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Independent Auditors’ Report

To The Members of
Moher Power Limited

We have audited the accompanying financial statements of Maher Power Limited (‘the Company') comprising
the Balance Sheet as at March 31, 2018, the Stalement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equily for the year then ended and a summary of significant accounting policies and
other explanatory information (herein after referred to as "Ind AS financial statements”).

Management’s Rasponsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 {“the Act”) with respect to the preparation of these Ind AS financial staterents that give a true and fair view
of the financiat position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind As) speclfied under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assels of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were cperating effectively for
ensuring the accuracy and completeness of the accounting records, ralevant to the preparation and presentation
of the (nd AS financial statements that give a true and fair view and are free from matarial misstatement, whether
due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and ihe Rules made there
under. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from materlal misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financlal contral relevant to the Company’s preparation of the flnancial
statements that give a true and fair view, in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounling policies used and the
reasonablensess of the accounting estimales made by the Company's management and Board of Directors, as
well as evaluating the overall presentation of the Ind AS financial statements.

We belisve that the audit evidence we have obfained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion

In our opinion and ta the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial staterments give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2018; its Loss, its Cash Flows and the Statement of Changes in Equity for the year ended on that
date.

Emphasls of matter

We draw attention to Note 14 in the Ind AS financial statements regarding accumulated losses exceeding the Net
Worth of the Company and the Ind AS financial statements being prepared on geing concern basis.?y}:@ 'nij is
not modified in this respect. TEEM AR
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Report on Other Legal and Regulatory Requlrements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in tarms of sub-section (11) Section 143 of Act, we give in the “Annexure A", a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicabile.

2. As required by seaction 143(3) of the Act, we report that:

a.  We have sought and obtained all the informaticn and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company, so far as
it appsars from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this report are in agreement with the books of account;

d. In our opinion, the aforesaid ind AS financlal statements comply with the applicable Indian Accounting
Standards specified under Seclion 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. .

e.  On the basis of written representations received from the Directtors and taken on record by the Board
of Directors, none of the Directars is disqualified as on March 31, 2018 fram being appointed as
Director in terms of section 164(2) of the Act;

f. With respect fo the adequacy of internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

g With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companles (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

3] There are no ongoing litigations as at the reporting date that would have a material impact on
its financial position;

i) Based upon the assessment made by the Company, there are no long-term contracis
resulting in any matarial foreseeable losses;

iii) Thers were no amounts which were required fo be transferred {o the Investor Education and
Protection Fund by the Company.

For Mahendra & Co.
Chartered Accountants
Regn.No.503293C

Swatl Garg
Partner
Membership No. 424162

Place: Mumbal
Date: April 17, 2018

Head Cffice: 3~18(C, Jawahavr Nagar, Bheralp.ir 321001 Rajasthan



ANNEXURE A TO THE AUDITORS' REPORT

Referred to in our Report of even date on the Accounts of Moher Power Limited for the year endcd March 31, 2018

)
i)
i)

iv)

vi)

vii)

vii)

xiii)

xiv)

xV)

xvi)

The Company has no fixed assets therefore paragraph 3(i} of the Order is not applicable.
As explained lo us, the Company has no inventory therafore paragraph 3(ii} of the Order is not applicable.

According fo the information and explanations given, the Campany has not granted any loan to companies, finus,
Limited Liability Partnerships or vther parties covered In the register maintained pursuant to secion 189 of the Act.
Hence clause 3(iii) of the Order is not applicable.

According to the information and explanations given to us, the Company has no loans and investments made hence
clause 3(iv) of the Order is nat applicable.

According to the infermatlon and explanations given to us, the Company has not accepted any deposits from the
public.

Auccording to the information and explanations given to us. no cost records have been prescribed by the Central
Govermnment of India under section 148(1) of the Act.

{a) Basad on our examination of the books and records, the Company has gencrally baen regular in depositing with
appropriate authority undisputed statutory dues including provident fund, income-tax, sales tax, value added tax,
duty of custoins, service tax, cess and other material statutory dues, wherever applicable, during the year. Further
na undisputed amounts payable in respect of pravideat fund, income tax, sales tax. value added tax, duty of
customs, service tax, cess and other matorial statutory dues wers in arr2ars as at March 31, 2018 for a period of
more than six months from the date they became payable.

{b) As per the information and explanations given to us, thare are no disputed statutory dues pending to be
deposited with the respactive authorities by the Campany.

The Company has not raised any funds from financial institutions or banks or by issue of debentures during the year,
hence, question of repayment of duss (o them does not arise.

The Company did not raise any monsy by way of initial public offer or further public offer (including debt instrumsnis)
and term loans during the year. Accordingly, paragraph 3 (Ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the Campany by
its officers ar employees has been noticed or reported during the course of our audit,

The Company has not paid any managerial reinuneration. Hence paragraph 3(xi) of the Order is nat applicable.

In aur opinion and according to the information and explanations given ta us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Ordsr is not applicable.

According to the information and explanations given to us and based cn our examination of the rccords of the
Company, transactions with the related partiss are in compliance with sections 177 and 188 of the Act where
applicable and details of such fransactions have been disclosed in the financial statements as required by the
applicable Indian Accounting Standards.

According 1o the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
cohverlible debentures during the year.

According to the information and explanations given lo us and based on our examination of the records of the
Company, the Company has not entered into non-cash ransactions with directors ot persons connected with hlm,
Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to ho registered under section 45-IA of the Reserve Bank of India Act. 1934,

For Mahendra & Co.
Chartered Accountants
Regn.No.508293C _

Swau wvary A

Partnar

Membership No. 424192

Place: Murnbai
Date: Aprit 17, 2018

Head OfZice:; P-130, Jawahar Negay, Bharaltpur 321037 Reasthan



ANNEXURE B TO THE AUDITORS' REPORT
Report on the Internal Financial Controls under Section 143(3)(i) of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls aver financial reporting (‘Financial Controls’) of Mohar Power Limited (“the
Company"} in conjunction with our audit of the Company for the year ended March 31, 2018.

Management’'s Responsibliity for Intsmal Financial Controls

The Company's management is responsible for establishing and malntaining internal financial controls based on the internal
control over financial reporting criteria considering the essential components of intarnal contro! stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting Issued by the institute of Chartered Accountants of India
('(CAI), These responsibilities Include the design, implementation and maintenance of adeguate intemal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adhsrance (o
company’s policies, the safeguarding of its agsets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required undsr the
Act.

Auditors’ Responsibility

Our responsibllity is fo express an apinion on the Company's Financial Controls baisad on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting {the "Guidancs Note™)
and the Standards on Auditing, issued by ICA! and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply with
athical requirements and plan and perform ths audit o obtain reasanable assurance about whether adequeate Financial
Controls are established and maintained and if such controls operated offectively in all matarial respects. Our audit involves
performing procedures to obtain audit evidence about the adequasy of the internal financial controls system aver financial
raporling and their aperating effectiveness.

Our audit of Financial Controls includes obtaining an understanding of Financial Controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness: of intemal control based on the assessed
risk. The procedures selected dopend on the auditor's judgment, including the assessment of (he risks of material
misslatement of the financial statements, whether dus o fraud cr ewor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Gompany’s internal financial controls system over financial reporting,

Meaning of Internal Financlal Cantrols over Financial Reporting

A-vompany's Financial Controls Is & process designed to provide reasenable assurance regarding the reliability of financial
reporting and the preparation of financial statements lor extemnal purposes In accordance with generally accepted accounting
principles. A company's Financial Controls includes those policics and procedures that (1) pertain to maintenance of records
that, in reascnable detail, accurately and fairly reflscl the transactions and dispasitions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
acvordance with generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorisations of management and Directors of the Company; and (3) provide reasonabls
assurance regarding prevention or timely detection of unauthorised acquisition, use, ar digposition of the company's assets
that could have a rnaterial etfect on the financial stalements.

Inherent Limitations of Internal Financial Controls over FInancial Reporting

Becausc of the inherent limitations of Financial Centrols, including the possibility of collusion or improper management
override of contrels, materal misstatemenis due to error of fraud may nccur and not be detected. Also, projections of any
evaluation of the Financial Controls to fulure periods are subject to the risk that the Financial Controls may become
inadequate becausc of changes in conditions, or that the degree of compliance with the policies ar procedurss may
deteriorate.

Opinion

{n our opinion, thc Company has, in all matarial respects, an adequate Financial Controls system and such Financial
Conlrols are operating effactively as at March 31, 2018, based on the Financial Controls eriteria established by the Company
vonsidering the essential components of internal control stated in the Guidance Note on Audit of Intemal Financial Controls
aver Financial Reporting issucd by ICAI,

For Mahendra & Co.
Chartered Accountants /
Regn.No.5092930/

Swatl Garg -
Partner ’
Membsrship No. 424192

Place: Mumbai
Date: April 17, 2018

Heed OLLZce: R- 180, Jaweshax Negar, Bhacalpur 221001 Rajasthan



Moher Power Limited
Balance Sheet as at March 31, 2018

Particulare
ASSETS

Current assets
Financial asseats
Cash and cash eqguivalents

Total
EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Instrument Entirely equity In nature
Reserves and surplus

Liabilities
Current liahilities
Financial liabilities
Borrowings
Other financial liabllities

Total

Significant Accounting Polleles
Notes on financial statements

The accompanying hotes are an integral part of these financial sfatements.

As per our Report of even date

For Mahendra & Co. ——
Chartered Accountants
Regn. Ncr.5[]92‘.:)3(‘,,~

1

Swalti Garg \
Padner
Membership No.424192

Place: Mumbat
Date : April 17, 2018

Rupees in Thousands

Note As at As at
No. March 31, 2018 March 31, 2017
3.4 42 69
42 69
3.2 500 500
33 3 3
3.4 (659) (643)
3.5(a) 125 125
3.5(b) 73 84
42 69
2
1to 15

For and on behalf of the Board of Diractors

Sameor Gupta

Director

DIN : 03486281

Place: Mumbai
iate : April 17, 2018

\

Mawmar Ghosh
Director
DIN : 07644889



Moher Power Limlited
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in Thousands

Particulars Note Year ended
No. March 31, 2018

Year ended
March 31, 2017

Other (ncome -

Total Income -

Expenses
Cther expenses 3.6 16 39
Total expenses 16 39
Profit/{Loss) before exceptional ltems and tax (18) (38)
Exceptional itams - -
Profit/{Loss) before tax (16) (39)
Income tax expense
Current tax - -
Profit/(Loss) for the year (16) (39)
Earnings per equlty share: (Face value of Rs, 10 each)
Basic and Diluted (Rupees) 7 (0.31) (0.77)
Significant Accounting Pollcles 2
Notes on financial statements 1to 15

The accompanying notes are an integral part of these financial statements

As per our Report of even date

For Mahendra & Co. For and on behzlf of the Board of Directors

Chartered Accountants/
Regn. No.509293C !

Swati Garg , Sameer Gupta
Partner Director

Membership No.424192 DIN : 03486281
Place: Mumbal Place; Mumbal

Date : Aptll 17, 2018 Date : Aprll 17, 2018

MantyKumar Ghosh

Director
DIN - 07644889



Mioher Power Limited
Cash Flow 8tatement for the year encled March 31, 2018

Partlculars

(A) Cash tlow from/ {usad in) Operating activities
Nat Proftt/ {Loss) before tax
Adjustments for:

Increasef(Decrease) in Current Liahllitles

Net cash generated from Operating aclivilies

(B) Cash flow from (used In) Investing activities
(C) Gash flow fronV (used In} Financing activities
Net Increase/ (cecrease) in cash and cash equlvalents {(A+B+C})

Cash and eash equivalents at the beginning of the year:
Bank balance - current account

Cash and cash equivalents atthe end of the year:
Bank balance - current account

The accompanying notes are en integral part of these financlal statements

Notes:

Rupees in Thousands

Yoar andad Year ended
March 31, 2018 March 31, 2017
{16) (39)
(1) 3
(27) [36)
(27) (38)
69 105
42 69

The cash flow stalemsnt has been prepared under the indirect method Bs set out In indlan Accounting Standard {Ind AS 7)

statement of cash flows
As per our Report of even date

For Mahendra & Co.
Chartered Accountants
Ragn. No.509293C

awatl warg
Pariner
Membarship No.424192

Place: Mumbal
Dale : April 17, 2018

For and on behalf of the Board of Direfigrs

Sameer Gupta Mantd Kumar Ghosh
Direclor Dirgctar

DIN : 03486281 DIN : D7844888
Place: Mumbai

Date : Aprll 17, 2018



Moher Power Limibed
Statemert of changes in equlty

A Equlty Share Capltal

Rugees in Thousands

Pariculars

Amount

Balance as at March 31, 2017
Changes in equity share capltal
Balanco ag at March 31, 2012

50D

500

B. Other Equity Rupees In Thausands
Instruments entirely equity In mature Reserves and Surplus
Paricuars Compulsory Securtties Peamlum Reta‘tned Total ether
Convertible Totsl Account Eamings Total aquity
Preference Shares

Balance as at March 34, 2017 3 3 2,622 (3,265) (643) {840)
Profil/{Loss) for the year - - - (18) (16) (&)

. Other Comprehensive Income for tha yesr - . - - - .
Total Comprehensive \ncome for the year - - - (16} (16} {6)
Balance es at March 31, 2016 3 3 2,622 (3,281) {659) {E58)

Ths accompanying notes are an inteara! pan of thase financisl statements.

A2 par our Repott of even date

For Mahendra & Co.
Chanered Accountants
Regn. No.50¢203C

Swati Garg
Psciner
Membership No.424152

Al

Place: Mumbai
Date : April 17, 2018

For and on behalf of the Board of Directors

Sameer Gupta MantuKumar Ghosh
Directes Dlrector

DIN ; 03486281 DIN : 67644889
Place; Mumbal

Date : Apdt 17, 2018




Mohar Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2)

General information

Moher Pawer lLimited is a wholly owned subsidiary of Reiiance Cleangen Limited and is incorporated under the
provisiohs of the Companies Ac¢t,1956. The Company is developing Jambusar gas based project (7,200 MW) at
village Khanpur Deh, Bharuch, Gujarat.

These financial staterents were authorised for issue by the Board of Directors on April 17, 2018.

Significant Accounting Policles, ctitical accounting estimate and juclgments:

2.1 Basis of preparatlon, measurement and significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are sst out below. These
policies have been consistently epplied to all the years presented, unless otherwise stated.

(2)

(B)

Basis of preparation

Compllance with Ind AS

The financial statements of the Cornpany have been prepared in accerdance with Indian Accounting Standards
(“Ind A8") notified under the Companles (Indian Accounting Standards) Rules, 2015(as amended) and rslevant
provisions of the Companies Act, 2013 (“the Act").The policies sé&t out below have been consistently applied
durlhg the years presented.

Hlstorical cost convention

The financial statements have been prepared under the historical cost convention, as madified by the following:
¢ Certaln financial assets and finandiai liablllities at fair value;

» Defined bensfit plans — plan assets that are measured at falr value:

Fair value measurement

Fair value is the price thet would be received to sell an asset or paid to transfer a llabllity in an orderly transaction
between market partic/pants at the measuremeént date. The Company uses valuation technigues that are
appropriate in the clrcumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs,

All assets and liabilities for which falr value is moeasured or disclosecdl in the financia! statements are categorisad
wlithin the fair value hierarchy, describaed as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

¢ Level 1 —Quotead (unadjusted) market prices In active markets for identical assets or liabilities
Level 2 — Vajuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly abservable

s Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Gurrent vis-a-vls non-current classification

The assets and liabilitles reported in the balance sheet are classified on a “current/non-current basis”, with
separate repotting of assets held for sale and liabilitles. Current assats, which include cash and cash equivalents,
are assets that are Intended to be realized, sold or tonsumed during the normal operating cycle of the Company
or in the 12 moenths following the balance sheet date: current liabilities are liabllitles that are expected to be
settled durlng the normal operating cycte of the Company or withirt the 12 months following the close of the
financial year. The deferred tax assets and liabilities are classified as non-current assets and liabilitles.

Recent accounting pronstincements

Btandards issued but not yet effective
Appendix B fo Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministty of Corporate Affairs ("MCA") has nctified the Cornpaniss(indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreigh currency fransactions and
advance consideration which clarifies the date of the transaction for the purpese of determining tho exchangs
rate to use on initial recognition of the related asset, expensc or income, when an entity has received or paid
advance consideration in a foreign eurrency.

The amendment will come into fores from April 1, 2018, Since the Company doses not have any fareign currency
transadtions and advance consideration thers is no impact of thls on the financial statements.



Mohar Power Limited
Notes to the financial statementg as of and far the year ended March 31, 2018 (Gontinued)

(e)

(d)

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corparate Affairs ("MCA") has nolified the Ind AS 115, Revenue from Contract
with Customers. The care princlple of the new standard is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled ih exchange for those goods or services. Further the new standard requires
enhanhced disclosures about the hature, amount, timing and uncertainty of revenus and cash flows arising from
the entity's contracts with custormners.

The Company ig evaluating the requirements of the amendment aind the Impact on the financial statements Is
belng evaluatsd.

Impairment of non-financial assets

Assets which are subject to depraciation or amortisatlon are tested for impairment whehever events ar changes
In circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for
the amount by whieh the asset’s carrying amount exceeds its recoverables amount. The recoverable amount is the
higher of an asset's falr value less costs of disposal and value in use,

Financial instruments:

A financial Instrument is any contract that gives rise to a financial asset of one entity and a financial liabilty or
equlty Instruments of ancther entity.

i. Classification

The Company classifies ifs filnancial assets in the following mezisurement categories:

+ those to be measured subsequently at fair value through other comprehensive income (FVCOI) or fair
value through profit or toss (FVTPL), and

» those measured at amortised cost.

The classification depends on the entity’s business medel for managing the financial assets and the
contractual terms of the cash flows,

For assets measured at fair valve, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing those
assefs changes.

. Measurement

At initial recegnition, the Company measures a financial asset at its fair value pius, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets caried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s husiness mode! for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories inta which
the Company classifies its debt Instruments:

Amortised cost: Assets that zre held for collection of confractual cesh flows where those cash flows
represent solsly payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in profit or loss when the asset Is
derecognised or impaired. Interest income from these financial assets is included in other income uslng the
affective intercst rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for seliing the financial assets, where the assefs' cash flows represent solely
payments of principal and interest, are measured at FVOCH Movements in the carrying amount are taken
through QCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is
derecogniged, the cumulative gain or loss previously recoatised:in OCl is reﬂmuny to profit or
iogs and recognised [n other gains/ (lossas). Interast j Q’éms{f_@mhte_se fina i luded In other
income using the effectlve interest rate methed.



Mohar Power Limited
Notes to the financial statements as of and for the year ended March 3’1, 2018 (Continued)

Ht.

.

Falr value through profit or loss (FVTPL): Assets that do not mset the criteria for amortised cost or
FVOC! are measured at FVTPL. A gain of loss on a debt investment that is subsequently measurad at fair
value through profit or loss is recoghlsed in profit or loss in the period in which # arises. Interest income from
these financial assets is included in other income.

Impairment of financial assets:

The Company assesses oh a forward looking basis the expected credit lossas associated with its assats
carred at amortised cost. The impaimment methodsiogy applled depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplifiec! approach permitted by Ind AS 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initlal recognition of the
receivables.

Derecognition of financial assets
A financial asset is derecognised only when:

¢ The Company has transferred the rights to receive tash flows from the financlal asset or
« retains the contractual rights to recelve the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash fiows to one or mare recipients.

Where the entity has transferred en asset, the Company evaluates whether it has transferred substantfally
all risks and rewards of ownership of the financlal esset. In such cases, the financlel asset is dsrecognised.
Where the entity has not transferred substantially all risks and rewaids of ownership of the financial asset,
the financial asset (s not deracognised. Where the entity has neithsr transferred a financial asset nor retains
substantially all sisks and rewards of ownership of the financial esset, the financial asset Is derecognised if
the Company has not retained control of the financial asset, Where the group retains control of the financial
asset, the asset is continued 1o be recoghised ta the extent of continuing Involvement in the financlal asset,

(e) Offsetting financial instruments:

{f

Financlzl assets and liabilitles are offset and the net amount is reported in the balance sheet where thare is a
legally enforceable right to offset the racognised amounts and there is an intention to settle on a net basis or
realise the asset and setile the liapility simultaneously, The legaily enforesable right must not he contingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Company or the counterparty.

Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

{g) FInancial liabilities:

Classification as debt or equity

Debht and equlty instruments issued by the Company are classified as either financial liabilitles or as equity
in accordance with the substancs of the contractual arrangements and the definition of a financial liabllity
and an equity inslrument

AR equity instrument [s any contract that evidences a residual Interest in the assets of an entity after
deducting all of its liabilities,

Initial recognltion and measurement:

All financial liabiliies are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs,

Subsequent measurernent:
The measurement of financial liabllitles depends on their classification, as described below:
Borrowings: Borrowings are subsequently catried at amortised cost; any difference between the proceeds

(net of transaction costs) and the redemption value is recognised in the statemapi-obprefit and loss over the
period of the borrowings using the effective Interest method.



Mchar Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that It 1s probable that some or all of the facility will be draw-dovwn. In this ¢ase, the fee is deferred until the
drew-dowh occurs. To the extent there is no evidence that it is probable that seme or zll of the facllity will be
draw- down, the fee Is capitalised as a pro-payment for llquidity services and amortised over the period of
the Tacility to which it relates.

Trade and other payable: These amourts represents obligations to pay for goods or serdces that have
been acguired in the ordinary course of business from suppliers. These payable are classified as curent
liabilities if payment Is due within one year of less otherwise they are presented as non-currant liabilitles,
Trade and payables are subsequently measured at amortised cost using the effective interest methed,

Derecognitlon:

Borrewings are removed from the balence shest when the obligation specified in the contract is

discharged, cancelled or expired. The dlffsrence between the carrying amount of a financial liability that

has been extinguished or fransferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumsd, is recognised In profit or loss as other gaing/ (logses).

When an existing financial liablity is replaced by another fraom the same lender on substantially different
terms, of the terms of an existing Mability are substantially modified, such an exchange or modification is
treated as the derecognition of the criginal liabiiity and the recognition of a new liability. The difference in the
respective carrying amounts Is recognised in the statement of profit or loss,

Borrowings are classified as current fiabilities unless the Company has an unconditional right te defer
setflement of the liabllity for at laast 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liabllity becornes payable on detnand on the reperting date, the entity does not classify the
liability as current, If the lender agread, after the reporting period and before the approval of the financial
statements for [ssue, not to demand payment as a consequence of the breach.

(h) Borrowlng costs:

(i)

General and specific borrowing costs that are directly attributable to the acquisition, econstruction or
production of a qualifying asset are cepitalised during the peried of tirne that is required to complete and
prepare the asset for its intended use or sale. Qualifyiing assets are assets that necessarily take a
substantlal period of time to get ready for their intended use or sale.

thvestment income earned on the temporary investment of specific borrowings pending their
expsnditure on qualifying assets is deducted from the borrowing costs ellgible for capitalisation.

Other borrowing costs are expensed in the peried in which they are incurred.

Provisions, Gontingent Liabilities and Contingent Assets:

Provislons - ——— . o e e

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; il is probable that an outflow of resources wil! be reguired to settle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to
seltle the present obligation al the end of the reparting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current markst assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities

Contingent liabilities are disclosed when there Is a possible obligation arising from past events, the existence of
which will he confirmed only by the occurrence or non-oceurrence of one or more uncertain future events not
whelly within the control of the Company. A presant obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or reliable estimate of the amount cannot be made,
is termed as contingent liability.

Contingent Assets;

A contingent asset Is disclosed, where an inflow of economic benefits is probable.




Mohar Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Iy Forelgn currency translatlon:
i. Functional and presentation currency

ftems included in the financial statements of the Compeny are measured using the currency of the primary
economic environment in which the Company operates (the functional currency’). The financial statements
are presented in ‘Indlan Rupees’ (Rs.), which is the Company’s functional and presentation currency

ii. Transactions and balances

(i) Foreign currehcy transactions ate translated Into the functional currency using the exchange rates
prevailing et the dates of the transactions.

(i) All exchange differences arising on reporting on foreign cutrency monetary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(i) Non-monetary items denominated in forelgn currency are stated at the rates prevailing on the date of the
transactions / exchange rate af which transection is actually effected.

(k} Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with finanetal institution,other short term highly liquid investment with an ariginal
maturity of three months or less that are readily convertibie Into known amounts cf cash and which are subject to
inslgnificant risk of changes in value.

{l} Earnings per share

Basic earnings per share
Basic eamings per share is calculatsd by dividing:

- the profit attributable to owners of the Company
- by the welghted average number of equity shares outstanding during the financlal year,

Diluted earnings per share
Diluted eernings per share adjusts the figures used in the determination of basic earnings per share to take into
account:

- the after income tax effect of interest and other financing costs assoclated with dilutive potential equity shares,
and

- the weighted average number of edditional equity shares that would have been outstanding assuming the
conversion of all dilutive potentlal equity shares.

(m) Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrais or aceruals of past or future cash recelpts or payments, The
cash flows from operating, investing and financing activities of the Company are segregated based on the
aveilable information.




Mohcer Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {continucd)
Rupess in Thousands

As at As at
Particulars March 21, 2018 March 31, 2017
3.1 Cash and cash equivalents
Balance with bank:
In current eceount 42 69

42 69




|
I
Wohar Powor Limtied i
Notes; Yo tve financial statements 8s of 30 for e year ended Macch 31, 2043 [eonfinubd)

i Rupees In Thovsunds

i

i

|

|

|

Am at Az el
merch 31, 2018 arch 29, 2017
3.2 Equity share capital
Authorised
80,000 (Previcus year: 80,000) Equity Sharcs of Re.10 each 603 3]
800 [1-4]
Tssued. subscribed md pald op
80,000 (Preveus vear: 30,000) aquity xhares of Re.10 c2ch fully paa up 500 500
500 50
224 Razonchision of number of equity shares
Equiy sherew
Bolance at ha baginning ¢ the yezxr - 56,000 (Pratove yeer : 56,00D) sraree of RE 1D each 500 a0
Chazges duing eia year N -
Belance a: the enc of Ina year - 50,0¢0 (Previous yoar . 50,000) sherea of Rx.16 eech 300 500

322 Verms/ rights sttached to aqoify shares

a) Equity sharey
The Comgany N33 orly onu ¢lsaa of 25uly shares hsing kaoe value of Rs. 10 pe: srare, Each holder ot the equlty share is entiticd ta ona vore par ahare., |n the avang of
llquiazdien of Be Camzany. the hoklars ct aquity shares will be &nfited to recelve ING remzilag sxrax of the Qortpany, afer diSTBLE OF At pr [ ¢

323 Oetails of shares held by shareholdors holding iore than 5% of the aggregria shares (n the Company

As at Merch 31, 2018 As R Marcn 51, 517
Porcantage of share Parcantage of sharo
f
No. of Shares nolding No. of Shares hekding
Equity shares
m)lsm Clesng=n Limitey (Equity shares of Rs, {0 usch fully paid 50,000 100% 0,000 100%
up)
50,000 100% 50,000 100.00%
324 Bhares herd by Hokiing Company
Ax ot As st
March 31, 2018 March 34, 2017
Equhty Shares
Refiznce Cleangen Lirnikad - 50,030 [Pravious year : 50,000} aquity shares of Rs 10 aach
fully pad Lp 500 500

{Of he above, 40,299 (Previous yeer : 43,064) alared ars he'a by Rediaace Cleengen Lioxed, Ihs holding compary
and B shares ara Jointly Dalc by Reliznca Clesingen an¢ “E nominece)
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Moher Pawer Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 {continued)

Other equity

Instruments entirely equity In nature
3.3 Preference Shares

Authorlsed
400,000 (Previous year : 40,000) Praference Sharas of Re. 1 each

Issued, subgcribed and pald up
2,825 {Previous year : 2,6825) 7.5% Non Cumulailva Non Convertibla Redeemable Preference Shares of Ro. 1 cach
fully paid up

3.3.1 Reconcllielan of numbor of Prefercnce shares
Preference sharea [refer nots no. 3.3.2(a)]

Balance at the beginning of the year - 2,825 (Previous veer : 2,625) preference shares of Re. 1 aach
Changes during the year

Balance at the end of the year - 2,625 (Previous year : 2,825) preference she:es of Re. 1 each
3.3.2 Termis/ rghts attached ko Preference sharas

3) Preference shareg
7.6% Compulsory Convertible Redeamahle Non-Cumulative Preferance Shares (CCRPS)

Rupees In Thousands

As at As Bl
Mareh 31, 2018 March 81, 2017
400 400
300 400
3 3
3 3
K] 3
3 3

The Company shall have & call option on CGRPE which can be exerciszd by the Company In one or more tranches and In partt or In full before the end of agreed tenwe
{20 years) of the sald shares. In case the call option is exercised, CCRPS shall be redeemed at an Issue price {I.e facs value and pramium). The holders of GGRPS
however, shall have an option to convert CCRPS Into equilty shares at any time durlng the tenure of sweh shares, Al the end of tenure and to the extant the Gompany or
the shareholder has not exercised their options, CCRPS shall be compulsorily converted Into equity shanes. Qn converslon, In elther case, each GCRPS shall be
converted into one fully paid equity share of Rs. 10 each et a premium of Rs. 980 share, If during the tenure of CCRPS, the Company declares equlty dividend, CCRPS
holdars shall also b2 entitizd to dividend on their shares at the samc rate as the equity dividend end this diviclend will be over and above the coupon rata of 7.5%

Thase preference sharsa shall continue to ba nen cumulative.

3.2.3 Detrlis of sharas held by shareholders holding maora than 5% of the aggregate shares In the Company

As at March 31, 2018 Ags at March 31. 2017
No. of Shares FErcentage of share No. of Shares Percentage of
holding share holdiing
Preference shares [refer note no. 3.3.2(a)]
Reliance Clsangen Limited 2,625 100% 2625 100%
2,625 100% 2,825 100%
3.34°Shares held By Holding Company T
Asg af As at

Prafarence sharcs [refer note no. 8.3.2(a)]
Rellance Claangen Limited - 2,625 (Provious year : 2,825) Preference shares of Re. 1 each fully peld up.

3.3.5 Mavement of Instruments entircly equity in naturc
Preference gharas
Balance at the beginning of the year

Closing belance

March 34, 2018

March 31, 2017

3 3
3 3
3 3
3 3




Noher Power Limited
Notes to the financial statements as of and for the year ended March 31, 201B (contihuad)
Rupees In Thousands

As at As at
Particulars March 31, 2018 March 31, 2017
3.4 Reserves and susplus
Balancc at the end of the year
Securities premium account 2,622 2,622
Retained earnings (3,281) (3.265)
Total (659) (B43)
3.41 Securities premlum account
Balance at tha beginning of the year 2,622 2,622
Balance at the snd of the year 2,822 2,622
3.4.2 Retained earnlngs
Balance at the beginning of the year {3,285) {3,227)
Profit/{l.oss) for the y=ar (18) : (39)
Balance at the end of the year (3,281) {3,265)
(659) (643)
3.56(a) Current borrowings
Unsecured -
Loans and Advances from related parly
- Inter Corporate Daposits (Refer note B) 125 125
(Intarest free deposits, repayable on demana)
125 126
3.5(b) Other current financlal liabilities
Creditors for services 73 84

73 B4




Mohcr Power Limited

Notes ta the financial statements as of and for the year ended March 31, 2018 (contihued)

Particulars

3.6 Administration and other cxpenses

Stamp duty and filing fees

Legal and professional charges (including shared service
charges)

Audlt Fee

Rupees in Thousands

Year ended
March 31, 2018

Year ended
March 31, 2017

1 1
3 16
12 23
16 39




Mohar Power Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

4) Project Status:

The site for Jambusar Gas based Power Project (7,200 MW) is located within the limits of village Khanpur Deh, Bharuch
Gujarat. The Transfer of land from the governmennt of Gujarat Is under process. Environmental clearance from Ministry
of Environment 8 Forest being obtained shertly. The Company has recelved the offers for the power black from reputed

bidder and same Is under finallsation.

5} Details of remunecration to auditors:

Rupees In Thousands

Year ended

Year ended

(a) As auditors

~ March 31, 2018

March 21, 2017

6) Related party transactions!
A. Parties where control exists:
Haolding Company:

Reliance Cleangen Limited (RCGL)
Ultimate holding Cempany = Reliance Power Limitad (RPower)

For statutory audit 10 15
For others - 10
10 .25 |

B. Detalls of transactions during the year and closing balance at the end of the year:

Rupees in Thousands

Particulars

March 31, 2018

March 31, 2017

Transactions during the year:

Reimbursement of expenses - paid by

R Power

1

1

Rupees in Thousands

Particulars

March 31, 2018

March 31, 2017

Closlng balance

Equity share capital {(excluding premium)

RCGL 500 500 |
Preference share capital
RCGL 3 3
_Inter corporate deposlits payable
RCGL 125 125
7) Earnings per share:
Year ended Yearended | ...

Particulars

Proﬂ'd_(Lc;ss) avallable fo equity shateholders

March 31, 2018

March 31, 2017

Profit/(Loss) after tax (A)(Rupees In thousands) (16) (39)
| Number of equity shares _ o S
| Weighted average number of equity shares outstanding (Basic) (B) 50,000 50,000
Basic and diluted sarmings par share (A/B) (Rs.) (0.31) (0.77)
Nominal value of an equity share (Rs.) 10 10

8) Income taxes

Rupess in Thousands

The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Income tax expense

Particulars March 31, 2018 March 31, 2017
Prefit/(Loss) before tax (16) (39)
Tax af the Indian tax rate of 25.75% [F.Y.2018-17: 29.87% ) (4 (12)
Tax losses for which no deferred income tax was recognised (12)

()]




Mohar Power Limited

Notes ta the financial statements as of and for the year ended March 31, 2018 {Continued)

9) Fair value measurements

(a) Financial instruments by categary

The Company ¢oés not have any financial assets or liabilities which are measured at FVTPL or FVOCI.
Rupees in Thousands

March 31, 2018 | March 31, 2017

Flnancial instruments at amortised cost ]

Cash and cash eqgulvelents 42 69 |

Total financial assets 42 88

Financlal liabilities

Inter eorporate deposits 126 125

Creditors for supplies end services 73 84
| Total financial liabilities 198 209

(b} Fair value hierarchy

There are no long term financial assets and financial liabilities which are measured at amortised cost or fair value.

10) Financial dsk management

The Company's business activilies expose it to a variety of financial risks, namely liguidity risk, market risks and credit

risk.
Risk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits.
amonised cost. '
Liquidity Risk Borrowings and cther liabilties "Rolling cash fiow Availability of committed
’ forecasts credit lines and borrowing
- facilities

(a) Credit risk

The company is exposed o credit risk, which is the risk that counterparty will default oh its contractual obligation
resulting in a financial loss to the corpany. Credit risk arises from cash and cash equivalents and financial assets

carried at amortised cost

Credit risk management

Credit risk is managed at company {evs! depending on the palicy sutrounding credit risk management. For banks and

have been manpaged at company level.

{b) Liquidity risk

financial-institutiens;-enly-high-rated-banks/institutions-are-accepted—BGenerally-ali-policiessurrounding eredit Tisk

Prudent liquidity risk management implles maintaining sufficient cash and marketable securities and the availability of
funding through an adequsate amount of committed credit facilities to mest obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibility in

funding by maintaining aveilability under committed credlt lines.

Management monitors rolling forecasts of the company’s liquidity position and cash and cash equivalents on the
basis of expected cash flows. This is generally carried out at local level in the operating companies of the company in
accordance with practice and limits set by the company.

Maturities of financglal llablilities

The amounts disclesed in the below are the contractual undiscounted cash flovws. Balances due within 12 months
equal their carrylng balances as the impact of discounting is net significant.

Rupees in Thousa nds

March 31, 2018

Less than 1

Between 1 year

More than &

years and 5 years years Total
Financlal liabilitiecs )
Inter corporate deposits i — 126 =] - 125
Creditars for supplies and services ,f’/\g\\?R,ﬁ‘m 73 S powla, - 73
Total financial liabilities /V ’ RO N8I INGN\ - 198




Mohar Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

11)

eh 1 ye
March 31,“201 7 Les;ezr:gn 1 Bi:"::; ?;reayrsar Mo;:g;:" 5 Total
Financial llabllltles
Inter corporate deposits 125 - - 126
Credltors for supplies and services 84 - -1 B4
Total fihancial liabilities 209 - - 2__(&‘

Capital Management

Risk Management

The company's objeclives when managing capital are to safeguard the company's ability to eontinue as a going
concern in order to provide returns for shareholders anhd benefits for other stakeholders and to maintain an optirmal
capital structure to reduce the cast of capital. In order to maintain or adjust the capltal structure, the company may
adjust the amount of dividends pald 1o shareholders, retum capital to shareholders, issue new shares or sell assets to
reduce debt,

The Company monitors capital on basls of total equity and total debts on a periodic basis. Equity comprises all
camponents of equity includes the fair value impact. Debt comprises of long term borrowing and short term borrowing.
The following table sumimarizes the capital of the company:;

Rupees in Thousands

[ March 31,2018 | March 31, 2017

s o —
enis

Total (31) (18)

12)

13)

14

Segment reporting

Presently, the Company is engaged in only one segment viz 'Generation of Power' and as such there is ho separate
teportable segment as per Ind AS 108 'Operating Segments'. Presently, the Company's operations are predominantly
canfined in India.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, 8mall and Medium Enterprise Development
Act, 2006" |s based on the information available with the Company regarding the status of registration of such
vendors under the sald Act. There are no overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date, There are no delays in payment made to such suppliers during the year or
for any earller years and accordingly therz is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought ferward fromn previous years.

During the year, the Company has incuired [nsses which have rasulted_into_ernsion_of-the Campany’s_net worth—The

15)

For Mahendra & Co.

management feels that this ercsion is temporary In nheture and the Company's future business plans and prospects
will help the Company to turn around In future, hence the Company continued to prepare its Flnancial Statements on
going concern basis.

Previous year figures have been regrouped/ rearranged wherever necessary to conflrm to the current year
classification.

For and on behalf of the Board of Directors

Chartered Accountants
Regn. No.509283C J

Swati Garg A\
Partner
Membership Na.424192

Place; Mumbai
Date : April 17, 2018

Sameer Gupta
Director
DIN : 03486281

Ma:té/ﬁumar Ghash
Direttor

DIN . 07644889

Place: Mumbai
Date ; Aptll 17, 2018
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