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Independent Auditors® Repor(
To the Members of Reliance Coal Resonrces Private T.imited
Reporc on the Indian Accounting Standards (Ind AS) Financial Stalemenls

1. Wt have audited the accompanying financial statements ol Reliance Coal Resources Private
Limited (“the Conipany™), which comprise lhe Balance Sheet as at March 31, 2018, the Statcment of
Profit and Loss (inchiding Other Comprehensive Income), the Cash Flow Statement snd thc
Statement of Chauges in Equity for the year then ended, and o sammary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statcments

2. I'he Company’s Buard of Directors is responsible for the matters stated in Scetion 134(5) of the
Companies Act, 2013 (“the Act”) with respecl Lo the preparation of these Ind AS financial statcments
that give a lrue and fair view of state of affairs (financial position), loss (financial performance
inclnding other comprchensive incomme), cash Hows and changes in equity of the Company in
accordance with the accountimg principles goncrally accepted in India, including the Tndian
Accounling Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of thc Act for safeguarding of the assets of the Company and for preventing and detecting
frands and other irregularities; selection and application of appropriate accounting policies; making
judpments and estimates that are reasonable and prdent; and desipn, implomentation and
maintenanice of adequate internal linancial controls, that were operating effectively for cnsuring the
acceuracy and completeness of the accounting records, rclevant o the preparalion and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditory’ Respunsibility
3. Qur responsibilily is {o express an opinion on these Tnd AS financial statements based on our audil.

4. We have laken inlo account the provisions of the Act, the accounting and auditing standards and
matters which are required Lo be included in the audit report under the provigions of the Act and the
Rules made there under.

5. We conducted our audit of Ind AS financial statements in accordance with the Standards on Anditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirctnents and plan and perform the audit to obtain reasonable assurance about whether the Ind AS
financial statements are free from matertal misstalcment.
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6. An audit involves perlonning procedures to obtain audit svidence aboul the amounts and the
disclosures in the Ind AS financial statemcnts. The procedures selected depend on the auditor’s
judgment, including the assessment of the 1isks of material misstalement of the Tnd AS financial
statements, whether due to fraud or error. In making those risk assessments, lhe auditor considers
interual finuncial control relevant ta the Company’s preparation of the Ind AS financial stalements
that give a true and fair vicw in order to design audit procedures thal arv appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonablencss of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS [inancial statements.

7. We believe that the audit cvidence we have obtained is sufficient and appropriale to provide.a hasis
[or our audit opinion on the Ind AS financial stalcments.

Opininn

8. Tn our opinion and to the best of our inlormation and according to the explanations given to us, the
aloresaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepled
in India including the Tnd AS, of the statc ol alluirs (financial position) of the Company as at March
31, 2018, and its loss (financial performance including other vomprehensive income), its cash flows
and the changes in cquity for the year ended on that date.

Report on Other Legal and Regunlatory Regnirements

9. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Scction 143(11) of the Act, we give in “Auncxure A™ a statement on the
matters specified in paragraphs 3 and 4 of the Order,

10. Asrequired by Section 143(3) ol the Act, we report that:

a) Wec have sought and obtained all the information and cxplanations which fo the hest of our
knowledge and belief were necessary lor the purposes of onr audit;

h) Tn aur opinion, proper books ol account as required by law have been kept by the Company so far
as it appears from our examination of those hooks;

c) The Ralance Sheet, the Statcment of Profit und Loss, the Cash Flow Statemont and Statement of
Changes in Cquily deall with by this Repart are in agreement with the hooks of account;

d) In our opinion, the aforesaid Tnd AS financial statements comply with the [ndian Accounting
Standards prescribed umder section 133 of the Act.

¢) On the basis of the written representations reccived from the directors as on March 31, 201R

taken on record by the Board of Directors, nonc of the direclors is disqualified as on March 31,
2018 from being appointed as a dircctor in terms of Section 164(2) of the Act,

Continuation sheet...
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f) With respect to the adequacy of the inlemal financial controls over financial ceporting of the
Company uand the operating effectiveness of such controls, refer to our separate Reporl in
“Annexure B”;

g) With regpeet (o the vther matters to be included in the Auditor’s Report in aecordance with Rulc
11 of the Companies (Audit and Audilors) Rules, 2014, in our opinion and to the best of our
inlormation and according to the explanations given to us:

i. The Company does not have any pending Litigations which would impact its linancial
position of the Company as al March 31, 2018,

ii. Thc Company did not have any long-term countracts including derivative contracts for which
there were any matcrial foreseeabls losses as at March 31, 2018;

iii. There were no amounts which were required to be transferred Lo the Investor Tiducation and
Protection Fund by the Company during the year ended March 31, 2018;

For Chaturvedi & Shah
Chartered Accountants
Tirm’s Regisiration No: 101720W

Lalil R. Mhalsekar
Partner
Membership No: 103418

Place: Mumbai‘
Date: April 17, 2018

Continuation sheet...
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Annexure “A* to the Indcpendeut Auditors” Report

Reflerred to in paragraph 9 of the Indcpendent Auditors” Report ol even date to the members of
Reliance Coal Resonrces Private Limiled on the Ind AS financial statements as of and for (he year
ended March 31, 2018

Page 1 of 3

(1) (a) The Company is maintaining proper records showing full particulars, mehiding quantitative
details and siluation of fixed assets.

(bY The lixed assets of the Company have been physically verified by the Management during the
year and no matcrial discrcpancies between the book records and the physical inventory have
been noliced. In our opinion, the frequency of verification is reasonable.

(c) The Cowmpany does not have any imniovable properly. Therefore the provisions of clausc 3 (i) (c)
ol the said order are not applicable.

(i)  The Company does not have any inventory. Therclore the provisions of clavse 3 (ii) of the said
Order arc nol applicable to the Company.

(iii)  In our opinion and according to the information and cxplanations given Lo us, the Company has
not grantcd any loans, secured or unsecured, to any company, firm, limited liability partnerships
or other party covered in the register maintaincd under Section 189 of the Act. Accordingly, Lhe
provisions stated in paragraph 3(iii)(a), (b) & (c) of the Order are not applivable to the Company.

(iv)  In owr opinion and according to the information and cxplanations given to us, the Company has
not prantcd any loans or provided any guarantees or security to its dircelor vr any other person in
whom directar is interested. As the Company is engaged in providing infrastructural facililies as
speeilicd n Schedule VI of the Act, provisions of Section 186 cxeept sub-section (1) of the Act
are not applicable to the Company. In our opinion and accotding to the informalion and
explanations piven to us, the Company has complicd wilh the provisions of sub-gection {1) of
Scction 186 of the Acl.

(v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the provisions of Sections 73 to 76 ol the Act
and the rules framed there under.

(vi) The Central Government of India pursuant to the Companies (Cost Records and Audit)
Amendment  Rules, 2014, (*Rules’) has prescribed the malnicnance of cost records under sub-
section (1) of Section 148 of the Act, 2013. TTowever, the Rulcs acc not applicable to the
Company, as the Company has not started commerciul operations. Therefore, the provisions of
Clanse 3(vi) ol the said Order are not applicable to the Company.

Continualion sheet...
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Annexure “A” to the Independent Auditors’ Report

Referred to in paragraph 9 of the Independent Auditors’ Report of cven date to the members of
Reliance Coal Resources Private Limited oun the Ind AS financial statements as of and for the year
ended March 31, 2018

Page 2 of 3

(vii) {(a) According to the information and explanations given lo us and the records of the Company
examinced by us, in our opinion, the Company is genernlly regular in depositing the undisputed
statutory dues including provident fund, employees’ state insurance, income-tax, salcs tax,
service tax, poods and service tax, customs duty, excise duty, valuc added tax, cess and any other
material statutary docs, as applicable, with the appropriate authorities. There are no undisputed
armounts payable in respect of such applicable statutory ducs as at March 31, 2018 for a petiod of
more than six months [rom the date they become payable.

(b) According to the information and explanations given to us aud the records of the Company
examined by us, there arc no ducs of income-tax, sales-tax, service-tax, , goods and scrvice tax,
customs duty, excise duty and value added tax as at March 31, 2018 which has not been depositcd
ou account ol any dispute.

(viii) According to the records of the Company examined by us and the informalion and explanation
given to us, there are no ducs to financial institutions, banks, Government and debeature holders.
Hence the question of default in repayment docs not arisc.

(ix) Tn our opinion aud according to the informalion and explanations given to us, the Company has
not raised any moneys by way of initial public oftcr or further public ofler (including debt
instruments) and term loans during the year under audit. Therefore, the provisions of Clause 3
(ix) of the said order are not applicable to the Company.

(x) During the course of our examinativn ol the books and records of the Company, carried oul
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across awy instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such instance by the management.

{xi) The Company has not paid any managerial remuncration, hence (he provision of section 197 is
not applicable; and heuce the requirement of the clanse 3(xi) of the Order is nol applicable.

(xii)  In our opinion and according to the information and explanations given o us, the Company is not
a Nidhi Company and accordingly the provisions of clause 3(xii) of the Order arc nol applicable
1o the Company.

(xiit)  In our opinion and according to the informalion and explanations given to us, all transactions with
lhe related parties are 'in accordance with the provigions of Scetion 177 and Sectioh 188 of the
Acl. The delails of related party transactions have been disclascd in the Ind AS financial
statements ag required under [ndian Accounting Standard (Ind AS) 24, Related Party Disclosures
specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended) nnder
Section 133 of the Act.

Gontimlation sheet...
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Annexure “A” {o the Independent Auditors’ Report

Referved to in paragraph 9 of the Independent Auditors® Report of even date to the members of
Reliance Cuunl Resources Private Limited on the Ind AS financial statements as of and for the ycar
ended March 31,2018

Puge 3 of 3

(xiv) During the year, the Company hag nol made any preferential allobment or private placement of
shares or fully or partly convertible debenturcs and hence the provision of clause 3(xiv) of the
Qcder is not applicable Lo the Company.

(xv)  In our opinion and according Lo the information and explanations given (o us, during the year the
Company has not entered info any non-cash transactions with its Directots or persons connecled
to its Directors. Ilence the provisions of clause 3(xv) of the Ovder are not applicable to the
Company.

(xvi)  According to the inlormalion and explanation given to us, the Company is not required to be
registered under Section 45-1A ol the Ruserve Bank of India Act, 1934. Hence the provisions of
clause 3(xvi) of the Order are not applicable to the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm’s Registration No: 101720W

T.alit R. Mhalsckar
Partner
Membership No: 103418

Place: Mumbai
Date: April 17,2018

Continuation sheet...
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Annexure — “B’ to the Independent Auditor's Report

Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the members of
Reliance Coal Resources Private Limited on the financlal statements for year ended March 31,
2018.

Page tof 2

Report on the Internal Financial Controls under Clause (i) of Sub-saction 3 of Section 143 of the
Act

We hava audited i{he infernal financial controls over financial reporing of Reliance Coal Resources
Private Limlited (“the Company”) as of March 31, 2018 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining inlernal financial controls
based on the internal contrel over financial reporting criteria established by the Company considering the
essential components of internal control staled in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Inslitute of Chartered Accountants of India ("ICAI").
These responsibilities include the design, implementation and maintenance of adequats Internal financial
controls that were operating effeclively for ensuring the orderly and efficient conduct of its business,
Including adherence to Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is o express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Nole") and the Standards on
Auditing, speclified under Section 143{10) of the Companies Act, 2013, to the extent applicable to an audit
of inlernal financial controls, both Issusd by the ICAI. Those Standards and the Guidance Note reguire
that we comply with ethical requirements and plan and perform the audil to oblain reasonable assurance
about whether adeguate internal financial controls over financial reporting was established and
maintained and if such controls operated affectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operaling effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weaknass exists, and testing and evaluating the
design and operaling effectiveness of internal control based on the assessed risk. The procedures
sclected depend on Ihe auditor’'s judgement, including the assessment of ihe risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error,

We belisve that the audit evidence we have obtained is sufficlant and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Continuation sheet...
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Annexure - “B” to the Independent Auditor's Report

Referred to in paragraph 10(f) of the Independent Auditors' Report of even date to the members of
Reliance Coal Resources Private Limited on the financlal statements for year ended March 31,
2018.

Page 2 of 2

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed lo provide
reasonable assurance regarding the reliabilily of financial reporting and the preparalion of Ind AS financlal
statements for external purposes in accordance with generally accepted accounting principles. A
Company's Internal financial control over financial reporting includes those paolicies and procedures that
(1) -pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasconable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial staternents in
accordance with generally accepted accounling principles, and that receipts and expendilures of the
Company are being made only in accordance with suthorisations of management and directors of the
Company; and {3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or dispasition of the Company's assets that could have: a material effect on the Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial conlrols over financial reporting, including the
possibility of collusion or improper management override of controls, material misstaiements due to error
or fraud may occur and nol be delecled. Also, projections of any aevaluation of the internal financial
controls aver financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become Inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financiat controls system
over financial reporting and such intemal financial confrols over financial reporting were operating
offectively as at March 31, 2018, based on the internal control over financial reporting criteria established
by the Campany considering the essential componeants of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the |CAL

For Chaturvedi & Shah
Chartered Accountants
Firm's Registration No: 101720W

Lalit R. Mhalsekar
Partner
Merpbership No: 103418

Place: Mumbai

Date: April 17, 2018

Continuation sheet...



Reiiance Coal Resoureces Prlvate Limited
Balance Sheet as at March 31, 2018
Rupees In ‘000

Particulars Note As at As at
March 31, 2018 March 31, 2017
ASSETS

Non-current assets
Property, plant and equipmenl 31 8 8
Financial assets

Invesimants 3.2(a) 16,84,296 16,684,286

Other financial assets 3.2(b) 200 200
Other non-curreni assets 33 2,542 2,523

Current asssts
Financial assets

Cash and cash equivalenls 3.4(a) 602 1,310
Loans 3.4(b) 35,898,487 34,687,914
Other financial essets 3.4(c) 20 141
Other current assets 35 357 387
Total 52,06,412 51,568,749

EQUITY AND LIABILITIES

Equity

Equity share capital 3.6 20,993 20,093
Other equity 3.7 12,56,614 13,867,884
Llabilities

Non-current liabilifies
Financial liabtlitias
Borrowings 3.8 35,22,689 -

Current llabilifies
Financial liabllities

Borrowings 3.9(a) - 36,01,580
Olher financial liabilities 3.9(b) 4,759,628 161,813
Current 1ax Liabilities (nef) 3.9(c) 4,458 4,459
Other current liabilities 3.10 2,029 20
Total 52,86,412 51,656,749
Significan| accounling policies 2
Nofes to financial slalements 3-18
The accompanying notes are an integral part of these financial slalements.
As per our attached report of even date.
For Chaturvedi & Shah I*n{and on behalf on the Board of Direclors
Firm Registration No: 101720W
Cpa;r\lere‘d Accou'ntants
Lalit R Mhalsekar Sanjay Bafna Ravl Gahani
Partner Director Director
Membership No. 103418 (DIN:0362733) (DIN; 07319550)
Place: Mumbai Place: Mumbal Place: Mumbai

Date: April 17, 2018 Dale: Apiil 17, 2018 Date: Aprﬂ,%@"ﬂ}\



Rellance Coal Resources Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in '00¢

Particulars Note

Year ended
March 31, 2018

Year ended
March 31, 2017

Other Income 3.1
Total Income

Expenses
Flnance costs 312
Depreciation expense 3.1
Other expensss 3.13

Total expenses
Loss before tax

Income tax expense
Current tax
Defertod 1ax

Loss for the year (A}

Other Comprehensive Income

tems that will not be reclassified to profit or loss
Other Comprehensive Income for the year (B)
Total Comprehensive Income for the year (A+B)

Earnings per equity share: (Face value of Rs. 10 each)
Basle and Diluted (Rupees) 8

Significant accounting policies 2
Notes to financial statements . . 318
The accompeanying notes are an integral part of these financial statements.

As per our attached report of even date.
For Chaturvedi & Shah

Firm Registratian No: 101720W
Chartered Accountants

Lalit R Vihalsekar

Partner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

2,00,471 1,60,627
2,00,471 1,60,627
3,20,259 3,15,952
- 5

481 40,246
3,20,740 3,56,203
(1,11,269) (1,85,576)
(1,11,269) (1,95,576)
[1,11,269) (1,05,576)
(53.00) (93.18)

For and on behalf on the Board of Directors

AY

SanpyHafna
Director
(DIN:0382733)

Place: Mumbai
Dabe: April 17, 2018

Ravi Gehdni
Director
(DIN: 07319550)

Place: Mumbatl
Date: April 17, 2018



Relianc:e Coal Respurcas Private Limited
Siatemnent of changes in equity

A_|Equity Share Capital (Refar nole 3.6) Rupees in 000

Balance as al 01 April 2016 20,993
Changes in equily/preference share capital -
Balance as al 31 March 2017 20,993
Changes in cquity/preference share capitel -
Balanice as at 31 March 2018 20,993

B. Other Equity (Refer note 3,7)

Rupees In ‘000

Reserves and Surplus

8ecurities premium | Forelgn currency Retained Earnings

Note account monefary Hem

translation difference
account

Total

]

Balance as at 1 April 2016 20,68 442 33,189 (5.04,982)

16,586,649

ProNt/(Loss) for the year - - {1,95,576)
Other Comprehensive Income for the year - S| - .

(1,85,576)

Total Comprehenslve Income for the year - {1,85,576)

(1,95,576)

Amortizallon during the year - (33,1859) -

{23,169

Balance as 3t 31 March 2017 20,68,412 - {7,00,558)

13,67,864

Proft/(Loss) for the year - - {1,11,269)
Other Comprehensive Income for the year - -

(1,11,268)

Total Comprehensive {ncome for the year - - (1,11,269)

(1,11,268)

Balance g at 31 March 2010 20,68 442 - {8,11,527)

12,56,614

Tha sccompanying notes are an integral part of these financial stalements.

As per our attached report of even date.

For Chaturved! & Shah For and on dbehalf on the Beard of Directors
Flmm Registration No; 101720W B
Cha,rtged Accountanks

Lalit R Mhalsekar Sanjay Batha RavtGehani ™
Pariner Director Dircelor
Menbership No. 102418 (DIN:0382733) {DIN: 07319550}

Place: Mumbai Place; Numbal Place: Miummbal
Date: April 17, 2018 Date: Apiiil 17, 2018 Dala: Aprll 17, 2018




Reliance Coal Resources Private Limited
Cash Flow Statement for the year ended Mareh 31, 2018

{A) Gash Flow from/(used in) Operating Activities
Net Profit/(Loss) before 1ax
Adjusied for:
Depreciation
Interest income
Foreign Exchange (Gain)/Loss
Interest and finance charges
Operaling Loss before working capital changes

Adjustments for:
Increase / (decrease) in other current financial liabilities
Increase / (decrease) in other current llabllities
(Increase) / decrease in olber non-current financial assets
(Increzse) / decrease In ather current financial assets
(Increase) / decrease in olher current assets

Taxes (paid)f refund received (net)
Net Cash flow generated from / (used in) Operafing Activities

{B) Gash flow from/(used in) investing activitios
Interest Income

Inter corporate deposit given to subsidiary

Loan to employees

Net cash generated from/(used In) Investing Activities

(C) Cash flow from/(used in) Financing Activities

Inter Corporate Deposil received/(Paid)

Inferest and finance chearges

Net Cash flow generated from/{used In) Financing Activities

Net Increase/(Decrease) in Cash and Gash equivalents (A+B+C)

Cash and Cash equivalenis at the beginning of the year :
Bank Balance-Current Account

Cash and Cash equivalents at the end of the year :
Bank Balance-Current Account

The accompanying hotes are an inlegral part of these financial statementa,

Year ended
March 31, 2018

Rupees in "000
Year ended
March 31, 2017

(1,11,269) (1,95,577)
- 5
(1,60,681) (1,60,627)
(58,810} (39,961)
3,20,269 3,15,952
(a81) (80,208)
(174) 274
2,009 (9,947)
(19) (200)
121 1,736
- (357)
1,456 (88,702)
- 4,401
1,466 (84,301)
1,51,769 -

(72,882) (10,00,079)
- (330)
78,887 (10,00,408)
(78,891) 12,39,100
(2,260) (1,54,457)
(81,151) 10,84,643
(808} {67)
1,310 1,377
502 1,310

As per our affachsed report of even dalte.

For Chaturvedi & Shah
Firm Registration No: 101720W
Chﬂ-!gred ‘\ccountlams

Lalit R Mhalsekar
Partner
Membership No. 103418

Place: Mumbal
Date: April 17, 2018

Rer and on behalf on the Board of Directors

Sanja; Bafna
Director
(DIN:0362733)

Place: Mumbai
Date: April 17, 2018

Ravi Gehani
Director
(DIN: 07319550)

Place: Mumbai
Date: April 17, 2018



Reliance Coal Resources Private Limitaed
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2)

General information

Reliance Coal Rescurces Private Limited ("the Company”) is a subsidlary of Rellance Power Limited and has been
incorporated under provisions of Companies Act, 1956. The Company wes incorporated with objects to be in the
business of trading, manufacturing, producing, mining etc or dealing In fuels required in Industries, household,
power plant eto including coal, CBM, lignite, petroleum and to plan, establish, promote and provide infrastructure
and to act as consultants/agents for attaining the above objects. Registered address of the company is located at
H Block, 1st Floor, Dhirubhai Ambani Knowledge CHy, Navi Mumbai - 400710.

These financlal statements were authorised for issue by the board of directors on Aprlt 17, 2018.

Significant accounting policies and critleal accounting estimate and judgments:
2.1 Basis of preparation, measurement and significant accounting policies

The principal accountlng palicies applied in the preparation of these financial statements are set out below, These
polleles have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (“Ind AS”) notified under the Companies {Indian Accounting Standards) Rules, 2015 and relevant

" provisions of the Companies Act, 2013 ("the Act"). The policies sef cut balow have been consistently applied
during the year presented.

The financial statements are presented in 'Indian Rupees’, which is also the Company's functional currency.
(b) Historlcal cost convention

The financial statements have been prepared under the historical cost eorwvention, as modified by the
following:

s Certain financial assets and finanelal llabilities et fair value;

» Equily instruments in subsidiaries at fair value.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market particlpants at the measurement date. The Company uses valuation technigues
that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabililies for which fair value is measured or disclosed in the finandal statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
slgnificant to the fair value measurement as a whole:

i. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

ii. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is direclly or indirectly observable

iii. Level 3 — Valuation techniques for which the Jowest level input that is signlficant te the fair value
measurement is unobservable

Current vis-a-vis non-curreni classification

The assels and liabiliies reported in the balance sheet are classified on a “current/non-current basis®, with
separate reporting of assets held for sale and liabilities. Current assels, which include eash and cash
equivalents, are assets that are intended 1o be realized, sold or consumed during the nommal aperating cycle
of the Company or in the 12 months following the balance sheet dates; current liabilities are liabilities thal aye
expected to be settled during the normal opsrating cyde of the Company or within the 12 months following the
close of the financial year.



Reliance Goal Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

()

Recent accounting pronouncements
Standards issued but not yet effective
Appendix B to Ind AS 21, Forelgh currency transactions and advance conslderation:

On March 28, 2018, Ministry of Corporate Affairs ("MICA") has notified the Companles(Indian Accounling
Standards) Amendment Rules, 2018 cantaining Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifles the dete of the transaction for the purpose of determining the exchange
rate to use oh Initial recognition of the relatad asset, expense or incomne, when an entity has received or paid
advance consideration In a foreign currency,

The amendment will came into force from April 1, 201B. The Company Is evaluating the requirements of the
amendment and the impact on tha financial statements is belng evaluated.

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notlfied the Ind AS 115, Revenue from
Contract with Customers. The core principle of the new standard ts thet an entity should recognize revenue to
depict the transfer of promised goods or services to customers In an amount that reflects the consideration to
which the entity expects to be entitled In exchange for those goods or services. Further the new standard
requires enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows
arising from the entity's confracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financial statements is
being evaluated.

{d) Foreign currency translatlon:

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
sconomic environment in which the Company operates (‘the functional currency'’). The financial statements
are presented in ‘Indian Rupees’ (INR), which is the Company's functional and the Company's
presentation currency

Transactions and balances

(i) Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing et the dates of the transaclions.

(i) All exchange differences arising on reporting of short term foreign cumrency monetary ilems at rates
different from those al which they were initially recorded are recognised in the Statement of Profit and
Loss.

(iiiy Non-monetary items denominated In forsign currency are stated at the rates prevailing on the date of
the transactions / exchange rate at which transaction is actually effected.

(e} Property, plant and equipment

All items of properly, plant and equipment are stated at cost Iess depreciation. Cost includes expenditure that
is direclly attributable to the acquisition of the items. Subsequent costs are inciuded in the asset’s carrying
amount or recognized as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item wil flow to the Company and the cost of the item can be measured reliably.
The carrying amount of any component accounted for as a separate assel is derecognized when replaced. All
other repairs and maintenancc are charged to profil or loss during the reporting period In which they are
incurred.

Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful
life ofthe assets as prescribed in Pant C of Schedule Il to the Companies Act, 2013,

Cstimated useful lives, residual values and depreciation methods are reviewed annually, taking Into account
commercial and technological obsolescence as .g{&’éé}‘@mmal wear and tear and adjusted prospectively, if
appropriate. Z AL



Reliance Coal Resources Private Limited
Notes to the financial statements as of and far the year ended March 31, 2016 {Continued)

{f) Financial instruments:

A financlal instrument Is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instruments of anather antity.

Investments and other financial assets

Classlficatian

The Company clessifies its financial assets in the following measurement categories:

¢ those to be measured subsequently at falr value (either through other comprehensive thcome, or
through proftt of loss), and

s those measured at amorlised cost.

e Equity Investment in shbsidiary is measured at cost.

The classification depends on the entity’s business model for managing the financial asssts and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded fn profit or loss or other
comprehensive incoms.

The Company reclassifiss debt investments when and only when Its business model for managing thase
assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financlal assel. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in profit or loss.

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent sclely payments of principal and interest are measured at amortised cost. A gain or loss on a
debt invesiment thaf is subsequently measured at amortised cost is recagnised in profit or loss when the
assel is derecognised or impaired. Interest income from these financial assets is included in finance
income using the effective interest rate method.

Fair value through other comprehensive income [FVOCI): Assels thal are held for collectlon of
contractual cash fiows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at FVOCI|. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, Interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to
profit or loss and recognised in other gains/ (losses). interest Income from these financial assets is
included in other income using the effective interest rate mecthod.

Fair value through profit or loss (FVTPL): Assets that de not meet the crileria for amortised cost or
FVOCI are measured at fair value through profit or loss. A gain or loss on a debt invastiment that is
subsequently measured at fair value through profit or loss is recognised in profit or loss in the period in
which it arises. Interest Income from these financial assets is included in other inceme.

Equity investments

The Company subssequently measures all equity investments (including Investment in subsidiarics) at
cost.

Impairment of financlal assets:
The Company assesses on a forward looking basis the expected credit losses assoclated with its assets

carried at amortlsed cost. The impairment methodology applici! depends on whether there has been a
significant increase In credit risk.
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Reliance Coal Resources Private Limlted
Notes fo the financlal statements as of and for the year ended March 31, 2018 (Continued)

iv.

Derecognition of flnanclal assets
A financial asset is deracognised only when:

s The Company has transferred the rights to receive cash flows from the {inancial asset or
o retains the contractual rghts to receive the cash flows of the financlal asset, but assumes a
coniractual obligation to pay the cash flows to one or mere ricipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derscognised. Where the entity has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognlsed. Where the entity has neither transferred a
financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the Company has not retained control of the financial asset. Where the
group refains contral of the financial asset, the asset is continued to be recognised to the extent of
confinuing involvement in the financial asset.

Income recognition:
Interest Income

Interest income from debt instruments is recognised using the effective interest rate method. The effective
interest rate |s the rate that exactly discounts estimated future eash receipts through the sxpected life of
the financial esset to the dgross carrying amount of a financial asset. When calculating the effective
Interest rate, tha Company estimales the expecied cash flows by considering all the contractual terms of
the financial instrument (for example, prepayment, extensien, cail and simllar options) but does not
consider the expected credit losses.

(o) Financial liabilities:

Classification as debt or equlity

Debt and equity instruments lssued by the Company are classified as either financial labllities or as
equity in accordance with the substance of {he contractual arrangements and the definition of a financial
liability and an equity Instrument.

An equity instrument is any contract that evidences a residual interest In the assets of an entity after
deducting all of its liabilities.

Initial recognition and measurement:

All financial liabilities are recognised Initially at fair value and, in the case of loans and borrowings end
payables, net of directly attributable transaction costs. -

The Company’s finandal liabilities include other payables, loans and borrowings.
Subsequent measurement:
The measurement of financial liabilities depends on their dassification, as desciibed below:

Borrowings: Borrowings are subsequently carmied at amortised cosl; any difference between the
proceeds (nel of transaction costs) and the redemption value is recognised in the statement of profit and
loss over the period of the borrowings using the elfective interest method.

Feos paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facilily will be drawn down. In this case, the fee is deferred
untll the draw-down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitatised as a pre-payment for liquidily services and amortised
over lhe period of the Tacility to which it relates.



Reliance Coal Resources Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

(h)

(1)

0

(k)

{0

Other payable: These amounts represents obligations to pay for goods or services that have besn
acquired In the ordinary course of husiness from suppliers. These payable arc classiled as current
llablltles if payment is due within cne year or less otherwise they are presented as non-current liabilities.
Trade and payables are subsequently measured at amortised cost using the effectlve interest mathod.

Where guarantees in relation to loans of subsidiaries are provided for no compensation, the fair values
are expensed out in the Statement of profit and loss. On transitfon to Ind AS, the Company has
recoghised fair value changes as part of the retained earnings.

Derecognition:

Borrowings are removed from the balance sheet when the cbligation specified in the contract s
discharged, cancelled or expired. The difference betwesn the cerrying amount of a financial liabllity thet
has been extinguished or transferred to another party and the consideration paid, including any nan-cash
assets transferred or liabllitles assumed, is recognised in profit or loss as cther gains/ {losses).

When an existing financial llabllity s replaced by ancther from the same |ender on substantially different-
terms, or the terms of an existing llabllity are subslantially modified, such an exchange or modification is
treated as the derecognltinn of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts Is recognised in the statement of profit or loss.

Borrowings are classlfied as current liabilities unless the Company has an uneonditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is & breach ¢f a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liabilily becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender apreed, after the reporting perod and before the approval of the financial
statements for issus, net to demand payment as a consequence of the breach.

Borrowing costs

General and specific borrowing costs that are directly sftributable to the acquisition, construction or production
of a qualifying asset are. capitalised during the period of time that is required to cormplete and prepare the
asset for its intended use or sale, Quallfying assels are mssets that necessarily take a substantial period of
time to get ready for thelr Intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitallsation.
Cther borrowing costs are expensed in the period in which they are incumed.

Trade Recejvable:

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of threa months or less from
date of acquisition), highly liquid investments that arc readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

Contributed equity

Equity shares are classified as equity. Incremental costs directly atiributable o the Issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

Revenue recognition:

Revenue is measured at the fair value of the consideration recelved or receivable. Amounts disclosed as
revenue are net of discounts, retums; value added taxes and amounts collected on behalf of third parties.

The Company recognises revenue when the amount of revenue can be reliably measured, It Is probable that
future economic beneflts will Tlow to the entity and specific criteria have been met for each of the Company’s
activities as described below. The Company bases its estimales on historical results, taking into consideration
the 1ype of fransaclion and the spacifics of each arrangement
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Notes fo the financial statements as of and for the year ended March 31, 2018 (Continued)

i. Service Income
Service income represents income from support services recognised as per the terms of the service
agreements entered into with the respective parties.

(m) Income tax

The income tax expensa or credit for the period Is the tax payable on the current pericd's taxable income based
on the applicable income tax rate for each jurisdiction adfusted by chainges in deferred tax assets and llabllitles
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enasted or substantively enacted at
the end of the reporting period in the countries where the Company operate and generale taxable Income.
Management periodleally evaluates peositions taken in tex returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions whiere appropriate on the basis of amounts
expected to be pald to the tax authorities.

Deferred income tax is provided in full, using the Balance Sheet approach, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred income
tax is also not accounted for if it arises from initial recognition of an asset or liabllity In a transaction other than a
business combination that at the time of the transaction affects nether accounting profit nor taxable profit (tax
loss). Deferred ihcome tax is determined using tax rates (and laws) that have bssn enacted or substantially
ehacted by the end of the reporting period and are expected to epply when the related deferred income tax
asset is realised or the deferted income tax liability is settled.

Deferred tax assels are recognised for all deductible temporary differences and unused tax losses only If it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabllities are offset when there is a legally enforceable right to offset current tax
assets and liabliities and when the deferred tax balances relate to the same taxation authority. Cument tax
assets and tax liabliities are offset where the entity has a legally enforceable right to offset and Intends either to
settle on a net basis, or {o realise the asset and settle the fiability simuitaneously.

Current and deferred lax Is recognised in profit or loss, except to the extent that i relates to items recognised in
other comprehensive income or directly in equily. In this case, the tax Is alsc recognised in other
comprehensive income or directly in equity, respectively.

(n} Earnings per share:

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit attributable to awners of the Company
- by the weighted average number of equily shares outstanding during the financial yezr.

Diluted earnings per share
Diluled earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account:

- the after Income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and

- the weighted average number of addifional equity shares that would have been outstanding assuming the
converslon of all dllutive potential equity shares.

{0) Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments, The
cash flows from opcraling, investing end financing activities of the Company are segregated based on the
available information.

Segment reporting:

Operating segments are reported in a manner conslstent with the internal reporting provided fo the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating ogs‘éﬁﬁ:ésj'ang
assessing performance of the operating segments, has been identified as the chief exscutive/6f j‘@él’:’gr:'tdljtb‘e\\

chief financial officer that makes strategie decisions.

e SN o
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Notes to the financial statements as af and for the year ended March 31, 2018 (Contihued)

2.2 Critleal aceolnting estimates and judgements:

The preparation of financial statements under Ind AS requlres management to take decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the related
diselosures concerning the items involved as well as contingent assats and liabllitles at the balance sheet date.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company make estimates and assumptions conceming the future. The resulling accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a signlficant risk of
causing & material adjustiment tc the carrying amounts of assets and liabilities within the next financial year are
discussed below:

(a) Tax Losses
The Company has unused businass loss of RS. 4,41,414 Thousand (March 31, 2017: 2,71,150 Thousand)
which according to the management will expirad and may not be Used to offset taxable business profit, if any,
incurred by the company Refer note ne. 8 for amount of such temporary difference on which deferrad tax
. assets are not reengnized.



Rellance Coal Resaurces Private Limited

Notes to the financlal statements as of and for the year ended March 31, 2018 {continued)

3.1 Property, Plant and Equipment

Rupees in '000

Particulars

Office equipments

Gross carrying amount

Balance as at April 01, 2016 13
Additions during the year -
Carrying amount as at March 31, 2017 13
Additiong during the year -
Garrying amount as at March 31, 2018 13
Accumulated depreciation

For the ysar 5
Balance as af March 31, 2017 5
For the year -
Balance as at March 31, 2018 5
Net carrying amount

As at March 31, 2017 8
As at March 31, 2018 8




Reliance Coal Resources Private Limited
Notoes to the financfal statements as of and for the year ended March 31, 2018 (continuad}

Rupees In ‘000
As at As st
Partlculars March 31, 2018 March 31, 2017
3.2(a) Non-Current Investments (Non-trade)
Equity Instruments (unquotad, fully pald-up)
In Subsidiarles-at cost
Reliance Puwer Netherdands BV 18,84,2906 16.84,296
[ Number of shares; 2,40.486 (March 2017: 2,40,486, face valus of Curo 100 each) (Refer
Nate No.8)
16,84,296 18,84,296
3.2(b) Other finance assste
{Unsecured and corsidered gouod)
Securlly deposits 200 200
200 200
3.3 Other non-clirrent assots
{Unsecured and considered good)
Prepaid expenses 2,523 2,523
Balance with statutory aulhorities {(includes VAT recoverable) 19 -
2,542 2,523
3.4(a) Cash and cash equivalents
Balance with bariks:
In current account 502 1,310
502 1,310
3.4(b) Current Loans
(Unaecured and considered good)
Inler corporate deposits ta subsldiary (Refer hotc 6) 35.98,1567 34,687,584
Loans / advances lo employees 330 330
35,08,487 34,687,914
34(c) Other financial assats
(Unsecured and consldered good)
Advance recoverable in cash 20 141
20 141
3.5 Other current assels
(Unsecured and consldered good)
Advance recoverable in kind 357 357
367 357




Reliance Coal Resources Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (continued)
Rupees in '00Q

As at As at
March 31, 2018 March 31, 2017

3.8 Share capital

Authorised share capital

16,000,000 (March 2017 : 18,000,000) squity shares of Rs.10 each 1,680,000 1,60,000
1,60,000 1,60,000

Issued, subscribed and fully paid up capltal
2,099,335 (March 2017 : 20,99,335) equily shares of Rs.10 each fully paid up 20,093 20,393
20,993 20,893

3.6.1 Reconciliation of number of equity shares

Equlty shares
Balance at the beginning of the year 20,993 20,993
Balance atthe end of the year - 20,68,335 (Mareh 2017 ; 20,89,335) shares of Rs. 10 each 20,083 20,893

3.6.2 Terms/ rights attached fo equity shares

a) Equity shares
The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of ihe equity share Is entitlad to cne
vote per share. In the event of liquidation of the Company, the halders of equity shares will be enlitled to receive remalning assets of ha
Company, after distribution of all preferentfal amounts. The distribution wili ba in propotion to the number of equlty shares held by the
shareholders.

3.6.3 Details of shares held by sharcholders holdlng more than 5% of the aggrsgate shares in the Company

As at March 31,2018 As at March 31, 2017
Percentage of Percentage of
No. of Shares shate holding No. of Shares share holding
Equity shares
Reliance Power Limited (Equity Shares of Re 10 each fuly 20,99,335 100% 20,99,335 100%
peid up)
20,998,335 100% 20,99,335 100%

3.6.4 Shares held by Holding Company / Subsidiaries of Holding Company
' As at March 31, As at March 31,
2018 2017
Equily Shares
Reliance Power Limilad - 20,909,335 (March 2017 : 20,89,335) 20,989,335 20,99,335
shares of Rs 10 each fully paid up
{Of the above 20,98,334 (March 2017 : 20,99,334) shares are
held by Reliance Power Limited, holding company and 1
(March 2017: 1) share is jointly held by Reliance Power and
its nominee)

20,088,335 20,85,335




Reliance Coal Resources Private Limited
Notas to the {Inancial statemonts as of and for the year ended March 31, 2018 (continued)
Rupees in ‘004

As at As at
Partlculars March 31, 2018 March 31, 2017
3.7 Othoer equity

Balance at the end of the yoar
3.7.1 Securitles premium account 20,686,442 20,688,442
3,7.2 Foreign currency monstary tem translation difference account - -
3.7.3 Surplus in the Statement of Profit and Lose (8,11,827) (7,00,558)

Total other equlty 12,66,614 13,67,884
3.7.1 Securltlos premium account

Balance al the beginning of the year 20,868,442 20,68,442

Balance at the end of the year 20,68,442 20,688,442
3.7.2 Foreign currency monstary item translation differsnice account

Balance al the beginning of the year - 33,189

Add: Additian during the year - -

Less: Amortiaation during the year - 33,189
3.7.3 Retalmed Earnings

Balance at the beginning of the year (7,00,558) (6,04,982)

Profit for ihe year (1,11,289) (1,85,576)

Balance at the end of the year {8,11,827) (7.00,558)

12,656,614 13,687,884

Nature and purposs of othar reserves:

a. Sceurities premium account
Securities premium account is created with premium Issue of shares, The rescrve is utilised in accordance with the provision of the
Companies Act, 2013

b. Foreign currency monetary item iranslation diffarence account
The Company has optad to confinue the Previous GAAP pollcy for accounting of foreign exchange diflarences on long term monclary
Hems. This Reserve represents forcign exchange accumulated on long term manelary items which are for other than depreciable
assels. The same is amortizad over the balance perad of such long lcm monetary assets.

3.8 Non-current borrowings

{Unsccured)
Inler corporate deposit recelved from Holdling Company (Refer nole 8) 36,22,689 -
35,22,889 -
3.9(a) Curreni borrowings
(Unsecurcd)
Infer corporale deposlt recelved from Holding Company (Refer nole 8) - 38,01,580
- 36,01,580
3.9(b) Other current financial llabllitlcs
Interes! accrued but not due on barrowings 4,79,492 1,61,463
Olher payables 136 320
4,79,628 1,61.813
3.9{c) Currcnt tax provision
Provision for income tax (nel of advance tax ) 4458 4459
4,459 4,459
3.40 Othar current llahilitles
Other payablcs 2,029 20

2,028 20




Reliance Coal Resources Private Limited
Notes to the flnanclal statemonts as of and for the year ended March 31, 2018 (continued)

Particulars

3.11 Otherlncome

3.12

313

Interest income:
Inter-carporate deposits (Refer note B)

Galn on foreign exchange fluctuations (Net)

Finance cost
Interest on:

Inter corporate daposits (Refer note 6)
Other finance charges

Generation, adminlstration and other expenses

Stamp duty and filing fees
Legal and profassional chargas (including shared service charges)

Rates and taxes
Loss on forelgn exchange fluctuations

Rupees In '000

Year ended
March 31, 2018

Year ended
March 31, 2017

1,50,661 1,60,627
8,810 -
2,09474 1,60,627
3,19,993 3,14,516

266 1,438
3,20,259 3,15,952
2 4

477 268

2 13

- 30,961

481 40,246




Rcliance Coal Resaurces Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

4) Detalls of remuneration to auditors:

Particulars Rupees in '000
Year ended Year ended
March 31, 2018 March 31, 2017

(a) As auditors
For statutory audit 10 78
10 78

5} Employee benefit obligations
The Company has classified various emplayee benefits as under:
a) Leave obligatlons

Leave encashment ls payable to eligible employees who have earned leave, during the employment and/or on
separation as per the Company's policy.

b} Defined contributlon plans

() Provident fund

(ii) Supsrannuation fund

(1) State defined contribution plans
- Employees' Pension Scheme 1995

The provident fund and the state defined contribution plan are operated by the regional provident fund

commissioner and the supzarannuation fund Is administered by the trusi. Under the schemes, the Company is

required to confribute a specified pereentage of payroll cost to the retiremant benefit schemes to fund the benefits.
c) Post employment obligation

Gratulty

The Company has a defined benefit plan in India, governed by the payment of gratuity act, 1972, The plan entitle

an employees, who has rendered at least five years of continuous service, to gratuily af the rate of fifteen days

basic salary for every completed years of services or part thereof in excess of six monlhs, based on the rate of

basis salary last drawn by the employee concerned.

(1} Significant estimates: actuarial assumptions

Valuations in respect of gratuity have been carried out by an indepandent actuary, as at the Balance Sheet date,
based on the follewing assumptions:

Particulars March 31, 2018 March 31, 2017
Discount rate (per annum) 7.65% 7.80%
Rate of increase in compensation levels 7.50% 7.50%
Rale of return on plan assets 7.65% 8.25%
Expected average remaining working lives of

employees in number of years 5.25 8.23

The cstimate of rate of escalation in salary considered in actuarial valuation, takes into account infiation, seniority,
promofion and othar relevant factors including supply and demand in the employrment market.
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Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

(ii) Balance sheet amount (Gratuity Plan)

Particulars

April 01, 2016

Current service cost

Interes] cost

Total amount recognlsed In profit and loss
Remeasurements

Return on plan assets, excluding emount included in
inlerest expense/(income)

(Gain) / loss from change in demographic assumptions
(Gain )/ loss from change in financial assumptions
Experience (gains) / losses

Total amount recognised in other comprehansive
income

Employer contributions

Benefit payments

Amouni not recognised due to assets limit as per para
64(b)

March 31, 2017

Particulars

Aprll 01, 2017

Current service cost

Interest cost

Total amount recognised in profit and loss
Remeasurements

Return on plan assets, excluding amount included in
interest expensel/(income)

(Gain) / loss from change in demographlc assumptions
(Galn )/ loss from change in financial assumptions
Experience {(gains) /-losses

Total amount recognised in other eomprehensive
income-

Employer contributions

Benefit payments

March 31, 2018

Present value
of obllgation
3,261

227

214

441

178
319

497

(1,179)

3,022

Present value
of obligation
3,022

258

209

437

(212)
(67)
(423)

(702)

(585)
2,202

Fair value of
plan assets

5,784

513
513

478

478

('1,179;

(18)
5,578

Fair value of
plan assets

5,578

482
482

1,208

1,209

(585)
6,684

The net liability disclosed above relates to funded and unfunded plans are as follows;

Partlculars

Present value of funded obllgations

Fair value of plan assets

Deficit f (Surplus) of funded gratuity plan
Unfunded plans

Deficit f (Surplus) of gratuity plan

March 31, 2018

2,202
8,884
(4,482)

(4,482)

Rupees in
‘000

Net amount

(2,523)
227
(298)
(71)

(478)

178
318

19

18
(2,657)

Net amount

(2,557)
258
(273)
(15)

(1,208)
(212)
(67)
(423)

(1,911)

(4,482)

Rupees in 000
March 31, 2017
3,022

5,578

(2,557)

(2,557)
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(iin)Sensitivity analysis:

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Change in assumptions

Increase in assumptions

decrease in assumptions

Particulars March March March March March
31, 2018 31, 2018 31, 2017 31,2018 31,2017

Discount rate 0.50% -2.44% -3.99% 2.53% 421%

Rate of increase in

compensation levels 0.50% 2.53% 4.47% -2.45% -3.69%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unllkely fo occur, and changes in some of the assumptions may be corrslated, When
caleulating the sensitivity of the detined benefit obligation to significant actuarial assumptions the same method
{present valus of the defined benefit obligation calculated with the projected unit credit method at the end of the
reporting period) has been applied as when calculating the defined benefit llabllity recognised in the balance sheet.
The methods and types of assumptions used in preparing the sensftivity analysis did not change compared to the

prlor period.

(iv) The above defined benefit gratuity plan administrated 100% by Llfe Insurance corporation of India as at

March 31, 2018 and March 31, 2017,

(v} Defined benefit ltabllity and employer contributions:

{vi)

The company has agreed that (t will aim to eliminate the deficit in defined benefit plan in subsequent years.
Funding levels are monitored an an annust basis and the current agreed contribution rate is 8.33% of the
basic salaries.

The welghted average duration of the defined benefil obligation is 4.97 years (2017 — 8.43 years).

The Company has ssconded certain employees to the subsidiarles. As per the 1srms of the secondment,
liability fowards Salanes, Provident fund and leave encashment will be provided and paid by the respective
subsidiaries and gratuity will be paid / provided by the Company. Accordingly, provision for gratuity as
digclosed includes cost of employees seconded as well.

{vii) Tha plan liabilities are calculated using & discount rate set with reference 1o bond yields; if plan assets

under perform this yield, this will create a deficit.

6) Related party transactions:

A

Parties where contral exists:

Holding Gompany:
Reliance Power Limited (R Power)

Subsidiaries
Reliance Power Netherlands BY (RPNBV)

Step down subsidiary

PT Avaneesh Coal Resources
PT Heramba Coal Resources

PT Brayan Bintang Tiga Energi
PT Sriwijaya Bintang Tiga Energi-

Major investing parties/ promofers having signlficant Influences on the holding company directly or
indirectly:

Companies
Reliance Infrastructure Limited {RInfra)
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Notes to the financial slatements as of and for the year ended March 31, 2018 (Contlnhued)

E. Details of transactions during the year and closing balance at the end of the year:

Particulars
Transaction during the year:

Reimbursement of expenses
R Power

Inter-corporate depostt recelved
R Power

Inter-corparate deposit refunded
R Power

Loan Given
RPNBV

Interest earned on loan
RPNBV

Interest expenses on Inter-corporate deposits
R Power

(i) Closlng balance at the end of the year

Equity share capital (excluding premium)
R Power

Inter-corparate deposits received from
R Power

Investment in subsidiaries (Equity)
RPNBV

Loan given including Interest acerued
RPNBV

2017-18

72,509

1,51,400

72,882

1,50,661

3,168,993

2017-18

20,983

35,22,689

16,84,206

35,98,157

Rupees in ‘000
2016-17

12,329,100

10,680,000

1,60,627

3,14,518

Rupees in ‘000

2016-17

20,903

36,01,580

16,84,296

34,67,584

(iii} The above disclosure does nof include transactions with public utilily services providers, viz. electricity, and

telecommunication in the normal course of business.
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Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

7

Earning in foreign currency

Particulars

Interest income

8) Earnhings per share:

9)

Particulars

Profit available to equity shareholders

Profit after tax (A) (Rupees in ‘000)

Number of equity shares

Welghted average number of equity shares outstanding {Basie) (B)
Basic and diluted eernings per share (A B) (Rs.)

Nominal valus of an equity share (Rs.)

Income taxes

Year Ended

March 31, 2018

1,50,661

Year ended
March 31, 2018

(1,11,269)
20,99,335

(53.00)
10

a) The reconclltatlon of tax expense and the accounting profit multiplied by tax rate :

Partlculars

Profit before tax
Tax at the Corporate indlan tax rate of 256.75%
{2016-17: 34.608%)

Tex losses for which nc deferred income tax was recagnised
Income tax expense

b} Tax losses and Tax credits

Particulars
Uhused losses for which no deferred tax asset has been recognised
Total

10) Fair value measurements

(a} Financial instruments by category

March 31, 2018

March 31,2018
(1,11,269)

(28,652)
28,652

March 31, 2018
{4,41,414)
{4,41,414)

Rupees in '000
Year Ended
March 31, 2017

1,60,627

Year ended
March 31, 2017

(1,95,577)

20,99,336
(93.16)
10

Rupaes in ‘000

March 31, 2017
(1,95,347)

(67,808)
67,606

Rupees (n ‘000
March 31, 2017
(2,71,160)
(2,71,150)

Rupees in 000

March 31, 2017

Particulars FVOGI Amartised FVOCI
cost

Financial assets

Investment 16,84,298 - 16,084,296
Inter corporate deposlts to

sSubsidiary - 35,883,157 -
Security deposlts - 200 -
Cash and cash equivalents - 502 -
Cther financial assets - 350 -
Other Non current assets - 19 -
Total financlal assets 16,84,208 35,99,228 16,684,296
Finangial liability

Borrowings - 40,022,182 -
Due to Holding Company - - -
Creditors for supplies and services - 136 -
Total financial liability <~ - 40,02,318 n

Amortised
cost

34,87,584
200
1,310

171

34,78,565

37,683,074

320
37,63,394
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

The Company does not have any financiai assets or liabilities which are measured at FVTPL.

{b) Fair value hierarchy

This section explains the judgements and estimates made in determining the falr values of the finandial
instruments that are (@) recognised and measured al fair value and (b) measured at amortised cosl end for which
fair values are disclosed in the financiel statements. To provide an inclication about the reliabilily of 1he inpuls
used in determining fair value, the company has classifled its financial instruments into the three levels prescribed
under the accounting standard. An explanation of each leve| follows underneath the table.

Flnancial Assets and liabililies which are
measured at amortised cost for which fair
values are disclose as at March 31, 2018

Financial assets
Security deposits
Total financlal assets

Financlal Llabilities
Borrowings

Total financial liabilities

Financial Assets and llabllities which are
measured at amortised cost for which fair
values are disclose as at March 31, 2017

Financial assets
Security deposits

Total financial assets

Level 1 Level 2

- 200

- 200
. 40,02,182

- 40,02,182

Level 1 Level 2

- 200

{c) Fair value of financial assets and liabllitles measured al amortised cost

March 31, 2018

Carrying

Partic
rticulars amount

Financial assets

Loans

Security deposils 200

Total financial assets 200

Financial Liabilifies

Borrowings 40,02,182

Total financial

liabilities 40,02,182

. Carrying
Fair Value amount
200
200
40,02,182

40,02,182

200

200

Rupees in ‘000

Level 3

Total

200

200

40,02,182

- 40,02,182

Rupees in ‘000

Level 3

March 31, 2017

Falr Value

200

200

Total

200

200
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Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(d) Valuation technigue used to determine fair values

The carrying amount of current financial assets and liabilities are consiclered to be the same as their fair values,
due to their short term nature.

The fair value of security deposits and borrowings has been considered same as carrying value since there have
not been any materlal changes in the prevailing interest rates. Impact on account of changes in interest rates, if
any has been considered immaterial.

Note
Level 1; Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair valuse of financial instruments that are not traded in an aclive market (for example over-the-
counter derivatives) is determined using valuation technlques which masximise the uge of observable market data
and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an Instrument
are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs Is not based on observable market data, the instrument Is included
in fevel 3. This is the case for unlisted equity securities which are included in level 3.

There were no transfers between any levsls during the year.

11) Financial dsk management
The Company's business aclivities expose it to a variety of financial risks, namely liquidity sk, market risks and

credit risk.
Risk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, Aglng analysis Diversification of bank
financial assets measured at deposits, letters of eredit
amorlised cost.
Liquidity Risk Borrowings and other liabilities Rolling cash flow Availability of committed
forecasts credit lines and borrowing
facilities
(a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligatlon
resulting in a financial loss to the company. Credit risk arises from cash eind cash equivalents and financlal assets
carried at amorlised cost

Credit risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks
and financial institutions, only high rated banks/institutions are accepted. Generally all policies surrounding credit
risk have been managed at company level,

{b) Liquidity risk

Prudent liquidity risk management implies malntaining sufiicient cash and marketable securities and the
availability of funding through an adequate amount of commilled credit facilities 1o meet obligations when due and
to close out market positions. Due to the dynamic nature of the underlying businesses, company treasury
maintains flexibility in funding by mainlaining availability under committed credit lines.

Managemant monitors rolling forecasts of the company’s liquidity position and cash and cash equivalents on the
basis of expectsd cash flows. This is generally carried out at iocal level in the operating companies of the
company in accerdance with practice and limits set by the company.

Maturities of financial liabllitles
The amounls disclosed in the below are the contractual undiscounted cash flows, Balances due within 12 months
equal thelr cerrying balances as the impact of discounfing is not significant.
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March 31, 2018

Financial liabilities
Dues {o holding
campany

Others

Total financial
liabilities

March 31, 2017

Financial Nabllifles
Dues to holding
company

Others
Total financlal
liabilitfcs

12) Capital Management

13)

{#) RIsk Management

Less than 1
years

136
136

Less than 1
years

37,863,074
320

37,63,304

Between 1 year and &
years:

40,02,182

40,02,182

Between 1 yesar and 4
years

More than 5
years

More than 5
years

Rupees in ‘000

Total

40,02,182

136
40,02,318

Total

37,863,074
320

37,623,394

The company's objectives when managing capital are 1o safeguard the company's ability fo continue as a going
conhcern in order to provide relurns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capltal structure, 1he company may
adjust the amount of dividends paid to shareholders, return capltal to shareholders, issus new shares or sell

assets {0 reduce debt.

The Company monitors capital on basis of total equity on a periodic basis. Equity comprises all ecomponents of
equity includes the fair value impact. The following table summarizes the apital of the Group:

Equity
Debt
Total

Segment reporting

March 31, 2016

The Company's managetment examines the Company's performance.

12,77,607
35,22,689
4B,00,296

Presently, there is no separate reportable segment as per Ind AS 1108 'Operating Segments'.

Geographical Segment

Mareh 31, 2017
13,88,876
36,01,580
49,90,456

The company is domiciled in India. The amount of revenue from external customers broken down by location of
the customers is shown in the table below

Revenue from external customers

India

Outside India — Nethedands

Total

201718

2,09,471
2,09,471

Rupees in '000
201617

1,60,627
1,60,627
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The total non-cumrenl assets other than financial instruments broken dovn by localion of agsets, is shown below.

Non-Current Assets 201718 2016-17
India 2,542 2,523
Outside India — Netherlands - -
Total 2,542 2,523

Information about major customers

Revenue to specilic customers exceeding 10% of total revenus Jor the years ended March 31, 2018 and March 31,
2017 were as follows:

Rupees in ‘000
For the year ended
March 31, 2018 March 31, 2017
Customer Name Revenue Percent Revenue Percent
Rellance Power Netherlands B.V. 2,098,471 100% 1,680,827 100%

14) Disclosure of Loans and Advances to Subsidiaries pursuant to Schedule V Requlation 34(3) of the
Companies Act, 2013:

Name Amount outstanding as at Maximum amount outsfanding
during the year

March 31, 2018 March 31, 2017 March 31, 2018 March 31, 2017
Subsidiary :

Reliance Power
Netherlands B.V. 35,98,157 34,67,584 35,98,157 34,67,584

15) Disclosure under Micro, Small and Mcdlum Enterprises Development. Act, 2008

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise
Development Act, 2006" is based-on the information avzilable with the Company redarding the status of
registration af such vendors under the said Act. There are no overdue principal smounts / interest payable
amounts for delayed payments to such vendors at the Balance Shect date. There are na delays in payment made
to such suppliers during the year or for any earlier years and accordingly there is no Interest paid or outstanding
interest In this regard in respect of payments made during the year or brought forward from previous years.

16) The Company, based on the cbjects given in the Memorandum of Association, its operation through subsldlaries
and olher considerations, has been legally advised that the Company is not covered under the provisions of Non-
Banking Financial Company as defined In Reserve Bank of India Act, 1834 and accordingly is not required to be
registered under section 45 IA of the sald Act. Furlber, The Management has been legelly advised that the
Company would gualify as an Infrastruciure Company within the meaning of clause (a) of sub-section 11 of section
186 of the Companies Act, 2013.
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17) Changes in Liabilities arising from Financing activitles:

Disclosure pursuant lo para 44 A to 44 E of Ind AS 7 - Sfaiement of cash flows

Rupees in ‘*000
Year Ended March Year Ended

Particulars 31,2018 March 31,2017
Long term Borrowings
Opening Balance - -
- Non Current (redefined as non current) 36,01,580 -
Availed during the year/period 72,509 -
Repaid During the year/period (1,51,400) -
Closing Balance 35,22,689 -
Short term Borrowings
QOpening Balance 23,62,480
Availed during the year/period : 12,359,100
Repaid During the year/period - : -
Closing Balance - 36,01,580
Inferest Expenses
Opening Balance 1,61,493 -
Interest Charge as per Statement Profit & Loss / Intangibls
assets under development 3,20,259 3,15,952
Interest paid (2,260) {1,54,459)
Glosing Balance 479,492 1,61,493

18) Previous year's figures are regrouped / reclassified, wherever necessary.

As per our report of even date allached
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