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Independent Auditors' Report

Ta the Maembers of
Reliance Solar Resources Private Limitad

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial stataments of Reliance Solar Resources Private
Limited (‘the Company”), which comprise the Balance Sheat as at 31" March 2019, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes
i Equity and the Statament of Gash Flow for the year (hen ended, and notés {a the financial
statements, including a summary of significant accounting peficies and ather explanatary
information (harelinafter referred as “the financial statemants”).

2. In our opinion and to the best of cur infarmation and according to the explanations given to
us, the aforesaid financial statements give the Infarmation required by the Companies Act, 2013
("the Act™) In the manner so required and give a trug and falr view in conformity with the Indian
Accounting Slandards prescribed under section 133 of the Act read with Companies {Indian
Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31* March, 2019, and its
loss including other somprehensive income, the changes in equity and its cash flows for the year
ended on that date.

Baslis for Opinion

3 We conducted our audit of the financial statemants in accordance with the Standards on
Auditing {SAs) as specified under section 143(10) of the Companies Act, 2013 (“the Act"). Our
responsitilities under those Standards are further descritied in the Auditor's Responsibilities for
the Audit of the Financial Stafements section of our repert. We are independent of the Company
in accardance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAl) together with the ethical requirements Lhat are relevant to our audit of the financial
statements under the provisions of the Act and the Rules there under, and we have fulfilled our
other ethical responsibilities in accordance with these requiremeants and the ICAl's Code of Ethics.
We baliave that the audit evidence we have oblained is sufficient and appropriate to provide a
basis for our opinion an the financial statemants.

Emphasis of Matter
4, We draw altertion to Mote 13 in the financial statements regarding accumulated loss exceading
the Net Worlh of the Company and the financial statements being prepared on geing concern
basis. Our apinian is net modified in this respect;

Management’s Responsibility for the Financial Statements

5 The Company's Board of Directors |s responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation of these financial stalements that give a true and fair view of
financial position, financial parformance, changes In equity and cash flows of the Company in
accordance with Ind AS and other accounting principles generally accepled In India. This
responsibility also includes maintenance of adequale accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and ather irregularities: selsction and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent, and design,
implementation and mainlenance of adequate internal financial controls, that were operating
affectively for ensuring the accuracy and completeness of the accounting records, relevant la
the praparation and presentation of the financial statements that give a true and fair view and
are frae from materal misstatement, whether due lo fraud or error.

In preparing the financial statements, management is resporsible for assessing the Company's
abifity 1o continue as a going concer, disclosing, as applicable, matters ralated te going concern and
using the going concern basis of accounling unless management either intends to liquidate the
Company or lo cease operations, ar has no realistic alternative but to do so,

The Board of Directors is also respensible for overseeing the Company's financial reporting process.



Auditor's Responsibilities for the Audit of the Financial Statements

6. Our objectives are to oblain reasonable assurance aboul whether the financial statements as a
whole are free from material misstatement, whether cue to fraud or error, and to issue an
auditor's report that includes our opinion, Reasonable assurance is a high level of assurance,
but is not @ guarantee that an audit conducted in accordance with SAs will always detect a
matarial ‘misstatement when il exists, Misstatements can arise from fraud or error and are
considered materal if, individually or in the aggregale, (hey could reasonably be expected to
Influence the economic decisions df users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and malntain
professional skeplicism throughout the audit, We also:

. Identify and assess the risks of material misstalement of the financial statements, whether due
to fraud or error, design and perform audit procadures responsive 1o those risks, and obtain
audit evidance thal is sufficient and appropriate to provide a basis for aur opinjon. The risk af
not detecting a matarial misstatement resulting from fraud is higher than for ene resulting from
arror, as fraud may involve collusion, forgery, intenticnal omissions, misrapresentations, or the
ovarride of intemal cantrol,

. Obtain an understanding of Internal financial contrels relavant (o the audit in order to design
audlt procedures thal are appropriale in the cirgumstances, Under section 143(3) (1) of the Act,
we are also responsible for expressing our epinion on whether the Campany has adequate
internal financial controls system in place and the operating effectiveness of such controls,

. Evaluate the approprialeness of accounting policies used and the reasonableness of
aceounting estimates and ralated disclosures made by management,

. Conclude on the appropriateness of management's use of the going congern basis of
acgounting and, based on the audit evidence oblained, whather & material uncartainty exists
related to events or cenditions that may cast significant doubt on the ability of the Company te
continue as a going concarn. If we conclude that a materlal uncertainty exists, we are required
ta draw attention in our auditor's report to the related disclosures in the financial statemants or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit eyidence obtained up to the date of cur auditor's report, However, fulure events or
condiions may cadse the Campany (o cease to canlinue as a going concern,

» Evaluate the overall presentation, strusture and content of the financial statements, including
tha disclosures, and whether the financial statements represent the underlying transactions
and events In a manner that achieves {air prasentation.

Materiality is the magnilude of misstatemenlts in the financial statements that, Individually or In
aggregale, makes it probable thal the economic decisions of a reasonably knowledgeable usar of the
financial statements may be influenced. Wa congider quantitative matenality and qualitative factors in
(i planning the scope of our audit work and in evaluating the results of our work; and (i} to evaluate
the effect of any identified misstatements in the financial statements

Wa communicate with those chargad with governance regarding, among cther matiers, the plenned
scope and liming of the audit and significant audit findings, Including any significant deficiencies in
internal contrel lhat we identify during our audit,

We also provide those charged with governance with a statemant thal we have complied with
relevant elhical requirements regarding independence, and lo communicate with them all
relationships and other malters that may reasonably be thought to bear en our independenge, and
whera applicable, related safeguards,

Other Information

7. TheCompany's Board of Directors is responsible for the other information. The other informatian
comprises the Information included in Director's reporl and sharsholders information included in
the annual repart but does not include the financial statements and our auditor's report thereon,

Our apinion en the financial statements dees nol cover the other information and we do not express
any form of assurance conclusion therson.



In eonnection with our audit of the financial statements, ocur responsibility 15 to read the olher
Informatian and, in doing so, consider whathar the other information Is materially Inconsistent with the
financial statements or our knowledge abtained during the course of our audit or otherwise appears
to be materially misstated,

If, based on tha work we have performed, we conclude that there Is matedal misstaterment tharein;
wa ara required to report that fact. We have nothing to reparl in this regard.

Repart on Other Legal and Regulatory Requirements

8. As required by the Companies {Auditor's Report) Order, 2016 {*the Order’), issued by the
Central Govarnment of India in terms of sub-section (11) of section 143 of the Act, we aive in
the "Annexure A" a slatement on the matters specified In paragraphs 3 and 4 of the Order, 1o
the extent applicable.

9. As required by Section 143 {3) of the Act, we report that:

a)

o)

ch

e)

gl

h

Wa have scught and obtained all the infermatien and explanations which to the best of our
knowledge and helief were necassary far the purpeses of our audit,

In our opinion, proper books of account as required by law have been kepl by the Company
so far as it appears from our examination of those books:

The Balance Sheet, the Statement of Profit and |oss, the Statement of Change in Equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of
account,

In our opinion, the aforesaid financial statements comply with the Indian Acounting
Standards prascribad under seclion 133 of the Act,

Qn the basis of the written representations received from the directors as on 31st March,
2019 laken on record by the Board of Directors, none of the directors is disqualified as on
318t March, 2018 from being appainted as a dirscter in terms of Section 164(2) of the Act

With respect to the adequacy of the internal financial contrals aver financial reparting of the
Company and the operating effectiveness of such conlrols, refer to our separate Repart In
“Annexure B,

With respect to the other matters to be included in the Auditor's Report in acoordance with
the requirements of section 197(16) of the Act, as amended:

In our cpinion and to the best of our information and aceording to the explanations glven to
us, lhe company has net paid any managerial remuneration to its directors during the year Is
in accordance with the provisions of the Act.

With respect to the other matters to be included in the Auditar's Report in accordance with

Rule 11 of the Companies (Audit and Auditers) Rules, 2014, in our opinion and to the bast of

our information and according o the explanations given to us:

(i) There were no pending litgations which would impact financlal pesition of the
Company,

(i} The Company did nol have any long term contracts including derivative contracts for
which there were any malterial foresesalile losses.

(iiy There were no ameunts which were required to be trapsferred o the Invesior
Educatien and protection fund by the Company during the year ended March 31, 2010,

For Mahendra & Co.
Charered Accountanis
Regn. Mo 5082430

Swati Garg

Partner

Membership No. 424102

Place: Muribal

Dale: May 27, 2019

Hesatd Otiee B 180, Luwihar Nogar, Bhamatpor 3200600 Riyasthan




ANNEXURE “A" TO TIE INDEPENDENT AUDITORS” REPORT

(Referred to in paragraph 1 under ‘Report on Qther Legal and Regulatory Requirerments’ saction of
our report to the Mambers of Reliance Reliance Solar Resources Private Limited of even data)

1

iy

i)

)

¥)

Wil

vit)

wiil)

)

%)

i)

i}

if)

Aceording to the information and explanalions given to us, the Company has no fixed assals
hence clause 3 (1) of the Order is not applicable.

As explained o us, hara is no inventory during the year hence clause 30 of the Crder is nol
applicakls.

According to the infarmation and explanaticns given, the Company has not granted any loan
to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained pursuant to section 189 of the Acl Hence clause 3{ii) of the Order is not
applicakle,

According to the Information and explanalions given to us, the Company has no loans and
investmants made hence clause 3{iv) of the Order is not applicable.

According to Infarmation and explanations given to us; the Company has not accepted any
deposits from the public.

Accarding ta ke information and explanations given to us, no cost records have been
preseribed by the Central Government of India under saction 148(1) of the Act.

(a) Based on aur examination of the books and records, the Company has generally been
regular In deposiling with appropriate authority undisputed statutory dues including pravident
fund, income-tax, salas tax, value added tax, duty of customs, service tax, cess and other
matarial statutory dues, wherever applicabls, during the year. Furthar na undisputed amounts
payabie in respect of provident fund, incame 1ax, sales lax, value added tax, duty of customs,
garvice lax, cess-and other material stalulery dues were in arrears as a1 March 31, 2018 for a
period of mare than six months from the date they became payable.

(b) As par the information and explanations given te us, thers are no disputed statulory dues
pending 1o be deposited with the respective authorities by the Company.

The Company has not raised any funds from financial institutions or banks or by issue of
debentures during the year, hence, question of repayment of dues to them does not arjse.

The Company did not raise any money by way of initial public offer or further public offer
{including debt instruments) and term loans during tha year. Accardingly, paragraph 3 (ix) of
the Order is not applicable,

According lo the information and explanations given o us, no mataral lraud by the Company

or on the Company by its cofficers or employees has been noticed or reported during the
course of aur audit

The Company has not paid any managerial remureration. Hence paragraph 3(xi) of tha Ordar
is not applicable,

In aur aginion and according to the information and explanations givan to us, the Company is
not a midhi company, Azcordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given fa us and based on our examination af
the records of the Company, transactions with the related parties are In compliance wilh
sections 177 and 188 of the Act where applicable and detads. of such transactions have hasn
disclosed in tha standalone financial slalements. as required by the applicable Indian
Accounting Standards,



xiv) According to the information and explanations give to us-and based on our examination of the
records of the Company, the Company has nel made any preferential allotmant er private
pracement of sharas or fully or partly convertible debentures during tha year.

xv) According lo the information and explanations given to us and based on sur examination af
the records of the Company, the Company has not entered into non-cash transactions with
directors or parsans connacted with him. Accordingly, paragraph 3(sv] of the Order Is niot
applicable.

ai) According 1o the infarmation and explanations given to us, the Company is net required ta he
registarad undar section 45-14 of Ihe Reserve Bank of India Act, 1934,

For Mahendra & Co.
Charlered Accountants
Begn Mo 5082630

Swatl Garg
Partriar
Membership Mo 424182

Placs: Mumbai
Dala: May 27, 2018

Hearl Crfioe: 132 LS4 Inwadiar Mugor, Bharapue 321001 Rajasthan




ANNEXURE - B TO INDEPENDENT AUDITORS' REPORT

(Referrad o in paragraph 2(f) under 'Report on Other Legal and Regulatsry Requiremeants’ section of
our report te the Members of Rellance Solar Resources Private Limited of aven date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2012 ("the Act")

We have audited the Internal financial contrals ever financial reporting of Reliance Solar Resources
Private Limited ("the Company”] as of 31st March, 2019 in conjunction with sur audit of the finanaial
stalements of lhe Company for the year ended an that date,

Management's Responsibility for Intarnal Financial Controls

The Company's management s responsible for establishing and maintaining internal finascial
controls based on the intarnal control aver financial reperting criteria established by the Compariy
corsldering the essential components of intemal contrel stated in the Guidance Note o Audit af
Internal Financial Contrals over Financial Reporting Issued by the Institule of Charered Agcountants
of India. These responsibilities include tha design, implementation and maintenance of adequate
internal financial contrals that were operating effactively for ensuring the erderly and efficient condust
of its business, Including adherence lo Company's palicies, the safeguarding of its assets, the
prevention and cetection of frauds and errers, the accuracy and completeness of the acesunting
recorcs, and the timely preparation of reliable financial infarmation, as required under the Cempaniss
Act, 2013,

Auditor's Responsibility

Dur responsibility s Lo express an opinion on the Company’s intersial financial controls aver financial
reporling bazed on our audil. We conducted our audil in acecordance wilh the Guidance Note and the
Standards on Audiling prescribed under Section 143({10) of the Companies Acl, 2013, to the exlant
applicable to an audit of internal financial controls, Those Standards and the Guidance Note require
that we comply with ethical requiremants and plan and perform the audit to obtain reasonable
assurance abeutl whetheradequate intermal financial cantrols over financial reporting was astablished
and maintainad and If such controls operated effectively in all material respects. Our audit involves
perfarming precedures to obtain audit evidence abowt the adequacy of the internal financial controls
system ovar financial reporting and thelr operating effagtivanass;

Our audit of internal financial controls over financial reporting included oblaining an understanding of
intarnal financial controls cver financial reporting, assessing the risk that a matarial weakness exists,
and lesting and evaluating the dasign and operaiing effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's [udgment. including the assessment
of the risks. of matarial misstatemeant of (he financial statements, whether due to fraud or error.

We believe thal the audit evidence we have obtainad is sufficient and appropriate to pravide a hasis
for our audit epinion on the Company's internal financial controls syater over financial reporting.

Meaning of Internal Financial Controls over Financlal Reporting

A Company's internal financlal control over financial reparting is & procass designed to provide
regsonable assurance regarding the reliability of financial reporting and the preparation of financial
stataments for external purposes in accordance with generally accepted accounting principles. A
Company's Intarnal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records thal, In reasonable detail, accurately and airly reflect
the transactions and dispasiticns of the assets of the Company; (2) provide reasonable sssurance
that transactions are recorded as necessary to permit preparation of financial statements in
accerdance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accardance with authorizations of management and directors of the
Company, and (3) provide reasopable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assels thal could have a material
affect on lha financial staterments.



Inherant Limitations of Internal Financial Controls over Financial Reporting

Because of the inherant limitations of internal financial contrals over financial reporting, inciuding the
pessibiiity of callusion or improper management override of controls, malerial misstatements due 1o
errar of fraud may ceour and nol be detected. Alse, projections of any evaluation of the internal
finanoial controls over financial raporting to future periods are subject to the risk that the internal
financial control over financial reparting may become inadequate becauss of changes in conditions,
er thal the degree of compliance with the palicles-or procedures may deteriorate.

Cpinion

In our epinion, the Company has, In all material respects, an adequate intermal financial conirals
system over financial reporting and such internal financial controls over financial reporting werg
oparaling effsctively as at March 31, 2019, based on the internal control aver financial reporting
oritena estatlished by the Compary considering the essenlial components of internal control stated
i the Guidance Note issued by 1CAI

For Mahendra & Co.
Charterad Accountants
Ragn. No 5082936

Swati Garg
Partner
Mambership No.424192

Placa: Mumbai
Date: May 27, 2019

Flead O Tice B Tawalur Magar, Blisupoe 320000 Bajssthin




Rellance Solar Resources Private Limited
Balance Sheet a5 at March 31, 20149

Particulars
ASSETS

Current assels
Financial assets
Cash and cash sguivalents.

EQUITY AND LIABILITIES

Equity
Equity share capital
Aeserves and surplus

Liabilities

Current liabilities
Financial liabilities
Bomowings
Cither financial liabilklies

Significan! Accounting Policies
Moies on financial sialements

The accompanying notes are an integral pai of these financial slatemeants.

As per our Repor of even datle

For Mahendra & Co.
Chartered Accountants
Ragn. No 5092930

Swati Garg
Fartner )
Mermbership Mo 424107

Place' Mumbai
Oate : May 27, 2018

Rupees in Thousands

Mote As at
MNa. March 31, 2019 March 31, 2018
o | i} 49
Total a0 44
3.2 100 o0
33 (442) (122}
314 250 250
is 122 121
Tatal 30 45
2
1114

Far and on behalf of the Board of Direclors

Mﬁnoerﬂngde
Diregtor

DN | G 72E813

Flace Wumbal
Gate | May 27, 20189

" Ravi Getén)

DM : 07318550



Reliance Solar Resources Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in Thousands

Particulars Naote
Na.

Year ended
March 31, 2018

Year anded
Warch 31, 2018

Cither Income

Total Income

Expenses
2ther gipenses 3.6 20 18
Total expenses 20 18
Profiti|Loss) before exceptional items and tax (20 {18)
Exraptional lems - 2
Profit/|Loss) before tax (20} {18)
Income tax expense
Courrent fax = z
Profit/|Lass) for the year (20 {18}
Earnings per equity share: (Face value of Rs. 10 cach)
Bazic and Diluled (Rupees) 6 {1.97) (1.75}
Significant Agcounting Folicies 2
Motes on financial statemeants 1to14
The accompanying notes are an imegral part of these inancial statements:
As per our Repor of aven date
For Mahendra & Co. Far and on behalf of the Board of Directons
Charlered Avcountants
Rean. No 509293C
Swati Garg o Manoj Pongde - WG@E
Fartner Director Cirectar
Membership No 424182 DIN - 07728913 DIN : 07318550
Placie: Mumba Flace: Mumbal

Date : May 27,2018 Dale ! May 27, 2019



Reliance Solar Resources Private Limited
Cash Flow Statomant for (ho yesr onded March 31, 2019
Fupens n Thoussnds
Particilars Yoar endod Year ended
March 31, 2019 Mareh 31, 2008

(8] Cash flow from! (used in) Operating activities
Mel Profl (Loss) belore ax 20y (18)
Adpustments for
Increasel(Decreasa) in Non Current Liabilities

InereaselDecrease) in Currant Liabdllies i 18
Mt cash gererated lrom Operaling ackivies T iZ)
;E] Gash flow Trom! (uscd in) Investing activities B -

{C)  Cash flow fromi {usod in) Financing activitios

Iriter corparate deposil teceived il
Mt cash generated! (used in) Financing achvities . (7]
Met increasol (decroage) in cash and cash equivaients [(A+B£C) {19) 4B

Cash and cash equivalents at the beginning of the year:
Bank balance - curent Sccount &9 i

Cash and cash equivalonts at the and of the year:
Bank batance - current accaunl ao AQ

The accompanying nalesare an integinl parl of these financal slatements
Notes;
The rash flow slatement has kaen pripared under Ihe mdiect mathod as set oub in Indian Accounling Standard {ind AS 7
slatemant of cash ows
A5 per our Report of even dale
For Mahendra & Co. Forgnd on bakalf of fhe Board of Direclaes

Charlarsd Accountans
Regn. Mo, 5192810

Swali Garg Miynaj Pangde ~ FRavi Ggha
Fantner CHraetar [Tirercior
Marmbeeship blo 424192 Tl e e DI 07318550
Place: Mumbai Place: Muamiba

[ate . May27. 2019 Brale : May 27, 2018



Reliance Solar Resources Private Limited

Statement of changes in eguity for tho year ended March 31, 2019

A, Equity Share Capital

Fupess in Thousands

Pariculars Amount
As at March 31, 2018 100
Changes in eguily share camlal -

As at March 31, 2018 100

B. Other Equity

Rupsas in Thousands

Parlculars

Reserves and Surplus
Retainad Eamings

Total

Balance as at March 31, 2018 (422) (422)
Prafit{Loss) for the year {20 {204
Other Comprehensive lncoms for e yeer = -

Total Compranensive Income for the year {20 {20)

Balance as al March 31, 2019 {442) 1.1;42;

The ascompanying notes are an mtegral part of these inansial stalements,

a5 per our Reporl of gvan dite

For Mahendra & Co.
Chartered Accountants
Regn. Mo GOG28AC

Swati Garg

Fartnzr
Memnership No 424162

Flacs: Mumba
Date May 27, 2014

Ferand on behalf of the Board of Direators

Miynoj Pongde ~ "Ravi Gohahy
Director Diractor —
N - 077284912 [HN - 07318560

Flazce. Mumbs
Dale  May 27, 2019



Reliance Salar Rescources Private Limitecd
Motes to the financial statements as of and for the year ended March 31, 2019

1)

2}

General Information

Reliance Solar Resources Privale Limited ("he Company”) 1= whaolly owned subsidiary of Reliance Cleangen Limited
and s engaged (N business of ganerabion and disinbution of power

These financial statemants were autharisad for issue by the Board of Diréctars on May 27, 2014

Significant Accounting Policies, Critical Accounting Estimate and Judgments:

2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting policies applied n the preparation of these financial statements are set oul below, These
palicies have been consistently appliad to all the years presented, unless ofherwise shated.

{a) Basis of preparation

(1)

fel

Compliance with Ind AS

The financial statements of the Company have been prepared in-accordance with Indian Accounting Standards
{"Ind AS") notified under the Companles (Indlan Accounting Standards) Rules 2015(as amended) and relevant
provisions of the Companies Act, 2013 ("the Acl’}.The policies sat out below have been consistenily applied
during the years présentad.

Historical cost convention

The financial stalements have been prepared under the bistorical cost convention, as modified by |he foliowing:
» Cadain{inancial assets and financ:al liabilites al fair value: '

s [efined benefit plans — plan assets that are measured at fair value:

Fair value measurement

Fair value is the price thal would be received 1o sell an asset or paid to transfera liability In an orderly fransaction
between market participants al the measurement datz. The Company uses valuation technigues thal are
appropnate in the circumstances and for which sufficient data are avallable to measure fair value, maximising the
use of relevant ohsarvable inputs and mimimising the use of unobservable inpuls:

All assels and liabilies lor which fair value 18 measurad or disclosed in the financial statements are categarised
within the fair value herarchy, described as follows, based on the iowest level Input that is significant o the fair
value measurement as a whole:

= Level 1 — Cuoted (unadjusted) market prces in active markets for identical assets or liabilities

o Level 2 — Maldation techniques for which the lowast level input that is significant to the far value
maasurement is direstly or indirectly obsavable

e Lavel 3 — Valuation techmigues for which lhe |pwest level input that is significant (6 the Tair value
measuremenl 15 unobservable

Current vis-a-vis non-current classification

The assets and ligbilities repored In the balancs sheel are classified on & “surreriron-cumen! basis™ with
separate reporting of assats held Tor sale-and liabilites. Current assets, which inciude cash and cash squivalents,
are assets that are Intended 1o be realized, sold or consumed during the nommal operating cycle of the Company
or in the 12 meonths following the balance sheet dale current lizbillles are li@abilities that are expecled to be
seffled during the normal eperating cycle of the Company or wathin the 12 menths following the close of the
financial year. 1he deferred tax assatz and labilifies are dlassified 85 non-curren! assels and liabiliies.

Impairment of non-financial assets

Assals which are subjec! lo-depreciation or amorization are tested for impairment whenever events or changss
i clreumstances indicate thal the carrying amaunt may 0ot be tecovirable. Animpairment loss is recoansed for
the amaunl by which the assel's canying anount exceeds its recoverable amount, The recoverable amoun (s {he
highar af-an asset s fair value less cosis of disposal and valus in uss

Fimancial instruments:

A financial instrumenl is:any contract thal gives (selo @ finanoal zssel of one entity and a financial liability o
ety instruments al anether entity.

i Classification
The Company classilies is lingncial assetsan the followng measuremant categornes:

these to be measured subsequently si far value theeugh other comprehensive income (FYEOI) or faln
value thraugh profit o less (FYTRL), and



Reliance Solar ResourcesPrivate Limited
Notes to the financial statements as of and for the year ended March 31, 2019 {Continued)

ii,

i,

« [hose messured sl amortsed cost

The diassification depends on the enfity's businass medel Tor managing the financial assels and the
conlragiual lerms of the cash Tlows

For assets measured al far value, gains and losses will either be recordad In profit or less or other
comprehensive income For investments in deb) jnstruments, this will depend on the business model in
which the Investmanl is held

The Company reclassifies debt investmenie when and only when ils business model for managing those
assels changes

Measurement

Al nitial recognition, the Company measures a financial dssel al its fair value plug, in the case of a financial
asset not at f2ir valus through profit or loss; transaction costs that are directly altributable to he acquisition
ol the financlal sssal Transaction costs of financial assets camed at fair va'ue through profit er loss ame
expensed in profit or loss,

Debt instruments

Subseduent measuremenl of debt instrumients depends on the Company's business model for managing
the asset and the cash Now charsctenstics of the assel Thera are three messuremant categories mito which
the Company classilies s debl instruments:

Amortised cost: Assels |hat are held for colléction of contraclugl cash flows where those cash fiows
represent solely payments of principal and interest are measured al amortisad cost. A gain or loss on a debt
inveetmen| that is subsequently measured at amortised costis recogmised in profit o loss when the asset is
derecognised or impaired. Interest income from These financial assels is Included in other income using the
effective ineredt rate method

Fair value through other comprehensive income (FVOCI): Assels that are held for collection of
coniraciual cash fiows and for selfing the financial assets. whate the sssets’ cash flows represent solely
payments of pincipal and interest, are measured al FVYOCI Movements in the carrying amount are {aken
through GCl except for the recognition of impairment gains or losses, Interes! revenue and foreign
exchdnge gains and losses which are recogmised in profib and loss. When the financal asset is
derecognised, the cumulative gain or loss previously recocnised in O is reclassified from equily 1o profit or
loss-and recognised in other gains! (losses). Interest income from these financial dssets is Inciuded in ofter
income using e effective interest rate methad

Fair value through profit or loss (FVTPL): Assals thal do not mael the criteria for amorlised cost or
FMOCH are measured al FVTPL, A gain or loss an a debl investment that i subsequently measured at fair
valie threugh profil or loss is recegnised In profil or loss in 1he penod inwhich it anses Inferest income from
thess financial gssats s included in ather income.

Impairment of financial assets:

The Company essesses on a forward looking basis the expected gredll Insses sssociated wilth its assets
carried at amaorised cost. The impairment methodology applied depends on whether there has been a
significant increasa in credit sk

Far lrade recevables only. the Company applies the simplified approach permitted by Ind AS 104 Financial
Instiumernts which requires expecled [fetime lesses to be recogrised dm nitial mecognilion af (he
receyaties

Derecognition of financial assets

A financat assotbis derenognized only when:

o The Company heas ansferred (hetights lo receive cash flows fror the nancial assal o)
+  retoines e dontracluel nghts 1o receive the cash fiows ol he finanalal sssst ol assumies a conractual

nntaEnen o pay (he cash flows oone o More recipients
Where the enlily has Iransfened an asset the Company svaluates whether 0 has wansterred substantially
all flars and Idwards of ownarship ol the linancial assel. In such cases Ihe financial assel is dereoognised

Whero the enlity has nel transferred substantially all risks-and rewards of ownership of the financlal assel,

"EIE financal assel 9 not deecognised Where the entily has nelther transterred a financial asset nor retaing

ubesantally all tske and rewards of ownership of the financial assel the fmancial assel 18 derecognised if
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the Company has not retalned control of the financlal assel. Whese the group retains control of the financial
assel, the assed (s oontinued o be recognized 1o the extant of continding invalvermsant in ihe financlal asset

{d} Oftsetting financial instruments:

{c

)

Financial assets and liabilitics e offse) and the net amount is repored In the balance sheel whene there & 4
legally enferceable nghl to offsel the recognisad amounts and thers s &n intention o settle on a nel basis o
realise the asset and seitle the liabiity smultanecusly. The legally enforceable right must not be contingent on
futiire everts and must be enforceable in the normal course of business and in the ovent of defaull. insolency or
bankmpley of the Tompany o the countsrparly,

Contributed equity:

Equity shares are classified as equily. Incremental costs direcily altribulable to the fssue of new shares or optiang
are shown in equily as a deduction, net of tax, from the procesds.

{fi Financial liabilities:

i

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial labilities or as equity
in accordance with thie substance of the contractual arrangements and the definition of a financial lability
and an egquily Instrurment

A enuity instrument is any conlraol hal evidentes a residual interest In the assels of an entily afler
deducting all of s labilities.

Initial recognition and measurement:

All Tmancizl labilfies are recognised nilally al fair value and. in e case of loans and borrowings @nd
payables, nel of direclly atfributalile rensaction cests.

Subseguent measurement:
The measuremeant of financial lalilities depends on their classification, as descrbad below,

Borrowings: Borrowinas are subsequently carried at amortised cost; any difference between (he proceads
(netlof ransaction cosis) and the redemplion value is recognisaed in the statement of profil and loss aver the
perigd of the Barrowings using the effective interest method

Fees paid on {he establishmant of lnan faciities are recognised as ransaclion costs of the loan lo the extent
tral it is probable that somea or all of the facility will pe draw=down. In this case, the fes = deferred unill the
draw-down ocours. [o the extent there Is no evidence that i1 is probable that some or all of the fagility will be
draw- down, the fee s capitalised as a pre-payment for liquidity services and amortsed over the period of
itie faclity towhich it relates,

Trade and other payable: These amounts reprosents obligations o pay for goods or services (hat have
keen acquired In tha ordinary course ol business Tom suppliers: These payakle are classified as curren
lishiltties f paymant s due within ore year or lees olbhenvise they are presented as non-current liabilitics
Trade and payables are subssquantly measured atamorised cosl using the effective inferest method

Derecagnition:

Borrowlinags are removed from the balarice sheel when the obligation specified in the confracl =

discharged, cancalled or axpired The difference between the carrying amount of a financial liability that

has bean extinguished or transfered 1o another pary and the conslderation paid, including any nan-cash
assals ranstarrad of abililes assamed. s moogoised in profit or loss as gthar gains! (lessaes)

When an existing financial lability s replaced by another from the same lender on substantially aifferent
teris, or the lerms of an exstiog kabilily are subsiantially modified, such an exchange or modification (s
treated as the derecognition of tha oaginal lianilily and 1he recognition of & new ligkility. The differerce m the
respective carrying amounts s recogrisod in the statemen| of profil or loss.

Barrowings are alagsifed as curren! latill gs divess 1he Company has an uncendiional nght to deft

seltlement of the izbility Tor & leas) 12 manths afer the reparing periog, Where thete isa breach ol g
malertal provision of a latg-term lozn arangament on or before the end of the reperting penod with 1he
effect that the lisbility becomes pryable oo dermand an the reporting date, the entity does not classily the

lighiiity as current, F the lendet agresil atw (he (eporting period and before the approval of the finaneia
slatemeants for issue, nol 1o demand payment as @ oonsequence af the breach
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Borrowing costs:

Seneral and specific borrowing costs (hat are directly atiributable o the agguisition, tonstnichon of
production al a gualilying assel are capilahsed durning the period of ime thal s requirad te complele and
prepace the assel for ks intended use or sale. Qualifying assets are assets that necessarily taks a
substantial periad of time 1o get ready for their intended use or sale

Investment income sarned on the lemporary investment of specific borrowings pending their
expenditure on quaifying assels is deducled from the borrowing costs aligible for capitafization

Oither bormowing costs are expensed in the period In which they are incurrd
Provisions, Cantingent Liabilities and Cantingent Assels:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
evarnls, Il is probable that an outllow ef resowrces will be required to settle the obligation; and the amound has
bean refiably estinated

Provisions are measured at the present value of management's best estimate of the expendilure required to
setlle the present obligation al the end of the reporing period. The discount rate used lo determine the present
value is @ predax rate that reflects current market assessmarts of the lima value of money and the risks specific
o the ligbility. The Increase in the provision due o the passage of time s recognised as inlerest axpense.
Contingent liabilities
Contingent liablities are disclosed when there s a possible obligation arising from past events, the existence of
whith will be confirmed only by the coclrence o non-occumence of one of more uncerain fulure evenls nol
whally within the contral of the Company. A presant obligation that arises from pasl svents where | s gither nal
prohbable thal an cutflow of resources will be required to settle or reliable estimate of the amounl cannot be made,
Iz lermed as contingan! Hability
Contingent Assots:
A contingen| asset is disclosed. whare an infiow of economic bonefits is probable
Foreign currency translation:
Functional and presentation currency
ltems included in the financial statements of the Company are measured using the currency of thie primary
reonamic enviesnment in which the Company operates (the tunctisnal currency’}. The financlal slatements
ale prezented n 'Indian Rupses’ (Rs)), which is the Company's tanclional and presentation cumeny
Transactions and balances

i) Possign cupency ransaclions are transtaled into the lunchional curmency vsing the sxchange rales
pravaling at the dates of the transactions.

(A ewchange differences arising on reporting on fomign curtency monelary items ol @les differen friom
those at which they were initially recorded are recogniged in e Stetemeant of Pralil and Loss

iy Nonamonelary ilems denominated in forelgn currency are stated at the mtes prevaihng on the date of the
transaaons ¢ exchange rate a8l which ransaction s actually efected

Casl and cash equivalents:

For the purpase of presentation In the statement of cash flows. cash and cash eauivalents includes cash en
hard deposita betd &t csll with finarcial instituticn, offee shed lerm fighly lguid invesknent with an original
matupty of vee months or less that are readily converibleante known amounts of cash and whieh are subject 1o
imsignificant risk of changes in value

Earmurgs per share

Basiu earnings per share
Hanie carmines per sharg s calouatad By dividing

the pretit gitributable fo owners of the Company
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by the weighted average numbar of eguity shares cutstanding durning the financial year

Diluted sarnings per share
Diluted earnings per share adjusts the figures used in the deténmination of basic earnings per share to take nfo
acoount:

- the after income tay effect of inlerest and other financing cosls associated with dilulive potential equity shanes,
and

- the welghted average number of additional equity shares thal would have been outstanding assuming tha
corversion of all diulive potential equity shares

(I} Cash flow statement

Cash flows are reported using the indirsal method, whersly profil belore tax s adjusied for the effects of
transactions of noncash sature and any deferrals or accruals of past or filure cash recepls or payments The
cash flows from operaling, investing and financing activities of the Company are segregated based on the
auallable infarmation
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Hupetsin Thousanas

Ag ot
March 31 2018

Asoat
Farticulars March 31, 2019
3.1 Cash and cash equivalents
Halance with bank
In aurrgnt gceolnt 30

a4

30

45
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2.2 Equity share capital

Authatised
B0 000 | Prendodus: valr 100000 sguity sharézaf B 10 each

Izsued, subscribed and paid up
10,000 ( Prewvious year - 10,0000 sguity shases ol Hs.10 cach fuly paid up.

3.21 Reconciliation of number of equity shares

Equity sheres
Balante sl the beglnnssg of thesyas 10000 (Frevious yvear 1 10,000) shares of Re 10each
Charges-aunng he: yea

Halznce at the end of thie year - 10000 |Prewous vesr - 10.000) shases.of Re 10'each

3.2.2 Tormsi rights attached toaquity sharms

Bl Equity shares

Russss in Thaltsands

Asat
March 31, 20719

As gt
Warch 31, 2018

10 100
100 100
108 Tan
0o 100
100 100
100 100

e Cortibanmy has ahly ane ceids ol gouldy sharek hpying par ealos of A= 11 oer shiasa Each hoidar of the agiiisy shanmes s entitad 10 one vole pershars n 2 event of

1273 Dotaits of shares hold by shareholders Rolding mare than 5% of the aggregate shares in the Company

i

AsatMarch 31,2019
Percentage of share

A6 3l Maren 31, 2018

Percentage of share

Mo. of Shares Hioidirig Wo. of Shares halding
Eguity shares
Fetipnne Sleannen Limirad | Foguty shares of fs 16 each hully paid 100,000 1% 10060 100
upl
10,000 1007, 10,000 100%:
3.2.4 Sharas hald by Halding Company / Subsidiaries of Holding Company
As at Ag ot
March 21, 2019 March 31, 018
Equity Shares
Fellances Cheangan Limred - 10,000 (Frevious year - 10,000} sguity snares of Rs.10 each fully paid up 100 164
(Of abowe 8,958 {Previous year : £.99%) Equity Snare are held by Rallznce Cleangen Linvied e Hoiding Comipsny
gl 1 Equity Shals 5 joinily feid by Rellance Cleangsn Liméiled and its Nominea)
00 100
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Particulars
3.3 Reserves and surplus

3.31 Retained earnings
Balance at the beginning of Ihe year
Profitf Lassy faf He year

Balance al the end of the year

3.4 Current borrowings
Unsecured -
Loans and Advances from related party
- Intar Corporate Deposiis (Refer nota )
{Interest free deposits. repayabls an demarnd)

3.6 Other current financial Habilities
Credilors Tor supplies and services

Hupess i Thatsands

As al
March 31, 2018

AE al
March 31, 2018

(422} et
(20) (18]
(442) (422)
{442} {422)
250 260
280 250
122 121
123 121
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Ripees In |housanids

Year ended Year anded
Particutars March 31, 20159 March 31, 2018
3.6 Administration and other expenses
Stamp duty and filing fees = 1
Legal and protessional charpes g B
Audit Fae 12 12
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4)  Details of remuneration to auditors:

Rupees in Thousands
Year ended Year ended |
== . - March 31, 2018 4 Inhrl:‘.h_:ﬂ. 2018 |
() A5 audilors - S
For statutory audil {(sxcluding laxes) 10 10
= 10 10 |
§5) Related party transactions
A Parties where control exists:
Holding Company:
Holding Cempany - Reliance Eleangsn Limited (ROGL)
Ullimate Holding Company — Relidncs Pawer Limited (R Power)
B. Details of transactions during the year and closing balance at the end of the year:
Rupees in Theusands

Particulars

Transactions during the year:

Inter-corporate deposit received

‘March 31, 2015

March 31, 2018

| RCGL

50

' Reimbursement of expenses - paid by
1 Powar B r_ 1

_ Rupees in Thousands
March 31, 2018 | March 31, 2018

Particulars

Closing balance _
Eguity share capital (excluding premium)

RCGL N _ B 100 100 |
Inter corporate deposits payable M
RCGL - - 200 200

B) Earnings per share:

=

Year ended |
March 31, 2018 |

Year ended
March 31, 2049

Particulars

Profitl{Loss) available to equity shareholdars

Profiti(Loss) afler fax (A) (Rupees in thousands) (20) (18) |
| Humber of equity shares
| Weighted average number of equity shares culstanding (Basic) (B) 10,000 10,000 '
| Basic and diluled eamings per share [A [ B) (Rs) — _ (1.87) | = {_1?5_
Nominal valtie of an equity share (Rs) = 10 10

7.5% Compulsery Converdible Nen-Cumulative Redeemable Preference Shares had an anti-dilutive effect on eamings
per share and hence have nol been considerad Tor the purpose of computing dilutive earnings per share

71 Income taxes
Rupees in Thousands

The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars March 31, 2018 March 31, 2018
Frofit fiLesi)befors tax {20} T T
Tax at the Indian tax rate of 26% (F.Y.2017-18: 25.75% 15 )
Fiax losses for which no deferred ncome tax was recognised _ (5) 5)
Income tax expense - -

8] Fair value measurements
{a] Finanecial instruments by category

The Company does nol have any linanckal aasets o labililies which ave messued a) EVPL ar FYOE|
- Rupees In Theusands
March 31, 2018 | March 31, 2018
Financial assets
Loash g cosh egquivalents a0 48

Tolal financial assets i 20 49
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Financial liabilities

Cieditors for supplies and services 122 | 121
Total financial liabilities

(k) Fair value higrarchy

There are no long lerm financial assels and financial labilities which are measured at amaotised cost or fair valle.

8}  Finaneial risk management

fhe Company s business activities expose i toa varlety of financlal nsks, namely houidity risk, market nsks and sredit
risik,

EEEH Expcrs ure arising from . i Mq?_s.ureman":_ Maneigen‘iem
Cradit Risk Cash and cash equivalents, Aging analysis Diversiiication of bank
financial assets measurad al deposits
amortised cost.
Ligquidity Risk Borrowings and ether liabiities Rolling cash Nlow Avallabllity of committed |
forecasls cradit lines and bormowing
facilities

{a) Credit risk

The company is exposed 1o credit nsk, which isthe nsk that counterparty will default on its contractual obligation
resulting in-a financial loss fo the company. Credit dsk arses from cash and cash equivalents and financial assets
carried at amortised cos

Credit risk management

Credit riskis managed al company level depending on the policy surrounding credil risk management. For banks gnd
financial instiutions, only hegh rated banksfinstitulions are accepled, Gensrally all policies surrounding credit risk
have been managed st company lzvel

() Liguidity risk

Frudent liguidity risk management implies maintaining sufficient cash and marketable securities and the availabilily of
funding trough an adequate amount of committed credit facilities 1o meet abligatinns when due and to dose out
markel positions. Due to the dynamic nature of the undedylng businesses, company treasury maintains flexibility in
lunding by maintaining availabiliy under committed credit nes.

Maragement moniars rolling forecasts of the company’s liquidity pesition and sash and cash eguivalents on the
basis of expected cash flows. This is generally caried out at local level in the operaling companies of the campany n
accordance with practice and limits sel by the company.

Maturities of financial labilities

The amoiunls disciosed in 1he below arg the contraclusl undiscounted cash flows, Balances dus within 12 months
egual their carmying Balances &5 Iha impact of discounting fs not significant

) Rupess in Thousands

Less than 1 Betweaen 1 r | More than 5 i
March 31, 2019 il i HE;_’;“ Sin Total |
Financial liabilities ] |
Inter corporate deposils - 250 : } = s éﬁﬁ I
Creditors for supplies and services 122 2/ 122 |
Total financial liabilities ar2 : = 372
o Rupees in Thousands
March 31, 2018 ' Lﬁig’rz” ! Bm‘*g’;gaﬁ” ' Mq;‘;g}f” . Total
_Financial liabilities
Anler corporale deposis 200 | - 200
Gredilors for supplies-and services 121 _ | _i_ _—E'I_
Total financial liabilities E an - | I
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10)

11

12)

13)

14)

Capital Managemant

Risk Managemen

The company's objeclives when managing capital are lo sefeguard the company's ahility to continue as'a gaing
concern in order lo provide retumns for shareholders and benefits for other stakeholders and to maintain an optimal
Gapital structure 1o reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust t::; amount of dividends paid lo shareholders, return capital to shareholders, issus new shares or sell assats to
reduce debl.

The Company monitors capital on basis of tolal equity and total debts on a perodic basis Equity comprises. all
componests of equity includes the far value impact. Cebt compnses of long tem borrowing and shert 18
Borrowing The follewing table summaiizes the capilal of the company:

Rupees in Thousands

B March 31, 2019 | March 31, 2018 |
Eqilty (342) (322)
Debis 250 L

 Total = 192) (72)

Segment reporting

Presently, the Company 15 engaged in only onesegmemt viz 'Generation of Power' and as such there is no separate
repariable segment as per Ind AS 108 'Operaling Segments’. Presently, the Company's operations are pradomisantly
confined in India,

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Diselosurs of amounts payable to vendors as defined under the "Micro, Small and Madium Enterprise Development
Acl, Z006" is based on the informalion availabile with the Company regarding the stalus of registiation of such
vendars under the sald Ack. There are no everdue principal ameunts ( interest payable amounts for delayed payments
lo such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any eardier years and accondingly there is no interést paid or aulsianding Imeres) in this regard in respect of
payments mads during the year or brought forward from previous years,

During the year, the Company has incurred fosses which have resulted into erosion of the Campany's nat worth. The
management feels that this erosion is lemporary 0 natura and the Company's future business plans and prospects
will help the Company to lurm around in fulure, hence the Company continued le prepare its Financial Statements an
going concem basis, ' '

Previous year figures have been regrouped/ rearranged wherever necessary to confirm te the current year
classification.

For Mahendra & Co, For and on Behall of the Board of Directors
Charerad Accountants
Regn. No50S2830
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