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Independent Auditors' Report

"l'o the Members
Reliance Prima Limited

IN.

II1.

Report on the Financial Statements

We have audited the attached financial statements of Reliance Prima Limited
(hereinafter referred to as the Company), comprising of the Balance Sheet as at 31st
March 2018, the Statement of Profit and Loss and the Cash Flow Statement for the year
then ended along with the Significant Accounting Policies and other explanatory
iformation forming an integral part thereof.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act read with Rule 7 of the Companies (Accounts) Rules, 2014.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; seleclion and
application of appropriate accounting policics; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating for ensuring accuracy and completeness of
the accounting records relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with (he Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements Mmaterial misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedares selecied depend on the
Auditor’s judgment, including the asscssment of the tisks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company’s governing council, as well as cvaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a reasonable basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements, give the information required by the Act, in the
manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India, of the State of affairs of the Company as at 31st
March 2018, its Loss and Cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As per the requirements of reporting as per thec Companies (Auditor’s Report) Order,
2016 (“thc Order”), issued by the Central Government of India in terms of sub-section
(11) of section 143 of the Act, we enclose in Annexure -A a statement on the matters
specified in paragraph 3 of the said Order, to the extent applicable to the Company
during the year under revicw.

Purther to our comments in the Anmexure mentioned in para 1 above, as per the
requirements of Section 143(3) of the Act, we report as follows:

(a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purpose of our audit;

(b) Tn our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

(c) The Balance Sheet, the Slatement of Profit and Loss and Cash flow Statement dealt
with by this report are in agreement with the books of account;

(d} In our opinion, the Balance Sheet and Statement of Profit and Loss dealt with by this
report comply with the Accounting Standards referred to in Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) On the basis of written representations received from the respeclive directors as on
31 March, 2018 and taken on record by the Board of Directors, none of the directors
is disqualified as on 315 March, 2018 from being appointed as a director in terms
subsection (2} of Section 164 of the Act;
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(f) With respect to adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer our scparate
report in “Annexure B”;

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and o the best of our informalion and according to the explanations given
to us, we report that;

i) The Company does not have any pending litigations which would impact its
financial position;

ii)y The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

iif) There were no amounts which were required to be transferred to the Investor
Fducation and Protection Fund by the Company.

Hor S M M P & Associates
Chartered Accountants
Firm Registration No. 120438 W

Chintan Shah
Partner

Membership No. 166729
Mumbai, dated 17% April, 2018



(Annexure - A to the Auditor’s Report)
(As referred to in paragraph V (1) of our Report of even date)

On the basis of such checks as we considered appropriate and in terms of the information and
explanations given to us, we report as under:

®)

(i)

)

(iv)

{v)

(vi)

(vid)

Fixed Assets

There were no fixed assets with the company al any time during the yeat.

Inventory

There was no inventory with the Company at any time during the year.

Loans to parties of Directors interest

During the year, the company has not granted any loans, secured or unsecured to the
parties covered in the register maintained under section 189 of the Act.

Loans/Guarantees/Investment in/ Provision of Security to certain parties

According to the information and explanations given to us and on the basis of records
verified by us the company has complied with the provisions of section 185 and 186 of
the Act to the extent applicable.

Acceptance of Deposits

According to the information and explanations given to us, the Company has not
accepted any deposits as per the directives issued by Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under.

Maintenance of Cost Records

As explained to us, maintenance of cost records has not been prescribed by thc central
government for the company under sub-section (1) of section 148 of the Act.

Statutory Dues

a. According to the information and explanations given to us and as per the records
verified by us, the Company has been generally regular in depositing undispuled
statutory dues involving Income Tax, Sales Tax with the appropriate authorities and
there were no arrcars under the above heads which were duc for more than six
months from the date they become payable as at the close of the year. Keeping in
view the present opcrations of the Company, statutes relating to Provident Fund,
Employees’ State Insurance, Custora Duty, Excise Duty, Service Tax and Cess are not
applicable to the Company during the year under review.

b. As explained to us and as per the records verified by us, the Company has no
disputed statutory liability duripgiispeag under review.
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(viii)

()

)

(xii)

(i)

(xiv)
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Dues to Financial Institutions/Banks

As per the records verified by us, the Company has not borrowed from any financial
institutions/banks and government during the year under rcview. Also no amounts
wetre borrowed by the Company through debentures since its inception.

Application of Funds raised

The Company did not raise any moncy by way of initial public offer or further public
offer (including debt instruments) during the year nor term loans and the matter of
application of fund docs not arise.

Frauds

During the course of examination of the books of accounts and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanation given to us, we have not come across any
fraud on or by the Company or by its officers or employees on il, noticed or reported
during the year, nor have we been informed of such case by the Management causing
the financial statements to be materially misstated.

Managerial Remuneration

According to the information and explanations given to ts and based on our
examination of the records of the Company, the Company has not paid/provided for
managcerial remuneration during the year hence provision of section 197 read with
Schedule V (o the Actl is not applicable,

Nidhi Company

In our opinion and according to information and cxplanations given to us, the
Company is not a Nidhi company.

Related Party Transactions

According to information and explanations given to us and based on our examination of
the records of the Company, in our opinion, the transactions with the related parties arc
in compliance with sections 177 and 188 of Act and the details of such transactions have
been disclosed in the Financial Statements as required by the applicable accounting
standards.

Preferential Allotment or Private Placement of Shares & Debentures

According to information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
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(xv) Non Cash Transaction with Directors

According to information and explanations given to us and based on our examination of
the records, the Company has not entered into any non cash transactions with directors
or persons connected with him during the year.

(xvi) Sec45IA of Reserve Banl of India Act, 1934

The Company is nol required to be registcred under Section 45-TA of Reserve Bank of
India Act, 1934,

For S M M P & Associates

Chazrlered Accountants

Firm Registration No. 120438 W
- A

-

ali;tan Shah
Partner

Membership No,166729
Mumbai, dated 17t April, 2018
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Annexure-B to the Independent Auditors’ Report
(Referred to in paragraph V(2)(f) of our report of even date)

Report on the Internal Financial Controls under Section 143(3)(i) of the Companies Act, 2013

(“the Act”)

We have audited the internal financial controls over financial reporting of Reliance Prima
Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year cnded on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the esscntial components of internal contro!l stated in the Guidance Notc on
Audit of Internal Financial Controls over Financial Reporting issued by The Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and delection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, to the extent applicable to an audit of internal financial
controls, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated cffectively in
all material respects.

Our audit involves performing procedures to obtain andit evidence about the adequacy of the
internal financial controls gystem over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial rcporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
mternal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal {inancial control over financial reporting is a process designed to provide
Reasonable assurance regarding the reliability of financial reporting and the preparation of
financial stalements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance (hat transactions are rccorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditurcs of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assels that could have a material effect on
the financial slatements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitalions of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degrce of compliance with the policies or
procedures may deteriorate.

Opinion

In our opnion, the company has, in all material aspects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effcctively as at March 31t 2018, based on the internal control over financial
reporting criteria established by the company considering the essential components of internal
control stated in the guidance note on Audit of Inlermal I'mancial Controls Over Financial
Reporting issued by the Institute of Chartcred Accountants of India.

Por S M M P & Associates
Chartered Accountants
Firm Registration No. 120438 W

P RN Yal

Chintan Shah
Partner
Membership No.166729
Mumbai, dated 17t April, 2018



Rellance Prima Limited
Balance Shest as at March 31, 2018

Particuiars

ASSETS

Current assets
Cash and cash equivalents
Loans
Other financial assets

Total

EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Convertible non-particpating preference share capital
Reserve and susplus

Liabilities

Current lfabilities

Financial liabilities
Borrowings

Other financial liabilities

Total

Significant accounting policies
Notes on financial statements

The accompanying notas are an integral part of these financial statements.

Note As at As at
No. March 31, 2018 March 31, 2017
Rupees in '000 Rupees in '000
3.1 310 694
3.2 75 -
3.3 74 74
459 768
3.4 500 500
3.5
28 28
{147) (131)
3.6(a) - 300
3.8(b) 78 71
459 768
2
3to14

As per our report of aven date attached

For SMMP & Assoclates
Chartered Accountants
Firm Regisfration No: 120438W

Chintan Shzah
Partner
Membership No. 166729

Place: Mumbai
Date: April 17, 2018

For and on behalf of the Board of Directors

Sudhir Jain
Director
(DIN: 07072085)

Place: Mumbai
Date: April 17, 2018

Sameéer Kumar Gupta
Director
(DIN: 03486281)



Reliance Prima Limited

Statement of Profit and Loss for the year ended March 31, 2018

Particulars

Expenses

Generation, adminstration and other expenses

Total expenses

Profit before exceptional items and tax

Exceptional Items
Profit before tax

Income tax expense
Current tax

Profit/(Loss) for the year (A)

Earnings per equity share: (Face value of Rs, 10 cach)

Baslc and Diluted (Rupees)

Significant accounting policies
Notes on financlal statements

Note Year ended Year ended
No. March 31, 2018 March 31, 2017
Rupees in "000 Rupees in '000
37 16 38
16 39
(16) (39)
(16) (39)
(16) (89)
7 (0.32) (0.78)
2
3to14

The accompanying notes are an Integral part of these financial statements

As per our report of even date attached

For 8 M M P & Associates
Chartered Accountants
Firm Registration No: 120438wW

Chintan Shah
Partner
Membership No. 166729

Place: Mumbai
Date: April 17, 2018

For and on behalf of the Board of Directors

Sudhlr Jaln Sarrlleer Kumar Gupta
Director Director

(DIN: 07072085) (DIN: 03486281)
Place: Mumbai

Date: April 17, 2018



Reliznce Prima Limited
Stotement of changes in equity

A. Equity Share Capital

Rupees in '000
Balanee as =t 1 Aprl 2017 500
Changes in equity/preterence share capilal -
Balance as at 34 March 2018 500
B. Othar Equity Rupees In 000
Resarves and Surplus Convertlble non-

pariiepating preference

Note ghare capital Total
No. [Securities Premium| Retained Eamings | Preference share capital
Account
Balance as ot April 01, 2017 3.5 29,362 {28,433) 28 {103}
Profit for the year - (16) N 1e)
Other Comprehsensive Income for the yaar - - R .
Total Comprehensive Income for the year - 16) N (8)
Ba)ance as at 31 Macch 2013 3.6 28,362 {28,509) 28 T‘HQ)
As per our rapori of even date attached For and on behall of the Board of Diractors
ForS MM P & Assoclates
Charterad Accountants
Firm Registration No: 120438v
. -7 -
Chintan Shah Sudhir Jain Saméer Xumar Gupta
Paciner Director Director
Membership No. 166729 (DM: 07072085) (DIN: 03486281)
Plzoe: Mumbaj Place: Mumbai

Oate: April 17, 2018

Datc: April 17, 2018




Reliance Prima Limited

Cash Flow Statement for the year ended March 31, 2018

Year Ended
Particulars March 31, 2018
Rupees |n ‘000

Yaar Ended
March 31, 2017
Rupees in '000

Cash Flow from/(used in) Operating Activlities:

Net Profit/(Loss) before taxation (16) (39)
Operating Profit before Working Capital Changes (18) (39)
Adjustments for:

Loans and advances (75) -
Other currant liabilities and provisions {203) 28
Net cash flow from / (used in) operating activities [384) {11)
Net Increase/(Decrease) in cash and cash equivalents (384) 1)
Opening balance In cash and cash equlvalents

Balanca in current account 654 705
Closing balance in cash and cash equivalents

Balance in current account 310 694
Previous year figures have been regrouped and recast wherever necessary to the current year classification,

As per our report of sven date attached.

For S M M P & Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No; 120438W

Chintan Shah Sudhlr Jain
Partner Director
Membership No. 166729 {DIN; 07072085)
Place: Mumbaij Place: Mumbai

Date; April 17,2018 Date; April 17, 2018

Sameer Kumar Gupta
Director
(DIN; 03486281)



Reliance Prima Limlted
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

1)

2)

General information

Reliance Prima Limited, wholly owned subsidiary of Reliance Power Limited, was incorporated on September 12,
2008 to carry on the business of exploration and prospecting activities,

These financial staiements were authorised for jssue by the board of directors on April 17, 2018.

Significant accounting policies:

2.1 Basls of preparation, mecasurement and signlificant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(@

(b)

()

< The amendment will come info forc
. transactions and advance conside

Basis of preparation
Compliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (“the Act”). The policies set out beiow have been congistently applied during the year
presented.

The financial statements are presented in ‘indian Rupees', which is also the Company’s functional currency.

Historical cost convention

The financial statements have baen prepared under the historical cost convention, as modified by the following;
i. Defined benefit plans — plan assets that are measured at fair value;

Fair value is the price that would be received to sell an asset or paid to transfer & liability in an orderly transaction
between market participants at the measurement date. The Company uses valuation techniques that are
appropriate In the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured ot disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest leve! input that is significant to the fair
value measurement as a whole:

i. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

ii. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement Is directly or indirectly observable

iii. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement e is unobservable

The assgets and liabilities reported in the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assels held for sale and liabilities. Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabilities are liabilities that are expecled to be
seftled during the normal operating cycle of the Company or within the 12 months following the close of the
financlal year.

Recent accounting pronouncements
Standards Issued but not yet effective
Appendix B to Ind AS 21, Foreign currency transactions and advance conslideration:

On March 28, 2018, Ministry of Corporate Affairs (“MCA") has notified the Companies{Indiah Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency iransactions and
advance consideration which clarifies the date of the transaction for the purpose of determining the exchange
rate to use on initial recognition of the related asset. expense or income, when an entlty has received or paid
advance consideration in a foreign curgentys |
fronh 'pﬁf,‘w, Since the Company does not have any forsigitugency

,éiip}i"fhere is &Mpect of this on the financial statements.
(BN )




Reliance Priima Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(d)

(e)

{f)

(9)

Ind AS 115- Revenue from Cohtract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA"} has nofified the Ind AS 115, Revenue from Contract
with Gustomers. The core principle of the new standard is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitted in exchange for those goods or services. Further the new standard requires
enhanced disclostires about the nature, amount, fiming and uncertainty of revenue and cash flows arising from
the entity's contracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financial statements is
belhg evaluated.

Foreign currency translation:
Functional and presentatioh currency

Hems included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency'). The financial statements
are presented in ‘Indian Rupees’ (INR), which is the Company’s functichal and the Company's presentation
currency.

Property, plant and equipment

Freehold land is carried al historical cost. All other items of property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes expenditure that is directly aftributable to the acquisition of the
items. Subsequent costs are included in the asset's carrying amount or recognised as a separate assel, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured retiably. The carrying amount of any component accounted
for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or
loss during the reporting period in which they are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives ad residual value:

Depreciation Is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schedule Il to the Companies Act, 2013.

Estimated useful lives, residual valuss and depreciation methods are reviewed annually, taking into account
commercial and technological obsclescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Intanglble assets:

Intangible assets are stated at cost of acquisifion net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cest comprises of purchase price, borrowing costs and any cost
directly attributable to bringing the asset to its working condition for the intended use and adjustment arising from
exchange rate variation attributable to the intangible assets.

Expenditure incurred on acquisition of intanglble assets which are not ready to use at the reporting date is
disclosed under “infangible assets under development”.

Amortisation method and periods

Amortization is charged on a straight-line basis over the estimated useful lives. The eslimated useful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in
the estimate being accounted for on a prospective basis.

Computer software is amortised over an estimated useful life of 3 years.

Borrowing costis

Borrowing costs include costs that are ancillary and required &s per the terms of agreement, Borrowing cost that
are attributable to the acquisition or construction of qualifyting assets are capitalized as part of the cost of such

assets. A qualifying asset is one that sl es substantial period of time 1o get ready for its Intended use.
All other borrowing costs are charg :to He-Stafdimant of Profit and Loss In the period in which they are incurred.
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Reliance Priima Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(h) Cash and cash equivalents

)

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less from
date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.

Investments and other financial assets

Classification

The Company classifies its financial agsets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehcnsive income, or
through profit or loss}, and

- those measured at amorlised cost.

The classification depends on the enfity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing those
assefs changes.

Measurement
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition

of the financial asset. Transaction coets of financial assets cariad at fair value through profit or loss are
expensed in profit or foss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into which
the Company classifies its debt instruments;

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in profit or loss when the asset ts
derecognised or impaired. Interest income from these financial assets is included in finance income using
the effective interest rate method.

Impairment of financial assets

The Company assesses oh a forward looking basis the expected credit loases associated with its assets

carried at amortised cosl. The impairment methodology applied depends on whether there has been a

significant increase in credit risk.

Derecognition of financial assets

A financial asset is derecognised only when:

i. the rights to receive cash flows from the asset have expired, or

ii. the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows to ane or more recipient

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all

risks and rewards of ownership of the financial asset, In such cases, the financial asset is derecognised.

Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,

the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of

ownership of the financi he financial asset is derecognised if the company has not retained control

of the financial asset J7RSRGHAT, any retains control of the financial asset, the asset is contloued to be

recognised to the eféntaf contimiisd¥nvolvement in the financial asset.



Reliance Prima Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

()

V.

Income recognition
Inferest income

Interest income from debt Instruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated Tuture cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate,
the company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses.

Dividend

Dividends are recognised in profit or 10ss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the company, and the amount
of the dividend can be measuread reliably.

Offsetting Financial instruments

Financial assets and liabilittes are offset and the net amount is reporied in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to seftle on a net basis or
realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, Insolvency or
bankruptcy of the Company or the counterparty.

(k) Financial liabilities

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financlal liability and
an equity instrument.

An equily inslrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

{nitial recognlition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of direcily attributable transaction costs.

The Company’s financial liabilities include borrowings, dues to holding company and creditors for capital
expenditure.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference belween the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
petiod of the borrowings using the effective interest method,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or canceiled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a naw liabillty, The
difference in the respective carrying amounts Is recognised in the statement of profit or loss.

(I} Provisions, Contingent Liabilities and Contingent Assets:

Provisions

Provisions are recognised when the Cen as a present legal or constructive obligation as a result of past
events; It Is probable that an outflogfaff} éAj will be required to settle the obligation; amd-fhg~amount has
been reliably estimated.
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Notes to the financial statements as of and for the year ended March 21, 2018 (Continued)

Provislons are measured at the present value of managemen!’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as intcrest expense.

Contingent labilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the contro! of the Company. A present obligation that arises from past events where it is either not
probable that an outfiow of resources will be required to settie or reliable estimate of the amount cannot be made,
is terined as contingent liability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic henefits is probabls.

(m) Employee benefits:

(n)

Employee benefits consist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave Encashment,
()  Defined contribution plans:

Contributions o defined contribution schemes such as provident fund and superannuation are charged off
to the Statement of Profit and Loss during the year in which the employee renders the related service,

() Defined Beneflt Plans:

The Company also provides employee benefits in the form of gratuity and leave encashment, the liability for
which as at the year-end is determined by independent actuaries based on an actuarial valuation using the
projected unit cradit method. Such defined benefits are charged off to the Statement of Profit and Lass.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding deblt or credit to retained earnings through OCI in the period in which
they occur. Remeasurements are not reclassified to profit or (oss in subsequent perlods.

Net Interest is calculated by applying the discount rate fo the net defined benefit liability or asset.
(i)  Short term/ long term employee benefits:

All employee bensfits payable wholly within twelve months of rendering the service including performance
incentives and compensated absences are classified as short term empioyee benefits. The undiscounted
amount of short term employee benefits expected to be paid in exchange for the services rendered by
employses are charged off to the Statement of Profit and Loss / Capital Work-in-Frogress, as applicable.
The employee benciits which are not expected to occur within twelve months are classified as long term
benefits and are recognised as liability at he net present value.

Income tax

Income tax expense comprises current and deferred taxes. Current tax is measured at the amount expected o
be paid to the tax authorities, using the applicable tax rates.

Deferred income tax is provided in full, using the liability method, on temporary differences ariging between the
tax bases of assets and liabilities and their carrying amounts in the consolidated financial statements. Deferred
tax assefs are recognized to the extent that it is probable that future taxable income will be available against
which the deductible temporary differences, unused tax losses, depreciation carry-forwards and unused tax
credits could be utilized.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to epply in the period
when the asset is realized or the liability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date.

Current and deferred tax is recognisedjiﬁﬁéﬁt:g;logs, except to the extent that it relates to ltems recognised In

other comprehensive inceme or direclly i-édi/ite-linthis case, the tax is also recognised in othar comprehensive
income or directly in equity, respec’gi el

——u—
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(o) Earnings per share

Basic earnings per share are computed by dividing the net profit or loss by the weighted average number of
equity shares outstanding during the year, Eamings considered in ascerlaining the Company’s earnings per
share are the net profit for the year. The weighted average number of equity shares outstanding during the year
and for all years presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a corresponding change in
resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year is adjusted for
the effects of all dilutive potential equity shares.

{p) Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the cffects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments, The
cash flows from operating, investing and financing aclivities of the Company are segregated based on the
available Information.

2.2 Critical accounting estimates and Judgements

Preparing the financial statements under Ind AS requires management to take decisions and make

estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the related

disclosures concerning the items involved as well as contingent assets and liabilities at the balance sheet date.
Estimates and judgenents are continually evaluated and are based on historical experience and other factors,

including expectations of future events that are believed fo be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and fiabilities within the next financlal year are
discussed below:

(a) Defined benefit obligations
The present value of the defined benefit obligations depends on a number of factors that are determinad on an
actuarial basis using 2 number of assumptions. The assumptions usad in determining the net cost (income) for
post employments plans include the discount rate. Any changes in these assumptions will impact the carrying
amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that
should be used to determine the present value of estimated future cash outflows expected o be required to settle
the defined benefit obligations. In determining the appropriate discount rate, the Company considers the interest
rates of government bonds of maturity approximating the terms of the related plan liability.

(b) Income taxes

There are {ransactions and calculations for which the ultimate tax determination is uncertain and would get
finalized on completion of assessment by tax authorities. Where the final tax outcome is different from the
amounts that were initlally recorded, such differences will impact the income tax and deferred tax provisions in
the period in which such datermination is made.

Deferred tax on temporary differences reversing within the tax hoflday period is measured at the tax rates that are
expected to apply during the tax holiday period, which is the lower tax rate or the nil tax rate. Deferred tax on
temporary differences reversing after the tax holiday period is measured at the enacted or substantively enacted
tax rates that are expected to apply after the tax holiday period.

(¢} Provision

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Because actual oufflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.
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As at
March 31, 2018
Rupees In '000

Partlculars

As at
lAarch 31, 2047
Rupees in ‘000

3.1 Gash and cash equivalents

Balance with banks In current account (Includes Rs. 263 thousands (March 31, 2017:Rs. 263 310 894
thousands) represents share In Joint Operations) refer Notes 12)
310 694
3.2 Current Loans
Loans / advances to related party 75 -
76 -
3.3 Other current financial assets
(Unsecured and considered good unless stated otherwise)
Advance recoverahle [n eash or In kind ({Inciudes Re. 74 thousands (March 31, 2017:Rs. 74 74 74
thousands) represents share in Jeint Operations) refer Notes 12)
74 74
3.5 Other equity
Balance at the end of the year
3.5.1 Instrument entlrely equlty In nature 28 28
3.6.2 Sccurities premlum account 28,362 28,362
3.5.3 Surplus in the Statement of Profit and Loss (28.509) (28,493)
(119) (103)
3.5.1(a) Instrument entirely equity in nature
Instrument entlrely equlty In nature
Preference Shares
Reconciliation of number of shares
Preference shares [refer nofe no. 3.5.1(b))
Balance at the beginning of the year 28 28
28,390 (March 31, 2017: 28,390) shares of Rs. 1 sach fully pald-up
Balance at the end of the year 28 28

3.5.4(b) Terms/ Hights attached to preference shares

7.6% Compulsory Convertible Rede¢mable Nan-Gumulative Preforence Shares (CCRPS)

The Company shall have a call optlon on CCRPS which can be exercised by the Company in one or more tranches and in par or In full before the end
of agreed tanure (20 years) of the said shares. In case the call option Is exercised, CCRPS shall be redeemed at an issue price (i.e face value and
premium). The holders of CCRPS however, shall have an option to convert CCRPS Into equity shares at any time during the tenure of such shares. At
the end of tenure and to the extent the Company or the sharaholder has not exerclsed their options, GCRFS shall be compulsorlly converted into
equlty shares, On converslon, In elther case, each CCRPS shall be converted Into one fully paid equity share of Rs. 10 each af & premium of Rs. 990
share. If during the tenure of CCRPS, the Company declares equity dividend, CCRPS holders shall also be entilled to dividend on thelr shares at the
same rate as the equity dividend and this dividend will be over and above the coupon rate of 7.5%. These prefarence shares shall continue to be non

cumulative,

3.5.1{c} Detalls of shares held by shareholders holding more than 6% of the aggregate shares in the Company

Preference shares [refer note no. 3.6.1(b)]
Reliance Power Limited - | lolding company
28,390 (March 31, 2017; 25.390) shares of Rs, 1 sach fully paid-up 28

28

28

28
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Notes u the fingnclal statwnents as of and for the year ended March 31, 2018

As bt Asal
March 31,2018 Maroh 31,2017
Rupecs in Y100 Rupees in '600
34 Share capital
Auttatized share caphtat
60.030 (Mareh 31, 3017) ettty sharea of Rx, 19 ¢ach 0D B0
400,000 (Maren 31, 2017: 130,000) prefercioa shares ot Re. 1 2ach 400 £00
1,608 {1,000
lezusd, svlscribed and fully pald wp capital -
50,000 (Marzn 31, 201T: 50,00) equity shares of R, 10 each fully pakd-up 500 500
508 500
4.9 Reconel(iatton of number of equity shares
Equily shares
Batance at the beginning of tha yaar - 50,000 (Apri 01, 2017: 61,000} shares of K. 10 esch 50 0
Befance 3! thu e~y of 1ive year 300 600

3.42 Terms! ghts attacked W equity shares.

Egulty sharos
The Oempeny ITes oXly o ¢lass of aquity shanes having face valus of Rs 10 per ehare. Eoch hetder af fre eqaimy abare i« entifed to 068 vote pur shara. Jn the event of Equideton of the
Conmany, the hnldars of equity shafes will te andiftd 1o rescive o remslning aazets of the Company, M= distilb utton of &1 ¢

3.4.3 Details of =hares hetd Dy sharahoiders folding mMove ihan 5% of the aggrogate shares (2 the Company

Aa at March 3%, 2043 Asg atMarch 33, 2047
Percentage of aharc Peroemzge of Bfrare
Noa. of Shares Yelding No, of Snaros hodrg
Equity gheres
Raance Power Umisd 50,000 100% 50.000 1Q0%
(Dut of the above 49,932 (March 34, 2047; 49,894) aquity sharss
are kol by Reusnea Power Limfted, ihe halding aompony and $ie
Telance § shars is falncy bald by Retence Povrer Limad and i
foTiinee) S— —_—
50,000 100% 55,000 100%
3.4.4 §haret held by Holding Company / Scbsidiaries of Holding Company
Asal As et
Marerr 31, 2018 March 31, 20(7
Equlty Shares
Refianegs Power Linited - 50.000 (Previous yearn 50.000) shares of Ra. 10 exth fully paid-up 500 500

(Out of the abave £2,52¢ {Mfaren 31, WD17; 20 564) ety shares ars held by Relunca Powar Limited), the bolding
compeny and the balance 6 anere It Jaimly he'd by Reliance Power Unted and s nosmines) '

——n,
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Notea to tha flnanclal statements as of and for the year ended March 31, 2018

Partlculars

3.5.1(d) Moveinent of instruments entlrely equity in nature
Balance at the beginning of the year
28,390 (March 31, 2017: 28,390) shares of Rs. 1 each fully paid-up

28,390 (March 31, 2017: 28,390)

3.5.2 Securitles premlum account
Balance at the baginning of the year

Balance at the end of tha year
3.6.3 Surplus In the Statement of Profit and Loss
Balanco al the beginning of the year
Praofit for the year
Balance 8l the end of the year

8.6{a) Current horrowings

Unsecured - at amortised cost
Loans from relatcd partics

3.6(b) Other current fimancial liabllitles
Creditors for supplies and services (Includes Rs. 6 thousands (March 31, 2017.Rs. 8 thousands)
reprasents share In Jolnt Operations) refer Notes 12}
Other payables

As at
March 31, 2018
Rupees in '000

As at
March 31, 2017
Rupees in '000

28 28
28 28
20,362 28,362
28,362 28,362
(28,493) (268,454)
(16) (a8)
(28,509) {28,493)
- 300

- 300

38 43

40 28

78 71
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Notes to the financlal statements as of and for the year ended March 31, 2018

Particulars

3.7 Generation, administration and ofher expenses

Legal and professional charges (including shared service

charges)

Rates and taxes

Ysar ended
March 31, 2018
Rupees in '000

Year ended
March 31, 2017
Rupees in '000

13 36
3 3
16 39
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

4)

5)

€)

Projact Status:

In term of the composite Scheme of Arrangement between Reliance Natural Resourees Limlted (RNRL) and Reliance
Power Limited (R Power) and cothers, as sanctioned by the Honorable High Court of Judicature at Bombay vide order
dated October 15, 2010, inter alia 10% non-operating participating interest in Oll & Gas block MZ-ONN-2004/2, was
vested into the Gompany. The Consortium led by RNRL, NaftoGaz India Limited (Operator) Geaopetrol International
Inc. and Rellance Infrastructure Limited was awarded thls exploration block under 8th round of NELP bidding in 2006
by Ministry of Petroleur and Natural Gas (MoPNG), Government of India. The Block covers an area of 3619 square
kilometers and is situated in the State of Mizoram.

MoPNG, Government of India In October 2012, after six years of the award of block, ohserved that NaftoGaz India
Limited had falsely represented itself as the subsidiary of NaftoGaz of Ukraine at the time of bldding and served
notica of termination to all consortium members referring relevant clause of NELP-V| notice inviting offer (NIO) and
Article 30.3(a) of the Production Sharing Contract (PSC) and demanded fo pay penalty towards unfinished minimum
work program. The Company has received letter dated April 16, 2015 from DGH to deposit USD 1353416/- as cost of
unfinished Minimun Wark Program (MWP) to MoPNG. The clalm has been contested by the Company vide letter
dated June 21, 2014, May 25, 2015 and March 5, 2016. Company submitted that Government’s demand lo pay for
unfinished MWP is untenable in law, squarely unfair and it would be unreasonable to apportion the blame of alleged
defauli to other consortium partners. Company further submitted that it is not liable to pay the amount claimed.
Liability, if any, which may arise on this termination/relinquishment, is presently not ascertainable.

Detalls of remuneration to auditors:
Rupees in ‘000

Year ended Year ended
March 31, 2018 March 31, 2017
(a) As auditors
For statutory audit 10 25
For others - -
10 25

Related party transactions:

A. Parties where control exists:

B.

Holding Company:
Reliance Power Limited (R Power)

Investing parties/promoters having significant Influence on the Company directly or indirectly

Individual:
Shri Anil D Ambani

Joint Ventures
MZ-ONN-2004/2

Other related parties with whom transactions have taken place during the year:

C. Details of transactions during the year and closing balance at the end of the year:

Rupees in ‘000

Particulars

March 31, 2018

March 31, 2017

Transactions during the year:

Reimbursement of expenses

R Power

Inter-corporate deposits given

R Power

75
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

7) Earnings per share;

8)

9)

Rupees in ‘000

Year ended Year ended |
Partlculars March 31, 2018 | March 31, 2017

Closing balance
Equity share capital (excluding premium)
R Power 500 500
Preference share capital
R Power 28 28
Inter corporate deposits taken
R Power - 300 |
Inter corporate deposits given
R Power 75 -

The above disclosure does not include transactions with public utility service providers, viz, electricity,

telecommunications in the normal course of business.

. Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Profit available to equity shareholders
Profit after tax (A} (rupees in '000) (16) (39)
Number of equity shares
Weighted average number of equity shares outstanding (Basic) (B) 10,000 50,000
Basic and diluted earnings per share (A /B) (Rs.) {0.32) (0.78)
Nominal value of an equily share (Rs.) 10.00 10.00

Income taxes

Rupees In ‘000

The reconciliation of tax expense and the accounting profit multiplied by tax rate :

March 31, 2018

Mareh 31, 2017

Particulars

| Profit before tax (16) (39)
Tax at the Indian tax rate of 26.75% (2016-17: 30.90%) 4.12) (12)
Tax loases for which no deferred income tax was recognised (4.12) (12)

Income tax expense

Fair value measurements

(a) Financial instruments by category

The Company does not have any financial assets or liabilities which are measured at FVTPL or FVOCI,
Rupees in ‘000

March 31, 2018 |March 31, 2017

Financial assets
Cash and cash equivalents 310 694
Loans fo related parties 75 -
Advance recoverable in cash or in kind 74 74
Total financial assets 459 768
Finangial liabilities
Loans from related parties - 300
Creditors for supplies and services 38 43
Other financial liabilities 40 28
Total financial liabilities P 78 371

AU IR
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continucd)

(b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognised and meesured at fair value and (b) measured at amorlised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the company has classified its financial instruments into the three levels prescribed under the accounting
standard. An explanation of each level follows underneath the table.

(c) Valuation technique used fo determine falr values

The carrying amount of current financial assets and liabilitles are considered {0 be the same as their fair values, due
to their short term hature.

The fair value of security deposits and borrowings has been cons|dered same as carrying value since there have not
been any material changes in the prevailing interest rates. impact on aceount of changes in interest rates, if any has
been considered immaterial.

Note
Level 1 : Level 1 hierarchy includes financial Instruments measured using quoted prices.

Level 2; The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as
liltle as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This 15 the case for unlisted equity securities which are included in ievel.

There were no transfers between any levels during the year.

10) Financifal risk management
The Company's business activitles expose it to a variety of financial risks, namely liquidity risk, market risks and credit

risk.

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, lefters of credit
amortised cost,

Liguldity Risk Borrowings and other liabilities Rolling cash flow Availability of committed

forecasts eredit lines and borrowing
facilities

(2) Credit risk

The company is exposed to eredit risk, which is the risk that counterparty will default on its contractual obligation
resuiting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credit risk management

(b) Credit risk is managed at company level depending onh the policy surrounding credit risk management. For banks
and financial institutions, anly high rated banks/institutions are acceptad. Generaily all policies surrounding credit risk
have been managed at company level. Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availabiiity of
funding through an adequate amount of committed credit facilities to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company’s liguidity position and cash and cash equivalents on the
basis of expected cash flows. This is generally carried out at local ievel in the operating companies of the company in
accordance with practice and limits set by the company.
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Maturities of financial liabilities
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupees in ‘000

March 31, 2018 ] Lesyse:}::n 1 B‘:t:&egr;:aﬁar Moryi;?:n 5 Total
Financlal liabilities
Loans from related paities - - - -
Creditors for supplies and services 38 - - 38
Other financial liabilities 40 - - 40
Total financial liabilities 78 - 78
Rupees in ‘000
March 31, 2017 'jseg’é” B R MO;Z:;?” 5 Total
Financial liabilities
Loans from related parties 300 - - 300
Creditors for supplies and services 43 - - 43
Other financial liabilities 28 - - 28
Total financial liabilities 371 1l - - a7

11) Capital Management

12

—~—

(a) Risk Management

The company’s objectives when managing capital are to safeguard the company's ability to continue as a going
concem in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, Issue new shares or sell assets to
reduce debt,

The Company monitors capital on basis of total equity on a periodic basis. Equity comprises all components of equity
includes the fair value impact. The following table summarizes the capital of the Group:

Rupees in '000

March 31, 2018

March 31, 2017

Equity

381

397

Total

381

397

interest [n Joint Operations

During the year, the company has accounted for Rs. Nil (Previous Year: Ra. Nii) towards its share of expenditure on
survey and prospecting activities on the Coal Bed Methane (CBM) blocks transferred to the company pursuant to the
composite scheme of arrangement,

Disclosure of the Company share in Joint Operations:-
Name of the field Location
MZ-ONN-2004/2 Mizoram

Participating Interest %
10

The above joint ventures are unincorporated joint ventures carrying out controlled Operations. Based on the
statement of accounts of consortium, the Company account for its share of assets, liabllities, Income and expenditure
of Joint Operations in which it holds a parlicipating interest. The Company's share of assets and liabilities of Joint
Operations is given below:

Rupees in ‘D00

March 31, 2018 | March 31, 2017
Assets
Short term loans and advances 74 74
Cash and bank balances 263 263
Liabilities P e v
Other current liabilities LLQUMTES, 6 B8
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

13) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounts / inferest payable amounts for delayed payments
to such vendors at the Balance Sheet dete, There are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

14) In the opinion of the Board, Current as well as Non-current Assets have a value on realization in the
ordinary course of business, at least equal to the amount at which they are stated.

As per our report of even date attached

ForSMMP & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No: 120438W

v P ~
Chintan Shah Sudhir Jain Sameer Kumar Gupta
Partner Director Director
Membership No. 166728 i (DIN: 67072085) {DIN: 03486281)
Place : Mumbai Place : Mumbal

Date: April 17, 2018 Date: April 17, 2018





http://www.tcpdf.org



