CHATURVEDI - SHAH

Chartered Accountonts

INDEPENDENT AUDITORS' REPORT

To The Members of Kalai Power Private Limited

Heport on the Indian Aecounting Standards (Ind AS) Financial Statements

1.

We have audited Ute accompanying financial statements of Kalal Power Private

Limited ("the Company”), which comprise the Balance Sheet as al March 31, 2017 the Statewent
of Prafit and Loss (including Other Comprehensive Ingome), the Cash Flow Statement and the
Statement of Changes in Hquity for the year then ended, and a summary of the significant
accounting policies and other explanalory information.

Management’s Responsibility for the Ind AS Financial Statements

2.

The Company’s Board of Direclors is responsible for the matters stated in Section 134(35) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS [inancial
stateiments to give a true and fair view of the state of affairs (financial position}, loss (financial
performance including other comprehecasive incowme), cash flows and changes in equity of the
Company in accordance with the accounting principles generally aceepted in India, includmg the
Indian Accounting Standards specified in the Companics {Indian Accounting Slandards) Rulcs,
2015 (as amended) under Section 133 of the Act. This responsibility also ineludes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assels of the Company and for preventing and detecting frauds and other irregularities; selection
and application of approprinte accounting policies; making judgments and estimates that are
reasonable and prodent; and design, implementation and maintenance of adequate internal
financial comtrypls, that were operating effectively for ensuring the accuracy and completeness of
the accounling records, relevant to the preparation and presentation of the Ind AS financial
statcments that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility

3.

Qur responsibility is to express an opinion on these Ind AS financial statements based up our
audit,

We have laken into aecount the provisions of the Act and the Rules made thereunder including
the accounting and auditing standards and matters which are required to be included in the andil
repart.

We condueted onr audit of the Ind AS financial statements in accordanee with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply wilth ethical requirements and plan and perform the
andit to oblain reasonable assurance ahout whether the Ind AS (inancial statements are free from
material misstatement.

An audit involves performing procedures to abtain audit evidence about the amounts and the
disclesures in the Ind A8 financial statements, The procedures sclected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the anditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial
stalements that give a true and fair view, in order to design audit procedures that are appropriate
in Lhe cireumsiances. An audit algo includes avaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial statements,
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7. We helieve thal the audit evidence we have obtained is suflicient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements,

Opinion

8. In our opinien and te the best of our information and according to the explanations given to us,
the aforesaid [nd AS financial statemeants give the information required by the Act in the manner
s0 required and give a true and fair view in conformity with the accounting prineiples generally
accepted in India, of the stale of affairs (financial position) of the Company as at March 31, 2017,
and its Loss ({inancial performance including other comprebensive income), its eash flows and
the changes in equity for the year ended on that date,

Mther Matter

9. The financial statements of the Company for the year ended March 31, 2016 and the transition
date opening balance sheet as at April 1, 2015 included in these 1nd AS {inancial statements, are
based on the previously issued statutary financial statements for the years ended March 31, 2016
and March 31, 2015 prepaced in accordance with the Companies (Accounting Standards) Rules,
2006 (as amended) which were audited by us, on which we expressed an unmodilied opinion
dated May 19, 2016 and May 22, 2015 respectively, The adjustments to those financial statements
for the differences in accounting principles adopted by the Company un transition to the Ind AS
have been audited by us.

Our opinion is not modified in respect of this matter.
Report on Other Lepal and Regulatory Requirements

10. As required by lhe Companies (Auditor’s Report) Order, 2016, issued by the Central Government
vl India in terms of sub-section (11) of section 143 of the Act (“the Ovrder”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and accowding
to the information and explanations given to us, we give in the Annexure B a statement on the
matters specified in paragraphs 3 and 4 of the Order.

11. Further to our comment in the Annexure B, as required by Section 1423 (3) of the Act, we report
that:

{a) We have sought and obtained all the information and explanations wihich to the best of our
knowledge and beliel were necessary for the purposes of our audit,

(b) In our vpinion, proper books of account as required by law have been kept by Lhe Company so
far as it appears from our examination of those books.

(¢) The Balance Sheel, the Statemcent of Profit and Loss (including athes comprehensive income),
the Cash Flow Statement and the Statement of Changes in Bquity dealt with by this Reporl are
in agreement with the books of acepunt,

{A) Lir vur opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act,

Coniinuation sheat. ..
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{e) On Lhe basis of the written representations veceived from the directors as on March 31, 2017
taken on record by the Beard of Directors, none of the directors is disqualified as on
March 31, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal [inancial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer Lo vur separate Report in
Annexure A,

(g) With respeet to the other matters to be included in the Auditors' Report in accprdance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinjon and to the best of
our knowledge and helief und acearding to the information and explanations given to us:

i The Company does not have any pending litigations as at 314 March 2017 which would
impact its fimancial position in its Ind AS financial statemcents ;

ii.  The Company did not have ary long-term contracts including derivative contracts as at
315t March 2017 {or which there were any material foreseeable losses.

iii. Chere wereno amounts which were required ta be transferred to the Investor Education
and Protection Fuad by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank Notes during the
period from 8Lh Navember, 2016 to s0th December, 2016 — Refer Note 18

¥or Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliya
Partner
Membership No. 106859

Place: Mumbai
Date: April 50, 2017

Continuation sheet,..
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Referred to in paragraph 11(f) of the Independent Auditors’ Report ot even date to the members of Kalai
Power Private Limited on the Ind AS finanrial statements for the year ended March 31, 2017

Report on the Internal Finanecial Contruls under Clause (1} of S8ub-section 3 of Section 149
of the Act

1. We have audited the internal financial controls ever financial reporting of Kalai Power Privatke
Limited (“the Company”) as of March 31, 2ze17 in conjunction with our audit of the Ind AS finaneial
statements of the Company lor the yvear ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial vepurling criteria established by the Company considering
Lhe essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Conlrols Over Financial Reporting issued by the Institute of Chartered Accountants of India {ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safegnarding of its assets, the prevention and
detcetion of frauds and errors, the accuracy and compleleness of the aceounting records, and the
timely preparation of reliable finaneial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal {inancial controls over financial
reporting based on our audit. We couducted our audit in accordance with the Guidance Note on Audit
of Internal Tinancial Controls Over Financiul Reporting (the “Guidance Nole”) and the Standards on
Auditing deemed to he prescribed under section 143(10) of the Act to the extent applicable to an audit
of internal financial controls, both applicable to an audit of internal financial controls and both issued
by the ICAL Those Standards aud the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such coutrols
operated effectively in all material respects.

4. Qur audil involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over tinaneial reporting and their operating effectiveness. Our audil of
internal flnancial controls aver financial reporting included obtaining an understanding of internal
f{inuncial controls aver financial reporting, assessing the risk that a material weakness exists, and
testing and cvaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the anditor’s judgement, including the assessment of the risks
of malerial misstatement of the financial statements, whether due to fraud or error.

5. We belicve thal Lhe audit cvidence we have obtained is sufficient and appropriate to provide a basis foc
our audit opinion un the Company’s internal financial controls system over financial reporting.

Continuation shest .
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Referred o in paragraph 11(f} of the Independent Auditors’ Report of even date to the members of Kalal
Power Private Limited on the lnd AS financial staternents for the year ended March 31, 2017

Meaning ol Internal Financial Contrels Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assnranee regarding the reliability of financial veporting and the préparation of financial
stalements for external purpoacs in accordance with gererally accepted accounling principles, A
company's internal {inancial control over financial repoeting includes those policies and procedurcs
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and faicly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recovded as necessary to perwit preparation of firancial statements in accordance
with generally accepted accounting principles, and that the receipts and expenditures of the company
are being made ouly in accordance with anthorisations of management and directors of the company;
and (3) provide reasonable assurance vegarding prevention or timely detevtion of unauthorised
acquisition, use, or dispusition of the company's assets that could have a matenal effect on the
finanecial statements.

Inherent Limitations of Internal Financial Controls Over TFinancial Reporting

7. Because of the inherent limitations of internal financinl eontrols over financial reporting, including the
possibilily of eollusion or improper management overriding of conlrols, material misstatements due to
error or fraud may occur and not be detected, Also, projections of any evalnation of the internal
financial controls over Anancial reporting to future periods aro subject to the risk thal the tnternal
financial control over financial repocting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may detetiorate.

Opinion

8. TIn our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial ceporting were
operating cffectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issned by the
Institute of Chartered Accountants of India,

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliya
Partner
Membership No. 106859

Place: Mumbai
Date: April 10, 2017

Cantinualian sheet. ..
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Referred to in paragraph 10 of the Independent Auditors' Report of even date fo the members of Kalai
Power Private Limited on the Ind As financial statements as of and for the year ended March 31,
2417

Puge1olz

i In respect of its fixed assets: -

a) The Company has maintained proper records, showing [ull particulars including quantitative
details and situation of its fixed assets.

b) The fixed assets of the Company have been physically verified by the management during the
year and no material digcrepancies between book records and the physical inventory have been
noticed. In our opinion, the frequency of verification is reascnahle.

¢) The Company does not have any immovable property. Thorelore the provisions of elause 1 (¢) of
Order is not applicable,

iy The Company does not have any inventory, Therefore the pruvisions of clause 3 (i) of Order is not
applicable.

(i)  According to the information and explanations given to us, during the year the Company has aol
granted any loans secured/unsecured to companies, firms, Limited Liability Partpership or other
parties covered in the register maintained under Section 189 of the Companies Act, 2013. Thus,
paragraph 2 (iit) of the Qrder is not applicable to the Company.

vy  The Company has not granted any loans or made any investments, or provided any guaranlees or
security to the parties covered under Section 185 and 186. Therefore, Lhe provisions of Clause 3(iv)
of the said Order are not applicable to the Company.

v The Company has nol accepted any deposits from Lhe public within the meaning of sections 73 to
76 of the Act and the vules framed there under to the extent notified. During the year under audit,
no order has been passed Ly the Company Law Board or Nationul Company Law Tribunal or
Reserve bank of India or any other tribunal.

(viy  The Central Government of I[ndia pursuant (v the Companies {Cost Records and Audit)
Amendment Rules, 2014, (‘Rules’) has prescribed the maintenance of cost records uvnder sub-
section {1) of Section 148 uf the Act to the Company, However, the Rules are not applicable to the
Company, as the Company has not started commercia] operations.

i) n respect of statutory dues:

a) According to the informaticn and explanations given to us and on the hasis of our examination
of the records of lhe Company, the Company has generally been regular in depositing with
appropriate authorities undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, sales tax, service tax, duty of customs, duly of excise, value added tax,
cess and other material statutory dues. Further, there are no undisputed amounts payable
outstanding as at March 31, 2017 for a period of mere than six months from the date they
became payable.

b) According to the information and explanations given to us, there are no dues of income:tax,

sales-tax, servige tax, duty of customs, duty of excise, value added tax which have nerneem
deposited on account of any dispute.

Continuation sheet..
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(i)  According to the information and explanations given to us, and based un our audit procedures, we
are of the opinion that the Company has not taken any loan from a financial institution, bank,
Government, nor il has issued debentures, Therefore, the provisions of the Clause 3 {viii} of the
said order ate not applicable to the Company.

(ix)  In our opinion and according to the information and explanations given to us, the Company has
not raised any moneys by way of initial public offer ¢r further public offer (including debt
instruments) and term loans during the year under audit. Therefore, the provisions of the Clause 3
{ix) of the said order are not applicable to the Cormpany.

() During the course of pur examination of the books and records of the Company, carried owf in
accordance with the gencrally accepted auditing practices in India, and according to the
inlormation and explanations given to us, we have neither come across any instance of fraud by the
Company or any fraud on the Company by its officers or employees, noticed or reported during the
year, nor have we been informed of any such vase by the management.

(x)  The Campany has not paid managerial remaneration, aceordingly, paragraph 3 (xi) of the Order is
not applicable 1o the Company.

(i)  In vur opinion and according to the information and explanations given to us, the Cotnpany is not
a Nidhi Compauy, accordingly, paragraph 3 (xii) of the Order is not applicable to the Company.

iy  The Company has entered into transactions with related parties in complianece with the provisions
of Scctions 177 and 188 of the Act. The details of such related party transaclions have becn
disclosed in the financial statements as required under Indian Accounting Standard {(Ind As) 24,
Related Party Disclosures specified in the Companies (Indian Accounting Slandards) Rules, 2015
(as amended) under Section 133 of the Act.

{(xtv) In our opinion and according to the information and explanations given to us, during the year
under audit, the Company has not made any preferential allobment ur private placement of shares
or fully or partly convertible debentures during the year under audit. Hence the provisions of
elanse 3 (xiv) of the Order is not applicable to the Company.

(xv)  In our opinion and according to the information and explanations given to us, the Company has
nol entered anty non-cash transactions with directors and persons conneacted with him, Hence the
provisions of clause 3 (xv) of the Order is not applicable to the Company.

(evid 1o our opinion and according to the information and explanations given to us, the Company is not
required Lo be registered under Section 45-IA of the Reserve Bank of India Act, 1934, therefore
clause 3 (xvi) uf the Order is not applicable to the Company.

TFor Chaturved; & Shah
Chartered Aceountants
Firm Registration No. 101720W

Vijay Napawaliya
Partneg
Membership Ne. 109859

Place: Muwmabai
Date: April 10, 2017

Conlinuation sheet .



Kalal Power Prlvate Limited
Balance Sheel as at March 31, 2017

Parficulars
AS3SETS

Nen-currerit assets

Property, plant end equipment
Capilat werk-in-progress
Other non-current assels

Current assets
Financial assels
Cash and cash equivalants
Loans
Other financial assats
Curent tax assets

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capital

Cther equity
Instrument Entirely equity in nature
Resare and Surplus

Liabilities
Non-current liabilities
Provislons

Currant lfabilitics
Financial liabllities
Borrowings
Other linancla liabllitias
Cther current liabitities
Provisions
Current tax Liabilitles (net)

Total Equity and Liabililies

Rupees in thousands

Note As al As at As at

March 31, 2017 March 31, 2016 April 91, 2015
4. 1,080 1,332 1,690
4.2 1,116,000 1,116,000 1,716,000
43 - 1,001 1,001
4.4{a) 613 1,301 570
4.4(b) 100 130 22
4.4{c) 3442 2441 2441

4.5 2 - .
1,121,247 1,122,005 1,121,724
4.8 2,792 2,335 2,335
4.7 1,126 1,126 1,126
4.8 1,118,209 1,076,500 1,089,358
4,9 - 225 531
4.10a) - 40,700 25,200
4.10(b) 1,002 B37 2662
4.11 2B 273 172
4.12 - ¢] 320

4.13 - @ -
1,121,247 1,122,005 1,121,724

@ Amount is below lhe reunding off norm adopted by the Compaay.

Significant accounling policies
Notas on financial statemenis

2
1to 18

The accompanying nolas are an integral part of these financial statemens.

For Chaturvedi & Shah
Firm Registration No.; 101720W
Charlaered Accountanis

Vijay Napawaliya
Pariner
Membership No.: 109859

Place: Mumbai
Date ; April 10, 2017

For and on behalf of Beard of Directors.

Paresh Rathod
Dlractor
DIN : Q0004357

Place: Mumbai
Date : April 10, 2017

Ravi-Gehany

Direclor
DIN ; 07319550



K.alal Power Private Limited

Statement of Profit and Loss for the year ended March 31, 2017

Particulars

Other income
Total Income

Expenses
Employee benefits expense
Dapreciation and amontization expense
Other expenses

Total expenses
Profit ! {loss) before tax

Income tax expense
Current tax
Execess provision of earfier years waitten back

Profit/ (loss) for the year [A)

Other Comprehensive Income

items that will not be reclassified to profit ar loss
Remeasurements of post- employement benefit ebligation {net)

Qther Comprehensive Income for the year (B)
Total Comprahensive income for the year {(A+B)

Earnings per equity share: (Face value of Rs. 10 each}
Basic and Diluted {Refar note 10)

@ Amount is below the rounding off norm adopted by the Company.
Significant accounting policies
Notes on financlal statements

Rupees In thousands

Note Year ended Year ended
March 31, 2017 March 31, 2016
414 - 297
- 267
41§ 333 4 427
242 358
4.18 4,869 8,369
5,444 13,154
(5,444) {12,857)
- @
- 1
(3,444) {12,858)
{5,444) {12,858}
{23.31) (55.08)
2
it0 18

The accompanying notes are an Integral part of these financizal statements

Far Chaturvedi & Shah
Firm Registration No_: 101720W
Charlered Accountanis

For and on behalf of Board of Direclors

Vijay Napawallya
Farlner
Membership No.: 109859

Place: Mumbai
Date : Aprll 10, 2017

Ravi GEhani
Ditector
DIN : 07319550

Paresh Rathod
Diractor
DIN : 00004357

Place: Mumbal
Date ; April 10, 2017



Kalal Power Private Limited

Cash Flow Staternent for the yeer endad March 31, 2017

(A

(E)

{<)

Cash Aow fromf (used in) Operating activities

Nel Profity (Loss) before tax

Adjustmens for:
Depreciation and amortisalion expanses
Provision written back
Increasce! (Decrease) in Non current Liabilties
{Increasa)! Dacrease in Non curent assels
{Increase)! Decraase In other coment assets
Increase/ (Dacrease) in other current liabililies

Nel cash generaled from Operating aciivities

Cash flow from/ {Lsed In) investing actvitlies

Cash flow from/ {used In) Financing activitles
Inter corporate depasit received

et cash generated/ (used In) Financing sctivities
Net Increase/ {dacreass) In cash end cash aqulvalents (4+B+C}

Cash and cash equivalents at the beginning of the year:

Bank balance - current accoun
Bank balance - lixed deposits account

Cash and pash squivalents at the end of the year:

Bank balance - current account
Bank halance - fixed deposils account

The accompanying notes are an imtagral part of these financlal statements

Nofes:

Rupees In thousands

Year ended Year ended
March 31, 2017 March 31, 2016
15,444) (12,857)
242 354
- (1)
{226) {308)
1,001 -
(972) (108)
(a9) {2,055)
{5,488} {14,089)
5,000 15,500
8,000 15,600
{488) 631
1,025 500
76 70
637 1,025
76 76

The cash flow atalement has been pregared under the indirect method a3 set oul In Indian Acoounting Standared {Ind AS 7) sttement of

cash flow

For Chaturved! & Skah
Fiim Raglstralion No.: 101720W
Charlered Agcountants

Vijay Napawaliya
Pariner
Membershlp No., 109559

Place: Mumbal
Cale : April 10, 2017

Paresh Rathod
Director
DIN : COOD435Y

Place: Mumbat
Date . April 10, 2017

For and on behalf of Board of Diractors

Ravieg¢hanl
Diractor
DI ;07319550
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Kalal Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017

1)

2}

General information

Kelal Power Private Limited ms a wholly owned subsidiary of Reliance Power Uimited. The Company has bean set up
as a special purpose vehicle to develop end generate 1,200 MW hydroslectric power project at Lohit River in
Arunachal Pradesh Register Address of the cornpany ls H-Block, tst Floor, Dhrubhai Ambani Knowledge City,
Koparkhaigane, Navi Mumbai-4007 10

These financial statements were authorised for lssue by the Board of Dlrectors on April 10, 2017

Significant accounting pollcies, critical accounting estimate and Judgments:
2.1 Basfs of preparation, measurement and significant accounting policles

The principal aceounting policies applied in the preparation of these financial statements are set out below, These
policies have been censistently applied to all the years presentad, unless otherwise stated.

{(a) Basls of preparation

Compllance with Ind AS

The financial statemants of the Campany have been prepared In gocordance with Indian Accounting Standards
(“ind AS") nolified under the Comgpanies (Indian Accounting Standards) Rules, 2015 and relevant provislons of
the Compantes Act, 2013 (“the Act”). These ars tha Company's first Ind AS financial statements and Ind AS 101,
‘First+time Adoption of Indlan Accounting Standards’ bas been applisd. The policles set aut below have been
consistently applied during the years presented.

For all periads up to and including the year endad March 31, 2016, the Company prepared its financial
statsments In accordance with the accounting standards notified under Companies {Accounting Standard) Ruies,
2006 {a= amended) and other relevant provisions of the Act ("Previous GAAPT).

These financial statements for the year ended March 31, 2017 are the first finanoial statements which the
Company has prepared in accordance with Ind AS. An explanation of how the transiion from previaus GAAP to
Ind AS has affected the Company's flnancial pesition, financial performance and cash flows including
reconciliations and descripions of the effect of the transition are provided in note 3 below.

Historical cost convention

The financial statements have been prepared under the historical cost convention, as modffied by tha fellowing;
«  Certein financlal assets and financiat liabililles at fair value;

= Defined benefil plans — plan assets that are measured at fair value;

Falr value measurement

Falr value is the price that would be received 1o sell an assel or paid to transfer a liability in an orderly transactian
between market particlpants at the measurement date. The Company uses valuation techniques that are
appropriate in the draumstances and for which sufficient deta are available to measure fair value, maximising 1he
use of relevant observable inputs and minimising the use of unabservable Inputs.

All assets and lisbilities fer which fair value is measured or disclosed in the financial statements are catagorised
within the fair vatue hierarchy, described as follows, based on the lewest level input that is significant to the fair
value measurement es a whole;

» Lavel 1 — Quoted {unadjusted) market prices In aclive markets for identical essets or liabilities

s Level 2 — Valuaticn technigues for which the lowest [evel input that is significant to the fair valus
measursmant Is directly or indirectly cbservable

= [evel 3 — Valuation techniques for which the lowest leve! input that is significant 1o the fair valus
maasurement is uncbsarvabile

Current vis-a-vis non-current classlfication

The assets and liabilities reported in the balance sheet are classified on & ‘currentnon-current basis”, with
separate reporting of assets held for sale and fiabilities. Curent assets, which include cash and cash squivalents,
are assets that are intended to be realized, sold or consumed during the normal aparating cycle of the Company
or in the 12 months folowing the bafance sheet date; eurrent liabiltties are liabllilies that are expected to be
settled during the normal operating cycle of the Company or within the 12 months teliowing the close of the
financial year. The deferred tax assets and lizbilities are clsgsilied s non-current assets and liabilities.
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(b)

{c)

{d)

(€}

Recent accounting pronouncements:
Standards issued but not yet effective

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entitles to provide disclosures that enable users of financlal statements
to evaluate changes In liabilities arising from financing activities, including both changas arising from cash fiaws
and non-cash changes, suggesting inclusien of a reoonsillation between the opening and clesing balances in the
balance sheet for liabilities arising from financing sctivities, to mest the disclosure requirement.

Property, plant and equipment

All tems of property, plart and equipment are stated at historical cost less dapreciation. Historcal codt Includes
expenditure that is directly atlributable to the acquisition of the items. Subsequent costs ara included in the
assef’s camying amount or recognised &= a soparato agset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Coempany and the cost of the item can be measured
rellably, The carrying emount of any component accounted for as a seperate asset is derecognised when
replaced. All ather repairs and maintenance are charged to profit or loss during the reporling period in which they
are ncurred.

Expenditure incurred on assats which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress,

Transition to Ind AS:
On fransiticn to Ind AS, the company has ekected to avail fair value of all of its property, plant and equipment
including Capital Work-in-Progress recognised as at Aprll 1, 2015 as deamed cosl.

Deprectation methads, estimatad useful lives and residual value:

Depredialion is providad to the extent of depreciable amount on Straight Line Mathod {SLM) based on useful life
of the assets as prescribed Iin Part C of Schedule 1 {o the Companies Act, 2013.

Estimated useful fives, residual values and depreciation methods are reviewed annually, taking inta account
commerdial and technologicel obsalescerice as well as normal wear and tear and adjusted prospactively, If
apprapriaie.

Impalrment of non-financial assets

Asssts which are subject to depreclation or amertisation ere tested for impakment whenaver events or changes
In eircumstances indicate that the carrying amount may not be recoverable, An impalrment loss is recognised for
the amount by which the asset's camying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use.

Fimanclal instruments:

A financlal instrument Is any cantract that gives rise to a financial asset of one entity and a financial Nability or
equity instruments of another enfity.

investments and other financial assets
. Classlfication

The Cornpany classifies its financial assels in the following measurement categories:

s those 1o be measured subsequently at fair value {elther through other comprehensive Income, or
through profit or loss), and

v those measured at amortised cost

The classification depends on the entity’'s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured ot fair value, gains and loases will either be recordad In praft or foss or other
comprahansive income. For investments In debt Instruments, this will depend on the business modal in
which the Investment is held.

The Company reclassifies debt investments whan and only when its business model for managing those
assels changes.
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ik

Measurement

At inttlal recognition, the Company measures a financiai asset at its falr vafue plus, in the case of a linancial
asset not at falr valug through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset Transaction costs of financial assets camied at fair value through profit or loss are
expensed in profit or loss.

Debt Instruments

Subsequent measurgment of debt instruments depends on the Company's business model for managing
the esset and the cash flow characteristics of the assel There are three measurement categorles inte which
the Company classifies its debt instruments:

Amartised cost

Assets that sre held for collection of contractual cash flows where those cash flows represent solaly
paymants of principal and interest are measured et amortised cost. A gain or loss on a debdt investment that
ts subsequently measured at amortised cost is recognised In profit or loss when the ssset is derecognised
or impaired. Interest income from these financial assets is included in other income using the effeclive
interest rate method.

Fair value through other comprehensive Income {FVOC!)

Assets that are hald for collsction of contracthual cash flows and for selling the financial assets, whars the
assets’ cash flows represent sclely payments of principal and interast, are measured at FVOCE Movemens
in the carrying amount are taken through GCl, except for the recegnition of Impalrment gains or lesses,
interest revenue and forelgn exchange gains and logses which are recognised in profit and loss. When the
financial asset is derecognised, the cumulative gain or loss previously recagnised in OCI ks reclassifisd from
equity to profit or toss and recognised in olher gains/ (losses). Interest income from these financial assetsis
included in other income using the effective interest rate method.

Falr value through profit or 1055 {FVPL)

Assets that do not meet the criteria for amortised cost or FYCCI are measured at FVPL, A gain of loss on 3
debt investment that is subsequantly measured at fair valug through profit of loss s recognised in proft or
loss In the period in which & arises. Interest income from these financial assets is included in other income.

impalmment of Financlal Assets:

The Company assesses on a lorward looking bagis the expected credit losses assaclated with its assets
carried at amortised cost. The impalrment methodology epplied depends on whether there has been a
significant increase in cred risk,

For trade recaivables only, the Company applies the simplified approach perrmitted by Ind AS 109 Finansial
Instruments, which requires expected lifetime losses te be recogrisad from initial recognition of the
recelvables,

Derecognition of Financial Assels
A financlal asset Is derecognised only when:

v The Company has trensferred the rights to receive cash flows from the financial asset or
» re&tains the contractual rights to receive the cash flows of the financizl assel, but assumes a contractual
obligation to pay the cash Nows to one or more recipients,

Where the enlity has transferred an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ewnarship of the financlal asset,
the financial asset is not derecognised. Whera the entity has neither transferred a finencial asset nor retains
substantially afl risks and rewards of ownership of the financial assel, the nancial asset is derecognised if
the Cempany has not retained conirol of the financial asset. Where the group retains contral of the financial
asset, the assetis continued to be recognised to the extent of continuing involvement I the financial asset,
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V.

Income Recognition:
imterest income

interest incorne from debt instruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipls through the expectad life of the
financkel asset {o the gross carrying amount of a financlal asset. When calculating the effective interest rate,
the Company estimates the expeoted cash flows by considering all the confractual terms of the financial
instrumenit (Tor example, prepayment, extension, cali and similar options) but does not consider the expected
cradi losses.

Dividend
Dividends are recognised in profit or lass only when the right Lo recelve payment is established, it is probable

that the economic benefits associated with the dividend will flow to the Company, and the amount of the
dividend can be measured reliably.

{N Offsetting Flnanclal instruments:

)

Financial assets and liebilities are offset and the net amount is reported in the balance sheet where there is a
lagally enforceable right to offset the recognised amounts and there i an interttion to settle on a net basis or
realise the asset and setlle Lhe liability simutaneously. The legally enforceabla Aght must not be contingent on
future events and must be enforceable in the normal course of business and In the event of default, Insolvency or
bankruptey of the Company or the counterparty.

Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

{h} Financial Liabilities:

Classification as debt or equity

DCebt and squity instruments issued by the Company are classilied as either financial lisbiliies or as equity
in accardance with the substance of the confractiral arrangements and the definition of a financial liability
and an equity instrument,

An equity instrument Is any contract that evidences a residual interest in the assets of an entity after
deducting all of its lizbllities.

Initlal recognition and measurement:

All financial liabilities are recognised initially at fair value and, in the case of loans and beorrowings and
payables, net of directly attribttable transection costs.

The Company's financial liabilities include trade and other payables, loans and borrowings.
Suhbsequent measurement;
The measurement of financial kabiliies depends on thelr classification, as described below.!

Borrawlngs: Borrowings are subsequently carried at amortised cost, any difference between the proceeds
(net of transaction costs) and the redemption valus is recognised in the statement of profit end loss over the
period of the borrowings using the effective interest methed.

Fees paid on the establishmert of loan facilities are recognisad es transaction costs of the loan to the extenl
that it is probable that some or all of the facilty will be draw-down. In this case, the fee is deferred until the
draw-down accurs. To the extent there is no evidence that it is probabls that some or all of the facllity will ba
draw- down, the fee i capltallsed as a pre-payrment lor iguldily services and amortised over the perlod of
the faclity to which i relates

Trade and other payable: These amounts represents obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers, These payable are classified as current
liakilities f payment is due within one year or less otherwise they are presented as non-current liablities.
Trade and paysbles are subsequently measured at amartised cost using the offective Interest melhed,
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iv.

a

)

(k)
3

Derecognition:

Borrowings are removed from the balance sheet when the obligation specified in the contract is

discharged, cancelled or explred, The difference between the carrying amount of a financial lisbility that

has been extinguished or transferred to ancther party and the consideration paid, including any non-cash
assets transferred or flabilities assurmed, is recagnised In prali or loss es other gains/ (losses).

When an existing financiat liability is replaced by another from the same {ender on substantially different
terms, or the terms of an existing liabllity are substantially medified, such an exchange or medffication s
treated as the darscognition of the original Rabtlity and the recognition of a new liabllity. The difarence in the
respective carmying amounts is recognised In the statement of profit or loss.

Borrowings are classified as current fabifities unless the Company has an unconditional right to defer
sattiement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material pravision of a long-term lean arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity doss not classify the
llability as current, if the lender agreed, after tha reperting period and before the appraval of the financial
staternents for issue, not to demand payment 6s a conseguence of the breach

Borrowing costs:

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualilying assat are capitalised during the period of time that Is required to complets and
prepare the ssset for its intended use ar sale. Qualifying assets are assets that necessarily take o
substantial period of time to get ready for their intended use or sale.

investment income sarmed on the temporary Investment of specific borrowings pending their
expenditure on quelifying assets ks deducted from the borrowing costs eligible for capitalisation,

Other borrowing costs are expensed in the period In which they are incurred.

Provisions, Contingent Liabllities and Contingent Assets:
Provislons

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probabls that an culflow of resourcas will be requirad to settle the obligation; and the amount has
been raliably estimated.

Provislons aere measured aof the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to detarmine the present
valug is g pre-tax rate that reflects current market assessments of the time vaiue of money and the risks specific
to the liability. The increase in the provision due to the passage of ime ks recognised as interest expense.

Contingent llabllitles
Confingent llabliities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the cccurrence or nen-ccaurrence of one or morae uncertain future events not
wholly within the conirol of the Company. A present obligation that arlses from past events where. it i either not
probable that an outfiow of resources will be required to setlle or reliable sstimate of the amount cannot be rrade,
is termed as contingent liability.
Contingent Assets:
A contingent asset ks disclosed, where an inflow of econamic benefits i¢ probable.
Farelgn currency transtation:

Functlonal and presentation currency

ltems included in the financial statements of the Company are measured using the aurrency of the primary

econarfc environmerit in which the Company operates (‘the functional currency'). The financial statemants
are presented in Indian Rupees' (Rs.), which ks the Company's functionel and presentation currency
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Transactions and balances

(I} Forsign currency {rensactions are \ransiatad {nto the functional currency uging the exchange rates
prevailling at the dates of the transactions,

(i) Al exchange differences erising on reperting on forefgn currency monetary items at rates different from
those at which they were initialiy recorded are recognised in the Statemert of Profit and Loss.

(i) Non-monetary tems denominalad in fereign currency are stated at the rates prevalling on the date of the
transactions / exohange rate at which transaction is ectually effected.

{I} Employee banefits;

Short-term obligations

Liabilities for wages and salarles, Including non-manetary banelits that are expected 10 be settled whelly within
1Z months after the end of the perlod in which the employees render the related service are Fecognised in
respect of employees’ services up to the end of the reporting period and are measured et the amounts
expected to be paid when ihe labilities are setlled The lizbillies are presented as current emplevee benefit
obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be setled whoily within 12 months after the
end of the perlod in which the employees render the related service. They are therefere measured as the
present valug of expected future payments to be made in respect of services provided by employees up ta the
end of the reporting peried using the projectad unit credit method. The benefits are discounted using the market
yvields at the end of the reporting period that have terms appreximating to the tarms of the related obligation.
Remeasuremants as a rasult of experience adjustments and changes In actuarial assumplions are recognised
in profit or loss,

The cbligaticns are presented as current liabilities In the balance shast if the entity does net have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardiess of when
the actual settlernent is expected fc occur.

Post employee obligations

The group operates the following post-employment schemes:
- defined benefit plans such as gratuity
- defined confribution pans such as provident fund.

Gratulty obifgations

The libllity o assel recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined henefit obligation at the end of the reporting pered less the farr value of plan assets. The
defined benefit cbligation is calculated annually by actuaries using the prejected unit credit method.

The present valua of the defined benefit obligation dehemated In INR s determined by discounting the
estirated future cash outflows by reference to market vields at the end of the reporting period on govemment
bonds that have terms approximating ta the terms of the related ebligation.

The net interest cost is calcutated by applying 1he discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cestis included in employee benefit expense in the statement
of profit end loss.

Remeaswement gains and losses arlsing from experience adjustments end changes in actuarial assumptions
are racognised in the period in which they peour, directly in other comprehensive income. They are included in
retgined earnings in the statement of changes In equity and In the balencé sheet.

Changes in lhe present value of the defined benefit cbligation resulting from plan amendments or eurtsilments
are recognised immediately in profit orloss es past service cost.
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Defined contribufion plans

The Company pays pravident fund cortributions to publicly administered provident funds as per local
regulations. The group has no further paymaent chiigations once the confributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions ere recognised as employee
benefit expense when they are due. Prepaid contributions are recognised as an asset to the extant that a cash
refund or a reduction {n the future payments is available.

(m} Income tax

(n}

{o)

The income tax expense or credit for the period is the tax payable en the current period’s taxable income bazed on
the applicablke income tax rate for each jurisdiction adjusted by changes In deferred tax assets and liabilities
afiributable to temparary differences and to unused tax losses.

The cutrent inceme tax charge s calculsted on the basis of the tax Jaws enacted or substantvely endcted et the
end of the reporting period in the countries where the Company operate and gonerate taxable income.
Management periodicalfy evaluates positions 1aken in tax raturns with respect to situations In which applicable tax
regulation is subject to interpretation. it establishes provislons where eppropriate on the basis of amounts
expected to ba pald to the tax autharities.

Deferred Income tex i providad in full, on temporary differences arising between the tax bases of assets and
liabilities and thelr camying amounts in the financizd statements. Deferred income tax is alse not accounted for If it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction effects neither accounting profit nor taxable profit (tax loss), Deferred income 1ax ls
datermined using tax rates {and laws) that have been enacted ar substantizlly enacted by the end of the reporting
period and ero expected to apply when the related deferred income tex asset is realised or the deferred income
tax lkability is setied.

Deferred tax assets are recognised for all deductible temporary differances and unused tax Iosses only f itls
probable that future taxable amounts wiit be available to utillse thase temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enfoerceabls right ta offset curent tex assats
and liabilities end when the deferred tax balances relate to the same taxation authority. Cumrent tax assets and tax
liablitles are oftset where the entity has a lagzlly enforceable right to offset and hterds either te setile on a net
basis, or to realise the assst and setfle the liability simultanecusly,

Curent and defared tax is recognised in profit ar loss, except ta the extent that it relates to items recogniced in
ather comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly In equlty, respectively.

Cash and cash equivalents:

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash en
hand, deposits held at call with financial Institution,other short term highly liquid investment with an ariginal
maturity of three months or less that are readily convertible inte known amaurts of cash and which are subject to
Insigniticant risk of changes In value.

Earnings per share

Basle earnings per share
Basic earnings per share Is calculated by dividing:

- 1he profit attribuiable to awners of the Company
- by the weighted average number of equity ghares culstanding during the financial year,

Dlluted earnings per share
Dilutad eamings per share adjusts the figures used in the determination of basic eamings per share fo 1ake into
account:

~the after inceme tay affect of interest and other finanzing costs associatad with dilutive potettiat equity sheres,
and

- the weighted average number of additional equity shares that would have been outstanding assurning the
convarsion of ell diluliva potential squity shares.
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(p) Gash Flow Statement

Cash flows are reported using the indirect method, wheraeby profit before tax i= adjusted for the effects of
transacticns of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, Investing and financing activities of the Company are segregated based ¢on the
available information.

{q} Segment Reporting:

Opersting segments are reported in a manner conslstent with the internal reperting provided Lo the chief
operating decislon-maker. The chief operating decision-maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the Directdrs of the Company that
mazkes glrategic decisions.

{r) Dlvidends:

Provision is made for the amourt of any dividend declared, belng appropriately authorized and no longer at the
discretion of the entity, on or bafore the and of the reporling period but not distributed at the end of the reporting
period,

2,2 Critical accounting estimates and Judgements

The preparation of financial statements under Ind AS requires management to take decislons and make

estimates and assumptions that may impact the value of revenues, costs, assets and liebilities and the related
disclesures conceming the items involved as well as contingent liabiiities at the balance sheet date. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, Including expeciations
of future events that are believed to be reasenable under the circumstances.,

The Company make astimates and assumptlons congerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumplions that have a significant risk of
causing a material adjustment to the camying amounts of essets and liabilities within the next financial year are
discussed below:

{a) Income taxes

There are transacttons and calculations for which the ulimate tax determinatien is uncettaln and would get
finalized on completion of assessment by tax authorities. Where the final tex outcome is different from ths
amounts that were initially recorded, such diferences will impact the Income tax and deferred tax provisions in
the period in which such determination s made.

(b) Provision

Eslimates of the amounts of provislons recognised ere based on currant lkegal and constructive requirements,
technology and price lavels. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years In the future,
the carrying amounts of provisions are ragularly reviewed and adfusted to take ascount of such changes.
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3) Transitlon to Ind AS:

These are the Company’s first financial statements prepared in accordance with Ind AS. The Company has adopted
Indlar Accounting Standards (Ind AS} as notffied by the Ministry of Corporate Affairs with effect from April 04, 2016,
with a transition date of April 01, 2015. These financial statements for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS. For all periods upte and including the year ended March 31, 2016, the
Company prepared Its financial statements in accordance with the praviously applicable Indian GAAP {pravicus
GAAP).

The adoption of Ind AS has been carried out in accordance with Ind AS 101, First-time Adoption of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and interpretations that are issued end effectiva for the first
Ind AS financial statements be applied retrospectively and consistenily for &l financial years presented. Accordingly,
the Company has prepared financial statements which comply with Ind AS for year ended March 31, 2017, togather
with 1the comparative information as at and for the year ended March 31, 2018, The Company's cpening Ind AS
Balance Sheet has been prepared as at April 01, 2015, the date of fransition to Ind AS,

3.1 Exemptlons and exceptions availed

In preparing these Ind AS financial statements, the Company has availed certain exemptions and excepticns in
accordance with Ind AS 101, as explained bslow. The resulting differerce between the carrying values of the
assets and labilities in the financial staternents as at the transition date under Ind AS and previous GAAPR have
been recognised directly in equily (relained eamings or another appropriate category of equity). This note
sxplains the adjustments made by the Company in restating its previous GAAP financlal statements, including
the Balance Sheel as at April 01, 2015 and the financial siatements as at and far the year ended March 31, 2018,

{a) Ind AS optlanal exemptions

[. Deemed cost

ind AS 101 permits a first-time adopter to measure all of its propetty, plant and eduipment including Capital
Work-in-Progress as recognised in the financial statements as at the date of transition to Ind AS &t fair value or
previous GAAP camying value and use that as s deemed cost as at the date of ransiticn after making necessary
adjustments for de-commissioning liabilities, Accordingly, the company has efected to measure all of is property,
plart and equipment {PPE) including Capital Work-in-Progress at their fair values.

(b} Ind AS mandatory exemptions

The company has applied the following exceptions from full retrospective application of Ind AS as mandatocily
raquirad under Ind AS 101:

L Estimates

An entity's estimates In accordance with (nd ASs et the date of transition to Ind AS shall be consistent with
aslimates made for the same date in accordance with previous GAAP (after adjustments to reflecl any diffsrence
in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as-at April 01, 2015 are consistent with the estimates ss &t the same date made in confarmity
with previous GAAP. The Company made estimates for following fterns in accordance with Ind AS at the date of
transition as these were not required under previous GAAP:

= Impairment of financial assets based on expected credit loss model
ii. Classlfication and measurement of financlal assets
Ind AS 101 requires an enlity to assess classification and measurement of financial assets (debt instruments) on
the basks of tha facts and circumstances that exist at the daté of fransition te Ind AS. Gonsequently, the Company
has appfied the above assessment based on facts and circumstances exist at the transition date.
3.2 Reconclliations bebween previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equify, total comprehensive income and cash flovs for prior pericds,
The regrouped previous GAAR information is derived based on the audited financial statements of the Company
for year ended March 31, 2016.

Tha following tables represent the reconciliations from previous GAAP to Ind AS,
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B.1 Reconciliation of total equity as at March 31, 2016 and April 01, 2015

Rupees in thousands

Particulars Note March 31, 2016 April D1, 2015
Tolal equily (shareholder's funds) as per previous GAAP 1,347,631 1,347,532
Adjustments

Fair valualion of PPE (including capital work-in-progress)

as deemed cost 3.3(i) (254,714) (254,714)
Decapialisation of pre-operative expendilures 3.3(0) (12,858} -
Total adjustmenis (267,572) (254,714)
Total equity as per Ind AS 1,079,859 1,092,818

B.2 Reconclllation of total comprehensive Income for the year ended 31 March 2016

Particulars Note March 31, 2016

Profit after tax as per previous GAAP (2)
Adjustments:

Decapitalisation of pre-operative expendituras 3.3 (12,868)
Total adjustments (12,858)
Profit affer tax as per Ind AS {12,860}

B.3 There were no significant reconciliation items between cash flows prepared under IGAAP and those

prepared under Ind AS.



Kalai Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2047 (Continued)

3.3 Notes to first-time adaption of Ind A5:

Deemed cost - Property, Plant and Equlpments {PPE)

Under the Previous GAAP, property, plant and equipment including Capilal work-in-progress, were carried at
cost. Under Ind A3, the Company has opted the policy to carry such property, plant and equipment inciuding
Capital work-in-progress ef falr value on the date of transition as deemad cost. Accordingly, the Company has
recognized fair value changes of Rs. 254,714 thousands in such assets on the date of transition. On eccount of
the aforessid adjustments, the Company has charged pre operalive expenditure of Rs. 12,858 thousands In
the Stetement of Profil and Loss during the year 2015-16,

Retalned earnings
Retained parnings as at Aprll 01, 2015 has bean adjusted consequent to the above Ind AS transition
adjustments,
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Kalal Power Frivale Limhiod
Notes 1o the financial stalements as of and for the year ended March 31, 2017 (Continued)

4.2 Capital Work In Progress
Rupees in thousands

Total

Expenditure pending aliocelion
Balance as et Apeil 01, 2015 1,116,000
Incurred during the year -
Capitalizsed/Adjusted during the year -

Balance as et March 3%, 2016 1,116,000

Incurrad during the yoar )
Capltalisediddjusted during the year -

Halance as at March 31, 2017 1,118,000




Halai Power Privala Limited
Notes to the financla) slatemenis as of and for the year ended March 31, 2017 (Contlnuad}

Rupees In thousands

As at Aa at Asal
Rartlzulars March 3%, 2017 htarch 31, 2046 ~Appl 01, 2016
4.3 Other non-¢urrent assets
{Unsecured and considered good unlass slated otherwise)
Capital advancas 1,001 1,009
- 1,001 1,001
Current firancial assets
4.4{n) Cash and cash agqulvalents
Balance with banke:
in current accounl 537 1,025 500
Reposits with crigingl roelunly of less than thres monlhz 50 50 50
Inlerest acorued on doposits 6 26 20
813 1,1 570
4.4(p) Loans
Loans { advantes lo employees 100 130 22
104 130 2
4.4{c) Other Inancisl azsets
[Unsecured and considered geed unless elatad otharwise)
Securlly deposits 2,055 2,085 2,055
Advance racovarabla in cash or in kind 1,387 386 386
3442 2,441 2441

4.6 Current lax assets
Currant lax essels (Provision for tax of Rs.nil, Marchd?, 2018:Rs.1400 :April z
01,2015:Rs .605))
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Kalal Power Private Limltad

Nolas to the Mioancial statemerts as of and for the year engkd March 31, 2017 (Continued)
Rupeas In thousands

As at Ag al As at
Othor aquity March 31, 2047 March 31, 2648 April 01, 2015
4.7 lnatrument Entively equity ip naiure
Preference Shares 1,126 7,126 v528
1.126 1,128 1,126
4.7.1 Proferance éharo capltal
Aulhorisad shara caplisl
10,003,000 {Margh 31, 2016: 10,000,000, April 01 , 2015: 10,000,000} preference shares of Re. 1 sach 10,000 10,400 10,000
10,000 10,000 10,000
legued, ubscribed and Tully patd up capital
1,126,000 {March 31, 2016: 1,126,000; Apidl 0, 2016 §,128,000)Prefecence shares of Re.1 aach [rafer noia no, 4.7.3 below 1,126 1128 1,126
lor lerms]
1,126 EERET] _ 142
4.1.2 Roconelllation of number of prefarence shares
Praferanca ehareg [refer note no. 4.7.3]
Balance &t the baginning of the yaer - 1,126,000 (March 31, 2048: 1,128,000; April 0 2016: 1,128,000} tz4 1,176 1,126
shares of Re. 1 pach
Ralante al the end ol the year - 1,126,000 (March 31, 2018 1,126,000; Aprl) 0, 2015: 1,126,000} shars of Re 1 each 1,126 1,128 1,126

4.7.3 Terms! rights attached to praferanca shares

Profaronce shares

7.6% Campulsory Convertible Redeemabis Han-Cumulative Prafarenca Shares (CORPS)

Tha Company shall have a caill oplion on the shares which ean ba axarcised by tha Company In 0he or ticre trenchies end in pant or In full befors tha end of agrwed 1anura {20 years) of the sald
gharas. in cace the call option Is exercised, tha shares shall be regeemad at an ksue price (e face value and pramium). The holdars of tha prefarence shares however, shal hava an option to
conver ha shares Inlo equity shares al any {ime during the wenure o such shares. At the end of fenure and |o tha sxdan the Company of the shara holder has not exercised thair aptions, the
preference shares Fhall be campulsorily convertet into equiy sharas. On ‘conversion, in sither caze, each prefarance shar shall be converted Ima one fully pald aquity share of Re. 10 gach ut
a premium of Rs. 890 share. If during the lenure of 1ha prefarence shares, tha Company declares equily dividend, the preferenes shars holders stial] also be entil'ed Lo dividend on el sheres
at the geme rela at the aquity dividend and this dividend wiil be over and atiova he coupon rale of 7.5%. These preference sheres shall continua to be non cumulative,

4.7.4 Detlalls of shares bnild by shoareholders holding mare than 5% of the aggiregale shares In the Company

Ad al March 33, 2017 As at March 31, 2016 £s gt Aprfl 01, 2015
ParcanLage of Percentage al Porcenlage of
Mo. ol Shares share holding Mo. of Shares share holdinn No. of Sharer share holding

Peaference shares [reter note no. 4.7.3]
Reflance Fower Limitad 128,000 15,19% 128,000 11 18% 126,000 14.10%
Rosa Pavrar Supply Company Limlted 1.000.000 B8 B1% 1,000,000 83.81% 1,000,000 88.81%
1,126,000 100°% 1,126,000 TO0% 1,126,000 100%
4.7.5 Shires held by Halding Gompany ! Subsidlaries of Holding Company
Ag at As at Me at
Margl 31, 2017 March 31, 2016 Aprit ¢1, 2016

Frafarence shares [refor note no. 4,7.4]
Rosa Power Supply Company Limited - 1,000,000 {March 34, 2014 1,000,000; &piil 01, 2015; 1,000,000) shares of Re. 1

each fully paid up 1000 1,000 1,000
Rellance Power Lmiied - 125,000 (March 31, 2018: 126,000 Apdl 01, 2098, 128,000) shares of Re. 1 each fully pald up 126 126 136
1,126 1,179 1,126

4.7.6 Mevoment of inalruments antlrely equlty In naiure

Preforence sharvs
Ealance 8t tha baginning of the yesr 1128 1126
Add : Issued during lhe year

Less | reademad during the yosar

Closlng balance 1,126 1,126




#elai Power Privala Limited
Notes to the financlal statements 23 of and for the year ended March 31, 2017 (Centinued)

Rupeas in thousands

As al As al Agsat
Particulars March 31, 2017 March 31, 2016 April 01, 2015
4.8 Reserve and Surpiug
Balance al the end of ihe year
4.81 Securities pramlum sccount 1,961,333 1,346,090 1,346,000
4.8,2 Relalmed ¢arning (275,034) 269,550) {256,732)
Total 1,116,208 1,076,500 1,089,358
4.8.1 Securitles premlum account
Balance st lha beginning of the yea 1,348,080 1,348,080
Add during the year 46,243 -
Balance at the end of the year 1,391,333 1,346,000
4.5.2 Relained earning
Balance at the begmning of the yaar {269,690) {256, 732)
Profit for the year {5,444) {12.858)
Bakance at the end of the year [276,034) {269,590)

Nature and purpoae of other reservas:
Securftles pramlum account

Securltiot premium secount |5 crealed to record premium recsived o issue of sharea. The reserve is uiltized in accordance with the proviglon of the Companies

Act,2013

4.9 Non-current provisions

Provision for gratuily (refer note 8) M7 143
Pravigion for leave sncashment (refar note B) - 108 368
- 225 531
Currant financhal fabilities
4.10(a) Borrowings
Unsecured - at amortised cost
Inter-corporate daposils laken from Holding Company - 40,700 25200
(Interest frce deposii for & perdod uple one ysar) (refer note §)
- 40,700 25,200
4.1b) Odher financlat liabHities
Crodilors for supplies angd satvicas {refer note 16) 378 :k¥ 2,682
Other payabies £24 - -
1,002 837 2,682
4.11 Other current llabllitles
Olher payables 28 273 172
{including providand fund, tax deducled at source)
28 273 172
412 Current provislons
Provision for graluity (refer note 6) - 4 G
Provision for leave encashment {refer nole 8) - 5 314
. a 320
4,13 Curreni tax llabllities {Net)
Provigion far income tax {not of advanca tax of Rs. 1880, Stelutory Audil for the year - @ -
ended March 34,2017 31, 2016:R5.1390:Apxil 01,2015:Rs. 1554}
- @ _

@ Amouni is balow the raunding off norm adopted by the Company.



Kalai Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 {Continued)

Particulars

4.14 Other income

4.15

A6

Intarest income:
Bank deposits
Provision written back

Employee henefils expensa

Salaries, bonus and other allowances
Contribution lo provident fund and other funds
Staff welfare expenses

Other expenses

Rent expenses
Repairs and maintenance

- Bullding

- Qthers
Stamp duty and filing fees
Printing and stationery
Legal and professional chargas
Postage and telephone
Travelling and conveyance
Rates and taxes
Insurance
Bank and corparale guarantee charges
Gormmunication expenses
Site Expenses
Miscellanecus expenses

Rupees in thousands

Year ended
March 31, 2017

Year ended
March 31, 2016

- 6
- 291
- 297
207 4,175
30 252
6 -
333 4,427
358 £30
05 -
958 78
2 8
3 1
2,556 5,940
221 -
128 211
3 3
85 4
. 1
. 279
262 1,058
198 260
4,869 8,369




Kalal Power Private Limited
Notes to the financlal statemerits as of and far the year ended March 31, 2017 (Continued)

5)  Project Status:

Kalai Il is 1,200MW Hydro Electne Project on the river Lohit in Anjaw district In Arunachal Pradesh. Reliance Power
Limited (ihe holding Company) hes entered into Memarandum of Agreement (MOA) dated March 2, 2008 with the
Govamment of Arunachal Pradesh for the execution of the project. The detailed project report {OPR) has been
concurred by Central Electricity Autharity (CEA). The project was considered by the Expert Appraisal Committes of
Ministry of Environment, Forest and Climate Change (MoEF&CC) for Grant of Environment Clearance and has
recommended the project for gram of Environmental Clearanca. Forest iand diversion Propesal has been formulated
by the State Forest Depariment and Is under examination at the State Govt. The private land acquisitlon propossl
submitted to State Govermnment and is in process. Defence clearance for the project Is available. State level
clearances / NOCs on land / water avallability, fishefies etc are available.

6) Capital commltment

Estimated amount of contracts remaining unexecuted on capilal account {net of advances paid) and not provided
for Rs. 14,131 thousands {March 31, 2016 Rs. 11,369 thousands; April 01, 2015 Rs. 14,131 thousands).

7) Detalls of remuneration to audHors:

Rupees In Thousands
Year ended Year ended
March 31, 2017 March 31, 2016

{a) Ae auditors
For statutory audit 150 150
For cthers 8 -

158 150

8} Employee Benefit Obligations

The Company has classified varicus employee benefits as under:

a)

Leave obligations

The leava cbligations cover the Company liability for sick and privilaged leave.
Rupees In thousands

Provision far leave encashment Year ended Year ended Year ended

March 31, 2017  March 31, 2016 April 01, 2015
Current® - 108 388
Non-current - 5 314

* The Company does no! have an unconditional right te defer the setifements.

b} Defined contributlon plans

(i} Provident fund
ity State defined contribution plans
- Employees' Penslon Scheme 1995

The provident fund and the state defined confribution plan are operated by the regional provident fund
commissioner and the superannuation fund is administered by the trust. Under the echemes, the Company is
required to contribute a spacified percentage of payroll cost to the retireroent beneft schemes to fund the

benshts.

The Company has recegnised follawing amounts in the Statement of Proftt and Loss for the year:
Rupees In thousands

Year ended Year ended

March 31, 2017 March 31, 2018

() Contribution lo providsnt fund 19 162
50

{ii) Comtribution to emplovees' superannuation fund -
{iv) Contribution to employees’ pension scheme 19395 " 40
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Kalai Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

¢} Postemployment obligation

Grahulity:

The Company has a defined benefit plan, governed by the Payment of Gratuity Act, 1972, The plan entitles an
amployee, who has rendered at least five years of continuous service, to gratuity at the rete of fifteen days basic
salary for every completed years of services or part thereof in excess of six months, based on the rate of basls salary

last drawn by the employee concemed,

{l) Significant estimates: actuarial assumptions

Valations In respect of gretuity have been carried out by an independent actuary, as at the Balance Shest date,

based on the following assumptions:

Parliculars March 31, 2017 | March 31,2016 [ April 01, 2015
Digcount rate {per annuim} - 7.80% 7.85%
Rate of increase in compensation levels - 7.50% 7.50%

The estimste of rate of escalation In salary considered in actuarial valuation, takes inte account inflation, seniority,
promotion and other relevant factors including supply and dernand in the employmant market

{il) Balance sheet amount {Gratuity Plan)

Rupees |n thousands

Present value Falr value o
Particutars of obllgation plan .assetsf Net amount
April 01, 2015 148 - )
Current service cosl 28 - 28
Interest on net defined benefit liability 13 - 13
Total amount recoghised in Statement of Profit and
Loss M - 4
Remeasurements
{Gain )/ loss from-change In financia!l essumptions _{89) - (89
Experience (gains) / losses -
Total amicunt recognised In other comprehensive
income {69) - {689)
Bensfit payments - - -
March 31, 2018 121 - 121 |

Rupees in thousands

Particulars

Present value
of cbligation

Falr value of
plan assets

Net amount

April 01, 2016

121

121

Current setvice cast

Interest an net defined berefit liability

Total amount recognised:in Statement of Profit and
Loss

Remeasurements

| (Gain ) / loss from change in financlat agsumptions

| Experience (gains) { losses

Total amount recoghised in Other Comprehensive
Income

Liabilties assumed [ settled

(109}

Benefit payments

(12)

March 31, 2017

The net lkabllity disclosed above refates to funded and unfunded plans are as follows:

Rupees In thousands

Particulars March 31, 201?_ March 31, 2016 Aprll 01, 2015
Present value of funded obligalipns - 121 148
Fair value of plan assets - - -
Deficlt of funded plan - 121 149
Current Portion - 4 8
Non current portion - 117 143




Kalal Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued}

9)

Related party transactions;

A. Partles where control exists:

Hoiding Company:
Reliance Power Limited (R P ower)

Fellow subsldiaries;
Rosa Power Supply Company Limited (RPSL)

Companies
Rellance Infrastruciure Limited (R Infra)

Individual
Shri Anil D Ambani

D. Other ralated parties:

Key Managerial Persons:

Rirectors

Shri Paresh Rathod

Shil Ravi Gehani

Shri Sanjay Kumar (up to Seplember 7, 2016)

Shri Anand Prakash Budholia (w.e.f Septernber 7, 2016)

B. Related partles with whom fransactions have taken place durlng the year or previous year:

E. Detalls of transactions durlng the yearand clesing balance at the end of the year:

C. Investing partlas/promoters having significant influence on the Company directly or indirectly:

Rupees in thousangs

Particulars

March 31, 2017

March 31, 20186

TransacHons during the year:

Legal and professional faes (Including shared service charges)

R Powar 2300 2,280
Reimbursement of expenses / salary - pald by

R Fower 87 32
inter- corporate deposits recelved

R Power 5,000 15,500

Rupees In thousands
Particulars March 31, 2617 | March 31, 2016 Aptlt 1, 20156

Closing balance
Equity share capital [excluding premium)
R Power 2,792 2,335 2,335
Preference share capital {excluding premium)
R Power 128 126 126
RPSL 1,000 1,000 1,000
Inter corporate deposits payable ]
R Power - 40,700 25,200




Kalal Power Private Limlted

Notes o the financial statements as of and for the year ended March 31, 2017 (Continued}

10) Earnings per share:

Year ended Year ended
Particutars March 31, 2017 March 31, 2016
Praofit avallable to equity shareholders
Proflt after tax {(Rupees in thousands)(A} {5,444) (12 858)
Weighted average number of equity share (B) 233,575 233,450
Eamings per share Basic ang diluted (A / B) (Rs.) {23.31) (55.08)
Nominai value of an equity share (Rs.) 10 10

7.5% Compulsory Convertible Non-Cumulative Redeemable Preference Shares had an antl-dilutive effect on earnings
per shara and hence have not been consldered for the purpose of computing dliutive eamings per share,

11) income taxes

Rupees In thousands

The reconcillation of tax expense ard the accounting profit mulliplied by bax rate :

Partlculars March 31, 2017 March 31, 2016
Prcfit before tax {5,444) [12,857)
Tax at the Indlan tax rate of 29.87% [2015-16: 30.90%) _ {1,829 {3,974}
Tex losses for which no deferred Income tax was recognised (1.629) | (10)
\gher items for which no deferred income tax was recognised - {3,964)
Income tax expense {1,629) (3979

12} Falr value measuraments

(2) Financial instruments by category

The Company does not have any financial assets or habilities which are measured et FVPL or FVOCL Financial
assets and liabilities which are measured et amortisad cost are as follows:

Rupees In thousands

March 31, 2017 |March 31, 2018 | April 1, 2015

Financlal assets

Security Deposits 2,055 2,055 2,055
Advence recaverable in cash 1,387 388 386
Loans/advance to employges 100 130 22
Cash and cesh equivalents B13 1,101 570
Total flnancial assets 4,155 3,672 3,033
Financial liabllitles )

Inter corporate depostis - 46,700 25,200
Creditors for supplies and services 378 B37 2,682
Others Payable 624 - -
Total financial liabilities ] 1,002 41,537 27,882

(b} Falr value hlerarchy

Thete are no long term financial assats and financial fiabilities which are measured at amorised cast or fair value.

fe

Valuatien technlque used to determine fair values

The camying amount of current financial assets and iabilities are considered to be the same &s their fair values, due to

their short term nature.

Note

Level 1: Level 1 hierarchy Includes financial instruments measured using quoled prices,

Level 2: The fair value of financial instrurnents that are not traded in &n active market Is determined using valuation
techniques which maximise the use of observable market data end rely as litle as possible on entity-specific estimates. If
&ll significant inputs required fo fair value an instrument are observable, the instrumant is included in level 2.

Lave) 3: if one or more of the significan! inputs is not based on obsarvable markst data, the instrument is included in level
3. This ks the case for unlisted equity securities which are included in level.




Kalal Power Private Limited
Notes to the finahclal statements as of and for the year ended March 31, 2017 {Continued)

13} Flnancial risk management
The Company’'s business activitias expose it to a variety of financial risks, namely liquidity risk and credit rsk.

Rlsk Exposure artsing from | Measurement Management
Credit Risk Cach and cesh eguivalents, | Aging analysis Diversification of bank
financial essets measured &t | deposits

amortised cost. '
Borrowings and other liabllities

Liquidity Risk Rolling cash flow

forecasis

Availability of committed
credit ines and borowing

facilities

{a) Credit risk

The company Is exposed to credit risk, which s the risk that counterparty will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and ¢ash equivalents and financial assats

caried at amortised cost

Credit risk management

Credit risk is managed st company level depending on the policy surrounding credit fisk management. For banks and
financial institutions, only high rated banks/institutions are accepted. Generally ell policles surrounding credit risk

have been managed at company level.

(b) Liguidity risk

Prudent liquidity isk management implies maintaining sufficient cash and marketable securities and the avaitability of
funding through an adequate amount of committed credit facilities to meet obligations when due,

Management menitors rolling forecasts of the company’s liquidity positien and cash and cash equivalents on the
basis of expected cash flows. This is generally carried out at in accordance with practice and fimits set by the

company.

Maturities of financlal liabliities

The amounts disclosed in the below are the contractual undiscounted cash fiows. Balances due within 12 months
equal their camying balances as the Impact of discounting is not significant.

Rupees in thousands

Less than 1

Between 1 year

Mare than 5§

March 31, 2017 years and b years years Tetal
Financial llabllities
Craditors for supplies and services 378 - 378
 Others Payable 624 | - 824
Total financial liabilities 1,002 | - 1,002
March 31, 2016 LE";"EL'::" 1 Bm"g'};ﬁa’ M°’;i:::" 5 Total
Financlal lizblfities
Inter corporate deposits. 40,700 - 40,700
Crediors for supplies and services B37 - 837
Total financlal llabllities 41,637 - 41,637
Aprll 01, 2015 "es;eg;z" 1 Be;:;’d"g“y;aﬁa' ”°;1;"r§“ 8 Total
Flnanclal llakllitles
Inter corporate deposits - 25,200 25,200
Credilors for supplies and services 2,602 - 2,682
|_Total financial liabilities 2,682 25,200 27,882




Kalal Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

14)

Capital Management

{a) Risk Managemeni

The company’s objectives when managing capital are to safeguard the compeny's shility to continue as & going
concam in order to provide retums for shareholders and benefits for other stakeholders and to maintsin an eptimal
oapitel structure te reduce the cost of capital. In order fo maintain or adjust the capital structure, the company may
adjust the amount of dividends pald to sharehalders, return capital to shareholders, 1ssLe new shares or sell assefs to
reduce debl,

The Company meniters capital on basis of total equity on a periodic basis, Equity comprises all components of equity
includes the falr valua impact Debtincludes inter comporate deposit. The following teble summarizes the caphtal of the
Company.

Rupees In thousands

March 31, March 31, April 01,
) 2017 2018 2015
Equity 1,120,217 1,079,861 1,082.61¢
Debt - 40,700 25,200
] Tofal 1,120,217 1,120,681 1,118,019
15) Segment Reporting

16}

17)

18)

For Chaturvedi 8 Shah

Presanily, the Coempany is engaged.in only one segment viz ‘Generation of Power’ and as such there is no separafe
reportable segment as per Ind AS 108 'Opsrating Segments’. Presently, the Company's aperalions are predominantly
confined in india and alse all non-current assets are located in India. The Company does not have revenue from any
type of produet or service or any extemal customer.

Bisclosure under Micro, Small and Medium Enterprises Development Act, 2008

Dizclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2008" is based on the information avallable with the Company regerding the status of registration of such
vendors under the sald Act. There are no overdue principal amounts / intarest payable amounts for dalayed payments
{o such vendors at the Batance Sheet date. There are no delays in payment mads to such suppliers during the year or
for any eadier years and accordingly there ks no interest pald or outstanding interest in this regard in respect of
payments made during the year or brought forward fram previous years.

During the year, the Compeany has alloitad 45,700 Equity share Rs. 10, each fully pald up et 2 premium of Rs, 990
each to Reliance Power imitad, its Holding Company, pursuant to Board of Directors’ approval in thelr meeling held
on March 31, 2017.

During the year, the Company had no epscified bank notes or no other denominalion note as defined in the MCA
notification G.S.R. 308(E) dated March 31, 2017 and there were no {ransaction during the period from November 08,
2016 to December 30, 2016.
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