Shridhar & Associates

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Mihunden Hydro Power Private Limited,

1. Report on the Standalone Financial $tatements

We have audited the accompanying standalone Ind AS financial statements of Mihundon Hydro Power
Private Limited, which comprise the Balance Sheet as at 31st March, 2017, the Statement of Profit and
Loss (including “Other Comprehensive Income”}, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information {*harein after referred to as Ind AS Financial Statements”)

2. Management's Res ponsibility for the Standalone Financial Statements

The Company's Beard of Directors Is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with raspect to the preparation of these Standalone Ind AS financial statements
that give a true and fair view of the state of affairs (Financial position),Profit or Loss(financial
performance including other comprehensive income), cash flows and changes in Equity of the Company
in accordance with the accounting principles generally agcepted in India, including the Accounting
Standards {Ind AS) prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adeguate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relavant to the preparation and presentation of
the standalene Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3. Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit,

We have taken into account the provisions of the Ac¢t, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.
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We conducted cur audit of the standalone ind AS financial statements in accordance with the Standards
an Auditing specified under Section 143(10} of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone ind AS financial statements are free from material misstatement.

An audit involves performing pracedures to obtain audit evidence about the amounts and the
disclosures in the standalene ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standaolane
Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the

. auditor considers internal financial control relevant to the Company's preparation of the standalone Ind
AS financial statements that give a true and fair view In crder to design audit procedures that are
appropriate in the circumstances, but not far the purpose of expressing an opinion on whether the
company has In place an adequate internal financial control system over financial reporting and the
operating effectiveness of such contrals.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
aur audit opinion an the standalone financial statements.

4, Opinion

In our opinion and to the hest of cur information and according to the explanations given to us, the
aferesald Standalone Ind AS financial statements give the informaticn required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs (financial pesition) of the company as at 31 March
2017,its profit {financial perfermance including other comprehensive income), its ¢ash flows and the
changes in equity for the year ended on that date,

5. Raport on Other Legal and Regulatory Requirements

1. Asrequired by the companias {Auditor's Report) Order,2016(“the orders”) issued by the Central
Gavernment in terms of Section 143(11) of the Act, and on the basic of such check of books and
records of the company as we consider appropriate and according to the information and
explanations given to us, we give in “Annexure | a statement on the matters specified in
paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

Shridhar & As:vac!ares, 104, Kanaiya, 250/B, Linking Road, Bandre (W), Mumbead - 400 050, Head Office i
B+ 91 (23) 26512006 /0Z-’F_ +91 (22) 20512907, Bnail: info@shridharandassociates,.com '



Shridhar & Associates

‘ Chartered Accountants

(b}

{c)

(d}

(e)

{f)

In our opinion, proper books of account as required by law have been kept by the Company
so far as It appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehenslve
income), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS-financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

{In the hasls of the wrltten representations received from the Directors as on 31st March,
2017 taken on record by the Board of Directors, none of the Directors is disqualified as
on31st March, 2017 from being appointed as a Director in terms of Saction 164 {2) of the
Act,

With respect to the other matters ta be included in the Auditor's Report in accordance with

Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in gur opinion and to the best of

our informaticn and according to the explanations given to us:

i. The company did not have any holding or dealing in specified bank notes during the
period from 8™ Nov 2016 to 30™ Dec 2016. Refer note no 16

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No. 0134327W

Jitendra Sawjiany

{Partnar)

{Membership No.050980)

Place: Mumbai
Date: 10" April 2017
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Annexure to the Auditors” Report

The Annexure referred to in our report to the members of MIHUNDON HYDRO POWER PRIVATE
LIMITED for the year Ended on 31° March, 2017. We report that;

1

2)

3)

1)

5)

6)

Fixed Assets

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

The Fixed Assets have been physically verified by the management in a phased manner,
desighed to cover all the items over a period of three years, which in our opinian, is reasanable
having regard to the size of the company and nature of its business. Pursuant to the program, a
portion of the fixed asset has been physically verified by the management during the year and
no tmaterial discrepancies between the books records and the physical fixed assets have been
hoticed.

The company does not hold any immovable property.

Inventory

The nature of business of the company does nat require it to have any inventory. Hence the
requirement of clause (i} of paragraph 3 of the said order is not applicable to the company., -

Secured or Unsecured Loans given

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under sectlon 189 of
the Act. Accordingly, the provisions of clause 3 (ili} {a) to {C) of the Order are not applicable to
the Company and hence not commented upon.

Loan to parties covered under section 185 & 186 of the act

In our apinion and according to the information and explanations given to us, the company has
hot granted any lean to any directors nor acquired securities of anybody corporate.

Deposit’s From Public

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Daposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

Maintenance of Cost Records

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carrierd
on by the company.
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7

8)

5)

10)

11)

12)

Statutory Dues

According to the information and explanations given to us and the records of the Company
examined by us, in our opinien, the Company is generally regular in depositing the
undisputed statutory dues, including incoma tax and is regular in depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other material
statutory dues, as applicable, with the appropriate authorlties, According to the information
and explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2017 for a period of more than six months from the date on when
they become payabhle.

According to the information and explanation given to us, there are ne dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute,

Loans From Financial Institutions or Banks

In our gpinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
either from financial institutions or from the gavernment and has not issued any debentures.

Money raised from initial public offer and term loans

Based upon the audit procedures performed and the information and explanatians given hy
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans, Accordingly, the provisions of clause
3 {ix) of the Order are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has heen noticed or reported during the year.

Managerial Remuneration

Section 197 of the Act is not applicable to a Private Company, and accordingly, reporting
under this clause would not be required.

Nidhi Company

In our opinion, the Company is not a Nidhi Company, Therefore, the provisions of clause 4 (xii)
of the Order are not applicable to the Company.

" Shridhar & Awocfates, 04, Kanaiya, 230/B, Linking Road, Bandra (W), Mumbai ~ 400 050. Head Office
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13)

14)

15)

16)

Transactions with related parties
In cur opinion, all transactions with the related partles are in compliance with section 177
and 188 of Companies Act, 2013.

Preferential allotment or private placemant of shares

The company has not made preferential allotment of shares during the year and the
provisiens of section 42 of The Companies Act 2013 have been complied with.

MNon cash transactions with directors

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered inte any non-cash transactions with directors
or parsens connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicahle to the Company and hence not commented upon.

Registration u/s 45-1A of the RBI Act, 1934

In our opinion, the company is nat required to be registered under section 45-1A of the Reserve
Banl of India Act, 1934 and accordingly, the provisions of clause 3 (xvi} of the Drder are not
applicable to the Company and hence nat commented upon.

For and on behalf of

Shridhar & Associates

Chartered Accountants

Firm’s registration number; 134427W

Jitendra Sawijiany

Partner

Membership number: 050980
Place: Mumbai
Date: 10" April 2017.
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ifthundon Kydro Powar Private Limited

Balance Shast as at March 31, 217
Particulars
ASSETS

Non-current assets
Olher non-current assets

Current assets
Financial assets
Cash and cash equlvalents

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capiial

Other equity
Instrument entirely equity In nature
Reserves and surplus

Currant llabilities
Financlal liabilities
Batrowings
Other finandlal liabilities

Total Equity and Liabilites

Rupess in Thousands

& Amount is below the rounding off norm adoptad by the Company.

Significant accounting policies
Nofzs on financial statements

The accompanying notes are an integral part of these financial statemants,

For Shridhar & Associates
Chartarad Accountants
Firm Reglafration Mo, 134427W

Jitendra Bawjiany
Partner
WMembership No. 050980

Place ; Mumbei
Dale :April 10, 2017

Place : Mumbai
Date : April 10, 2017

Hote As at As at
March 31, 2017 March 31, 2016 April 01, 2015
4.1 225 225 225
4.2 195 243 208
420 468 424
4.3 2,503 2,503 2,603
4.4 @ @ @
4.5 (2,306) (2,268) (2,210}
4.6(a) 200 200 100
4,8(b) 23 at 40
420 68 434
2
1to 16
For and on behalf of the Board of Directors
Ashwin Purohit Paresh Rathed
Director
DIN : D7062598 DIN ;00004357



Mihundaon Hydro Power Private Limited
Staternent of Profit and Loss for the year ended Mareh 31, 2017

Particulars

Cther Income

Total Income

Expenses
Other expenses

Total expenses
Profit before exceptional items and tax
Exceptional ltems

Profit before tax

Ineome tax expense
Current tax

Profit/{Loss) for the year

Earnings per equity share: (Face value of Rs. 10 sach)

Basic and Diluted (Rupees) (refer note 9)

@@ Amount Is below the rounding off nerm adopted by the Company.
Significant accounting pelicies
Notes on financial statements

For Shridhar & Associates
Chartered Accountants
Firin Registration Na, 134427W

Jiendra awjiany
Partner
Metmbership No. 050980

Place | Mumbali
Data ; April 10, 2017

Rupees in Thousands

Note - Year ended Year ended
March 31, 2017 March 31, 2016
4.7 40 85
40 58
{40} (56)
{40} (&66)
{40) (56)
(0.18) (0.22)
2
11016

The accampanying nofes are an integral part of these financial statements

For and on behalf of the Board of Directors

Ashwin Purohit Paresh Rathod
Director Director
DIN ; 07062589 DIN 00004357

Place : Mumbai
Date : April 10, 2017



Mihundan Hydre Power Private Limited
Cash Flow Statement for the year ended March 31, 2017

{A) Cesh flow fram/ [used In} Operating activities
Nel Profitf (Loss) before tex
Adjustmenis fo::
Increase/ (Eecrease) In Othaer Currant Liabliitles

Net cash generated fram Qperaling activitics

(B) Gash flow from/ {used In} Investing actlvities

(€} Cash flow from/ {used In| Financing activities
Inter corporete depasit

Nat cash genarated! (ueed In) Financing aclivities
Net Increasef (decraase) In cash and cash equivalents (A+B+C)

Caszh and cash equivalents af the beginning of the year:
Bank balance - current account

Gash and cash equivalents et the end of the year:
Benk belence - currant account

The accompanying nofas are an Integral par of these financial statoments.

Mates:

Rupags in Thousands

Yeoar ended Yaar ended
March 31, 2017 March 51, 2016

[40) (56)

(8 1o}
|4B) {E6}
- 100
- £0D
148) 34
243 200
185 243

The cash flow statement has been propancd under the indirect method as set out in Indian Accaunting Standared (Ind AS 7}

statement of cash flows

For Shridhar & Associptes
Charlered Accountants
Firm Reglatration No. 134427V

Jitefifra Sa\ﬂrany ’
Partncr
Membership No. DED280

Place ; Mumkal
Data : April 10, 2077

For and on bahalf of the Board of Directors

Ashwin Purohit
Pirectar
DIN : 07062599

Place : umbai
Bale :iApril 10, 2017

Pargsh Rathad
Director
DIN 00034357
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Mihundon Hydro Power Private Limlted
Notes to the financial statements as of and for the year ended March 31, 2017

1)

2

General information

Mthunden Hydre Powar Private Limited is a 100% subsidiary of Reliance Power Limited, The company has been set
up as a 3PV 1o develop a 400 MW hydroelectric power project in Arunachal Pradesh,

These financial statements were authorised for issue by the board of diractors on April 10, 2017,

Signlficant accounting policles, critlcal accounting estimate and Judgments:
2.1 Basls of preparation, measuretment and significant accounting policies

The principal aceounting policies applied in the preparation of these financlal stetements are set out below. These
policies have been conslstently applied to all the years presented, unless otherwise stated.

{a) Basis of preparation

Compliance with Ind AS

The financial etatements of the Cornpany have been prepared In accoerdance with Indian Acseunting Stendards
{*Ind AS") notified under the Companias (Indian Ascounting Standards) Rules, 2015 and relevant provisions of
the Companles Act, 2013 ("the Act”). These are the Company's first Ind AS financial statements and Ind AS 101,
‘First-time Adoplion of Indian Accounting Standards’ has been applied. The palicies set nut below have baen
consistently applled during the years prassntad,

For all perleds up to and including the yvear ended March 31, 2016, the Company prepared its financhal
statements in sccordance with the accounting standards notified undar Companies (Accounting Standard) Rules,
2008 (as amended) and cther relevant provisions of the Act ("Previous GAAPY).

These financial statements for the vear ended March 31, 2017 are the first financlal statements which the
LCompany has prepared in accardance with Ind AS, An explanation of how the transition from previous GAAP fo
Ind AS has affected the Company's financlal pesition, financial performance and cash flows including
reconciliatlons and descriptions of the effect of the transition are providsd In note 3 below.

Historlcal cost convention
The financial statements have been prepared under the histerical cost convention, as modified by the following:
« Cortan financial assets and financial lizbilities at fair value;
» Defined benefit plans — plan assets thet are measured & fair value;

Falr value measurement

Fair valua is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction
between merket paricipants at the measurement date. The Compariy uses valuation techniques that are
appropriate I the cireumstances and for which sufficient data ars avallable to measwre fair value, meximising the
usa of relevant observable inputs and minimksing the use of unobservahle inputs.

All assets and liabilities for which falr valug is measured or disclosed in the financial statements are categorised
within the fair value hiararchy, described as follows, based onh the lowest level input that is significant to the fair
value measurement as a whole:

s Level 1 —Quoted {unadjusted) market prices In active markots for identical assets or liabilities
Laval 2 — Valuation techniques for which the lowest level input that is significant o the fair value
measurement is direclly or indirectly ohservable

» Level 3 —Valuation techniques for which the lowest level input that Is significant to the fair value
measurement ks uncbservable

Current vis-a-vis non-current classification

The assets and liabilitles reported in the balance sheet are classified on a "curentfnen-current basis”®, with
separate reporting of assets held for sale and liabfiities. Currert aseats, which includs cash and cash equivalents,
are assets that are Intanded to be realized, sold or consumed during the normal operating cycle of the Campany
or In the 12 months followirg the balance shaet date; current fiabilities are fabilities that are expected to be
seftled during the hermal operating cycle of the Company or within the 12 months following the clese of the
financial year. The deferred tax assets and liabilities are classified as non-current assets and liabiiities,



Wihundon Hydre Power Private LImited
Notas to the financial statements as of and for the year ended March 31, 2017 (Cantinued)

(b}

()

(d)

{c)

Recent accounting pronouncements:
Standards isswed but not yet effective

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements
to evaluate changes in liabilities anising from financing activities, including both changes arlsing from cagh flows
and non-cash changes, suggesting inclusion of a reconclliation between the opening and closing balances in the
balance sheet for Fabilitie= arising from financing activities, to meet the disclosure requirement,

Propetty, plant and equipment

All items of property, plant and equipment are stated of historleal cost less depreciation. Historical cost includes
expenditure thet is directly attributable to the acquisition of the terms. Subsequent coste are included in the
asset's camying amount or recognised as a separate asset, as apjproprdate, only when it js probable that future
economic bencfits asseciated with the item will flow to the Company and the cest of the item can be measured
reliably. The carying amount of any cormponent accounted for as a separate aesset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reperting period in which they
are incurred,

Expenditure Incurred on essets which are not ready for their intended use comprising direct cost, related
incicental expenses and attributable borrowing cost are disclosed wnder Capital Work-in-Progress,

Transition to Ind AS:
Cn fransition to (nd AS, the company has elected to avall fair value of &l of s property, plant and equipment
including Capital Work-in-Progress recognised as at April 1, 2015 as deemed cost,

Depreciation methods, estimated useful lves and residual value:

Depreciation is provided to the extent of depreciable arpount on Straight Line Method (SLM) based on useful life
of the asssts as presaribed in Part C of Schedule |l to the Gompanies Act, 2012 except in case of moter vehicies
where the esfimated useful iife has been considered as five year based on technisal evaluation by the
managsment.

Ectimated useful lives, residual values end depreciation msthods are reviswed annually, taking Into eccount
commercial and technological obsolescence as well as normal weer and tear and adjusted prospectively, if
appropriate

Impalrment of nonHflnancial assetfs

Assels which are subject te depreciation or amortisation are tested for impairment whenever evanis or changes
in circumstances indicate that the camying amount may net be recoverable. An Impairment koss is recognised for
the amount by which the asset's carrylng amount exceeds its recoverable amount. The recoverable amount is the
higher of &n asset's fair value less costs of dispesal and value h use.

Financial instruments:

A financial instrument is any contract that gives rlse to a financial asset of ene entity and a financial kiability or
cquity instiuments of anather entity.

. Classification

The Company classifies its financtal asscts In the following measurement getegories:

s those to be measured subsequently af fak value {either through other comprehensive income, or
through prefit or loss), and

v those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contraciual terms of the cash flows.

For assets measured at fair value, gains and lasses will clther bie recorded In profit or loss or olher
comprehensive income, Far invesiments in debt instruments, this will depend on the business model in
which the Investment s held.

The Company reclassifies debt investments when and only when its business model for managing these
assals changes.



Mihundon Hydva Power Private {dmited
‘Notes to the financial statements as of and for the year ended March 31, 2017 (Confinved)

iill.

v,

Measurement

At initial recognition, the Company measures & financial assed at ifs fair valus plus, in the sase of a financial
asset not at falr value through profit or boss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets cerried at fair value through profit or loss are
expensed in prefit orloss,

Deht Instruments

Subsequent measurement of debt insfruments depends on the Company's business model for managing
the esset and the cash flow characteristics of the asset There are three measurement categories into which
the Company classifies s debt instruments:

Amortised cost; Assets that are hald for collection of contractual cash flows where those cash flows
rapresent solely payments of principal and Ihterest ere measured at amortised cost. A gain or foss on a debt
investment that is subsequenth measurad at amortised cost is recognised In profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets Is included in other income using the
effective interest rate method,

Falr value through other comprehensive income {FYOCI): Assels that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash fiows represent sclely
payments of princlpal and intere=t, are measured at FVOCI. Movements In the zarrying amount are taken
threugh OCI, except for the recognitien of impairment galns or lesses, intsrest revenue and foreign
exchange gains and lesses which are recognlsed in profit and loes. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCl s reclassified from eguity to profit or
loss and recognised In ather gains/ (losses). Interest income from these finencial assets is included in ather
fncome using the effective Interest rate methed.

Fair value through profit or loss (FVTPL): Assets that do not meet the critetia for amaortised cost or
FVOC! are measured at FVTPL. A gain or loss on a debtinvestment that is subsequently messured at fair
valus through profit of loss is recognised in profit or less in the perfod In which it arises, Interest income from
these financial assets is included In other income.

Impairment of financial assets:

The Company assessas on a forward looking basis the expected credit losses associated with its assets
camried at amortised cost. The impaimient methodology applled depends on whether there has been a
signifleant increase In credit risk.

For trade receivables only, the Corpany applies the simplified approach permited by Ind AS 109 Financial
Instruments, which requires expected fifetime Ivsses to be recognised from Inltlel recognition of the
receivables,

Derecognifioh of financial assets
A financial asset I derecognisad only vhen:

s  The Company has transfetred the righis to receive cash flows from the finansial asset or
s retaine the contractual rights to receive the cash flows of the financial asset, but assumes a contractuzl
obligation to pay the cash flows to ot1e or more recipiants.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownershlp of the financial esset, In such cases, the financial asset is derecognisad,
Where the antity has not transforred substanfially all rfsks and rewards of ownership of the financial asset,
the finarch! asset is not derecogniscd, Where the entity has neither transferred a financlal asset nor retains
substanticlly all risks and rewards of ownership of the financial asset, the financlal asset i derecognised If
tha Company has not retained control of the financial assat. Where the group retains control of the financial
asset, the esset is continued to be recognised o the extent of continuing invalvement in the financial asset,

() Offsetting financlal Instruments:

Finansial assets and hahilities ara offsei and the net amount Is reported in the balance sheet where there is a
legaily enforceable right to offset the recognised amounts and there ks an intention to setfle on a het basis or
roalisa the asset and settle the Hability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable In the normal course of business and in the event of default, insolvency or
bankruptey of the Cerpany or the counterparty.



Mllhundnn Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 {Continued)

(g} Contribuied equity:

- Equity shares are classlfied as equity, Incremantal costs directly atiributable to the issue of new shares or optiens
are shown In equity as a daduction, net of tex, frorn the proceeds.

{h} Financial liabilities:
i Classification as debt or equity

Debt and eqully instruments Issued by the Comprany are chassified as sither financial liabilities or as equity
in accordance with the substance of the contractual errangements and the definition of a financial liability
and an equity Instrument,

An equity instrumant ks any centract that evidences a residual interest in the assets of en entity after
deducting 2l of its liabilitfes.

[ Initial recognitlon and measurement:

All financiel liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Lli. Subsequent measutement:
The measurement of financial lisbilities depends on their classification, as describad below:

Bowrowlings: Borrowings are subsequently carried at amartised cost; any difference betwsan the proseeds
{net of transaction costs) and the redemption value I& recognised in the statement of profit and ioss over the
perod of the borrowings using the effactiva interest method.

Fees paid on the establishment of kean facilties are recognised as transaction costs of the loan to the extent
that It is probable that some or all of the facility will ke draw-down. In this case, tha fee is deferred until the
draw-down occurs. To the extent there is no evidence that itis probable that some ar all of the facility will be
draw- down, the fee ks capitalised as a pre-paymsnt for iquidity senvices and amortised over the period of
the facility to which it relates.

Trade and other payable: These amounts represents obligations to pay for goods or services that have
besn acquired in the ordinary course of business from suppliers. These payable are dlassified as current
liabilitles if payment is due within one year o less otharwise they are presented as non-current abllities.
Trads and payables are subsequently measured at amorticed cost using the effective Interest method.

iv, Derecognition:

Barrowings are removed from the balance sheet when the obligation specified in the contract is

dischargad, cancelled or expired. The difference betwean the carrying amount of a financial lisbility thert

has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liakllities assumed, |s recognised In profit or Ioss as other gains/ (losses),

When an existing financial liability is replaced by ancther fram thes same lznder on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
{realed as the derecognition of the original liability and the recognition of a new lizbility. The differenca in the
respective carrying amounts is recognisad in the statement of prefit or loss,

Bomrowings are classified as current liabilities unless the Company has an unconditional right to defer
setilement of the liability for at least 12 monthe after the reperting peried. Where thers is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on dermand enthe reporting date, the entity does not classify the
llablity as current, If the lender agreed, aftor the reporting period and hefere the approval of the financial
statements for issus, not fo demand payment as a consequence of the breach,

(i} Borrowing costs:

General and specific borrowing costs that are directly ettributeble ta the sequisition, construction or
production of a qualifying asset are capifalised during the period of time that is required te complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take &
substantial petlod ef time to get ready for thetr intended use or sale,

Investment income earned on the temporary Investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing eosts eligible for capitalisation,

Other borrewing costs are expensed in the period in which they are incurred.



Mihamdon Hydro Power Private Limited
Notes ta the financlal statements as of and for the year ended March 31, 2017 (Contkwed)

0

Provisions, Contingent Liabllities and Contingent Assets:
Provisions

Provisions are recegnised when the Company has a present legal or constructive abligation es a result of past
events, It ks probable that an ouiflow of resources vill be required to setile the cbligation; and the emount has
basn reliably estimated,

Provisions ara measured e the present value of management's best estimete of the expanditure required to
settle the present obligatlon at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market aseessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time Is recognised as interest expense,

Contingent llabllities

Contingent liabilities are disclosed when there is a possible obligation arlsing frem past everds, the existence of

which will be confirmed only by the oceurence or nen-pccurrence of one or more uncertain future events not

wholly within the control of the Company. A present obligation that anses from past events wheare it is sither not
rohable that an cutflow of resources will be required to settle or reliable estimate of the amount cannot be made,

15 termad as contingent fiability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of econcmic benefits is probable,

{k} Forelgn currency translation:

{i}

Functional and presentation currency

[terns included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (the functional currency'). The financial staternents
are presemted in ‘Indian Rupees' {Rs.), which is the Company’s functiena! and presentation currency

Transactions and balances

{1 Foreign cumrency transactions are translated into the functional currency weing the exchange rates
prevailing at the dates of the transactions.

{iy All exchange differences arising on reporting on forelgn cumency monetary items et rates different from
thesae at which they wers initially recorded are recegnised In the Statemerit of Profit and Loss.

{iiy Non-monetary items denominated in foreign currency are stated at the rates prevalling on the dafe of the
transectlons / exchange rate atwhich transaction is actually effected.

Employee benefits:
Short-term cbligations

Liablities for wages and salaries, induding nen-ronetary benefits that are expected to be salthad wholly within
12 months efter the end of the period in which the employees rendar the related serviee are recognised in
respect of employees’ services up te the end of the reporting petiod and are measured af the amounts
expacted 1o ba paid when the liakilities are settled. The liabilities are presenied as current employze bonefit
obligatiors in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earnad leave and sick leave ere net expected to be setlled whally within 12 months after the
end of the period in which the employees render the ralatad service, They are therefore measured as the
present valus of expected future payrments to be made in respect of services provided by employess up to the
and of tha reporting period using the projected unit credit rethod. The benoflts are discounted using the market
vlclds &t the end of the repotting peticd that have terms approximating to the terms of the ralated obligation.
Remeasurements as a result of experience adjustrents end changes in actuarial assumptions are recognised
in profit cr loss,

The obligations are presented as current llzbilitizs in the balance sheet if the entity does hiot have an
uncohditional right to defer settlement for at lzast twelve months after the reporting period, regardless of when
the actual settlement is expected to oceur,
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Mifwmdon Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

Post employee obllgations

The group operates the follawing post-employment schemes:
- defined benefit plans such as gratuity
- defined contrlbution plens such as provident fund.

Gratulty obligafions

The liaklity or asset recognised in the balance sheet in respect of defined benefit gratuity plans & the present
value of the defined benefit obligation at the end of the reporting petiod less the fair value of plan assets, The
defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit abligation denominated in INR Is determined by discounting the
estimated future cash outflows by reference to market vields at the end of the reporting period on gavemment
bonds that have terms approximating to the terrs of the related obligation.

The net interest cost is calculated by epplying the discount rate o the nat balancs of the defihed bensfit
obligation and the fair value of plan assets, This cost is Included in employee hensfit expense In the statement
of profit and lass.

Remeaswement gaing and losses arising from experience adiustments and changes in actuarial assurmptions
are recognised in the period In which they occur, directly In other comprehensive income. They are included in
retained earnings in the statsment of changes in equity and In the balance sheet.

Changes In the present valua of the defined benefit obligation resulting from plan amendments or curtaliments
are recognised immediately in profit or loss as past service cost,

Defined confrlbution platis

The Company pays provident fund contributions to publicly administered provident funds ss per local
regulations, The group has ne further payment abligations once the confributions have been paid. The
contributians ere avcounted for as defined contribution plans and the contributions are recognised as empleyes
benefit expense when they are due, Prepaid contributions are recognised as an asset to the extant that a cagh
refund or a reduction in the future payments is avallable.

{m) Income tax

The income tax expense or credit for the period is the tax payable on the current period’s faxebls income based on
the applicabile incomae tax rate for each [urisdiction adjusted by changes in deferred tax assets and lishilities
aftributable te temporary differences and to unused tax losses.

The cumrent income tax charge is calculated on the basis of the teot laaws enacted or substantively enacted at the
end of the reporting petiod In the countrizs where the Company operate and generate taxable incame.
Management periodically evaluates positions taken in tax returns with respect to sifuations in which applicable tax
regulation [s subject to Interpretation. it establishes provisions where appropriate on the basis of amounts
expected o be paid to the tax authoritias.

Deferred income tax Is provided in full, on temporary diffarences arising between the tax bases of assets and
liahilities and their camying amounts in the financial statements, Defarred Income taix is also not accounted for if it
arlses from Initlal recagnition of an asset or liability In a transaction other thah & business combination that ot the
time of the transaction affects nelther a¢counting profit nor texable prafit (tax loes). Deferred hcome tax is
determined using tax rates (and laws) that have been enacted or substantialy enacted by the end of the reporting
period and are expected to apply when the related deferred income tzx agsst is realised or the deferred income
tax liability is settled,

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be avallable to utilise those tomporary differences and losses.

Deferred tex assets and liabllities are offset when there |z alegally enforceable right to offset current tax assets
and fiabilites and when the deferrad tax balances relate 10 the same texation authority, Gurrent tax assete and tex
liabllities are offset where the entity has e legally enforceable right ta nffest and intends either to =ettle on a net
brasis, or fo realise the asset and settle the Rabllity slmultaneously.

Current and deferred tax ks recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive incoms or directly in equity. In this case, the tax [s slse recagnised in other comprehensive
inceme or directly in equity, respectively.



Mihundon Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{n) Cash and cash equlvalents:

For the purpoaze of presentation in the staternent of cash flows, cash and cash equivalents includes cash en
hand, deposits held at call with financial institution,other short term highly liquid Investment with an original
maturity of three months or less that are readlly eonvertible inta known ameunts of cash and which are subject to
insignificant risk of changes in value.

{o) Earnings per share

Basic earnings per share
Basic earnings per share is caloulated by dividing:

- the profit attributzble to owners of the Company
- by the weighted average number of equity shares cutetanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per shars o take into
account:

- the after incame tax effect of interest and other financing costs associated with dilutive potential equity shares,
end .

- the weighted average number of additional equity hares that would have baen ottstanding essuming the
conversion of all dilutive potential eguity shares.

{p} Cash flow statement

Cash flows are reparted using the Indirect method, whereby prodit hefore tax is adjusted for the effects of
transactiors of non-cash nature and any deferrals or accruals of past er fulure cash recaipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
avaikable information.

{q) Segment repoiting:

Operating segments are reporied in a manher consistant with the internal reporting provided to the chief
cperating dacisior-makar. The chief operating decislon-maker, who is respansible for allocating resources and
assessing parformance of the operating segments, has been identified as the Directors of the Company that
makes strategic decisions,

() Dividends:

Provision is made for the amount of eny dividend daclared, being apipropriately authorised and no longer at the
discretion of the entity, on or before the end of the repotting period but not distributed at the end of the reporting
pericd.

2.2 Critical accounting estimates and judgements

The Preparation of financial statements under lnd AS requires managsment to take decisions and make

estimates and assumpfions that may irmpact the value of revenues, costs, assefs and liabilities and the related
disclosures cancerning ths kems involved as well as confingent liablities at the balence sheet date, Estimates and
judgements are continually evaluatad and are based on historical experience and other factors, including expectations
of future events that ere belleved to be reasonable under the clreumstancss.

The Carmpany make estimates and assurmptions cancerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumplions that have a significant risk of
causing a material adjustment to the camrying amounts of assets and liabilities within the next financial year are
discussed below,

{a) Provisioh

Estimates of the amounts of provisions recogniscd are kased on currant lsgal and constructive regquirements,
technology and price levels. Because actual outflows ean differ from eslimates due to changes in laws,
ragulations, public expectations, technology, prices and conditions, and can take place many years In the futurs,
the carrying amounts of provisions are regularly reviewed and adjusted fo take account of such changes.



Mihmdon Hydro Power Private Limlted
Notes to the financial statements as of and for the year ended March 31, 2017 [Continued)

3) Transition to Ind AS;

These are the Company's first financial statements prepared In gocordance with Ind AS, The Company has edopted
Indian Accounting Standards (Ind AS) as netified by the Ministry of Gorporate Affairs with effect from April 01, 2016,
with a transition date of April 01, 2015. These financial statements for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS, For all perieds upto and heluding the yaar ended Margh 31, 2016, the
Company prepared its financlal statements in accordance with the previously applicable Indlan GAAP (previous
GAAPY,

The adoption of Ind AS has been carried cut in accordance with Ind AS 101, Firsttime Adaption of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and Interpretations that are kssued and effective for the first
Ind AS financial statements be applisd refrospectively and consistently for all financial years presented. Accardingly,
the Company has prepared financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as 2t end for the year ended March 31, 2016, The Company's opehing Ind AS
Balance Sheet has bean propared as at April 01, 2015, the date of fransition to Ind AS.

3.1 Exemptions and exceptions availed

In praparing these Ind AS financial statements, the Campany has availed certain exemptions and exceptions In
accordance with Ind AS 101, as explained Lelow. Tha resulting difference between the carnving values of the
assets and liablitles in the financial statements as at the transition date under Ind AS and previous GAAP have
been recognised directly in equity (retained earnings or ancther apprropriate category of equity). This note
explains the adjusiments made by the Company In restating its pravious GAAP financkal statements, inctuding
the Balance Sheet ac at April 01, 2015 and the financlal statements as at and for the year ended March 31, 2016,

(4} Ind AS optional exempticns

|. Deemed cost

Ind AS 101 permits a first-time adopter to measure all of its propetty, plant end equipment including CWIP as
recognised in the financlal staterments as at the date of fransition to Ind AS at fair value or previous GAAP
cairying value and use that as its deemed cost 65 et the date of transition after making necessary adjustments for
de-commissiening liabilities.

Accardingly, the company has elected to measure all of its property, plant and equipment (PPE} Ingluding CYWIP
2t thelr fair values,

(b} Ind AS mandatory exemptions

The company has applied the followlng exceptions fram full retrespective application of Ind AS as mandatorily
reguired under Ind AS 101:

I. Estimates

An entity's ectimetes In accardance with Ind ASs et the date of transition to Ind AS shall be consistent with
estimates mada for the same date in accordance with previous GAAP (after adfustmants to reflect any difference
in accounting pollcies), unless there is chjective avidence that those estimates were in error.

Ind AS estimates a5 at April 01, 2015 are consistent with the estimates as at the same date made in conformity
with previous GAAR, The Company made estimates for following itemns in accordanss with \nd AS at the date of
transition as these wers not required under previous GAAP:

«  |mpalrment of financlal assets based on expected cradit loss modsl
li. Classification and measurcment of financial assets
Ind AS 101 requires an entity to assess classifisation and measuwremant of financial asests (debt instruments) an
the basis of the facts and circumestances that exist at the date of transition to Ind AS, Censequently, the Company
has applied the above eszessment based on facts and circumstances exist at the transition date.
3.2 Reconcllfations betwech previous GAAP and Ind AS
Ind AS 101 reguires an entity to reconcile equity, total comprehensiviz incorne and cash flows far prior pericds.
The regrouped previous GAAP information is derived based on the audited finansial statements of the Cornpany
for year ended March 31, 2016.

The following tables represent the reconciliations fram previous GAAP to Ind AS.



Mihundon Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 201 7 {continued)

B.1 Recanciliafion of total equity as at March 31, 2016 and April 01, 2015
Rupess in Thousands

Particulars Note March 31, 2016 April 01, 2015
Total equity {shareholder's funds) as per previous GAAP 240,849 240,652
Adfustments

Fair valuation of PPE as deamed cost 3.30} (240,359) (240,359)
Decapitalisation of pre-operative expendliures 3.4} (53) -
Total adjustments {240,412) (240,359)
Totral equity as per Ind AS 237 293

E.2 Reconciliation of fotal comprehensive income for the year ended 31 March 2016

Particulars March 31, 2016
Profit after tax ais per previous GAAP {3)
Adjustments:

Decapitalisation of pre-operative expanditures 3.3(0) (53)
Total adJustments {53)
Profit after tax as per Ind AS {56}

B.3 There were no significant reconciliation items between cash flows prepared under IGAAP and those prepared under
Ind AS,



Mihundon Hydra Power Private Limited
Notes to the financlal statements as of and for the year anded March 31, 2017 (Continued)

8.3 Notes to first-time adoption of Ind AS;

Deemed cast - Property, Plant and Equipments {(PPE)

Under the Previous GAAP, property, plant and equipment including Capital work-in-progress, were carvizsd at
gost, Under Ind AS, the Company has opted the policy to carry such property, plant and equipment including
Capital work-in-prograss at falr velue on the date of transition as deemed cost. Accordingly, the Company has
recognized fair value changes of Rs. 240,358,880 in such assets on the date of transition. Cn account of the
eforesald adjustments, the Company has charged pre operative expenditure of Rs. 54,289 in the Statement of
Profit and Loss during the year 2015-16.

. Retained garnings

Retained earnings as at April 01, 2015 has been adjusted conssquent to the above Ind AS fransition
adjustments.



Mihundon Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 {continued)

Particulars
4.1 Other pon-current assets

Capital advances

Financlal assets
4.2 Cagh and cash equivalents

Balance with banks:
In current account

Rupees in Thousands

As ab Asat As at
March 31, 2047 March 31, 2016 April 01, 2015
226 228 225
225 2265 225
195 243 209
195 243 208
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Wihundon Hydro Power Private Limitad
Notes to the financlal statements as of and for the year ended March 31, 2017 (contnuad}
Other aqully

4.4 Equity inatrument entirely ocuity In nature

Preferetion Sheres

4.4 Preferance shave capital

Authorised share caplial
2,000,000 {March 31, 2018: 200,000; April 01 ,2015: 200,000) preference sharss of Ra. 1 each

Isgued, subscribed and fully pald up capital
AGD (March 31, 2016; 400; Apr! 01 ,2015: 400 preference shares of Re.1 each

4.4.2 Reconcillation of number of Praferance shares

Fraferance eharos [refer notle 4.4.2(a71

Balance al e Beginnlng of the year : 400 (March 31, 2015 4C0; Aprd 01 ,2015: 400) share of Re. 1 cach

‘Balanca at tha end of lhe year- 400 (March 31, 2018: 400; Apdl 01,2016 400) preference sharea of Re. 1 aach
4.4.3 Tormal rights attached 1a shares

8] Preterance sharas
T.3% Compulsory Convertible Redeamakle Non-Cumulative Freference Shares (CCRPS]

Rupees In Thouzanda

Ag at As at As at
Warch 31, 2M7 _ March 31, 2016 Aprll 0, 2016
@ @ @
e e _ 08
2,000 2,000 2,000
2,000 7,600 2,000
@ 5] @
_a @ ]
@ @
2_ @

Pursuant to the special resolulions passed by the Preference Share Holders &s also by the equity share fielders, tha Comnpany has mada medtfieatians In fhe torres and condiffons of the
peefarence shargs sswed which aro summarized belove.Consequent i The modificaticn/variations, NCRPS are tarmad now as  7.5% Compuisary Converflble Redoemabla Non-CumLlalive

Proferanca Sharos (CORPS).

The Company shall hawa & call oplion on fhe shares which can be exerclssd by the Campany In ene o mone tranches and in part or in full before Ihe end of agreed tenure {20 years) of the
said shares. In =as= the cal oplion ks exercigad, ihe sharas shall ba radaamad al an (ssue price Jie face value and premiim). The holders of the preference sheres however, shall have an
option fo convert the shares Into equily shares at any fime during tha tenura of such shares, At the end of lenure and to the extenl the Gompany of Lhe share holder has not exerclzed their
oplions, e preferznca shares shall be computsorly converted hte equity shares, On converslon, in eithar case, each proference shexo shall be convarled inlo ona fully pald equity shara of
Rs, 10 each pt-a premium of Re, 800 shara. (f during the tenure of the preferance shares, Ihe Comnpany declares equity dividene, the preference share holders shall also ba anlitled to dividend
on heir shares at tha sams rate as the equily dividand and this dividend will be over and above the coupon refe of 7.0%. These preference shares shal conlinua a be non sumulative.

-4.4.4 Defajls ef sharos held by ahareholders helding mere than 5% of the apgragate shares In the Company

As at March 31, 2017 Az at March 31, 2016 Az at Aprll 01, 2015
Percaptage of Percentage of Percentage of
No. of Shares shars heiding No. of Shares shace holding No. of Bhares shiare holding
Preference ahures [refer note 4,4.3(a)]
Refiange Power Limited 400 100% 400 100% 400 100%
ADQ 100% 403 100% 400 100%
4.4.5 Shares held by Holdingy Company | Subsidiades of HoldIng Gompany
Azal Acs at As at
Macch 31, 2017 March 21, 2016 Apsii 01, 2015
Preference shares
Reln Power Limited - 400 {March 21, 2016: 400; Aprl-01 ,2015: 400) shares of Re. 1 cach fdlly paid up @ @ @
» {Of the above, 400 {March 31, 2016; 400, Aprit 01 ,2015; 400).ehares.are hekd by Rellance Power Limiled, the Holding Gonpany)
@ @ &
4.4.6 Movamant of Inetramenis entinely couity It nature
Preference sheres
Balance at the beginiing of the'year @ @
Add *isued during lhe year - -
Lesz :raademed during e yoar - -
Closing balance @ =

& Amount I below tho reunding ofl norm edopled by tha Compeny,




Mihundan Hydro Power Private Limited

Notes to the financial statements ag of and for tha year ended March 31, 2017 (continued)

Particulars
4.5 Reserves and Surplus
Balance gt the end of the year

Securilies premium accound
Retalned saming

Total

4.6 Securities premium aceount
Balance at the beginning of lhe year

Balance at lhe end of the year

4,5.2 Retalned eamings
Balance at lhe beginning of the year
Profit for the year

Balance at the end of the year

Natura and purpose of other reserves:
Securtles premiom account

Rupesgs In Thousands

As at As al Asg al
March 34, 2017 March 31, 200G Auwril 01, 2015
233297 230,287 238,297
{240,603} (240, 853) {240,507)
{2,306) |2,266) (2,210)
238,297 238,297
258,297 238,207
{240,563) 1240,507)
{40} (56)
[240,603) {240,563)
(2,306) [2,266)

Becurities premjum account [s created to recard premium received on issue of shares. The reserve is ulilized In accordance with the provision

of the Companies Act,2013
4.6 Financlal liakilities

4.6(a) Current borrowings
Unsecured - at amortised cost
Inter corporate Deposit with related party (Refer note 8 )
{tnlerest free repayable on demand}

4,6(h} Other current financial liabilitias
Credkors for suppiics and services (refer note 15)
Other payables

200 200 100
200 200 160
- 28 37
23 d 3
23 31 40




Mihundon Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 {continued)

Particulars

4.7 Generation, administration and other expenses

Stamp duty and filing fees
Legal and professional charges {including shared service
charges)

Rupees in Thousands

Year ended Year ended
March 31, 2017 March 31, 2016

40 b6




Mihundon Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

5)

€)

7

Project Status:

MOU with Gevernment of Arunachal Pradesh (GoAP) was entered into on March 2, 2008 by Reliance Power Limited,

the Holding Company. Pursuant to the sald MOU, Rs, 24,00,00,000 (Rupees Twenty Four Crore Only) was paid to

Capltal commitment

Detalls of remuneration to auditors:

GeAR as processing and Upfront fee for Development and cormmissioning of the 400 MW Mihundon HEP project an
Buiit, Own, Operate and Transfer (BOOT) basis. Application for Defence Clearance has been made 1o Ministry of
Defence. Application for approval of TOR & pre-censiruction activity clearance aiong with review report has besn
submitted 1o the Minlstry of Environment and Ferests (MoEF). Proposal for diverslon of forest land filed with the State
Gavarnment. Approval of TOR and pra-construstion activity clearance from MOEF Is awaited

Estimated arnount of contracts remaining unexecuted on capital account {net of edvances pald) and hot provided
for Rs, 1,605,863 (March 31, 2015 Rs. 1,605,883; April 01, 2015 Rs, 1,287,757).

Rupeegs in thousands
Year ehded Year ended
March 31, 2017 March 31, 2016
{a} As auditors _
For statutory audit 20 20
For cthets - 2
Total 20 22

B) Related party transactions:

A. Partles where cohtrol exists:

Holding Company:
Rellance Pawer Limited (R Power)

B. Investing pariesfpromoters having significant influenice on the Company directly or Indirectly:

Companies
Reftance Infrestructure Limited (R Infra)

Individual
Shri Anil D Ambani

C. Other related parfies:

Key Managerial Persons:
Directors

Bhri Paresh Rathod

Shri Nandkumar Deo

Shri Ashwin Purehit

D. Detalls of transactions during the year and closing balance at the ¢nd of the year:

Rupees in thausands

Particwlars March 31, 2017 March 31, 2046
Transactions durlng the year:
Inter- corporate deposlts recelved
K Power - 100
Reimbursement of expenscs - pald by
R Power 1 3

Rupees jh theusands

Patticilars March 31, 2017 | March 31, 2016 April 1, 2015
Closing halance
Enuity share capltal (excluding premiumy)
R Power 2,503 2,603 2503
Preference share capltal
R Powsr @
Inter carporate deposiis given
R Power 200 200 100




Mibundan Hydro Power Private Limited

Notes to the financlal statements as of and for the year ended Match 31, 2017 {Conftinusd)

8} Earnings per share:

Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Profit avallable ta equity shareholders
Profit after tax {A} (Rupees in thousands) (40) (56
Number of equity shares ) B
Veighled avaerage number of equity shares oufstanding {Basic) (B) 250,300 250,300
Basic and diuted earnings per share (A7 B) (Rs.) {0.16 {0.22)
Nominal value of an aquity share (Rs.) 10 10

10} Income taxes

Rupees in thousands

The recanciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars March 31, 2017 March 31, 2016
Profit betore tax {40) (56)
Tax at the Indlan tax rate of 29.87% (2015-18; 30.00%) (12) (17)
Tax losses for which no deferred jncoms tax was recognised 12) (17)

lheome tax expense

11} Fair value measurements

{a) Financlal instruments by category

The Cornpany does not have any financial assets or liabllities which are measured at FVTPL or FVOCI.
Rupees In thousands

March 31, 2017 |March 31, 2016 | Aprit 1, 2015
| Financial assets
Cash and cash equivalents 199 243 209
Total financial assets 195 243 209
Financial liabilities
| Inter corporate deposits 200 200 100
| Creditors for supplies and services - 28 a7
Others 23 3 3
Total financial liabllities . 223 231 140

{b) Fair value hlerarchy

There are no long term financial assets and financial lizbilities which are measured at amottised cost or fair value.

12) Financlal sk managoement

The-Company's busitess activities expose it to a variety of fihancial risks, namely liquidity risk, market risks and credit

risk.
Risk Exposure arising from Measurement Management
| Credit Risk Cash and cash eguivalents, Aging analysis Divetsification of bank
financial assets measured at deposits.
amortised cost.
Liquidity Risk | Borrowings and ether lisbilitizs Relling cash flow Avallabllity of cormmitted
forecasts oredit ines and bomowing
facilties

{a) Credit risk

The company is exposad te credit risk, which is the risk that counterparty will default an its cantractual abligation
resulting in a financial lass to the company. Credit risk arises fram cash and cash equivalents and financial assets

carried at amortised cost



Mihundon Hydro Power Private Limlited
Notes to the financlal statements as of and for the year ended Mareh 31, 2017 {Continued)

Credit risk management

Credi risk is managed at company lzvel d=pending en the policy surraunding credit risk manegsment. For banks and
financial insttutions, only high rated hanksfinstitutions are accepted, Generally all policies surreunding credit risk
have been managed at company level,

{b) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the avatlablity of

funding through an adequate amount of committed credt facllities to meet abligations when due and to close out
market positions. Dua to the dynamic nature of the underlying businesses, company treasury malntains flexibility in

funding by maintalning availability under committed credit lines.

Management monitors rolling forecasts of the company's fiquidity position and cash and cash equivalents an the

basie of expacted cash fiows,

Maturities of financlal liahilities

The amounts disclosed in the below are tha contractual undiscounted cash flows. Balances due within 12 months
equal their camying balances as the impact of discounting is not significeant,

Rupees In thousands

Less 3y More than 5
March 31, 2017 yetar:zn 1 Beat;;:; gr;f;as;gar years Total
Financial Mabllifles
Inter corparate deposits 200 - - 200
Other 23 - - 23
Total financial iabilities 223 - - 503
Rupees in thousands
an1 Between 1 year | More g

March 34, 2016 Le}se::s and 5 yeais ye:::n Total

4 Financial fiablliies

| Inter corporate depostts 200 - - 200
Creditors for supplies and services 28 - - 28
Other 3 - - 3
Total financlal llabllitles 231 - - 2H

Rupees in thousands
Between ore

Aptll 01, 2015 L"-'S;-‘eg:gn 1 stwee y;a y;gar M ;’ etat::n 5 ~otal
Flhanclal llabilltles
Inter corporate deposits 100 - - 100
Creditors for supplies and sarvicas a7 - - a7
Qther 3 - - 2
Total financial liabilities 140 - - 140

13) Capital Management

(a} Risk Management

The company's objectives when managing capital are to safeguard the company's ability to continue as a going
concern In order to provide relurns for sharshelders and benefits for cther stakeholders and to maintain an optimal
capital strusture to recuce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholdsrs, return capital to shareholders, issue new shares or sel assets fo
reducs debt

The Company mohiters capital on basis of total equity and tatal debt on a parivdic basis, Equity comprises all
components of equity includes the fair value impact. Debt cormprises of lang term berrewing end shorl term borrowing
The fallewing table summarizes the capital of the Company:



Mihundan Hydre Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued}

Rupees in thousands
March 31, 2017 March 31, 2016

Equity 107 337
Debts 200 200
Total 397 437

14} Segment reporfing
Presently, the Company is engaged in only one segment viz "Generation of Power" and as such there is no separate
reportable segment as per ind AS 108 ‘Operating Segments’. Préserntly, the Company's operations ars predominantly
cenfined In Indla.

15) Disclosure under Micro, Small and Medium Enterpiises Development Act, 2006

—

Disciosure of amounts payable to vendors as defined under the *Micro, Smali and Medium Enterprise Development
Act, 2008" is based on the information available with the Company regarding the stetus of registration of such
vendaors under tha said Act. There are ne overdue principal amounts / Interest payable emounts for delayad payments
te such vendors ot the Balance Sheet date. There are na delays in payment made to such suppliers during the year or
for any eatlier years and accordingly there is no interest pald or outstanding interestin this regard In respect of
payments made during the year or breught forward from previcus years,

16

o

Durihg the year, the Company had no specified bank notes or no other denomination note as defined in the MCA
notification G.5.R, 308(E) dated March 31, 2017 and there were no transaction during the period from November 8,
2016 to December 30, 20185.

For Shridhar & Associates For and on behalf of the Board of Direcfors
Chartered Accountants
Firm Registration No. 134427W
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