 Shridhar & Associates
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Purthi Hydro Power Private Limited.

1. Report on the Standaione Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Purthi Hydro Power
Private Limited, which comprise the Balance Sheet as &t 31st March, 2017, the Statement of Profit and
toss {including “Other Comprehensive Income”), the Cash Flow Statement and the Statement of
Changes In Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information, “( herein after refered to as Ind AS Financia! Statements)

2. Management's Responsibllity for the Standalone Financial Statements

The Company’s Board of Directors Is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these Standalone Ind AS financial statements
that give a true and fair view of the state of affairs (Financial position),Profit or Loss{financial
performance including other comprehensive income}, cash flows and changes in Equity of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards {Ind AS) prescribed under Section 133 of the Act.

This responsibllity also inciudes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standatone Ind AS financial statements that give a true and fair view and are free from material
misstaternent, whether due to fraud or error,

3. Auditor's Responsthility
Our responsibility s to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audlt report under the provisions of the Act and the
Rules made there under.

* Shridhar & Associates, 104, Kanaiva, 250/B, Linking Road, Bandra (W), Mumigl - 400 050, Head Office
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We conducted our audit of the standalone Ind AS financia) statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone Ind AS financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures In the standalone ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standaolone
Ind AS financial statements, whether due to fraud ar error. In making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalene Ind
AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate ln the circumstances, but not for the purpose of expressing an opinion on whether the
company has in place an adequate internal financial control system over financial reporting and the
operating effectiveness of such controls,

An audit also includes evaluating the approptiateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit oplnion on the standalone financial statements.

4. Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Act in the manner
50 required and give a true and fair view in conformity with the accounting principles generally accepted
In India including the Ind AS, of the state of affairs (financial position) of the company as at 31 March
2017,1ts profit (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

5. Report on Other Legal and Regulatory Requirements

1. Asrequired by the companies (Auditor’s Report) Order,2016(“the orders”) issued by the Central
Government in terms of Section 143(11) of the Act and on the basic of such check of books and
records of the company as we consider appropriate and according to the information and
explanations given to us, we give in “Annexure | a statement on the matters specified in
paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

fa} We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

" Shridhar & Associates, 104, Kanaiya, 250/B, Linking Road, Bandra (W), Mumbai - 400 050, Head Office
B+ 91(22) 26512906 /07/ F : +91 (23) 26512907, Einal: info@shridharandassociates.com :
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(b)

{c)

(d)

(e)

(f)

In our opinion, proper boolks of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the Directors as on 31st March,
2017 taken on record by the Board of Directors, none of the Directors is disqualified as
on31st March, 2017 from being appointed as a Director in terms of Section 164 (2) of the
Act,

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. The company did not have any holding or dealing in specified bank notes during the
period from 8 Nov 2016 to 30™ Dec 2016. Refer note no 16,

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No, 0134427W

Jitendra Sadlvfiany

(Partner)

{Membership No.050980)

Placer Mumbal
Date: 16™ April 2017

" Skridhar & Associates, 104, Kanaiva, 250/B, Linking Road, Bandra (W), Mumbai - 400 050. Head Office
B+ 91 (22) 26512906 07/ F; +91 (22) 26512907, Email; info@shridharandassociates.com :
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Annexure to the Auditors’ Report

The Annexure referred to in our report to the members of PURTHI HYDRO POWER PRIVATE LIMITED for
the year Ended on 31* March, 2017, We report that;

1) Fixed Assets

The Company has maintained proper records showing full particulars, Including quantitative
details and situation of fixed assets;

The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is reasonable
having regard to the size of the company and nature of its business. Pursuant to the program, a
portion of the fixed asset has heen physically verified by the management during the year and
no material discrepancies between the books records and the physical fixed assets have been
noticed,

The company does not hold any Immovabielproperty.

2) Inventory

The nature of business of the company does not require It te have any inventory. Hence the
requirement of clause {li} of paragraph 3 of the said order is not applicable to the company,

3) Secured or Unsecured Loans given

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liabllity partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable to
the Company and hence not commented upon,

4) Loan to parties covered under section 185 & 186 of the act

In our opinion and according to the information and explanations given to us, the company has
not granted any loan to any directors nor acquired securities of anybody corporate,

5) Deposit’s From Public

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of Indla and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies {Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

6) Maintenance of Cost Records

As informed to us, the malntenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
on hy the company,

 Shridhar & Associates, 104, Kanaiva, 250/B, Linking Road, Bandra (W), Mumbai - 400 050. Head Qffice
B+ 91 (22 26512906 /077 F: +91 (22) 26512907, Email: info@shridharandassociates.com !
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7)

8)

9

10)

11)

12)

Statutory Dues

According to the Information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues, including Income tax and is regular in depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other material
statutory dues, as applicable, with the appropriate authorities. According to the information
and explanatlons given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2017 for a period of more than six months from the date on when
they become payable.

According to the information and explanation glven to us, there are no dues of Income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute. ’

Loans From Financlal Institutions or Banks

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
either from financial institutions or from the government and has not issued any debentures.

Money raised from nitlal public offer and term loans

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 {ix) of the Order are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been notlced or reported during the year.

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accardingly, reporting
under this clause would not be required.

Nidhl Company

in our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4 {xii)
of the Order are not applicahle to the Company.

" Shridhar & Associates, 104, Kanaiya, 250/B, Linking Road, Bandra (W), Mumbei - 400 050. Head Office i
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13)

14}

15)

16}

Transactions with related partias
In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013.

Preferential allotment or private placement of shares

The company has not made preferential allotment of shares during the year and the
provisions of section 42 of The Companies Act 2013 have been complied with.

Non cash transactions with directors

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered Into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv} of the Order are
not applicable to the Company and hence not commented upon.

Registration u/s 45-1A of the RBI Act, 1934

In our opinion, the company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi} of the Order are not
applicable to the Company and hence not commented upon.

For and on behalf of

Shridhar & Assoclates

Chartered Accountants

Firm’s registration number: 134427W

JieridFa Sawdiany

Partner

Membership nunmber: 050980
Place: Mumbai
Date: 10" April 2017

* Shridhar & Associates, 104, Kanaiya, 250/8, Linking Road, Bandra (W), Mumbai - 400 030. Head Qffice !
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Purthf Hydro Power Private Limifed
Balance Sheet as at March 31, 2017

Parficuiars
ASBETS

Non-current assets
Capital work-in-progress

Current assefs
Financlal aszets
Cash and cash equivalents

Total Asslets
EQUITY AND LIABILITIES

Equity

Equity shave capital

Other equity
Instrument entirely in equity nature
Reserves and surplus

Liabllities
Current liabilities
Financial liabifities
Borrowings
Other financial liabilities
Cther current labilities

Total Equity and Liabilities

Rupees In Thousands

Note Ag at Ag at As at
March 31, 2017 March 31, 2016 April 01, 2015
4.4 600,000 600,000 600,000
4.2 4M 261 233
600,401 600,261 800,233
4.3 3,153 3,153 3,153
4.4 302 302 302
4.6 596,623 596,674 596,737
4.6{a) 300 100 -
4.6(b) 23 23 37
4.7 - 3 4
600,401 600,261 600,233

@ Amount is below the rounding off norm adapted by the Company.

Significant accounting policies
Noles on financial statements

The accompanying nofes are an integral part of these financial statements.

For Shridhar 8 Assoclates
Chartered Accountants
Firm Regisiration No. 134427W

—UntendralSawjiany
Partner
Membership No. 050980

Plage : Mumbal
Date :Apni 10, 2017

1016

Ashwin Purchit
Director
DIN : 07062559

Place : Mumbai

Date ; April 10, 2017

For and on behalf of the Board of Directors

Anand Budholia
Director
DIN :07607031
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Purthi Hydro Power Private Limited
Statement of Profit and Loss for the year ended Mareh 31, 2017

Rupees in Thousands

Particulars Note Year ended Year ended
March 31, 2017 March 31, 2016

Other Income - -

Total Income . - R

Expenses
Finance costs 4.6 @ @
Cther expenses 4.9 81 63
Total expenses 51 83
Profit before exceptional items and tax (51) (63)
Exceptional items - -
Profit/{Loss) for the year (51) {63)

Earnings per equity share: {Face value of Rs. 10 each)

Basic and Diluted (Rupess} (refer note 8) (0.16) {0.20)
@ Amount Is below the rounding off norm adopted by the-Company.
Signiflcant accounting poticles 2
Notes on financial statements 1t016

The accompanying notes are an Integral part of these financia! statements

For Shridhar & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Reaistration No. 134427W

Jirenara >awjlany Ashwin Purchit Anand Budholia
Partner Director Director
Membership No, 050980 DIN : 07062599 DiN :07607031
Place : Mumbai Piace : Mumbai

Date : April 10, 2017 Date : April 10, 2017
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Purthi Hydro Power Private Limitod
Cash Flow Statement for the yaar ended March 31, 2017

(A} Cash flow fromyf {used in) Operating ectlvities
Net Profil/ (l.oss) before tax
Adjustments for:
lncrease! (Decraase) in Other Current Liabifitles

Net cash genarated from Operating aclivities

{B} Cash flow from! {used In) investing activifles

{C} Cash flow from! (used in) Financing activities
Inler corporate depostt

Neti cash generated! (used In) Finaring aciivilies
Net increase/ (decrease) in cash and cash equivalents {A+B+C)

Cash and cash equivalents af the beginning of the year;
Bank balance - current account

Cash and cash equivalents at the end of the year:
Bank batance - current account

The accompanying notes are an Integral part of these financlal statements,

Notes:

Rupees In thousands

Year ended Year ended
Warch 31, 207 March 31, 2016
(51} 63)
{9} @
(60) (72)
200 16D
200 100
140 28
261 233
4 261

The cash flow statement has been prepared uader the indirect method ae sel out in indian Acoouniing Standared (Ind AS 7)

statement of cash flows

For Shridhar & Assoclates
Chartered Accountants
Firm Registration No. 134427W

Jitehdra Sddjiany
Partner
Membership No. 060380

Place : Mumbai
Date :April 10, 2017

_For and on behalf of the Board of Diractors

Aghwin Purchit Anand Budholia
Director Director

DiN : 07062509 DIN : 07607031
Place : tdumbai

Date : April 10, 2047
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Purthi Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 {continued)

B.1 Reconcliiation of total equity as at March 31, 2016 and April 01, 2015
Particulars Note

Total equity (shareholder's funds) &s per previous GAAP

Adjustments

Falr valuation of PPE as deemed cost 3.30)
Decapitalisation of pre-operative expenditures 3.30)
Total adjustments

Totral equity as per ind AS

B.2 Reconciliation of fofal comprehensive income for the year ended 31 March 2016
Particulars

Profit after tax ag per previous GAAP

Adjustments:
Dacapitalisation of pre-operative expendiiures 3.30

Total adjustments

Praofit after tax as per Ind AS

March 31, 2016___ April 01, 2016
607,168 607,173
{6.981) (6.981)

(68) .
{7,039) (6,981}
600,129 §00,192

March 31, 2016

(6)

(58)

(58)

{63)

B.3 There were no significant reconciliation items between cash flows prepared under IGAAP and those prepared under Ind

AS. :
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Purthi Hydro Power Private Limlited
Notes fo the {finahctal statements as of and for the year ended March 31, 2017

1) General Infermation

2)

Purthi Hydro Power Private Limlted is a private company incorporated under the provisions of the Companias Act,
1656, 1t Is a wholly owned subsidiary of Reliance Power Limited. The company has been set up as a special purpose
vehicle to develop a 300 MW hydroelectric power project at Himachal Pradesh.

These financial statements were authorised for issue by tha board of directors on April 10, 2017,

Significant accounting policies, ¢ritical accounting estimate and judgments:
2.1 Basls of preparation, measurement and slgnificant accounting policies

The principal accounting policies applled in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, uniess otherwise stated.

(a) Basls of preparation

Compllance with Ind AS

The financial statements of the Company have been preparad in accordance with Indian Accountlng Standards
{"Ind AB") natified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companles Act, 2013 (*the Act”). These are the Company's first Ind AS financial staternents and Ind AS 101,
'Flrst-time Adoption of Indian Accounting Standards' has been applied. The polictes set out below have been
consistently applied during the years presented.

For all periods up to and including the year ended March 31, 2016, the Company prepared its financtal
stafements in accordance with the accounting standards notified under Companies (Accounting Standard) Ruies,
2006 (as amended) and other ralevant provisions of the Act {"Previous GAAP™).

Thasa financial statements for the year ended March 31, 2017 are the first financlal statements which the
Company has prepared in eccordancs with Ind AS, An explanation of how the transition from previous GAAP to
Ind AS has affected the Company's financial posttion, financial performance and cash flows including
reconciltations and descriptions of the effect of the transition are provided in note 3 befow.

Historlcal cost convention
Tha financial stetements have been prepared under the historical cost convention, as modified by the following:
s Certan financial assets and financial Habilifies at fair value;
= Definad beneflt plans — plan assets that are measured at fair value;

Fair value measurement

Fair value is the price that would be received to sell en asset or paid to fransfer a kability in an orderly transaction
between market participants atthe measurement date. The Corapany uses veluation technlques that are
appropriata in the circumstances and for which sufficient date are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assats and lighilittes for which fair value is measured or disclosed in the financlal statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level Input that is significant to the fair
vajue measurement as a whole;

¢ |evel 1 — Quoted (unad]usted) market prices in active markets for identical assets or liabililes

» lavel 2 — Valuation techiniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly obsetvable

s Lavel 3 — Valuation techniques for which the lowest leval input that is sighificant to the fair value
measurement Is uncbservable

Current vis-a-vis non-current classification

The sssete and Rabilities repotted in the balance sheat are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and fiabilities. Current assats, which include cash and cash equivalents,
are assefs that ate Intended to be realized, sold or consumed during the normal operating cycle of the Company
or In the 12 months following the balance sheet date; current liabilities are liabilities that are expected to be
sottled during the norma! operating cycle of the Company or within the 12 months following the close of the
financlal year, The defarred tax assets and liabllitles are classified as non-current assets and liabilities.
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Purtht Hydro Power Private i.imite_d
Notes to the financial statements as of and for the year ended March 34, 2017 (Contlnued)

(b)

()

(d)

(e}

Recent accounfing pronouncements;
Standards issued but not yet sffoctive

Amendment to Ind AS 7:

The emendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements
to evaluate changes in liabillies arising from financing activities, Including both changes arising from cash flows
and non-cash changes, suggesting inclusion of a reconslliation between the opening and closing balances in the
balance sheet for liabilities arlsing from financing activities, to meet the disclosure requirement.

Property, plant and equipment

All ttems of praperty, plant and equipment are stated at historical cost less depreclation. Historical cost includes
expenditure that is directly attributable to the acquisition of the ems. Subsequent costs are included in the
assef's carrying amount or recognised as a separate asset, as appropriate, only when it Is probable that future
economie benefits associated with the item will flow to the Company and the cost of tha fem can be measured
reliably. The camrying amount of any component accounted for as & seperate asset is derecognised whan
replaced. Ali other repairs and maintenance are charged to profit or loss during the reporting period in which they
are Incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and atirbutable borrowing cost are disclosed under Capital Work-in-Progress,

Transitlon to Ind AS:
©On fransifion to Ind AS, the company has elected to avail fair value of all of Rs preperty, plant and equipment
including Capital Work-in-Progress recognised as at April 1, 2015 as deemed cost.

Depreciation methods, estimated useful lives and restdual value:

Depreciation Is provided to the extent of depreciable amount on Straight Line Method {SLM) based on usefu! bfe
of the assets as prescribed In Part C of Scheduls 1l to the Companles Act, 2013 except in case of motor vehicles
where the estimated useful life has been considered as five year based on technical evaluation by the
management.

Estimated useful lives, residual values and depreclation methods are reviewed annuslly, taking Into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Impairment of non-flnancial assets

Assets which are subject to depreciation or amottisation are tested for impairment whenever events or chengas

. in cireumstances indicets that the carrying amount may not be recoverable. An impairment loss & recognised for

the amount by which the asset’s camrying amount exceads its recoverable amount. The recoverable amount (s the
higher of an esset's fair value less costs of disposal and value in use.

Financial instruments:

" A financial instrument is any contract that gives rise to a financial asset of one entity and a financial labiity or

equity Instruments of another entity.
. Classification

The Company classifies its financlal assets in the following measurement categories:

» those to be measured subsequently at falr value (either through other comprehensive Income, or
through profit or loss), and

o those measured st amortised cost

The classification depends on the entity’s business model for managing the financlal assets and the
coptractual terms of the cash flows.

For assets measured st fair valus, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments In debt Instruments, this will depend on the business mode! In
which the Investment Is held.

The Company reclassifies debt investments when and only when its business mode! for managing these
assets changes. S



Purthl Hydro Power Private Limlited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

Ti.

Measurement

Atinitial recognition, the Company meastres & financial asset at its fair value plus, In the case of a financial
asset not et Tair value through profit or loss, fransaction costs that are directly atfributable to the acquisition
of the financial asset. Transaction costs of financial assets carrfed at fair value through profit or loss are
expensed in profit or loss,

Bebt Instruments

Subsequent measurement of debf instruments depends on the Company's business model for managing
the asset and the cash flow charactetistics of the asset There are three measurement categories into which
the Company classifies iis debt instruments:

Amortised cost; Assets that are held for collection of confractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a dabt
investment that is subsequently measured af amortised cost is recognised in profit or loss when the asset Is
derecognised or impairad. Interest income from these financlal assets is included In other income using the
effective interest rate method,

Falr value through other comprehensive income (FVOCL): Assets that are held for collection of
confractual cash flows and for selling the financlal assets, where the assets’ cash flows represent sofely
payments of principal and interest, are measured at FVOCI, Movements in the carrying amount are taken
through OClI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is
derecognised, the cumutative gain or loss previously recognised in CCi is reclassified from equity to profit or
tess and recognised In other gains/ (losses), Interest income from these financial assets Is included in other
incame using the effective interest rate method,

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or
FVOCI are measured &t FVTPL. A gein or loss on a debt investment that is subsequently measured at fair
value through profit or loss s recognised in profit or loss In the period in which it erlses. interest income from
these finencial assets is Included in cthar Income.

Impalrment of financlal assets:

The Company assesses oh a forward focking basis the expected credit losses associated with its assets
carried at amortised cost The impaiment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 108 Financial
Instruments, which requires expected lifetime logses o be recognised from initial recognition of the
receivables,

Detecognition of financial assets
A financial asset is derecagnised only when:

+« The Company has transferred the rights to receive cash flows from the financial asset or
« retains the contractual rights to recelve the cash flows of the financial ssget, but assumes a contractusl
ohligation to pay the cash fiows to one or more reciplents.

Whers the entity has transferrad an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset, In such cases, the financial asset is derecognised.
Where the entity has not transferred substantlally all risks and rewards of ownership of the financial asset,
the financial asset Is not derecognised. Where the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of ownership of the financial assef, the financial asset Is derecognised if
the Company has not retained control of the financial asset, Where the group retains control of the financial
assel, the asset Is continued to be recognised to the extent of continung involvement in the financial assat.

(f) Otfsetiing tinancia! instruments:

Flnancial assets and (iabilities are offset and the net amount is reported in the balance sheet where there Is a
legally enforceable right 4o offset the recognised amounts and there is an intention to setile on a net basis or
reglise the asset end settle the lisbility simuttaneously. The legally enforceable rght must not be contingent on
fulwre events and must be enforceable in the normal course of busiess and In the event of default, Insclvency or

bankruptey of the Company or the counterperty.
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Notes to the financial statements as of and for the year ended March 31, 2017 [Continued)

(g} Contributed equity:

Equity shares ars classified as equity. Incremental costs directly attributable to the issue of new shares or options

are shown in equity as a deduction, net of tax, from the proceeds.

{h} Financlal llabllities:

i

118

iv.

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial Habilities or as equity
in accordance with the substance of the contractual arrangements and the definition of a financial liability
and an equity Instrument.

An equity instrument Is any contract that evidences a resldual interest in the assets of an entity after
deducting all of its liabilities,

Initial recognition and measurement:

All financial liabilities are recognised Initially at fair valus and, in the case of loans and borrowings and
payables, net of directly ettributable transaction costs.

Subsequent measurement:
The measurement of financial liabllities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption valug is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest methad.

Fees paid on the establishment of loan facilities are recognised as fransaction cosis of the loan to the extent
that it is probable that some or allof the facility will be draw-down, In this case, the fes is deferred until the
draw-tdown occurs, To the extent there is no evidence that it is probable that zome or all of the fagility will be
draw- down, the fee Is capitallsed as a pre-payment for Iquidity services and amortised over the perlod of
the facility to which i relates.

Trade and other payable: These amounts represents obfigations to pay for goods or services that have
been acquired in the ordinary course of businass from suppliers. These payable are classified as current
liabilities If payment Is due within ohe year or less otherwise they are presented as non-current fiabilities.
Trade and payables are subsequently measured at emortised cost using the effective interest methed.

Derecognition:

Borrowings are removed from the balance sheet when the obligation specified in the confractis

discharged, cancelled or expired. The differance between the carrying amount of a financial liability that

has been extinguished or transferred to another party and the consideration pakd, Including any non-cash
assets transferred or fabilities assumed, is recognised in profit or loss as other gains/ {fosses).

When an existing financial liability is reptaced by ancther from the same lender on substantiaily different
terms, or the terms of an existing lability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of & new liability. The differenca in the
respective carrying amounts Is recognised in the statement of profit or loss.

Borrowings are classified as current liahilities unless the Company has an unconditiorat right to defer
settlement of the liabflity for at least 12 months after the reporting petiod. Where there is a breach of a
material provision of a long-term loan arrangement on or befare the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the enfity does not classify the
liability as current, if the lender agreed, after the reporiing period and before the approval of the financial
statements for Issue, not to demand payment as a consequence of the breach.

(I} Borrowing costs:

General and specific borrowing costs that are direclly alfributebls to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its Intended use of sale. Qualifying assels are assets that necessarily take a
substantial perfod of time to get ready for their intended use or sale.

Investment incomne earned on the temporary investment of specific horrowings panding their
expenditure on qualifying assets is deducted frotn the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed In the peried in which they are incurred.
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]

(k)
i

U]

Provislons, Confingent Liabilities and Contingent Assets.
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; Rt Is probable that an oulfiow of rescurces will be required to settie the obligation; and the amount has
been reliakly estimeated.

Provisions are measured et the present value of management's best estimate of the expenditure required to
seftls the present obligation at the end of the reporting period. The discount rate used to determine the present
value Is a pre-tax rate that reflects current market essessments of the time value of money and the risks specific
to the Hability. The increase In the provision due to the passage of fime Is recognised as interest expense.

Contingent liabilitles

Contingent liabilities are discloged when there s a possible obligation arising from past events, the existence of
which will be confirmed only by the occuirence or nonr-occurrence of one or mote uncertain future events not
wholly within the control of the Company. A present obligation that arlees from past events where it ks elther not
probable that an outflow of resources wili be required to settle or reliable estimete of the amount cannot be made,
is termed as contingent llability.

Contingent Assets:
A contingent asset Is disclosed, where an inflow of econemic benefits is probable.
Forelgn currency translation:

Functional and presentation currency

items includad in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (tha functlonal currency’). The financial statemerits
are presanted In 'Indlan Rupees’ (Rs.), which is the Company's functional and pressntation currency

Transactions and balances

() Forelgn currency transactions are transtated into the functional currency using the exchange retes
prevailing at the dates of the fransactions.

(i) Al exchange differences arising on reporting on foreign cutrency monetary items at rates different from
those at which they were inttially recorded are recognised in the Statement of Profit and Loss,

(T} Non-monetary tems denominated in foreign currency are stated at the rates prevalling on the date of the
“fransactions f exchange rate af which transaction is actually effected.

Employee benefits:
Short-term obligations

Liabilitles for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period In which the employees render the related sefvice are recognised in
respsct of employess’ services up to the end of the raporting period and are measured at the amounts
expected 1o be paid when the liabilties are asttied. The [fabilities are presented as current employee benefit
obligaticns in the balance sheet.

Other long-term empleoyee benefit obligations

The liabiities for earned leave and sick leave are not expected to be settied wholly within 12 months after the
end of the period In which the employees render the related service, They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employess up to the
end of the reporiing period using the projected unit credit method. The benefits are discounted using the market
yiekds at the end of the reporting petiod that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised
in profit or loss,

The obligations are presented as current liahilities in the balance sheet if the entity does not have an
uncenditional right to defer settlement for at least twelve months after the reporting period, regardiess of when
the actual setflement 's expected to occur.
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Post employee obligafions

The group operates the following post-employment schemes:
- defined benefit plans such as gratulty
- defined contribution plans such as provident fund,

Gratufty obligations

The abllity or asset recegnised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting perlod less the fair value of plan assels. The
defined benefit obligation is calculated annually by actuaries using the projected unit cradit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimeated fulure cash outflows by reference fo market vields at the end of the reporting peticd on government
bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employes benefit expense In the statement
of profit and loss.

Remeasuremant gains and losses arising from experlence adjustments and changes in actuarial assumptions
are recognised in the pericd In which they occur, directly In other comprehensive Income. They are Included in
retained earnings in the statement of changes I equity and n the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtalments
are recognised Immediately in profit or loss as past service cost,

Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The group has no further payment cbligations once the contributions have been paid. The
contributions ere accounted for s defined contribution plans and the contributions are recognlsed as employee
benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash
refund or a reduction In the fuiture payments is available.

{m) Income tax

The income tax expense or credit for the period is the tax payeble on the currant period's taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and lisbiities
attributable to temporary differences and o unused tax losses.

The current income 1ax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period i the countries where the Company operate and generate taxable income,
Management periodically evaluates positions taken in tex retumns with respect to situations in which applicable tax
regutation Is subject to Interpretation. It establishes provisions where appropriate on the basis of amounts
expected o be paid to the tax authorities.

Deferred Income tax s provided in full, on temporary differences arising between the tax bases of assets and
liabfiities and their carrying amounts in the financial statements, Deferred income tax is alss not accounted for if it
arises from initial recognition of an asset or liabllity in & fransaction other than a buslness combination that at the
time of the fransaction affects neither accounting profit nor texable profit {tax loss). Deferred incoms tax is
determinad using tax rates {and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred Income tax asset is realised or the deferred Income
tax Nability is setiled. :

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it Is
probable that future taxable amounts will be available to utilise those temporary differences and losses,

Deferred tax assets and liabilities are offset when thére is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tex assets and tax
liablities are offset where the antity has a legally enforceable right to offset and intends elther to setfle on a net
basis, or to realise the asset and settle the liability simuttansously.

Current and deferred tax is recognised in profit or loss, except to the exient that it relates to Rems recognised in
other comprehensive Income or directly In equity, [n this case, the tax is alsc recognised in other comprehensive
income or directly In equity, respectively.
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{n) Cash and cash equivalents:

Fer the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institution,other short term highly liquid investment with en original
maturity of three months or less thet are readily convertible Into known emounts of cash and which are subject to
Inskanificant risk of changes in value,

{o} Earnings per share

Basic earnings per share
Basic earmings per share Is calculated by dividing:

- the profit eftributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year,

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the detarmination of basic sarnings per share to take info
account:

- the after income tax effect of interest and other financing costs associated with diiutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potertial equity shares.

{p) Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax Is adjustedt for the effects of
transecticns of non-cash nature end any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operatihg, investing and financing activities of the Company are segregated based on the
available information.

(q) Segment reporiing:

Operating segments are reported In a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-malker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Dicectors of the Company that
makes strategic decisions.

{r) Dividends:

Provision Is mads for the amount of any dividend declared, being appropriately autherised m-d no longer af the
discretion of the entity, en or before the end of the reporting period but not distributed at the end of the reporting
period.

2.2 Critical accounting estimates and Judgements

‘The Preparation of financial statements under Ind AS requires management to teke decisions and make

estimates and assumptions that may impact the value of revenues, costs, assets and fabilities and the related
disclosures concerning the items involved as well as contingent Habiliies 2t the balance sheet date. Estimates and
judgements are continually evaluated and are based on historical experience end ather factors, lncluding expectations
of future events that are belisved to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates wil,, by
definition, seldom equal the related actual resuls, The estimates and assumptions that have a significant risk of
causing a material adjustment to the camrying amounts of assets and llabilitles within the next financial year are
discussed bslow;

{a) Provision

Estimates of the amounts of provisions recegnised are based on current legal and constructive requirements,
technology and ptice levels. Because actual outflows can differ from estimates due to changes in laws,
regutations, public expectations, technology, prices-and conditions, and can take place many years In the future,
the carrying amounts of provisions are regularly reviewed and ad|usted to take account of such changes.
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3) Transition to ind AS:

These are the Company’s first financial statements prepared in accordance with Ind AS. The Gempany has adopted
Inctian Accounting Standards (Ind AS) as notifled by the Ministry of Corporate Affairs with effect from April 01, 20186,
with a transition date of April 01, 2015, These financial statements for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS. For all periods upte and Including the year ended March 31, 2018, the
Company prepared its financial statements In accordance with the previously appiicable [ndian GAAP (previous
GAAP).

The adoption of Ind AS has been carried out in accordance with Ind AS 101, First-fime Adoption of Indian Accounting
Standards. Ind AS 101 requires that all ind AS standards and Interpretations that are issued and effective for the first
Ind AS financial statements be applied retrospectively and consistently for all finangial yeers presented, Accordingly,
the Company has prepered financlal statements which comply with Ind AS for yaar ended March 31, 2017, together
with the comparative information as et and for the year ended March 31, 2016, The Company’s opening Ind AS
Balance Sheet has been prepared as at April 01, 2015, the date of fransition to nd AS.

3.1 Exemptions and exceptlons availed

In preparing these Ind AS financial staternents, the Company has availed certain exemptions and exceptions in
sccordance with Ind AS 101, as explained below. The resulting difference between the carrying values of the
assets and llabiilties in the financial statements as at the trensition date under Ind AS and previous GAAP have
been recognised directly in equity (retained eamings or another appropriate category of aquity). This note
axplains the adjustments made by the Cornpany in restating its previous GAAR financial statements, incliding
the Balance Sheet as at April 01, 2015 and the financlal statements as at and for the year ended March 31, 20186.

{a} Ind AS optional exemptions

i Deemed cost .

ind AS 101 permits a first-time adoptar to measure all of its property, plant and equipment Including CWIP as
recegnised in the financial staterents as at the date of transition to Ind AS at falr value or previcus GAAP
carrylng value and use that as its deemed cost as at the date of transition after making necessary adjustments for
de-commissioning fiabilities,

Accordingly, the company has electad to measure 2l of its property, plant and equipment (PPE) including CWIP
at thelr fair values.

{b} Ind AS mandatory exempticns

The company has applied the following exceptions from filll retrospective application of Ind AS as mandatorily
reguired under Ind AS 101:

1. Estimates

An entlty’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be conslstent with
estimates mads for the same date in accordance with previous GAAP (after adjustments to reflect any difference
in accounting policies}, unless there is objective evidence that those estimates were in error.

Ind AS estimates as -at April 01, 2015 are consistent with the estimates as at the same dste made in conformity
with previous GAAP, The Company made estimates for following items in accordance with Ind AS atthe date of
transition as these were not required under previous GAAP;

* |mpairment of financial assets based on expected credit loss model
li. Classification and measurement of financial assets
ind AS 101 requires an entity to assess classification and measurernent of financial assets (debt Instruments) on
the basis of the facts and circumstances that exist at the date of transition to Ind AS. Congequently, the Cormpany
has applied the above assessment based on facts and circumstances exist at the transition date.
3.2 Reconclliations between previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash ffows for prior periods.
The regrouped previous GAAP information is derived based en the audited financial statements of the Company
for year ended March 31, 2016.

Tha following tables represent the reconciltations from previous GAAP to Ind AS.
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3.3 Notes to first-time adoption of Ind AS:

.. Deemed cost - Property, Plant and Equipments (PPE)
Under the Previous GAAP, property, plant and equipment including Capltal wotk-in-progress, were carried at
cost, Under Ind AS, the Company has opted the policy to carry such property, plant and equipment including
Capital work-in-progress at fair value on the date of transition as deemed cost. Accordingly, the Company has
recognized fair value changes of Rs, 6,280, 990 in such assets on the date of transition, On account of the
eforesaid adjustments, the Company has charged pre operative expenditure of Rs. §7,937 in the Statement of
Profit and Loss during the year 2015-186.

B. Retained earnings
Retained eamings as at Aprii 01, 2015 has been adjusted consequent to the above Ind AS transition
adjustments.
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4.1 Capital Work In Progress

Rupees in Thousands
I_ Total]
Expenditure pending allocation
Balance as at April 1, 2018 500,000
Incurred during the year -
Capitallsed/Ad|usted during the year -
Balance ag at March 31, 2016 600,000
Incurred during the vear -
Capitalised/Adjusted durlng the year -
Balance as at March &1, 2017 600,000
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Rupees In Thousands

MNotes to the financlal statements as of and far the year ended March 31, 2017 (continued)

s al

As at As at
Particulars . Mareh 31, 2017 March 31, 2016 April 91, 2015
Financial assets
4.2 Cash and cash equlvatents
Balance with banks:
in currenl account ’ 401 281 . 233
401 261 233
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Purthl Hydro Power Private Limlted
Noles to tha Bnanclael sfatements as of and for the year ended March 31, 2017 {continuad)
Other eqully
44 Bquily Insirument entirely equity i nature

Praferente Shares

4.4.1 Preforence share capltal

Authorlsed share caplial
4,500,000 {#arch 34, 2018; 1,500,000; Apri| 01,2016 1,600,000} preference shares of Re. 1 sach

Issued, subscdbed and fully pald up capital
301,800 (March 31, 2016; 301,000; ApAit 01 ,2016: 304,000) Preferanca shares of Re.1 exch

4.4.2 Reconcilaticen of mumber of preferenca shares

Preference shares [refer note 4.4.3(a))
Balance ef ihe beghning of the yeer 501,800 (March 34, 2045: 201,500; Aprl 01 2016; 301,900 share of Re.1 each

Balance at the end of the yeer - 301,800 (March 31, 2018; 501,800; Apri 01 2015; 301,800) shares of Re. 1 each
4.4.3 Terms! dghts attached to preference shares

a) Preference shares
T.8% Compulsory Convertible Redeemabla Non-Cumulative Preference Shares (CCRPS}

Rupees ln Thousands

As at Az at As at
March 31, 2017 March 31, 2016 Apsit 01, 2018

302 302 302
302 i 302

1,600 1,500 1,500

1,600 1,800 1,600
302 302 302
02 302 Iz
302 302
302 302

Fhe Company shall have a call option on CORPS which can e exgrdsed by B Comgany in one of more lranches snd N parl of in fufl bafore the end of sgresd lenure (20 years) of the softd shared. In cage the
call bption &5 exerciaed, CCRES shall be radearmed al an Issue prce (La face valee and premium}, The holders of CCRPS however, shial have an oplion to convanl CCRPS Into equity shares at any time during
the tenure of such sheres. Al tha end of tenure sid to the exlent the Company of the shareholder has not axercised thalr opions, CORPS shall be compulsorily converied inie squity shares, On conversion, In
alher case, each CORPS shall be convarted Intd one fully pald equity share of Re. 10 each ol & premiunt of Rs, 890 share, If ¢wing the tenure of CCRIS, the Company declares equity dividend, CORPS
helders shall elso be endilled to dvikdend on thek shares a Ihe same 1ate a5 he equity dividend and this dividend witl b over and abovie tha coupon rate of 7.6%. These profarence shares shall cordinug & be

non sumulative,

d.4.4 Dretalls of sh held ty shareholders holding more than §% of ttw aggregate shares I the Company

B ot March 31, 2047 As at March 37, 2016 As et Aprl 1, 2015
Percentage of Pereentaga of . Percentage of
No, of Bhares share helding Mo, of Bhares share holding No. of Shares share bolding
Preference ahares [roler hole 4.4.3(a1]
Reliance Power United 304,800 100% 301,900 100% 301,900 100%
301,500 1007, 307,500 % 301,900 100%
4.4.5 Shares held by Holdlng Company f Subaldlarles of Hojding Comgany
As at As at As at
March 3%, 217 Hareh 31, 2018 AprB 01, 2015
Prederence shares
Raliance Power Umfted - 301,000 (March 31, 20148 204 500; April 01 2015 30,0000 preforence shares of Re.1 each fully pakiup 502 202 iy
(Of e above, 301,800 (March 31, 2018: 301,500; Apeil 01 ,2015: 201,500) shares ars held by Refiance Fower Limited, fhe Hokling Compary)
32 302 302
4.4.6 Movernen! of insbruments entirefy equiity In nature
Preference shares
Batante o the: beghning of the yaar 302 802
Add : Izsuad duding the yeer - .
Less | reedemed during the year - -
302 302

Clastng balanes

“.).
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Notes to the flnancial statements as of and for the year ended March 31, 2017 |conflnued)

Particulars

4.5 Reserves and Surplus

4.6.1

4.5.2

Batanee af the end of the year

Secusities premium account
Retained aarning

Total

Becuritles premium account
Balance at the beginning of the year

Balance at the end of the year
Retalned earning

Balance at the beginning of the year
Profit for the year

Balance at the end of the year

Nature and purpose of other regerves:

Securlties premlum account

Rupees [n Thousands

Asg at As at As gt
March 21, 2017 farch 31, 2016 Apri 01, 2016

803,845 603,845 603,845

{7,222) {Z.A71) {7,108}
586,623 596,674 596,737
603,845 603,845
603,845 603,845

{7 {7.108)

(51) {63)

(7.222) {7,171}

598,623 §96.874
o

Securities premium account i3 created to record premium recaived on Issue of shares The reserve s ulflized in accordance with the provision of the

Companies Act,2013

4.8 Financlal labilities

4.8{a) Current borrowlngs

Unsecored - at amortised cost

Inter corporate Deposit with related party (Refer nole 8)

(Interest free,repayable on demand)

4.6(h) Other current financlal llahillties

Credltors for supplies and services (refer note 15)

4.7 Other current Habllities

Cther payables

300 100 .
300 100 -
23 29 37
23 25 37
- 3 4
- 3 a
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Purthi Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (continued)

Rupeses in Thousands

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

4.8 Finance cost

Interest on:
Other finance charges @ @
@ @
4.9 Other expenses
Stamp duty and fifing fees 2 5
Legal and professional charges 49 B8
51 63

@ Amaunt is below the rounding off norm adopted by the Company.
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Notes to the financlal statements as of and for the year ended March 31, 2017 {Continued)
5}y Project Status:

The company was incorporated on May 19, 2011. Pursuent to Pre-Implermentation Agreement with Government
of Himachal Pradesh (GoHF) which was signed on June 01, 2011, Rs. 800,000,000 (Rupess Sixty Crore Only)
was paid to Government of Himachal Pradesh as upfront fee for development and commissioning of 300 MW
Purthi Hydro project on Built, Own, Operate and Transfer (BOOT) basls. Pre-feasibility report and forest land
diversion proposal submitted to GoHP. Application has been submilted to Ministry of Environment and Forests for
spproval of Terms of Reference and pre-construction activity clearance. Additional studies suggested by MOEF
on aiternate scheme has been carried out and approval of ToR and pre-construction clearance fo alternate
scheme eccerded by MOEF.

6) Capltal commltment

Esdtimated ameunt of confracts remaining unexecuted on caprtal account {net of advances pald) and not provided
for Rs. 1,700,325 (March 31, 2016 Rs. 1,700,325; Aprll 01, 2015 Rs. 1,668,546}

7) Defalls of remuneration to auditors:

Rupees in thousands
Year ended Year ended
March 31, 2017 March 31, 2016
(2) As auditors
For stetutory audit 20 20
For others - 2
Total - ) 20 22

8} Related party transactions:
A. Partles where contro] exists:

Holding Company:
Reliance Power Limitad (R Power)-

B. Investing parties/promoters having slgnificant influence on the Company directly or Indirectly:

0 nies
Relfance infrastructure Limited (R [nfra)

Individual
Ehri Anif D Ambani

C. Other related parties:

Key Managerial Persons:

Directors

Shit Nandkumar Deo

Shrt Ashwin Purchit

Shri Ritepam Singh

Shirf Sunll Kumnar Agarwal (up to October 27, 2016)

Shri Anand Prakash Budhofia (w.e,f September? 20186)

D. Details of transactions during the year and closing balance af the end of the year:
Rupees in thousands

Particulars March 31, 2017 March 31, 2016
“Transactions during the year:
Inter- corporate deposits received
R Powar 200 100
| Reimbursement of expenses - pakl by
R Power 1 5
Rupees In thousands
Particulars . March 31, 2017 | March 31, 2016 Aptil 1, 2015

Closing balance
Equity share capital {excluding premium)

R Power 3,153 3,183 31563

Preference share capital

R Power : 3Nz 302 302

Inter corporate deposits payable

R Power 300 100 -
. _
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9) Earnings pet share:

- Notes-to the financlal statements as of and for the vear ended March 31, 2017 {Continued)

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2018

Profit avallable to equity shareholders

Profit after tax (A) (Rupess ih thousands) (51} (63}

Number of equlfy sharas

Weighted average number of equity shares outstending (Beasic) (8) 315,300 315,300

Basic and diluted eamings per share (A1 B} (Rs.) (0.16) {0.20)
10 10

Nominal vaiue of ey equity share (Rs.}

10) Income faxes

Rupees in thousands

The reconcillation of tax expense and the accounting profit multiptied by tax rate ;

Income tax expense

Partlculars March 34, 2017 March 31, 2018
Profit before tax (51) (83)
Tax at the Indlan tax rate of 28.87% {2015-18; 30.90%) (15) (19)
Tax logses for which no deferred income tax was recognised {15} {19

11) Falr vaiue measurements

(a) Financla! Instruments by category

The Company doss not have any financlal assets or liabilities which are measured at FVTPL or FVOCI.
Rupees in thousands

. . March 31, 2017 |March 31, 2016 | April 1, 2015

Financlal assets

Cash and cash equivalents 401 261 233
Total financlal assets 401 281 233
Financial liabilities

Inter corporate deposits 300 100 -
Creditors for supplies and services 23 28 a7
Others payable - 3 4
Total financial liabifities 323 131 Y]

{b) Falr value hierarchy

There are na long term financial assets and financial liabilities which are measured at amortised cost or fair value.

12) Flnanclal risk management

The Company's business activities expose it to a variety of financial risks tamely liquidity risk, market risks and ¢redit

risk.
' Risk Exposure arising from Measurenient Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank

financiz! agsets measured at deposits,
amortised cost

| Liquidity Risk | Borrovings and other liabilitles Rolling cash flow Avallability of committed

’ forecasts credit lines and bomowing

faciliies

(a) Credlt rlsk

The company s exposed to credit risk, which Is the risk that counterparty will default on fis contractual obligation
resulting in a financial loss te the company. Credit risk arises from cash and cash equivalents and financial assets

carrled at amortised cost
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Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

Credit sk management

Credit rizk is managed at company level depending on the policy surrcunding credit risk management. For banks and
financlal fnstitutlons, only high rated banks/institutions are accepted. Generally all policies surreunding credit risk

have besn managed at company level.

(b) Liquidity risk

Prudent liguidity risk management implies maintalning sufficlent cash and marketable securfties and the availabllity of
funding through an adequate amount of committed cradit facilities to meet obligations when due and to close out
market positions. Dus to the dynamic nature of the underlying businesses, company treasury maintains flexibility in

funding by maintaining avatlability under committed credit nes.

Management monitors rolling forecasts of the campany's liquidity position and cash and cash equivalents on the

hasis of expected cash flows..

Maturities of financial liabllities

The amounts disclesed In the below are the contractual undiscounted cash flows. Balances due within 12 months
equal thair camrying balances as the Impact of discounting Is not significant,

Rupees in thousands

Less than 1

Between 1 vear

More than &

March 31, 2017 vears and 6 years vears Total
Financial liablfities
Inter corparate deposits 300 - - 300
.| Creditors for supplies and servdces 23 - - 23
| Total financlal liabillies 323 - - 323
Rupees In thousands
' More
March 31, 2016 Lesyse:,':zn 1 any;aﬁar yeg;:n 5 Total

1 Financial liabllities .

1 Inter corporate deposits 100 - - 100
Creditors for supplies end services 29 - - 20
Other payable 3 - - 3
Total financial Kabilities 132 - - 132

Rupees n thousands
Aprll 01, 2015 Les;eg;:-" ! th:}ﬂdegny;a):sear mo;::::z ne Total
Financial [fabilities
Creditors for supplies and senvices 37 - - 37
Other payable 4 - - 4
Total financial liabilities 41 - - 41

13) Capital Management

{a) Risk Management

The company's objectives when managing capital are to safeguard the company’s abilty to confinue as a going
concem in ordet to provide returns for shareholders and benefits for other stakeholders and to maintaln an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends pald to sharehalders, return capital to sharehollers, Issue new shares or sell assefs to

reduce debt,

The Company monitors capital en basls of total equity and totel debt on a periodic basis, Equity comprises all
componerits of equity Includes the fak value impact. Debt comprises of long term borrowing and short term borrowing.
the fellowing table summarizes the capital of the Group:

Rupees In thousands

March 31, 2017 | March 31, 2016
Equlty 800,078 600,129
Debis 300 100
Total 600,378 600,229
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Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

14} Segment reporting
Presently, the Company is engaged in only one segment viz ‘Generation of Power' and as such there Is no separate
reportable segment as per nd AS 108 ‘Operating Segments'. Presently, the Company's operations are predominantly
confined in India.

16} Disclosure under Micro, Smail and Medium Enterprises Development Act, 2008

Disclosure of amounts payable to vendors es defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the infermation available with the Company regarding the status of reglstration of such

vendors under the said Act. There are no overdue principal amounts { interest payable amounts for delaved payments
to such vendors et the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier vears and accordingly there ks no interest pald or outstanding Interest in this regard in respect of
payments made during the year or brought ferward from previous years.

16) During the year, the Company had no specified bank notes or no other denomination nots as defined In the MCA
notification G.5.R. 308(E) dated March 31, 2017 and there were no transaction during the period from November 8,
2016 to December 30, 2016,

For Shridhat & Associates For and on behalf of the Board of Directots

Chartered Accountants
Firm Registration No. 134427W

Jitendra sawjtany Ashwin Purohlt Anand Budholia
Partnar Director " Director
Membership No. 050580 DIN: 07052589 DIN :07807031
Place : Mumbal Place : Mumbai

Date : April 10, 2017 ' Date : April 10, 2017


http://www.tcpdf.org

