RO AN,

CHATURVEDI §5 SHAH

Caartered Accounfants

Independent Auditors’ Report L3
To the Members of Reliance CleanGen Limited
Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited Lhe accompanying linanciul statements of Relianee ClennGen Limited (“the
Company”), which comprisc the Balance Sheet as at March 31, 22018, the Statement of Profit and
Loss (including Other Comprehensive Incomce), the Cash Hlow Statement and Lhe Statement of
Changes in Fquity for the year lhen ended, and a summary of the significant acoounting policies
and other explanatory information

Management’s Responsibility for the Financial Stalements

2, The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of Lhe
Companies Act, 2013 (“the Act”) with respect to the preparalion of these Ind AS financial
slatemenls Lhat give a lrue and fair view of state of affairs (financial position), loss ((inuncial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting prineiples generally accepled in India, including the
Indian Accounting Slandards (Ind AS) specified in the Cempanies (Lndian Accounling Standards)
Rules, 2015 nnder section 133 of the Act. This responsibility also incudes maintenance of
adequate accounting records in accordance with the provisions of the Act for salepuarding of the
asscts of the Company and for preventing and delecting frauds and other irregulnrities; selection
and application of apprapriatc accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal

- finaneial contrals, that were operating, elfectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentabion of the Ind AS financial
stalemenls Lhal give a Lrue and fair view and are free from materinl misstatemenl, whether due to
fraud or crror.

Audilors’ Responsibility

3. Our responsibility is to express an opinion on these Tnd AS financial statements based on our
andit,

4. We have laken into account the provisions of the Aet and the Rules made thereunder, the
accounting and auditing standards and malters which are required to be ineluded in the audit
report under the provisions of the Act and the Rules made thereunder,

5. We conducted our audit of the Ind AS {inancial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standacds reguire that we comply with
cthical requirements and plan and perform the audit to obtnin treasonable assurance about
whether the Lnd AS financial statemenls are [ree from material misstatement.

6. An audit involves performing procedures Lo obtain audit evidence about the amounts and the
disclosires in the Tnd AS financial statements, The procedures selecled depend on the auditors’
Judgment, including the assessment of the risks of material misstatement of Lhe Tud AS financial
statements, whether due to fraud or error. In making those risk assessment, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS finaneial
slalements Lhal pive a true and fair view, in order to design audit procedures Lhat are appropriate
in the cirawmstances. An aadit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting eslimates made by the Company's
Direclors, as well as evalualing the overall presentation of the Ind A8 financial stalements.

7. We believe that the audit evidence we have obtained is sulficient and appropriate to provide a
basis for our audit opinion on the Ind AS finaneial statemoents.
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Opinion

8. In our opinion and to the best of our informatien and according Lo Lhe explanations given to us,
the aforesaid Ind AS finaneial slalements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the slate of alfairs (financial position) of the Company as at March 31, 2018,
and its loss (financial performance including olher comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9. Asrequired by Lhe Companies [Auditor's Report) Order, 2016 issued by the Central Government
in terms of sub-section (11) of Section 143 of the Act (“the Order”), and on the basis ol such checks
of the books and records of the Company as we considered appropriate and acearding o the
informalion and explanations given to us, we give in the Anpexure B a statement on the matters
gpecified in paragraphs 3 and 4 of Lthe Order.

10. As required by Section 143(3) of the Act, we report that:

a) We have songht and obtained all Lhe information and explanations which to the best of our
knowledge and helief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our cxamination of thase boaks;

¢) The Balance Sheet, the Statement of Profit and T.oss (including other comprehensive income), the
Cash Flow Statement and Statement of Changes in Equity deall with by this Report are in
agreemenl wilh Lhe books of account;

d) In ouwr opinion, Lhe aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act;

¢) On the bagis of the wrillen representations received from the directors ag on March 31, 2018 taken
on record by the Board of Directors, none of the directors is disqnalified a3 on March 31, 2018
fram heing appointed as a direclor in terms of Section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls over finaneial reporting of the
Company and the operating effcctiveness of such controls, refer to our sepavate Reporl in
Annexurc A;

2} With respect to the other matters to he included in Lhe Auditors’ Report in acenrdanee with Rule
11 of the Companies {Audit and Auditors) Rules, 20144, in our opinion and to the hest of our

information and according to the explanations given Lo us:

i.  The Co-L_npany does nol have any pending litigations which would impact its financial
posilion as al March 31, 2018,

Continuation shest...
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ii.  The Company did not have any long-term conlracks including derivative contracks for
which there were any material foresccable losses as at March 31, 2018,

iili.  There were no amounts which were required to be transferred to the Investor Tducation
and Protection Fund by Lhe Company during the vear ended March 31, 2018,

For Chalurvedi and Shah
Firm Registration No: tor720W
Chartered acconntants

Lalit .R, Mhalsekar
Partuer
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Gontinuatlon sheet...
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Annexure ‘A’ to Independent Audilors’ Report

Referred to in paragraph 10 (f) of the Independent Auditors’ Report of cven dale Lo the members of
Reliance CleanGen Limited on the financial statements for the vear ended March 31, 2018

Page1of2

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act. 2013 {“the Act”)

1, We have audiled Lhe internal financial controls over financial reporling uvf Relianee CleanGen
Limited (“the Company™) as of March 31, 2018 iu conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Managcement’s Responsibility for Internal Finaneial Controls

2. The Company’s mangygerment is responsible for establishing and maintaining internal financial controls
based on the internal control over linancial reporting criterin cstablished by the Company considering
the essential components of intcrnal control stated in Lhe Guidance Note on Audit of Inlernal Financial
Controls Over Financtal Reporting issued by the Institute of Charlered Accountants of Tndia (ICAI),
These responsibilitics include the design, implementation and maintenance of adequate internal
financial controls that were operating cffectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policics, the safeguarding of its assels, the prevention and
detection of frauds and crrors; the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act,

Auditors’ Responsibilily

3. Our responsibility is to express an opinion on lhe Company's internal finanecial cantrols over financial
reporting based on pur audit. We conducted our andit in aceordance wilh the Guidance Note on Andit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note”™) and the Standards on
Anditing, issued by [CAI and deemed to he prescribed under section 143(10) of the Companies Act,
2013, to the extenl applicabls to an audit of internal financial controls, bolh applicable to an audit of
Internal Financial Controls and, hoth issued by the Institute of Chartered Aceountants of India. Those
Slandards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whather adequale iuternal financial controls
over financial reporting was cstablished and maintained and if such controls operated effectively in all
malerial respects.

Our audit involves performing procedures to obtain audil evidence about the adequacy of Lhe internal
financial conlrols syslem over tinancial reporting and their operating etfecliveness.

4. Our audil of internal financial controls over financial reporling included obtaining an undetstanding of
internal financial controls over (inancial reporting, asscssing the risk that 4 material weakness exists,
and testing and cvaluating the design and operaling effectiveness of internal control based on the
agsessed risk. The procedures selected depend on the anditor’s judgement, including the assesstnent of
the risks of material misstaternent of the financial statements, whether due to (raud or error.

5. We believe Lhal the audit evidence we have obtained is sutficient and appropriate to provide a basis for
our audit opinion on the Cornpany's internal financial eontrols system over financial reporting.

Gontinuation shaet...
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Amncxure ‘A’ 1o Independent Auditors’ Report

Referred toin pavagraph 1o (f) of the Independent Auditors’ Report of even dale to the members of
Reliance CleanGen Limited on the finaneial slalements for the year ended March 31, 2018

Page 2 of 2

Meaning of Internal Financinal Controls over Financial Reporting

6. A company's intormal financial control over fnancial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of linuncial
statemenls for exlernal purposes in accordance with generally accepled accounting principles. A
company's internal financial econtrol over financial reporting includes those policies and procedures that
(1) perlain lo the maintenance of records that, in reagonable detail, accurately and fairly refleci the
trangactions and dispositions of Lhe assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permif preparation of finaneial statements in accordance with
generally aceepled accounting principles, and that receipts and expetdilures of the Company are being
made only in accordance wilh aulhorisations of management and divectors of \he Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unautherised acquisition,
uss, or disposition of lhe company’s agsets that eould have a material effect on Lhe financial statements,

Inherent Limilations of Internal Financial Controls Over Finaricial Reporting

7. Because of the inherent limitations of internal {inancial controls aver financial reporting, including the
possibility of collusion or improper management override of conlrols, material misstatements due to
error or fraud may occur and not be delecled. Also, projections of any evaluation of the intcrnal
financial controls over financial reporting to future periods are subject to the risk thal Lhe internal
financial control over {inancial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with Lhe policies or procedures may deteriorate,

Opinion

8. In our opinion, the Company has, in all material respeets, an adequate internal (inancial controls
svstem over financial reporting nnd such inlernal nancial controls over financial reporling were
operating effeclively as al Murch 31, 2018, based on the internal control over financial reporting critevia
established by the Company consideving the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issned by Lhe Institute
of Chartered Accountants of India.

For Chaturvedi and Shah
Firm Registration No: 101720W
Chartered accountants

Lt e ———

Lalit .R. Mhalsekar
Partnher
Membership No. 104418

Place: Mumbai
Date: April 17, 2018

Gontinuation sheel...
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Annexure ‘B’ to Independent Anditors’ Report

Referred 1o in paragraph o of the Independent Auditors’ Report of even date te the members of Reliance
CleanGen Limiled on Lhe Ind AS (inancial statements as of and for the year ended March 31, 2018
Page 1nfo2

(i) (1) The Company is maintaining proper rceords showing full particulars, including guantitative details
and situation of fixed assets,

(h) The (ixed assets of the Company have been physically vetified by the Management during the year and
no naterial discrepancies between the book records and the physical inventory have been noticed. In
our opinion, the frequency of verification is reasonable.

(¢) According to the information and explanalions given to us and records examined by us, the title deed
of huilding ara in he name of erstwhile company i.e. Western Allianco Power Limited which has
merged wilh the Company under Section 391 to 394 of the Companies Aet, 1936 pursuant to seheme of
umalgamation approved bv Ilonorable High Court, with an appointed date of Jannary 1, 2010.

(i1) The Company does nol have any inventory. Therefore the provisions of clause 3 (i) of the Companies
(Audilor’s Report) Order, 2015 are not applicable.
pp

(i) According 1o the Talompation and explanations given to us, during the year the Company has not
granled any louns secured/unsecured to companics, firms, Limited Liability Partnership or other
parties covered in the register maintained under Seclion 189 of the Companies Act, 2013, Thus,
paragraph 3 (iii) of the Order is not applicable to the Company.

() In our opinion, and aceording to the information and explanalious given to us, the Company hag not

granted any loans or provided any gnaranlees or security to its director or any other person in whom

dircetor is interested. As the Company is engaged in providing infrastrueture facililies as specified in

Schedule VT of the Act, provisions of section 186 except sub section (1) of 1he Acl are not applicable to

the Company. Tn our opinion, and according to the informalion and explanations given to us, the

Company has compliad with the provisions of sub-section (1) of section 186 of the Act.

() Tn our vpinion, and aceording to the information and explanations given Lo us, the Company has not
accepted any deposits from the publie within the meaning of sections 73 to 76 of the Aet and the rules
framed there under to the extent natified, During Lhe year under audit, no order has been pussed by
the Company Law Board or Nalional Company Law ‘Iribunal o Reserve bank of India or any other
tribunal.

(vi)  According to the information & explanations given to us, provisions relating to maintenance of cost
records as pregeribed under subsection (1) of section 148 of the Companics Acl, 2013 are not applicable
(o the cotpany.

(i)

a) According tu the information and explanations given to us and on the basis ol vur examination of the
records of the Company, in our opinion, the Company has generally been regular in depositing Lhe
undisputed statutory ducs including provident liind, employees’ state insuranee, income-lax, sales tay,
serviee tax, Goods and Sevvice lax, duty of customs, duty of excise, value added tax, cess and other
material statiiary dues, as applicable with appropriate anthorities. Thece are no undisputed amounts
payable vutstanding as at March 41, 2018 for a period of more than six mouths from the date they
hecame payable.

b) According to the information and explanalions given to us and the records of the Company examined

by us, there are no dues of income-tax, sales-tax, service tax, Goods and Service Lax, duty of customs
and duly of excise or value added tax which have not been deposited on account of any dispute.

Continuation sheet...
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(viii) According to lhe records of the Company examined by us and the information and cxplanatinn given to
us, the Company hus not defauited in repayment of loans or borrowings to any (inancial institution or
bank or Governinent as at the balance sheet date.

(ix)  n aur opinion, and according to the information and explanations given Lo s, Lhe Company has not
raised any moneys by way of initial publie offer, further public offcr during the year under audit. The
Company has raised moneys through debt instruments and term loans during the year, which on an
overall basis have been applied for the pirpose for which they were raised.

(x) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing praclices in Trdin, and according to the information
and explanations given to us, we have neither come across any instance of any material frand by Lhe
Company ot on the Company by itz oflicers vr employees, noticed or reported during the year, nor have
we been informed ol any such case by the Management,

(xi)  The Company has nof ppid managerial veiuneration, accordingly, paragraph 3 (xi) af the Order is nolL
applicable to the Company.

(xil) [n our opinion and aceording to Lhe information and explanations given to us, the Company is nol a
Nidhi Company, accordingly, paragrapl 3 (xii) of the Order is not applicable to the Company,

(xii1) In our opinion and aceording ta the inforination and explanations given to us, all transactions with
related parties arve in acecardance wilh the provisions of Section 177 and Section 188 of (he Act, The
details of related party transactions have been disclosed in the financial statements as required under
Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified in Lhe Companies (Indian
Accounting Standards) Rules, 2015 (as amended) under Seclion 133 uf the Act..

(xiv) In our opinion and according to the information and cxplanations given to us, duriug the year under
audit, the Company has not made any preferential allolient or private plaoement of shares or fully or
partly convertible debentures during the vear under audit, Ilence the pr'owswns of clause 3 (xiv) of the
Order is nat applicable lo the Company.

(xv) In our opinion and accarding to the information and explanations given to us, the Company has nol
entered in any nan-cash [ranzactivns with directors and persons connceted with him, Hence the
pravisions ol clause 3 (xv) of Lhe Order is not applicable to the Company.

(xv1) The company, as legally advised, is not required to be registered under Scetion 45-IA of the Reserve
Bank of Tndia Acl, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to
the Company. (Also refer note 15 of the finaneial statements)

Tor Chaturvedi and Shah
Iirm Registration No: 101720W

o
Chiartered accountants

Lalit .R. Mhalzckar
Parincr
Metmnbership No. 103418

Place: Mumbai
Date: April 17, 2018

Continuation sheet...



Reliance CleanGen Limited
Balance Shset as at March 31, 2018

Particulars

ASSETS

MNon-current assets
Property, plant and equipment
Financlal assets
Investments
Qther tinancial assets
Other non-current assets

Current assets

Financial assets
Cash and cash equivalents
Loans
Other financial assets

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capital

instrument entirely equity in nature
Other equity

Liabilities
Non-current liabilities
Flnancial liabilities
Borrowings
Current liabllities
Finanacial liabilities
Borrowings
Other financial liabilities
Cther current liabilities

Total Equity and Liabilities

Significant accounting policics
Notes fo financial stalements

Rupees in jJakhs

Note As at As at
No. March 31, 2018 March 31, 2017
3.4 3 a
3.2
3.2(a) 10,670 77
3.2(b) 1,190 -
3.3 918 429
3.4
3.4{a) 49 74
3.4(b) 2,30,412 164471
3.4(c) 3 -
2,43,245 1,65,054
3.5.1 2,255 2,255
3.5.2 1,440 1,440
3.6 3,203 3,796
a7 1,768,742 1,48,654
3.8(a) 45,443 .
3.8{b) 12,140 8,045
3.0 22 864
2,43,245 1,65,054
2
Jto 18

The accompanying noles are an integral part of these financial statements.



Reliance Cleangen Limited
As per our attached report of even date.
For Chaturvedi & Shah For and on behalf on the Board of DIrectors

Chartered Accountants
Firm Registration No: 101720W

Lalit R Mhalsekar Sameer Gupta
Partner Director
Membership No. 103418 DIN No. 03436281

Anand Budholia
Director
DIN No. 07607031

Dipali Shinde
Company Secreatary

Place: Mumbai Place: Mumbal
Date: April 17, 2018 Date: April 17, 2018



Reliance GleanGen Limijted
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in lakhs

Particulars Nate Year ended Year ended
_ Mareh 31, 2018 March 31, 2017

Other Income 3.10 5,101 13,166
Total Income 5,101 13,1568
Expenses

Finance cost 311 5,632 13,156

Depreciation expense 3.1 - -

Other expenses 312 62 261
Total expenses 5,694 13,417
Profit / {Lossg} before tax (593) {261)
Income tax expense

Curmrent tax 9 - -

Deferred tax - -
Profit/{Loss) for the year (A) ) (593) (261)
Other Gomprehensive Income
ltems that will not be reclassified to profit or loss

Changes in fair value of equity Instruments of subsidiaries - (3,45,694)
Other Comprehensive Loss for the year (B) - (3,45,694)
Tetal Comprehensive Loss for the year (A+B) (593) {3,45,955)
Earnings per equity share: (Face value of Rs. 10 each)

Basic and Dlluted (Rupees) 8 {2.63) (2.28)

Signlficant accounting policies 2
Notes to financlal statements 3to 18

The accompanying noles are an integral part of these financial statements



Reliance Cleangen Limited

As per our attached report of even date,

For Chaturvedi & Shah
Chartered Accountants
Fir/[‘n\Registration No: 101720W

Lalit R Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

For and on behalf on the Board of Directors

Sarr\eer Gupta
Director
DIN No. 03486281

Anand Budholla
Director
DIN No. 07607031

Dipali Shinde’
Company Secreatary

Place: Mumbai
Date: April 17, 2018



Rellance CfeanGen Limited
Statement of changes in eguity

A,

Equity Share Copital (Refer nots 3.5.1) Rup&es In Jakhs
Bakenzs as al April 01, 2018 1,155
Changes in 3h=m capital 1100
Sakenes aa at March 31, 2017 2255
Changes in ahare capitel -
Balance as at Msrch 31, 2018 2,255
Other Equity (Refer note 3.8) Rupeas in lakhs
{nstrument entirly Reserves and Surphrs Other reserves
equity In nature

far Note 3.5.2)

Particulars Orol Shares (S Premi Ratained Canerel Reverve | Equily Instruments Tot=)
Actount Eamings ((arisen pursuantto | through Othec
scheme of Comprehansive
anmalgamation) Income

Balance &9 st 1 April 2016 1,440 2,41,650 (2,645 1.038 ~ 242,261
Proft for the yaar 261) (281)
Ohar Comprehensive Income for the yeer - - - B (345,694 (3.45.684)
Total Comprehensive Income for te year N - (281) - (3.,45.694) {3,45,966)
tssued During the year - 1,08,800 - - - -
Balance as a1 31 March 2017 1,440 3,50460 (2.808) 1.938 (345,884 5,236
Profit for the year - - (593) - (893)
Other Cormprehensive Income for the yaar - - - - - -
Total Comprehensive Income for the year - {583) - - (£9%)
Bealance as at March 31, 2018 1440 3,50,480 (3,4%9) 1836 {3.45,644) 4,543

The azcompanying notes aré sn integral pant of these financial statemonis.




Reliance Cleangen Limited
As per our attached report of even date,

For Chaturvedi & Shah

Chartered Accountants
Firm Registration No: 101720W
7Y R o

Lalit R Mhalsekar
Partner
Membershlp No. 103418

Place: Mumbai
Date: April 17, 2018

For and on behalf on the Board of Directors

Sarheer Gupta
Director
DIN No. 03486281

Anand Budhaolia
Director
DIN No. 07607031

Dipall Shinde
Company Secreatary

Place: Mumbai
Date; April 17, 2018



Rellance CleanGen Limited
Cash Flow Statement for the year ended March 31, 2018

(A) Cash Flow from / fused in) Operating Activities

Profit/{(Loss) before tax
Adjusted for:
Interest on deposils
Interest and finance cost

Operating Proflt / (loss) before working caphtal changes
Adjustments for;

(Increase) / decreage in frade receivables

Increase / {decreasa) in other current ablilties
Increase ¢ (decrease) in other current financla! liabilities

Taxes paid (nat of refunds)
Net Cash flaw generated from / {used in) Operating Activities
(B) Cash Flow from / (used in) Investing Activitles

Investment in Equity Shares of fellow Subsidiartes
Share Application money pending allotment

Inter corporate deposit given to subsidiaries

Refund of Inter corporate deposit given to subsidiarles
Inter corporate deposit given

Refund of Inter corporate deposit given

Inter corporate deposlt/ loans and advances to others
Interest on depasits

Net Cash flow used in Investing Activities
(C) Cash flow from / (used in}) Financing Activitles

Proceeds from short-term borrowings

Proceeds from short-term Inler corporate deposits
Proceeds from long term Inter carporate deposits
Repayment of lang term Inter corporate deposits
Inlerest and finance Cost

Net Cash flow generated from Financing Activities

Net Increase / (decrease) in cash and cash equivalents (A+B+C)
Cash and cash eguivalents af the beginning of the year:

Bank balance - current account

Balance in deposit Account

Cash and cash equivalents at the end of the year: .

Bank balance - curren{ account
Balance In deposit Account

The accompanying notes are an integral part of these financial statements.

Rupees in lakhs

Year ended
March 31, 2018

Year ended
March 31, 2017

(593) (261)
(5,080} {13,126)
5,632 13,156
@10 @31)
- 4
(842) 792
1 (15)
{882) 550
(489) (221)
(1,571) 329
(10,593) (1)
{1,190) -
(42,167) (75,550)
942 19,252
(21,150) (1,27,895)
9,012 16,000 -
{13,357) (27,044)
5,855 9,478
(72,648) (1.87,660)
23,168 -
22275 -
97,355 3,42,955
(67,288) (1,49,801)
(1,538) (5.774)
75,004 1,867,381
(25) 87
56 7
18 -
31 56
18 18



Reliance Cleangen Limited

As per our attached report of even date.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No: 101720W __—o

Lalit R Mhalsekar
Partner
Membership No, 103418

Place: Mumbai
Date: April 17, 2018

For and on behalf on the Board of Directors

—
Sameer Gupta
Director

DIN No. 03486281

Anand Budholia
Director
DIN No. 07607031

Dipali Shinde
Company Secreatary

Place: Mumbai
Date: April 17, 2018
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Reliance CleanGen Limited
Naotes to the financlal statements as of and for the year ended March 31, 2018

1)

2)

General informatian

Reliance CleanGen Limited ("the Company") is a subsidiary af Relience IPower Limited and has been incorporated
under provisions of Companies Act, 1858, inter alia, for generation of power from conventional and non -
conventional sources. Registered address of the company Is located at H Block, 1st Floor, Dhirubhai Ambani
Knowledge City, Navi Mumbai - 400710.

These financial statements were autherised for issue hy the board of directors on ApHl 17, 2018.

Significant accounting policles and critical accounting estimate and judgments:
2.1 Basis of preparation, measurement and significant accounting policies

The princlpal aceounting policies applied in the preparation of these financlal statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwlise stefed.

(a) Baslis of preparation
Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indlan Accounting
Standards (“Ind AS”) notified under the Companies (lndian Accounting Standards) Rules, 2015 &nd relevant
provisions of the Companies Act, 2013 (“the Act"), The palicies set out below have bean consistently applied
during the year presented.

The financial statements are presented in 'Indian Rupees’, which is the Company’s functional currency.
(b} Historical cost eonventlon

The financial statements have been prepared under the historical cost conventlon, es modiiied by the
following;

» Certzin financial assets and financial liabllitles at fair value;

s Equity Instruments in subsidiaries at fair valte.

Fair value measurament

Felr value is the price that would be recelved to sell an assst or paid to transfer a liability In an crderly
transaction between market participants at the measurement date. The Company uses valuation {echniques
that are appropriate in the ¢ircumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant abservable inputs and minimizing the use of uncbservable inputs,

All assets and Habilitles for which fair value js measured or disclosed in the finencial staternents are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair velue measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or lizbilities
Ii. Level 2 — Valuation techniques for which the lowest level input that is significant to the falr value
measurement is directly or indirectly observable
iii. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement e is uncbservable

Current vis-A-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on & “current/non-currant basis”, with
separate reporting of assefs held for sale and liabilitles. Current assets, which include cash and cash
equivalents, are assets that are intended to be realized, sold or consumed during the normal operating cycle
of the Company or in the 12 months following the balance sheet datws, current liabilities are liabilities that are
expested to be setiled during the normal operating cycle of the Company or within the 12 months following
the close of the financial year.
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Notes fo tha financial statements as of and for the year ended March 31, 2018 (Cantinued)

(e)

(d)

1.

Recent accaunting pronouncements
Standards issued but not yet effective
Appendix B {o Ind AS 21, Forelgn currchicy transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has nolified the Companies(indian Accounting
Standards) Amendment Rules, 2018 contalning Appendix B to fnd AS 21, Foreign currency transactions and
advance consideration which clarifies the dats of the transaction for the purpose of determining the exchange
rate to use on infffel recognition of the related asset, expense or Income, when an entity has recelved or paid
advance conslderation in a foreign currency.

The emendmeant wiil come Into force from April 1, 2018, Since the Gompany does nhot have any foreign
eusrency transactions and advance consideration thers is no impact of this on the financial statements.

Ind AS 115- Revenue from Gontraet with Customers:

On Mareh 28, 2018, Ministry of Corporate Affeirs ("MCA") has notifiad the ind AS 115, Revenue from
Contract with Customers. The core principle af the new standard is that an entity should recognize revenus to
depict the transfer of promised goods or services to custorers in an amount that feflscts the consideration to
which the entity expects to be entlilled in exchange for those goods or gervices. Funther the new standard
requires enhanced disclosures about the nature, amount, timing and uncenrainty of revenue and cash flows
arising from the entity’s contracts with custoiners,

The Company is evaluating the requirements of the amendment and the impact on the financial statements is
being evaluated.
Foreign currency transiatlon:
Functional and presentation currency
items Included in the financial statements of the Company are mieasured using the cusrency of the primary
economic envirenment jn wihlch the Company operates (‘the functional clrrency’). The financial
statements are presented in ‘Indian Rupees’ (INR), which is the Gompany's funetional and the Company’s
presentation currency

Transactions and balances

(I) Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transaclions.

(i) ANl exchange differences arislng on reporting of short term foreigh currency monetary ltems at rates
different from those at which they were nitially recorded are recognised in the Statement of Proflt and
Less,

(i) Non-4monetary itams denaminated in foreign currency are stated at the rates prevailing on the date of
the transactions / exchange rate at which transaction is actually effectad.

(e} Property, plant and equipment

All other items of property, plant and squipment are stated at deemed cost which includes capltalised
borrowing cost, less depreciation and impairment loss, if any. Subsequent costs are Included in the asset’s
carrying amount or recagnised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying ameunt of any component accounted for as a separete asset is derecognised
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting pertiod in
which they are incutred,

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.
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Depreclation methods, estimated useful tives ad residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Msthod (SLM) based on useful
[Ife of the assets as prescribed in Par C of Scheduls |l to the Companies Act, 2013.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescance as well as normal wear and tear and adjusted prospectively, if
appropriste.

(f) Financial instruments:

A financial instrument Is any contract that gives rise 1o a financial asset of one entity and a financial liability or
equity instruments of anather entity.

Investments and other financial assets
i. Classification

The Company classifies its financial assets in the following measurament categories:

» those to be measured subsequently at fair value (elther through other comprehenslive income, or
through profit or loss), end

e those measured at amortised cost

The classification depends on the entity's business medel for managing the financlal assets and the
contractual terms of the cash flows.

For assets measured at falr value, gains and losses will sither be recorded in profit or loss or other
comprehensive Incaime. For investments in debt Instruments, this will depend on the business model In
which the investment is held. For investments In equity instruments in subsidiaries, the Company has
made an irrevocable election at the time of initlal recognition to account for the equity investment at fair
value throtgh other comprehensive income.

The Company reclassifies debt investrments when and only when its business mode! for managing those
assets changes.

li. Measurement

At initial recognition, the Campany measures a financial asset at its fair value pius, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly aftributable to the
acguisition of tha financlal asset. Transaction costs of financial assets carried at falr value through profit
or loss are expensed in profil or loss.

Fair value through other comprehensive income (FVOCI): Assets that ere held for collection of
cantractual cash flows and for selling the finencial assets, where the assets’ cash flows represent solaly
payments of principal and interest, are measured at FVOCI. Mevements in the carrying amount are
taken through OC), except for the racognition of impairment galns or iesses, interest revenue and foreign
exchange gains and losses which are recognised in profit end loss. When the financial asset is
derecognised, the cumulative galn or [osg previously recognised in OCI is reclzssified from equity to
profit or loss and recognlised In other gains/ {losses). Imerest Income from these financial assets is
inchuded in other income using the effective interest rate method.

Equity Investments

The Company subsaquently measures all equity investments In subsidiardes at fair value. The
Company's management has elected to present fair value gains and losses on equity Investments in
other comprshensive income, there is no subsequent reclasslificetion of fair value gains and losses 1o
profit or [oss. Dividends from such investments are recognised it profit or [oss as other income when the
Company's right to recelve payments is established.

Changes In the fair value of financial assets at FVTPL are recognised in the statement of profit and loss.
Impairment losses {and reversal of impaiment losses) on equity investments measured at FYOC| are
not reported separately from other ehanges in fair value.
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impairment of financlal assets;

The Company assesses on & forward looking basis the expected oredit losses associated with its assets
carried at amortised cost, The impairment methodolagy applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach petmitted by Ind AS 108
Financial Instruments, which requires expected lifetime losses to be racognised from inltial recognition of
the receivables,

Derecognltion of financial assets
A financlal asset is derecognised only when:

e The Company has transferred the rights io receive cash flows from the financial asset or
¢ ratalns the contractual rights to receive the cash flows of the: financial asset, but assumss a
contractual obligation to pay the cash flows to one or more recipients.

Whare the entity has transferred an asset, the Company evaluates whether it has transferred
substantially ail risks and rewards of ownership of the financial asset. In such cases, the financlal asset
ls derecognised, Whetre the entity has not transferred substantially all eks and rewards of ownership of
the financial asset, the financial agset is not derecognised. Where the entlty has neither transfarred a
financial asset ner retains substantially all risks end rewards of ownership of the finanelal assst, the
financial asset is derecognised if the Company has not retained contral of the financial asset. Where the
group retains control of the financiat asset, the asset is continued to be reccgnised te the extent of
continuing involvement in the financlal assef.

Income recognition:
Interest income

Interest income from debt instruments is recognised using the effective Interest rale method. The
effective interest rate is the rate that exactly discounts estirmated future cash receipts through the
expected life of the financial sset to the gross carrying amount of a financial asset. When caloulating the
effective inlorest rate, the Gompany estimates the expected cash flows by considering all the contractual
tarms of the financlal instrument (for example, prepayment, extansion, call and simfler options) bt does
not conslder the expected credit Iosses.

(g) Financial liabilities:

Classification as debt or equity

Debt and equity instruments issued by the Company are clasislfied as ejther financial llabilities or as
equity in accordance with the substanee of the contractual arrangements and the definition of a financial
liability and anh equity instrument.

An equity instrument is any contract that evidences a residual interes! in the assets of an entity after
deducting all of its liabilities.

Initial recognition and measurement:

All financial liabllities are recognised initially at fair value end, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial ltabilities include other payables, lcans and barrowings.
Subsequent measurement:
The measurement of financial llabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference betwesn the
proceeds (not of transactivn costs) and the redemption value is recognised in the statement of profit and
loss over the period of the borrowings using the effective interest method.

e p——
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(h)

1)

(k)

Fees paid on the establishment of loan facllities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. [n this case, the fee |s deferred
until the draw-down oceurs. To the extent thera is no evidence that it is probable that some or all of the
tacitity will be drawn down, the fee ie capitalised as a pre-payment for liquidily services and amortised
over the period of the facllity to which it relates.

Other payable; These amounts represent obligations to pay for goods or services that have been
acquired in the ordinary course of business from suppliers. These payable are classified as current
ligbilities if payment is due within ane year or less othsrwise thay are presented as non-current liabilities,
Trads and payables are subsequently measured at amortised cost using the effective interest method.

Where guarantees in relation to loans of subsidiaries are provided for no eompensation, the fair values
are expensed out in the Statement of profit and less. On transition to Ind A8, the Company has
recognised fair value changes as part of the retained earnings.

Derecagnition:

Borrowings are removed from the balance sheet when the obligation specified In the contrect is
discharged, cancelled or expired. The difference betwean the carrying amount of a financial liakility that
has bean extinguished or transferred o another party and the consideratien pald, including any non-cash
assets transferred or liabliides assumed, is recognised in profit ar loss as other gains/ (losses).

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liabllity are substantiaily medified, such an exchange or modiflcation is
treated as the derecognition of the ariginal liability and the recognition of & new liability. The differancs in
the respective carrying amounts is recognised in the statement of profit or loss,

Borrowings are classified as cuirent liabilities unless the Company has an unconditional right to defer
settiement of the llability for at least 12 months after the reporting period. Where there is a breach of a
material provisicn of a long-ferm loan arrangement cn or before the end of the reperting period with the
effact that the lisbility becomes payable on demand on the reporting date, the entity does nat classify the
lisbility as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, net to demand payment as a consequence of the breach.

Borrowing costs

General and spectfio borrawing costs that are direclly attributable te the acqulsition, construction or production
of a qualifying asset are capitalised during the period of time that is required to complete and prepare the
asset for its intended use of sale, Qualifying assets are assets thal necessarily take a substential period of
time 1o get ready for their intended use or sale,

Investment income earned on the tsmporary investment of specific homowings pending thsir expenditure on
qualifying assets is deducted from the hoemrowing costs eligible for capitalisation.

Other borrawing costs are expehsad in the period in which they are Ihatrred.
Trade Recelvable:

Trade receivables are recognised Intially at fair value and subsequently measured at amortised cost using the
sffective interest method, less provisian for imipaiment.

Cash and cash equivalents

For the purpose of presentation In the statement of cash flows, cash and cash equivalents includes eash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less from
date of acquisition), highly liquid investmente that are readily cenvertible Into known amounts of cash and
which are subject to insignificant risk of changes in value.

Contributed equity

Equlty shares are classified as equity. Inerermnental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.
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(I} Revenue recognition:

Revenue is measured at the falr value of the consideration received or receivable, Amounts disclosed as
revenue are net of discounts, returns; value added taxes and amounts collected on behalf of third parties.

The Company recognises revenue when the amount of revenue can be reliably measured, It is probable that
future economic benefits will flow to the entity and specific criteria have been met for each of the Company’s
activities as described below. The Company bases its estimates on historical results, taking into censideration
the lype of transactlon and the specifics of each anangement

i. Service income
Service income represents income from suppert services recognised as per the terms of the service
agreements entered into with the respeclive parties.

(m) Income tax

The income tax expanse or credit for the petlod is the tax payable on the current period’'s faxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes In deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The eurrent income tax charge Is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period In the countries where the Company operate and generate taxable income.
Management periodically evaluates positions taken [n tax returns with respeet to situations In which applicable
tax regulation is subject to interpretation, It establishes provigions where appropriate on the basis of amounts
expecied to be paid 1o the tax authorities.

Deferred income tax is provided in full, using the balance sheet method, on temporary differences arising
batween the tax bases of assets and liabllities and their carrying emounts in the financlal statements. Howsver,
deferred tax lliabilities are not recognisad If they arise from the inltial recognition of goodwill, Deferred income
tax is also not accounted for if it arlses from initial recagnition of an asset or liability 'n a transaction other than
a business combination that at the time of the transaction affects neithier accounting prefit nor taxable praofit (tax
loss). Deferred income tax Is determined using tax rates {and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income tax
asset s realised or the deferrad income tax liability Is settled.

Deferred tax assets are recoghised jor all deductible temporary differences and unused tax losses only if it |s
prabable that future taxable amounts will be avallable to ulilise those temporary differences and losses,

Deferred tax assets and fiabilities are cffset when there is a legally sniorceable right to offset current tax
assets and liabillflas and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilitiss are offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis, or to realise the asset and settle the lability simuttaneously.

Current and dsfarred tax is recagnised in profit or loss, except to the extent thet it relates to items recognised In
other comprehensive income or direclly in equity. In this case, the tax is also recognised in other
comprehansive income or directly in squity, respactively.

(n) Earnings per share:

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the prafit eftributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take into
account:

- the after income tax effect of intarest and other financing cosls associated with dilutive potential squity
shares, and

- the welghted average number of additicnal equity shares that would have been outstanding assuming the
converslon of all dilutive potential equity shares.
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(o)

(p)

{a)

Cash flow statement

Cash flows are reported using the indirect method, whereby profit befare tax is adjusted for the sffects of
fransactions of non-¢ash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from operating, investing and financing adlivities of the Company are segregated based on
the available infoarmation.

Segment reporting:

Operating segments are reported in & manner consistent with the Internal reporting providad to the chlef
operating declsion-maker. The chlef operating decision-maker, who is responsible for sliccating resources
and assessing petformance of the operating segments, has been identified as the chief executive offlcer and
the chief financial officer that males strategic decisions.

Buslness combinations:

Buslness combinations involving entities that are contralled by the Company are accountsd for using the
peoling of interests method as follows:

i. The assets and liabilittes of the combining entities are reflectad at their carrying amounts.

It. Ne adjusiments are made to reflect fair values, or recoghlse any new assets or llabilities.

ii. Adjusiments are only made to harmonise accounting policies.

iv. The financial informetion in the financlal statements in reapect of prior periods is restated as if the
business combination had eccurred from the beglnning of the preceding period In the financial
statements, irrespective of the actual date of the combination. However, where the business combination
had occurred after that date, the prior period information is restated only from that date.

v. The balance of the retained samings appearing In the financial statements of the transferor is aggregated
with the corresponding balance appearlng In the financial statements of the transferec or is adjusted
agalnst general reserve.

vl. The identities of the reserves are preserved and the reservas of the transferor become the reserves of
the transferce,

vil. The difference, If any, between the amounts recorded as share capital issued plus any addittonal
consideration in the form of cash or other assets and the amount of share capital of the transferor is
transferred to capital regerve and is presented separately from other capital reserves.

2.2 Crltlcal accounting estimates and Judgements

Preparing the financial statements under Ind AS requires management to take decislons and make estimates and
assumptions that may impact the value of revenues, costs, assets and liabilities and the related disclosures
concerning the itams involved as weli as contingent assets and liabilities at the balance shest date. Estimates and
judgemants are continually evaluated and are based on histerical experience and other factors, including
expactations of Tuture events that are believed to be reasonable under the circumstances.

The Company maks estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related adlual results. The estimates and assumptions that have a significant risk of
causing a matetlal adjustment 1o the carrying amounts of assets and liabilitiss within the next financial year are
discussed below;

(a)

Fair value measurement and valuation process

The Company measured ks investments in equity shares of subsidiary at fair value for financial reporting
purposes. The manhagement determines the appropriate valuation technigue and inputs for fair value
measurement. In estimating the falr valus, the management engages third party qualified valuer to perform
the valuations.

Estimates and judgements are continuelly evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Gompany and that are
believed to be reasonable under the circumstances. (Refer note 10)

e
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3.1 Property, Plant and Equlpment
Rupees in lakhs
Gross carrying amount Building

Batance as at April 01, 2016 3
Additions during the year -

Balance as at March 31, 2017 3
Additions during the year -

Balance as at March 31, 2018 3

Accumiated Depreciation
For tha year -

Balance as et March 31, 2017 -
For the year -

Balance as at March 31, 2018 -

Net earrying amount
Balance as at March 31, 2017 3
Balance as at March 31, 2018 3
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3.2(a} Investments

As at As at

Particutare Face March 31, 2018 March 1, 2017
Value No. of Shares  Rupiees in lokhs No. of Shares  Rupees In lakhs

A, Equity Sharee {Fully pald-up and unquoted)

In Subsldlary Companies @

Maher Power Limited 10 50,000 5 50,000 5
Samalkot Power Limited 10 1,98,09 400 - 1,96,00,400 -
Rslianoe Solar Resources Private Limifed 10 10,000 1 10,000 1
Reliance Wind Povrer 1%ivale Limitsd 10 10.000 1 10,000 1
Lera sumta Hydro Power Private Limited 10 119,300 981 - -
Purthl Hydro Power Private Limited 10 3,15,300 2,931 - -
Sumte Koilhang Hydro Power Private Limited 10 1,45,300 1,25% - -
Amulin Hydro Power Private Limiled 10 3,683,200 @ - -
Emini Hydro Powar Private Limited 10 3,64,600 ) - -
Mihundon Hydro Power Private Limited 10 2,50,30D 2 - -
In Fellow Subskilarles

Rellancs Power Hold gy (FZC) (Face velue of AED 5000

sach) - 1 1 1 1
Reliance Bangladesh LNG Terminal Lirnited (Face value of

TAKA 10 cach) - 1 @

Reltance Green Power Private Limited 10 1 - 1 -

B. Preference Shares (Fully paid-up and Unruoted)

In Suteldlary Companles
7.6% Preference Shares of Rs. 10 sach fully pald up®
Semaliot Power Limited 10 1,50,03 400 - 1,50,09,400 -
Maher Power Limitad 1 2,626 28 2,625 28
Rellance Wind Fower Private Limited 1 4,300 43 4,500 43
Lara sumte Hydro Power Private Limitad 1 1.07.800 1,079 - -
Purthi Hydro Power Pilvate Limitcd 1 3,017,900 3,019 - -
Sumtc Kothang Hydra Mower Private Limited 1 1,32,000 1,320 - -
Amulin Hydro Power Private Limited 1 11,600 @ - -
Emini Hydro Powes Privale Limiled 1 5,400 @ - -
Mihundon Hydro Power Private Limited 1 400 2 - -
10,670 : 77
Aggregate book value of Unquotsed Nan Cument Investimenls 10,670 77

(1) Shares Pladged to IDBI Trustesship Sarvicas Limited for financial asslstance in the form of rupee: loans and US dollar loans from Export <imporl Bank
of United Siates avalied by Samatkol Power Limited, The Comipany heg pladgred 19,609,394 equity shares and 15,009,400 preference shorcs.

{2) The above subsidiary companies are wholly owned by the Compeny except Semelkal Power Limitad.

(3) 7.5 % Compulsory Convertlble Redecmable Non-Cumulstive Preference Shares (CCRPS).

The Issuer conpanies shall heve & call optlon on the CCRPS which can be exercised by them in one or more tranches and in part ar in full before the cnd
of agrced tenure (20 years) of the safd shares. In case the cell option is exercisad, the CCRPS shall be redeemed et Bn issue price (i.e. face value and
premium). Tha Company, howevcr, shall have an opfion 1o convert tha CCRPS Into equity shares at ainy tima during the tenure of such CGRP'S. At the
and of tenure and to the extent the issuer Companles or the CCRPS halders fhcreof have nof exercised their options, the CCRPS shall be compulsorly
converied into equity shares. On conversion, in aither case, each CORPS shall be convartad Into equlty shares of corresponding valsa (including the
premium applicable therson}. In casa the Issuar companics dedare dividand on thelr eqully shaics, the GCRFS holders will alsp be enlitled to the equity
dividend in addition to the coupon rate of dividcnd.

'@ Amount is below the rounding off norm adopted by the Company
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Rupees in lakhs

As at As at
Particulars March 31, 2018 March 31, 2017
3.2(b) Other non-cuirent finance assets
Share Application Money pending allotment 1,190 -
1,190 -

Nature
During the year, the Gompany by way of Share application money inhvested in Reliance Power Holdihg (FZC)

amounting (o Re, 1,180 lakhs and Reliance Chittagong Power Limited amounting to Rs, @. The respective
companies are in the process of ¢converting the share application meney into equity shares. Pending allotment
as on March 31, 2018. the same has been considered as Other Non current financiel assels.

3.3 Other non-current assets

Current tax assets (net of provision) 918 429

918 429

3.4(a) Cash and cash equivalents

Balance with banks:

in current account 21 56
In depasit account with original maturity of-less than three manths 1B 18
49 74

3.4(h) Current Loans
(Unsecured and considered good)

Inter corporate deposits to related party (Refer Note 6) 1,40,225 1,28,862
Inter corporate deposits to others 44,109 30,752
Intar corporate deposits to subsldlary (Refer Note 8) 46,078 4,857

230,412 1,64,471

3.4{c) Other current financia! assets
(Unsecured and considered good)

Advance recoverable in cash 3 -




Rcllanes ClennGen Limilad
Noles 1o the linanclal slakcments as of nnd for (he year ended March 31, 2018 (Constinued)

Paticulaps

L Rupces i lalths

As nt As at
Maroh 31, 20{8 March 31, 2017

3.5.1 Shara cagital

Authorised share oapftal
30.0C0,000 (Maecn 31, 2017: 30,0U1U00) Equity shares of Rs 10 ozch
15,000,000 (March 31, 2017 15,L00,000) #afv@nce sharss of Rs 10 cash

351 Issuod, subscribed and fully petd up capltal
22,850,000 (March 31, 2D17: Z2 $411L,0IK]) equity shares of Rs,10 cadh fully peld up

3.5.2 Instrument sntirely equily in nature
1,600,601 (March 81, 2017. 1 BCB,601) A% Gcmpubstdly Gonvertible edeematis Non-Cumdatve
Praferecr Biencs of Rs.10 each fully pald up
12,800,000 {Merch 34, 2017 12,500,000) 7.5% Compulzorlly Cor.verlibta Raceamebly Non-Sumulslive
Preferencs Sneres of Rs.10 each fully pald up

3.6.3 Reooncllintian of number of ayuily shares

Enulty shares
Balance at the begnnlng of lho yeor- 22,550,000 (Merch 34, 20 7; 22,850,000, shares of R4 10 sach
A, Shigncs Issued durl.g (ha ysar

Dalance al the end of the year - 22,650,300 (March 31, 2017: 22,550,000) shares of Re.10 egch

6% Prafarence Shares
Batanece al the begirning of Ihe year- 1,600,501 (March 31, 2017: 1,500 6D 1) sharag of Rs. 10 each

Balanca al the snil of the year - 1,500,801 (March 31, 2017: 1,500,801} akarae cf Re, 10 saca

7.5% Prelcrenoa Shuares
Ealenza at (he beginning af t o yaar - 12,800,C08 {barch 31, 20117: 12,000,000) shares of e, 10 each

Balanca at the and ¢f lie ysar~ "2 ¢00,000 (March 81, 2017, 12,E00,00D) swwes of N5, 18 each

3,000 2.000
1,500 1,500
4500 4,500
295 2,265
2,388 2,285
180 150
1,260 1,280
1,840 7416
2,255 2,285
2 %65 2265
150 160
A50 1€0
1,290 129
1,250 1,290

3,54 Tarms/ righfe attachad to equity shanes

#) Equity shares

The cornpany hes oaly one tiass of sqully 5hares having fazs veiLa of Re. 10 per df ara, Exch holder of the aguily sheres Is entltied o ons ves par ehare. In the cvenl of
liouitiation of ths company, tha holdars af equlzy-sharas vill be er*led Io racolve remoinlag aasets of the company, after dstribution ef all prefarential amayunts

b) Preferencs sharos
| €% Compulsgrlly Converiible Redeemahle Nop-Cumulative Prefererce Sharas

T Company shall have & &a | option on CCRIPS which can be excarclsax by thie Sompeny In one or mora trenches and In part of In full bafore 19 end of agrerd lenure of
o gald sherer In casa bhe call aptio Is exxicksod, CORPS shal be redeereo al an 1s5ue price (6 [2cp value and praniuny- 1he telders uf CGRPE however, ghall
have an op4on bo sorvert CCRIPA inta eqully shares at any Gme dunng the tanura of guch ehanes, Al s end of tenure: and o tho axlent e Company or Ihe sharshalder
hea na1 sxardsad thelr options, GCRFS shall be compulsarily convedad Inte syuily sheres On carwarslon, In eher caise, eéach GCRFS shall be converked int ona fully
pald equity share of Rz, 10 each al & promiun ¢f Ra. 990 per share. If during fhe tanure of CGRPS, tha Com pany daclanes anuily dividend, CCRPS ho'ders ahal| aJsc be
erliicd o dividend on thelr shares atiha smne M8 as (h2 equity dividend and (h's dividenid v/Iil }+a aver &nd above the soupon rete of 6%4. These prefarence shares ghal
coplinya (o ba non cumulative. Thesa-sharas are lsurd purs sanl o {he scherme of amalgamation for conslderafion oliher snen cash.”

li 7.6% Comgmulsorlly Convertite Redeemabis Non-Cumulaiive Preference Shares

Tre Company shall have a 2all aption on CCRPS which can ba axerdied by &.a Cowpany inone or more frer.ches and i part a1 i full bafore e end of ng ced enure of
the eald ehars. in case tha oall option is exarcised, GCRPS s el ba redeemed at a4 issu= prica (1.6 face value and premiuniy. The koldors of CORPE howevey, shall
hava gn upifon v convert SCRPS Into equity shares at any 4ms durirg Ine tan.we e suc shares Atlhz onc of tonura e ke the exert fha Company ortaa Eharsholdice
has not mxercised thelr oplisns CCGRPS ghal ba comrpulsarily sanveilad Into equiry sharos, On conversan, In &lther cisa, 8ach CORPS ehall b carvverted Inlo v hully
paid equily sharc af Rs. 10 auch utw prenviuny of Rs. 850 per shane, If during the tewra of CCRPS, the Company ueclaras equity dividend, GGRPS holdeys akal a 5p be
antiz el to dividend en Ihalr shares at e 2ame rakz as the equily dividend a-d Lhis divids w! will be ovor and abova the coupon rate of 7,5%  These prafstance shanes

ghall corrtinua to be ron cumulative ®

J.5.6 Detallg af shares held by sharehodors holding moso than 6% of the aggarepats shares In the Cempany

A at March 34, 2018

As at March 34, 2047

Parcintage ef - Serean‘age of
No. 61 ShO/®S o srs holding o oHShAE  grre holding
Equity shares
Rellance Powar Limitac* 2 2£ 50,003 1D0% 2.26,50,0ce 100%%
2,25,50,000 10C% 2,26,60.0¢0 100%
7.5% Preferuitve Bharas
Rallence Powss Limhad 1,28,00 000 1209 1,28,02(C0 100%
1,28,00, 000 100% "~ 23,005,000 100%
B%% Preferunce Shares
Uthr:sht Infolech Prvale Limited
Reffonce Povicr Limiled 16,00,601 100% 1300601 100%
15,006,601 100% 15,060,601 100%
3.5.6 Shares hald by Hakling Company
As at As al

Equlty Shares

Rellan>s Power Limited 22,550,0C0 (Marek 31, 2017:22,580,004) ehares of Rs.10 each

(Of tho abovo, 22,540.594 (March 31, 2017:22,540,004) equty sh=es ata belng hald by Rellance Powior Eimilud, Lhe Holding
Company v 6 sheres are [ointly hald by Rellanza Fower Limited amw Its nomina»s)

Maroh 31, 2018 Mard 31, 2017

Prefosence sharea
Rcllanco Pewer Lirlted 1,5€0,807 (March 31, 2047 1,60€,601) shares of Rs.10 each Jully pald up

Relance Power Limitcd 12.5C0,000 (March 81, 2017: 12,000,000) sheras of Re.#0 each fully paid up

2.25,50,000 2,95,60,000

T 3,25,50,000 2,25,60,0010
15,00,601 15,8001 (

1,29,00,003 1.20.00,000

144,00,501 1.44.00,601




Rellance CleanGen Limited
Notes to the financial statements as of and for the year ended March 21, 2618 (Confinued)

Rupees in lakhs

As at As at
Particulars March 31, 2018 March 31, 2017
3.6 Other equity

Balance at the beginning of the year
3.6.1 Securities prermium acocount 3.50,460 3,850,460
3.6.2 General resarva (arisen pursuant to various schemes) 1,938 1,936
3.6.3 Other Comprehensive Income (OCI) (3.45,694) (3,45,694)
3.6.4 Surplus in the Statement of Profit and Loss (3.499) (2,906)

Balance at the beginning of the year 3,203 3,796
3.6.1 Securltles premlum account

Balance at the beginning of the year 3,50,480 2,41,560

Add : Issued during the year - 1,08,900

Balance at the end of the year 3,60,460 3,50.460
3.6.2 Ganeral reserve (arlsen pursuant to scheme of amalgamation)

Balance at the beginning of the year 1,836 1,038

Balance at the end of the year 1,936 1,036
3.6.3 Equity Instruments through Other Comprehensive Income

Balencs at the beginning of the year (3,45,894) -

Add / (less) during the year - (3,45,894)

Balance at the end of the year (3,45,654) (3,45,694)
3.6.4 Surplus in the Statemeant of Profit and Loss

Balance at the beginning of the year (2,908) (2,645)

Profit for the yoar {593) (261)

Bzlance at the end of the year (3,499) (2,908)

Nature and purposc of other reserves:

Securities premium account
Securities premium reserve is use to record on premium on issue of shares. The reserve is utlizied in
accordance with the provision of the Companies Act,

General Reserves (arisen pursuant to scheme of amalgamation):

The General Reserve had arisen pursuant to the scheme of amalgamation between the Company and
Wesiorn Alliance Power Limitad (WAPL) The said scheme has been sanctioned by Hon'ble High Court of
Judicature at Bombay vide order dated January 01, 2010.

Equity instruments through Other Comprehensive Ihcotne:

The fair value changas of the equity instrumenis measured at fair value through othar comprehensive incoms
are recognised in Equity instruments through Other Comprehensive Insome. Upon derecognition, the
cunulative fair value changas on the sald Instruments are transferred lo Retained samings.



Rellance CleanGen Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

Rupees in lakhs

As at As at
Particulars Manrch 31, 2018 March 31, 2017
3.7 Non-current borrowlngs
Unsecured - at amortlsed cost
Loen from holding company (Refer note 8) 1,78,742 1,48,654
1.78,742 1,48,654
3.8(a} Current borrowings
Securet! - at amortised cost
Rupes loans from banks
from Flnancial Ingtitutions (Rafer Note 6) 23,168 -
Unsecured - at amortised cost
ICD Reczived from Group companies (Refer Note 6) 22,275 -
46,443 -

3.8{a1) Nature of security for Rupee loans
(i) Rupee lnan from Non banking financia! ingtitutions of Rs. 19,168 iakhs (March 31, 2017 Rs. Nll) are secured
by subservient charge on fixed and current assets

{ii) Rupee loan from Non banking financial institutions of Rs. 4,000 lakhs (March 31, 2017 Rs. Nif) are secured by
subservient ¢harge on fixed and current aszels

3.8(a2) Terms of Repayment and Interest

(i) Rupse loan from Non banking financial institution of Rs, 19,168 iskhs (March 31, 2017 Rs. Nil) is repayable in
one instalment on Jung 1, 2018 and carry an inlerst rate of 13.50% per annum payeble on monthly basis.

tii) Rupee loan from Non banking financial institution of Rs. 4,000 lakhs (March 31, 2017 Rs. Nil) ie repayable in
one instaiment on October 1, 2018 and carry an interst rate of 13.50% per annum payable on monthly basis.

3.8{b) Dther financial liabllitles

Interest accrued but not due on borrowings {Refer Note 6) 287 8,044

Interest accrued and due on borrowings 11,851 -

Other payables 2 1
12,140 B.045

3.9 Other current liabilities
Other payables 22 64

22 884




Reliance CleanGen Limited
Notcs to the financial statements as of and for the year ended March 31, 2018 {Continued)

3.10

311

312

‘@ Amount Is below the rounding off norm adopled by the Company

Particulars

Other income

Interest income on:
Bank deposits
Inter-corporate deposits
Others

Other non-operating income

Finance cost

Interest on:
Inter corporate deposits
Working capital loans
Others

Other finance charges

Other expenses

Legal and professional charges

Directors sitting fees

Foreign exchange loss short-lerm

Miscellaneous expanses

Rupess in lakhs

Year ended
March 31, 2018

Year ended
March 31, 2017

1 14
5,079 13,112
21 -

- 30
5,101 13,156
3,191 8,196
1,523 4,511

817 -

301 449
5,632 13,156

2 3

1 2

- 256
59 @

62 261




Reliance CleanGen Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continuerl)

4) Other commitment

The Coempany has, jointly and severally with its holding company, given ongoing commitments to lenders to
extend support and provide equity In respect of various projects undertaken by the respective subsidiaries,

wherein the amournts of investment would vary considering the project cost and debt equity ratio agreed with the
respective lenders.

5) Details of remuneratlon to auditors:

Year ended Year ended

March 31, 2018 March 31, 2017
(a) As auditors

For statutory audit 10,000 1,00,000
For Cthers - 5,825
10,000 1,05,825

6) Related party transactions.
A. Parties where conirol exists:

l. Holding Company:
Reliance Power Limited (R Power)

II. Subsldiaries
Moher Powsr Limited {formerly known as Bharuch Power Limited (MPL))
Samalkot Power Lirnited (SMPL)
Reliance Solar Resources Powar Private Limited (RSRPL)
Reltance Wind Power Private Limited (RWPPL)
Lara Sumta Hydro Power Private Limited (w.e.f. January 23, 2018)
Purthi Hydro Power Private Limited (w.e.f. January 23, 2018)
Suimts Kothang Hydro Power Private Limited (w.e.f, January 23, 2018)
Mihundon Hydro Power Private Limited (w.e.f. January 23, 2018)
Amulin Hydro Power Private Limited (w.e.f. January 23, 2018)
Emini Hydro Power Private Limited {w.e.f. January 23, 2018)

iii. Fellow subsidiary
Reliance Geothermal Powar Private Limited (RGTPL)
Ghitrangi Power Private Limited (CPPL)
Reliance Green Pewer Private Limited (RGPPL)
Reliance Power Holding (FZG)
Reliance Bangladesh LNG Terminals Limited
Siyom Hydro Power Private Limited (SHPPL)

B. Key Managerlal Personhel

Dipali Shinde- Manager and Company Secretary
Manish P Bothra - Chief Financial Officer (upte Aprit 12, 2017)*
Mantu Kumar Ghosh — Chief Financial Officer {w.&.f. April 13, 2017 to December 25, 2017)*

* No transactions with the Cempany during the yaar.

G. Major investing parties/ promoters having signlicant influences on the holding company directly or
Indirectly:

l. Companios
Reliance infrastructure Limited (Rinfra)

Il. Individual
Shri Anll D. Ambani

D. Enterprises over which companies ! individual described In clause C above has control / joint
control:

i. Reliance Communication Limited (RCOM)

il. Reliance Capital Limited (RCAP)

jil. Reliance Commercial Finance Limited (RCFL)

lv. Reliance Blg Entertalnment Private Limited (RBEPL)
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Rellance CleanGen Limited
Notes fo the financial statements as of and for the year ended March 31, 2018

E. Details of transactions during the year and closing balanee at the end of the year:

8N

Nature of transactions

(1) Transactlon during the year

1

2

10

Sale of Investments
Investment made
Service income to
Interest expense towards
Inter-corporate deposits

a. RCAP

b. RCFL

¢. R Power
Reimbursement of incurred
oh behalf of
SMPL
Reimbursement of expense
by on behalf of the

Company

Interest Income from
a. RBEPL

b. RCOM

c. R Power

Reversal of Interest Income
accrued earlier

a. RCOM
Short term/Long term
borrowlngs / ICD taken
from

8. R Power

h. RGFL

c. RCAP

Refund of Short term/Long
term botrowings /ICD o
2. R Power

b. RGFL

¢. Ofther parties

Majar Enterprises
investing over which
parties/ companies/
promoters Indlvidual
having described in
gignificant clause C
influences on above has
the holding cantrol / joint
compahy control
directly or [6 D]
indirectly
[6 C @]
- 22
- 1,501
- 4,473
- 568
- 1,405
- 1,495
- 3,834
- 212
- 23,188
- 38,000
- 500

Holding
Company

[6 A (i)

97,355
3,04,955

Rupess In Lakhs

Subsldiaries / Total
Fellow
subsidiary
[6 A (ii) and
(iii)]

10,593 10,693

q 1

- 22

- 1,501

- 4,473

- 3,191

- 8,105

10 10

@ 569

- 1,495

- 1,495

- 3,834

- 647

- 212

- 97,355

- 3,04,95

5

- 23,163

- 38,000

- 500

- 67,266

- 1,11,80

1



Reliance CleanGen Limifed
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

SN

11

12

13

(ii) Outstanding closing balances:

14

15

16

17

18

Nature of transactions

Inter-corporate depasits
given to
a. SMPL

b. RCOM

¢. Cthers

Inter-corporate deposits
teceived back from
&a. SMPL

b. RCOM
c. Dthers

Share Application Money
Pending Allotment
a. Rellance Power Limitsd
(FZC)

b. Others

Equity share capiltal
(excluding premium)

7.5% Compulsorily
Convertible Redeemable
Non-Cumulative
Preference share capital
{excluding premium)

B.0 % Compulsorily
Convertlble Redeemable
Non-Cumulative
Preference share capital
{excluding premium)

Investment in Equity
shares of subsidlarles /
fellow subsidiaries

a. Other Parties

Investment in Preference
shares of subsidiaries
a. Other Parties

Major investing
parties/
promoters
having
significant
Influences on
the holding
company
directly or
indirectly
[6C (i)

AR

El

Enterptlses
over which
companles /
Individual
described in
clause C
above has
cantrol { joint
coentrol

[6 D]

21,180
1,28,151

Rupees In Lakhs

Holding Subsidiaries /

Company
[6 A @]

2,255
2,255

1,280

1,260

150

150

€W

Fellow
subsidiary
[6 A (it) and
(ii)]

42,166
75,550

5,180

5,489
69

Total

42,186
75,550
21,150
1,28,15

1

0942
22,073
9,012
15,000

1,190

2,255
2,255

1.290

1,290

150

150

6,180

5,489
69



Reliance CleanGen Limited
Notes to the financial statements as of and for the year ended March 31, 2018 [Continued)

SN

19

20

21

23

Nature of transactions

Short-term loans and
advances

Inter corporate deposits
given Including Interest

receivables
a. SMPL

b, Other Parties

c. RCOM

d. RBEFL
Other financial ltabliltles
a. Rpower
b. RCFL

Other Financial Assets

a. Relfiance Powsr Limited

(FZC)
b. Others
Short term borrowings
a. RCAP
b. RCFL

Long term borrowings
a. Rpower

Major investing
parties/
promoters
having
significant
influences on the
holding
company directly
or indirectly

[6C (1]

Enterprises
over which
companies /
Individual
described in
clause C
above has
confrol / joint
cantrol

[6D]

125,290

115,420

14,936
13,441

23,168

@ Amount is below the rounding off norm adopted by the Comipany

(iii) Other Transaction:

Holding
Company

[6 A ()]

1,78,742

Rupees in lakhs

Subsldiaries /
Fellow
subsidiary

[6 A (ii) and
{iii)}

45,688
2,816

393
aa8

Total

45,668
2,816

393
388

125,29
D
115,42
0
14,936
13,441

10,567
7.378
288

1,190

500
23,168

1,78,74

a) As perths terms of the sponsor support agreemsnt dated December 23, 2011, the Company has agreed to pledge
100% of its holding in equity and preferance shares of Samalkot Pawer Limited as a sacurity towards term loan
availed by Samalkot Power Limited. Accordingly, the Company has pledgad 188,09,384 Equity shares and
1,50,08,400 preference shares.

b) The above disclosures da not include transactions with public utifity service pr

%ﬁ@ecﬂici{y,

telecommunicatlons In the normal course of business.



Reliance CleanGen Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

7} Disclosure of loans and advances to subsidiaries:
Rupees in lakhs
N £ Subsidiari Amount outstanding* Makimum amount outstanding
ame ot Substdiaries As at during the year ended

Mareh March March March

31, 2018 31, 2017 31, 2018 31, 2017

Samalkat Power Limited 45 688 2,818 46,830 167.120
Reliance Green Power Private Limited 366 - 366 366
Moher Power Limited 1 1 1 1
Reliance Solar Resources Private Limited 3 2 3 2
Reliance Wind Power Private Limited 1 _ 1 ;

*Includes Inter corporate deposits and cther receivables.

As at the year end, the Company has ne loans and advances in the nature of loans to firms/companies in which directors
are intarested.

8)

%)

Earnings per share:

) Year ended Year ended
Particulars March 81, 2018 March 31, 2017
Profit/ (loss) available to equity shareholders
Profit / (loss) after tax (A) (Rupees in lakhs) (693) {261)
Number of equlty shares
Weighted average number of equity shares cutstanding (Basic) (B) 2,25,60,000 1,16,10,274
Basic and diluted earnings per share (A/ B) (Rs.) (2.63) (2.25)
Nominal value of an equity share (Rs.) 10.00 10.00

Both the classes of Campuisory Convertible Non-Cumulative Redeemable Preferenca Shares held and anti-dilutive
effect on per share and hence have not been consldered for the purpose of computing dilutive earning per share.

Income taxes

(a} The reconciliation of tax ¢xpense and the accounting profit multiplied by tax rate ;
Rupees in lakhs

Particulars March 31, 2018 March 31, 2017
Profit before tax (683) (267}
Tax at the Indian tax rate of 34.608% (205) (90)
Tax losses for which no deferred income tax was recognised (205) (90)
Income tax expense - -

10} Fair value mecasurements

(a) Financlal Instruments by category

Rupees in lakhs

March 31, 2018 March 31, 2017

Particulars

FVOCI Amortised cost FVOCI Amortised cost
Flnancial Assests
Investments
Equity Instruments 10,670 - s -
Other financial assets - 1,180 - -
Other Current flnancial asset - 3 - -
Cash and cash eguivalents - 49 - 74
Loan - 2,30,412 - 164,474
Total financial assets 10,670 2,31,654 77 164,545
Financial Liabilities
Boerrowings - 224,185 - 148,654
Other flnancial liabilities == 12,140 - 8,045
Total Financial Liabilitles i 236,325 h 156,699



Refiance CleanGen Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

The Company does nat have any financial assets or llabilities which are measured at FVTPL.
(b} Fair value hierarchy

This seclion explains the judgments and estimates made in determining the falr values of the finenclal instruments
that are (@) recognised and measured at falr value and (b) measured at amortised cost and for which falr values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the company has classified Its financial instruments into the three levels prescribed under the accounting
standard. An explanation of each level follows underneath the table.

Financial asscts and liabilities measured at Level 1 Level 2 Level 3 Total
fair value - recurring fair value measurements
as at March 31,2018

Financial assets
Financlal Investments at FVOCI

Unquoted equity instruments - Investments in

Subsidiares - - 10,870 10,670
Total flnancial assets - - 10,670 10,670
Asgsets and liabilities which are measured at Level 1 Level 2 Level 3 Total

amartised cost for which fair values are
disclose as at March 31, 2018

Financlal Assets
Other Non current financial asset - - 1,190 1,190

Total financial Assets - - 1,190 1,190

FInancial Liabilities
Borrowings - 224,185 - 224185
Total financial liabilities - 224,185 - 224,185

Rupees in lakhs
Financlal assets and liabilities measured at Level 1 Level 2 Level 3 Total
fair value - recurting fair value
measurements as at March 31, 2017
Financial assets
Financial Investments at FVOCI

Unquoted equity instruments - Investments in

Subsidiaries - - 77 77
Total financial asscts - - 77 77
Assefs and llabllities which are measured at Level 4 Level 2 Lovel 3 Total

amortised cost for which fair values are
disclose as at March 31, 2017

Finangial liabilities
Borrowings - 148,654 - 148,654

Total financial liabilities rE, 148,654 - 148,654



Reliance CleanGen Limfted
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(c) Fair value of fihancial assets and liahilities measured at amortised cost

March 31, 2018 March 31, 2017
Carrying . Carrying Carrying
anmount Fair Value amount amount
Flnancial assets .
Other Non-surrent financial assets 1,180 1,180 - -
Total financial assets 1,190 1,190 - -
Fihancial Llabilities
Borrowings 224,185 224,186 148,654 148,654
Total financial liabliities 224,185 224,185 148,654 148,654

{d) Valuation fechnique used to determine fair values

The carrying amount of current financlal assets and liabllities are considered to be the same as their fair values, due to
their short term nature.

The fair value of security depoesits and borrowings has been consldeyed sarne as carrying value since there have not
been any material changses in the prevailing Interest rates. Impact on acoount of changes in interest rates, if any has
heen considered immaterial,

Note
Lavel 1: Level 1 hierarchy includes financtal instruments measured using guoted prices.

Level 2: The fair value of financial instruments that are not traded In an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrumant is included in level 2.

Level 3: If one or more of the significant inputs Is not based on observable market data. the instrument is included in
level 3. This is the case for unlisted equity securities which are included in level.

There were no transfers betyreen any levels during the year.

11} Financial risk management

The Company's businsss activities expose it to a variety of financial rfisks, namely liguidity tisk, market risks and

credit risk.

Risk Expasure arising from Measutement Management

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
finahcial assets measured at deposits, lefters of credit
amortised cost

Liguidity Risk Borrowings and other fiabilities Roling cash flow Availability of committed

forecasts credit linas and borrowing
facilities

(a) Credlt risk

The company ks exposed fo credit tisk, which Is the risk that counterparty will default on its contractual cbligation
resuiting in a financial loss to the campany. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost



Reliance CleanGen Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Credlt risk management

Credit rigk is the risk that counterparty will hot mest its obligations under a finencial instrument or customer
contract, leading to a financial loss.

The Company’s credit risk arises oh account of inter-corporate deposits / [cans are given to subsldiaries
incorporated as special purpose vehlole for power projects awarded ta the Cempany and to other corporate.
With respect to inter corporate deposits/ loans given to subsidiaries, the Company will be able to cantrol the
cash flows of those subsidiaries. The Intei-corporate deposits / loan are given to corporate which has good
credit ratings.

For banks and flnancial institutions, only highly rated banksfinstifutions are accepted. Generally all policies
surrounding credit risk have been managed at company level. The Company's policy to manage this risk is to
invest in debt securities that have a good credlt rating.

(b) Liquidity risk

Prudent liquldity risk managemsnt implies maintaining sufficlent cash and marketable securltles and the availability
of funding through an adequate amount of committed credit facilities to meat obligations when due and 1o close out
imarket positions. Due to the dynamic nature of the underlying businesses, company's treasury function maintains
flexlblity In funding by maintaining availablity under cemmitted credit lines.

In respect of its existing operations. the Company Tunds its activities primarily sertaln intra-group loans,

Management moniters roliing forecasts of the Company's liquidity position and cash end cash equivalents on the
basis of expected cash flows. This Is generally carmied out at the operating subsidiatiss lavel of the Company in
accordance with practice and Iimils set by the Company. These limlts very by location to take into account the
liquidity of the mearket In which the entity operates, In addition, the Company’s liquidity management policy involves
projecting cash flows In major currencies and considaring the level of liquid assets necessary 1o meet these
rnonitoring balence sheet liquidity ratios against internal and external regutatory requirements and maintained debt
financing plans.

Maturlties of financial liabilities

The amounts disclosed in the below are the contractual undlscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Ruppes In Lakhs

Less than 1 Beiween 1 year Morethan 5
March 31, 2018 anra and"51y;§ars Toare Total
Financial liabilitles
Borrowings 46,443 - - 45,443
Duss to holding company - 178,742 - 178,742
Interest acorued but not due 287 - - 287
Interest accrued and due 11,851 11,851
Cthers 2 - - 2
Total financial liabilitles 57,583 178,742 - 236,325
Lesst 1 Between 1 year  Morethan 5
March 31, 2017 S:Ers and 5 yZears years Total
Financlal llabllities
Borrawings - - - -
Dues to holding company - 148.654 - 148,654
Interest accrued but not due 8,044 - - 8,044
Cthers 1 - - 1
Total financial liablitties 8,045 148,654 - 158,699
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12)

13)

14)

Capital Management

Risk Management

The company's objectives when managing capltal are to safeguard the company’s ability to continue as a going
congcern in order to provide returns for sharsholders end bensfite for other stakeheolders and to maintain ap optimal
capital structure to reduce the cost of capltal. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to sharehelders, raturn capital to shareholders, issus new shares or sel! assats
to reduce debt,

The Company monitors capital on basls of total equity on a pericdic basls. equity. The following table summarizes
the capital of the Group:

Rupees in |akhs

March 31, 2016 March 31, 2017

Equity 350,655 348,994

Debt 224,185 148,654

Total 574,841 497,648
Segment reporting

Presently, the Company is engaged in only ons segment viz 'Generatlon of Power' and as such there is no separate
repottable segment as per Ind AS 108 ‘Operating Segments’. Presently, the Company's operations are
predominantly confined in India.

Project status of Samalkot Power Limlted (SMPL)
With respect to 1508 Mega Watt (MW) (2 units of 754 MW each) Plant:

There is continued uncertainty regarding availability of natural gas in the country for operation of the plant, and
while the SMPL, is actively pursuing with relevant authorities for securing gas linkages / supply at commercially
viable prices / generation opportunities, it is aiso evaluating altemative arrangements / epproaches to deal with the
situation. SMPL is confident of erriving at a positive resolution to the foregoing in the foreseeable future and
therefore the carrying amount of capilal work in progress ls considered recoverable.

With respect to 754 MW Plant:

The Holding Company, in the previeus year, had entered into a Memorandum of Understanding with the
Goverhment of Bangladesh (GoB) for -developing a gas project of 3000 MW capacity. Pursuant to the above,
Reliance Bangladesh LNG and Power Limited (RLNG) a fellow subsidiary of the Company is taking steps to
cancluds a long term Power Purchase Agreement (PPA) for supply of 750 MW power from & gas based power plant
to be set up in Bangladesh. A leiter of intent has been entared hetween the ultimate hoiding company and
Bangladesh Power Development Board on July 26,2017 in this regard.

SMPL has entered into a MOU on March 21, 2017 for sale of the Plant toe RLNG for a consideration not less than its
carrying emount. Further, Letter of Award has been issued by subsidiary to S8MPL for sale of equipment on
December 08,2017. SMPL expects tc enter inte definitive sale agreement in the ensuing financlal year. SMPL Is
confident that RLNG will be able to achleve financial closure and remlt the sale proseeds.

Having regard to the above plans and the continued financlal suppert from the Compeany, management believes
that the SMPL would be able to meet its financial and other obligativns in the foraseeable future. Accordingly, the
financial statements of the SMPL have been prepared on a going concern basls.

18) The Company, based on the objects given in the Memorandum of Associatich, its operation through subsidiaries

and other econsiderations, has been legally advised that the Company Is not covered under the provisions of Non-
Banking Financial Company as defined In Reserve Bank of India Act, 1934 and accordingly is not required to be
registered under section 46 |A of the said Act. Further, the Management has been legally advised that the Company
would qualify as an Infrastructure Company within the meaning of clause (a) of sub-section 11 of section 186 of the
Companies Act, 2013,
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16) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006
Disclosure of amounts payable to vendors as dsfined under the "Micro, Small and Medium Enterprise Development
Act, 20068" is based on the information aveilable with the Company regarding the status of registration of such
vendors under the said Act. There are ho overdue principal amounts / interest payable amaunts for delayed
payments to such vendors at the Balance Sheat date. There are no delays in payment made to such suppliors

during the year or for any earlicr years and accordingly there is no interest paid or outstanding interest in this regand
in respect of payments made during the year or brought forward from previous years.

17) Changes in Liabilities arising from Flnancing activities!

Disclosure pursuant to para 44 Ato 44 E of Ind AS 7 - Statement of cash flows

Rupees in lakhs

Year Ended Year Ended
Pattlculars March 31,2018 March 31,2017
Long term Borrowings
Opening Balance 1,40,854 85 480
Availed duling the ysar/period 687,354 3,42,956
ICD eonveted Into equity shares - (1,10,000)
Repaid During the year/period (67,266) (1,45,801)
Closing Balance 1,78,742 1,48,854
Short term borrowing
Opening Balance - -
Avziled during the year/period 45,443 -
Repaid During the year/period - -
Closlng BRalanhce 45,443 -
Interest Expenses
Opening Balance 8,044 661
Interest Charge as per Statement Profit & Loss / Intangible assets
under development 5632 13,167
Interest paid to Lenders (1,538) (5,774)
Closing Balance 12,138 8,044

18) Previous year's figures are regrouped / reclassified, wherever necessary.
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