M.S. Sethi & Associates 191-R, Cavel Cross Lane No. 9

Chartered Accountants 2nd Floor, Dr. Viegas Street
Kalbadevi, Mumbai - 400 002

Manoj Sethi Tel. 9324517501

B.Com,, E.C.A.

FIT FOR CONSOLIDATION

We have audited the accompanying financial statements of Reliance Natural Resources (Singapore) Pte. Ltd (the
"Company”) which comprise the Balance Sheet as at March 31, 2017 and the Statement of Profit and Loss for the
year ended on that date and a summary of significant accounting policies and other explanatory information.

The financial statements have been prepared by the management of the Company in accordance with the accounting
standards issued by the Institute of Chartered Accountants of india and accounting policies generally accepted in
India only to enable their incorporation in the consolidation financial statements of Reliance Power Limited and not to
report on the Company as a separate entity. We have conducted our audit in accordance with the auditing standards
generally accepted in India,

The financial statements are the responsibility of the management of the Company, This responsibility includes the
design, implementation and maintenance of internal control relevant to preparation of special purpose financial
statements that are free from material misstatement, whether due to fraud or error.

Management of the Company is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
("the Act") with respect to the preparation of these financial statements to give a true and fair view of the financial
position and financial performance of the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Act. This responsibility also Includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting poiicies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these special purpose financial statements prepared for the purpose
outlined above.,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) cf the Act and
other applicable authoritative pronouncements issued by the Institute of Chartered Accountants of India. Those
Standards and pronouncements require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

On this basis of information and explanations given to us and in our opinion, the accompanying financial statements
of the Company, together with the notes thereon and attached thereto, fairly present, in all material respects, in
conformity with the accounting principles generally accepted in India of the state of affairs of the Company as at
March 31, 2017 and its Loss for the year endad on that date.

We report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in agreement with the
books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

This report is intended solely for information and use of the Company, Reliance Power Limited, for the express
purpose of completion of consolidated accounts of Reliance Power Limited for the year ended March 31, 2017 and
not to be used for any other purpose.

For M.S. Sethi & Associates
Chartered Accountants
Recn.No.109407W

Marej-Sethi
Proprietor
Membership No.39784

Place: Mumbai
Date : April 12, 2017




Rellance Natural Resources (Singapore) Pte Ltd.
Balance Sheet as at March 31, 2017

Particulars

ASSETS

Non-current assets
Financlal assets:
Investments
Other financial assets

Current assets

Financial assets:
Cash and cash equlvalents
Bank balance other than cash and cash equivalents
Loans

Current fax assats

Total Assets

EQUITY AND LIABILITIES
Equlty

Equity share capltal

Other equity

Liabllities

Current liabilities
Other current liabilities

Total Equity and Liabilities

Significant Accounfing Policies

The notes are an integral part of these financial statements

Note
No.

31
3.2

33
3.4
35
36

3.7
3.8

3.9

As at As at As at
March 31, 2017 March 31, 2016 April 01, 2015
Rupess in '000 Rupees In '000 Rupees in '000
11,775 11,775 1,775
1,26,11,108 1,49,24,903 1,25,18,160
8,602 139 51,84,310
16,33,880 30,00,980 -
45,14, 107 1,485 1,402
102 105 99
1,87,79,674 1,79,48,387 1,77,15,746
1,78,28,348 1,82,39,131 1,72,10,428
6,83,662 {5,64,475) 3,32,487
267,564 2,73,731 1,72,831
1,87,79,674 1,79,48,387 1,77,15,746

As per our Report of even date

For M.S.Sethl & Associates
Chartered Accountants
Regn. No:109407W

Manoj Sethi
Proprietor
Membership No.39784

Place; Mumbal
Date : April 12, 2017

For Ra!iqm:e Natural Resources (Singapore) Pte Ltd.

Authorised Signatory

Place: Mumbal
Date : April 12, 2017




Reliance Natural Resources (Singapore) Pte Ltd.
Statement of Profit and Loss for the year ended March 31, 2017

Year Ended Year Ended
Particulars Note March 31, 2017 March 31, 2016
No. Rupees in "000 Rupees in '000
Other income 3.10 2,66,161 1,72,836
Total income 2,66,161 1,72,836
Expenses:

Finance cost 3.1 (10,08,035) 8,56,178

Other expenses : 3.12 11,73,965 12,22,238
Total expenses 1,65,930 20,78,416
Profit / (loss) before tax 1,00,231 {19,05,580)
Tax expense:

Current tax - -
Profit / (loss) for the Year 1,00,231 {19,05,580)
Significant accounting policies 2
The notes are an integral part of these financial statements
As per our Report of even date
For M.S.Sethi & Associates For Reliance Natural Resources (Singapore) Pte Ltd.
Chartered Accountants :
Regn.-No:109407W
Manaj Sethi Authorised Signatory
Proprietor
Membership No.39784
Place; Mumbai Place: Mumbai

Date : April 12, 2017 Date : April 12, 2017




Reliance Natural Resources {Singapore) Pte Ltd.

Notes to the financial statements as of and for the year ended March 31, 2017

3.1 Investments
Equity Instruments {unquoted, fully paid-up, at cost)
In Subsldiarles

PT Sumukha Coal Services 249,000 (Previous year :
249,000) shares of USD 1 each

3.2 Other financlal assets
{Unsecured and considerded good)

Term deposlts with more than 12 months maturity

3.3 Cash and cash equivalents

Bank balance in current account
Deposits with maturity within three months.

3.4 Bank balance other than cash and cash equlvalents

Deposits with maturity more than three months but less than
twelve months

3.5 Loans
(Unsecured and conslderded good)

Loans and advances to third party
Securlty deposits

3.6 Current tax assets

Advance income tax (net of provisions)

As at As at As at
March 31, 2017 March 31, 2016 April 01, 2015
Rupess in '000 Rupees in '000 Rupees in '000
11,775 11,775 11,775
11,775 } 11,775 11,776
1,26,11,108 1,49,24,903 1.25,18,160
1,26,11,108 1,49,24,903 1,25,18,160
8,602 139 “
- - 51,84,310
8,602 139 51,84,310
16,33,880 30,09,980 -
16,33,880 30,09,980 "
45,12,655 - -
1,452 1,485 1,402
45,414,107 1,485 1,402
102 105 99
102 105 99




Reliance Natural Resources {Singapore) Pte Ltd.
Notes to the financial statements as of and for the year ended March 31, 2017

3.7 Equity share capital

Authorised

issued
Equity Shares
100,000 Equity sharss of USD 1 each

Prefarence Shares
274.800.6C0 Praference sharas of USD 1 each

Subscribed and paid up capital
Equity Shares
1€0.0C0 Equity shares of USD 1 sach

Preference Shares
274,900.000 Preference shares of USD 1 each

As at As at As at
March 31, 2017 March 31, 2016 April 01. 2015
Rupees in '000 Rupesas in "0C0 Rupees in '000
4,217 4,217 4217
17,824,131 18,234,914 17,206,211
17,828,348 18,239,131 17,210,428
4,217 4,217 . 4,217
17,824,131 18,234,914 17,206,211
17,828,348 18,239,131 17,210,428




Reliance Natural Resources (Singapore) Pte Ltd.

Notes to the financial statements as of and for the year ended March 31, 2017

3.8 Other equity
3.8(a) Retained earnings
Balance at the beginning of the year
Prafit /[{loss) for the year

Less: Dividend Proposed

Net surplus/(deficit) in the Statement of Profit and L¢

As at
March 31, 2017
Rupees in "000

1.175.104

As at
March 31, 2016
Rupees in '000

3,171,048
100,231 (1,905,580)

- 90.362
1.275.335 1.175.104

3.8(b} Foreign currency monetary item translation differance account

Balance at the begirning of the year
Adcition during the year
Ameortization during the year

Balance at the end of the year

3.8(c) Foreign currency translation reserve

Balance at the beginning of the year
Addition during the year

Balance at the end of the year

3.9 Other current liabilities
Other liabilities
Dividend payables

(2,785,731) (2,838,559)
(410.783) 1.028.572
1,172,057 1,081,400
(1.202,891) (2,785,731)
1,046,152 -
(434,933) 1,046,152
611,219 1,046,152
683,662 (564,475)
As at As at

March 21, 2017
Rupees in 000

March 31, 2016

_Rupees in '000

As at
April 01, 2015
Rupees in '000

202 206 769
267,362 273,524 172,062
267,564 273,730 172,831




Reliance Natural Resources (Singapore) Pte Ltd.
Notes to the financial statements as of and for the year ended March 31, 2017

Year Ended
March 31, 2017
Rupees in '000

3.10 Other Income

Year Ended
March 31, 2016
Rupees in '060

Interest income - others 266,181 172,836
266,161 172,836 -
3.11 Finance cost

Bank and other finance charges {1.008.035) 856,178
(1.008,035) 856,178

3.12 Other expenses
Loss on fereign exchange fluctuations (net) 1,172,057 1.092,631
Provision for doubtfut debts - 129,207
Miscellanecus expenses 1,908 4C0
1,222,238

1,173.965




Reliance Natural Resources (Singapore) Pte. Ltd.
Notes to the financial stataments as of and for the year ended March 31, 2017

1) General information:

The Company is incorporated in Singapore and it is a wholly owned subsiciary of Reliance Power Limited. The Principal
activity of the company is that of investment holding.

2)

Significant Accounting Policies:

Basis of preparation, measurement and significant accounting policies

The principal accounting policies apblied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a)

(b)

(c)

Basis of preparation

Compliance with Ind AS

The financiai statements of the Company have been preparsd in accordance with Indian Accounting Standards
(“inc AS") nolified under the Companies (Indian Accounting Standards) Rules, 2015 and refevant provisions of
the Companies Act, 2013 (“the Act”).

For ail periods up to and including the year ended March 31, 2016, the Company prepared its financia
statements in accordance with the accounting standards notified under Companies (Accounting Stardard) Rules,
2006 (as amended) and other relevant provisions of the Act ("Previous GAAP"),

Historical cost convention

The financial statements have been prepared under the historical cost convention, as maocified by the following;
» Certain financial assets and financial liabilities at fair value:

» Equity instruments in subsidiaries at fair value.

Property, plant and equipment:

All other items of property, plant and equipment are stated at historical cost which includes capitalised borrowing
cost, less depreciation and impairment loss, if any. Historical cost includes expenditure that is directly attributable
to the acquisition of the items. Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when repiaced. All other repairs and maintenance
are charged to profit or loss during the reporting period in which they are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation method: _
Depreciation is provided to the extent of depreciable amount on Straight .Line Method (SLMj based on useful Iife..
Investments and other financial assets
I. Classification
The Company classifies its financial assets in the following measurement categories:
* those to be measured subsequently at fair value through profit or loss

* those measured at amortised cost. -

The - classification depén_ds_ on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows. ' '

Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.




Reliance Natural Resources {Singapore) Pte. Ltd.
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

(d}

f

(9)

Provisions, Contingent Liabilities and Contingent Assets;

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a resull of past
events; it is probabie that an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present vaiue of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to cetermine the present
value is a pre-tax rate that reflects current market assessments of the time value of morey and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expensa,
Contingent liabilities

Contingent liabilities arz disclosed when thera is a possible obligation arising from past events. thre exis'ence of
which will be confirmed orly by the occurrence or non-occurrence of one or more urcertain future events not
wholly within the control of the Company. A present obligation that arises from past events where it is either not
probable that an outflew of resources will be required to seftle or reliable estimate of the amount cannot be made,
is termed as contingent liability.

Contingent Assets:

A contingert asset is disclosed, whera an irflow of ecoromic berefits is probatle.

Foreign currency translation:

Transactions and balances

(i} Fareign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

(i) Al exchange differances arisirg on reporting on foreign currercy monetary items at rates different from
those at which they were initiaily recorded are racognised in the Statement of Profit and Loss.

(iii) Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
{ransactions / exchange rate at which transaction is actually effected.

Revenue recognition:

Revenue is measured at the fair value of the consideration received or receivable.

Cash and cash equivalents: - _I

Cash and cash equivalents includes cash on hand, demand deposits with banks, short-term balancas (with an

original maturity of three months or less from date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.
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