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INDEPENDENT AUDITOR’S REPORT

To the Members of Reliance Green Power Private Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Reliance Green Power Private
Limited (the Company"), which comprise the Balance Sheet as at 31st March, 2016, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary
of the significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the malters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act”) with respect to the preparation of these financial
statements to give a true and fair view of the financial position, financial performance and cash
flows of the Company in accardance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Saction 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordancs with the provisions of the Act for safequarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selaction
and application of appropriate accounting policies; making judgments and estimates that are
raasonable and prudent; and dasign, implementation and maintenance of adequale intzrnal
financial controls, that were operating effectively for ensuring the accuracy and complatenass of
the accounting records, ralevant to the preparation and presentation of the financial statements
thal give a true and fair view and are frae from material misstatement, whether due to fraud or
arror.

Auditor's Responsibility
3. Ourresponsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

5. We conducted our audit in accordance with the Standards on Auditing specified under Ssaction
143(10} of the Act and other applicable authoritative pronouncements issued by the institute of
Chartered Accountants of India, Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstaterment,

6. An audit invalves performing procedures to obtain audit evidence about the amounts and the -
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
staternents, whether due to fraud or error. In making those risk assessments, the auditor
considers Internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, An audit also includes evaluating the approptiateness of the accounting
policies used and the reascnableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements,
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Opinion

8. Inour opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the mannar so
required and give & true and fair view in conformity with the accounting principles generally
accepted in India, of the statas of affairs of the Company as at 3tst March, 2016, and its loss and
its cash flows for the vear ended on that date.

Report on Other Legal and Regulatory Requirements

9. As raquired by ‘the Companizs (Auditor's Report) Order, 2018', issued by the Central
Govarnment of India in tarms of sub-section (11) of section 143 of the Act {herzinaftar rafarred to
as the “Order”), and in terms of ths information and explanations sought by us and given by the
Company and the books and the records examined by us in the normal course of audit and to
the best of our knowledge and belisf, wa give in the Annexura “A” a statement on the mattars
spadifiad in paragraphs 3 and 4 of the Order.

10. Further to our commentis in the Annexure A, and as raquiirad by Saction 143 (3) of the Act, we
raport that:

a)  Wea have sought and obtainad all the information and explanations which to the best of our
knowiedge and belief were necessary for the purposes of our audit.

b) in our opinion, proper books of account as required by law have been kept by the Company
80 far as it appears from our examination of those books.

¢)  The Balance Sheel, the Statement of Profit and Loss, and the Cash Flow Statement dealt
- with by this Report are in agreement with the books of account,

d} In our opinion, the financial statements comply with the Accounting Standards specified
under Saction 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors as on 31 st March,
2016 taken on record by the Board of Directors, none of the directors is disqualified
as on 31st March, 2016 from being appointed as a director in terms of Section 164 (2) of
the Act.

f)  With respact to the adequacy of the intarnal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“*Annexurs B", :
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g)  With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i} The Company does not have any pending litigations which would impact its financial
position of the Company as at March 31, 20186,

i} Tha Company did not have any long-term contracts including derivative contracts for
which thera were any material foreseeabls lossas as at March 31, 2016,

i} Thars ware no amounts which were raguired to be transfarrad to the Investar Education
and Protacticn Fund by the Company during the year ended March 31, 2016,

For Chaturved! and Shah
Chartered Accounfanis
Firm Ragistration No, 1017204/

Vijay Népawaiiya
Partner
Membership Mo. 109859

Place: Mumbal
Date: May 19, 2016
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Referred to in Paragraph 9 of our report of even date
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(i)

(ii)

(iif)

{iv)

(vily

{viily

(ix)

The Company does not hold any fixed assets during the year ended March 31, 2016 other than
capital work in progress. Therefora, the provisions of Clause 3{iXa), (b, (c) of the said Order
are not applicable to the Company.

The Company does not have any inventory. Therefore the provisions of clause 3(ii} of the said
Order are not applicable to the Company.

The Company has naot granted loan securadfunsecured to companies, firms, Limited Liability
partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013, Therefors, the provisions of Clause 34D, (iiiY(a), and (i)(b) of the saig
Order are not applicable to the Company.

The Company has not granted any loans or made any investments, or provided any guarantses
or security to the parties covered under Section 185 and 136, Therefore, the provisions of Clausa
3(iv} of the said Order are not applicable to the Company.

The Company has not acceptad any daposits from the public within the meaning of Sactions 73,
74, 75 and 78 of the Act and the Rules framad thera under to the extant notified. During the year
under audit, no order has been passacd by the Company law board or Nationai Company law
tribunal or Resarve Bank of India or any court or any other Tribunal, Therefors, the provisions of
Clausa 3(v) of the said Order ars nat applicable to the Company.

The Central Govemment of India pursuant to the Companies (Cost Records and Audit)
Amendment Rules, 2014, (Rules') has prescribed the maintenance of cosl records under sub-
section (1) of the Saction 148 of the Act, 2013, However the Rules are not applicable to the
Company, as the Company has not startad commercial Operations. Therefore the provisions of
clause 3(vi} of the said Order are not applicable to the Company.

(a} According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally reguiar in depositing the undisputed
statutory duss including provident fund, employees' state insurance, income tax, sales fax,
service tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues,
as applicable, with the appropriate authorities. There are no undisputed amounts payable in
respect of such applicable statutory dues as at March 31, 2016 for a period of mors than six
menths from the date they become payable.

(b) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, duty of
excise, value added tax which has not been deposited on account of any dispute,

In our opinicn and according to the information and explanations given to us, there are no dues to
financial institutions, banks, Government and debentures holders, Hence, guestion of default in
repayment does not arise.

In our opinion and according to the information and explanations given to us, the Company has
not raised any moneys by way of initial public offer or further public offer during the year under
audit. The Company has not raised moneys through debt instruments and term loans during the

year. Therefore the pravisions of clause 3(ix) of the sald Order are not applicable_to the
Company.
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{x) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally acceptad auditing practices in India, and according to the
information and explanations given {o us, we have neither come across any instance of matarial
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such case by the Management.

() The Company has not paid/ provided for managerial ramuneration, Therefore, provisions of
clause 3 {xi) of the order is not applicable to the Company.

{xii) In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Company, accordingly. the provisions of clause 3(xi) of the said Ordar are not applicabls
to the Company.

{(xiity  In our opinion and according to the information and explanations givan to us, all fransactions with
refated parties are in accordance with the provisions of Section 177 and Saction 183 of the
Companies Act, 2013. Tha dstails of ralated party transactions have besn disclosad in the
financial statements as raquired under Accounting Standard 18, Related Party Disclosuras
spacified undar section 133 of the Act, read with Rule 7 of Companies {Accounts) Rulss, 2014,

(xivi  In our opinion and according to the information and explanations given to us. during the year
undar audit, the Company has not made any prefarantial allotment or pitvata placement of sharas
or fully ar partly convertible depbentures during the ysar under audit. Hence the provisions of
ctause 3 (xiv} of the Order is not applicable to the Company.

{xv}  Inour opinion and according to the information and explanations given to us, the Company has
not entered any non-cash transactions with directors and persons connectad with him. Henoe the
provisions of clause 3 (xv) of the Order is not applicable to the Company.

(xvi)  In our opinion and according to the information and explanations given to us, the Company Is not
required to be registerad under Section 45-1A of the Resarve Bank of india Act, 1934, Hencea the
provisions of clause 3 (xvi) of the Order is not applicable to the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration Mumber: 101720

'Vijay Napawéliya
Partner
Membership Number: 109859

Placa: Mumbai
Date: May 19, 2016
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Referred to in Paragraph 10(f) of our report of even date
Page 1of 2

Raport on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Refiance Green Power Private
Limited {"the Company”) as of March 31. 2018 in conjunction with our audit of the financial statzments of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

Tha Company's managament is responsible for establishing and maintaining internal financial controls
hased on the intarnal control ovar financial reporting critaria established by the Company considaring the
esszntial components of intarnal cantrol statad in the Guidance Note on Audit of Internal Financial
Controis over Financial Rsporting issuad by the Institutz of Charterad Accountants of India. Thasa
rasponsibilitias include the design, implemantation and maintsnance of adaguate intarnal financial
controls that wers oparating effactively for ensuring tha orddarly and efficient conduct of its busingss,
including adharance to company's policias, the safeguarding of its assats, the pravention and datacton of
frauds and srrors, the ascuracy and complataness of the accounting racords, and tha timaly praparation
of raliabls financial information, as raquirad under tha Companias Acl, 2013.

Auditors’ Rasponsibility

Our responsibiiity is 1o exorass an opirian on the Company's internal financial controls over financial
ragoring basad on our audit, Wa conductad our audit in accordance with the Guidance Notzs on Audit of
Intarnal Financial Controls Ovar Financial Raporting (the "Guidance Mote™) and the Standards on
Auditing. issuad by ICAl and daemed to be prescribed undsar saction 143(10) of the Companies Act,
2013, to the extent applicabla to an audit of internal financial controls, both applicable to an audit of
Intarnai Financial Controls and, both issued by the tnstitute of Charterad Accountants of India. Those
Standards and the Guidanse Mols require that we comply with athical requirgments and plan and perform
the audit to oblain reasonable assurance about whether adequals internal financial controls over financial
reporting was established and maintained and if such controls operatad effactively in alt material
raspacts. '

Our audit Involves performing procedures to obtain audit gvidence about the adequacy of the internal
financial controls system over financial reporting and their operating effactiveness,

Our audit of internal financial controls over financial reparting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control basad on the assassed
risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or &ITor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audlit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financia! Controls Over Financial Reaporting

A company's intarnal financial control avar financial reporting is a process designed to provide reasonable
assurance regarding the reliabiity of financiat reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principies. A company's intamal
financial control over financial reporting includes thoss policies and procedures that (1) pertain to the
maintenance of records that. in reasonable detajl accuralely and fairly reflect the transactions and
dispositions of the asssts of the company. (2} provide rzasonaple assurance that transactions are
recerdad as nacessary to permit preparation of financial statemants in ascordance with generally
accaptad ascounting principlas, and that raceipts and expenditurss of the company ara teing made only
in accardance with authorisations of management and diractors of the company: and (3) provide
reasonabla assurance regarding pravantion or timaly deteclion of unauthorisad acquisition, use, or
disposition of the company's assats that could have a matsrial effect an the financial statements.

Inharent Limitations of Intarnal Financial Controls Ovar Financial Raporting

Bzoausz of tha inherant limitations of internal financial controls ovar financial reporting. including the
possidility of collusion or impropar maragement override of controls, material misstatements dua to error
or fraud may oceur and not be datected. Also, projections of any evaluation of the intemal financial
controls aver financial raporting to future pericds are subiect to the risk that the intamal financial control
over financial reporting may become inadaquate because of changes in conditions, or that the degrae of
compitancs with the policies or procedures may dateriorate.

Opinion

In our opinjon, the Company has, in all matsrial respects. an agequais internal financial controls system
over financial reporting and such internal financial controls over financial reporting wers operating
effectivaly as at March 31, 2016, based on the internal control ovar financlal reporting criteria estabiished
by the Company considering the essential components of internal conirol stated in the Guidance Nots on
Audit of Intarnal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of india.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration Mumber: 101720W

Vijay Napawaliya
Partrier
Membership Number: 109859

Place: Mumbai
Date: May 19, 2016




Reliance Green Power Private Limited
Balance Sheet as at March 31, 2016

As at As at
Particulars Note March 31, 2016 March 31, 2015
Rupees Rupees
Equity and Liabilities
Shareholders' Funds
Share Capital 3.1 489,155 489,155
Reserves and Surplus 3.2 246,944,448 247,006,736
Current liabilities
Short-term borrowings 3.3 199,152,477 20,400,000
Other current liabilities 34 138,090 4,849,525
Total 446,724,170 272,745,416
Assets
Non-current assets
Fixed assets
Capital work-in-progress 3.5 177,459,580 177,459,580
Non-current investments 3.6 700,000 -
Long-term loans and advances 3.7 16,726,800 16,726,800
Current assets
Cash and bank balances 3.8 464,740 207,716
Short-term loans and advances 3.9 251,373,050 78,351,320
Total 446,724,170 272,745,416
The notes are an integral part of these financial statements.
As per our attached report of even date.
For Chaturvedi & Shah For and behalf of Board of Directors
Chartered Accountants
Firm Registration No. 101720W
Vijay Napawaliya Ramaswami Kalidas Ravi Gehani
Partner Director Director
Membership No. 109859 (DIN: 00203913) (DIN: 07319550)

Date : May 19, 2016 Date : May 19, 2016
Place: Mumbai Place: Mumbai



Reliance Green Power Private Limited

Statement of Profit and Loss for the year ended March 31, 2016

Particulars

Revenue:
Other Income

Total revenue

Expenses:
Other expenses

Total expenses
Profit / (Loss) before tax

Tax expense:
Income Tax for earlier year

Profit/(Loss) for the year

Earnings/(loss) per equity share:(Face value of Rs.10 each)
- Basic and Diluted (Rupees)

The notes are an integral part of these financial statements.
As per our attached report of even date.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliya
Partner
Membership No. 109859

Date : May 19, 2016
Place: Mumbai

Note

3.10

Year ended Year ended
March 31, 2016 March 31, 2015
Rupees Rupees

62,288 23,877

62,288 23,877

(62,288) (23,877)

- 1,086

(62,288) (24,963)

(2.42) (0.97)

For and behalf of Board of Directors

Ramaswami Kalidas

Director

(DIN: 00203913)

Date : May 19, 2016
Place: Mumbai

Ravi Gehani
Director
(DIN: 07319550)



Reliance Green Power Private Limited
Cash Flow Statement for the year ended March 31, 2016

(A) Cash flow from/(used in) operating activities:
Net Loss before tax
Operating profit/(loss) before working capital changes
Adjustments for:
Short-term loans and advances
Other current liabilities

Net Cash from/(used in) operating activities

(B) Cash flow from/(used in) investing activities:
Purchase of fixed assets (including Capital Work-in-Progress)
Proceeds from sale of investments in equity shares
Investments in Subsidiary Company
Taxes Paid

Net Cash used in investing activities

(C) Cash flow from/(used in) financing activities:
Inter corporate deposit from Related Parties

Net Cash from financing activities
Net increase/(decrease) in Cash and Cash equivalents (A+B+C)

Cash and Cash equivalents at the beginning of the year:
Bank Balance - current account

Cash and Cash equivalents at the end of the year :
Bank Balance - current account

Year ended Year ended

March 31, 2016 March 31, 2015
Rupees Rupees

(62,288) (23,877)
(62,288) (23,877)

(173,021,730) -

(4,711,435) -

(177,733,165) -
(177,795,453) (23,877)
- (20,693,258)

300,000 -

(1,000,000) -
- (1,832)
(700,000) (20,695,090)
178,752,477 20,400,000
178,752,477 20,400,000
257,024 (318,967)
207,716 526,683
464,740 207,716

Previous year figures have been regrouped and recast wherever necessary to the current year classification.

As per our attached report of even date.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No.: 101720W

Vijay Napawaliya
Partner
Membership No. 109859

Director

Date : May 19, 2016
Place: Mumbai

Ramaswami Kalidas
(DIN: 00203913)

Date : May 19, 2016
Place: Mumbai

For and on behalf of the Board of Directors

Ravi Gehani
Director
(DIN: 07319550)
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Reliance Green Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1 General Information

Reliance Green Power Private Limited is a company incorporated under provisions of Companies
Act, 1856 for the development of Solar Power Plant in the State of Rajasthan.

2 Signlficant accounting policies

a)

b)

d)

Basis of preparation:

The Financiali Statements have been prepared in accordance with the Generally Accepted
Accounting Principles In india (Indlan GAAP) to comply with the relevant provisions of the
Companies Act, 2013 (The “Act”) and the Accounting Standards notified under the Act. The
Financial Statements are prepared on accrual basis under the historical cost convention and are
presented in Indlan Rupees round off to the nearest rupss. '

tise of estimates:

The preparation and presentation of Financial Statements requires the management to make
estimates and assumptions that affect the reported amount of assets and fiabilities and disclosures
of contingent liabilities as on the date of the Financial Statements and reported amount of revenus
and expenses during the reporting period, Difference between the actual results and estimates is
recognised in the period in which the results are known / materialised.

Tangible Assets and Capital Work-in-Progress:

() Tangible Assets are stated at cost of agulsition or construction, including any cost attributable to
bringing the assets to their working condition for their Intended use.

(iy All project related expenditure, viz, civil works, machinery under erection, construction and
eroection materials, pre-operative expenditure incidenta/attributable to construction of project and
porrowing cost incurred prior to the date of commerctal eperation are shown under capital work-in-
progress. These expenses are net of recoveries and income (net of tax) from surplus funds arising
out of project spacific borrowings,

Impairment of assets:

The Company assesses at each balance sheet date whether thers is any indication that an asset
may be Impaired. If any such indication exsts, the Company estimates the recoverable amount of

‘the asset. If such recoverable amount of the asset or recoverable amount of the cash generating

unit to which the asset belongs s less than its carrying amount, the carrying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognised in the
Statement of Profit and Loss.

Depreciation:

Tangible assets: :

Depreciation on Tangible Assets is provided to the extent of depreciable amount on Straight Line
Method (SLM) based on useful life of the assets as prescribed in Part C of Schedule )| to the
Companies Act, 2013,

Provisions, Contingent Liabilitias and Contingent Assets:

Provisions:

Provisions are recognised when there is present obligation as a result of past events and it is
probable that an outflow of resources embodying economic bensfits will be required to settle the
obligation in respect of which reliable estimate can be made of the amount of the obligation.




Reliance Green Power Private Limited _ _
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

g)

h)

Contingent Liabilities: \

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncettain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is sither not probabie that an outflow of resources wilf be required
to settle or reliable estimate of the amount cannot be made, is termed as contingent liability.

Where there is a possible obligation or a present abligation but the likelihood of outflow of
resources is remote, no provision or disclosure is madea as specified in Accounting standard 29 —
“Provisions, Contingent Liability and Contingent Assets”,

Contingent Assets; _
A contingent asset is nelther recognised nor disclosed in the Financial Statements.

Borrowing Costs:

Borrowing cost that are attributable to the acquisition or construction of qualifying assets ars
capitalized as part of the cost of such assets. A gualifying asset is one that necessarily takes
substantial period of time to get ready for its intended use. All other borrowing costs are charged to
the Statement of Profit and Loss in the period in which they are incurred,

Foreign currency transactions:

- () Transactions in foreign currencies are recorded at the exchangs rate prevaifing on the data of the

transaction or that approximates the actuai rate at the date of the transaction,

(i All exchange differences arising on reporting of short term foreign currency monetary items at rates
different from those at which they were initially recorded are recognised in the Statement of Profit and Loss,

(i) In respect of foreign exchange differences arising on revaluation or settlement of long term foreign
currency monetary items, the Company has avalled the option available in the Companies {Accaunting
Standards) (Second Amendr_nent) Rules 2011, wherein ' :

* Forelgn exchange differences on aceount of depreciable asset, is adjusted in the cost of depreclable asset
and wolld be depreciated over the balance life of asset.

* In other cases, foralgn exchange difference is accumulated in ‘foreign currency monetary ltem translation
difference account’ and amortised over the balance period of such long term asset/liabilities.

© Arv asset or fiability is designated as a long term foreign currericy monatary item, if the asset or liability is
expressed In a forsign currency and has a term of twelve months or more at the date of origination of the
asset or the Habiflty, which is determined taking into consideration the terms of the paymant/sefilemeant as
defined under the respective agreement/memorandum of understanding.

(v} Non-monetary tems denominated iy foreign currency are stated at the rate prevalling on the date of the
transaction.

Revenue recognition:

Revenue is recognised when it is reasonably certain that the ultimate collection will be made.

ey
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Reliance Green Power Private Limited
Notes to the financial statoments as of and for the year ended March 31, 2016 {Continued)

)

k)

Employee benefits:

Employse benefits consist of Provident Fund, Superannyuation Fund, Gratuity Scheme and Leave
Encashment.

(i) Defined contribution plans;

Contributions to defined contribution schemes such as provident fund and superannuation are
charged off ta the Statement of Profit and Loss/ Capital Work-In-Progress, as applicable, during the
year In which the employee rendars the related service,

(i) Defined Bensafit Plans;

The Company also provides empioyee benefits In the form of gratulty and leave encashment, the
liabllity for which as at the year-end is datermined by independent actuaries based on actuarial
valuation using the projected unit credit method. Such defined benefits are charged off {o the
Statement of Profit and Loss / capital work-in-progress, as applicable. Actuarial gain / losses are
recognised in the year in which they arise, :

(ifi) Short term/ long term employes benafits:
All employee benefits payable wholly within twelve months of rendering the service including

- performance incentives and compensated absences are classified as short term employes

benefits. The undiscounted amount of short term employee benefits expected to be paid In
exchange for the services rendered by employees are charged off to the Statemant of Profit and
Loss / capltal work-in-progress, as applicable. The employee benefits which are not expected to
ocour within twelve months are classified as long term benefits and are recognised as liability at the
net present value,

il

Accounting for taxes on income:

Tax expense comprises of current tax and deferred tax. Current tax is Mmeasured at the amount
expected to be paid to the tax authorities, using the applicable tax rates. Deferred income tax
reflect the current period timing differences between taxable Income and accounting income for the
period and reversal of timing differences of sarlier yearsiperiod. Deferred tax assets are recognised
only to the extent that there is a reasonable certainty that sufficient future income will be avaiiable
except that deferred tax assels, in case there are unabsorbed depreciation or iosses, are
recognised if there Is virtual certainty that sufficient future taxable income will be avajlable to realise
the same. Deferred tax assets and liabilities are measured using the tax rates and tax taw that
have been enacted or substantively snacted by the Balance Sheet date.

Cash and cash equivalents:

Cash comprises cash on hand and demand deposits with banks. Cash Equivalents are short-term
balances (with an original maturity of three months or less from date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

Cash Flow Statement;

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipls or payments. The cash flows from operating, investing and financing actlvitles of the
company are segredated based on the avallable information, :
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Notes to the financial statements as of and for the year ended March 31, 2016 {Continued)

n)  Earnings per share:

Basic earnings per share are computed by dividing the net profit or loss by the weighted average
number of equity shares outstanding during the year. Earnings consldered in ascertaining the
Company's earnings par share are the net profit for the year after deducting preference share
dividend and attributable tax for the year. The weighted aVerage number of equity shares
outstanding during the year and for al years presented s adjusted for events, such as bonus
shares, other than the conversion of potential equity shares that have changed the number of
equity shares outstanding, without a corresponding change in resources. For the purpose of
calculating diluted earnings per share, the net profit or loss for the ysar atiributable to equity
shareholders and the weighted average number of shares outstanding during the year Is adjusted

for the effects of alf dilutive potential equity shares,

. . e
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3.1

a)

b)

As at As at
March 31, 2016 March 31, 2015
Rupees Rupees

Share capital
Authorised share capital
30,000 (Previous year : 30,000) equity shares of Rs.10 each 300,000 300,000
300,000 (Previous year : 300,000) preference shares of Re. 1 each 300,000 300,000

600,000 600,000

Issued, subscribed and fully paid up capital
25,745 (Previous year : 25,745) equity shares of Rs.10 257,450 257,450
each fully paid up

231,705 (Previous year : 231,705) Preference Shares of
Re.1 each

[Refer Note 3.1.2 (b) below]

231,705 231,705

489,155 489,155

Reconciliation of number of shares

Equity shares
Balance at the beginning of the year 25,745 (Previous year 257,450 257,450
: 25,745) shares of Rs.10

Balance at the end of the year 25,745 (Previous year : 257,450 257,450
25,745) shares of Rs.10

Preference Shares [Refer Note 3.1.2 (b) below]
Balance at the beginning of the year 231,705 (Previous
year : 231,705) Shares of Re.1 each 231,705 231,705

Balance at the end of the year 231,705 231,705

231,705 (Previous year : 231,705) Shares of Re.1 each
Terms/rights attached to shares

Equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of the equity shares is
entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts.

Preference shares

7.5% Compulsorily Convertible Redeemable Non-Cumulative Preference Shares (CCRPS)

The Company shall have a call option on CCRPS which can be exercised by the Company in one or more trenches and in part
or in full before the end of agreed tenure (20 years) of the said shares. In case the call option is exercised, CCRPS shall be
redeemed at an issue price (i.e face value and premium). The holders of CCRPS however, shall have an option to convert
CCRPS into equity shares at any time during the tenure of such shares. At the end of tenure and to the extent the Company or
the shareholder has not exercised their options, CCRPS shall be compulsorily converted into equity shares. On conversion, in
either case, each CCRPS shall be converted into one fully paid equity share of Rs. 10 each at a premium of Rs. 990 per
share. If during the tenure of CCRPS, the Company declares equity dividend, CCRPS holders shall also be entitled to dividend
on their shares at the same rate as the equity dividend and this dividend will be over and above the coupon rate of 7.5%.
These preference shares shall continue to be non cumulative.
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Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

3.1.3 Shares held by holding company

Equity Shares

Reliance Power Limited (Refer note 6)

(Of the above 25,744 equity share of Rs. 10 each fully paid
up are held by Reliance Power Limited, the holding
Company and 1 equity share is jointly held by Reliance
Power Limited and its nominee

Reliance Cleangen Limited (Refer note 6)

(Of the above 25,744 equity share of Rs. 10 each fully paid
up are held by Reliance Cleangen Limited, the holding
Company and 1 equity share is jointly held by Reliance
Cleangen Limited and its nominee

Preference Shares [Refer Note 3.1.2 (b)]

Reliance Power Limited

231,705 Preference Shares of Re. 1 each

Reliance Cleangen Limited

Previous year : 231,705 Preference Shares of Re. 1 each

3.1.4 Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Equity Shares
Reliance Power Limited
Reliance Cleangen Limited

Preference Shares [Refer Note 3.1.2 (b)]
Reliance Power Limited
Reliance Cleangen Limited

As at As at
March 31, 2016 March 31, 2015
Rupees Rupees
257,450 -
- 257,450
257,450 257,450
231,705 -
- 231,705
231,705 231,705
Percentage As at As at
of share March 31, 2016 March 31, 2015
holding No. of Shares No. of Shares
100% 25,745 -
100% - 25,745
25,745 25,745
100% 231,705 -
100% - 231,705
231,705 231,705
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3.2

321

3.3

3.4

Reserves and Surplus

Securities Premium account
Balance at the beginning of the year

Balance at the end of the year

Surplus/(deficit) in the Statement of Profit and Loss
Balance at the beginning of the year
Add: Profit / (Loss) for the year

Balance at the end of the year

Short term borrowings
Inter Corporate Deposit from Related Parties (Refer Note 6)
(Unsecured Interest -free Deposits repayble within one year)

Other current liabilities

-Dues to Related Parties (Refer Note 6)

Creditors for services

Others*

*(Including tax deducted at source and other miscellaneous
payables)

As at As at
March 31, 2016 March 31, 2015
Rupees Rupees

247,060,845 247,060,845
247,060,845 247,060,845
(54,109) (29,146)
(62,288) (24,963)
(116,397) (54,109)
246,944,448 247,006,736
199,152,477 20,400,000
199,152,477 20,400,000
- 4,775,691
80,840 67,334
57,250 6,500
138,090 4,849,525
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Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

3.5 Capital work-In-progress

Particulars As at Incurred during As at
April 1, 2015 the year March 31, 2016
Expenditure pending allocation
Development charges 150,000,000 - 150,000,000
Lease Rent 835,340 - 835,340
Advertisement expenses 42,095 - 42,095
Bank and corporate guarantee charges 7,824,755 - 7,824,755
Tender Fees 400,000 - 400,000
Legal and professional charges 18,357,390 - 18,357,390
Total 177,459,580 - 177,459,580
Previous Year 172,508,316 4,951,264 177,459,580
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Face As at As at
Value March 31, 2016 March 31, 2015
No. of No. of
Rs. R R
S Shares upees Shares upees
3.6 Non-Current Investments (Non-trade)
A) Equity share (unquoted, fully paid-up)
In wholly owned subsidiaries (Valued at cost)
RPL Sunshine Power Private Limited 10 10,000 100,000 - -
RPL Surya Power Private Limited 10 10,000 100,000 - -
RPL Solar Power Private Limited 10 10,000 100,000 - -
RPL Sunlight Power Private Limited 10 10,000 100,000 - -
RPL Solaris Power Private Limited 10 10,000 100,000 - -
RPL Aditya Power Private Limited 10 10,000 100,000 - -
RPL Star Power Private Limited 10 10,000 100,000 - -

70,000 700,000 - -
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As at As at
March 31, 2016 March 31, 2015
Rupees Rupees

3.7 Long term loans and advances
(Unsecured, considered good unless stated otherwise)

Capital Advance 16,706,800 16,706,800
Security deposits 20,000 20,000
16,726,800 16,726,800

3.8 Cash and bank balances

Cash and cash equivalents:
Bank balance in current 464,740 207,716

464,740 207,716

3.9 Short term loans and advances
(Unsecured, considered good unless stated otherwise)

Security deposits 247,750,000 75,000,000
Advance Income Tax (Ne - -
Prepaid Expenses - 3,351,320
Advance to vendor 175,350 -
Loans/Advance to Emplc - -
Loan advance (Refer Not 3,407,700 -
Advance recoverable in c 40,000 -

251,373,050 78,351,320
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Year ended Year ended
March 31, 2016 March 31, 2015
Rupees Rupees
3.10 Other expenses
Payment to auditor 57,250 -
Rates and taxes 1,438 23,877
ROC Filing Fee 3,600 -

62,288 23,877
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4

(i)

(i)

(iii)

Project Status

The Company is developing 150 MW Solar Power Plant in the State of Rajasthan. Pursuant to the in-
Principle Clearance from Rajasthan Renewable Energy Corporation Limited, the Company has deposited
the required amounts to appropriate authorities. Land allocation for the project is under process. Efforts
are currently on to take ownership of the land. The company is also considering the emerging new
business opportunities.

Details of Remuneration to Auditors
Rupees

Year ended Year ended
March 31, 2016 March 31, 2015

As statutory auditor

- For audit fees 50,000 50,000
- For other matters - 30,000
50,000 80,000

Related Party Disclosures

As per Accounting Standard - 18 prescribed by Companies (Accounting Standard) Rules, 2006, the
Company's related parties and transactions are disclosed below:

Parties where Control exists:

Holding Company

Reliance Power Limited (RPower) (Ultimate Holding company till July 13, 2015 and Holding compay
thereafter)

Reliance Cleangen Limited (RCGL) (upto July 13, 2015)

Subsidiaries Company

RPL Sunshine Power Private Limited (RPL Sunshine) (w.e.f July 16, 2015)

RPL Surya Power Private Limited (RPL Surya) (w.e.f July 31, 2015)

RPL Solar Power Private Limited (RPL Solar) (w.e.f August 26, 2015)

RPL Sunlight Power Private Limited (RPL Sunlight) (w.e.f August 19, 2015)

RPL Solaris Power Private Limited (RPL Solaris) (w.e.f September 07, 2015)

RPL Aditya Power Private Limited (RPL Aditya) (w.e.f August 26, 2015)

RPL Star Power Private Limited (RPL Star) (w.e.f August 07, 2015)

RPL Photon Private Limited (RPL Photon) (w.e.f July 16, 2015 till February 16, 2016)

RPL Sun Technique Private Limited (RPL Sun Technique) (w.e.f July 16, 2015 till February 16, 2016)
RPL Sunpower Private Limited (RPL Sunpower) (w.e.f July 16, 2015 till February 16, 2016)

Fellow Subsidiaries Company
Reliance Cleangen Limited (RCGL) (w.e.f July 14, 2015)

. Details of transactions and Closing Balance:

Rupees
Particulars 2015-16 2014-15
Transactions during the Year:

Reimbursment of Expenses on incurred by
R Power 6,381,790 7,634,521
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Rupees
2015-16 2014-15

Reimbursment of Expenses on incurred behalf of
RPL Sunshine 278,000 -
RPL Surya 285,100 -
RPL Solar 285,100 -
RPL Sunlight 285,100 -
RPL Solaris 570,200 -
RPL Aditya 285,100 -
RPL Star 285,100 -
RPL Photon 278,000 -
RPL Sun Technique 278,000 -
RPL Sunpower 278,000 -
Advances given
RPL Photon 100,000 -
RPL Sun Technique 100,000 -
RPL Sunpower 100,000 -
Bank Guarantee issued
R Power - 970,000,000
Bank Guarantee closed
R Power 1,270,000,000 -
Inter Corporate deposits Received
RCGL 19,100,000 17,500,000
R Power 179,560,000 2,900,000
Inter Corporate deposits Received refunded
R Power 19,907,523 -
Advance taken from
R Power - 1,594,780
Investment In wholly owned subsidiary company
RPL Sunshine 100,000 -
RPL Surya 100,000 -
RPL Solar 100,000 -
RPL Sunlight 100,000 -
RPL Solaris 100,000 -
RPL Aditya 100,000 -
RPL Star 100,000 -
RPL Photon 100,000 -
RPL Sun Technique 100,000 -
RPL Sunpower 100,000 -
Closing Balance:
Equity share capital (Excluding Premium)
Rpower 257,450 -
RCGL - 257,450

Preference share capital (Excluding Premium)
Rpower 231,705 -
RCGL - 231,705
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Rupees
2015-16 2014-15

Investment In subsidiary company
RPL Sunshine 100,000 -
RPL Surya 100,000 -
RPL Solar 100,000 -
RPL Sunlight 100,000 -
RPL Solaris 100,000 -
RPL Aditya 100,000 -
RPL Star 100,000 -
Inter Corporate deposits Received from
RCGL 162,552,477 17,500,000
R Power 36,600,000 2,900,000
Bank Guarantee issued
R Power - 1,270,000,000
Other Receivable
RPL Sunshine 278,000 -
RPL Surya 285,100 -
RPL Solar 285,100 -
RPL Sunlight 285,100 -
RPL Solaris 570,200 -
RPL Aditya 285,100 -
RPL Star 285,100 -
Other Payables
R power - 4,775,691

(iii) The above disclosure does not include transaction with public utility services providers, viz electricity,
telecommuncaitions in the normal course of business.

7 Disclosure of loans and advances to subsidiaries

Name of the Subsidiaries Amount outstanding as at

31-Mar-16 31-Mar-15
RPL Sunshine 278,000 -
RPL Surya 285,100 -
RPL Solar 285,100 -
RPL Sunlight 285,100 -
RPL Solaris 570,200 -
RPL Aditya 285,100 -
RPL Star 285,100 -

Maximum amount outstanding

Name of the Subsidiaries .
durin the year

2015-16 2014-15
RPL Sunshine 278,000 -
RPL Surya 285,100 -
RPL Solar 285,100 -
RPL Sunlight 285,100 -
RPL Solaris 570,200 -
RPL Aditya 285,100 -
RPL Star 285,100 -
RPL Photon 278,000 -
RPL Sun Technique 278,000 -
RPL Sunpower 278,000 -

As at the year-end, the Company has no loans and advances in the nature of loans to firms/companies in
which directors are interested
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8

10

11

Earnings per share

Year ended Year ended
March 31, 2016 March 31, 2015

Profit/(loss) for the Year (Rupees) (A) (62,288) (24,963)
Weighted average number of equity shares (B) 25,745 25,745
Earning/(loss) per share-Basic and Diluted (Rupees) (A/B) (2.42) (0.97)
Nominal value of an equity share 10 10

7.5% Compulsorily Convertible Redeemable Non-Cumulative Preference Shares had an anti-dilutive
effect on earning per shares and hence have not been considered for the purpose of computing dilutive
earnings per share

Segment Reporting

In accordance with Accounting Standard 17 “Segment Reporting” as prescribed under the Companies
(Accounting Standard) Rules, 2006, the Company has determined its business segment as power
generation. Since, there are no other business segments in which the Company operates, and further the
power generated would be sold in India, there are no other primary reportable segments. Therefore, the
segment revenue, segment results, segment assets, segment liabilities, total cost incurred to acquire
segment assets, depreciation charge are all as reported in the financial statements.

Micro and Small Scale Business Entities

Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of
such vendors under the said Act, as per the information available with the Company. There are no
overdue principal amounts / interest payable amounts for delayed payments to such vendors at the
balance sheet date. There are no delays in payment made to such suppliers during the year or for any
earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

Previous year's figures have been regrouped and recast wherever necessary to the current year

For Chaturvedi & Shah For and behalf of Board of Directors
Chartered Accountants
Firm Registration No 101720W
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