Shridhar & Associates
Chartered Accountanis

INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Lara Sumta Hydro Power Private Limlted.

1. Report on the Standalone Financial Statements

We have audited the accompanying standalane Ind AS financial statements of Lara Sumta Hydro Power
Prlvate Limited., which comprise the Balance Sheet as at 31st March, 2018, the Statement of Profit and
Loss {including “Other Comprehensive Income”), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting palicies and other
explanatory information. '

2. Management's Responsibllity for the Standalone Flnanclal Statements

The Company’s Board of Directors is responsible for the matters stated in Sectian 134(5) of the Companies
Act, 2013 with raspect to the preparation of these Standalone Ind AS financial statements that give a true
and fair view of the state of affairs (Financial position),Profit or Loss(financial performance including other
comprehensive income), cash flows and changes in Equity of the Company in accordance with the
accounting principles generally accepted in Indla, including the Accounting Standards (Ind AS) prescribad
under Section 133 of the Act read with the relevant rules thereunder.

This resgonsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant ta the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

3. Auditor’s Responsibllity
Our responsibility is to express an opinian on these standalane Ind AS financial statements based on our
audit.

We have taken Into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisians af the Act and the Rules made
there under.
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We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing Issued by the Institute of Chartered Accountants of India (ICAl), as specified under Section
143{10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the standalone Ind AS financial
statements are free fram material misstatement.

An audit Involves performing procedures to obtain audlt evidence about the amounts and the disclasuras
inthe standalone Ind AS financlal statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error. in making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone tnd AS financial
statements that give a true and fair view in order to deslgn audit procedures that are appropriate in the
tircumstances.

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentatlon of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

4, Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial stataments give the information rexquired by the Actin the manner
so required and give a true and fair view in confarmity with the accounting principles generally acceptad
in Indla Including the Ind AS, of the state of affairs {financial position) of the company as at 31 March
2018, its profit or loss (financlal performance including other camprehensive income), its cash flows and
the changes in equity for the year ended on that date.

5. Report an Other Legal and Regulatory Requirements

1. As required by the companies (Auditor's Report) Order, 2016{“the orders”) issued by the Central
Gavernmentin terms of Section 143(11) of the Act, and on the basis of such books and records of
the company as we consider appropriate and according to the information and explanations given
to us, we give in “Annexure I’ a statement on the matters specified in paragraph 3 and 4 of the
order,

2. Asrequired by Section 143 (3) of the Act, we report that:

(a} We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.



(b) In our oginlon, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and Statement of changes in Equity dealt with by this Report are in
agreement with the boaks of account.

{(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

(&) On the basis of the written representations received fram the Directors as on 31st March,
2018 taken on record by the Board of Directors, none of the Directors Is disqualified as an31st
March, 2018 from being appointed as a Director In terms of Section 164 (2) of the Act,

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No. 0134427W

Jitendra Sé{vjlan\)

Place: Mumbai {Partner)
Date:, (Membership No.050980)



Annexure to the Auditors’ Report

The Annexure referred to in our report to the members of LARA SUMTA HYDRO POWER PRIVATE
LIMITED. for the year Ended on 31* March, 2018. We report that;

1)

2)

3)

4}

5)

6)

Fixed Assets

The Company has malntained proper records showing full particulars, including quantitative
details and situatlon of fixed assets;

The Fixed Assets have been physically verified by the management In a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is reasenable
having regard to the size of the company and nature of its business. Pursuant to the program, a
portion of the fixed asset has been physically verifled by the management during the year and no
material discrepancies between the books records and the physical fixed assets have been
notlced,

The company does not hold any immavable property,

Inventory

The nature of business of the company does not require it to have any inventory. Hence the
requirement of clause (i} of paragraph 3 of the said order is not appiicable to the company.

Secured or Unsecured Loans given

According to the information and explanations given to us and on the basis of our examination
of the records of the company, the Company has not granted any loans, secured or unsecured
to companies, firms, Limited Liability partnerships or other parties covered in the Register
maintained under section 189 of the Act. Accordingly, the provisions of clause 3 {iii} (a} to (C) of
the Order are not applicable to the Company and hence not commented upon,

Loan to parties covered under section 185 & 186 of the act

In our opinion and according to the information and explanations given 1o us, the company has
not granted any loan to any directors nor acquired securities of anybody corporate.

Deposit’s From Public

According to the infarmation and explanations given to us, the Company has not accepted any
deposits from the public and hence the directives Issued by the: Reserve Bank of India and the
provisions of Sectlons 73 to 76 or any other relevant praovisions of the Act and the Companies
{Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public are not
applicahle.

Maintenance of Cost Records

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried
oh by the company.



7)

8)

9)

10)

11}

12)

Statutory Duas

According to the Information and explanations gliven to us and on the basis of our examination
of the records of the Company, in our opinion, the Company is generally regular in depositing
the undisputed statutory dues, including income tax and is regular In depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and ather material
statutory dues, as applicable, with the apprapriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2018 for a period of more than six months from the date on when they
become payable.

According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute.

Loans From Financlal Institutians or Banks

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to. banks. The Company has not taken
any loan either from financial institutions or from the government and has not issued any
debentures.

Money raised from initial public offer and term loans

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer including debt instruments and term Loans. Accordingly, the provislons of clause 3 (ix) of
the Order are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upon the audit pracedures performed and according to the information and explanations
given by the management, we repart that no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the course of our audit.

Managerial Remuneration

Section 197 of the Act Is not applicable to a Private Company, and accordingly, reporting under
this clause would not be required.

Nidhi Company

In our opinion and according to the Information and explanations given to us, the Company is not
a Nidhi Company. Therefore, the provisions of clause 3 (xii) of the: Order are not applicable to the
Company.



13} Transactions with related parties
According to the infarmation and explanations given to us and based on our examination of the
records of the company, all transactions with the refated parties are in compliance with section
177 and 188 of Companies Act, 2013.

14) Preferential allotment or private placement of shares
According to the information and explanations given to us and based on our examination of the
records of the company, the company has not made preferential allotment or private placement
of shares during the year and the provisions of section 42 of The Companies Act 2013 have been
complied with.

15)  Non cash transactions with directors
Based upon the audit procedures perfarmed and the informatlon and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. Aceordingly, the provisions of clause 3 {xv) of the Order are not
applicable to the Company and hence not commented upon,

16)  Registration u/s 45-1A of the RBI Act, 1934
In our opinion, the company is not required to be reglstered under section 45-1A of tha Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For and on behalf of
Shridhar & Assoclates

Chartered Accountants
Firm's reglstration number: 133427W

Jitendra Sawjlany

Partner

Membership number: 050980
Place: Mumbai



Lara Sumta Hydro Power Private Limited
Balance Sheet as at March 31, 2018

Particulars
ASSETS

Non-current assets
Properiy, plant and equipment
Capital work-in-progress

Current assets

Financial assets
Cash and cash equivalents
Loans

Total
EQUITY AND LIABILITIES

Equity .

Equity share capital

Cther equity
Instrument entirely equity in nature
Reserves and surpius

Liabilities
Current liabilities
Financial llabilities

Borrewings
Other financial liabiiities

Total

Significart accounting palicies
Notes on financial statements

Rupees in Thousands

Notc As at
March 31, 2018

As at
March 31, 2017

3.1 253 276
3.2 - 208,000
a3 183 186
34 205,590 -
206,026 208,462
35 1,188 1,193
3.6 108 108
3.7 204,722 206,538
a.8 - 600
39 3 23
206,026 208,462
2
1to 14

The accompanying notes are an integral part of these financlal statements.

For Shridhar & Associates
Chartered Accountants
Firm Registration No. 134427W

Jitendra Sawjiany
Partner
Membership No. 060980

Place : Mumbai
Date : 16 th April 2018

For and on behalf of the Board of Direﬁbors

Ajit Verma M
Director Di

DIN : 07422834

Place : Mumbai
Date :16th April 2018

a Kumar Ghosh
ctor

DIN : 07644889



Lara Sumta Hydro Power Private Limited
Statement of Profit and Loss for the year ended March, 2018

Particulars

Other Income
Total Income
Expenses

Depreciation znd amoiilzation expense
Adminstration and other expenses

Total expenses

Loss before exceptlonal Items and tax
Exceplional ltems
Loss before tax

Loss for the year

Earnings per equlty share: (Face value of Rs. 10 each)
Basic and Diluted (Rupees)

Significant accounting policies
Notes on financial statements

Rupees in Thousands

Note ‘Year ended
March 31, 2018

Year ended
March 31, 2017

3.1 23 23
3.10 1,793 51
1,816 74
(1,816) (74)
(1,816) (74)
{1,816} (74)
{15.22) (0.62)
2
1to 14

The accompanying notes are an integral part of these financial statements

For Shridhar & Associates
Chartered Accountants
Firm Registration No, 134427W

Jitenrdra Sdwjiany
Partner
Memberghip No. 050980

Place : Mumbai
Date : 16 th April 2018

For and on behalf of the Board of Director£ 2

Ajit vdrma
Director
DIN : 07422834

Place : Mumbal

Date : 161th April 2018

rector
DIN : 07644689

/rg;ﬁ'iu Kumar Ghosh
i



Lara Sumta Hydro Power Private Limited
Casah Flow Statoment for the year ended March 31, 2018
Rupeass in Thousands

Year ended Year sndod
March 31, 2018 March 31, 2017
(A) Cash flow from/ (usad in) Oparating activitles
Met Profit/ (Loss) before tax (1,616) (74)
Adjustments for:
Deprecialion and amortisation expenses 23 23
Incrensel (Decrease) In Other Current Llabllitics (20} )
Net cash gcnerated from Operating activities (1,813) {60)
(B) Cash flow from/ (used in) Investing activities
Furchasa/Sale of Fixed asscts (including Gapital work-in-progress and Gapital
advances) 208,000 -
Net cash flow (used in) Investing activilies 208,000 -
(C) Cash flow from/ (used In) Financing activities
Inter corporate deposkt (206,190 100
Nel cash generatadf (used In) Financlng activities {206,180) 1DQ
Net increase/ {decreasa) in cash and cash equlvalents (A+B+C) (3) 40
Cash and cash equlvalents at the beglnning of the year:
Bank balance - current account 186 146
Cash and cash agulvalents at the end of the year:

Bank balance - cument account 183 188
The accompanying noles are an integral part of these financlal statements,

Notas:
The cash flow statement has been prepared under the indirect methiod as set out in Indlian Acoounting Standared (Ind AS 7)
statement of cash flows

For Shridhar & Aasociatas For end on behalf of the Board of Dirdct
Chartered Accountants
Firm Reglstration No. 134427W

I At véma ng;kiﬁ Kumar Ghosh
Fartner Director / irector

Membership No. 050980 DIN : 07422334 DIN ! 07644689

Placa ; Mumbai Place : Mumbei

Date :16th Aprl 2018 Datc 16 th April 2018



Lura Sumta Hydro Powar Private Limited
Statemont of changes [n aquity

A. Equity Share Capital

Rupees ln Tholrsands

Partien(

Anrount
Balanee zs at Msroh 31,2017 1,123
Changas In equity share capitel -
Balance va at March 31, 2018 4,193
8. Other Equhy Rupass in Theusaads
Instruments entiraly equtty In aature Regerves and Surplus
Securnitles Promjum  Retainsd Earnings Total other
Compulsory Canvergte Actount
Preforence Shares Total oo Total equity
Batanca as at Marth 31, 2017 108 216,868 (3,451) 208,538 206,646
Los= for tie yaar . . {1.846) (1,818) {1,818)
Other Comprahonshse Income far the year - - - -
Total Cemprehensive Loss for te yaar - - (1.316) 11,816) (1,518)
Balance e at March 31, 2014 108 213,999 vz 204,722 - 204,330

Tha necomzenying notss are 3n Inteprat part of ihese firancs) statements,

For Shridhar & Associates
Chzrtared Accounlants
Firn Repistvatien No. 134427V

Jitendra Sawjievy
Panner
Membership No. 853880

Placa : Mumbal
Cate : 185 Apr 2014

For and on behall of the Baard of Oirecrara

L]
Olrector
DIN : D7422834

Fleco : Mumbsl

Dets : 186 th Aprl 2093

Mar?rfurrﬁr Ghoah
Cirtaor

DN, 07844830




iara Sumta Power Private Limited
Motes to the financial statements as of and for the year ended March 31, 2018

1} General information

?)

Lara Sumla Hydre Power Private Limited is a private company incorporated under the pravigions of the Companies
Act, 1856. 1t Is a wholly awned subsidiary of Reliance Cleangen Limited. The company has been set up as a speclal
purpose vehicle to develop = 104 MW hydroslactric power project at Himachal Pradash.

These financial statements wers authorised for issue by the beard of directors on April 16, 2018.

Significant accounting policies, critical accounting estimate and judgments:

2.1 Basls of preparation, measurement and significant accounting pollcles

The principal accounting policies appliad in the preparation of thesc financial statements are set out bolow. These
polficies have been consistanily applied to all the years presented, unless othenvise stated,

(@)

(b)

Basis of preparation

Complianca with Ind AS

The financial statements of the Company have been prapared in accordance with Indian Acsounting Standards
(‘Ind AS") notified under tho Companies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 ("the Act™)..

Historical cost convention

The financlal statements heve been prepared under the historical cost convention, as modified by the following:
e Carlain financial assets and financial liabllitles at fair value:
= Defined benefit plans — plan assals that are measured at fair value:

Falr value measurement

Fair value is the price that would be received to sefl an asset ar paid to transfer a liahility in an orderly transaction
between marke! parlicipants st the measurement date. The Company uses valuation technigues that are
appropriate in the circumstances and for which sufficlent data are available to measure fair value, magimising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which falr value is measured or disclosed in (he financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowsst leve! input that is significant to the fair
value measurament as 8 whola:

= Level 1— Quoled (unadjusted) market prices In active markets for identical assets or liabilites

» Level 2 — Valuation techniques for which the lowest level Input that Is significant to the fair value
measurement is directly or indirectly obsarvahbla

» Level 3 — Valuation techniques for which the lowest leval input that is significant to the fair valus
measurement is unobsarvable

Current vis-a-vis non-curmrent classification

The assets and liabilities reported in the balance sheet are classified on a “current/non-cument basis®, with
separate reporfing of assets held for sale and liabilities. Current assets, which include cash and cash equivaients,
are-assets that are intended fo be realized, sold or consumed during the nomal operating cycle of the Company
or in the 12 menths following the ‘balance sheet date; current liabilities are liabilities that are expoected to be
settled during the normal operating cycle of the Company or wilhin the 12 months following the close of the
financial year. The deferred tax asscts and liabilities are classified as non-cumrent assets and liabillties.

Recent accounting pronouncements

Standards issued but not yet effective
Appendix B to Ind AS 21, Forelgn currency transactions and advance consideratlon:

On March 28, 2018, Minisiry of Corporate Affairs ("MCA") has nofified the Companiss(Indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and

‘advance consideration which clarifies the date of the transaction for the purpose of determining the exchange

rate to use on initial recognition of the related asset, expense or income, when an entity has received or paid
advance consideration in a feraign surrency.

The amendment will come into farce from April 1, 2018, Since the Company dogs not have any foreign currency
transactions and advance conslderation there is no impact of this on the financial statemants.

Ind AS 115- Revenue from Gantract with Cusiprness:




Lara SumtaPower Private Limited
Nates to the financlal statements as aof and for the year ended March 31, 2018 {Continued)

{e)

{d)

(e}

On Merch 28, 2018, Ministry of Corporate Affairs ("MCA") has natified the Ind AS 115, Revenue from Contrzct
with Customers. The core principle of the hew standard is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Further the new standard reguires
enhanced disclosures about the nature, amount, timing and uncertalnty of revenus and cash flows arising from
the entity’s contracts with customers.

The Company is evaluating the requirements of the amehdment and the impact cn the finandal statements is
belng evaluated.

Property, plant and equipment

All items of property, plant and equlpment are stated at historical cost less depreciation, Historical cost includes
expenditure that is directly attributable to the acquisition of the fzms. Subsequent costs are included in the
assel's carrying amount or recoghised es a separate asset, as appropriate, only when it Is probable that future
economic benefits associated with the Rem will flows 1o the Company and the cost of the item can be measured
reliably. The carrylng amount of any componhent accounted for as a separate asset is derecognised when
replaced. All other repairs and tmaintenance are charged to profit or loss during the reporting petiod in which they
are incurred. :

Expenditure incurred on assets which are not ready for thelr intended use comprising direct cost, related
incldental expenseas and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Transition to Ind AS:
On transition to Ind AS, the company has elected to avall fair velue of all of its property, plant and equipmant
including Capital Work-in-FProgress recognised as at April 1, 2015 es deemed cost.

Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of depreciable amount on Strzight Line Method (SL.M) based on useful life
of the assets as prescribed in Pact C of Schedule Il to the Companies Aet, 2013 except in case of motor vehicles
where the estimated useful Iife has been considered as five year based on fechnical evaluation by the
management.

Estimated usefu! llves, residusl values and depreciation methods ere reviewed annually, taking into account
commercial and technological obsolescence as well as hormal wear and tear and adjusted prospectively, if
appropriete

Impatrment of non-financial asscts

Assets which are subject to depreclation or amortisation are tested for impairment whenever events or changes
in circumstances indicate that the carrylng amount may not be recoverable, An Impairment Ioss is recognised for
the amount by which the asset's carrying amount exceeds its recoverable ameunt. The recoverable amount is the
higher of an asset's fair value less costs of disposal and valug in use.

Financial instruments:

A financial instrument is any contract that glives rise ta a financial asset of one entity and a financial liabllity or
equity instruments of another entity.

i. Classification

The Company ciessifies its financial assets in the followlng measurement categories:

¢ those to be measured subsequently et falr value (either through other comprehensive income, or
through profit or {oss), and

o those measured at amottised cost.

The classification depends on the entity's business model far managing the finaneial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recordad in profit or loss or other
comprehensive Income. For investments in debt instruments, this will depend on the business mode! in
which the investment is held.

The Company reclassifies debt investments when and only when its business modc! for managing thoss
assels changes.



Lara SumtaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Measurement

At initial recognition, the Cempany measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are direstly ettributable to the acguisition
of the financial asset, Transection costs of financial assets carried at fair value through profit or loss are
expensed in profit orloss.

Debt instruments

Subsequent measuramant of debt instruments depends on the Company's business medel for managing
the asset and the cash flow characteristics of the asset. There are three measursment categories into which
the Company classlfies ite debt instruments:

Amortised cost: Assels that are held for collection of cantractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A galn or loss on a debt
Investment that is subsequently measured et amortised cost {s recognised in profit or loss when the asset is
derecognised or iimpaired. Interest income from these financial asssts is included in other income using the
affeclive interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solaly
payments of principal and interest, ars measured at FYOCI. Movements In the carrying amount are taken
through OCI, except for the recognition of impairment gaing cor losses, interest revenue and foreign
exchange galhs and losses which are recognisad in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised (n OCt {s reclassified from equity to profit or
loss and recognised in other gains/ (lasses). Interest income from these financial assets is includad In other
income using the effective interest rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amartised cost or
FVOCI are measured at FVTPL. A gain or [ess on a debt investment that is subsequently measured at fair
value through profit or loss is recognised in profit or loss in the period in which it arises. Interest income from
these financial assets is included in other Income.

Impairment of financial assets:

The Company assesses on a forward iookihg basis the expected credit losses assocleted with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant Increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires axpected lifetime losses to be recognised from initial recognltion of the
receivables.

Derecognition of financial assets
A financial asset is deracognised only when:;

s The Company has transferrad the rights to receive cash flows from the financial asset or
o rctains the eontractual rights to receive the cash flows of the financial asset, but assumes a contractual
obllgation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial assel. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised. Where the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial esset is derecognised if
the Company has not retalned contro! of the financial asset. Where the group retains contro! of the financial
asset, the asset (s continued to be recognised to the extent of continulhg Involvement in the financial asset.

(f) Offsetlting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intenticn to settle on a net basis or
realise the asset and settle the liability simultanecusly. The lzgally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insclvency or
bankruptey of the Company or the counterparty.



Lara SumtaPower Privatc Limited
Notes fo the financial statements as of and for the year ended March 31, 2018 (Contlnhued)

{g) Contributed equity:

Equity shares are classitied as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

(h) Financlal llabllities:

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as efther finencial liabilities or as equity
In accardance with the substance of the contractual arrangements and the definition of a financial liability
and an equity instrument,

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

Initial recognition and measurement:

All financial liabilities are recoghised Initially at fair valus and, in the case of loans and borrowings and
payables, net of directly attributable transacticn costs.

Subscquent measurement:
The measurement of financial liabilities depends on their classifization, as described below:

Borrewlings: Borrowings are subsequently carried at amorisect cost; any difierence between the proceeds
(net of transaction coste) and the redemption value is recognised In the statement of profit and loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facliities are recognised \s transaction costs of the loan to the extent
that it is probable that seme or all of the facility will be draw-down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
draw- down, the fee is capitalised as a pre-paymert for liuidity services and amortised over the period of
the fagility to which It relztes.

Trade and other payable: These amounts represents obligations te pay for geods or services that have
heen acgulred in the ordinary course of business from suppliers. These payable are classified as current
liabllities If payment is due within one year or less otherwise they are presented as non-current liabilitics.
Trade and payables are subsequently measured at amortised cast using the effsctive interest method.

Derecognition:

Botrowings are removed from the balance sheet when the obligation specified in the contract Is

discharged, cancelled or expired. The difference between the cairying amount of a financial iablility that

has been extinguished or transferred te another party and the consideration paid, incitiding any non-cash
assets transferred or llabilities assumed, is recognised in profit or loss as ather gains/ (losses).

When an existing financial liability is replaced by ancther fromi the same lender an substantially different.
terms, or the terms of an existing lizbility are substantially modified, such an exchange or modification Is
treated es the derecagnition of the ariginal liability and the recognition of 2 new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss,

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlemant of the liability for at least 12 months after the raporling pefriod. Where there is & breach of g
material provision of a long-tarm loan amangement on or before the end of the reporting period with the
effect that the liability becomes payabie on demand on the reporting date, the entity does not classify the
iiability as current, if the lender agreed, after the reporting perod and before the approval of the financial
statements for issue, not 1o demand payment as a consequence of the breach.

() Borrowihg costs:

General and specific borrowing costs that are directly ettributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its intendead use or ssle. Qualifying assets are assets that necessarlly take a
substantial period oftime to get resdy for their intended use or sale.

Investmant Income eerned on the temporary investment of specific borrowings pending their
expenditure on gualifying assets is deducted from the borrowing casts aligible for capitalisation.

Other borrowing costs are expensed in the perled In which they are incurred.



Lara SumtaPower Private Limited
Notes ta the financial statements as of and for the year ended March 31, 2018 (Continued)

{)

(k)

0

Provisions, Contingent Liabiliies and Contingent Assets:
Provisions

Provisions are recagnlsed when the Company has a present legel or construclive obligation as a result of past
events; it is probable that an outflow of resources will be required to setlle the obligation; and the amount has

been reliably astimated.

Provisions are measured et the present value of management’s best sstimate of the expenditure required to
settie the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the fime value of money and the risks specific
to the llability. The increase in the provision due 1o the passage of time is recognised as interest expense,

Contingent liabilities

Centingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occuirence or nen-occurrence of one or more uncertain future events not
wholly within the contral of the Company. A present oblipation that @rises from past events where it is either not
probabla that an outfiow of resources will be required to settle or reliable estimate of the amount cannot be made,
is termed as contingent liability.

Gontingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probabls.
Forelgn currency translation:
Functional and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary
economic environmeant in which the Company operates ('the functional eurmrency’). The financial statements
are presented in ‘Indian Rupees' (Rs.}, which is the Company’s functional and presentatien currency

Transactions and balances

() Foreign currency transactions are translated into the functienal currency using the exchange rates
prevailing at the dates af the transactions.

(i) All exchange differences arising on reporting on foreign currency monetary iterns at rates different from
those at which they were inifially recorded are recognised in the Statement of Profit and Loss.

(i) Non-monetary items denominated in forelgh currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.

Employee benefits:
Short-term obligations

Liabilitles for wages and salaries, including nen-mcnetary benefils that are expected (o be settled whaolly within
12 months after the end of the period in which the employsss render the related service are recognised in
respect of employses' services up to the end of the reporting period and are measured at the amounts
axpected to be paid when the liahilities are seftled. The liabilities are presented as current employee henefit
obligaticns in the balance sheet.

Other long-term cmplayee benefit obligations

The liabilitles for earned leave and sick leave are net expectad to be seltled wholly within 12 months after the
end of the peried in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using the market
vields at the end of the reporting period that have terms approximating to the temms of the related obligation.
Remsasurements as a result of experience adjustments and changes in actuarial assumptions are recognisen

in profit or loss.

The obligations are presented as current Liabilities in the balence sheet if the entity does not have an
unconditlonal right to defer settlement for at least twelve months afler the reporting period, regardless of when
the actusl setllement is expected to oceur.

Post employee abligations

—
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Lara SumtaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continucd)

The group operates the following post-employment schenes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet In respect of defined benefit gratuity plans is the present
value of the defined beneflt obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation Is ¢alculated annually by actusriss using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting perlod en government
bonds that have terms appreximating to the terms of the related obligation.

The net Interest cost is calculated by applying the discount rete to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included In employee benefit expense in the statemeant
of profit and loss.

Remeasurement gains and losses aflsing from experiense adjustments and changes in actuarial assurmptions
are recognised in the perlod in which they occur, directly In other comprehensive income. They are included in
retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan emendments or curtallments
are recognised immediately In profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund econtributions to publicly adminlstered provident funds as per local
regulations. The group has no further payment obligations ance the contributions have been paid. The
contrlbutions are accounted for as defined cantribution plans and the contributions are recognised as employee
benefit expense when they are due. Frepald contributions are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is available.

(m) Income tax

The income tax expense o credit for the period is the tax payable on the current period's taxable income based on
the applicable income tax rate for each jurisdietion adjusted by changes in deferred tax assets and liabilities
sttributable to ternporary differences and to unused taX iosses.

The current Income tex charge is calculated on the besis of the tax laws enacted or substantively enacted at the
end of the reporting period in the ceuntries \where the Company operate and gencrale taxable income.
Managament periadically svaluates positions taken in tax retums with respect to situations in which applicable tax
regulation s subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is provided in full, on temporery differences arising between the tax bases of assets and
liabilittes and their cartying amounts in the financial statements, Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liablilty in 2 transaction cther than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred Income fax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expectsd to apply when the releted deferred income tay asset is realised or the deferred income
tax liability Is settled.

Deferred tax assets are recognised for all deductible temporary differenses and unused tax losses only if it is
prabable that future taxable amounts will be available to utllise those temporary differences and losses.

Deferred tax assets and lisbilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has 2 legally enforceable right to offsef and intends either to settle on 2 net
basis, or o realise the asset and sattle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
incomme or directly In equlty, respeciively.




Lara SumtaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(n) Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents Includes cash on
hand, deposits held at call with financial institution,cther short term highly liguid investment with an original
maturity of three months or less that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes (n value,

(o} Earnings per share

Basl¢ carnings per share
Basic samings per share Is calculated by dividing;

- the profit attributeble {o awners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used In the determination of basic earnings per share o take into
account. .

- the after income tax effect of interest and other financlng costs associated with dilutive potential equlty shares,
and

- the weighted average number of additional equity shares that weould have been outstanding assuming the
canversion of all dilutive potential equlty shares.

{p) Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax Is adjusted for the effscts of
transactions of non-cash neture and any deferrals or agcruals of past or future cash recsipts or payments. The
cash flows from operating, investing and financing adtivities of the Company are segregated based an the
avallable information.

(q) Segment reporting:

Operating segments are reported in a manner conslstent with the internal reporting provided te the chief
operating decision-maker. The chief operating decision-maker, whe is responsible for allosating resources and
assassing performance of the operating segments, has been identified as the Directors of the Company that
makes strategic declsions.

(r) Dividends:

Provision is made for the amount of any dividend declared, being approptiately autherised and no longer at the
discretlon of the entity, on or before the end of the reporting period but not distributed at the end of the reporting
period.

2.2 Critical accounting estimates and judgements

The Preparation of financial statements under ind AS requires management to take decisions and make

estimates and assumptions thal may impacdt the value of revenues, costs, assets and liabilities and the related
disclosuras concerning the ltems Involved as well as contingent liabilities at the balance shest date. Cstimates and
judgements are continually svaluated and are based on historical experience and other factors, including expectations
of future events that are believed 16 be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulting accountlng estimates will, by
definition, seldom equal the related ectual results. The estimates and assumnpticns that have 2 significant risk of
causing s material adjustment to the carrying amounts of assets and liabilities within the next financlal year are
discussed below: :

(a) Provislon

Estimates of the amounts of provisions recognised are based on current legal and construdtive requirements,
technclogy and price levels. Because actual oufflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take plase many years In the future,
the camying amounts of provisions are regularly reviewed and adjusted fo take account of such changes.



Lara Sumta Hydro Power Private Limited

Notes to the flnanclal statements as of and for the year ended March 31, 2018

341

Property, Plant and Equipment

Rupees in Thousands

Gross Block {at cost) Plant 8 equipment Total
Balance as at March 31, 2017 322 322
Additions during the year - -
Balance as at March 31, 2018 322 322
Depreciation / Amortisation Plant & equipment Total
Balance as at March 31, 2017 46 46
For the period 23 23
Balance as at March 31, 2018 89 69
Net Block

Balance as at March 31, 2017 276 276
Balance as at March 31, 2018 253 253




Lara Sumta Hydro Power Private Limited

Notes fo the financial statcments as of and for the year ended March 31, 2018

3.2 Capital Work In Progress

Rupces In Thousands

Gross Block (at cost) Gapital Work in Total
proyress

Balance as at Aprll 1, 2017 208,000 208,000

Incurred during the year - .

Caplalised/Adiusted during the year (208,000) (208 000)

Balance as at March 31, 2018




Lara Sumta Hydro Powet Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018

Particulars
3.3 Cash and cash equlivalents
Balance with banks:
In current account
3.4 Current Loans

Inter corporate deposits

Rupees in Thousands

As at
March 31, 2018

As at
March 31, 2017

183 186
183 186
205,590 -

205,590




Lara Sumta Hydro Power Prdvate Limited
Nofies to the financlal stalemants 85 of and for the year ended March 31, 2018

3.6 Sharc capital

Authoraad share capital
300,000 (Previous yaar ' 200,000) aqulty shares of Rs. 10 each

lssued, subscribed and fully paid up cap'tal
119,300 (Previcus Year : 119,3DC) equily shares of e, 10 each fully paid up.

3.5.1 Reconcillation of number of aguity shares

Equity shares
Balance At the beginning of the year -118,300 (Frevious year : 119,300) share of Rs 10 each

Balance at the baglning of the year -119,300 (Previcus ysar : 119,300) share of Rs.1C each
3.6.2 Torms/ rights attached to equity shares

Equity 8hares

Rupseeg in Thousands

As at
March 31, 2018

As at
Marsh 31, 2017

3,000 1,000
3,000 3,000
1,193 1103
1,193 1,193
1,193 1,188
1,193 1,193

Tha company has only one class of equity sharas having par value of Rs 10 per share. Each holder of the equity shares |s entitled to one vote per share. In the event of
liguldation of the company, the holdars of aqulty gharas will be entitled o receive remalning sssots of the cornpany, aiter disirbution of all prefe:ential amounts,

3.5.3 Details of shares hald by shareholders holding more than 8% of the aggregate shares In the Gompany

As at Margh 31, 2018

AR at March 31, 2017

No. of Shares Percentage of share No. of Shares Percentage of shfiro
holding holding
Equlty shares
Rellance Cleangen Limitad 119,300 100% - -
Reliznee Powar Limited - - 119,300 100%
119,300 100% 119,300 100%
3.5.4 Shares held by Helding Company ! Subsldlarles of Holding Gormpany
As at As al

Equily Shares

Reliance Cleangen Limiled

(OF the mhove, 11¢,299(Pravious Yaar ; Nl) £hares are Feld by Reliznce Cleangen Limited, the Holding Company
and 1 Share is jeintly held by Rellance Cleangen Limited and its nominas)

Rellanca Povrer Limitcd

(Of the above, Nii(Previous Year: 119,299) sharcs are held by Reliance Power Limitsd, Ia HoldIng Cempany and 1
Share Is juintly held by Rallanca Powsr Limited and Its naminse)

March 31, 2018

March 31, 2017

1,103

1,193

1,183

1,163




Lara Bumta Hydro Pawsar Private Limited
Notes to the financlal statements as of and for tha year ended March 31, 2018
Rupees In Thousends

As ot As at
March 31, 2018 March 31, 2017
3.8 Equity Instrument entirely equity in nalure

Prefarence Shares 108 108

100 108
Authorised share capita!
2,000,000 {Prevaius Yeer : 2,000,0C0) preference sharas of Re. 1 each 2,000 2,000

2,000 2,000

lesued, swhscribed and fully pald up capltal
107,200 (previaus Year:107,900)Preference shares of Rs.1 each 108 708

108 108

3.6.1 Reconclllatton of number of shares

Preferenco shares
Batance at the beglnning of the year-107.900 (Frevious year : 107.500) share of Re.1 aach 108 108
Balanec al the end of the year - 107,900 (Prévous year : 107,600) sharcs of Re. 1 each 108 108

3.6.2 Tenns/ rights sitached to sharas

Praference shares

7.5% Compulsory Convertible Redeenwable Non-Cumulatlve Preferatica Shares {CCRPS)

Pursuant to the special rezclufians pagsed by the Praference Share Holders e3 Blso by the squity ehara holders. the Company has made medifications In the terins and
conditicrs of the preference shares |ssued which ers summarized helow. Canssquent lo the modification/veriations, NCRPS are tevmed now as 7.5% Compulsory
Converile Radeemabla Non-Cumulative Preference Shares (CORPS).

Tha Company shall have a call option on the shares which can bs axeraleed by the Gompany in one or mare trenches and in part or In full kefore fhc ond of Egreed tenura
(20 yoers) of the seld sharas. In case the call oplion is exeicised, o shrres shall be radaemed at an issue p-ice (.o face value and premium). The holders of he
preference chares howaver, ahall hava en optian to convart the shares inte equity shares et say time during (hie lanure of such shares. At tho end of fenure and {6 the
extent ihe Gempany or the share holder has not exercisod their options, tha preference shares shall bo compuilsory converled into eqully shares, On conversion, in either
¢raa, each proforence share shall be converted Into onie fully paid equily share of Rs. 10 each at & premium of Re 990 share. If duning the tenure of the prefarence
shares, the Gompary deckares etuily dividend, the prelerence share holders shall 3180 be entilled 1o dividend on thelr sheres at the sama rate as the equily dlvidend and
this divicend will bo over and abave the coupon rate of 7.5%. These preference shares shall continue to ba non cumulative.

3.6.3 Detaiks of sliares held by sharaholders holding move than §% of the aggregate shares 1 the Company

As al March 11, 2018 As at March 31, 2017
No. of Shares Percentege of share No. of Bhares Porcentage of ahare
holding. holdlng
Prefarance shares
Reliance Clangen Limited 107,300 100% - -
Reliance Power Umitad - - 107,500 100%
107,900 100% 107,900 100%
3.8.4 Shares held by Holding Gompany f Subsidiaries of Holding Campany
As at As at
March 31, 2018 March 31, 2017
Prefersnce sharcs
Reliance Cleangen Limited -107,800(Previous Yeer : N} sheras of Re. 1 each fully pald up 108 -
Reliance Power Limitad - NIl (Proviaua Yeal : 107,800) shares of Re. 1 eazh fully pald up - 108

108 108




Lara Sumta Hydro Power Frivate Limited
Notes to the financial statements as of and for the year ended March 31, 2018

Rupees in Thousands

. As at As at
Particulars March 31, 2018 March 31, 2017
3.7 Reserves and Surplus
Balance at the end of the year
Securities premium account 215,989 215,899
Ratalied sarning {11,277) (9,461)
Total 204,722 206,638
3.7.1 Securities premium account
Balance at the beginning of the year 215,999 215,888
Balance at the end of the year 215,999 215,999
3.7.2 Retained carning
Balance at the beginning of the year (9,481) (5,387)
Loss for the year (1,816) (74
Belance at the end of the year (11,277} {9,461)
_ 204,722 206,538
3.8 Current borrowings
Loans from related parties - 800
- 600
3.9 Other current financial liabilities
Other payables/Provision 3 23




Lara S8umta Hydro Power Private Limited

Notes fo the financlal statements as of and for the year ended March 31, 2018

Particulars
3.10 Administration and other expenses

Stamp duty and filing fees

Legal and professional charges {including shared service

charges)
Rates and taxes
Bank charges

@ Amount is below the rounding off nonm adopted by the Company.

Rupees in Thousands

Year ended Year ended
March 31, 2018 March 31, 2017
- 2
57 49
1,735 -
@ @
1,793 51




Lara SumtaPower Private Limited
NNotes to the financial statements as of and for the year ended March 31, 2018 (Continued)

4)

b)

6)

Project Status;

The gompany was incorporated on May 19, 2011. Pursuant {o Pre-mplementation Agreement with Government of
Himachal Pradesh (GoHP), which was signed on Juhe 01, 2011, Rs. 20,80,00,000 (Rupees Twenty Crore Eighty
Lakh Only) was pald to Govelnment of IHimachal Pradesh as upfront fee for development and commissioning of 104
MW Lara Sumta Hydro project on Build, Own, Operate and Transler (BOOT) basis. Power Potential Studies has been
approved with Instelled Capacity as 48 MW i.e. reduction of about 54% of allotted capacity. The Bid Documents
provided that if the capacily reduction is more than 20% of allotted capacity, the bidder will have the option to
surrender the Project and seek refund of an upfront premium without interest. Accordingly, Lara Sumta Hydro Power
Private Limited opted for surrender of the Project and refund of the upfront premium. The Project has been
surrendered to GoHP and refund of upfront premium Rs. 20,80,00,000 (Rupees Twenty Crore Eighty Lakh Only) has

been recelved from GoHP.

Gapital commitment

Estimated amount of contracts remaining unexecuted on capital account (net of advances pald) and not provided

for Rs. Nil {March 31, 2017 Rs.1,511,400),

Details of remuneration to auditors:

Rupees in thousands

Year ended

Year ended

March 31, 2018

March 21, 2017

| (a) As auditors

For statutory audit

10

20

Total

10

20

7} Related party transactions:

A. Partics where control exists:

Ultimate Holding Company:
Reliance Power Limited (R Power)

Holding Company

Reliance Clengen Limited (RCGL) (w.e. 23" Jan 2018)

B. Investing parties/promoters having‘ signlficant influence on the Company directly or indirectly:

Companies
Reliance Infrastructure Limited (R Infra)

Individual
Shri Anll D Ambani

C . Dctalls of trangactions during the year and closing balance at the end of the year:

Rupees in thousands

Particulars

March 31, 2018

Transactions during the year:

Mareh 31, 2017

_Inter- corporate deposits received :
_R Power 110 10
Reimbursement of expenses - paid by
R Power 3 3
Inter- corporate deposits given
206,300 -

| R Power

Rupees In thousands

__Patticulars

March 31, 2018

March 31, 2017

| Closing balance

" Equity share capital (exeluding premium|

R Power

ERER

RCGL

1,193

Preterence share capital

R Power

108

RCGL

108

[nter corporate deposits payable

R Powar

600

Inter corporate deposits receivable

R Power

205,500

#

i~
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Lara SumtaPower Private Limited

Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

8) Earnings per share:

. Year ended Year ended
Parficulars | March 31, 2018 March 31, 2017
Profit available to equlty shareholders |
Profit after tax (A) (Rupees in thousands) {1,816) (74)
Number of equity shares
Weighted average number of equity shares outstanding (Basic) (B) 119,300 119,300
Basic and difuted earnings per share (A/ B) (Rs.) (16.22) (0.62)
Nominal value of an equity share (Rs.) 10 10 |

9) Income taxes

Rupees in thausands

| The recongilistion of tax expense and the acccuntlhg profit multiplied by tax rate :

Parficulars March 31, 2018 March 31, 2017
| Profit before tax (1,816) 7
Tax at the Indian tax rate of 25.75% {F.Y.2016-17:29.87%) (468) (22)
Tax losses for which no deferred income tax was recognised (468) (22)

Income tax expense

10} Falr value measurements

(a) Financlal Instruments by category

The Company does not have any financial assets or liabilities which are measured at FVTPL or FVOCI.

. March 31, 2018 March 31, 2017
Financial assets ) |
Cash and cash equivalents ) 183 186
Inter corporate deposits 205,590 -
Total financlal assets 205,773 186
Financial liabilitics

| Inter corporats deposits - 600
Others 3 23
Total financlal llabllities 3 623

(b} Fair value hierarchy

There are no long term financial assets and financlal liabilities which are reasured at amortised cost or fair value.

11) Financial risk management

The Company's business activitics expose It to a variety of financial risks, namely llquidity risk, market risks and credit

risk.
@isk Exposure arising from Measurement Management
Credit RIsk Cash and cash squivalents, Aging analysls Diversification of bank
financial assets measured at depuosits,
amortised cost.
Liquidily Risk Borrowings and othar tiabllitles Rolling cash flow Awvailability of comimitted
forecasts credit lines and borrowing
facilities

(a) Credit risk

The company is exposed to credit risk, which is the risk that counterparly will default on its contractual obligetion
resulting In a financial loss to the company. Credit risk atlses from cash and cash equivalents and financlal essets

carried al amortised cost



Lara SumtaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Credit risk management

Cradit risk is managed at compzny level depending on the policy surrounding credit risk imanagement. For banks and
financial institutions, only high rated banks/institutions are aceeptied. Generally all policies surrounding credit tlsk
have been managed at company level,

(b) Liquidity risk

Prudent liquldity rlsk management impliss maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to mest obligations when due and to ¢close out
market pasitions. Due to the dynamic nature of the underlying businessess, company treasury maintains flexibility in
funding by maintalning evailability under committed eredit lines.

Managesment monitors rolling forecasts of the company's liquidily position and cash and cash equivalents on the
basls of expacted cash flows.

Matutities of financial liabilities
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupees in thousands

Less tha Betwe ear | Morethan §

March 31, 2018 yearesn ! al\'::l gny;a!:'s years Total J

Finanelal liabilities

Other Payables 3 - - 3
| Total financial llablilties 3 _ - - 3

Rupees in thousands
han 1 Between 1 yea More t

March 31, 2017 '-esyse: 2 e e yea';:" 5 Total

Financial liabilities

Inter corporate deposits 600 - - 600

Cther Payables - 23 Z — - 23

Total financlal liabilities 623 - - 623

12) Capital Management

Risk Management

The company's objectives when managing capital are to safeguard the company’s ability to continue as 2 going
concern in order to provide refurns for sharsholders and benefits for other stakeholders and to maintain an optimel
capital structure to reduee the cost of capital. In arder to maintain or ad|ust the capital structure, the company may
adjust the amount of divdends paid to shareholders, return capital to sharsholders, issue new shares or sell assets 1o
reduce debt.

The Company monitors capital on basis of total equity and total debts on a periodic basls. Equity comnprises all
compehents of equity includes the fair value Impact. Debt comprises of long term borrowing and short tarm borrowing.
The following tabls summarizes the capital of the company:

Rupees in thousands

March 31, 2018 | March 31, 2017

Equity 206,023 207,839
Debts ~ 600

[ Total 206,023 208,439




Lara SumtaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

13) Segment reporting
Presentaly, the Company Is engaged in only one segment viz 'Generation of Power' and as such there is no separate
reportable segment as per Ind AS 108 'Operating Segiments'. Presently, the Company's operations are predominantly
cohfined in India.

14) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2008" is based on the information avallable with the Company regarding the stetus of registration of such
vehders under the said Act. Thare are no overdue principal amounts / Interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made te such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previeus years.

For Shridhar & Associates For and on behalf of the Board of Directors
Chartered Accountants
Fimm Registration No. 134427W

dténdra Sawjiany I veta /w'ﬂ—mtu Kumar Ghosh
Partner Director Director

Membership No. 050980 DIN ; 07422834 DIN : 07644889
Place : Mumbai Place ; Mumbai

Date : Apiil 16, 2018 Date : April 16, 2018
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