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independent Auditors’ Report

To The Members of
Jharkhand Integrated Power Limited

We have audited the accompanying financial statements of Jharkhand Integrated Power Limited {‘the
Company’) which comprise the Balance Sheet as at May 16, 2018, the Statement of Profit and Loss and the
Cash Flow Statement for the period then ended and a summary of significant accounting policies and other
explanatery information (herein after referred to as “Ind AS financial statements”).

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including their comprehensive
incame and cash flows of the Company in accordance with the accounting principles generally accepted in
India. This responsibility also includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial contrels, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation cf the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or ermor.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Standards on Auditing which require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstaterment.

An audit involves performing procedurss to obtain audit evidence about the amounts and disclosures in the
Ind AS financial stalements. The procedures selected depend on the auditors judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial stalements that give a true and fair view, in order to design audit procedures that
are appropriate in the circumstances, An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company's management and
Board of Direclors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinien and to the bast of our Information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information in the manher so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as
at May 16, 2018, its Profit / Loss and its Cash Flows for the period ended on that date.

Report on Other Legal and Regulatory Regulrements
1. We report that:

a. We have sought and abtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b.  In our opinion, proper books of account as required by law have been kept by the Company, so:
far as it appears from our examination of those books;

C. The Balance Sheet. the Statement of Profit and Loss and the Cash Flow Statement GGl
this repart are in agreement with the books of account; and



d. With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinicn and to the best of our
information and according to the explanations given to us:

i) There are no ongoing litigations as at the reporting date: that would have a material impact
on its financial position;

)] Based upon the assessment made by the Company, there are no long-term contracts
rasulting in any material foreseeable lasses;

iif) There were no amounts which were reguired to be transferred to the Investor Education
and Protection Fund by the Company.

For M. S. Sethi & Assoclates
Chartered Accountants
Regn.No.109407\W

NManoj Sethi
Proprietor
Membership Na. 35784

Place: Mumbai
Date: May 18, 2018
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Jharkhand Integrated Power Limited
Balance Sheet as at May 16, 2018

3-

Rupess in thousands

Particulars Note As at As at
No. May 18, 2018 March 31, 2018
ASSETS
Non-current assets
Property, plant and equipment 4.1 86,484 87,004
Capital work-in-progress 4.2 728,442 729,442
Financial assets
Other non-current aggsts 4.3 865,047 655,047
Total 1,470,953 1,471,493
EQUITY AND LIABILITIES
Equity
Equity share capital 4.4 1,499 1,499
Other equity 4.5 - -
Current llahllitles
Financial Habilities
Other financial liabilities , 4.6 1,469,454 1,460,994
Total 1,470,953 1,471,493
Significant Accounting Policies 2 )
Notes on financial statements 1t017

The accompanying notes are an integral part of these financial statements,
As per our Report of even date.

For M.S. Sethi & Assoclates
Chartered Accountants
Regn. No. 109407W

Manaoj Sethi
Preprietor
Membership No. 39784

For and on behalf of the Board of Directars

Ma\aj Pongde
Director
DIN: 077269813

N. Venugopala Rao
Director
DIN: 03143364

Place: Mumbai . Place: Mumbai
Date: 16th May 2018 Date: 16th May 2018



Jharkhand Integrated Power Limited
Statement of Profit and Loss for the Perlod ended May 16, 2018

Rupees In thousands

Particulars Note
No.

Period ended Year ended
May 16, 2018 March 31, 2018

Revenue

Other income

Total Income

Expensces
General, administration and other expenses

Total expenses
Profiti(Loss) before tax

Incoine tax expense
Current tax

Profit/{Loss) for the year (A)
Other Comprehensive Income

items that will nat be reclassified to profit or loss
ltems that will be reclassified to prafit or Joss

Other Comprehensive Income for the year (B)
Total Comprehensive Income for the year {A+B}

Earnings per equity share: {Face value of Rs. 10 each)

Basic and Diluted (Rupees) 9
Significant Accounting Policies 2
Notes on financial statements 1017

The accompanying notes are an inlegral part of these financial statements
As per our Report of even date.

For M.S. Sethi & Associates
Chartered Accountants
Regn. No. 109407W

Mano] $etfi
Proprictor
Membership No. 39784

Place: Mumbai
Date: 16th May 2018

For and on behalf of the Board of Directors

Manef Pangde
Director
DIN: 07728913

N. Venugapala Rao
Director
DIN: 03143364

Place: Mumbai
Date: 16th May 2018



" 7 Jharkhand tegrated Power Limited
Statement of changes In equity

A_ Equity Share Capital Rupees in Thousands
Particulars Amount
Balance as at April 1, 2018 1,499
Changes in equity share capital -
Balance as at May 18, 2018 1,499
B. Other Equity Rupees in Thousands
Reservas and Surplus
8 ities Premi . Retai
Particulars ecur;\les ium Caplt.a! etained Earmnings Total
ccount Redemption
Reserve
Balance as at April 1, 2018 98,901 3,00D (101,501) -
Profit/(Loss) for the year - - - .
Balance as at May 116, 2018 58,901 3,000 (101,901) -
Tha accompanying notes are an integral part of these financial statements.
As par our Report of even date
For N.S. Sethi & Assoclates - For and on behalf of the Board of Directors :

Chartered Accountants
Reg. No. 108407W

~

Mayoj Pongjde

Director
Manoj Sethi DIN: 07728¢13
Propriator
Membership No. 39784
Place: Mumbai N. Venugopala Rao
Date: 16th May 2018 Director

DIN: 031432164

Place: Mumbai
Date: 16th May 2018



Jharkhand Integrated Power Limited
Cash Flow Statement for the Period ended May 16, 2018

Rupees in thousands

Particulars

Period ended
May 16, 2018

Year ended
March 31, 2018

{A) Cash flow from / (used in) operating activities
Net Profit/(L.oss) before 1ax
Adjusted for :
Depraciation and amortisation
Finance costs ’
nterest income
Operating Profit f{Loss) before working capital changes

Adjustments for:
incregssef{Decrease) in provisions
Increasef{Decrease) In Other financial ligbililies
Increaee/(Decrease) in Other financial assets

Taxes (paid) / refund (net)
Net Gash flow used in operating activities
(B) Cash flow from / (used in) investing activities
Sele of fixed assets
Refund of inter corporate deposit
Net cash from -investing aclivities
(C) Cash flow from / (used In) fihnancing activities
Nat cash generaied used in financing activities

Net Decrease In cash and cash equivalents (A+B+C)

Opening Balance of cash and cash equivalents
- Balance in current account

Closing balance of cash and cash equivalents
-~ Balance in current account

The accompanying notes are an integral part of these financial statements

Note:

{12,188)
12,188

The Cash flow statements has been prepared under the indirect method as set out in indian Accounting Standard (Ind AS 7) "Statement

of Cash Flows"

As per our Report of even date.

For N.8. Sethi & Associates
Charterad Accoumants
Regn. No. 109407W

Manoj Sethi
Proprietor
Membership No. 39784

Place: Mumbai
Date: 16th May 2018

For and on behalf of the Board of Directors

Whay1.5] Pongde
Direstor
DIN: 07728913

N. Yenugopala Rao
Direclor
DIN: 03143364

Place: Mumbai
Date: 16th May 2018



Jharkhand Integrated Power Limited
Notes to the financlal statements aa of and for the Period ended May 16, 2018

1)

2)

General information

Jharkhand Integrated Power Limited is a wholly owned subsidiary of Reliance Power Limited. It has been sef up as
special purpose vehicle 1o develop ultra mega power project of 3,580 MW (B units x 660 MW} with inlegrated coal
mines at Hazaribagh disirict, Jharkhand. The Company has sntered into a power purchase agreement with varicus
state electricity boards and private procurers (Refer Note 5). Registered address of the company is 7th Floor, Raheja
Paint - I, Jawaharlal Nehru Marg Vakola Market, Santa Cruz (East) Mumbai- 400055.

These financial stalsments were authorised for issue by the Board of Directors on 16™ May 2018.

Significant Aceounting Policies:
Bagsis of preparation, measurement and significant accounting policies

The principal accounting policies applied in the preparation of these financlal statements are sel out below. These
policies have been consistently applied to all the years presented, uniess otherwise stated.

(a) Baslis of preparation
Compliance with Indian Accounting Standards

The financial statements of the Gompany have been prepared in accordance with Indian Accounting Standards
("Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and relevant
provisions of the Companfes Act, 2013 (“the Act”). The policies set out below have been consistently applied
during the year presented.

Historical cost convention

The financial statements have been prepared under the historical cost conventlon, as modified by the following:
i. Defined benefit plans — plan assets that are measured at fair value;

Fair value measurement

Fair value is the price that would be received to sell an asset or paid 1o transfer a liability in an orderly transaction
between market participants at the measurement dale. The Company uses valuation techniques ihat are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value i measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

i. Level 1 — Quoted (unadjusted) market prices in active markeats foridentical assets or liabilities

ii. Level 2 — Valuation techniques for which the lowest level input that is significant 1o the fair value
measurement is directly or indirectly observable

iii. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Current vis-a-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on a “ecurrent/non-current basis”, with
separate reporting of assets held for sale and liabilities. Gurrent assets, which include cash and cash equivalents,
are assets that are intended to bs realized,.sold or consumed during the normal operating cycle of the Campany
ar in the 12 months following the balance shecet date; current liabilities are liabilities that are expected 1o be
settled during the normal operating cycle of the Company ar within the 12 manths following the close of the
financial year.

{b) Recent accounting pronhouncemcnts
Standards issucd but not yet effective
Appendix B to Ind AS 21, Foreign currcncy transactions and advance consideration:

Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Foreign curre and

On March 28, 2018, Ministry of Corporate Affairs (*MCA") has natified the Companies(/pgiar=Aggounting
%
gf@y‘"gq&e congideration which clarifies the date of the transaction for the purpose of dete inu@ﬁ%qe



Jharkhand Integrated Power Limited
Notes to the financial statements as of and for the Year ended May 16, 20168 (Contlnued)

{c)

rate 1o use on Initlal recognition of the related asset, expense or incame, when an entily has received or paid
advance censideration in a foreign currency.

The amendment will come into ferce from April 1, 2018, Since the Company does not have any forsign currency
transaclions and advance consideration there is no impact of this on the financial statements.

Ind AS 115~ Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has nolified the Ind AS 115, Revenue from Contract
with Customers. The ¢ore principle of the new standard is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers In an amount that reflects the consideration to which the
enlily expects to be entiled in exchange for those goods or services. Further the new standard requires
enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from
the entity’s contracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financial statements is
being evaluated.

Foreign currency translation:
Functional and presentation currency
items included In the financial statements of the Company are measured using the cumency of the primary
economic environment in which the Company operates (‘the functional currency’). The financlal statemants
are presented in 'Indian Rupess' (Rs.), which is the Company's functional and presentation currency.

Transactions and balances -

(i) Foreign currency transactions are trenslated into the functional currency using the exchange rates
prevailing at the dates of the trangactions.

(i) All exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were initially recorded are recagnised in tha Statement of Profit and Loss.

(iii) In respect of foreign exchange differences arising on restatennent or settlement of long term foreign
currency monetary items, the Gompany has adopted following policy:

« Foreign exchange differsnces on account of depredable asset, is adjusted in the cost of depraciable
asset and would be depreciated over the balance life of asset.

 In other cases, foreign exchange difference is accumulated in “foreign currency monetary item
translation difference account” and amortized over the balance period of such long term asset /
liabilities.

(iv) Non-monetary items denominated in foreign cunrency are stated at the rates prevailing on the date of the
trangactions / exchange rate at which frangaction is actually effected.

{d) Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical
cost which includes capitalised borrowing cost, less dapreciation and impairment loss, if any. Historical cost
includes expenditure that is directly atiributable to the acquisition of the items. Subsequent costs are included in
the asset's carrying amount ar recognized as a separate asset, as appropriate, only when it is probable that
future economic benefits assaciated with the item will flow to the 'Company and the cost of the #tam can be
measured reliably. The carrying amount of any component accountad for as a separate asset is derecognized
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting peried in
which they are incurred.

Expenditure incurred on assets which are not teady for their intended use comprising direct cost, related
incidenta! expenses and altributable bammowing cost are disclosed under Gapital Work-in-Progress.

Depreciation methods, estimated useful lives ad residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) baged on useful life
of tha assets as prescribed in Part C of Schedule Il 1o the Companies Act, 2013.

Estimated useful lives, residual values and depreciation methods are reviewsd annuall kingi account
sgmmercial and technological obsolescence as well as normal wear and tear and agf{idtedros ely, if

AppTapriate.




Jharkhand Integrated Power Limited
Notes to the finanelal statements as of and for the Year ended May 16, 2018 {Continued)

(@)

(f)

(9)

(h)

(i)

Intangible assets:

intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises of purchase price, borowing costs and any cost
directly aftribitable to bringing the asset to its working condition for the intended use.

Expenditure incurred on acqguisition of intangible assets which are not ready o use at the reporting date is
disclosed under "intangible assets under development”.

Amortisation method and periods

Amortization s charged on a straight-line basis over the estimated useful lives. The estimated useful life and
amortization method are reviewsd at the end of each annual reporting period, with the effact of any changes in
the estimate being accounted for on a prospective basis.

Compultsr software is amortised over an estimated useful life of 3 years.
Borrowing costs

General and specific borrawing casts that are directly attributable to the acquisition, constiuction or productien of
a qualifying asset are capitalised during the period of time that is required to complele and prepare the asset far
its intended use or sale. Qualifying assets are assets that necessarily take a substantiial period of time to get
ready for their intended use or sale. -

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the barrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the pericd in which they are incurred.

impairment of non-financial assets

Assels which are subject to depreciation or amortisation are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is vecognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
highar of an assef’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows frorn other assets or groups of assets (cash-genherating units). Non-financfal
assets that suffered impairment are reviewed for possible reversal of the impairment at the end of each reporting
period.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash eguivalents includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less from
date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant rick of changes in value.

Financial ingtruments
Investments and other financial assets
I.  Classification
The Company classifigs its financial assets in the following meagurement categories;
- those to be measured subsequently at fair value (either through other comprehensive income, or
through profit or loss), and

- those measurcd at amortised cost.

The classification depends on the enfity’s business model for managing the financial assets and the
contractual lerms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investmenis in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifies debt investments when and anly when its business model for managing thoss
assels changes. -



Jharkhand Integrated Power Limited
Notes to the financial statements as of and for the Year ended May 16, 2018 (Continued}

Measurement

At initial recognition, the Company measures a financial asset at its fair vatue plus, in the case of a financial
assst not at fair value through profit or I0ss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets caried at fair value through profit or loss are
expensed in profit or less.

Debt instruments

Subsequent measurement of debt instruments depends on the Gompany’s business model for managing
the aaset and the cash flow characteristics of the asset. There are three measurement categories into which
the Company classifies its debt instruments:

Amortised cost. Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subgequently measured at amortised cost is recognised in profit or loss when the asset is
derecognised ar impaired. Interest income from these financial assets is included in finance income using
the effective interest rate method.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methedelogy applied depends on whether there has been a
significant increase in credit risk.

Derecognition of financial assets

A financial asset is derecognised only when:

i. the rights to receive cash flows from the asset have expired, or
iil. the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation o pay the received cash flows to one ar more recipient

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial assat is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognisad if the company has not retained control
of the financial asset. Where the company retains control of the financial asset, the asset is continued to be
recognised to the extent of continuing involvement in the financial asset.

Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset. When calculating the effective interest rate,
the company estimates the expected cash flows by considering all the coniractual terms of the financial
instrument (for example, prepayiment, extension, call and similar options) but does not consider the
expected credit lossos.

Dividend
Dividends are recognised in profit or loss only when the right to receive payment is established, it is

probable that the economic benefils associated with the dividend will flow to the company, and the amount
of the dividend can be measured reliably.

(i) Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or aptions
are shown in equity as a deduction, net of tax, from the proceeds.



Jharkhand Integrated Power Limited
Notes to the financial statements as of and for the Year ended May 16, 2018 {Tontinued)

(k)

Financial liabilities
Classification as debt or equity
Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contraciual arrangements and the definition of a financial liability and
an equity instrument.

An equity instrument is any contract that evidences a residual inlerest in the assels of an entity after
deducting all of its liabilities.

Initial recognitlon and measurement

All financial liabilities are recognised itially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include borrowings, dues to holding company and creditors for capital
expenditure.

iii. Subsequent measurement

"

(m)

The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Bomowings are subsequentily carriad at amortised cost; any difference betwaen the proceeds
{net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Derecognition
A financial liabilily is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an axchange or
modificalion is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.
Provisions, Contingent Liabilities and Contingent Assets:
Provislons
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to setila the obligation; and the amount has
been reliably ¢stimated.
Provisions are measured at the present value of managementf's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present
value is a pre-lax rate that reflects current market assesements of the time value of maney and the risks apecific
to the liability. The increase in the provision due lo the passage of time is recognised ag interest expense.
Contingent liabilitles
Contingent liabilities are disclosed when there is a possible obligation arising from past avents, the existence of
which will be confiimed only by the occurrence or non-ocourrence of one or more uncertain future events not
wholly within ihe control of the Company. A present obligation that arises fram past events where it is either not
probable lhat an outflow of resources will be required to settle or reliable estimate of the amount cannot be made,
is termed as contingent liability.
Contingent Assets;
A contingent assel is disclosed, where an inflow of economic benefits: is probable.
Employee benefits:
Empleyee benefits consist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave Encashment.
Shart-term obligations
Liabilities for wages and salaties, ingluding non-monetary benefits that are expected to be sgft olly within
12 months after the end of the period in which the employees render the related servjs ar:t_i%shg;& ised in
at

Mect of employses’ services up to the end of the reporting perio/g\ and are mesf|ffed” ‘ariounts



Jharkhand Integrated Power Limited
Notes to the financial statements as of and for the Year snded May 16, 2018 (Continued)

{n)

expected (0 be paid when the liabilities are settled. The labilities are presented as current employee benefit
obligations in the balance sheet.

Other long-term employee benefit obligatians

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made In respect of services provided by employees up io the
end of the reporting period using the projected unit credit mathod. The benafits are discounted using the market
yields at the end of the reporting pericd that have terms approxinnating o the terms of the related obligation.
Remeasurements as a result of experiance adjustments and changes in actuarial assumptions are recognised
in profit or loss.

The obligations are presented as curreni liabilities in the balance sheet If the entity does not have an
unconditional right to defer selllement for at least twelve months after the reporting period, regardiess of when
the actual settlement is expected to occur.

Post employss obligations

The Company operates the following post-employment gchames:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund and superannuation fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respecl of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calsulated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on gavernment
bonds that have tarms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
abligation and the fair value of plan assets. This cost is included in employee benefit expense in the Statement
of Profit and Lass.

Remeasurement gains and losses arising from experience adjustrnents and changss in actuarial assumptions
are recognised in the period in which they occur, directly in Other Comprehensive Income. They are included in
retained eamings in the Statement of Changes in Equity and in the belance sheet.

Changes in the present value of the defined banefit obligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Income tax

The income tax expense or credil for the period is the tax payable on the cunent period's taxable income based
an the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and labilities
altributable to temporary differences and to unused tax lasses.

The cunment income tax charge is caleulated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting pericd. Managemenl periodically evaluates positions taken in tax relums with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid o the tax authorities,

Deferred income tax is provided in full, on temporary differences arising beiween the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit {tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacted or substanlially enacted by the end of the reporiing
period and are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred tax assels are recognised for all deductible temporary differences and unused tax losses only ff it is
probable that future taxable amounts will be available to utilise those temporary differences and josses.

Deferied tax asssls and liabilities are offset when there is a legally enforceable right 1o offs /ﬁ(ﬁﬁ@@ assgets
and liabilities. Current tax assets and tax liabilities are offset where the entity has a legally’eRforcea \Kt to
Oifpit and intends either to settle on a net basis, or to realise the asset and settle the liabilifdriultaneo



Jharkhand Integrated Power Limlited
Notes to the financial statements as of and for the Year ended May 16, 2018 (Continusd)

3)

Gurrent and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
Other Comprehensive Income or direclly in equity. In this case, the tax is also recognised in Other
Comprehensive Income or direclly in equlity, respsctively.

(a) Earnings per share

Basic earnings per share
Basic earnings per share is caloulated by dividing:

- the profit attribulable to owners of the Gompany
- by the weighted average number of equity shares outstanding duririg the financial year,

Diluted earnings per share
Diluted earnings per share adjuste the figures used in the determination of basic earnings per share to take into
account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equily shares,
and

- the waighted average number of additional equily shares that would have been ouistanding assuming the
conversion of all dilutive potential equity shares.

-(p) Cash flow statement -

Cash flows are reported using the indiract method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. Tha
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information,

Critical accounting estimates and Judgements

Preparing the financial statements under Ind AS requires management to take decisions and make eslimates and
assumptions that may impact the value. of revenues, cosls, assets and liabilities and the related disclosures
conceming the items involved ag well as contingent assets and liabilities at the balance sheet date. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are bslieved to be reasonable under the circumstances.

The Company make estimates and assumptions concerning the future. The resulling accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptlons that have a significant risk of
causing a material adjustment to the canying amounts of assets and liabilities within the next financial year are
discussed below:

(a) Defined benefit obligations

The present value of the defined benefit obligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumplions used in determining the net cost {income) for
post employments plans include the discount rate. Any changes in these assumptions will impact the carrying
amount of such abligations.

The Company detemmines the appropriate discount rate at the end of each year. This is the interest rate that
should be used to datermine the present value of estimated future cash outflows expected to be required to settle
the defined benefit obligations. In determining the appropriate discount rate, the Company considers the interest
rates of government bonds of maturity approximating the lerms of the related plan liability.

{b) Provislon

Fstimales of the amounts of provisions recognised are based on current legal and construstive requirements,
technology and price levels. Because actual cufflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many yeara in the future,
the carrying amounts of provizions are regularly reviewed and adjusted to take account of such changes.



" "Jharkhand Integrated Power Limited
- Notes to the financial statements as of and for the period ended May 16, 2018 (Continued)

4.1 Property, Plant and Equipment
Rupees in thousands

Freehold land" Total
Gross calrying amount
Balance as at April 1, 2018 87,004 87,004
Additions during the year - -
Adjustment during the year {540) (540)
Balance as at May 18, 2018" 86,464 86,464

1

Depraciation / Amortisation Freehold land Total
Accumulated depreciation
Balance as at Aprit 1, 2018 - .
For the year - -
Deductions during the year - -
Balance as at Niay 16, 2018" N ' -
Net carrying amount
Balance as at April 1, 2018 87,004 87,004
Balance as at May 16, 2018* 86,464 86,464

Notes:

*Freshold land capilalised, on the basis of advance possession received from authorities pending registration
of title deed in favour of the Company.

*Land Cost incurred by Power Finance Corporation before the acqusition of Company by Rpower.



Jharkhand Intagrater! Power Limitad

Notes to the fimancial stateinents for the year ended May 18, 2018 {Continued)

4.2 Gapital work-in -progress

Rs. In thousend
- Capitalised!
. As Al Incurred during |, . As At
Particulars Aprli 1, 2018 the year Ad]luslchligl‘:aken in May 16, 2018

Expendiiure pending allocation

A. Expenditure other tharn Geologisal Report 334,911 - - 384,011
B. Expanditure Incurred for Gesloglcal Rapert 344,531 - - 344,531
Total Exp Incurrod (A+B) 729,442 - = 728,442 R
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Jharkhand Integrated Power Limited

Notes to the flnancial statemenis as of and for the period ended May 16, 2018 {(Continued)

4.3 Other non-current agaets
(Unseeured and considered good)
Capital Advances
Forest Division Officer, Hazaribagh *
Land Acquisition Officer, Hazaibagh #

Details of Capital Advance

* Paid by Rpower to Forest Division Officer, Hazaribagh dated 11th May
2010

#Paid for Land Acqusition by Power Finance corporation before
acquring the company by Rpower

Total

Rupees in thousands

As at As at
May 18, 2018 March 31, 2018
465,910 485,910
189,137 189,137
655,047 655,047
465,910 465,810
189,137 189,137
855,047 047

~ L.



Jenrknand Inxegralad Power Limfteg
Notes to Inp Finamcial gtetrmants ae of and for \ie period anded May 15, 2013 (Centauad)

Rupess In tousardy
As at A wx
May 16, 213 March M, 208
4.4 Snarg cosattol
Aulhorizeed
20C,G0C {Previaus yeaf 1 230,0C0) equity shares of R2.10 each 2,000 2,000
3,000,006 (Przvious yere: 3,000,000) prederonoe shares of Re.1 each 3,000 3,000
5,000 5,000
(ssvad suDSLribed ond pald up
149,900 (Previcus yearn 149.500) equily shares of Rs. 10 each fully paid up. 1,403 1,499
1,489 1,480
4.4.1 RecoacMason of number of #quity sharas
Equhy shares
Balanse al L1e breglnnirg o e y88r 149,900 (Prerrdus yoar 142.700) shares of Re. 10 aach 1,499 1,489
Changze duning the year - -
Ianae 2 lhe srd af the year 149 BLE (ProvioLs yerir 148,90D) shzres >FRe, 10 each 1,459 3439

4.4.2 Yo/ dighty aitoched Lo 6quity shares
Equity shares
The Cor tery hes only ane dase of aqury shares having fade value of Rs 18 par share. Each holder of the saL ity Bnare 18 enthiod 15 one vote fes sharg In twe aventt of liquidakon of tre
Comsary, the nolasrs of equity s1aces wiil be entiied o radgive the re TRINDS Axsais of the Company, afer disiipubon of All pradarenial zyneunts.

4.43 Datails of shares Nslg by shoreholdecs holdIng mora than 6% of the 2garegate sheres n the Compeny

As &t May 18, 2618 Ag st March 31, 2098
Na. ol Shargg T VTRTRES :o‘l’;_:‘ Na.of Shares  Forotatage 1“‘::‘
Equity shares .
Religres Fawar Limiar’ 143,900 00% 149,900 10058
™ Oul ot tharsa hel 7 shares erz jorlly Fekl sy Re @nce Power
Limits = ’rd fte nortinse]
143,900 100% 145,500 100%
4,44 Shacee held by Halding Company | Sugyidiaries of Halding Company
As at As et
May 16, 2018 Narch 31, 2013
Equ&y Sharey e
“Reliante Power Liried - 148,802 (31 Marek 2070 145,900) shares of Rs. 10 36e7 fully pald-up 1,499 1432
(Ot ha axerm 125,853 (31 Mana 2018 145,894 aqAly kharss are ne'd by Rgiange Povier Limitsd,
e holding campaty and the baknce 7 oquiy shaex ars Jo'r lly nolc Sy Raiance Poveer LimMksa And ks nopmir &)
1,488 3,489

“Tha tha:es stand ransfened 10 JUVNL X s e miraes sfief the SEid 3Ccowits were approves by Board in the sumé meeting held on betawen 5.30 PM o 6:00 PM on 16t May, 2018 on

onirpletion of mansfer procaza Trve AzEDuN(w 6re proparex i 530 PM untilwiich e cwnenh was 1w RPL. ON TEASEr oF tha shres on cxeouton of shdne ransfer dgreament, the cormpany
ceasas Lo bu perd ! RPawst, - 2 N




Jharkhand Integrated Power Limitad
Notes to the financial statements as of and for the period ended May 16, 2018 {Continued)
Rupees in thousands
As at As at
May 16, 2018 March 31, 2018

4.6  Other equlty

4.51 Securitias pramlum aceount
Balance at the beginning of the year 98,801 83,901
Adjusiment during the year - -

Balance at the end of the year (A) 98,901 98,901

4.5.2 Capital Redemption Reserve
Balance at the beginning of the year 3,000 3,000
Add: Transfer from Surplus in the Statement of Profit and Loss - -
Less: Transfer to Surplus in tha Statement of Profit and Loss - -

Balance at the end of the yaar (B) 3,000 3,000

4.5.8 Surplus in the Statement of Profit and Loss
Balance at the beginning of the year (101,901) (101,901}
Profit /(Loss} for the ysar - -
Less: Transfer to Capital Redemption Reserve - -

-Balance at the end of the year (C) {101,901} (101,901)
Total of Other Equity (A+B+C) 0 0

4.6.4 Nature and purpose of reserves

a) Securities. preminm
Securities premium reserve is used to record lhe premium on 158ue of shares. The reserve ks utilised in accordancs
with the provislons of the Act.

b) Capltal Redemptlon Reserve
The Company is required to create Capital Redemption Reserve out of the profite which is available for payment of
dividend for the purpose of redemption of preference shares.



Jharkhand Integrated Power Limited
Notes to the financial statements as of and for the period ended May 16, 2018 (Continued)
Rupees in thousands

As at As at
May 16, 2018 Narch 31, 2018

4.6 Other current financial liabilities
Dues 1o JUVNL and procurers (Refer Note &) 1,124,923 -
Dues to Rpower 344,531 1,469,994

1,468,454 1,469,994




Jharkhand Integrated Power Limited
Notes to the financial statements as of and for the Year ended May 16, 2018 (Continued)

5

6}

7

3)

Project Status:

Tilaiya Ultra Mega Power Project {(UMPP) was awarded to Reliance Power Limited (RPower) through
Internationat Competitive Bidding (ICB) under the UMPP policy. Jharkhand Integrated Power Limited, a special
purpose vehicle, (the Company) was incorporated to develop Tilalya UMPP of 3980 MW capacity located at
Titalya, Hazaribagh District, Jharkhand, by Power Finance Corporation Ltd. (PFC), which managsd the ICB.
Consequent to award of Tilaiyva UMPP to RPower, 100% ownership of the Company was transferred to RPower
on August 7, 2009 by PFC. The Company has signed a 25-year Power Purchase Agreement (PPA) with 18
Procurers (Power Distiibution Companies) in 10 States. For fuel security, the Project was allogated Kerandari
B&C captive coal mine block.

Due to various reasons, RPower gave a notice for termination of PPA on 28th April 2015 as per the terms of the
PPA and the option available therein. The Procurers have agreed to the termination of the PPA i the mesting
dated 3rd November 2015 and have agreed to purchase the shares held by Reliance Paower Ltd (RPower) in the
Company.

As per the terms of Share Transfer Agreement (STA) dalad 10th May 2018, the Company is being acquired by
the Procurers as a going concern, at a price, which is sum of:

Share Price of Rs 1,499,000 (Rupees Fourteen Lakhs Ninety Nine Thousand only) towards the purchase of
shares from RPower; and

Repayment Price of Rs. 1,124,922,606 (Rupees One Hundred and Twelve Crores Forty Nine Lakhs Twenty Two
Thousand Eight Hundred and Six only) towards repayment of inter corporate deposits provided by RPower to the
Company,

Simulteneous with acauisition of the Gompany by Procurers, pursuant to the terms of PPA, the Procurers have
alse discharged and released the Performance Bank Guarantees aggragating to Rs. 600 Crore, which were given
by RPower to Procurers, on behalf of tha Campany. Consequent upon the discharge and release of the said
Bank Guarantees, the same have been cancelled by the issuing bank and charge creatad over the assets of the
Company has been reteased and there are no encumbrances / charge existing on the assets of the Company.
The JUVNL has paid the above repayment amount of Rs. 1,124,922 808 (Rupees Cne Hundred and Twelve
Crores Forty Ning Lakhe Twenty Two Thousand Eight Hundred and Six only) to RPower for discharge of its
obligation of repayment amount. '

As per the terms of STA, the Lead Procurer (Jharkhand Urja Vikas Nigam Limited) has also agreed to make
payment towards acquisition of the Geological Report (GR) within six months from the Closing Date of STA on
certain conditions. The payment of Rs. 344,530,976 (Rupee Thirty Four Crores Forty Five Lakhs Thirty Thousand
Nine Hundred and Seventy Six only) shall be contributed by the Procurers in proporiion to the allocated
contracted capacity from Tilaiya UMPP. Therefore, such GR (Rs. 344.,530,976) has been shown under CWIP and
corresponding liabilily is included as the Inter Corporate Deposit (ICD) of RPower, as a contra item. As per the
terms of STA, in case the Procurers do not make the aforesaid payment of Rs. 344,530,976 within 6 (six) months
from the Closing Date, for any reason, whatsoever, RPower shall retain the GR and the contra entry towards
Geolagical Report/ICD in the books of JIPL shall be removed forthwith.

Contingent liabilities and Capltal commitment

Estimated amount of contracts remaining unexecuted an capital account (net of advances paid) and not provided
for Rs. Nil (March 31, 2018 Rs. Nil ).

Detalls of rentuneration to auditors:
Audit Fees and other expenses are incurred and borne by RPower
Related party transactions:

A. Parties where control exists:

Holding Company:
Reliance Power Limited (R Power)

B. Related parties with whom transactions have taken place during the year:

Fellow subsidiaries:
Reliance Coal Resources Private Limited (RCRPL)
Rajasthan Sun Techique Energy Private Limited {RSTEPL)
osa Power Supply Company Limited (RPSCL)
%n Power |.imited (SPL)
fdarbha Industries Power Limited (VIFL)



Jharkhand Integrated Power Limited
Notes to the financlal statements as of and for the Year ended May 16, 201B (Continued)

C. Details of transactions during the year and closing balance at the end of the year:

Rupees in thousands

Particulars May 16, 2018

Transactions during the year:

Amount Written Back 540
R Powsr
Inter corporate deposits paid 1,124,922
R Power

March 31, 2018

12,188

Rupees in thousands

Particulars May 16, 2018
Closing balance

Equity share capital (excluding premium)
R Power 1,499

Inter corporate deposits taken -
R Power 344,532

Guarantses issued on behalf of the Company

R Power -

March 31, 2018

1,499

1,469,994

8,081,600

The above disclosures do not Include transactions with public utility servica providers, viz, eleclricity,

telecommunications in the normal course of business.

9) Earnings per share:

. Year ended
Particulars May 16, 2018
Profit/(Loss) available to equity shareholders
Profit/(Loss) after 1ax (A) (Rupees in thousands) -
Number of equity shares
Weighted average number of equily shares outstanding {Basic) (B) 149,500
Basic and diluted earnings per share (A / B) (Rupees) -
Nominal value of per equity shara (Rupees) 10.00

10) Income taxes

Year ended
March 31, 2018

149,500

10.00

Rupees in thousands

The reconciliation of tax expense and the accounting profit multiplied by tax rate :
Particulars May 16, 2018
ProfiY(Loss) before tax -
Tax at the Indian tax rate of 25.75% (2017-18:25.75%) -
Tax losses for which no deferred income tax was recognised -
Other items on which no deferred income tax was recognised -

41) Fair value measurements

(a) Financial instruments by category

March 31, 2018

The Company does not have any financial assets or liabilities which are measured at FVTPL or FVOC!. Financal

assets and liabilities which are measured at amortised cost are as follows:

Rupees in thousands

May 16, 2018
Financial agsets
Security deposits -
Cash and cash cquivalents -

Total financial assets -

March 31, 2018



Jharkhand Integrated Power Limnited
Notes to the financial statements as of and for the Year ended May 16, 2018 (Continued)

Financial liabilities

Borrowings - -
Dues to Holding Company 344,532 1,468,454
Other Payables 1,124,922 -
Total financial liabilities 1,469,454 1,469994

{b) Falr value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliabilily of the Inputs used in determining
fair value, the company has classified its financial instruments into the three levels prescribed under the accounting
standard The company does not have long term financial assets and financal liebilities as at 31 March 2018 and
16" May 2018.

(c) Valuation technigue used to determine fair values

The carrying amount of current financial agsets and liabiiities are considered 10 be the same as their fair values, due o
their short term nature.

The fair value of security deposits and borrowings has been considered same as carrylng value since there have not been
any material changes in the prevailing interest rates. Impact on account of changes in interest rates, if any has been
considered immaterial.

Note - -
Level 1 : Level 1 hierarchy includes financial Instruments measured using quoted prices.

Level 2: The fair value of financiel instruments that are not traded in an aictive market (for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level
3. This is the case for unlisted equity securities which are included in Jevel.

There were no transfers hetween any levels during the year.
12) Financial isk management

The Coempany's business activities expose it to a variety of financial risks, namely liquidity risk, market risks and credit

risk,

Risk Exposure arising from NMeasurement Management

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, letters of credit
amortised cost.

Liquidity Risk Borrowings and other liabiliies Rolling cash flow Availability of committed

forecasts credit lines and borrowing
facilities

(a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial logs to the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credit risk management

Credit risk {s managed at company level depsnding on the policy surrounding credit risk management. For banks and
financial institutions, anly high raled banks/institutions are accepted. Generally all palicies surrounding credit risk
have been managed at company level.

(b) Liquidity risk



Jharkhand Integrated Power Limited
Notes fo the financial statements as of and for the Year ended May 16, 20118 (Continued)

Prudent liquidity risk management implies maintalning sufficient eagh and marketable securifies and the availabiiity of
funding through an adequats amount of cominitied credit facilities to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying activities, ;ompany treasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the company’s liquidity position and cagh and cash equivalents on the
basis of expected cash flows.

Matunities of financial liabilities
The amounis disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupees in thousands

Less than1 Betwoeon 1 year More than §

May 16, 2018 years and 5 yZars years Total
Financlal liablllties
Borrowings - - . .
Dues to holding company 344,632 - - 344 532
Others 1,124 922 - - 1,124,922
Total financial liabilities 1,469,454 - - 1,469,454

Rupsees in thousands

Less than1 Between 1 ysar More than 5§

March 31, 2018 years and 5 ygars years Total
Financial fabllitles -
Borrowings - - - -
Dues to holding company 1,460,984 - - 1,460,994
Othars - - - -
Total financial liabilities 1,469,994 - - 1,469,984

13) Capital Management

14)

+« Rigk Management

The company’s objectives when managing capital are to safeguard the company's ability to continue as a going
concern in order to provide retuns for sharehokders and benefits for other stakeholders and to maintain an optimail
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital to sharelholders, issue new shares or sell assets to
reduce debt. - -

The Company monitors capifal on basis of tatal equily and grose debt on a periodic basis. Equity comprises of all
components of equity. Debt includes erm loan and short term loans. The following table summarizes the capital of the
Company:

Rupees in thousands
May 16, 2018  March 31, 2018

Equity 1,499 1,499
Debt . - -
Total 1,499 1,499

Segment Reporting

Presenlly, the Company is engaged in only one segment viz ‘Generation of Power and as such there is no separate
reportable segment as per tnd AS 108 'Operating Segments'. Presently, the Company's operations are predominantly
confined in India.
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Notes to the financial statements as of and for the Year ended May 16, 2018 {Continusd)

15) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said AQt. There are no overdue principal amounts / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. Thars are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous yeers.

16) These accounts are prepared specifically to state the position of accounts at the time of transfer of the company from
RPower to JUVNL as per STA dated 10th May 2018. After transfer, the company will cease to be a subsidlary of
RPower. Accordingly, the accounts are prepared for the period from April 1, 2018 to May 16, 2018 (Till the time of 5;
30 PM Transfer of the Company). Thus, the Balance Sheet, Statement of Profit & Lass and Cash Flow Statement
along with notes reflect the financial position of the company at the time of transfer of the Company to JUVNL.

17) Previous year figures have been regrouped / rearranged wharever necessary to confirm to the current year
classification.

For M.S. Sethi & Assaciates For and on behalf of the Board of Directors
Chartered Accountants
Regn. No. 108407W -

— &
Manoj Sethi M\aqoj Pongde
Proprietor Director
Membership No. 39784 DIN: 07728813

N. Yenugopala Rao
Director
DIN: 03143364

Place: Mymbai Place: Mumbai
Date: 16° May 2018 Date: 16" May 2018
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