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Independent Auditors’ Report

To The Membars of
Jharkhand Inmtegrated Power Limitecd

We have audited the accompanying financlal slalem=nte of Jharkhand Integrated Fewer Limited (lhe
Company ) whicn compriss Ihe Balancae Shasl as al Marcn 31, 2017, ine Statement of Profit and Lozs, e Cash
Fiow Siatement and the Statemen! of Changss in Equity fur the year then endad and a summary of significant
seccourling pelees and other explanatary infarmation  (harein aller refarred Lo as "Ind AS linancial sizlements )

Managemunt's Responsibility far the Financial Statemants

The Company's Board of Direciors 1 responsible for lhe matiors stalad In Seclion 134(5) of the Companies Act,
2013 ["he Acl") with Tespect 1o the presaration of these  Ind AS financial statements tha! gve a ue and fair view
ol Ihe finanoial posiien, lnaneal perfarmance including ather comprehanaive Income, cash flows and cnanges In
equity of the Company in accordance with the accounting principles generally soceplad in Incia, including the
Indian Accounting Slanddrds [Ind As) specifisd under Scction 133 of the Act raal wilh Rule 7 of the Companies
(Avcoums] Rules 2014 This responsibility alsa Includes maivenance of adequete sccounling records in
acourdanecs witly The pruvigions of the Acl for safaguarding the assets of the Campany and for preventing and
datacling frauds and oiher Imequlariies. selaction and application of approprate accounting  pollcies; making
Judagments #nd astimates that are reasoncble and prudent; and design, implementation and maintenance of
adequats internal Ninancial controls, thal were eperating affactively fon ersuring Ihe sccuracy and cempleteness of
lhe scocunting records. relevant to the preparation and presantation of (e Ind AS Tnancial statemenls that give &
lrie and far viev and are fres from malerial misstatemeat, whelher due o fraud or gieor

Auditor's Respansibility
Our respong ity & 1o exprass an opinon on lhase financial siatements Based on aur audi

We have lakan info doeount the provisions of the Acl, thie accounting and audlling slaniddrds and the matars
which are raquired lo be included in the audit report Lndar the provisions of the Act and the Rules made there
under We condacted our audit In acsorgance with the Standards an Auditng specified under Saction 143(10) of
the Act Thosa Standards require that we camply with ethical reguirements and plan and perform the audit 1o
oblain reasonable assuranse sboul whether the Ind AS financial statemants are fres from material misstalzment.

An audil invalves perfurming progedures lo obtain audit evidence abaul the amaunis amnd disclesures in the ind
AS financial slataments, The procagures selected depend on the auditar's Judgment including the assessment of
the risks of malenal misstatemenl of the financial sterements, whalhar due (o fraud ar error In making tnose sk
aszessmants the auditor considers Internal financial contral rolevant to the Cempany's preparatien of the finanzial
statements Ihal give 3 frue and fair view, in order lo design audit araceduras lhal are aporoorigte in the
cicumstances. An audid also inciudes svaluating the appropriataness of accounting policies used ana the
reasonabieness of the accounting estimates made by the Company's marsgement and Board of Directars, as
well as avaliating the overall presentation of the Ind AS financial stataments.

We believa Ihat the audit evidence we have astained I8 sufficient and apoopriule 1o provide a basis for our audil
opirian on the ind AS financal statements.,

Opinion

In cur opirion and to the bast of our Rformation @nd gocording L he explanalions given to us, tha alaresaid (g
AS fmancal statements glve the infarmatian reguired by the Aot in the manner so reqdired and give a true and fau
view in confermiy with he accounting principlas generally acceptad in India of the state of affairs of the Company
as a3t Marcn 31, 2017, [1s Loss, its Cash Flows and the Statement of Chanaes in Eguity for the year andad on thal
dals.



Repart on Dther Legal and Reguiatory Requirements
1 As raquired by the Companies (Auditor's Repart) Order, 2018 ("lhe Order’) ssuod by the Ceanal
Guovernmeni of India in lerms of sub-saction [11) Section 143 of Acl, we give In the "Annexura A" &
statemenl on the mataiz spacilied In paragraph 3 and 4 of ihe Order o Ihe extant applicatie.

2 As required by secfion 143(3) of Ine Act, wo repart thal

i

Wa nave sought and obtained all ine infermatian and explenstions wiuch 1o the best of our knowladge
and belef were necassary for the pursoses of our audil

In our gomion, propes books of agcount as roquirad by aw have besn keplt by the Company, so far as
I appaars from our examinaton of thoso bocks,

The Balance Sheel the Statemert of Frofit and Loss, the Cash Fiow Statement and the Siatement of
Changas in Equily tssh with by this report are in agreement with the books of accaunt

In cur opinon, the aloresaid Ing AS financial slalements comply wih Ihe applicabie Indan Accounting
Stantiards specified under Seclion 133 of the Act read with Ruda 7 of the Comgpanies [Accounts)
Rules, 2014

O this bagis of writter representations recovad from the Diventars and '3ken on record by tha Baard
of Direciors nona of the Directors s disqualilied as on March 31, 2097 Tram 5aing appointed as
Dirsctor i terms af section 164(2) of the Act;

With respect lo the adeguacy of internal financial controls over finenciz reporiing of 1he Company
ANy Lie cpersting efectivencss of such contrals, refer 1o ow separate rapl o "Annexure B, and

With raspect 10 the othar maltars (¢ be included in the Audilor's Repet i accorgance with Rule 171 of
tha Companies (Aucit and Aucitors) Rules 2014, in our opmion and 10 (he best of our Information and
acchrding W the explanations given (@ us:

) Thers are no ongoling litigations as at tha repudting dats that would have a maleral impact an
s financial position;

i Based upon the assessmerl made by the Cormpany fhere are no lenglerm conlrscts
resuiting in any material foreseeable losses,

i) There werg no amouants which wae requirad 1o be Irenstarred o Ihe invesior Ecucalion and
Protection Fund by the Company

v) The Company did nol hiva gny sash on nand during the year hence disclosure requirement
regarding spocified bank notes pursuan! o MCA nolificasen G.S R, J06(E) dated March 30,
2017 Is nat applicadble.

For M. 5. Sethl & Associates
Chariared Accountants
Regn No.1U8407TW

Mano] Sethi

Proprigtor

Membership Ne 349784

Place: Muymbai
Date: April 11, 2017



Jhprihand Integrated Power Limited
Netes to the financial statements as of and for the ysar ended March 31, 2017 (Continued)

15) Segment reparting

Pragently, the Company I engaged in only one segment vix ‘Generation of Power' end a5 such thers is no separale
reportable segment as per Ind AS 108 'Operating Segments’. Presently, Ihe Compény's operafions are predominantly
confined in India.

18) Disclosure under Micro, Small and Medium Enterprises Devalopment Act, 2008

Disclosure of amounts payvable 1o vendors as defined under the "Micro, 8mall and Medium Emnterprse Developmean!
Act, 2006" Is Lased on the Information avallatyle with ihe Company regarding the status of reglstration of such
vendors undsr the said Al There are no overdue principal emounts / Interest payable amounts for delaved payments
to such vendors al the Balance Sticol date. There gre no oelays n payment made to stch supgliers durng the year or
for any eanier years and accordingly there is no Interest pald of outstanding interest in this regard In respest of
payments made during the year or brought forward from previous years,

17) During the year, the Company had no specified bank notes or na cther denominalion nole as defined in the MCA
rotificalion 3.8.R, 308(E) dated March 38, 2017 and there were ho lransaciion dunng the peried from Nevamber 8,
2016 te Decambar 30, 2015,

As per our Repont of even date

For M.S. Sethi & Associates For and on behall of the Board of Directors
Chanered Accountants
Regn. No. 109407W

Manoj Sethi Mano] Pongde

Proprietor Diracior

Membershin No. 39764 DIN: 07728913
Sameer Kumar Gupta
Diractor
DIN. 03486281

Place: Mur Place. Mumibaj

Date: 11.04 Dater 11042017



Jharkhand Iintegrated Power Limited
Balance Sheat as at March 31, 2017

Rupess In thousands

Particulars Note As al s al As ul
Ne. __ March31, 2017 March 51, 2018 Aprit 01, 2015
ASSETS
HNon-curren! assets
Propary, plant and equipment 41 87,004 87,004 84,218
Caphal work-in-progress 4.2 729 442 TEREen ZUBD.ERD
Inzngible assets a3 - - 1728
Fmencel assets
Ofter financial assels d.4 - . 248
Other nar-curen) assals a5 655,047 655,047 058,34
Cumenl assets
Finanoel assety
Cash and cagh equivalents A6 (a) - 1,141 2442
Loans 456 fhl - - 270,608
Other financiky assals 4.6 (c) 12,188 12,186 32,803
Other cution! asssls ar - - 6785
Total 1.48 3.631_ 1!435.323 3,118,058
EQUITY AND LIABILITIES
Equity
Equily ehare capital a8 1458 1,488 1.458
Olher eguity 4% - 167 2443050
Liabilities
Non-current [labillties
Financial fablilllvs
Borrowmgs 410 - . 828,165
Frovigiane 4.1 . - 6,208
Curmant iabilities
Finungiy) llatiliizs
Oiher financial letiliies 4.12 1462982 1.483842 366566
Pravislans 413 - - 429
Total 4 48B3 661 1,465 323 3,118,038
———————— —_—
Slanificant Ascounting Policies 2
Nates on financial stzlsments 1to17

The secompanying notes are an inlegral part of thess inancial gistamants,

Ag per ur Repon of even dala.

For M.5. Sathl & Associates
Chanared Arcountants
Regn. No. 109407

Mana] Sethl
Prapriator
Mamnerchip No 30784

Flace Mumtal
Fate: 110402017

For and on behall of the Board of Directors

Mahg] Pedgde
Direclor
DiN: Q7728213

Samegr Kumar Supia
Director
DIN: 3488281

Place: Mumbel
Date. 11.04.2017



Jharkhand Integraied Power Limited
Statement of Profil and Loss for the Year ended March 31, 2017

Rupees In thousands
Particulars Note Year ended Year snded
No. March 31, 2017 Mareh 31, 2016
Ravanue
Cther Incomae 4.14 - 436
Total Income - 435
Expenses
Employes benelits axpense 4,15 . 3,783
Finance costs 4.18 1 2,424 591
Depreciagtion and amortization expense - 2,738
Caneration adminstration and olher expenses 417 186 12,188
Total expenses 187 2,447 258
Profiti(Loss) before tax (167) (2,942 BE3)
Ineome tax expense
Current tax - .
Prafit/{Loss) for the year (A) {187) (2,442 863)
Other Comprehensive Income
ltems that will nol be reclassified to profit or joss = .
lterns that will be reclassificd to praft ar loss = -
Other Comprehensive Incoma for the year [8) -
Total Comprehensive Income for the year (A+B) (187) _(2.442 €3]
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted (Rupess) 10 (1.25) (16,208.62)
Significant Accounting Folicies 2
Motes on financial stalements 11017

The accompanying noles are an integral parl of thass financial stalements
As per our Ropont of aven date

For M.8. Sethi B Assoclates
Chadered Accounlanis
Rean No. 109407WW

Manoj Sethl
Fropristor
Membership No. 39784

Flaee Mumbal
Dale 11.04 2017

For and on behalt of the Board of Dircotlors

Mmo) Bengas
Director
DIN. 07728913

Sameer Kumar Gupta
Divéctar
DIk DA4BE28Y

Plpce Mumbai
[ Dater 11.04.2017



Jdnarknand integrated Fower Limited
Cash Flow Statement for the year ended March 31, 2017
Rupeed In fhousands

Year ended Year énded
Prcuian March 31, 2017 tdarch 31, 2016
(A) Cash flow from / (used in) operaling activities

Net Profit/(Lous) bafore s {187) (2,442 862
Adjusted for ;

Dapreciatian and gmorntisetion - 2,738

Finanoe cauls - 2424 504

Interes! Incame - (435)
Operating Profit {Loss) beforé working capital changes (187) {15,088)
Adjusiments for ;

Inurease(Dacreass) in provieiane {6,628)

Ingrease/(Decrease) in other curreni lubilitise [1,480) (38.475)

ImcrasuedDocrease) in leons and advances - 2729
[1,860) (17.614)
Taxet (paic) ! refund (net) . .
Net Cash flow used In operating activities (1.647) {35,883
(8) Cash flow from / (used in) Invasting activities
Sala of fixad awmats (Including capltal work in progress) 808 12,133
Hatund of inter carporale deposit . 270,05
Netl cagh from investing aetivitics 506 282438
(C) Cash flow from / (used In] financing ectivities
Praceeds from sharf 1erm berawings - 3,082,500
Repavment of short tere borcowings - {290,000%
Finance coa! - (2.424,501)
Redemption of Prlsience Share Capital - {620.165)
Ne! cash gencrated used In financing activies - (249 050)
Net Decrease In cash and cash equivaients (A+B+C) (1.141) [1.301)
Opening Balance of cash antt cash equivalents
- Balsnce in currant account 1,444 Z,442
Closing balance of cash and cash equivalents
- Batanos in curmenl account - 1.141

The accompanying noles are an integral part of hese financial slalwmants

Nole:

The Cash Now statemznts has been prepaned under the ndirect method as el oul in Indian Accountnig Swendard (ind AS 7) "Statemeant
of Cash Flows"

Aa per our Repon of even datz,

For M.3. Seihi & Associates For and an behalfl of the Beard of Directors
Chartered Accolintanls
Regn No. 108940TW

Manoj Sethi ManojpPongde

Prapristor Director

Membership No. 36784 DIN 07728213
Saneer Kumar Gupta
Diractar
DIN: 03482281

Place: Mumbai Piacs’ Mumbzal

Date: 11.04.2007 Oate: 11042017



Jharkhad Integrated Power Limited
Statemant of changes In equity

A, Equity Bhare Capital

Rupees (v thiisands

Parliculus Amourl
Balance as a1 April 01, 2016 1,409
Chengas in-equily share capitai .
Balance s% af March 24, 2016 1.438
Changas In ety ehare copiial =
Ealance ma ol March 34, 2017 1.489
2. Cthor Equity Rupees in thousanos
Reserves and Surpfus
Securities Premiurmt  Copital redemption  Relaioed Earnings Total
Account repLave wa
Bafance as at April 01, 2045 o91,901 - 2,344,143 2,443,080
Profif(Lass) fer the year - - (2442 053) (2,442 BET)
Othar Camprahansive Incomes for e year - - 2
Tolal Camprehensive Incoma far the year - - {2,442 863 (2442,863)
Tranalar 10 caplial redemplion resarve - 3,000 . 3,000
Leus, Transfer 1o Capita! Redemption Resene - {3,000) {3,000}
Bulance a5 Bt March 31, 2016 §6,501 3,000 (101,714) 187
Profitf[Lnss) for the yaor . - (187) {187)
Clhez Camprahanslva Inconie for ihe vear - - - -
Totl Compredensiva Inoome for the year = - 1587) (187}
Balance 2z 8¢ March 31, 2017 %8201 3,000 {101,901 B

The sccompenying notas ate g0 infsgeal piul of thess nancie! sisiements.

Ax par aur Raport ol even date,

Far M.B, Selhl & Asscelates
Chanarad Accaunizmts
Ragn, Mo, 108407W

Nano] Scihl
Proprigtor
Membership Ko, 39704

Pace: Mumbal
Cats: 11.04.2017

For and on bchall o the Board of Oireclors

Nano|Fongde
Director
DiMN. C77T28913

Bamwdr Kumar Gupta
Qirecior
0im: 03436281

Placs: Murmbal
Dale: 19 04 2017



Jharkhand Intcgrated Power Limited
Notes to the financizl stslements as of and for the year ended March 31, 2017

1} Generzl information

Jiisrikhand integrated Power Limiled is & whelly ovwned subsidiary of Reliance Power Limited. || has been sef up as
special purpase vehicle to develop ulira mega power piciect of 3,880 MW (8 unils x 680 MW) with Integrated coal
mines at Hazaribegh districl, Jharkhand. The Company has sntered into & power purchasa agreement with various
state clecnicdy boarcs and private procurers (Refer Note 6). Reglstered address of Ihe company Is 7th Ficor, Ranefa
Poinl - |, Jawaharlal Nehru Marg Vakala Market, Santa Cruz (Eost) Mumbal,

Theese finangial slatements were outhorised for issue by ihe board of direciors on Apell 11, 2017

2) SBignificant accounting policies:
2.1 Basis of preparation, measurement and significant accounting policies

The principal accounling policies applied In the preparation of these finuncial sisiements are eat out below. These
pulicies have been consfslently applied to ail the years presenied, unlesa otherwisa slated.

{a) EBasls of preparation
Complianoe with Indian Accounting Standards

The financial siatements of the Company have been prepared in accordance with Indian Accounting Standards
("Ind AS") rotified Under the Companies (Indian Acceunting Standards) Rules, 2015 end relevant provisions of
he Companies Act, 2013 (“the Acl’). These are the Company's first ind AS financial stalements and Ind AS 101,
‘Firsi-time Adoplion of Intian Accounting Standargs’ has been applied The policies sst out below have been
consistently applied during the year presented

For all parods up to and Including the yoar ended March 31, 2016, the Company prepared fis financial
slatemenis in accordance with the aecounling elandards nofified under Companies (Aczounting Standard) Rules,
2008 (as amanded) and other relevant provisione of lhe Act ["Previcus GAAPRY),

These financlal stalementa for the year ended March 31, 2017 are the first the Company hat prepared in
accordance wilh Ind AS. An explanation of how the transilion from previous GAAP (o Ind AS has aflecled the
Company's financial position, financial performance and cash flows including recondilalions and descriptions of
the effect of the transilion are provided In note 3 balow,

Historical cost convention

The financial statemants have been prepared under the historical cost convention, as madified by the following:
L. Defined benell plans - plan assais that are measyred at fair vaius;

Fair value measurement

Fair value is the prica that woulrd be recelvad 1o sl an asset or pald (¢ transfer a ligbility in an orderly Iransaclion
betwsen market pariicipants at the measuremant date. The Company uses valuation techninues that are
appropriate In the circumstances and for witich sulliciant dala are avallshie fo mezsure falr value, maximising the
us2 of relevant chservable inputs and minimisinz the vse of unobservable Inputs,

All assets and fiabilties for which falr value s measured or disclosed in the finsncial siatements are categarised
withln the falr velue hissarchy, describad as follows, based on the lowast level Inpul that is significant to the fair
value measuremenl &3 8 whole:

I Leve! 1 —Quoted (unadjusted) marke! prices in active merkets for identical sssels of lablitics

Il. Level 2 — Valualion lechniques for which Ine lowest level input that is slgnificant to the fair valye
reasuremen is direclly or indireciiy ohservahle

fil, Level 3 — Valuation lechniques for which the lowesi level input that Is significant 1o the falr valug
measurement is uncliservable

Current vis-iwis non.current classification

The sssels and fiablities reported In the balance sheet are classifisd on & “cumentinon-cumrent bass”, with
separate reporiing of assets held for sale and lisbllities. Current assats, which Include cash ond cash equivaients,
arc assals (hat are intended o be realizad, sold or consumad during the normal operating cycle of the Comparny
of In ithe 12 menths following e balance sheel date; current liatiiiies sre liabilibas thal am expected to be
setlled durlhg the nommal aperaling eycle of the Company o wilhin the 12 monthe foliowing ihe close of the
financial year.



Jharkhand Integrated Power Limited
Notes to the financial statements a2s of and for the year ended March 31, 2017 (Continued)

(b)

(e}

Cl

Recent accounting pronouncements
Standards issued but not yet effective

Amendmentto ind AS 7

The amendment (o lng AS 7 mauires (he antifies to provide disclosures that enable users of finencial statemants
lo evaluate changes in labiiities arlsing from financing eclivilies, intluding both changes ansing from Cash flows
and nan-cash changes, suggesting Inclusion of @ reconcilialion betwesn tha opening and closing balances in the
balance sheet for iabilllies arising from finanting sctivities, 1o meat the disciosure mouirement.

Forelgn currency transfation:
Functional and prosentation currency

{leme included in Ihe financial statemanls of the Company are measured using the cunency of the pimary
econemic envumnmant i which tha CDTW operates (Ihe functional currency'), The finanoial slatements
ara presented In 'indian Rupzes (Rs.), which Is the Company®s funclional and presentation currency.

Transactions and balances

() Foreign cumency Wansactions are translated Inlo tho functional currency baing the exchange rates
pravailing at the dales of the ransactions.

(£} A) exchange diffarances arising on reporting on foreign currency monetary lems al rates different frum
thoss st which they ware Initially recorded are recognised in 1he Statement of Profit and Loss.

(N} In resgect of foneign exchange differences arising on restatement or setlement of long lemm forsign
currency monetary llems, the Company has svailed the option available in Ind AS 101 to continue the
palicy adopted for eccounting for exchange differences arising from transtation of long-term forelgn
currency monetary tems cutstanding as on March 31, 2018, wharein®

« Foreign exchange differsnces on acsount ¢f depreciable assel, s adjustad i the cost of deprecizble
2s52! and would be depreciated oval Ihe bizlance life of asset

« In other cases, forelgn exchange differsnce 15 aocumulaled In “foreign curency monetary ilem
wunafation diference account” and amanisad over (he balange pericd of such long temm sssst /
latwities

{Iv) Non-monetary items denominated in forsign currancy are elated al the rates prevalling on the date of the
transaclions / exchange rala st whrch transaclion is aclually effected.

Property, plant and equipment

Frochold tand ta carmed al historical cosl All other lems of properly, plant and equipment are staled al nisioncal
cosl which includes capltalissd bomowing cost, less deprecialion and impairment loss, if any, Historical cost
inchides expenditure thal Is directly attribulabls to tha sequisition of the lems. Subsesuen costs are Includad In
the essel’s carrying amount or recagnised rs a ssparale asset, as apprepriate, only when i s probabie (hal
{ulue economin bunafits sssocialed with the (lem will fiow to the Company and The cas! of Ie dem can be
measurad milably. The carrylng amount of any component accounled for as a separale asset is derecognised
when replaced, Al olher repalts and maintenance are charged lo profil of loss during the reporling periog m
which they are incurred,

Expenditure incured on assels which are rot rasdy for (e infended usz comprising direct cost, related
incidental expenses and allributable barrowing cost are disclosed under Capital Werk-In-Progress.

Transition to Ind AS:

On transilion to Ind AS, the Cormpany has elected to sdopt tha fair valus of all of s propedy, plant and equlpment
as al Aprl 01, 2015 as desmesd cost.

Depraciation methods, estimated usolul lives ad residual value:

Deprociation Is provided Io the exiant of decreciable amaurt on Straight Line Method (SLM) bsad on uselul iife
of ihe assels as prescribed in Part C of Schedule || ke lhe Companies Ad, 2013,

Eelimated usafu! lives, residual values and depreciation melhods are neviewed annually, laking o acoount
commercial and technological obisolescenca 2= well as normal wear and tear and adjusted piospactively, |1

appropriate.



Jharkhand Integrated Power Limited.
Notes to the finangial statements as of and for {he year ended March 31, 2017 [Continued)

(e)

n

{a)

(h}

0]

Intangible assets:

Intsnglbie assets are stated @i cosl of acquisiion nel of recoverable laxes less accumuisted amorization |
dapletion and impairment loss, il any. The cost comprises of purchase prics, borrowing costs and any cosi
direclly atidbutable to bringing the asset la its working condition for (he infended usa,

Expendilure incurred on acquisilion of intangible assets which are not ready 1o use at the reponing date is
disclosed undar ‘imtangible assets under development”,

Amartisation method and periods

Amaitizalion ks charged on a stralght-fine basis over the estimated uselu lives, The esimated useful life and
smoriization method are reviewed al he end of each anmual reporling period, with the efiect of any changes In
Ihe estimate being accounted for on @ piospective basis,

Computar software 1& smorlised over an estimated useful iife of 3 years.
Tramaition to ind AS:

On transitian to Ind AS, the Company has electad 1o continue wilh fhe camying vaiue of sll of inlengible assets
recopnised as at April 1, 2015 measured as per the Previous GAAP and use that carying value as the deemed
cosl of inlangtbla assels.

Borrowing costs

General and gpecific borowing costs that are directly atiributable Lo the soquisilion, consiructizn or production of
a qualifying asset are capilalised during the parind of fime that is required Lo complele and prepare the asset for
its intended use or sale Qualifying assets are assets that necessarily lake a subslantial pariod of tme to gei
ready for fheir intendad use or sale.

Invesimant Income camed on the tamporary invesimsnt of spesific borrowings pending their expenditure on
qualilying ossals is deducted from e borrowing costs eligible for capitalisation

Qiher barrowing cotts are expensed in the petiad in which they are incuired.
Impairment of nen«financial aesets

Agsets which are subjoct 1o depreciation or ameisalion are lested for impairment whenaver events or changes
in chiwumstances indicate thal the carmying amount may not be recoverable. An impairment |loss [s recognisad for
Ihve amourd by which the assel’'s canying amaunt exceeds Its recoverable amount The recoverable smount is the
higher of an assel’s fair valus less costs of dispusal and value in use, For the purposes of essassing impaiment,
assais aré grouped al the lowest levels for which there sre separatoly idenlifiable cash inflows which are largely
independernt of the cash inflows from other assets or groups of aseels (cash-generating units). Non-financial
assels Ihal sutierad impajmenlt are reviewed for possible reversal of the impaiment el the end of sach reporting
parod

Cash and cash equivalents
For the purpose of presentation iy the statament of cash flows, cash and cash equivalents includcs cash on
hand, demand deposiis wilh banks, ghon-lerm balancas (with an oniginal malurdly of three months of lesz from
date of acquisition}, highly fiquik Investments that are reodily converiiblo into known amounts of cash and which
are suliject 1o insignificant fisk of changes in value,
Financial Instrumenis
Investments and other financlal assels
I. Cilasslfication
The Company classifies itz financie! assels in the following mesauremen calegores.
those 1o be measured subssquently 2t fair valve (sither through olher comprehensive incame, or
through profit or lass), and
= these meassured al amoriised cost

The dassificaticn depends on the emity's business modal for managing tha financial assets and the
contraciual terms of the cash flows.



Jharkhand Integretod Power Linited
Notes Lo the financial statemanie as of and for the year ended March 31, 2017 (Continued)

I,

For asgels measured at {air value, gaing and Ibeses will either b recorded In profit or loss or other
comprehensive income. For investimentz fn debt nstroments, this will depend on the business modal in
which the invesiment s held

Ths Company roclassifies debl Invesiments when and only vwhen I1s business model for managing thoss
assels changes.

Measurement

Al initial recognition, the Company measumes o financal asset at its fair value plus, in the case of a inancial
asset not al falr value through profit or less, iansedion costs that are directly sifributasie to the acquisition
of tha financlal assel. Transaction costs of financial essets camled &1 fair valus throuah profil or loss are
expensed in profit or lass

Debt Instrumants

Sutsequent measuremant of dabl instruments depends on Ihe Company’s business model for managing
Ihe assel and the cash flow chursclaristics of the assel There ane three measurement categeries into which
the Company ciassifies ils dedt instruments:

Amortised cost: Asscls that are held for collection of conliaclual cash flows whemns those cash flows
represent solely payments of printipal and intaresl are measured st emorised cost A galn of loss on a dabl
investrment tial ke subcequenly measured al amonised cosl s recognised In profil or kess when tha assel is
derecognised or impaired. Inleresl Income from thesa financial pasets i included In finance income using
ihe effective interest rate method.

Impairment of financial assets

The Company assesses on e forward locking basis he expecied credil lvsses associsled with ils asscls
carned st amorlised cost. The impairment melhodology applied depends on whelher there has boen a
significant increase in credit rsk.

Dorecognition of financial assets
A financial assol is derecognised only when:

I, tha rights to receive cush flows from the asset have expired, or
li. the company has lmnefered lis rights to recsive cash flows from e asset or has assumed an
obligation to pay the necelved cash flows o one o more reciplent

Where (he anlily has lrensferted an sssst, the company evaluates whather i has trangferred substantiolly ull
risks and rewards of ownerehip of the financial agse! In such cases, the Mnancial ossel I8 dorecognised
Where the entily has nol ransferred subslantially ail risks nnd rewards of ownarship of Ihe financial azset,
the financiyl asset is not derceognised.

Whaere the enllly has neilber transfered o financial asset nor retains substantlally all risks &nd rewards of
ownarship of the financial assel, the financial asse! is derecognised if the company has not relsined conlrol
of the financal assel, Whaere the company relains control of Ihe Tinancial assel, ihe aseal ls conlinued to be
recogised (9 ihe extent of continuing invelvement In the financial assal

Income recoanition
Inlarest mcome

Intercst income from deb! instruments s recognised using the affective intsresl rate method. The effective
interest rate is the rate that exactly ciscounts eslimaled future cash recelpts through the expocted We of the
financial asset lo the gross canying amount of a financlal asset, When calculating the effechve interest rate,
the company estimates (he oxpecied cash flows by considaring oll the conlractual terms of the financial
Instrument (for example, prepayment, exension, call snd glmilar opllons) but does not consider the

expscted gedi Inases
Dividend
Dividends are ecognived in proft of Ines only when the right fo raceive L ls cotablished, I is

th fo
probatie thal the economic benefils associaled with the dividend will flow 1o the company, snd the amount
of the dividend can be measured reflably,



Jisarkhand Integrated Power Limiied
Naotes to the financial atatements as of and for the year ended March 31, 2017 (Continued)

U}

(k)
k

i

Contribuled aquity:

Equity shares are dassified as equily. Incremental costs direclly attribulable to the issue of new shares pr oplions
ate shown in eguity as a deduction, nat of {ax, from the proceeds,

Financial liabilities
ClassHication as debt or eguity
Debl and equity Instrumants issued by Ihe company are classified as elther finanwal liakilities or as equity In
ascordanca wilth the subelance of the conlraciual arrangements and the dalinition of a financial liability and
an equity (nstrument.

An equily instrument is any confract that evidences a residual Interest In the assats of an enlity aftar
deductng all of its liabilities.

Inftial recognition and measurament

All financial fiabilifies ere recognised Inilially at fair valug and, In the case of loans and horrowings and
payables, net of direclly atirlbutable transaction costs.

The Company's Mnancial liabiliiss ingude borrowings, dues lo holding company and creditors for capital
expanditurs,

Subsequent measurement
The measuremant of financial Habilities depends on thelr classification, as described below:
Beorrowings: Bomowings ars subsequonlly carmed el amortised cost, any difference betwean the proceeds

(nel of tonsactien costs) end the redamption value is recognised in the statement of profit and loss over the
periad of the bomowings using (he effective interest method.

iv. Derccognition

{0

fm)

A financial kabilty s derecognised when The obligation under the lability is discharged or cancslled or
expires. When an existing financial lability s replaced by another from the same lender on substantially
difterent terms, or the terms of an existing lability are substantially modified, such an exchange or
modification is lremted ss the deracognilicn of the original llabillty and the recognition of a new ahility. The
difference in the regpeciive carrying amounts is recoanised In the statemaent of profit or loss

Provisions, Confingent Liabilities and Contingent Assals:

Provisions

Provisions are recognised when the Company has & present legal or construdlive obligation as a resull of past
events, |l is probable that en cutfiow of rescurces will be required o setlle Ihe obligetion. and the amount has
bean refiably eslimatad,

Frovislons are measursa st the present valie of management’s best eslimate of the expenditure required o
setlla the present chligaticn at the end of {he reporting period. The discount rate used lo delermine the presant
villue |8 a pre-lax rate that reflects curvenl market assessmenlts of the lime vahie of money and the iisks specific
1o the labllity. The increase in the provision due to the passage of ime is recognised 86 Interes! expense.
Centingent liabilities

Contingent llabilities are disclosed when there s & posaible abligafion arising from past events, lhe existence of
which will be confirmed only by the ooccurrence or non-acsurence of one or mare uncenain future events not
wholly wiiniln the conval of Ihe Company. A present obligation thal arises from pasl evenis where il is elther not
probabie that an oulliow of resources will be reguired 1o setlle cr reliable eslimale of the amount cannot be made,
s lermed as contingent liability,

Conlingent Assets

A canlingent asset ks disclosse, whare an Inflow of economic benafits 1z probable.

Emuoloves benefits:

Employee benelils consist of Providem Fund, Superannuation Fund, Gratuily Scheme ond Leave Encashmeant



Jharkhand Integrated Power Limited
Notes to the financial statements as of and for Lhe year onded March 31, 2017 (Continued)

(n)

Short-term obligations

Liabililies for wagss and salaries, Including non-monetary bensfits that are expacted to be satiled wholly wilhin
12 manths aker the end of Ihe peried in which the employees rendear the related service ane recognised in
respect of employees' services up to Ihe end of the reporting pariod and are measured at the amounts
expected to be paid when the fisbilities are settizd. The liabilities are presented as current rmployes benefit
obligations in the balsnce sheal

Other long-term employee benefit obligations

The ligbilities for eamed leave and sick lsave are no! expecled 1o be settied wholly within 12 monihs after lhe

end of the period In which \he empiovess render he related service, They e therefore measured as the

prosent value of expected future payments lo be made in respect of services provided by employeas up lo the

end of the raporlln? period using the projecled unit credit method, The benefits are discounicd using the markel
ds at the end of the reporting period that have terms approximating 1o the temms of the telated obligation.

I measurements as a result of expenencs adjustments and changes In acluariat essumplions are recognised

1 profil or less.

The obligations are preserted as curment liabifities in the balance sheel if the emiy daes not have an
unconditional righl to defer selilsment for at least twelve menths afier the reperding pennd, regardlzss of when
the actual seltfumen = expected to occur

Post employee ohilgations

The Company operales the following pest-employment schemes:
- delined banefil plans such ag aralully
«  defined contribulicn plans such as provident 4und and supsrannuation fund

Gratuity abligations

The liablity or 825t recapnised in the balance sheel in respect of defined benafit graluity plsns i= the present
value of the defined benelil obligation at the end of the reporing pariod less tha fair valus of plan assets, The
defined benall obiiigation is calculated anpually Ly acluanes using the projectad unit credit method.

The present value of Ihe dafined benelll ohiigation denominated in INR [s determined by discounting the
estimated future cash oulfiows by rafarence to marke! vieks ot the end of the reporiing period on government
bends that have tarms approxdmating 1o the terms of (he refated obligation.

The netinterest cos! s caleulaed by applying the discount rate fo The net balance of the defined benefit
obligation and (he lzir value of plan assste This cost is included in employee benefil eypenee in the Statement
of Profit and Loss

Remeasurement galns and lossse arising from experence adjiusiments and changes in actuarial assumptions
ore recognised in the peried |n which they occur, directly in Otlier Comprehensiva Income. They are Included in
retained eamings In the Statement of Changes in Equity and in the balance sheel.

Changes in 1he present value of the defined benefil oblligation resuiting from plan amendiments or curtalimants
are recognised Immadiately In profit or loss as past service cosl.

Income tax

The income tax expense of oredit for the petlod s 1ha lax paysble on tha current parind’s axable inceme basad
on the applicabia income tax rate for each jurisdiclion adjusted by ehanges in deferred tax assets and llabilities
atfributable to temporary differences and 1o unussd 1ax losses.

The curient income 1ax charge Is caleulaled on the basis of the \sx laws enacted or substaniively anacied gt the
end of the repoiting period. Managemen! periodically svaluates positions taken In lax retumns with respect 1o
sluations in which applicable Lax regulation Is subject 10 Interpretafion. Il eslablishas provisions where
appreprate on the basis of amounts expected 10 be pald 1o the tax authorilles.

Defemed income tax ks provided In iull, an temporary ditferences arsing between the tax beses of asssts and

lisbilifes and their canying amaunts in the financial statements, Deferred Income lax is also not accounted for i il

arises fom [nilizl recognition of an asset of liabiity in & fransaction alher than a business combination that &t the

lime of tha transaciion affecls neiher accounting profit nor taxable profil (fax loss) Dalerred Income lax is

datermined using lax rales (and laws!} thal have been enacled or substantially enacted by tlie end of Ihe repording
od and are expected lo apply when the related deferred Income tax assel Is realised or (ha deferted Income
lliability is setiled.



Jharkhand Integrated Power Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

Deferred ik assels are recognised for all deduclible lemperary differsnces and unused tax iosses anly (T is
probably that fulure tsxsble smounts will be avallable to utilise theee wemporary differences and |osses.

Dafarred tax assets and labfities are offset when thare is a [2gally enforceable rignt te offsal curreni tax assets
and liabilities, Current tax asasts and tex figbikties are offset where (he entity has z legally enforceahle right o
offsct and intends elther o setlie oo o net basis, or to realise Ihe assel and settie tha lability simultaneously.

Current and defarrad lax |5 recognised in profit or lass, excepl to the extent thal it relates o llems recagnised in
Oiher Comprehensive Income or directly in equity. In this case, e tax s also recognised in Qther
Comprenensive Income ¢r directly in eguily, respectively.

[} Eamings per share

Basic sarnings per share
Basic earnings per share is calculated by dividing,

- Ihe pirelt atlributable to ownsis of the Company
- by the weighled averags numbar of pauity shares outstanding during the financial yeer,

Diltad earninags per share
Diliuted eamings per share adjusls Ihe figures ysad in the delermination of basic eamings per share to lake into
nooount:

- the after Income tax effect of Interest and other financing cosls associated with dilutive potenlial equily shares,
and

- the weighted svernge number of additional equity shares thal would have been oulstanding sssuming the
conversion of all dilutive polential equity shares.

(o) Cash flow statement

Cash flows are reported using the indirccct method, whereby profit before tax iz adjusted for the cffocts of
lransaclions of non-cash nalure and any deferrals or sccruals of past or future cash recalpts or payments. The
cash Nows from oparating, Investing and financing activities of the Company are segregated based on |he
available information.

2.2 Critical accouniing estimates and judgements

Praparing fhe financial etalements under Ind AS requires managament te lake decisions and make estimales and
assumptions that may imipact the value of revenues, cosls, assets and liabiliies and the related disclosures
cunceming the tlems mvolved as well as conlingent assots and liabilities at the balance sheel data. Eslimates and
Judgements are conlinually evaluated and are basad on historical experience and cther factars, Including expectations
of lJture events that are belleved to be reasonatie undar Ihe dreumstances.

The Company make eslimates and assumplicns congerning the future. The resulting accounting estimates will, by
deflinilion, saldom equal the retated actusl results. The estimates and assumplions thal have 7 significant riek of
cavsing a materlal edjustment ta the carrying amounts of assets and llabllties wilhin the next financial year ae
discissed below:

(a) Defined benefit chligations

The present value of the defined bene il cbigations depends on a number ef faclors thal are delermined on an
acluarial basls using a number of assumptlions, The assumiptions ussd in determining Ibe pel cost (incame) for
post employimenls plans include the discount rale Any changes in thess assumplions will impaet the camying
amount ef such cbligations.

Tihe Company delarmines the appropriales discount rate al the end of each year, This Is the interast rale hat
should be yzed o delermine the present value of estimated luture cash outllows expecled lo be required to seftle
the defined Lenefit abligations. In determining the appropriate discount rata, Ihe Company considers the inferest
rates of government bonds of maturity approximating the lerms of the related plan liability.



Jharkhand Integrated Poyer Limited
Notes to the financial statements as of ond for the year ended March 31, 2017 (Continued)

(b) Provision

Estimales of the amounts of provisions recagaised arg based on curen! legal and constructive reguirements,
echnology and prica levels. Decausc aclua! outfiows can differ from eslimales due W changes in laws,
regulalions, public expactations, lechnology, prices and condilions, and can take place many yeers o the future,
the carrying amounts of provisions are regularly reviewed and adjusied to take account of such changes.

J) Transition to Ind AS:

These are the Company's first financial statements prepared In accordance with ind AS. The Company has adopted
Indign Accounling Standards (ind AS) a6 notificd by ha Miniatry of Corporate Affaire with effect from April €1, 2016,
with & iransition dale of Aprif 01, 2016, These financial stwtaments for the year enned March 31, 2017 are the first the
Company hae prapared under ik AS, For all penods upte and including the year ended March 31, 2018, the
Company prepared its financial statements [n accordance with the previously applicable Indian GAAP (previous

The adoption of Ind AS has been caried out in sccordance with Ind AS 101, Firet-time Adoption of indian Accounting
Stendards. Ind AS 101 requires that all Ind AS standards and interprelations tnat are Issued and effective for the first
Ind AS financial stalamenis be applied retrospeclively and conulstently for all inancial years prasented. Accordingly,
the Company has prepared financial stalemients which carmply with Ind AS for year ended March 31, 2017, tog=ther
with the comparalive Informalion @s Gl and for tha year ended March 31, 2016. The Company s operng Ind AS
Balance Sheal has been prepared as st Apel D1, 2015, the date of transitlon 1o ind AS.

A. Exemplions and exceptions avalled

In preparing these Ind AS finandial statments, the Cmpmmdr has avalled certaln exemplions and excaplions in
acoordance with Ind AS 104, as explainad below, The ng difference batwoen the carrying values of the
assets and labilittes in Lhe financisl statements as &t the transllion date under Ind AS and previous GAAP have
beon recognisad direclly In equity (retained enrnings ot arolher appropriate category of equity). This note
expiains the adjusimenls made by he Company In restating 1S previous GAAR financial statements. including
the Balance Shoel es at Apdl D1, 2018 and the financial slatements s &l and for the year ended March 31, 2018,

2. Ind AS optional exemptions

L Ceemed cost

Ind AS 101 parmits a first-llmé adoplor to measure & of s property, plant and equipment as recognised in the
financial stalements as al he date of irensition 10 Ind AS al fair value or previous GAAP carrying value and use
ihat s Hs doemed cost ey 81 the dats of trangition after making necessary adjustments far de-commigsioning
flablilies. This exemption can Aiso be used lor intangibie sescls covered by Ind AS 38 “Intangible Assets"”
Accordingly, the company has elecied to measura all of lis m,mmmem (PPE) &t heir fair
valuee, The company hes clocted 1o use previove GAAP carrying value as d cost for Intengible Ascets
covered by Ind AS 38 “intangible Assals®

li. Long term foreign currency monetary items

Ind AS 101 penmils & firet time adopter to continue ihe acoounting policy adepted for sccounting for exchange
differences arising from lranelaticn ef long-term foreign ewrency monetary iteme racognized in the fnancial
statements for the yeor ending March 31. 2016. Tne Company fas opled 10 follow this exemption

b. Ind AS mandaiory exempiions

The company has applied the following exceptions from full retrospactive application of Ind AS &s mandstorfly
required under Ind AS 101:

I Estimates

An éntity's estimates In aecordance with Ind ASs 81 the date of ransiiion to Ind AS shall be consisiant with
Ufhates made for the same date in occordance wilh previowus GAAP (afier edusiments 1o reflect any differencs

[waicoounting pollcies), uniess there is objective evidence hal those estimales were i ermor,

Ind AS estimates ng &l April 01, 2015 me consistent with the estimstes as a1 the some date mata in canformity
with previous GAASP Tha Company made estimates for following items In scoordance with Ind AS a3t the dale of
transillon as thees ware nol required under provious GAAP:

«  Impalrment of financial pssets based on expacted credil loss modal

li. Clasgification and maasuremant of financial assets

Ind AS 101 requires an entily 0 asscss classllicalion end measwement of finoncial assets (debt Inslruments) on
the hasls of the facts and circumstancas that exist at the dats of transilion to Ind AS. Consequently, the Company
has applicd the above sssessment based on facts and circumatances exis! al the transition dats.
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Jharihand Integrated Power Limited
Notes to the financial statements as of and for the year ended Mareh 21, 2017 {Continued)

B. Reconcilialions between pravious GAAP and Ind AS

Ind AS 101 requires an entily 1o reconclie equily, 1olal comprehensive income and cash flows for prior peniods.
The following lables represant the reconciliations from previous GAAR 16 Ind AS,

The pressnialan requiremants under pravious GAAF differ from Ind AS end hence the previous GRAP
information has been regroupad for casc of reconcillation with Ind AS, The regroupsd pravious GAAP infarmatien
is cerved basad on the oudited linancie! statemeants of the Company for the year ended March 31, 2015 and
March 31, 2016.



Jharkhand Integrated Powar Limited
Notes to the tinanclal statsments as of and for the year ended March 31, ZOM 7 (Continued)

B.1 Reconclliation of tetad equity as at March 31, 26 and April 01, 2015
Rupees in thousands

Particulars Nole  March 31, 2016 April 01, 2016
Tatal equiity (shareholdess funds) as per previous GAAP 138,687 3,201,716
Adjustments

Prelerence shanss treatel! s labyiy ac - (628,165)
Decapilaisation of pre-operative expenditures ATy (128,001) (125.001)
Total adjusiments (125,001) {757,166)
Total eqully s per ind AS 1,688 2,444 5dR

B.2 Reconglllation of total comprehensive income for the year énded March 31, 2016

Ruj In thousands

Particulars Nole March 31, 2016
Froifiloss) after tan as per previous GAAP (71,029)
Adjusimentis:

Interest and losz on redemption of preference shiares achH) {2,371,834)
Total adjustments — (2angsa)
ProfitLoss) after lax as per Ind AS [A) {2,442,B63)

Ottar Comprehensive Income >

Other Comprehensive Income for the year (B) -

Total Comprahensive Income for the year (A+3) {2,442,8h

B.2 Impact of Ind AS adopticn on the stalements of cash flows lor the year sndad March 31, 2016

Thare & no melaral Impact on the siatements of cashfiows on trensilion 1o Ind AS for the year ended March 31 2016,

G: Notos to lirst-time adoption:

I, Redeemable preference sharos classifiad as labliity

£g on transilion dele, tha company has asseceed tho classification end meesuremeant of 7.5% Compuisory Canverible
Redesmabla Nen-Cumulative Preferencs Shares (CORPS) Basad on the lems, instrument has bsen classidiad as
lisbiiity end intially racognized at fzir value, Consequental impacl as on 1 April 2075 has besn lsken to retained
asmings.

Ik Fair value of PPE as deemed cost and decapiialization of pre-aperative expenditure
The Company has realigned tha expandilires caplialissd to capital work In progress under Ind AS and ias charged Ihe
expendiiures lu stafament of profif and less which are nol dirsstly attributable 1o construction of fixed gssels

il Retained carnlngs
Retained samings as at April 0, 2015 kes been adjuslsd caneequent to he ebove Ind AS fransition edustimants
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Jharkhand Infegrated Power Limited

Notes to the financlal statements as of and for the year ended March 31, 2017 (Confinued)

4.2 CTapllal Work In Progress

Rupees In thousands
Capital Work in
progress
Devmed cost as at Aprll 1, 2015 2,050 BES
Imeurres dunng the year -
Capitalised!Adjusted during the year (1,320,921)
Balance as at March 31, 2010 729,848
Incuzred during the year
Capizfised/Adjusied during the ysar (9GE)
Belance as at March 11, 2017 720,442
4.3 Other Intanglble assets
Rupsas in thousands
Compular
Software
Gross cerrying amount
Deemed cost as at April 01, 2015 1725
Addil:ons durmg the year -
Deduztions duning the yasr 1725
Balance as at March 31, 2018
Addftions dutlrg the yesr -
1Deﬂuclimn during the yaar -
Halance as at March 31, 2017
Computer
Software
Acoumulated depreciation
Balance as at April 01, 2015 -
For the year 1,296
Deductions during the year 1,286
Balance a& a1 March 31, 2018 -
Forthe year -
Deductions durmyg the year -
Balance as at March 31, 2017 -
Nel carrying amaount
Balsnce a8 at Anrl 07, 2015 1,725

Balante a5 at March 31, 201€
Baance 25 al March 31, 2017




Jharkhand intopreted Power Limitad

Notas to the financlal ststements as af and for the year endod March 31, 2017 (Continuud)

d.4 Other non-currant financiz| pesals
(Unspeured pnd considered good)

Eecuiily deposits

4.5 Other non-current nssots
(Unsaawed and consitered good)

Cagpils! advnnces

4.6 Current finencis! aesets
4.8 () Cash and cash equivelsnin

Balanee wilh banks,
In curreni account

4.6 (b} Loans
{Uneecured and considered goad)

Inler carparate deposits
Loans | sevancas io employecs

4.8 [¢] DUer currant financisl assots
(Unsecumd end comldernd gooa)

Advanoe recoverabla in ersh or In kind

AT Othar curront asscts
{Uieecured and conswered gomil)

Prepald expenses

Rupzes in thousands

Az al

As at

March 31,2017 _March 31,2018 _ Apeil 01,2018

Ay ot

2446

655,047

655,047

655.047

855047

659341
53 341

1121

2442

1.14

2,442

270,305
104

270,456

1Z,188

12,188

52,809

12,188

12,188

=2,800

a.785

G785
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Jnarkhand Integrated Power Limiled
Notes to the financial stalements as of and for the year ended March 31, 2007 (Continued)

4.90

481

492

4.9.3

A.9.4

Qther equity

Securities pramium account
Bzlanca 31 {he bealnning of tha year
Adjustmeant duting the year

Balance at the end of the year

Capltal Redemption Resorve

Balance at the beginning of the year

Add, Transtar from Surptus In the Statemerd of Prafil and Loss
tess Transter to Surplus in the Statement of Profll and Lass

Baiance al the end al the ysar

Surplus in the Statement of Profil and Loss
Ealance al the beginning of tha yaar

Opening adjusmment undar Ind Ag

Ind AS adjustmant of 2016-16

Profl f{Losz) for Ine year

Less: Transler In Capital Redemplion Reserve

Bzlanco al the end of the year

Nature and purpose of resenes

8) Sscurities premium
Sacuriles premium reserve is used W record the premium on msue of ghares, The resemve is utllised In accordance

with the provisions of the Acl,

b} Caplial Redemption Reserve
The Company is required to create Capitst Redamplion Resaree oul of the profits which Is avalable for paymant of

dividend for the purpose of redemplion of prafersnce shares,

Rupees in thousands

Asar As ot
tarch 31, 2017 March 31, 20816
63,801 98,001
25,801 98,901
3,000 -
- 3,000
3,000 3,000
{101,714) 2344144
{(167) (2642 B63)
{3,00D)
(101801} [101.714)
- 187
==




Jharkhand Integrated Powor Limitod
Motes 1o the financlyl statemants as of and for the year ended March 31, 2017 (Coatinuad)
o thausenite
s ot As ul Az al

Murch 31, 2017 March 31, 2016 April 01, 2018

410 Nan-surrent borrowings

Unsarured - gl amariised cost
7.0% Compuleaty Convertible Redremabie Non-Cunulative Prefemmnce . - 823,165
Shures, (CCRPE) 1Reer below for tomm)

- - 78 165
1.5% Compelyury Convartible Redoemabiv Non-Cumuiative Breférence Shasee (CCRPS)
The Counpany chall have o cull spfan on CORPS which can be exerczed by (he Compsany b Sne of mdse irenches and in porf orin

full bators (he et of pireed tonurs (20 yaams) of the 5o shaves, In cass the call oplion s cxercises, CORFS shell e redsamed &t an
BsuE price (i lace valus and premium). The roiders of CORPS however, shiel have an oplion 10 cenvert CCRPS nto eqully shares
# vy Ume kg 1he torune of sech shanes, Al e ovid of famura and 14 Ihe estent it Company of the charcholder has nol seacised
mair sptions CERDS sham he computsoniy corverted into egolly sharea, On comversion. i ekhier case, sach CCRFE shall be
convenad Inio one lully pahd equity share of Rs. 10 esch sl a pramium of Re. 960 shere. it during tng Wonure ol TCRPS, the Comgany
dactes eguily thidend CCRPE baldars ahall a50 be eniiled ks dividend on ther shores sl Ihe sama fale as the equity dividend and
s Svidend wit be ouvw 382 abave Ihe Coupon raie of 7.5%  These preference shares shal conlinug 1o B8 nan cumulslive

411 Non-current provisions

rovislon for grotulty (Refar nole 8) ' - 1,756
Provision Ry lweve ¢ncashment (Reier note B) - . 454
- - £.208
& 12 Other currant financiol Retililins
Croahtors lo: capda’ axpenditire - m A AT
Duez in Hoitng Company (Refes Now B) 1,482,162 1,483,601 .
Drhors . . 10.610
1,487 187 1 A8 642 39,605
413 Cyrrant provisions
Provision fof gradulty (Rofer nole ) . -
Provigion for Bave encashmen! [Refer note §) - s

& &=




Jharkhand Integrated Power Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

4,14 Ofher Income

4.16

4.8

497

Ciher ron-operating incame

Employee benefits expense

Salares, bonus and othur sliowances
Gontriviion 1o provident fund end ofner funds (Refer nole 8)
Stall welfars expensss

Finance cosi

Inlerest on:

Preferenco sheres
Lass on resemgplion ¢of preference shares
Otner finance chages

Generation, sdministration and other expenses

Rupees In thousands

Yoar anded

Year endad

March 31, 2017 March 31, 2016

435

436

2,534
163

3,783

173

10

1496




Jharkhand Integrated Power Limited
Notes to the financial statemants as of and for the yoar ended March 31, 2017 [Continued)

6)

7

Praject Status:

The Company, a wholly owned subsidiary of Reflance Power Umited (RPower), has been sel up to develep Ultra
Mega Power Project of 3860 MW capacily located at Tilalys, Hazaribagh District, Jharkhand. Tilatya Ulira Mega
Power Project (UMPF) was awarded 1o Reliance Power Luniled through intemalianal Competitive Bidding (ICB)
undar Ihe UMPP policy. Consagueanily, the Company was hanged over lo Reliance Power Linlled on August 7, 2008
by Power Finance Corporalion (PFC). The Company has signed 3 Power Purchuse Agreement (PPA) with 18
procurers In 10 stalas for 25 yaars. For fuel securily, the Project was allocated Kerendari B&E caplive coal mine

Ag perthe Fower Purchase Agreement (PPA) betwsen the Company and Procurers, the Procurers were obligated to
comply with provisions of the PPA which inter-alia mauirad providing requisite land for the Project within € months of
the Project Transfer. The Company has not been handed gver the posaession of (ke fand as alipulated in the PPA
even after the lapee of more than 6 years and persistent efforts of the Company gince handing over of the Company
in RPower. Considenng Ihe status of lhe Projecd and updsies from tha Procurers, the Company lerminaled the PPA
on Aprit 28, 2015 sa per the oplion available Iherain, The Procurers have also agreed to the temunation of the PPA by
the Company and have agreed fo pay certain expenditure Incurred by the Company on the Projedt pursuant to
minutes of {he mealing held on November 03, 2015. Il has slao been agreed Ihal the shares hald by RFower In the
Company would be transferred to the Pracurners upon completion of ine final selifement.

The setilement activilies m refation to the Isrmination of the PPA are [n progress. As per the terms of Share Purchase
Agresment (SPA) and discussion held between RPower and Ihe Procurers, the Company has (o be taken back by the
Procurers at the buy back prict eguivalent 1o the amount paid by RPower as per SPA dated August 08, 2008 and
subsequent expenditure incurred by the Company on Land (after adjustment {or Bank balance and ofber assets).
Consequantly, the Company has translerred essets (Including CWIF) of Rs. 1,318,637 thausands to RPewar which
was adjusted in the cutstanding Inler Corporate Deposil from RPower. In addifion 1o (he CWIP and land assets (
advancas for |and, the Procurers have agresd lo retain the Geoslogical Report (GR), which has been shovm under
CWIF,

Contingent liabilities and Caphtal commitment

Company does hat have any confingent kebility,

Eslimated amount of confracts remaining unexecuted on capital account (nat of advances pald) and nol provided
for Re NIl (March 31, 2016 Rs. Nil; April 01, 2015 Rs. 182,517 547 housancds).

Detalls of remuneration to audlitors:
Rupees In thoudands
Year ended Year ended
March 31, 2017 March 31, 2016

(a) As audilors
For statulory audit 150 150
For others R . -
150 150
Employee Benefit Obligations

The Company has classified vanous emplloyes bensfits as under:
a} Laave obligations

Tha leave obligations cover ihe Company liabifity for sick anc privileged leave.,
Rupees In thoudands

Provielon for leave encashment Year endsed Year ended Year endad

March 34, 2017 March 31, 2016 April D1, 2018
Currem® - - 360
Non-current - - 3,404

* The Caompany does nol have en unconditonal fght fo defer the setioments,
b} Defined contribution plans

(i) Provident fund
tli) Suparannuation fund
(i) State defined conlribution plans
- Employees' Pension Scheme 1995



Jharkhand Integrated Powsr Limited
Notes 1o tha financial statoments as of and for the year ended March 31, 2017 (Continued)

The providend fund end the slate defined confibulion plan are operated by the regional provident fund
commissionar and lhe superannugiion fund is administered by the trust Undar the schemes, the Company Ie
required o contifbule 2 specificd percentage of payroll cost 1o the retitement benefil schemeas 0 fund tha

benefits.
The Company has recognised following amounts in the Blatement of Profil and Loss for the year

Rupees In thoudands

Year ended Year ended

March 3%, 2017 March 31, 2016

(1) Contribution 1o providend fund - 127
() Contributicn |6 employess’ superantiuation fund - 8
() Contributicn 1o employees’ deposit linked invurance scheme - 3
() Contribution 1o employees” penslan scheme 1085 - 25

c) Post employmant obligation
Graluity:

The Company has 8 defined benefl plan, governed by Ihe Payment of Gratully Act. 1872 The pian eniftles an
employee, who haa rendesed ol leasi five years of continuous serviee, ta gratuity at the rate of ffigen days basic
salary for every complated years of sendoes or part ihereof in excess of six months, based on the raie of basis salary

lasi dravwn by the employec concemed.
{l) Significant estimales: sctuarial assumptions

Valuations In respoct of graluity have been caried cut by en Independent actuary, as al the Balance Sheel date,

based on the follewing assumations:
Particulara March 31, 2017 March 31,2016  April 01, 2015
Discount rata (per annum) . - 7.85%
Rate of increase in compensation leva's - . 7.50%
Rate of return on plan assets - . B.25%
Expacied average remaining working lives of - o 855
employses in number of years -

The estimate of rate of escalation in salary considered In actuarial valuation, lakes into account inflation, seniority,

premolion and other relevant laciors Including supply snd demand in the employment market
(il) Gratuity Plan

Rupees in thousands

Pranent value Falr value of
Particulars of obligation plan assets
April 01, 2015 16824 B
Current egrvice cost * -
inferest o nel delined banefl lubility / assets - -
I:: amouni recognised In Statement of Profit and

Remeasurements during the yaar

Retum on plan assets, excluding smount Inckded in

Interest expensel{income) .

(Galn} / losa from change In domagraphle assumplions - .
{Gain ) / loss from change in fnancial assumptions . -
Expatienca (gains) / losses . .
Towl amourt recognised In Other Comprehensive

Income

Liakilities assurmedi(iransfered) 1824

Henelil psymants -

March 31, 2018 .

Net amount
1.824



Jharkhand Integrated Power Limited
Nolea to the financial statements as of and for the year ended March 31, 2017 (Continued)

Present value
Particutars of obligation
April 01, 2016 P
Currant sorvica cosl -
Interasl on ret defined benefll kability / assels '
I:?l amount recognised in Statement of Profit and

s

Remeasurements during the ysar

Reoturn on plan assats, excluding amount included in
Interest expensel(income)

(Gain) [ losa from change in demographic asaumplions
(Gain ) ! loss from change in financial assumptions

Expeérience (gains) / lossus
Total amount recognised In Other Comprehensive
Income

Employer conlributions -
Benelll payments =
leﬂh 31‘ 2017 -

The nel liability disclossd sbove refates to unfunded plans are as follows:

Particutars

Fair value of plan assets
Surplus of funded plan
Current Portion

Nan current porfion

(i) SensHivity analysis:

March 31,2017 March 31, 2016
Present value of fundsd obligations - .

Rupees in thousands
Fair value of

plan assots Met amoun!

Rupeas In thousands
April 01, 2015
1824
- 1,824
- 69
- 1,765

The sensitivity of ihe provision for defined benefit obligation to changes in the weighted principal assumptions is:
Impact on closing balance of provision for

defined benefit obligation
Change In essumptions Increase in assumplions  decrease In assumptiona
Particulars March March March March March March
n, a7 3, 2016 3, 2017 31, 2016 31, 2017 31, 2016
Discount rale £0 bps 50 bpa . . .
Rals of increase
compensation levels 50 bps 50 bps - 3

The above sensifivity analyscs are based on & change in an assumplion whiie holding all other assumptions constant.
In practice, this is unlikely fo ocour, and changes in somz of (he assumptions may be correlated. When ealculating the
sensilivily of tha defined tenefil cbligation 1o significant actuarial assumptions the sama method (prasent value of the
defined banefit obligation calculated with the projecied unit cradil method Bt the end of the reporting pariod) has been
apphied as when calcuiating the defined benefit Eability recognised in the balance sheet The methods and types of
assumptions used in preparing the sensithily analysls dig nol change compared to the prior period.

Related party transactions!

A_ Partics where control exists:

Holding Company:
Raflance Power Limited (R Powsr)

Fellow subsidiaries:

Reliance Coal Resowces Prvate |imited (RCRPL)
Rajasthan Sun Techique Energy Privale Limiled (RSTEPL)
Rosa Pawer Supply Comgany Limited (RPSCL)

Sasan Power Limited (SPL)

Vidaroha Induslries Power Limitad (VIFL)

B. Related parties with whom transactions have taken place during the year or pravious year:



Jharkhand In
Notos to the financial staterments as of and for the year ended March 31, 2017

Power Limited

Particulars

Transactions during the year:
Commission pald
R Power

Reimbursement of expenses
R Power

SFL

RPSCL

VIPL

Sale of fixed assets
RSTEPL

RFSCL
8PL

Refund of Inter-corporate deposits given
R Power

ViPL

Inter-corporate deposits taken

R Power

Assats transferred (Including CWIP)
R Power

Redemption of prefarence share capital
gn:ludtng securitles premium)
ower

Particulars
Closing balance

Equity shara capital {excluding premium)

R Power

Preference shara capital
R Power

Inter corporate deponits given
R Power
VIFL

Inter corporaty deposits taken
R Povser

Guarantees
R Powar

C. Details of transactons during the yoar and closing balance st the end of the year:

March 31, 2017 March 31, 2016

1450

1,482 62

8,081,000

Rupess in thousands
March 31, 2017  March 31, 2018
ad “5-15"
3 228
- 2817
- 870
- 12 419
B 1,082
- 302
- 541
1.510 263,505
- BOD
100 3,002,600
506 1.310.630
- 3.000,000
In thousands
April 01, 2018
1.460 1498
- 628,165
. 250 505
. 800
1.483.551
6,081,800 8,051 890

Thez above disciosures de not include transacfions with public ulllily sarvice providers, viz, elsctricity.

Ialecommunications in tha normal course of business,



Jharkhand Integrated Power Limited
Notes 1o the financisl statements as of and for the year ended March 31, 2017 {Continued)

10) Eamings per share:

Rupees In thousands
Year ended Year ended
Partiouiars March 31, 2017 March 31, 2016
Profit/{Loss) available 1o equity sharcholders
Profit/(Loss) after tax (4) (Rupees in thousands) (18n) (2,442 BE3)
Number of equity shares
Weighled everage number of equity shares outstanding (Basic) (B) 149,800 149,500
Basic and diluled eamings per shars (A ( B) (Rupees) {1,.25) {16,265.62)
Nominzl value of an equity share (Rupees) 10.40 1000
11} Income laxes
Rupees In thousands
The reconcllintion of tax expense and the sccounting profit muttiplied by tax rate ©
Particulars March 31, 2017 WMarch 31, 2016
Profiti{Loss) before tax (1&7) (2,442,863)
Tax at the Indian tax rate of 29.867% (201516: 30.80%) (56) (754,845)
Tan losses for which no doferred income Lax was recognised 56 24,143
Ciher tems on which no defeired income tax was racognized - 730,702
Income tax expense . -

12) Fair valus measurements

(a) Fimancial instruments by category

Thye Company does not have any financial assets or liabilitiee which ars measured at FVTPL or FVCCL Financizl

assets and labilllies which are massured &t amortised cosl are as follows:

Rupess in thousands

March 31, 2017 March 34, 2016 April 01, 2015
Financial assets
Seowrity deposits - - 245
Casgh and cash equivalents . 114 2442
Inter-corporate deposits 210308
Loans and advances to employees 154
Advarice recoverabie in cash orin kind 12,188 12,188 32,903
Tolal financial assots 12,188 13,328 Joe,09e
Financial lizbilitias
Borrowings C 628,165
Creditars lor capital expendilure - 111 28,876
Dues 10 Halding Company 1.482,182 1483631 -
Others - - 10,810
Tolal limancial iabllities 1,462,182 1,403,642 6E7,851

{l1) Fair value hierarchy

This section explains the judgemenie and estimates made in determining the fair valles of the financial instruments
hiat are (2) moagnieed and measured @t fair valug and (L) measured at amaorlised cost and for which falr values are
theslozed In the linancial statements, To provide an indication sboul the refiability of the Inpuls used in determining
fair value, the cempany has classlied its financial instruments Into the fhree levels prescribed under the accounting
standard, An explanation of each level follows underneath the lable. The company does not have long term financial
assels and financial liakililies s at 31 March 2018 and 31 March 2017, Therelore lable is presented only for financial

assels and financial lsbilitles s al April 01, 2015,

Rupees in thousands
Assots and lisbllities which are measurad Level 1 Level 2 Lovel 3 Total
at amaortiszed cost for which fair values are
disclose as at April 01, 2018
Financial assetls
Securily deposils . 248 - 248
Total finanzlal assots . 246 - 746
Financial Llabllitics
Borrowings - 628,164 628,165
Total financial liabllities I 628,165 628,165



Jharkhand Power Limited

HNotes to the financial statements as of and for the year endad March 31, 2017 (Continued)

(e} Falrvalue of financial asgets and liabilities measured at amortised cost

Financlal assets
Security deposits
Totzl financial asssts
Financial Liabilities

Botrowings
Yotal financial llabllities

(d) Valuation technigue used to detorming fair values

Rupees in thousands
April 01, 2015
Carrying
Eihount Fair Value
240 246
246 248
628,165 628,165
528,165 628,165

Tha catrying amount of cutren financial 3esels and liabilities are considered 10 be the same as thalr fair values, due 1o

their short lerm nature,

The {air value of securty deposits and borrowings has besn considerss rame as carrying value since there have nol besn
anty materlal changes in Ibe prevailing inferest rates. Impact on account of changes in intereel rates, il any has been

considered immaterial.
Nole

Lovel 1! Level 1 erarchy imcludes financial matruments maasured using guoted prices.

Level 2; The fair value of financial instruments that are nol traded in an active marka! (for eeample over-the-counter
dorivelives) o datarmined using valuation techniques which muximiss the uée of cbservabla marke! data and rely as (iitle
as possible on enlity-specific estimaies. i all significant inputs required 1o falr value an instument are observabiz. the

instrument is included in level 2.

Level 3: If one or more of the significant inpuis is nol basert on ohearvahle markst gata, the instrument ia included in leve!

3, This is the case for unfiated equily securiiies which are included In level
Theis ware no transfers befween any lovels dunng the year
13) Financial rigk thanmgement

The Company's buginess aclivilies expose It 10 o variety of financial risks, namely Squidity dsk, market risks andd credil

riek

Risk Exposure arising from NMaasurement
Cradlit Risk Cash and cash aguvalents, Aging analysis
financial assets measured al
amortisad cosl.
Liguidity Risk Borrowings and ofher llablities Rolling cash flow
forecasts

[a) Credit risk

Management
Civersification of tank
deposis, letters of credil

Availabiiity cf committed
credil lines and bomowdng

The company is exposad 1o credit risk, which Is the fisk thal counlerparty will dalaull on its contractual abligation
resulling In & financial loss to the company, Credil risk arisea from cash and cash equivalents and financie! asssts

carred af amorlised cost
Credil risk managemant

Credll risk Is managed at company level depending on the policy surrounding credit risk manegement. For banke ang
financial instilutions, only ligh rated banksfinstitutions are sccepted. Gererally all policles sumounding credi risk

have been managed at company level.
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Jharkhand Inegrated Power Limited
Notes to tha financial statements as of and for the year ended Mareh 34, 2017 (Continued)

{b) Liguriciity risk

Prudent liquidity risk managerment implles maintaimng sulficient cash end markeiable securllies and the avarlzhiily of
funding through an adequate amounl of sommitted credit facilities 10 mest obligations when due and 1o clnss out
matkel positions. Duc lo the dynamic nature of the underlying businesses, company reaisury maintaing flexibility n
funding by maintaining availabllity under committed credit imes.

Management menitors roliing forecasts of the company’s |iquidity positon and cash and cash equlvalents on (he
basis of expectad cash flows.

Maturities of financial liabilities
The amourits disclosed in the below are the contraciual tndiseounted cash flows. Bafances due within 12 manthe
equal their camying balances as the impact of discounting is not significant

Rupees in thousands
Lessthan1 Between1year  Morethan 5

March 31, 2017 years and § years yoars Total
Financinl liabilities

Borrowings - - - -
Dues lo holding company 1482162 - . 1482 182
Others . - - -
Total inancial liabilitles 1.4B82,162 - - 1.482,182

E;?HB In thousands
Less than 1 Between 1 year Mare { 5

March 31, 2016 years and B Nr:ﬁi years Total
Financizl llabllities

Borrowings # s » -
Dues 1o holding company 1,483,531 - - 1 485531
Olhers m . - L]
Total linancial llahliities 1463642 - - 1,483 842

Rupees In thousands

Aprit 01, 2016 oo Tl (Btwagn fyeer  Wor i 8 Total
Financial liabilifies

Bomowings - - 3,000,000 3,200,000
Dles o halding company - - . -
Clhars 39,586 - . 38,688
Total financial liabilities 39,666 - - 3,039,684

14} Capital Managament

»  Risk Managemenl

The company's objeclives when managing capital are lo safeguard the company’s abilily to continue &s & going
canceen in arder §o provide returns for sharsholdars and benefilts for other stakeholders and o maintain an optimal
capital strugture to reduna tha cost of capital, In ordar 1o malntain or adjust the capital siructure, the company may
adjust the amount of dividends paid to shareholders, relum capltal [o shareiholders, issue naw shares or sefl assets o
reduce dabil.

The Compsny maniters capital on basls of total equity end gross debi on a pefiodic basis. Equily comprses &ll
components of equify, Dabi includes term loan and ghod term leans. The ollowing lalle summarizes e capital of the
Company!

Rupees In thousands

March 21, 2017 March 31, 2016 Apwxil 1, 2015

Equily 1.48¢ 1.685 2444645
Dbt = - B28, 185
Total 1,499 1,685 3,072,714
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