Siraight Line Method (SLM) based on
useful lives of the following assets as prescribed in Part C of Schedule 1l to the Campanies Act, 2013.

Particulars Estimated useful lives
Bufldings 60 years
Mator vehiclas 8 years

Estimated ussful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological cbsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate.

Intangible assets:

(). Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost
direcily attibutable o bringing the asset to its warking condition for the intended use.

(ii). Expenditure incurred on acquisition of intangible assels which are not ready to use at the reporing date is
disclosed under “Intangible assots under davelopment®,

Transition to Ind AS:
Cn transition to Ind AS, the Company has elected to continue with the canying value opfg?ﬂf%ilqmg@é%sﬁ?
ha &h

recognised as at April 01, 2015 measured aggarimBrevious GAAP and use that carl 0 as the d&i
post of Intangible assets.



Rosa Power Supply Company Limlted
Notes to the financial statements for the year ended March 31, 2017 {continued)

(e}

(f}

{9)

Amortisation:

Amortisatlon is charged on a siraighf-line basis over the estimated useful lives. The estimated useful life and
amortisation methed are reviewad at the end of each annual reporing period, with the effect of any changes in
the estimate heing accounted for on a prospective basis.

Computer software is amartised over an estimated useful life of 3 years.
Impairment of non-financial assets:

Assels which are subject to depreciation or amortisation are tested for impaimment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairmant loss is recognised for
the amount by which the assef's canying amount exceeds its recoverable amount. The recoverable amount Is the
higher of an asset’s falr value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which, they are separafely identifiable cash inflows which are largely
independent of the cash inflows from other assets or group of assets (cash-ganerating units). Non-financial
assets that suffered impairmant are reviewed for possible reversat of the impairment at the end of each reperting
pariod.

Trade Receivable:

Trade receivables are recognised initially at fafr value and subsequently measured at amaitised cost using the
effactive interest method, less provision for impairment.

Financial Instruments:

A financial instrument is any cantract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of ancther entity.

i. Classlflcafion

The Company classifies its financial assets in the following measurement categories:

+ those to be measured subsequently at fair value (either through cther camprehensive income, or through
profit or foss), and

» those measured at amortised cost.

The classification depends on the entity's business madel for managing the financial assets and the
contractual teims of the cash flows.

For assets measured at fair valus, gains and losses will either ba recordad in profit or loss or other
comprehensive income, For investments in debt instruments, this will depend on the business maodei in which
the investment is held. The Company has elected to account for investments in equity instruments of fellow
subsidiaries at cost in its financial statements.

The Company reclassifies debt investments when and only when its business madel for managing those
assels changes.

ii. Measurement

At initial recognition, the Company measures a financial asset at ils fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial essets carried at fair vatue through profit or loss are
expensed in profit or Ioss,

Debt instruments

Subseguent measurement of debt instruments depends on the Company's business model for managing the
asset and the cash flow characteristics of the asset, There are three measurement categories inte which the
Company classifies its debt instruments:

Amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent selely payments
of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is
subsequently measured at amortised cost Is recagnised in profit or less when the asset is derecognised or
impaired. Interest income from these financial assels is included in finance income tsing the effective interest
rate methed.



Rosa Power Supply Company Limited
Notes to the financial staternents for the year ended March 31, 2017 (continued)

Fair value through ofher comprehensive income {FVOCT)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assels’ gash flows represent solely payments of principal and interest, are measured at FVOCI, Movements in
the carrying amount are taken through QCI, except for the recognition of impairment galns or losses, interest
revenue and foreign exchange gains and losses which are recognised in profit and loss. When the financial
asset is derecognised, the cumulative gain or loas praviously recognised in OCl is reclassified from equily to
profit ar loss and recognised In ather gains/ {losses). Interest income from these financlal assets is included in
other income using the effective interest rate methed.

Fair value through profit or loss (FVPL.)

Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gainorloss on a
debt investment that is subseguently measured at fair value through profit or loss is recognised in profit or
lass In the period in which it arises. Interest income from these financial assets i included in other income.

Equity investiments

The Company subsaquently measures all equity investments in fellow subsidiaries at cost. Dividends from
such investments are recognised in profit or logs as other income when the Company’s right to recsive
payments is established.

Impairment of Financlal Assets:

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivablas only, the Company applies the simplified approach permitted by Ind AS 109 ‘Financial
Instruments’, which require expected lifetime losses to be recogrised from initial recognition of the
receivables.

Derecagnition of Financial Assets:
A financial assel [s derecognised only when:

» The Company has transferred the rights to receive cash flows from the financial asset or
s retains the contractual righta to receive the cash flows of the financial asset, but assumas a contractual
obligation to pay tha cash flows fo one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Whare the entity has not transferred substantially all risks and rewards of ovnership of the financial asset, the
financial asset is not derecognised. Where the entily has neithar transferred a financial asset nor retaing
substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised if the
Company has not retained control of the finandial asset. Where the Company retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset

Income recognifion:
Interest income

Interest income from debt instruments is recognised using the effective intarest rate methed. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. While calculating the effective interest rate,
the Company estimates the expacted cash flows by considering all the contractual terms of the finaneial
instrument but does not consider the expected credit losses.

Dividend
Dividends are recognised in profit or loss only when the right to receive payment is established. it is probable

that the economic benefits associated with the dividend will flow to the Company, and the amount of the
dividend can be measured reliably.

(h) Contributed equity:

Equily shares are classifled as equily. incremental costs directly attributable to the issue of new shargg.ekoptlons -
are shown in aquity as a deduction, net of tax, froip the prececds.



Rosa Power Supply Company Limited
Notes ta the financial statements for the year ended March 31, 2017 {continued)

{l Financial liabilities:

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either finandial liakilities or as equity in
accordance with the substance of the contractual amangements and the definition of a financial liability and an
equity instrument.

An equity instrument is any contract that evidences a residual intarest in the assets of an entity after
deducting all of its liabilitias.

Initial recognltion and measurement

All finangial lighilities are recognised Inlfially at fair value and, in the case of loans and borrowings and
payables, net of directly atiributable transaction costs.

The Company's financial liabiliies Includa trade and other payables, loan and berrowings including bank
overdraits.

Subseaquent measurement
The measurement of financial liabilities depends on thelr classification, as describad below:
Borrowings:

Bommowings are subsequently carried at amortised cost; any difference between the proceads (het of
transaction costs) and the redemption value is recognised in the Statement of Profit and Loss over the period
of tha borrowings using the effecfive interest method.

Fees paid on the establishment of loan Tacilities are recognised as transaclion costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fees is defemed until the
draw-down occurs, To the extent thers is no evidence that it is probable that some or all of the fachity will be
drawn dawn, the fee ks capitalised as a pre-payment for liquidity services and amortised over the period of the
Tacility to which it relates.

Trade and other payabies:

These amounts represents obligations to pay for gooads or services that have been acqguired in the ordinary
caurse of business from suppliers. These payable are classified as current liabilitles if payment is due within
one year or less ctherwise they are presented as non-cumrent liabilities. Trade and payables are subsequently
measured at amortised cost using the effective interest method.

Derecognttion:

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancellad or expired. The difference between the carrying amouni of a financial liability that has been
extinguished or transferred te another partty and the consideration paid, including any nen-cash assets
Iransferred or liabilities assumed, is recognised in profit or loss as other gains/(losses). When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as the
derscegnition of the original Fability and the recegnition of a new liability. The difference in the respective
carrying amounts is recognized in the Staternent of Profit and Loss.

Berrowings are dassified as current liabilities unless the Company has an unconditional right to defar
setiiement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or befare the end of the reporting period with the effect
that the: liability becomes payable on demand cn the reparting date, the entity does not classify the liability as
current, if the lender agreed, after the reporting peried and before the approval of the financial statements for
issue, not to demand payment as a censequence of the breach.

{JI Boarrowing costs:

General and specfic borrowing costs that are directly attributable fo the acquisition, construction or praduclion of
a qualifying asset are capitalisad during the period of time that is required to complete and prepare the assel for
its intended use or sale, Qualifying assets are assets fhatwecessarily take a substantial peried ofdime-te.aat’
ready for their intended use or sale.
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Rosa Power Supply Company Limlted
Notes to the financial statements for the year ended March 31, 2017 (continued)

Investment income eamed on the temporary investment of specific borrowings pending thelr expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
(k) Provisions, Contingent Liabllities and Contingent Assets:
Proirislons h

Provisions are recognised when the Company has a pregent lagal or constructive obligation as a result of past
events; it is probable that an outflow of resources will ba required to settie the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used fo determine the present
value is & pre-tax rate that reflects current market assessments of the {ime value of money and the risks specific
to the liability. The increase In the provision due to the passage of time is recognised as [nterest expense.

Contingent liabllitles

Contingent Kabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed anly by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. A present obligation that arises from past events where it is eilher not
probable that an outflow of resources will be required to setfle or reliable astimate of the amount cannot be made,
is termed as contingent liability.

Contingent Assets:
A contingent asset Is disclosed, where an inflow of economic benefits is probable.
(I} Foreign currency translation:
i. Functional and presentation currency
ltams includad in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (the functional currency’). The financtal statemenis
are presented in ‘Indian Rupeas' (Rs.), which is the Company's functional and presentation currency.

ii. Transactions and balances

{I) Foreign currency transactions are translated into the functional currency using the exchanga rates
prevailing at the dates of the transactions.

(i All exchange differences ansing on reporting of short term foreign currency monetasy itams at rates
different from those at which they were initially recorded are recognised in the Statement of Profit and
Loss.

{iii) In respect of foreign exchange differences arising on revaluation or sefflement of long ferm foraign
currency monetary items, the Company has availed the option available in the ind AS 101 {o continue the
poticy adopted in Previcus GAAP for accounting of exchange differences arising from translation of long-
term foreign currency monetary items outstanding as on March 31, 2016, wherein:

¢ Forelgn exchange differences on account of depreciable asset, Is adjusted in the cost of depreciable
assat and would be depreciated over the balance life of asset.

» In other cases, foreign exchange difference is accumulated in “foreign currency monetary ftern
transiation difference account” and amortised over the balance period of such long term asset /
liabilities.

(iv) Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which fransaction is actually effected.

{m) Revenue Recognition:
The Company recognlses revenue whe t of revenue can be reliably measured at I%jml' '
consideration received or receivable, it g/l Rt future ecenomic benefits will flow 1 plity\Aeitangty
' ﬁﬁ‘e’é’i &
- cs

criteria have been met for each of the e 5 4iNitles, as described below. The Co a‘%é s 4
' Aleash . .

estimate on historicat results, taking iffs
arrangement.



Rosa Power Supply Company Limited
Notes to the financial statements for the year ended March 31, 2017 (continued)

Sale of energy

Revenus from sale of energy is recognised on an accrual basis as per the iasiff rates approved by Uitar Pradesh
Electricity Regulatory Commission (UPERC} in accordance with the provisions of Power Purchase Agreement
(PPA) with Uttar Pradesh Power Corporation Limited (UPPCL). In case where final tarlff rates are yet to be
approved / agreed, provisional {ariff is adopted based on provisionat tariff order issued by UPERC. Further, the
revenue is also racognised towards truing up of fixed charges as per the petitions filed baged on the principles
enunciated In the PPA.

Revenue from sale of energy referred to above includes fixed charges consldered as minimum lsase payments in
accardance with appendix “C” to Ind AS-17 ‘Determining whether an arrangement confains a lease’, which is
apportioned befween finance income and reduction of finance lease receivables and finance Incoms is disclosed
as 'Finance Income” under "Other Operating Revenue” (Refer note 2.1 {o) helow). Revenue towards fruing up of
fixed charges s recognized as operating income in the Statement of Profit and Loss in the year of truing up. in
case of difference between the revenue recognized based on provisional tarlff order/petitions filed and final tariff
order, minimum lease payments is adjusted to the extent of difference for balance period of lease to arrive at
revised intemal rate of retum based on which minimum lease payments is apportioned betwean finance Income
and reduction of finance lease receivables.

(n) Leases:

The determination of whether an acrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the (sase. The arrangament is {or contains) a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use
the asset or assets, even if that right is not explicitly specified in an arrangement.

These leases are anal