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Imdependent Auditors’ Report i

To the Members of Kalai Power Private Limited
Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. Wc have audiled Lhe accompuanying financial statements of Kalai Power Private Timited (“the
Company”), which camprisce the Balance Sheel as at March 31, 2018, the Statement of Profit and
Loss (ineluding Other Comprehensive Income), the Cash Flow Statement and the Stalement of
Changes in Kquity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

2, The Company’s Board of Direcloys is responsible for the matters stated in Section 134(5) of lhe
Companies Act, 2013 (“the Act”) with respecl lo the preparation of these Ind AS financial
stateiments Lhal pgive a rue and fair view of state of affaivs (financial posilion), loss (financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles gencrally accepled in India, including the
Indian Accounting Standards (Ind AS) specified in the Companies (Indian Accounting Standards)
Rules, 2015 under section 133 of the Act, This responsibility also includes maintenance of
adeyuate accounting records in accordance with the provisions of the Act for saleguarding of the
assets of the Company and Jor preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting polivies; making judgments and estimatcs that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial eontrolg, that were operating elfectively for ensuring the aceuracy and compleleness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatemenl, whether due to
fraud ot crror,

Auditors’ Responsibilily

3. Owr respunsibility is to express an opinion on these Ind AS [inanciul statements based oh our
andit.

4. We have taken into account the provisions of the Act and the Roles made thereunder, the
accounting and audiling standards and matters which are required to he inclided in the audit
report under the provisions of the Act and the Rules made thereunder,

5. Wo condnctad our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standlards require that we comply with
ethical requirements and plan and perform the andit to ebtain rcasonable assurance sbout
whether the Ind AS financial statemeanls are [ree from material misstatement.

6. An audil involyes performing procedures to obtain andit evidence ahont the amounts and the
diselosures in the Ind AS financial stalements. The procedures selected depend on the avditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS finaneial
statements, whether due Lo [raud or error. In making those risk assessment, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial
slalements that give 4 true and fair view, in order to design audil procediwes that are appropriate
in the circumstances. An audit also includes evaluating the appropriatencss of the accounting
policics uscd and the rcasonableness of the accounling estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ingd AS financial slalements.

7. We believe that the audit evidence we have obluined is sufficient and appropriate_to.provide a
basis for our audit opinion on the Ind AS finaneial stalements,
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Opinion

8. In our opinion and to the besl of our information and according to the explanalions given to us,
the aforesaid Ind AS finanecial statements give the information required by the Aet in the manner
30 required and give a lrue and fair view in conformity with the accounting principles generally
accepted in India, of the state af affairs (financial position) of the Company as al Macch 31, 2018,
and its loss (financial performance including other comprehensive income), its cash flows and the
changges in cquity for the year ended on that date.

Report on Other Legal and Repulatory Requirements

9. As required by the Companies (Auwditor's Report) Order, 2016 igsued by the Central Government
in terms of sub-section (11} of Secticn 143 of Lhe Act (“the Order”), and on the basis of such checks
of the books and records of the Company as we considered appropriate and aceording to the
information and cxplanations given to us, we give in the Annexure B n statement on the matters
specified In paragraphs 3 and 4 of the Order,

10. Asrequired by Section 143(3) ol the Act, we report that:

a) We have sought and ebtained all the informalion and explanations which to the hest of our
knuwledge and belief were necessaty for the purposes of our audit;

b) In owr opinion, proper books of account as required by law have been kept by the Coinpany so (ar
as it appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and T.oss (including other comprehensive incomn), the
Cash Flow Slalement and Statement of Changes in Nquity dealt wilh Dy this Report are in
agrecment with the books of aceount;

d) Tn our opinion, lhe alvresaid Ind AS financial statements comply with Lhe Indian Aecounting
Standards preseribed under seclivn 133 of the Act;

e) On the basis of the writlen representations received from the dircetors as on March 31, 2018 taken
on record by the Board of Dircctors, none of the directers is disqualified as on March 34, 2018
from being appointed as a director in terms of Section 164(2) of the Act;

1) With respect to the adequacy of the internal finaneial controls over financial reporling of the
Company and the operating effeefivencss of such controls, refer to our separate Report in
Annexure A;

£) Wilh respect to the other matters to be included in Lhe Auditors’ Report in accordance with Rule
11 of the Companies (Audit und Auditors) Rules, 2014, in sur opinion and to the hest of our

informalion and aceording to the explanations given to us:

i.  ‘The Company does not Lhave any pending litigations which would impact its financial
position as at March 31, 2018.

Cantinuation sheet...
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il.  The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losscs as at March 31, 2018.

iii.  There were no amountis which were required Lo be transferred te the Investor Education
and Protection Fund by the Company during Lhe veur ended March 31, 2018.

For Chaturvedi & Shah
Firm Registration No: 101720W
Chartered nccountants

Lalit \R. Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 17, 2018

Gontinuation sheet...
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Annexure ‘A’ lo Independent Auditors® Repart

Referred to in paragraph 10 (f) of the Independent Anditors’ Reporl of even date to the members of
Kalai Power Private Limited on the financial statements for the yemr ended March 31, 2018

Report on the Internal Financial Conlrols under Clause (1) of Suh-section 3 of Section 1473 of
the Companies Acl, 2013 (“the Act”)

1. We have audited the inlernal financial controls over financial reporting of Kalai Power Private
Limited (“the Company™) as of March 31, 2018 in conjunction with our audit of the financial statements
of the Company f(or lhe year ended on that datc,

Management's Responsibility for Intecrnal Financial Controls

2.The Company's management is responsible for establishing and maintaining internal finaneial controls
based on the internal control over financial reporting criteria established hy the Company considering
the essential components ol internal control stated in the Guidance Note on Audit of Internal Financial
Cuntrols over Financial Reporting issued by the Institute of Chartered Accountants ol India (ICAL).
These responsibilities include the design, implemenlation and mpaintenance of adequate inlernal
financial controls that were operating effectively for ensuring the ordexly and efllicient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accurney and completeness of the accounting records, and the timely
preparation of reliable financial information, as reyuired nnder the Act. '

Auditors’ Responsibility

3. Our respangibility is Lo express an opinion on the Company's internal linancial controls over financial
reporting based on our audit., We condueted our audit in accordance with the Guidance Nole on Audit of
Tnternal Tinancial Controls Over Linancinl Reporling (the “Guidance Note™ and the Standards on
Aunditing, issued by TCAT and deemed to be prescribed nnder section 143(10) of the Companies Aect,
2014, to the extent applicable to an audit ol internal financial eontrals, both applicable 1o an audit of
Internal Financial Controls and, both issued hy the Institule of Chartered Accountants of India. Those
Standards and the Guidance Nole require that we eomply with ethical requirements and plan and
perform the andit to obtain reasonable assurance about whether adequate internal financial controls
aver financial reporting was established and maintained and il such controls operated effectively in all
material respeets,

Our andit involves perlorming procedures to obtain audii evidence about the adequacy of the internal
financial controla system over financial reporting and their operating effectiveness.

4. Our audit of internal financial coutrols over financial reporting included obtaining an understanding of
internal financial eontrols over financial reporling, assessing the risle that a malerial weakness exiats,
and testing and evaluating the design and opcrating effectiveness of internal control based on the
assessed risle, The proeedures selected depend on the anditor's judgement, including the assessment of
Lhe risks of material misstatement of the [inancial statements, whether due to fraud or error,

5. We belicve that the andit evidence we have ubtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,

Continuation sheet...
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Annexure ‘A’ 1o Independent Auditors’ Report

Referred to in paragraph to ([) of the Independent Auditors’ Reporl ol even date to the members of
Kalai Power Private Limited on the financial statements for the year ended Mareh 31, 2018

Meaning of Internal Financial Controls over Finuncial Reporting

6. A company's internal [inancial control over financial rcporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting, and the preparation of financial
statements lor exlernal purposes in accordance with generally accepted accounting principles. A
company's internal financial control over [inancial reporting includes those policies and procedures that
(1) pertain Lo the muintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reuasonable assurance that
transactions are recorded as nccessary to permil preparation of financial statements in accordance with
generally accepted accounting prineiples, and that receipts and expenditures of the Company are being,
made only in accordance wilh authorisations of management and directors of lhe Company; and
(3) provide reasonable assurance regavding prevention or timely detection of unauthorised acquisition,
nse, or disposilion uf the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Finaneial Conlrols over Financial Reporting

7. Because of the inherent limitatians of internal financial controls over financial reporting, including the
possibility of collusivn or improper management override of controls, material misstatcments due to
error or fraud may occur and nol be detected. Also, projections of any evaluation of the internal
financial eontrols nver financial reporting to fulure periods are subject to the risk thal the internal
financial control over financial reporting may become inadegquate because of changes in conditions, or
that thc degree of compliance with the policies or proccdures may deterioralte.

Opinion

8. In our npinion, the Company has, in all material respeets, an adequate internal [inancial contiols
system over financial reporting and such internal financial controls over financial reporling were
operating effeclively as at March 31, 2018, based on the inlernal control over financial reporting eriteria
established by the Company considering the essential components ol inlernal control stated in the
Guidance Note on Audit of Internal Financial Conlrols Over Finaricial Reporting issued by Lhe Instituie
ol Chartered Accountants of India.

For Chaturvedi & Shah
Firm Registration No: 101720W
Chartercd accounlants

Lalit .R. Mhalsekar
Parvtuer
Membership No. 103418

Placc: Mumbai
Date: April 17, 2018

Continuation sheet...
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Annexure ‘B’ to Independent Anditors’ Report

Referred to in paragraph ¢ of the Independent Auditors’ Reporl of even date to the members of
Kalai Power DPrivate Limiled on the Ind AS financial statements as of and for the year ended March 31,
2018,

(1) (a) The Company is maintaining proper records showing full particulars, including quantitalive
details and situation of fived assets.

(b) The fixed assets of the Company have been physically verified by the Management during the
year and no material discrepancies betwaen the book records and Lhe physical inventory have
been noticed, In owr opinion, the frequency of verification is rensonable.

(c) The Company does not have any immovable property. ‘Therefore the provisions of clause
3(1)(¢) of the Order is not applicable.

(ii) The Company does not have any inventory. Therefore the provisions of clavse § (ii) of the Order
arc not applicable. .

(iii) According to Lhe informalion and explanations given to us, during the year the Company has not
grantcd any loans secured/unsecured to companies, firms, Limited Liability Partnership or ather
parties covered in the register maintaincd under Section 189 of the Companies Acl, 2013. Thus,
paragraph g (iii) of Lhe Ordey is not applicable to the Company.

(iv) Bused on information and explanation given to us in respect of loans, investiments, guarantees

and sceuritics, the Company has complied with the provisions of Section 185 and 186(7) of the

Act. Further, as the Company is engaged in the business of providing infrastructural facilities, the

provisions of Section 186 [ except for sub- section (1)] are not applieable to if.

(v} In our cpinion, and according to the information and explanations given to us, the Company has
not aceepted any deposits from the public within the meaning of sections 73 to 76 of the Acl and
the rules framed there under to the extenl nolified. During the year under audit, no order has
been passed by the Company Law Board or National Company Law Tribunal or Reserve bank of
Tndia or any ather tribunal.

(vi) According to the information & explanations given to us, provisions relating to maintenance of
cost records as prescribed under subsection (1) of section 148 of the Companies Act, 2013 are nol
applicable to the company,

(vid) (a) According to the informalion and explanations given to us and on the basia of nur
examination of the records of the Company, in our apision, the Company has generally been
regular in deposiling the undisputed statutory dues including provident fund, cmployees’ state
insurance, income-tax, service tax, Goods and Service tax, duty of customs, duty of excisc, value
added tax, cess and other material statutory ducs, as applicable with appropriate authorities.
There ave 1o undisputed amounts payable oulstanding as at March 31, 2018 for a period of more
than six months from the date they became payable.

{(b) According to the informalion and explanations given to us and the records of the Company
axamined by us, there are no dues of income-tax, service lax, Goods and Service tax, duty of
customs and duty of excise or value added tax which have not reen depesited on account of any
dispute.

(viii) According to the records of the Company examined hy us and the information and explanation
given to vs, the Company has nol availed any loans or borrowings from banks, financial -
Institutions or Government. Hence, the provisions of the clauge 3(viil) of the said Order are not
applicable to the Company.

Continuation sheet...
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Annexure ‘B’ to Independeni Auditors’ Report #

Referred to in paragraph 9 of the Independent Anditors’ Report of even date to the members of
Kalai Power Private Limited on the Ind AS financial statements as of and for the year ended Mawch a4,

2018

(%) In our opinion, and according to the information and explanations given to us, the Company has
not raised any moneys by way of inilial public offer, further public offer during the year under
audit. The Company has not raised money through Debt Instruments. The termn loans raised
during the year have been applied for the purpose it was raised.

(x) During Lhe course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted aunditing prachHees in India, and according to the
information and explanations given to us, we have neither come aeross any instance of any
material fraud by the Company or on the Company hy its officers or employees, noticed or reported
during the year, nor have we been informed ol any such case by the Management.

(xi) The Company has nol paid any munagerial remuneration, hence the provision of seclion 197 is not
applicable; and hence the reqnircment of Lhe clause 3(xi) of the Order is not applicable.

{(xii) In our opinion and according to the information and explanations given lo us, the Company is not
a Nidhi Company, accordingly, paragraph g (xii) of Lhe Order is not applicable to the Company.

(xiii) In our opinien and according to the informalion and explanations given to us, all transactions with
the related parties are in accordance with the provisions of Section 177 and Section 188 of the Act,
The dotails of relaled party transactions have heen disclosed in the Ind AS linancial statements as
required under Indian Acconnting Standacd (Ind AS) 24, Related Party Disclosures specified in the
Companies (Indian Accounting Standards) Rules, 2015 (as ammended) under Section 133 of the Act.

(xiv) In our opinion and according to the information and explanations given to us, during the year
under audit, the Company has not made any preferential alloltuent or private placement of shares
or fully ar partly converlible debentures during the year under audit, Hence the provisions of clause
3 (xav) of the Order is nat applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us, the Compuny has not
entered In any non-cash fransactions with directors and persons connceied with him, Henee Lhe
provisions of clause 3 (xv) ol Ulie Order is not applicable to the Company.

(xvi) In our upinion and according to the information and explanalions given to us, the Company is not
required to be regislersd under Section 25-IA of the Reserve Bank ol India Act, 1034, therefore
clause 2 (xvi) of the Order is not applicable to the Company.

For Chalurvedi & Shah _
Firin Registration No: 101720W - .
Chartered accountants

Lalil R, Mhalsekur
Pariner '
Memborghip No. 103418

Place: Mumbai
Dale: April 17, 2018

Gontinuatlon sheet...



' Kalal Power Private Limited

Balance Sheet as at March 31, 2018
Particulars
ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress

Current assets
Financial assets
Cash and cash equlvalents
Loans
Other financtal assets
Current fax assefs

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Instrumentl Entirely equity in nature
Reserva and Surplus

Liabilities

Non-current liabilities

Financial liabilities
Borrowings

Current liabilities
Financial liabilities

Other financial liabilities
Other current liabiities

Total Equity and Liabilities

Significant accounting policies
Notes on financial statements

Rupees in thousands

Note As at As at
March 31, 2018 March 31, 2017
3.1 910 1,080
3.2 1,116,000 1,116,000
3.3(a) 404 613
3.3(b} 2,468,490 100
3.3(c) 3,442 3,442
34 2 2
3,589,248 1,121,247
3.5 2,792 2,792
3.6 1,126 1,126
3.7 1,069,281 1,116,299
3.3 2,500,000 -
39 16,049 1,002
3.10 - 28
3,589,248 1,121,247
2
11018

The accompanying notes are an Integral part of these financial statements.

For Chaturvedi & Shah
Firm Registration No.: 101720W
Chartered Accountants

Lallt. R. Mhalsekar
Partner
Membership No.: 103418

Place: Mumbai
Date : April 17, 2018

For and on behalf of Board of Directors

Paresh Rathod \Jis;viéeh%

Director
DIN : 00004357

Place: Mumbai
Date : April 17, 2018

Direclor
DIN : 07319550



Kalai Power Private Limited .
Statement of Profit and Loss for the year ended WMarch 31, 2018

Rupees in thousands

Particulars Note Year ended Year ended
March 31, 2018 March 31, 2017
Other Income 311 230 -
Total Income 230 -
Expanses
Employee benefits expenso 3.12 78 333
Flnanca costs 3.13 45,220 -
Depredation and amortization expense 31 180 242
Other expensas 3.14 1,770 4,669
Total expenses 47,248 5,444
Profit / (loss) before tax {47,018) (5,444)

Income tax expense

Current 1ax - -
Deferred tax - -
Profit! (loss) for the year (A) (47,018) (5,444)

Other Comprehensive lncome

Items that wlll not be reclassified to profit or loss
Remeasurements of post- employsmeni benefit obligation (net) - -

Othar Comprehensive Income for the year (B) - -
Total Comprehensive Income for the year (A+B) (47,018) (5,444)
Earnlngs per equity share: (Face value of Rs. 10 each)
Basle and Diluted (Refer nole 9) {168.43) (23.31)
Significant accounting policies 2
Notes on finandlal statements 1to0 18

The accompanying notes arc an integral part of thase finensial statements

For Chaturved! & Shah For and on behalf of Board of Directors

Firm Registration No.: 101720W

Charlered Accountants

Lalit. R. Mhalsekar Paresh Rathod —Ravi &eHani
Partner Direclor Director
Membership No.: 103418 DIN : 00004357 DIN : 07319550
Place; Mumbai Place: Mumbat

Date : April 17, 2018 Date : April 17, 2018



Kalai Power Private Limited
Cesh Flow Sfatement for the year ended March 31, 2018

(A

®)

©

Particulars

Cash flow gonerated from/ (used In) Operating activities
Net Profil/ (Lass) bafore tax
Adjustmsnts for.
Dcpreciation and amortisalion expenses
Operating Loge before working capital changes

Adjustments for:
Increase/ (Decreasa) in Non curvent Liabilltles
(Increase) Decrease in Non current assela
(Increass) Dacreaso in other currant financial asseta
Increasef (Decreass) In ofher currenl liabliitles

Net cash flow generaled from fused in) Operating activitles

Cash flow generated) {used in} from Investing activities
Inter corporate deposit given

Neat cash flow generalad from/{used in) Investing activitles
Cash flow generated from / {usad In) Financing activities
Procseds from long lerm borrowing
Inter carporate deposit taken
Net cash flow generated fromV (usod in) Financing activitios
Net Increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash-equivalents at the boginning of the year:
Bank balance - current accaunt
Bank balance - fixed deposlts account
Cash and caah equivalents at the end of tho year:

Bank balance - current account
Bank balance - fixed depasits account

The accomipanying notss are an integral part of these finandial statements

Nofes:

Rupees in thousands

Year ended Year ended
tarch 31, 2018 March 31, 2017

{47,018) (5,444)

180 742
(46,538 5.202)
- (225)

- 1,001
- (673)
15,019 {89)
(31,819) (5,488)

(2.468,390) -

~(2,468,390) -

2,500,000 -
. 5,000
2,500,000 5,000

{208) (488)

537 1,028
76 - 78
328 537
76 76

The cash flow statement has been prapared under the Indirect method as sat oul In Indian Acoounting Standared {Ind AS 7)

stalement of cash flow

The acconmpanying notes are an integrat part of ihese financlal statcments

For Chaturvedi & Shah
Firm Registration No.; 101720W
Chartercd Accountants .

Lalit. R. Mhalsckar
Pariner
Membcrship Na.: 103418

Place: Mumbal
Daie : April 17, 2018

For and on behalf of Board of Directors

Paresh Rathod ~ "Ravi Gehdpni)
Director Diractor
DIN : 00004357 DIN : 07319550

Plage: Mirmbaj
Datc : April 17, 2018



Kalai Povser Brivate Limtad
Staternent of changes In equity

Rupees In thousands

A Eguity Shers Capital
Sarticylars

Aanount
Balance as at April 01, 2016 I 2,335
[Changes in equily share capitzl 57
Boalance as at March 31, 20'(7 2,792
Chenges I equity 5hare capital -
|Balanca as at March 31, 2018 2,792

B. Other Equity Rupeesx (n thousanda
Instrurrents entiraly ¢quity In nature Reserves and Surplus [ Total Other equity
Perticulars Compulsory Total 8acunties Retalned Egrnings Tata)
Carrvertible Presmium
Preference Shares Agcouant _!

Balance aa at April 01, 2018 1,326 4,126 1,346,090 (263,580 1,078,500 1,077,628
Profit for the year - - - {5,444)| (5.4¢4) (6,444)
Olher Compretigneive income for tha yeer - . - J - - -

Totat Comprahensive Income for the ysar - - - (3.444) (5.444) (5,444}
Additon during tha year - - 45,243 - 45.243 45,243

|B3Tance aa at ﬁnn:l'v" ;1, AT ] - 1,126 7,126 1,361,333 {275,034), 1.116,299 1.417425
Profii for the year - - - (47.018) (47,018) (47,018)
Other Cornpreheneive Income %or the ysar - - - - - .

Total Comp-ehensive Incame for the yesr - - - —{47,018) (47,018 (47,018
Adcition during the year | - - - - - -
Balance as at March, 31 2018 1 1,426 1,126 1,381,333 (322,052)| 1,089,231 1,070,407 |

The accompanylng notes ame zn Imegral part of thess fimandial statemerts

For Chaturvedi & Shah
Firm Reglstration No.: 101720\
Chanersd Accounttants

LAIM. 1. MMalsekar
Partner
Mambership No.: 103518

Place: Mumbal
Date : April 17, 2018

For and on bahaif of Board of Directors

racash Rathad
Director
DIN : 00004357

Place: Mumbal
Dste : Apel 17, 2018

Ravl Gehan!

DIN : 07318550




Kalai Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1) General information

2)

Kalai Power Private Limited Is a wholly owned subsldiary of Rellance Power Limited. The Company has been set up
as a spscial purposc vehicle to develop and generate 1,200 MW hydroelectdc powsr project at Lohit Rlver in
Avunachal Pradesh Register Address of the company is H-Block,1st Floor, Dhirubhal Ambani Knowledge City,
Koparkhaieane, Navi Mumbai-400710

These financial statements wera authorised for issus by the Board of Directors on April 17, 2018.

Significant accounting policles, crifical accounting estimate and judgments:

2.1 Basls of preparation, measurement and slgnificant accounting policies

The principal accounting policies applied In the preparation of these financlal stetsmamts are set oul below. Thess
policies have been consistently applied to all the years presented, unless othetwise stated,

(a)

Basis of preparatlon

Compliance whth Ind AS

- The financlal statements of the Company have been prapared in accordance with Indian Accounting Standards

(“ind AS") notified under the Gompanies (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Comnpanies Act; 2013 (“the Acl").

Historlcal cost convention

The financial statements havas been prepared under the historical cost conventlon, as modified by the following:
s Certaln financial assets and financial liabilities at fair value;

s Defined benefit plans — plan assets that are measured at falr value;

Falr value measurement

Fair value is the price that would be received o sell an asset or paig to transfer a liability in an orderly transaction
belween market participants at the measurement date. The Company uses valuation {echniques that are
appropriate in the circumstances and for which sufficlent data are available to measure falr value, maximising the

~ uss of relevant observable inputs and minimising the use of unobservabie inputs.

Y

(b)

All assets and liabilitiss for which feir value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest lavel input that is significant to the fair
value measurement as a whole:

s Leve! 1 — Quoted (unadjusted) markst prices in active markets for identical assets or liabililies

s Level 2 — Valuation techniques for which the lowest level input that is significant {o the falr value
measurement is directly or indirectly observable

s Level 3 — Valuation technlques for which the lowest level input that is significant to the fair value
mecasuremsnt is unobservable,

Current vis-3-vis non-current classification

The assels and liabilitles repurted in the balance shest are classified on a “current/nan-vurrent basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which inclide cash and cash equivalents,
ave assets that arc Intended to be realized, sold or consumed during the normal operating eyde of the Company
or in the 12 months following the balance sheet date; current liabilitics are labilities that are expected to be
settled during the normal operating cycle of the Gampany or within thiz 12 months following the close of the
financlal year. The deferred tax assets and liabllitics are classificd as non-current asscts and liabilities.

Recant accounting pronouncements:

Standards issued but not yet effective

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporate Affairs ("MCA™) has notiflled the Compzanies{indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the date of the transaction for the purpose of delermining the exchange

ratc to use on initial recognition of the rclated asset, expense or income, when an entity has received or pald
advance consideraticn In a foreign currency.

baing evaluated.
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(c)

(d)

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Confract
wilh Customers. The core principle of the new standard is that an enlity should recognize revenue to depict the
fransfer of promised goods or services to cusiomers in an amount that reflects the consideration to which the
enlity axpects to be enfitled in cxchange for (huse goods or services. Further the new standard requires
snhanced dlsclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from
the antity's contracts wilh customers.

The Company is evaluating the requirements of the amendmenl and the Impact on the financial statements is
peing cvaluated.

Property, plant and equipment

All tems of property, plant and equipment are stated at cost less deprecialion, Cost Includes expanditure that is
dircctly attributable to the acquisition of the items. Subsequent costs are included in the asset's carrying amount
or recognised as a separate asset, as appropriate, only when It is probable that future economic benefits
assaciated with the item will flow to the Company and the cost of the item can be measuted reliably. The camying
amount of any component acsounted for as a separate asset Is derecognised when replaced. All other repairs
and maintenance are charged to profit or loss during the reporting period in which they are incurred.

Expanditure incurred on assets which are not ready for their infended usc comprising direct cost, related
incidental expenses and attributable bomowing cost are diselosed under Capltal Work-in-Progress.

Depraciation methods, estimated useful lives and resldual value:

Depreclation is provided to the extent of depreciable amount on Stralght Line Msthod (SLM) based on useful life
of the assets as prescribed in Part C of Schedule Il to the Companies Act, 2013,

Estimated usalul lives, resldual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriale,

Impairment of non-financial assets

Assats which are subject to depreclation or amortisation are tested for impairment whenever events or changes
in.gircumstances indicate that the carrying amount may not be recoverable. An impainment loss is recognised for

.. the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the

(e)

higher of an asset’s fair value less costs of disposal and valus in use.
Financial instruments:

A financial instrument Is any contract that gives rise to a financlal asset of one entity and a financial ligbllity or
equity instruments of anather entity.

Investments and other financial assets

i.  Classificatlon

The Company classifies Its financial assets in the following measuremeant calsgories:

» those 1o be measured subsequently at fair value (cither through other comprehensive income, or
through profit or loss), and

s (hose mcasured at amorlised cost.

The classification depends on the entity's business model for mainaging the financial assets and the
contractual terms of the cash flows.

For assets measurad at falr value, gains and losses will either be: recorded in profit or loss or other
comprehensive income. For investments in debt Instruments, this will depend on the business model in
which tha investment is tiald.

The Company reclassifies debt investments when and only when its business mode! for managing thosa
assets changes.
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.

Measurement

At initial recagnition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaclion costs that are directly attributable to the acquisltton
of the financial asset. Transaction cos{s of financial assels carried at fair value through profit or loss are
expensed In profit or loss.

Debt insfruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories Into which
the Company classifies its debt instruments:

Amortised cast

Assets that are held for colleclion of contractual cash flows where those cash flows represent salely
payments of princtpal and interest are measured at amorlised cost. A gain or loss on a debt Investment that
Is subsequently measured at amortised cost is recognised in profit or loss when the asset is derecognised
or impaired. Interest income from these financial assels is included in other income using the effeclive
interest rate method.

Fair value through other comprehensive Income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal and Intarest, are measured at FVQC|, Movements
in the carrying amount arc taken through OCI, sxcept for the nscognition of Impairment gains or iosses,
interest revenue and foreign exchange gains and losses which are recognised in profit and loss, When the
financial asset is derecognised, the cumulative gain or loss previously recognised in OC! is raclassified from
aquity to profit or loss and recognised in other gains/ (losses). Interest Income from these financlal assels is
included In other incame using the effective interest rate method.

Fair value through profit or loss (FVPL)

Assets that do not meef the criteria for amortised cost or FVOCI are measursd at FVPL, A gain or loas on a
debt investment that is subsequently measured at fair value through profit or (oss is yecognised in profit or
loss in the period In which it arises. interest income from these financial assets is included in ather income.

Impairment of Financial Assets:

The Company assesses oh g farward looking basis the expected credit losses associated with its assets
carried at amodised cost. The impairment methodology applied depends on whelher there has been a
significant Increase in credit risk.

For trade receivables only, the Company applies the simplifiad approach permitted by Ind AS 103 Financia!
Instruments, which requires expected lifetime losscs o be recognised from initial recognition of the
recelvables,

Dcrecogrnition of Finaneial Assets
A financial assot is dsrecognisad only when:

» The Company has transflemred the rights to receive cash flows from the financial asset or
¢ retains the contractual rights 1o receive the cash flows of tha financial asset, but assumes a contractual
obligation to pay the cash flows to one or more reciplants.

Where the entity has transferred an asset, the Company svaluates whether it has transferred substantially
all risks and rewards of ownership of the financlal asset. in suck: cases, the financial asset is derecognisad.
Where the entity has not transferred substantially all risks and rcwards of ownership of the financial asset,
the financial asset s not derccegnised. Where the entity has neilher transferred a financlal assel nor rotains
substantially all risks and rewards of ownership of the financial asset, the flnancial asset 1s derecognised if
the Company has not retained control of the financial asset. Where the group retains control of the financial
asset, the asset is continued to be recognised to the extent of continulng involvement In the financlal assel.

Income Recognition:
Interest income

Interest income from debt instruments is recognisaed using the effective intcrast rals method. The effectlve
interest rate Is the rate that exactly discounts estimaled future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. When calculaling the effective intorast rate,
the Company estimates the expacted cash flows by consldering ali the contraclual terms of the flnancial
instruraent (for example, prgpayment, extension, call and similar options) but dogs.nat consider the expected
credit losses.



Kalai Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued}

Dividend

Dividends are recognised in profit or loss only when the right to receiva payment is established, it is prebable
that the economic benefits associated with the dividend will flaw te the Company, and the amount of the
dividend can be measured reliably.

{f) Offsetting Flnanclal Instruments:

Financial assets and liabilities are offsat and the nel amount is reported in the balance sheet where there ls a
legally enforceable right to offset the recognlsed amounts and there is an intention to settle on a net basls or
realise the asset and settle the liabllity simultansously. The legally sinforceable right must not be contingent on
future cvents and must be enforceable In tha normal course of business and in the gvent of default, Insolvency or
bankrupicy of the Company or the counterparty.

{9)

Gontributed equity:

Equity shares are classified as equity. Incremental costs directly atiributable to the issue of new shares or optlons
are shown in equily as a deductlon, net of tax, from the proceads.

(h) FElnancial Liabilities:

1.

iv.

Clasgsification as debt or equity

Debt and equity instruments issued by the Company are classified as either flnancial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitlon of a financial liabliity
and an cqulty instrument

An equity instrument is any contract thal evidences a residual interest in the assels of an entity after
deducting all of its liabilities.

Initial recognition and measurement:

All financialliabiliies are recognised initfally at fair value and, in the case of Ioans and borrewings and
payahles, net of directly atiribulable transaction costs.

The Company's financial liabilties include trade and other payables, loans and borrowings.
Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Borrowlings: Borrowings arc subssquently cariied at amortised ost; any difference belween the proceeds
{net of fransaction costs) and the redemptlon value is recognised in the stalement of profit and loss over the
period of the borrowlngs using the effective interest methed.

Fees paid on the establishmen( of loan faciliies are recognised as transaclion costs of the loan to the extent
thal it is probable that some or ali of the facility will be draw-dawn.. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
draw- down, the lee is capitalised as a pre-payment for liquidily services and amortised over the period of
the facility to which il relates.

Trade and other payable: These amounts represents obligations to pay for gaods or services that have
been acquired in the ordinary course of business from suppliers. Those payeble are classified as current
liabililies if payment Is due within one year or less olharwise they are presenled as non-current liabilitics.
Trade and payables are subssquently measured at amortised cast using the effective interest method.

Derecognltion:

Borrowings are removed from the balance sheet when the obligation spectfied in the contract is

dischargad, cancelled or expired. The difference between the carrying amoeunt of a financlal liability that

has besn extinguishcd or transferred to another parly and the conslderation paid, including any non-cash
assets transferred or liabilities assumced, I8 recognised in profit or lnss as olher gains/ (losses).

When an existing financial liabflity is replaced by another from the same lender on substantially diffcrent
ierms, or the torms of an existing liability are substantially modified, such an exchange or modification s
freated as the derecognilion of the original liability and the recognition of a new liabliity, The difforence in the
respective canying amougts;igTecegnised in the statement of profit or loss.
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Borrowings are glassifisd as current llabllities unless the Company has an uncondltional right to defer
settlement of the liability for at ieast 12 months afler the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporling period with the
effect that the liabilily becomes payable on damand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval ofthe financial
statements for jssue, not to demand payment as a consequcnce of the breach,

(1) Borrowing costs:

)]

(k)

Genera!l and specific barrowing cosls Lhat are directly attibutable to the acquisition, construetion or
production of a qualifying esset are capitalised during the period of time that is requircd to complete and
prepare the asset for Its Intendad use or sale. Quallfying assets are assels that necessarily take a
substantial period of time to get ready for their intended use or sals.

Investment Income earned on the temporary Investment of spacific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capltalisation.

Other borrowing cosls are expensed In the period in which they are incurred.
Provislons, Contingent Liabilities and Contingent Assets:
Provisions
Provisions are recognlsed when the Company has a present legal or ¢onstruclive obligation as a result of past
events; it is probable that an outflow of resources will be required 1o seftle the obligation; and the amount has
been reliably estimated.
Provisions are measured at the presant value of management’s best estimale of the expendilure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value Is a pre-tax rate that reflscls current market assessments of the time value of money and 1he risks specific
to the liability. The increase in the provislon due o the passage of time is recognised as interest expense.
Contingent liabilities
Contingent liabililies are disclosed when there is a possible obligatlon arising from past events, the exlstence of
which will be confirned only by the occurrence or non-occurrence ©f ane or more unceriain future events not
wholly within the control of the Company. A present obligation that arises from past events where It is sither not

probable that an outflow of resources will be required to settle or rcliable estimate of the amount cannot be mads,
is termed as contingent liabliity.

Contingent Assels:

A contingent asset is disclosed, where an Inflow of economic benefits is probable.

Forelgn currency transiation:
Functional and presentation eurrency
ltems included in the financial statements of the Company are measured using the currency of the primary
economic cnvironment in which the Company operates ('the functional currency’). The financial statements
arc presented in ‘Indian Rupees’ {Rs.), which Is the Company's functional and presentation currency

Transactions and balances

{i) Foreign currency transactions are translafed into the functional currency using the exchange rates
prevailing at the dates of the transacfians.

(i) All exchange differentes arising on reporting on foreign currency monelary items at rates dilfersnt from
those at which they were initially recorded are recagnised in the Statement of Profit and Loss.,

(M} Non-monetary items denominated in forelgn currency are statzd at the rates prevailing on the date of the
transaclions / exchange rate at which transaction is actually effected.
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{) Employee benefits:
Short-term obligations

Liabilities for wages and salaries, including non-monatary benefits that are expected fo be setiled wholly within
12 months aftar the end of the perlod In which the employees render the relaled ssrvice arc recognised in
respect of employees' services up 1o the end of the reporting period and are measurad at the amounts
expested to be paid when the llabllities are setlled, The liabilitlos are presentad as current cmployee bensfit
obligations in the balance sheet.

Other long-term employee beneflt obligations

The liabilities for earncd leave and sick [save arc not expected to be seitled wholly within 12 months after the
end of the period In which the employses render the related sarvics. They are thorefore measurad as the
present value of expected future payments to be made in respsct of sarvices provided by employees up to the
end of the reporting period using the projected unit eredit method. The benefits are discounted using the market
yields at the end of the repoiting pericd that have terms approximating to the terms of the related obllgation.
Remcasurements as a result of experience adjustmenis and changes In actuarial assumptions are recoghised
in profit or loss.

The obllgations are presented as current fiabilities in the balance sheet If the entily does not have an
uncenditional right 10 defer settlement for at least twelve months after the reporting peried, regardiess of when
the aclual seitiamant is expected fo oceour.

Post employee obligations

The group operates the following posi-employment schemes:
- defined benefit plans such as gratuily
- defined contribution plans such as provident fund.

Gratulty obligations

The llability or asset recognised in the balance sheet in respect of defined beneflt gratuily plans is the present
value of the defined bensfil obligation at the end of lhe reporting period less the fair valus of plan assets. The
defined benefit abligation is calculated annually by acluaries using the projected unit credit method.

The present value of the defined benefit obligation denominated In INR s determined by discounting the
estimated fulure cash outflows by reference 1o market yiclds at the and of the raporting period on government
bonds that have terms approximating to the terms of the related obligation.

The net intercst cost is calculated by applying the discount rate 1o the net balance of the defined benefit
obligation and the falr value of plan assets. This cost is included in employae bencfit expense in the statement
of profit and loss.

" Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumplions
are recognised in the period in which they oaceur, directly in other comprehensive incoma. They arc included in
retained eamings in the statemant of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments
are recogniscd Immediately in profit or loss as past service cost.

Defined ¢onfribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The group has no further payment obligations once the contributions have been paid. The
contribufions are accounted for as defined conlribution plans and the contributions are recognised as smployee
benefit expense when thay are due. Prepaid coniributions are recognised as an asset to the extent that a cash
refund or a reduction In the future payments is availablc.
{mj income tax

The income tax expense or credit for the perod 1s the tax payable on the current period’s taxable income based on

the applleabls incoms tax rate for cach Jurisdiction adjusled by changes in deferred Yax assets and liabilities

aftributable to temporary differences and to unused tax losses.
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The current Income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period In the countries where the Company operate and gencrats taxable Income.
Management periodically evaluates positions taken in tax retums with respect to situations in which applicable tex
regulation is subject to intorpretation. Il establishes provisions where appropriate on the basls of amounts
expected to be paid to the tax authorities.

Deferred income tax s provided in full, on termporary diffsrences arising betweaen the lax bases of assets and
liabllities and {heir carrying emounts in the financial statements. Deferred income tax is also not accounted for if it
ariscs from initial recognitlon of an asset or liahility in a transaction vther than a business combination that at the
fime of tha transaction affects nefther acceunting profit nor taxable profit {tax loss). Deferred income tax is
determined using tax rates (and laws) that have heen enacted or substantially enacted by the and of the reporling
period and are expecied to apply when the related deferred income tax asset is realised or the deferred Income
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only ifit is
prabable that future taxable amounts will be avallable to ufilise those temparary differences and losses.

Defarred tax assets and liabilities are offset when there is a legally enforceable right to offsst current tax assets
and liabilities and when the deferred tax balances relate to the same taxalion authority. Cument tax asseis and tax
liabifities are offset where the entity has a legally enforceable right to offset and intends aither to setile on a net
basis, or to realise the assat and setile the liabllity simultancously.

Current and defamed tax Is recognised in profit or loss, except to the extent that It relatss to items recognised in
other comprehsnsive income ar directly in equity. In this case, the tax is also recognised in other comprehensive
income o directly iIn equity, respectively.

{n) Cash and cash equlvalents:

For the purpose of pressniation in the statement of cash flows, cash and cash equivalents includes cash on
hand, daposits held at call with financial institution,other shorl term highly llquid investment wilh an originel
maturity of three months or less that are readily convertible into known amounts of cash and which are subject lo
insignificant risk of changses In value.

(o) Earnings per share

Basic earnings per share
~ -Baslc camings per share Is calculated by dividing:

- the proft attributable to owners of the Company
~ by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted eamings per share adjusts the figures used in the determination of basic carnings per share to take into
account:

- ihe after Income fax effect of interes( and other financing costs associataed with dilutive potential equily shares,
and

- the welghted average number of additiona! equity shares that would have been outstanding assuming the
conversion of all dilutive potentiat equity shares.

(p) Cash Flow Statement

Cash flows are raported using the indirect method, whareby profit before tax Is adjusted for the effects of
{ransactions of non-cash nafure and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activiics of the Company are segregated hased on the
avallable information.

(a) Segment Reporting:

Oparating scgmeonts are rapoifed in & manner consisient with the internal reporting provided to the chief
operating decision-meker. The chief operaling declsion-maker, who is respepsible for allocating msources and
assessing performance of the operaling segments, has been identified as the Dlrectors of the Gompany that
makes strategic decisions.
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(r} Dividends:

Provislon is made for the amount of any dividend declared, being approprlately authorised and no longer at the
discretion of the enlity, on or before the end of the reporling period but not distributed at the end of the reparting
period.

2.2 Critlcal accounting estimates and judgements

The praparation of financial statements under Ind AS requires menagement to take declsions and make

estimates and assumptions that may Impacl the value of revenues, costs, assets and liabilities and the related
disclosures concerning the items involved as well s conlingent liablilities at the balance sheet dats. Estimates and
judgemants are continually evaluated and are bassed on historlcal experiance and other factors, including expectations
of future cvents that are believed to be reasonabla under the circumstances.

The Company make estimatas and assumptions concermning the future, The resulting accounling estimales will, by
dsfinition, seldom equal the reolated actual resuits. The estimates and assumptions that have a significant risk of
causing a material adjustment to the camrying amounts of assets and fabilities within the next financial year are
discussad below:

(a) Income taxes

Thare are transactions and calculations for which the utimats tax determination is uncertain and would get
finalized on completion of assessment by tax authorities. Where the final tax oufcome is different from the
amounts that were initially recorded, such differences will impact the Income tax and deferred tax provisions in
the period in which such determination is made.

(b} Provislon

Estimates of the amounts of provisions recognised are based on current legal and conslructive requiremsnts,
technology and price levels. Because actual outflows can differ from estimates due {o changes in laws,
vegulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying amounts of provisions are regularly reviewed.and adjusted to take aceount of such changes.
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- 3.1 Property, Plant and Equipment

Rupees in thousands

Plant & equipment Furniture & fixtures Computers Total
Gross carfying amount
Carrying amount as at April 01, 2016 1,178 456 56 1,690
Additlons during the year - - - -
Carrying amount as at March 31, 2017 1,178 456 56 1,690
Addlttons during tha year - - - -
Canying amount as at March 31, 2018 1,178 458 56 1,690
Accumulated Depreciation as at April 01, 2016 263 66 29 358
Depreclation for the year 149 66 27 242
Balance as at March 31, 2017 412 132 56 600
Depreciation for the year 113 66 - 180
Balance as at March 31, 2018 525 198 56 780
Net Carrylng Amount
As gt March 31, 2017 766 324 - 1,090
As at March 31, 2018 652 258 - 910
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3.2 Capital Work In Progress
) Rupees; in thousands

Total
Expendlture pending allocation
Balance as at April 01, 2016 1,116,000
Incurred during the year -
Capltalised/Adjusted during the year -
Balance as at Narch 31, 2017 4,116,000

Incurred during ha year .
CapHalised/Adjusted during the year -

Balance as at March 31, 2078 1,116,000 |
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Particulars
Current financig] assets
3.3(a) Gash and cash equivalents
Balance with banks:
in current accounl
Daeposilts with arigina! maturily of less than three months
nterest accrued on deposits
3.3(b) Loans
Inter corporate deposits (Refer nate 8)
Loans / advances to employees
3.3[c) Other financlal assets
{Unsecured and consldered good unless stated olharwise)
Sccurity deposits

Advancs recoverable in cash or In kind

3.4 Current tax assets
Current tax assels

Rupses In thousands

As at
Nlarch 31, 2018

As at
March 31, 2017

328 537

50 50

26 26

— 404 613
2,468,490 .

- 100

2.468 490 100

2,055 2,055

1,387 1,387

3,442 3442

2 2

” 2 2
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3.5 Equily share capifal

Aulhorisad share capital
24,000,000 (March 31, 2017: 24,000,000 equity shares of Rs. 10 aach

lssued, subscribed and fully paid up capiial
279,150 (March 31, 2017: 273,150) aquity shares of Rs. 10 each fully pakd-up

3.5.1 Reconciliaflon of number of agully shares
Equity shares
Bzlance at the baginning of the year - 279,150 (March 31, 2017: 233,450) shares of Rs. 10 aach
Addition duwing the year-Nil {(March 31, 2017: 45,700) shares of Rs. 10 each
Balance at the end of the year - 279,150 {March 31, 2017: 279,150) shares of Rs. 10 each
3.5.2 Terms/ rights atteched to equity shares

a) Eqully shares

Rupeas In thousands

As at As at
March 31, 2018 March 31, 2017

240000 240,000

240,000 240,000

2,792 2,792

2,792 2,792

2,792 2,338

- 457

2,792 2,702

Tha Company has anly ane class of equlily shares having par value of Rs.10 per share. Ezch holdar of the equlty shates is entitled lo one vote per share. In the event of
liquidation of the Company, tha holders of equity shares will be enfitled io recaive remalning essets of the Company, sitar disiribution of alf praferential amounts.

3.5.3 Details of shares hald by sharcholders holding more {han 5% of the aggregate shares In the Company

As gt March 31, 2018 As at March 31, 2017
No. of Sharas Percentage of share No. of Shares Percentaga ol shara
haolding holding
Equity shares
Reliance Povser Limited 279,150 100% 278,160 100%
(* Oul of sharas hald, one share s |ointly held by Retlance Powar
Limited ard its nominee)
279,150 100% 279,150 100%
3.54 Shayes held by Holding Company / Subisidiarles of Holding Company
As at As at
March 31, 2018 March 31, 2017
Equity Sheres .
Relianee Power Limited - 279,150 (March 31, 2017: 279,150} shares of Re. 10 vach fully pald up 2792 2,792
(Of (he ebovs, 278,149 (March 31, 2017: 279,148) shares are held by Reliance Powar Limiled, the holding Company
and 1 share is folnlly held by Rellance Power Limited and its nominee)
2,792 2,792
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Rupwes in {thousands

As al As at
Ollier equity March 31,2078 Mareh 31, 2017
3.6 Inslrumant Entircly equity (n nature
Prefeccice Shares 1.126 1,126
1,126 1,126
3.61 Freferonce share capital
Authorised share capltal
10,000,000 (March 31, 2017; 10,000,000) prafarance shares of Re. 1 gach 10,000 10,000

10,600 10,000

Isauad, suhscribed snd fully pald up cepllal
1,926,000 (Maurch 31, 20172 1,126,000; Prelereme shares of Ra.1 aach [veler note no. 3.6.3 pelaw for torms) 1,128 1,128

1,128 1,126

3.8.2 Reconclliafion of number of prefurence sheres
Preference sharas [refer no(c no. 3.6.3]

Balence at tha bagirning of the yeer - 1,125,000 (March 31, 2017; 1,126,000) shares of Re. 1 each 1,126 1126
Balanca af B1e end of the yegr - 1,126,C00 (March 31, 2017: 1,126,000) shares alRe. 1 each 1,126 1,126

3.8.3 Terms/ rlgita atlached lo preference sharas

Preference shares

7.5% Compuisory Convertlblo Redeemable Non-Cum vlative Preferance Shares (CCRPB)

The Company sliall have a call opfion an Lhe shares which can be exerciscd by Ihe Company In one or moru renches antd In part ar in {ull before the snd of agreed lenure (20 years) of ths
£ald shases, In case the call aplian Is excrolsed, tiw shares shall ba redeemed <A an 1ssus prica (i.e facs value end premium). The holders of the praference shares howaver, shall have en
option to converl e shares Inta equity shanes at any Ume during ihe tenurc of such shares. Af tha and of lenure and to thie extent the Compeny or the sha holder has not exarclsad thale
options, the prelerance shares ehall be cormpisodly corwerted Inta aguity shares. On converston, in alther oase, each preferences share shall be convarted intn ono fully peid equity ahare of
Rea. 10 each at a prsmium of Rs. B0 shars. 17 during the {gnure of e prefercrice shares, the Campany declares oquilty dlvidend, the preferance share holars shall atso be enlifiad o
dividend on thelr sharas al the same rate as the aquily glvidend and Hhis dividend will be pver and abave Ihe coupon rata of 7.5%. Thase prelerence shares shall sonlinue ko be ran

[ DR,

3.8.4 Deluils of shares hald by shareholders holding mare than 5% of the aggrepate ¢hares in the Company

As at March 31, 2018 As at March 31, 2017
. Fercantage of Porcenipye of
No. of Sharcs shara holding No. of Shares share holding
Preference shares [refar note no, 3.6.3]
Rellence Power Limited 126,003 11.18% 126 ,0C0 11.10%
Rosa Power Supply Company Limited 1,000,003 B8R.81% 1,000,000 8B8.01%
1,126,000 100% 1,128,000 100%
3.6.5 Ehares held by Helding Company 7 Subsldlarias of Holling Company
Ay at Ay gt
March 31, 2018 March 31, 2017
Praference shares [rcfer note no, 3.6.3]
Rosa Powar Supply Coimpany Limllad - 1,000,000 (March 31, 2017: 1,000,000) shares uf Re. 1 each fully peid up 1,000 1,000
Rellar.ce Power Limlicd - 126,000 (March 31, 2017 126,000) shares of Re. 1 each fully paid up 126 128
1126 1,126
3.68.8 Movement of Inktruments enfirely oqulty in nature
Prafarence shures
Balence at the beghnning of the year 1,126 1,126
Add ! Issued during the year - -

Less : raadamed during the year - -

Glosing belance 1126 1,126




Kalai Power Private Limited
Notes to the financial statements as of and for {he year ended March 31, 2018 (Continued)
Rupees in thousands

‘ As at As at
Particulars March 31, 2018 March 31, 2017
3.7 Reserve and Surplus
Balanca at the end of the year
3.7.1 Securities premium accounl 1,381,333 1,391,333
3.7.2 Retalned earning {322,052) (275,034)
Total 1,069 261 1,116,289
3.7.1 Sacuritles premlum account
Balance at the beginning of the year 1,391,333 1,346,090
Add during the year - 45,243
Balance at the end of the year 1,391,338 1,391,333
3.7.2 Retained earning
Balance at the beginning of the year (275,034) (269,590)
Profit for the year (47,01B) (5,444)
Balance at the end of the year (322,052) (275,034)

Nature and purpose of other reserves:

Securities premlum account

Securitles premium account is created (o record premium received on Issue of sharos.The reserve la utilized in accordance with the
pravigion of the Companles Aet,2013

Non-current financial liabilities

3.8 Borrowings
Secured - at amortised cost
Rupse loans from banks
from Financial Institutiona 2,500,000 -

2,500,000 -

3.8.1 Nature of Securlty for term loan
(a) Teerm loan from financlal Instituflon of Rs.2,500,000 thousangd {March 31,2017 Rs.NI) Is secured by first charge an
all the immovable and ramovable and current assets of the company all parl pasu bas{s.(Refer Nole 17}

3.8.2 Terms of Repayment and interest
(a) Rupee ferm loan oustanding as at the year end Rs.2,500,000 thousand (March 31,2()17 Rs.Nil) has been obtained from
financial inslitution. Tha loan Is repayable In onc single bullet payment at the end of tenur and carry an avcrage rate of
interest 13.5% p.a
Current financtal liabllities

3.9 Other financial labllities

Inferest aceruad but not due on borrowings 14,147 -

Creditors for supplles and services 324 378

Other payables 1,578 624
16,049 1,002

3.10 Other current llabllltles
Other payabtles - 2B
{(including providend fund, tax deducted at source)




Kalai Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continuead)

3.11

3.12

3.13

3.14

Rupees in thousands

Year ended Year ended
Particulars March 31, 2018 March 31, 2017
Other income
Provision written back 230 -
_ 230 -
Employee benefits expense
Salaries, bonus and other allowances - 297
Contribution to provident fund and other funds 10 30
Staff weifare expenses 68 5]
78 333
Finance cost
Interest on:
Rupee term loans ' 15,719 -
Other finance charges 29,501 -
45220 -
Other expenses
Rent expenses 437 358
Repairs and maintenance :
- Building 42 95
- Others 1,174 958
Stamp duty and filing fees 4 2
Printing and stationary 1 3
Legal and professional charges 72 25656
Postage and telephone 4 221
Travelling and conveyance 33 128
Rates and faxes 3 3
Insurance - B5
Site Exponses - 262
- Miscellaneous sxpenscs - 198
1,770 4,869




Kalai Power Private Limlted
Notes to the financial statements as of and for the year endad March 31, 2018 (Continued)

4) Project Status:

Kalal |l is 1,200 MW Hydro Electic Project on the river Lohit In Anjaw district In Arunachal Pradesh. Raliance

Power Limited (the holding Company) has entered into Memorandum of Agreement (MDA) dated March 2, 2008 with
the Govarnment of Arunachal Pradesh for the execution of the Project. The dslailed project report (DPR) has been
concunsd by Central Elactriclty Authority (CEA). The Project was consldered by the Expart Appralsal Committee of
Minislry of Environment, Forest and Climate Change (MoEF&CC) for Grant of Environmenl( Clearance and has
recommended the Project for grant of Environmental Clearance. Forest land diversion Proposal has been formulated
by the State Forest Department and is under examination at the State: Govt. The private land acquisition proposal
submilled 1o State Govemment and is in process. Defence clearance for the Project Is available. State level
clearances / NOCs on land / water availabliity, fisherics ete. are avaliaible. The process of identification and
settlement of forest rights under "The Schedule Tribes and Other Traditional Forest Dwellers Act — 2006" has been
completed.

5) Capital commitment

Estimated amount of contracts remaining unexecuted on capital account {net of advances pald} and not provided
for Rs. NIl (March 31, 2017 Ra, 14,131thousands).

6) Details of remuneration {o auditors:
Rupeses In Thousands
Year ended Year ended
Warch 31, 2018 March 31, 2017

(8) As auditors
For statutary audit 10 150
For others - 8

10 158
7 } Employee Beneflt Obligations

Defined cantribution plans

(i) Provident fund
(1) State defined contribution plans
- Employces' Pension Scheme 1835

The provident fund and the stale defined contribution plan are opsrated by the regicnal provident fund
commissioner and the superannuation fund is administered by the trust. Under the schemes, tha Company is
required 1o contribute a specified percentage of payroll cost to the retiremont benefit schemes to fund the
benefits.

The Company has recoghised following amounts in the Statement of Profit and Loss for the year:
Rupees In thousands

Year entled Year ended

March 31, 2018 March 31, 2017

(1) Contribution to provident fund 10 19
(i) Confribution to employecs’ superannuation fund - -
(iv) Contribution to employees' pension scheme 1995 - 11

8) Related party transactions:
A. Parties where control exIsts:

Holdihg Company:
Reliance Power Limiled (R Power)

B. Investing parties/promoters having significant influence on the Company directly or indirecily:

Companies
Rellance Infrastructure Limited (R Infra)

Individuat
&hri Anil D Ambani



Kalai Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

C. Detalls of transactions during the year and closing balance at the .end of the year:

Ru

pees in thousands

Particulars

March 31, 2018

| Transactions during the year:

Mareh 31, 2017

Legal and professional fees (including shared service charges)

- R Power - 2,300
Reimbursement of expenses / salary - paid by
R Power 24 87
Inter- corporate deposits received
R Power 2,010 5,000
Inter- corporate deposits given
R Powsr 2,470,500 -
Rupees in thousands

Partlcutars

March 31, 2018

March 31, 2017 ]
1

[ Closing balance

Equity share capifal (excluding premium)

R Powar 2,792 2,792

Preference share capital {excluding premium) ]

R Pawer 126 126

RPSL 1,000 1,000

Inter corporate depuosits recelvable 7]
| R Power 2,468,490 -]

9) Eamings per share:

Particufars

—_—

P‘eal"ended March
, 31, 2018

Year ended
March 31, 2017

Profit available to equity shareholders

Profit after tax {Rupees in thousands )(A) (47,018 . (5444)
Welghted average number of equity share (B) 279,150 #233,575
Earnings per share Baslc and diluted (A / B) (Rs.) ‘P168.43) (23.31)
Nominal value of an equity share {Rs.) 10 ) 10

7. 5%'6ompulsory Convertible Non-Cumulative Redeemable Preference Shares had an antl-dijulive effect on earnings
per share and hence have not bcen considered for the purpose of computing dilutive earnings per share.

10) Income taxes

The reconciliation of tax expense and the accounting profit multiplied by taxrate :

Rupees In thousands

Particulars March 31, 2018 March 31, 2017
Profit before tax (47.018) (5.444) |
Tax at the Indian tax rate of 25.75% (2016-17: 29.87%) _[12.107) {1,629} |
Tax losses not claimed under the Income Tax Act, 1961 612,107 _[1628)
Income tax expense {12,107) {1,829)

11) Fair value measurements

(3) Financial instruments by category

The Company does not have any financial assets or liabilitics which are measured at FVPL or FYOCI. Financial

assets and liabilities which are measured at amortiscd cost are as follows:

Ru

pees In thousands

—

March 21, 2018

Margh 24, 2017

_Financial assefs

Scourity Neposils 2,055 2,055
| Advance recoverable in cash 1,387 1,387
| Loans 2,468,490 -

Advance to employeas - 100 |

Cash and cash equivalent 404 613

Total financlal assets 2,472 336 4,155




Kalai Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Financlal liabilities

Borrowing 2,500,000 -

Interest accrued buf not dus on borrowings 14,147 -
Creditors for supplles and services 324 378

Others Payable 1,578 624

Total financial liabilities 2,516,049 1,002

{b) Falr value hierarchy

(c})

This saclion explains the judgements and eslimates made in determining the fair values of the financial instruments
thal are {a) recognised and measured et fair value and (b) measured al amortised cost and for which fair values are
disclosed in the financlal statements. To provide an indication about the reliabllity of the inputs used in determining

fair value, the Company has classifiad ile financial instruments into the three levels prescribad under the accounting
standard. An explanation of each level follows underneath the table.

Rupees In Thousands
Assets and liabilitles which are measured at Level 1 Level 2 Level 3 Total
amortised cost for which fair values are
disclosed
As at March 31, 2018
Financial liabliltles
Loan from financial Institulions - 25,00,000 - 25,00,000 |
LTDtal financial liabilities - 25,00,000 - 25,00,000
Rupees in Thousands
Assets and liabilities which are measured at Level 1 Level 2 Level 3 Tota)

amortised cost for which fair values are
disclosed

As at March 31, 2018

Financial ltabliltles

“Loan from financial Institutions

Total financial liabilities

Valuation technique used to determine fair values

The carrying amount of current finangcial assets and liabilies are considered to be the same as their falr values,

due to their short term nature.

Note

Level 1 : Level 1 hierarchy includes financial instrumenls measured using quoted prices.

Lavel 2; The fair value of financlal instruments that are not traded In an active market is datermined using
valuation technigues which maximise the use of obscrvable market data and rely as littic as possible on entity-
specific estimates. If alf slgnificant inputs required to fair value an instrument are observable, the instrument s

included in level 2.

Level 3: If anc or mare of 1he significant Inputs is not based on observable market dala, the instrument is included
in level 3. This is the case for unlisted cqulty securities which arc included in level.

12} Financlal risk management

The Company's business activities axpose it to a varlaty of financial ricks, namsly liguidity risk and credit risk.

Risk Exposure arlsing from Measurcment Management
Cradit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financlal asse{s measurcd at deposits
amortised cosl.
Liquldity Risk Borrowjggm‘?}tﬁliabiliﬁes Rolling cash flow Availabiiity of commilled
forccasts cradit [ines and borrowing
s facilities

TR
S v
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Kalal Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

{a) Credit risk

The company is exposed to credil risk, which is the risk that counterparty wili default on Hs contractual obllgation
resulting in a financlal loss to the company. Credit risk arises from cash and cash equivalents and financlal assets
carried at amortised cost

Credit risk management

Credit risk Is managed al company level depending on the policy surrounding credit risk management. For banks and
financial Institutions, only high rated banks/institutions are accepted. Generally ell policias surrounding credit risk
have been managed at company level.

{b) Liquldity risk

Prudent liquidity risk management implies maintaining sufficicnt cash and marketabls securlties and the availability of
funding through an adequatc amount of committed credit facllities to mest obligations when due.

Meanagement monitors rolling forecasts of the company’s liquidity position and cash and cash equivalents on the
basis of expected cash flows. This is generally carried out atin accordance with practice and limils set by the
company.

Maturlties of financlal [labiljties
The amounits disclosed in the below are the contractual undiscounled cash flows. Balances due within 12 months
squal thelr carrying balances as the impact of discounting is not significant.

Rupees In thousands

March 31, 2018 Les;eg::“ 1 B‘:‘rmeg';: Year M°;i;’:§“ 3 Total

| FInancial liabilities _ ,_‘
Borrowing - :25,00,000 - 2,500,000 |
Interest accrued but not due on
borrowings 14,147 - - 14,147
Credltors for supplies and services 324 -1 - 324

| Olhers Payable 1,578 - - 1,578

2,526,049

Total financlal liabilities 16,049 25,00,000 -
March 31, 2017 '-es;eg:Z“ 1 B‘;‘;‘fg“y:aﬁ ar M:;zg::“ 5 Total
Financial llabllities
Inter corporate deposits 378 - _ - 378

| Creditors for supplles and services 624 - - 624

| Total financial liabilities 1,002 - - 1,002

13) Capital Management

Risk Management

The company's objectives when managing capilal are to safeguard the campany's ability to conlinue es a going
concem in order to provide returns for shareholders and bencfits for other stakeholders and to malntain an optimal
capital strusture to reduse the cost of gapital. In order to maintaln or adjusi the capital structure, the company may
adjust the amount of dividends paid ta shareholders, relum capital to sharehclders, issuc new shares or sell assets to
reduce debt.

The Company monitors capital on basis of total cquilty on & periodic basis. Equity comprises all components of aquity
includes the fair value impact. Debt includas inter corporate deposit. The following able summarizes the capital of the
Company:

Rupees in thousands

_ March 31, 2018 | March 31, 2017

Equity PN 1,073,199 1,120,217

‘ Dehl SN 2,500,000 -
Ny ’ i ~

Total //‘9/ m'e¥\+““\\ 3,573,198 1,120,217

R a
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Kalal Power Private Limited
Netes to the financial statements as of and for the year ended March 31, 2018 (Continued)

14} Changes in Liabilities arising from Financing Activities

Disclosure pursuant to para 44 A ta 44 E of Ind AS 7 - Statement of cash flows

Rupees In thousands
Year Ended Year Ended

Particulars March 31,2018 March 31,2017
Long term BorrowIngs
Cpening Balance - -
Avalled during the year 2,500,000 )
Repaid During the year - _ -
Glosing Balance 2,500,000 L -
Short term Borrowing
Opening Balanoce 5,000 -
Taken during thes year - 6,000
Given during the year 2,468,490 -
Closing Balance {2,463,490) 5,000
Interest Expenses
Opening Balance - -
Interest Charge as per Statement Profit & Loss 15,719 -
inierast paid (o Isndars - -
Less: TDS Deducled (1,5672) -
Closing Balance 14,147 =

15) Segment Reporting

Presently, the Company Is engaged in only one segment viz 'Generation uf Power' and as such there Is no separate
reportable segment as per Ind AS 108 'Operaling Segments'. Presently, the Company's operatlons are predominantly
confined in India and also all non-current assets are located in India. The Company does not have revenue from any
type of product or service or any sxternal customer.

16) Disclosurs under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined-under the "Micro, Small and Medium Enterprise Development
Act, 2006" Is based on the Information available with the Gompany regarding the slalus of registration of such
vendors under the sald Act. There are no overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers durng the year or
for any earlier years and accordingly there is no interest paid or outstanding interest In this regard in respect of
payments made during the year or broughl forward from previcus years.




Kalai Power Private Limited
Nates to the financlal statements as of and for the year ended March 31, 2018 (Continued)

17) Assets pledged as security

Rupees in thousand

| Particulars Notes March 31, 2018 March 31, 2017
Non-current ]
Non-financial assets
First charge
Property, plent and ecuipment 3.1 910 -
Capital work In progress ) 3.2 116,000 -
Total non-current assets pledged as security 116,910 -
current o
Non-financial assets _

First charge

Current tex asssts 2 -
Finaneclal Assets 3.4

Cash and bank balances 3.3(a) 404 -
Loans 3.3(b) 2,468,490 -
Other financial assafs 3.3(c) 3442 -
Total current assets pledged as security 2,472,338 -
Total assets pledged as security 2,589,248 -

18) Previous year figures have been regroupcd! rearranged wherevar necessary to confirm to the current year
classification. .
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