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Independent Auditors’ Report

Ta The Members of
RPL Solar Power Private Limited

We have audited the accompanying ind AS financial statements of RPL Solar Power Private Limited ('the
Company’) which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss, the Cash
Flow Statement and the Statement of Changes in Equity Tor the year then ended and a summary of significant
accounting policies and other explanatory infarmation (herein after referred to as "Ind AS financial statements™).

Management's Responsibility for the Financial Statements

The Company's Board of Directors i3 responsible for the matters stated in Section 134(5) of the Companies Act,
2013 {"the Act") with respect to the preparation of these Ind AS financial staternents that give a true and fair
view of the financial paosition, financial performance including other comptrehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,

“including the Indian Accounting Standards (Ind As) specified under Section 133 of the Act, read with Rule 7 of

the Companies (Accounts) Rulas, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
praventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequata internal financial controls, that were operating effectively for ensuring the accuracy
and completzness of the accounting records, relevant to the preparation and présgntation of the Ind AS financial
statements that give a true and fair view and are free from material misstaterent, whether dus to fraud or error.

Auditor's Responsibility
Our responsibility is to exprass an apinion on these Ind AS financial statements based on cur audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required o be included in the audit report under the provisions of the Act and the Rules made there
under. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with sthical requiraments and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material
migstatement.

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair viaw, in crder o design audit procedures that are appropriate in the
circumstances, but not far the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectiveness of such
controle. An audit also includes evaluating the appropriateness of accounting policies used and the
reascnableness of lhe accounting estimates made by the Company's management and Board of Directors, as
well as evaluating the overall presentation of the Ind AS financial statements. om0 T

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our audit
opinion on the Ind AS financial statements.

Cpinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
A3 financlal statements give the information required by the Act in the manner so required and give a true and
fair view in canfarmity with the accounting principles generally accepted in India including the Ind AS, of the state
of affairs of the Company as at March 31, 2017; its Loss, its Cash Flows and the Statement of Changes in
Equity for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

1. Companies (Auditor's Report) Order, 2016 ("the Order®), issued by the Central Government of India in
terms of sub-section (11) of Section 143 of the Act, is not applicabls to the Company.

2. As requived by section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
Knowledge and bslief ware necessary for the purposes of our audit;

In our opinion, proper baoks of account as recjuired by law have been kept by the Company, so far
as it appears fram our examination of thase baoks;

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the Statement
of Changes in Equity dealt with by this report are in agreement with the bocks of account;

In aur apinion, the aferesaid Ind AS financial statements comply with the applicable accounting
stancdards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014.

On the basis of written representations received from the Directors and taken on record by the
Baard of Dirsctors, nona of the Directors is disqualified as on March 31, 2017 from being appointed
as Director in terms of section 164(2) of tha Act;

With respact to the adequacy of internal financial contrals over financial reporting of the Company
and the operating effecliveness of such controls. refar to our separate report in Abnexure; and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) There are na ongoing litigations as at the reporting date that would have a material impact
an its financial position;

ii) Based upon the assessment mades by the Company, there are no long-term contracts for
- which there were any material foreseeable [03ses; '

i) There were no amounts which were required to be transferred to the Investor Education
and Protaction Fund by the Company; and

iv) The Company did not have any heldings as well as dealings in Specified Bank Notes during
the period from MNovember 08, 2016 to December 30, 2016.

ForSM A& Co.
Chartarad Accountants
Regn.No.018452C

Nitika Jain
Partner

Membership No. 427716

Place: Mumbai
Date: April 08, 2017

o U ———
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ANNEXURE TO THE AUDITORS' REPORT
Repart on the Internal Financial Controls under Section 143(3){(} of lha Companias Act, 2013 {"the Act™

Wa have audited the internal financial contrels ovar financial reporting (‘Financial Controls’) of RPL Solar Power Private
Limited {"the Company™) in conjunction with our audit of the Company for the year ended March 31, 2017.

Management's Responsibility for Internal Financial Controls

Tha Company's management is responsible for eslahblishing and maintaining internal financial controls based on the
internal control over financial reporting criteria considering the essential components of internal conirol stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAl'). These responsibilities include the design, implementation and mainlenance of adequate
internal financial centrols that were operating effectively for ensuring the orderly and efficient conduct of its business,
Including adhetence to company's policies, the safeguarding of its assets, the prevention and detsclion of frauds and
errors, the accuracy and completeness of the eccounting records, and the timely preparation of reliable financial
informatlon. as requirad under the Act.

Auditors’ Responsibility

Qur rasponsibility is to express an opinion on the Company's Financial Controls based on our audit. We conducted our
audit in accordance with the Guidance Nate on Audit of Internal Financial Controls over Financial Reporing (the “Guidance
Note") and the Standards an Auditing. issued by ICA] and deemead to he prescribed undar section 143(10) of the Act, to the
extent applicable to an audit of intarnal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to cbtain reasanable assurance about whather adequate Financial
Controls are established and maintained and if such controls operated effectively in all material respeets. Our audit involves
performing procedures to obtamn audit evidence about the adequacy of the internal financial controls system ovar [inancial
reporting and their operating effectivohess.

Our audit of Financial Controls includes obtaining an understanding of Financial Contrels, assessing the risk that a material
weakness exists, and testing and evaluating the design and cperating eftectiveness ot internal control based on the
assessed risk. The procedures selected depend on the auditot's judgment, including the assessment of the risks of
material risslatement of the financial statements, whether due 1o fraud or error.

Wa belisve lhat the audit evidence we have ubtained is suflicient and appropriate to previde a basis for our audit opinion on
the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financlal Reporting

A company's Financial Controls is & process designed to provide reasonable assurance regarding the reliability of inancial
reporting and the preparation of financial statements for external purpeses in accordance with generally ancepiad
accounting principles. A company's Financial Centrals includes thosc policies and procedures that {1) perlain lo
maintenance of records that, in rcasonable detail, accurately and fairly reflect the transactions and dispositions of the
assots of the Company; (2) provide reasonable assurance that transactions arc rccorded as necessary fo permit
preparation of financial statements in accordance with gonerally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and Directors of the
Company; and (3) provide reasonable assurance regarding prevention or timcly dotection of unauthorised acquisition. use,
or dispasilion of lhe company's assets that could have a material effzct on the financial statements.

Inherent Limitations of Internal Financial Gontrols over Flnancial Reporting

Because of the inherent limitations of Financial Contrels, including the possibility of collusion or improper managemenl
override of controls, material misstatgments due to error or fraud may oceur and not be defected. Also, projections of any
evaluation of the Financial Contrels to future periods are subject to the risk that the Financial Controls may becoma
inadequate hecause of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinian

In our epinicn, the Company has, in all material respects, an adequate Financial Controls system and such Financial
Controls ars operating sffectively as at March 31, 2017, based on the Financial Controls criteria ostablished by the
Company considering the essential components of intemal control stated in the Guidance Note on Audit of Internal
Financial Canlrols pver Financial Reporting issued by ICAL

ForS M A & Co.
Chartered Accountants
Regn.No.018452C

Nitika Jain
Partner
Membership Ne, 427718

Place: Mumbai
Date: April 08 2017
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RPL Solar Power Private Limited
tialance Sheet as at March 31, 2017

Particulars

ABSETS
Current assets
Financial assels

Cash and cash aquivalents

Total Assets

EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Liabilitles
Current liabllitles
Financial liabllities

Other financlal Nabilities

Total Equity and Liabllitles

Significant accounting policles
Motes on financial statements

As at As at
Note tarch 31, 2017 March 31, 2016
No. Rupees in ‘000 Rupees in '00D
3.1 100 100
100 100
3.2 100 100
33 (323) (302)
34 323 aoz
100 100
2
Jto12

The accompanying notes are an integral part of these financial statements.

As per our Report of even date

For SMA & Co.
Charterad Accountants
Regn. No,018452C

Nitika Jain
Partner
Membership No.427716

Place: Mumbai
Date: April 08, 2017

For and on behalf of the Board of Directors

Priyadarshinl Mahapatra

Director
DIN: 07237573

Anand Budhelia
Direclor
DIN: ¢7607031

Place: Mumbal
Date: April 08, 2017



RPL Solar Power Private Limited .
Statement of Profit and Loss for the year ended March 31, 2017

Partlculars

Other Income

Total Income

Expenses
Generation, adminstration and other expenses

Total expenses

Profit / {loss} before tax

Income tax expense
Current tax

Deferred tax

Profit / {Loss) for the year [ period

Earnings per equity share: (Face value of Rs. 10 each)
Basic ard Diluted (Rupees)

Significant accounting policies
Motes an financial statements

Year ended Pericd ended

Note March 31, 2017 March 31, 2016

No. Rupees in "000 Rupees in '000
35 21 302
21 302
{21} {302)
{21) {302)
6 (2.1) (30.2)

2
3012

The accompanying notes are an integral part of these financial statemants

As per our Report of even date

Far SMA & Co,
Chattered Accountants
Regn. Mo.018452C

Nitika Jain
Parlner
Membership No 427716

Place: Mumbai
Date: April 08, 2017

For and on behalf of the Board of Directors

Priyadarshini Mahapatra
Directar
DiN: 07237573

Anand Budhalia
Director
DIN: D7507031

Place: Mumbai
Date; April 08, 2017



RPL Solar Power Private Limited
Cash Flow Statement for the year ended March 31, 2017

Particulars

(A) Cash flow from/(used in} operating actlvities:
Net Profit/ (loss) before tax

Operating Profit/{loss) before working capltal changes
Adjustments for;

Other current liabillties

Net Cash from/(used in} operating activities

(B} Cash flow fromi(used in} financing activities:
Proceeds from issue of shares

Net cash from financing activities

Net Increase! {Decrease) in cash and cash equivalents (A+B)

Cash and cash equivalents at the beginning of the year
Bank Balance - current account

Cash and cash equivalents at the end of the year :
Bank Balance - current account

Year ended Period ended
March 31, 2017 March 31, 2016
Rupees in 000 Rupees in '000

{21) (302)
21) (302)
21 302
21 302
- 100
- 100
- 100

100 -
100 100

As per aur Report of even date

For SMA & Co.
Charterad Ascountants
Regn. No.0184620C

Nitlka Jaln
Partner
Membership No.427716

Place: Mumbal
Date: April 08, 2017

For and on behalf of the Board of Directors

Priyadarshini Mahapatra

Director
DIN: 07237573

Anand Budholia
Director
DIN; 07607031

Flace: Mumbai
Date: April 08, 2017



RPL Solar Power Private [imited
Statement of changes in equity

Rupees in '000

A, |Particulars

Equity Share Capital

Balance as at 1 April 2015
Changes in equity

Balance as at 31 March 2016
Changes in equity share capital
Balance as at 31 March 2017

100

100

100

B. Other Equity

Rupees in "800

Particulars

Resgerves and Surplus

Retained Eamings

Balance as at 1 April 2015
Profit 7 (loss) for the peried

Total Comprehensive Income for the period

Balance as at 31 March 2016
Profit far the year
Other Comprehensive Income for the year
Tolal Comprehensive Income for the year

Balance as at 31 March 2017

Other Comprehensive Income for the period

(302}

(302)

(302)

(21)

{21)

(323)

The accompanying notes ara an inlegral part of these flnancial statements

As per our Repont of even date

For SMA & Co.
Chartered Accountants
Regn. No.018452C

Nitika Jain
Partner
Membership No.427716

Place: Mumbal
Date: April 08, 2017

For and on behalf of the Board of Directors

Priyadarshini Mahapatra
Director
DIN: 07237573

Anand Budholia
Director
DIN: 07507031

Place: Mumbai
Date: April 03, 2017



RPL Solar Power Private Limited
Nates to the flnanclal statoments as of and for the year ended March 31, 2017

1)

2)

General information

RPL Solar Power Private Limited, wholly owned subsidiary of Reliance Green Power Limited, was incorporated on
August 26, 2015 to carry on the business of exploration and prospecting activities.

Thease financlal statements were authorised for issue by the board of directors on April 03. 2017,

Significant accounting policies:

2.1 Basis of preparation, measurement and signlificant accounting pellcles

The princlpal accountlng policies applied In the preparalion of these financial statements are set out below. These

policies have been consistently applied te all the years presented, unless olherwisa stated.
(a} Basis of preparation

Compliance with Indian Accounting SBtandards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(*Ind AS™) notified under the Companiss (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 ("the Acl”). These are the Company's first Ind AS financial statements and Ind AS 101,
'First=lime Adoption of Indian Accounting Standards’ has besn applied. The policies set out below have been

consistently applied during the vear presented.

For all periods up to and including the year ended March 31, 2018, the Company prepared fs financial
statements in accordance with the accouniing standards notified under Companies {(Accounting Standard) Rules,

2006 (as amended) and other relevant provisions of the Act ("Previous GAAP").

These financia! statements for the year ended March 31, 2017 ara the first the Company has prepared in
accordance with Ind AS. An explanation of how the fransition from previous GAAP to Ind AS has affected the
Campany's financial position, financlal performance and cash flows Including reconciliations and descriptions of

the effect of the transition are provided in notes.

The financial statements are presented in 'Indian Rupees’, which is also lhe Company’s functicnal currency.

(b] Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-berm balances {with an original maturity of three months or less from
date of acquisition), highly lquid Investments that are readily convertible into known amounts of cash and which

are subject to insignificant risk of changes In value.
(¢} Provislons, Contingent Llabllities and Contingent Assets:

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as & result of past
events; it Is probakle that an outflow of resources will be required to settle the obligation; and the amount has

been reliably estimated.

Provisicns are measured at the present value of management's best estimate of the expanditure required to

settie the present chligation at the end of the reporting period. The discount rate used to delermine the present
value is a pre-tax rate that reflects current market assessments of the time velue of money and the risks specific

to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities

Contingent liakilities are disclosed when there is a possible aobligation arising fram past cvents, the existence of
which will be confirmed only by the occurence or non-accurrence of one or more uncettain fulure events not
wholly within the control of the Company. A present obligation that arises from past events where it is either not
probable. that an cutfiow of resaurcas will be required to settle or refiable estimate of the amount cannet be made,

is termed as contingent liablity.
Contingent Assefs:

A confingent asset is disclesad, where an inflow of economic benefits is probable.



RPL Solar Power Private Limited
Notes to the flnanclal statements aa of and for the year ended March 31, 2017 {Continued}

(d}

(&)

Earnings per share

Basic eamings per share are computed by dividing the met profit or loss by the weighted average number of
equity shares outstanding during the year. Earnlngs considered in ascertaining the Company’s earmings per
sharg are the net profit for the year. The weighted average number of equity shares oulstanding during the year
and for all years presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a corresponding change in
resources. For the purpose of calculating diluted eamings per share, the netf profit or loss for the year aftributable
to equity shareholders and the weighted average number of shares outstanding during the year is adjusted for
the effects of all dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
avallable Information.



RPL Solar Pawsr Privata LImitad
Notes o the financlal atafements a3 of and for the Year anded Mareh 31, 2617

Partleulars

3.1 Cash and cash eguivalents

Batance with banks;
i currant account

2.2 Bhare capltal
Autharised

800,000 {Pravious year : §00,000) equlty ehares of Re. 10 each
8000003 (Previous year : EC0,000) prefarenca sharee of Ra. 10 sach

ssuecd, subscribed and fully pald vp

10,000 (Previeus year: 10,000) equity shares of Rs. 10 each Fully pald-up
3.2.1 Reconclliziion of number of pyuity sharas

Equity ehares

Balence at the beginring of the yaar-4 0,000 (Pravious ysar - Mil) charas of Rs. 10 each

Add: [sswed during the year f perod

Balanea at the end of the year - 10,000 (Previous Year, 10,000} sheres of Re. 10 each
3.2.2 Tormed rights attachad to equlty shares

Equlty shares

Ag Bt
March 31, 2017
Rupees in "000

100

8,000
8,000

oo

100

100

N, of Shaves
10,000

10,080

fis a
Maroh 31, 2018
Rupses in '000

100

100

8,000
8,000
16,090

100
160

No. of Sharcs

10,000

10,000

The Company has anly one class of aqulty ehares having face value of Rs.10 per share, Each halder of the equity share is entilled 10 one vole pzr share, In the event
of liguickation of the Gompany, the holders of equity sheres wiill be entied to racsiva tha mmaining azeats of the Company, after distribution of all preferentiat

Mmoums.

$.2.3 Details of shares hetd by sharshalders holding more than 5% of the: aggregate shares In the Company

Aa at March 31, 2017 As gl March 31, 2016

Ho. of Percentage of No. of Percaniage of
Sharez  share holding Shares share holding
Equity ehares
RelianceGreen Power Prvate Limitsd 10,000 100% 10,00C 100%
10,000 100% 10,000 100%
3.2.4 Sharas held by Holding Company { Subsldiaties of Hulding Company
As at At at
March 31, 2017 March 31, 2016
No. of Slures Mo, of Shares
Edquity Shares
Rellance Graen Power Private Limitad - 10,000 (Previous year: 10,000) shares of Rs. 10
each fully pakl-up 10,000 16,000
(Cf the abaove $,899 [Previous year: 9,B98) equity shares ana held by Reliance Greon Power
Privata Limlted the holding company and 1 Share is Jointly held by Rellance Grean Powsr
Privala Limitad and its nomines)
10,000 10,800
As At As at
tarch 34, 2017 WMarch 31, 2016
Rupees in_'000 Rupees In 00D
3.3 Other zquity
Eurplua / {Deficlty In tha Statement of Prafit and Lass
Balanee at the beginning of the year (302) -
Profit # (loes) for the year / period I 5} § — (802
Balance at the end of the year (223) {3024
sy (302}
34 Othar financtal llabilities
Dues fo halding compatty (Refar nata 5) 283 205
Qther payables BL] 17

302



RPL Solar Power Private Limlited

Nofea to the financial statements as of and for the Year ended March 31, 2047

Particulars

3.6 Genaration, administration and other expenses

Legal and professional charges
Miscallaneous expenses

Year ended Periad ended
March 31, 2017 March 31, 2016
Rupees In ‘000 Rupesa in '000

21 17
- 285
21 302




RPL Solar Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued}

4) Details of remuneration to auditors:

Year ended Period ended
March 31, 2017 March 31, 2016
Rupees in "000 Rupees in '000
(2) As auditors
For statutory audlt 17 17
For others - -
17 17

5) Related party transactions:
A. Parfies where confrol exists:

Holding { Utimate Holding Company:

Reliance Green Power Private Limited (RGRF} (Holding Company)

Reliance Power Limited (RPL) {Ultimate Holding Company)

B. Details of fransactions during the year and closing balance at the end of the year:

. March 31, 2017 March 31, 2016
Particulars " Rupees in ‘000 Rupees in ‘000
Transactions during the year:
| Reimbursement of expenses
1 RGRP 4 285
Equity shares issued
RGRF - 100

Particulars

March 31, 2017

March 31, 2016

Rupees In ‘000 Rupees in ‘000
Closing halance
Equity share capital (excluding premium)
RGRP 100 100
Other financial liabilitiss
RGRP 289 285

The above disclosure does not include transactions with public utility service providers, viz. electricity,

telecommunications in the normal course of business.

6) Earnings per share:

Particulars Year ended Period ended
March 31, 2017 March 31, 2016

Profit / {loss) avallable fo equity sharcholders
Profit / (oss) after tax {A) {(Rupees in 000} 21 (302)
Number of equity shares
Weighted average number of equity shares autstanding (Basic) 10,000 10,000

B .
Basic and diluted gamings per share {A/ ) (Rs.) (2.1) {30.2)
Mominal value of an equity share (Hs.) 10.00 10.00

7) Income taxes

_The reconciliation of fax expense and the accounting profit muliiplied by tax rate :

Particulars March 31, 2017 March 31, 2016
Profit / (loss) before 1ax (Rupees in '000) (21) (302)

Tax at the Indian tax rate of 30.90% {6.49) {93.32)

Tax losses for which no deferred income tax was recognised {6.49) {93.32)

Income tax expense




RPL Solar Power Private Limited
Notes to the financlal statements as of and for the year endad March 31, 2017 (Gontinued)

8) Fair value measurcments

{a) Financial instruments by category

The Company does not have any financial agsets or liabilitles which are measurad at FVYTPL or FVOCI.

Particulars March 31, 2017 March 31, 2016
Rupees In ‘000 Rupees in '000

Financial asseis

Cash and cash equlvalents 100 100

Tatal financial assets 100 100

Financial liabliitles

Loans from related parties 289 285

Creditars for supplies and services 34 17

Total financial llabilities 323 302

{b) Fair value hierarchy

This section axplaing the judgements and estimates made in determining the fair values of the financial instruments
that are (8} recognised and measured at falr value and (b) measured at amaortised cost and for which fair values are
disclosed in the financial statements, To provide an indicatiors about the reliabllity of the inputs used In determining
fair value, the company has classified its financial instruments into the three levels pregcribed under the accounting
standard. An explanation of each level foliows underneath the table.

Valuation technique used to determine fair values

The carrying ameunt of current financial assets and liabilifies are considered to be the same as their fair values, due
fo their short term nature.

The fair value of security deposits and bomowings has been censiderad same as carrying value since there have not
been any material changes in the prevailing interest rates. impact on account of changes Ih interest rates, if any has

been consideted Immatarial,
Note ;
Level 4: Level 1 hierarchy includes financial instruments measured using quoled prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximize the use of observable market data and rely as
liftle as possible on entity-specific estimates, K all significant inputs required to fair value an instrument are cbhsetvable,

the instrument is included In level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisied equity securities which are included in level.

There were no fransfers between any levels during the year,
9) Flnancial risk management

The Company’s business aclivities expose [t fo a variety of financlal risks, namely liquidity risk, market risks and credit

risk,

Risk Exposure arising from Measurement Management

Credit Risk Cash and eash equivalents, Aglng analysis Diversification of bank
financial assets measured at depaosits, ktters of credit
amoriised cost.

Liquidity Risk Borrowings and other liabilities Relling cash flow Availabllity of committed

forecasts credit lines and borrowing
_ facllities




RPL Sclar Power Private Limited
Notes to the financlal stataments aa of and for the year ended March 31, 2017 {Continued)

(a) Credit risk

The comparny Is exposed to credit visk, which is the risk that counterpaity wili default on iis contractual obligation
resulting in a financial loss to the company. Credit risk ardses from cash and cash equivalents and financial assets
carried at amortized cost

Credit risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financial instiutions, only high rated banks/institutions ere accepted. Generally all policies sunounding credit risk
have been managed al company level,

(b) Liquidity risk

Prudent liquidity risk managesment implies maintaining sufficient cash and marketable securities and the availabllity of
funding through an adequate amount of commilted credit facilities to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, cempany treasury maintains flexibility in
funding by maintaining availability under commitied credit finas,

Management menitots rolling forecasts of the company’s liguidity position and cash and cash equivalents on the
basls of expected cash flows. This is generally carrled out at local level In the operating companies of the company in
accardante with practice and limits set by the company.

Maturities of financial liabilltles
The amounts disclosed In the below are the contractual undiscounied cash flows. Balances due within 12 months

equal their canrying balances as the impact of discounting Is not significant.
Rupees in '000

March 31, 2017 "E?ag::“ 1 E";tﬁg'}; Jaer M“;if‘r:“ 6 Total
Financlal liahilities ]

Loans from related parties 289 | - - 289
Creditors for supplies and services 34 - - 34
Total financial liabilities 323 - - 323
March 31, 2016 L"'if’;;'li‘“ ! Biﬁ"&j’}laﬁ” ”‘}"i;',’.:“ 8 Total
Financial liabilifies

Loans from related parlies 285 - - 285
Creditors for supplies and services 17 - - 17
Total financial labilities 302 - - 302

10) Capital Management,

Risk Management

The company’s objectives when managing capital are {o safeguard the company's ability to continue as & going
concem in order to provide returns for shareholders and benefits for other stakeholders and fo maintain an optimal
caplal etructure to reduce the cost of capital. In order to maintain or edjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, retum capital to sharaholders, issue new shares or sell assets to
reduce tebt,

The Company monitars capital on basis of total equity on a periodic basis. Equity comprises all compenents of equity
includes the fair vaiue impact. The following table summanzes the capital of the Graup:

Rupees In "000
March 31, 2017 March 31, 2016
Equity 100 100
Total T 100 100




RPL Solar Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

11} Disclosure under WMicro, Small and Medium Enterprises Development Act, 2006

Disclosure of ampunts payable to vendors as defined under the "Micro, Small and Medium Enterprise Davelopment
Acl, 2006" is based on the infermation available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any sarlier years and accordingly there is ne inferest paid or outstanding inlerest in this regard in respect of
payments made during the year or brought forward from previous years,

12} Duning the year, the Company had no specified bank notes or no other denomination note as defined In the MCA
notification G.S.R. 308(E) dated March 31, 2017 and there wers no transaction during the period from November
8, 2016 to Pecember 30, 2016.
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