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CHATURVEDI

Chartered Accounianis

INDEPENDENT AUDITOR'S REPORT

To the Members of Tato Hydro Power Private Limited
Report on the Financial Statements

1.We have audited the accompanying financlal statements of Tato Hydro Power Private Limited (“the Company”),
which comprise the Balance Sheet as al 31% March, 2015, the Stalement of Profit and Loss, the Cash Fiow
Statement for the year then ended, .and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

2.The Company's Board of Direclors is responsible for the matiers stated in Section 134(8) of the Companies Act,
2013 {"the Act") with respect o the preparation of these financiat statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assels of the
Corspany and for preventing and delecting frauds. and other irregutarities; selection and application of appropriate
accounting policies; making judgments and estimaies that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

3.0uwr responsibility Is to express an opinion on these financial statements based on our audil. We have taken into
account the provisions of the Act; the accounting and auditing standards snd matters which are roguired 1o be
included in the audit reporl under the provisions of the Act and the Rules made thereunder. We conducted our audit
in aceordance with the Stendards on Auditing specified under Seclion 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit 1o oblain reasonable assurance aboul
whether the financial statements are free from material misstatement. ' '

Ao pudil nvolvas - paedfomaing - prscedures o ablain audit - evidence aboal the amounts wnd e
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers interal financial control relevant to the Company's
preparalion of the financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumnstances, but not for the purpose of expressing an opinion on whether the Corapany has in
place an adequale inlernal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounling estimates made by the Company’s Directors, as welf as evaluating the overall
presentation of the financiaf slatements.

5. We believe that the audit evidence we hava obtalned is sufficient and appropriate {o provide a basis for our audit
apinion on the financial statements.

Opinion
6.1n our opinfon and 1o the best of our information and according (o the axplanations glven 1o us, the aforesaid
financial statéments give the information raguired by the Act in the manner so required and give a true and fair view

in conformity with the accounting principles generally accepted in india, of the state of affairs of the Company as al
31st March, 2015, and its loss and #s cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

7.As required by the Companies (Auditor's Report) Order, 2018, issued by the Ceniral Government of India in terms
of sub-section (11) of section 143 of the Act (hereinafter referred o as the "Order”), and on the basis of such checks
of the hooks and records of the Company as we considered appropriate and according to the information and
explanations given to us, we give in the Annexure a statement on the malters specified in paragraphs 3 and 4 of the
Order.

8. As required by Section 143 (3) of the Act, we report that:

a)  We have sought end obtained all the information and explanations which o the best of our knowledge and belief
were necessary for the purposes of our audit.

b} - in our oplnion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report are
in agreement with the books of account.

d)  In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

g} On the basis of the wrilten representations received from the directors as on 31st March, 2015 taken on record
by the Board of Directors, none of the directors s disqualified as on 31st March, 2015 from being
appointed as a direclor in terms of Section 164 (2} of the Act.

f)v With respect to the other matters {o be included in the Auditor's Reporl in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and 1o the best of our information and according 10
{he explanations given to us:

i} The Company does not have any pending litigations which wouid' impact lts financial position of the Company.

#) The Company did nol have any long-term contracts including derivative coniracts for which there were any
material foreseeabls losses, .

iil} There were no amounts which were reqmred 10 be transferred to the Investor Education and Protection Fund by
the Company.

For Chaturvedi and Shah
Chartered Accountants
Firm Registration No, 101720W

Vijay Napawaliya
Pariner
Mewbership No, 109858

Piace: Mumbal
Date: May 23, 2615

Continuation shest...
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Referred to in Paragraph 7 of our report of even date
Page 1 0f2

1 (a) The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of fixed assets,

(b) The fixed assets of the Company have been physically verified by the Management during the year
and no material discrepancies between the book records and the physical inventory have been
noticed. In our opinion, the frequency of verification is reasonable.

2 The Company does not have any inventory. Therefore the provisions of clause 3 {ii) of the
Companies (Auditor's Report) Order, 2015 are not applicable.

3 The Compahy has not granted any loans, secured or unsecured, to companies, firms or other parties
covered in the register maintained under Section 189 of the Act. Therefore, the provisions of Clause
3(iii), (iii)(a) and (jii)(b) of the said Order are not applicable to the Company.

4 In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business for
the purchase fixed assets/ capital work in progress. During the vear, the Company did not underlake
any activity of purchase of inventory, sale of goods and services. During the course of our audit, we
have not observed any continuing failure to correct major weaknesses in the internal control system,

5 The Company has not accepted any deposils from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the rules framed there under to the extent notified. During the year under
audit, no order has been passed by Company Law Board or National Company Law Tribunal or
Reserve Bank Of India or any other Tribunal.

6 The Cenfral Government of India pursuant to the Companies (Cost Records and Audit) Amendment
-Rules, 2014, (‘Rules’) has prescribed the maintenance of cost records under sub-section (1) of
Section 148 of the Act fo the Company. However, the Rules are not applicable to the Company, as
the Company has not started commercial operations.

7 (a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally regular in depositing undisputed statutory dues
including provident fund, employee's state insurance, income-ax, sales-tax, wealth tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues with the

_-appropriate authorities. There are no undisputed amounts payable in respect of such applicable
statutory dues as at March 31, 2016 for a period of more than six months from the date they become
payable.

(b) According to the information and explanations given to us and the records of the Company examined
by us, there are no dues of income {ax or sales tax or weallh ax or service tax or duty of customs or
duty of excise or value added tax or cess which have not baen deposited on account of any dispute.

(¢} According to the information and explanations given to us, there is no outstanding amount, which is

required to be transferred to investor education and protection fund in accordance with the relevant
“provision of the Companies Act, 1966 and rules made there under.

Continuation sheet...
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8 The Company has no accumulated fosses as at March 31, 2015 and it has incurred cash losses in
the financial year ended on that date, as well as in the immediately preceding financial year.

9 According to the records of the Company examined by us and the information and explanation
given to us, the company has no dues fo financial institutions banks and debentures holders;
hence, question of defaull in repayment does not arise.

10 in our opinion, and according to the information and explanations given to us, the Company
has not given any guarantee for loans taken by others from banks ot financial institutions during the
year, Accordingly, the provisions of Clause 3(x} of the Order are nol applicable to the Company.

11 According to the information and explanations glven to us, no term loans have been raised by the
Company during the year.

12 During the course of our examination of the books and records of the Company, carried out in

accordance with the generally accepted auditing practices in India, and according 1o the information
and explanations given to us, we have neither come across any instance of material fraud on or by
the Company, noticed or reported during the year, nor have we been informed of any such case by
the Management. .

For Chaturvedi & Shah
Chartered Accountahis
Firm Redistration Number: 101720W

Vijdy Napawaliva
Partner

Membership Number; 109859

Place: Mumbai
Date: May 23, 2015

Continuation sheet..,
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Tato Hydro Power Private Limited
Balance Sheet as at March 31, 2015

As at As at
Particulars Note March 31, 2015 March 34, 2014
’ Rupeses Rupees
Equity and Liabilities
- Shareholders' funds
Share capital 3.1 808,300 808,300
- Reserves and surplus 3.2 620,784,688 632,245,090
Non-current liabilities
Long term provisions 3.3 2286411 2,822,494
Cutrent liabilities
Short-term borrowings 34 48,500,000 -
Other current liabilities 3.5 14,047,050 35,767 851
Shart-term provisions 3.6 482,821 330,565
Total 695,800,270 671,974,300
Assets
Non-current assets
Fixed assets
Tanhgible assets 3.7 5.814,082 6,038,426
Intangible Assets 3.7 387 415 774,829
Capital work-in-progress 3.8 671,891,382 642,005,510
Long-term loans and advances 3.9 9,795,235 10,117,943
Other non-curreni assets 3.10 10,000 10,000
Current assets
- Cash and bank balatices 3.11 - 722,992 2,128,013
Short term loans and advances 3.12 7,483,476 7,496,721
Sifier Curreni asseis 3.13 4,678 2,504,859
Total 895,809,270 671,974,300

The notes are an integral part of these financlal statements
As per our attached repott of even date
For Chaturvedi & Shah

Firm Registration No.: 101720W
Chartered Accountants

For and on behalf of Board of Directors

Vijay Napawaliya Nandkumar Deo Ramaswami Kalida
Partner - © Director ’ Director
Memb_ership No.: 100858 DIN - 00031361 DIN 00203813

Place: Mumbat , : Place: Mumbat
Date :May 23, 2016 Dale : May 23,2015



Tato Hydro Power Private Limited

Statement of Profit and Loss for the year ended March 31, 2018

Particulars

Other income
Total Revenue

Expenses:
Other expenses

Total Expenses

Profit l{Loss}before tax

Tax expense:

Income tax for earlier years
Profit/(Loss) for the year

Barnings/(Loss) per equity share: (Face value Rs, 10 each)

-Basic and Diluted
(Refer note 8)

The notes are an integral part of these financial statements

For Chaturvedi & Shah
Firm Registration No.: 101720W
Chartered Accountants

Vijay Napawaliya .
Parner

Membership No,: 100859

Place; Mumbal

Date : May 23, 2018

Year ended Year ended
Note March 31, 2045 March 31, 2014
Rupees Rupees
3.14 ' 03 1,083
93 1,083
3.15 2,782,366 1,530
2,782,368 . 1,530
(2,762,273) (447}
(321,871) {228,894}
(2,460,402} 228,447
(116.51) 10.73

For and on behalf of Bdarﬁ of Directors

Nantdkumar Oeo Ramaswami Kalidas
Director Director
DIN : 00831381 DIN : 00203913

Place: Mumbai
Date : May 23, 2015



Tato Hydro Power Private Limited
Cash Flow Statement for the year ended March 31, 2015

A

Cash Flow from/(used in) Operating Activities
Net Proﬁt/(Ldss) before tax

Adjustad for @
Interest on fixed deposit / Inter corporate deposit

Netcash used in operating activities
Cash Flow fromi{used in) Investing Activities

Purchase of fixed assets (including capital work-in-prograss)
Taxes Paid

Net cash from / {used in) investing activities
Cash Flow fromAused in} Financing Activities

Inter Corporate Deposits taken from Holding Company

Proceeds from issue of Preference Share (including Premium) -

Net cash from financing activities

Net Increasel(Decrease) in cash and cash equivalents

Cash and Cash equivalents at the beginning of the year ¢
Bank Balahce - Current Account

Cash and Cash equwalents at the end of the year
Bank Balance - Current Account

Year ended Year ended
March 31, 2016 March 31, 2014
Rupees Rupees

(2,762273) {447}
{93} (1,083)
(2,782,366) {1,530}
(2,782,366) {1,530}

(47,120,319)

(93,978,639}

(338) (280,793)
(47,120,655) {04,256,332)
48,500,000 .
- 95,300,000
"48,500,000 95,300,000
(1,403,021) 1,039,138
2,126,013 1,086,875
722,992 2,126,013

Previous Year figures have been regroupad! rearranged whes‘ever necessary to confirm to the current year classmcatccn

Az per our allac led feport of even date

For Chaturvedi & Shah

Firin Registration No.: 101720W
Chartered Accountants

For and on behaff of Board of Directors

Vijay Napawaliya

Nandkumar Deo

Ramaswam! Kalidasg

Partner Director

Membership No.: 109850 .

Flace: Mumbaij

Date

DIN: 00831381

Place: Mumbal
 May 23, 2015 Date : May 23, 2018

Director
DIN : 00203813



Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015

1. General information

Tato Hydro Power Private Limited is a wholly owned subsidiaty of Reliance Power Limited. The Company has
been set up as a special purpose vehicle to develop and generate a "700 Mega watt run of the river’
hydroelectric power project on the Siyom River in West Siang, Arunachal Pradesh.

2. Significant Accounting Policies
a} Basis of Preparation

The Financial Statements have been prepared in accordance with the Generally Accepled Accounting
Principles in India (Indian GAAR) to comply with the relevant provisions of the Companies Act, 2013 {The
“Act’y and the Accounting Stahdards notified under the Act. The Financial Statemenis are prepared on
accrual basis under the historical cost convention and are presented in Indian Rupees round off to the
nearest rupee.

b} Use of Estimates

The preparation and presentation of Financial Statements requires the management to make estimates and
assumptlions that affect the reported amount of assets and liabifities and disclosures of contingent liabilities
as on the dale of the Financlal Statements and reported amount of revenue and expenses during the
repoiting period. Difference befween the actual results and estimates is recognised in the period in which the
results are khown / materialised.

~c¢} Tangible Assets and Capital Work-in-Progress

Tangible assets are sfated at cost net of recoverable faxes, duties, trade discounis and rebates, less
accumulated depreciation and impainment of loss, if any. The cost of Tangible Assets comprises of its
purchase price, borrowing costs and adjustment atising for exchange rate variations aftributable to the
assets, including any cost direclly aftribitable to bringing the assets to thelr working condition for their
intended use. Subsequent expenditure related to an item of Tangible assets are added fo its book vaiue only
if they increase the future benefits from the existing assets beyond its previously assessed standards of
performance,

All project related expenditure, viz, civil works, machinery under erection, construction and erection
materials,  pre-operative expenditure incidental/aftributable to construction of project and botrowing cost
incurred prior to the date of commercial operation are shown under capital work-in-progress. These
expenses are net of recoveries and income {net of tax) from surplus funds arising out of project spedific
borrowings, ’

Gj inlgngivie Asseis:

Intangibile Assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization
and impairment loss, if any. The cost comptises of purchase price, borrowing costs and any cost directly
attributable to bringing the asset to its working condition for the intended use and adjustment arising from
exchange rate variation affributable fo the intangible assets.

¢} Impairment of Assets

The Company assesses at sach balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset, If such
recoverable amount of the asset or recoverable amount of the cash generating unit to which the asset
belongs is less than its camrving amount, the carrving amount is reduced fo its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Staterment of Profit and Loss,

f)  Depreciation f amortization:

(i} Tangible assets; ] .
Depreciation on Tangible Assets is provided to the exient of depreciable amount on Straight Line
Method {(SLM} based on useful life of the assels as prescribed in Part C of Schedule Il to the
Companies Act, 2013 .except in case of motor vehicles where the estimated useful life has been
cansidered as five year based on technical evaluation by the managerment.

{iiy intangible sssels: '
Software expenses are amortised on a straight line basis over a period of three years.



Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015 (Continued)

g)

)

Investments

Long term investiments are carried at cost. However, provision for dirninution is made {0 recognise a decline,
other than temporary, in the value of the investments, such reduction being determined of value of long-term
investments and made for each investment individually. Current investments are valued af lower of cost and fair
value,

Provislons, Contingent Liabilities and Contingent Assets:

Provisions: Provisions are recognised when there is present obligation as & result of past evenis and it is
probable that an outflow of resources embodying sconomic benefits will be required to seftle the obligation in
respect of which reliable estimate can be made of the amount of the obligation.

Contingent liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the oceutfence or non-occurrence of ohe or more
uncertain future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an oulflow of resources will be required to settie or reliable estimate of
the amount cannot be made, is termed as contingent liability.

Where there is a possible obligation or a present obligation but the iikelthood of outflow of resources is remote,
fo provision or disclostre Is made as specified in Accounting standard 29 ~ “Provisions, Contingent Liability and
Contingent Assets”.

Contingent Assets: A contingent asset is neither recognised nor disclosed in the Financial Statements.

Foreign currency transactions

-{ly Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of

the transaction or that approximates the actual rate at the date of the transaction.

(i} All exchange differences arising on reporting of short term foreign currency monetary items at rates
different from those at which they were initially recorded are recognised in the Statement of Profit and
Loss,

(it} In respect of foreign exchange differences arising on revaluation or settiement of fong term foreign currency
monetaty ftems, the Company has availed the option available in the Companies (Accounting Standards)
- {Second Amendment) Rules 2011, wherein .

. Foreign exchange differences on account of depreciable asset, is adjusted in the cost of depreciable
- assel and would be depreciated over the balance life of asset, )

= in other cases, foreigh exchange difference is accumulated in *foreign currency monetary item transtation

difference account” and amortised over the balance period of such long term asset/liabilities,

« An agset or liability is designated as a long term foreign currency monetary item, if the asset or liability is
expressed in a forelgn cutrency and has a term of twelve months o more al the date of origination of the
asset or the liabllity, which is detenmined taking into consideration the terms of the paymentfsetiement
as defined under the respective agreement/memorandum of understanding.

{iv) Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
- transactions / exchange rate at which transaction is actually effected.

Revenue recognition

Profil on sale / redemption of investments is accounted on sale / redermption of such investments. Dividend on
Investments is accounted when the right to receive payment is established in the entity’s favour.

Employee benefits;
Employee benefils consist of Provident Fund, Superanauation Fund, Gratuity Scheme and Leave Encashment.

(i} Defined contribution plans: - _ :
Contributions to defined contribution schemes such as provident fund and superannuation are charged off to
the Statement of Profit and Loss/ Capital Work-In-Progress, as applicabls, during the year in which the
employee renders the related service. :

{iiy Defined Benefit Plans: , . _ )
The Company also provides employee benefits in the form of gratuity-and leave dngashment, the liability for

which as at the year-end is determined by independent actuaries based on actuarialvaluation using the




Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015 (Continued)

b

m}

0}

projecied unit credit method. Such defined benefits are charged off to the Statement of Profit and Loss /
capital work-in-prograss, as applicable. Actuarial gain /losses are recognised in the year in which they arise.

(it} Short term/ long term employee benefits:
All emaployee benefits payable wholly within twelve months of rendering the service including performance
incentives and compensated alisences are classifled as short term employes benefils. The undiscounted
arnount of short term employee benefits expected to be paid in exchange for the services rendered by
employees are charged off to the Statement of Profit and Loss / capital work-in-progress, as applicable. The
employee henefits which are not expected to ocour within twelve months are classified 25 long term benefits
and are recognised as liability at the net present value,

Accounting for taxes on income

Tax expense comprises of current tax and deferred tex. Current tax is measured at the amount expected to be
paid to the tax authorities, using the applicable {ax rates. Deferred income tax reflect the current period timing
differences between taxable income and accounting income for the period and reversal of timing differences of
earlier years/period. Deferred tax assets are recognised only to the extent that there i a reasonable certainty
that sufficient future income will be available except that deferred tax assets, in case there are unabsorbed
depreciation or losses, are recoghised if there is virfual certainty that sufiicient future taxable incomne wilf be
available to realise the same. Deferred lax assets and fiabilities are measured using the tax rates and tax law
that have been enacted or substantively enacted by the Balance Shest dale.

Cash and cash equivafents

Cash comprises cash on hand and demand deposils wilh banks. Cash Equivalenis are shorl-lerm balances (with
an original matunity of three months or less from date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value,

Earnings per share

Basic earnings per shars are computed by dividing the net profit or loss by the weighted average number of
equity shares outstanding during the year. Earings considered in ascertaining the Company's earnings per
share are the net profit for the year. The weighied average number of equity shares outstanding durmg the year
and for all years presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equ\ty shares outstanding, without a corresponding change in

© resources, For the purpose of ccslcuiatmg diluted earnings per share, the net profit or loss for the year attributable

to equity shareholders and the weighted average number of shares outstanding during thc year Is adjusted for
the effects of all dilutive potential equity shares,

Dach Flo 8 b ron ik

_a..\.\“ T

Cash Flows are reporfed using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the company are segregated based on the
available information.




Tato Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2015 (Continued)

34

3.1

As at As at
March 34, 2018 March 31, 2014
Rupees Rupees

Share capital
Authotised share capital
95,000,000 {Previous year : 95,000,000) exuily shares of Rs, 10 each 950,000,000 850,000,000
£0,000,000 (Previous year : 50,000,000) preference shares of Re, 1 each 50,000,000 50,000,000

1,000,000,000 1,000,600,000
issued, subscribed and fully paid up capital
21,300 (Previous year: 21,300} equily shares of Rs. 10 sach fully peid-up 213,000 213,000
595,300 (Previous Year: 596,300) Preference shares of Re.1 each fully paid-up [refer note no.
3.1.2(6)) 595,300 695 300

508,300 R840

Reconclliation of number of shares
Equity shares .
Balance al the beginning of the year - 21,300 (Previous year : 21,300) shares of Rs. 10 each 213,000 213,000
Balance atihe end of the year « 21,800 (Proviotss Year: 21,300) shares of Rs. 10 each 213,000 213,000
Preference shares {refer note no. 3.1.2(b}}
Balance at the beginning of the year
585,300 (Previous Year: 500,000 shares of Re. 1 each fully paid-up 595,300 500,000
Add: Issued during the year Nif (Previous year : 95,300) share of Re. 1 cach at premium of Re.080 por " 45,300
share
Balance at the end of the year - 595,300 (Previous Year; 505.300) shares of Re. 1 each : 585,300 595,300

3.4.2 Terms! rights aftached to shares

a} Equity Shares

The Company has omy one class of equity shares having face value of Rs.10 per share. Each holder of (he equilty shares is entitied {o one vole per
share. In the event of tiquidation of the company, the hoiders of equity shares will be enfitled o receive remalining assefs of the Company, after
distribution of ail preferential amounts. :

b} Preference shares ) ' -

As on Margh 31,2014 .7.5% Non-Cumulative Non-Convertible Redeemabie Preforence Shares (NCRPS)

The Company has onfy one class of 7.5% Non-Cumulative Non-Converiible Redeemable Preference shares (NCRPS) having face value of Re. 1 per
share which have been issued al a premium of Rs. 889 per share. These shares have a maturity period of twanly years from the date of atlotment.
NCRPS, however, can be eady redeamed on completion of 16 years at the option of the Company or shareholder &t the issue price of Re, 1000 per
share, Dividend on NCRPS Is pavable on the issue price of Rs, 1,000 per share.

As on March 31, 2015 - 7.5% Compuisory Convertible Redeetnable Non-Cumulative Preference Shares {CCRPS} -

Pursuant fo the special resolutions passed by the Preference Share Holders a8 also by the squity share holders on March 25, 2015, the Company
has made modifications in the terms and conditions of the preference shares issued which are summarized balow.Consegquent o the
modificationfvariations, NCRPS are lermed now as 7.5% Compulsory Converlible Redeemable Non-Cumutative Preference Shares {CCRPS).

The Company shall have a call oplion on the shaves which can be exercised by the Company it one or more tranches and in part or in jull before the
end of agreed tenure {20 years) of the said shares. In case the cal option is exercised, the shares shall be redeemed at an issue price (i.e face value
and premium). The holders of the preference sheres however, shall have an option {6 convert the shares into equily shares at any time during the
teriure of such shares. At the end of tenure and {o the extent the Company or the share holder has not exercised their options, ihe preference shares
shall be compulsorily converted into equily shares, On conversion, In elther cass, each preference share shall be convered info one fully paid equity
share of Rs. 10 each at a premium of Rs. 980 per share. If during the teaure of the preference shares, the Company declares equity dividend, the
preference shiare holders shall also be entified to dividend on their shares al the same rale as the equily dividend and this dividend will be over and
above the coupen rate of 7.5%. These preference shares shail continde to be non cumulative.



Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continued)

As at As at
March 31, 2015 March 31, 2014
Rupees Rupees
3.1.3 Shares held by Holding Company / Subsidiaries of Holding Company

Equity Shares
Retiance Power Limited - 21,300 (Previous year: 21,300) shares of Rs. 10 each fully paid-up 213,000 213,000
(Of the above 21,209 { previous year : 21,299) equily shares are heid by Rellance Power Limited,
the holding company and the balance 1 share Is joinfly held by Refiance Power Limited and
its nominee) ’ .

213,000 213,000
Preference shares frefer note no, 3.1.2(bj :
Reliance Power Liraited - 95,300 (Previous year : 85,300) preference shares of Re.t each fully
paid-up . . 95,300 95,300
Dhursar Solar Power Privats Limlted - 800,000 (Previous year : 500,000} 600,000 500,000
preference shares of Re.1 each fully paid-up

595,300 696,300

3.1.4 Detalls of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As ot As at
Per f
Zg:‘iﬁ‘ggf’cﬁf Harch 31, 2016 Si;‘;ﬁ";ﬁ?{;:g March 31, 2014
¥ ¢ No, of Shares, No. of Shares
Equity Shares
Reliance Power Limited - (Equily shares of Rs. 10 each fully paid up) 100% 21300 00% 21,300
A 34,300 160% 24,300
Preference shares [refer note no, 3.4.2(b})
Retiance Power Limited 6% 85,300 16% 96,300
580,000 84% - §00,000

Dhursar Solar Power Private Limited . 4%
100% 595300 100% 595,300




Tato Hydro Power Private Limited'
Notes to the financial statements as of and for the year ended March 31, 2016 (Continue)

3.2 Reserves and surplus

Securities premium account
Balance at the beginning of the vear
Add: Premium on Issue of Nil (Previous Year: 95,300} Preference shares

Balance atthe end of the year
Surplus/(Deficif) in the Statement of Profit and Loss
Balance at the beginning of the vear

Add: Profitf{Loss) for the year

Balance at the end of the year

3.3 Long tenm provigions

Provision for gratully (Refer note 7)
Provision for leave encashment (Refer note 7)

3.4 Short-term borrowings

Loan and Advances from relaled parly
- Inter corporate deposits taken from holding company
{Interest free deposit for a period upto one year) (Refer note 8)

3.8 Other current liahilities

Retention money payable

Creditors for supplies and sérvices (Refer note 11)
Dues to Holding Company (Refer note 8)

Otherg*

*(Including provident fund, fax deducted at source)

3.6 Short Termn Provisions

Provision for graiuity (Refer note 7)
Provision for leave encashment (Refer note 7)
Provision for taxes [net of advance fax of Re.336 (Previous year; Rs.1,148,601)]

As at
March 31, 2015
Rupees

605,881,700

As at
March 31, 2014
Rupees

510,687,000
95,204,700

605,801,700

505,891,700

26,353,390 26,124,943
(2,460,402) 228,447
53,602,668 26,353,360

695.764.668 §39,945,080

337,629 481,643
1,948,782 2,340,851
3.286.411 2,893,494
48,500,000 .
48,500,000 -
8,022,600 8,454,434
5,460,796 25,867,111
- 561,750
563,654 804,556
T4 547 .0ED 35,767,851
10,965 174,724
471,856, 111,442
- 44,399
482,821 330,565
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Tato Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 34, 2015 (Continted)

3.8 Capltal work-in-progress

Rupees
N . As at ncurred during Caplalised/ As at
Particulars April 1, 2014 the year Adjusted | March 31, 2015
Expendlture pending allocation
Electricily expenses 3,896,688 169,752 - 4,158,459
Rent 37,374,548 £06,123 38,280,671
Repairs and maintenance - Others 11,761,695 562 886 . 12,314,391
Employee benefit expanse:
~ Salaries and other costs 124,220,088 22,231,329 - 143,461,418
~ Gontribution {o provident and eter funds (Refer note 7 ) 3,887,594 903,821 - 4.8681,515
- Gratuity and leave encashment (Refer note 7) 3,253,587 235,563 - 3,489,160
Statt wellare 897,422 980 - 898,402
Depreciation (Refer note 12) 2,488,056 1,780,480 - 4,269,536
Inswrance Charges 265,778 94,070 359,849
Rates and taxes 2,345,804 64,308 2,410,203
Advertisement expenses 1,233,111 - - 1,233,111
Bank and corporate guarantee charges 4,678.984 60,348 B 4,738,333
Communicatlon expenges 8,028,202 BB7 510 4,000 8,911,712
Legal and professional charges (including shared service charges) 332,257 203 5,526,078 5,040,000 332,743,281
Premium paid to regulatory authority / slate governmarnt 28,400,000 - - 29,400,000
Printing and stationary 638,699 17,355 - - 656,034
Securily expenses 5,500,483 1,081,727 374,124 8,178,009
Sile expenses 27,602114 1,222,016 - 28,914,130
Soclal welfare expenses 28,269,851 866,810 2,020,674 27,155,850
Travelling and conveyance 14,653,840 485,014 - 16,138,654
Miscellaneous expenses 2.079,161 248,442 2,307.603
Tofal Capital work-in-progress” 642,005,610 37,324,604 7,438,732 671,891,302
Previous year 541,806,672 101,961,124 1,182,186 642,005,510




Tato Hydro Power Private Limited
Notes fo the financial statements as of and for the year ended March 34, 2016 (Continued)

As at As at
March 31, 2015 March 31, 2014
Rupees Rupees
3.9 Long - term loans and advances
{Unsecured and considerad good unless stated otherwise)
Capital advance 9,837,600 9,710,308
Prepaid expenses 157,636 407,835
9,795,235 10,117,043
3.10 Other non-cusrent assels
Non-current bank balances 10,000 10,000
10,000 10,000
3.11 Cash and bank balances
Cash and Cash equivalents:
Bank balance in current account 722,992 2,126,013
722,992 2,126,013
3.12 8hort term loans and advances :
{Unsecured and considered good unless stated olherwise)
Security deposit 6,165,438 8,165,438
Advance recoverable it cash or kind {Refer nofe 8) 1,007,034 981,283
Prepaid oxpenses i 250,000 250,000
Loansfadvance to employees 61,004 100,000
' TATIATE 7456731
3.43 Other cutrent assets
(Unsecured and considered good unless stated otherwise)
Interast acciued on infer corporate deposits - 2,600,274
Income accrued on fixed deposit _ 4678 4,585

4,678 2,504,859




Tato Hydro Power Private Limited
Notes o the financial statements as of and for the vear ended March 31, 2015 (Continued)

Year ended Year ended
March 31, 2015 March 31, 2014
Rupces Rupees
3.14 Other income
Interest:
- oft bank deposits : a3 1,083
93 1,083
3.15 Qther expenses
Interest Receivable written off 2,778,082 -
Filling fees 4,284 1,530

2,782,366 1,830



Tato Hydro Power Private Limited
Notes to the financial siatements as of and for the year ended March 31, 2015 (Continued)

4. Capital commitments

Estimated amount of contracts (net of capilal advances) remaining to be executed on capital account and not
provided for is Rs, 586,681,191 (Previous Year Rs. 687 418,271).

§. Details of remuneration fo audifors

v Rupees

. Year ended Year ended

Particulars ~ March 31,2015 March 31, 2014
As stalutory auditor

- For Statutory Audit 150,000 150,000

8. Project status

The Company is devétoping a "700 mega wall run of the river” hydroelectric power project bn the Siyom River in
West Slang, Arunachal Pradesh.

A memorandum of agreement (MoA) was sighed in February 2006 with the Government of Arunachal Pradesh
{GoAP). The Company has submited the detailed project report to Central Electricity Authority (CEA). Most of
the statulory clearances including CEA concurrence, Environmenta! clearance, Defence Clearance, State level
NOCs/clearances available except Forast Clearance. Proposal for forest clearance is in process with MoFF. The
Company has inifiated process for grant of Connectivity & Long Term access to the project, tie-up for sale of
power through long term PPA and debt tie-up.

7. Disclosure under Accounting Standard 15 (revised 2005} “Employee Benefits”
The Company has classified various employee benefits as under:
A, Defined contribution plans
(a) Provident fund
{b) State defined contribution plans
- Employees’ Pension Scheme 1065
The provident fund and the staie defined contribution plan are operated by the Regional Provident Fund
Commlssxoner The Company is xequ:red fo conbiibute a specified percentage of payroll cost to the

al benefit sohemes W fung the uui&,ma

The Company has recognised the foliowing amounts in the Capital Work-in-Progress for the year

. Rupees

Particulars : Year ended Year ended
v ) March 31, 2015 March 31, 2014

Contribution to provident fund 757,261 1,043,741
Contribution to Employees’ Pension Scheme 1095 104,998 107,003
Contribution to Superannuation Fund ' 41,665 83,330

B. Defined Benefit Plans

(&) Gratuity
{b) Leave Encashment

Leave encashment is payable {0 eligible employees who have earned leave, during the employment and/ar
on separation as per the Company's policy.

Valuatsons in respect of Gratuity and Leave Encashment have been carried out by independent actuary, as at
the Balance Sheet date, based on the following assumptions:

Gratuity Leave Encashment
‘ 2014-2015 2013-14 2014-2015 201314
Discount rate (per annum) ' 7.85% 8.90% 7.85% 8.90%
Rate of increase in comnpensation levels - 7.50% 7.50% 7.50% 7.50%
Expected average remaining working hves of- 8.69 9.55 - “ o -

employses in number of years Years . Years



Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015 (Continued)

March 31,2014

Gratuity
2014-2015 2043-2014
658,367 401,487
65,224 59,011
163,846 248,671
{536,843) {102.503)
- 26,145
- (66,444)
348,594 656,367
348,504 656,367
348,694 656,367
163,846 248 671
65,224 59,011
(536,843) (102,503}
(807,773} 205,179
10,965 174,724
he AS -~ 18
Year ended Year ended

656,367

{BEE 3RTY
(R ErRa RS

(52,269)

{i) Changes in present value of obligation
Opening balance of present value of obligation
Interest cost
Current service cost
Actuarial (gain)/ loss
l.iabilities Assumed on Acquisition
Benefits Pajd
Closing balance of present value of obligation
(i)  Amounts recognised in the balance sheet
Present value of obligation
Unfunded liability recognised in the balance sheet
{iit}y Expenses recognised in the Capital work-in-
progress
Current service cost
Interest cost
Net actuarial (gain) [ loss
Total expenses recognised in the Capital work-in-
progress
{iv) Expected employers’ contribution/ benefits for
the next year
(vi Disclosure as required under Para 120 (n} of {
Year ended
March 31,2015
Gratuity
(i) & Present value of the defined
benefit obligation 348,594
b,  Fairvalue of the -
oo Surplusideleit) i {248 804}
(i) a. Experience adjustment on
plan liabilities - (673.810)
b, Experisnce adjusiment on
plan assets -
{eave Encashment
() a. Present value of the defined
) benefit obligation 2,420,638
b. - Fair value of the ptan assels -
¢ Surplusi{deficit) in the plan {2420,638)
{iiy a  Experience adjustment on
plan liabilities (703,329)

b, Experience
plan assets

adjustment  on

2,452,293

(2,452,293}

(1,371,002}

March 31,2013

491,487

87

Ty

LAD
“et

(17,813)

2,686,768

(2,686,768)

(140,899)

Rupees

l.eave Encashment
2014-2015 2013-2014
2,452,283 2,686,768
284,323 208,729
786,073 1,102,052
{539,060) (1,661,324)
- 5,829
(874,991} {76,761}
2,420,638 2,452,283
2,420,638 2,452 203
2,420,638 2,452,293
798,073 1,102,052
284,323 298,729
{539,060} {1,561,324)
543,336 {160,543)
471,856 111,442
Rupees
Year ended Year ended

March31,2012

241,956

A D6

SRS

32,318

1,517,830

(1,517,836)

1,089,194

March 31, 2011

47,849

fA7 8408
{44,809

66,186

(66,186)

The actuarial valuation of gratulty liability does not include liability of seconded employees, as the grafuity will be paid by

the Holding Company as per the terms of secondment.



Tato Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015 {Continued)

8. Related Party Disclosure

As per Accounting Standard — 18 Related Party Disclosure prescribed by Companies {Accounting Standards) Rules,
2008, the Company's related parties and fransaclions are disclosed below:

A. Parties where control exists :

Holding Company :
Reliance Power Limited (R Power)

B(l). Investing party/promoters having significant influences on the Holding Company directly or indirectly:

Companies
Reflance Infrastructure Limited (R Infra)

Individuals
Shri Anil 3. Ambani

B(ll). Other related parties with whom transactions have taken place during the year/closing balance existed at
the yearend : : ’

{i} - Enterprises over which, person mentioned in B above, has controf :
Reliance General Insurance Company Limited {RGICL)
{il} Fellow subsidiaries : ‘
Dhursar Solar Power Private Limited (DSPPL)
Sasan Power Limited (SAPL)
Reliance Clsangen Limited (RCGL)

C. Details of transactions and closing balance:

Rupees
Particulars . 201415 2013-14
() Transactions during the year : ; '
Legal and professional fees (inciuding shared service charges)
R Power 2,247,200 2,247,200
Insurance Premium A
RGICL : 30,845 25,000
Reimbursement of expenses / salary - paid by
R Power _ 1,648,620 1,974,209
SAPL : ' _ 11,774 : 5,984
Heimbursement of expenses - paid for :
SARL. _ 37,816 - B,548
Inter- corporate deposits received :
R Power 48,500,000 -
RCGL 8,600,000 -
Inter- corporate deposits refund to S
RCGL 8,500,000 ) -
Issue of Preference shares (including securities premium)
R Power . - 85,300,000
() Balance as at the year end _
inter~ corporate deposits payable . .
R Power » 48,500,000 ‘ -
Other current liabilities
R Power . - - 561,780
Advance recoverable in cash or in kind , ,
RGICL. - : » ' 27,861 2,210
Equity share capital (excluding premium}) ,
R Power ' 213,000 213,000
- Preference share capital (excluding premium) ' :
R Power . , 85,300 85,300
DSPPL - 500,000 500,000
Guarantfees o
R Power 7,060,000 7,050,000

The above disclosure does not include transactions with public ulifity setvice providers, viz, electricity -
telecommunications in the notmal course of business.



Tato Hydro Power Private Limited
Notes fo the financial statements as of and for the year ended March 31, 2015 {Continued)

Q.

10,

i1

12.

13.

Earnings Per Share

Rupees
Year ended Year ended
March 31, 2015 March 31, 2014
Profit /Loss) for the year (Rupees) {A) {2,460,402) 228,447
Weighted average aumber of equity shares {B) 21,300 21,300
Eaming per share- Basic and diluted (Rupees) (A/R) (115.51) 1073
Nominal value of an equity share (Rupges) 10 10

7.6% Comptisory Conveitible Non-Cumulative Redeemable Preference Shares had an ,ant‘l(—di!uﬁve' affect on
eafnings per share and hence have not been considered for the purpose of computing dilutive eamings per
share,

Segment Reporﬁng

In accordance with Accounting Standard 17 “Segment Reporting” as prescribed under the Companies
{Accounting Standard) Rules, 2008, the Company has determined its business segment as power generation,
Since, there are no other business segments in which the Company operates and the power generated would be
sold in India, there are no other primary reportable segments. Therefore, the segment revenue, segment resuls,
segment assets, segment liabilities, total cost incurred 1o acquire segment assets, depreciation charge are all as
reporied in the financial statements,

Micro, Medium and Small Scale Business Entities

Disclosure of payable to vendors as defined under the “Micro, Small and Medium Enterprise Development Act,
2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act, as per the information avaifable with the Company. There are no overdue principal
amounts / interest payable amounts for delayed payments to such vendors at the balance sheet date. There are
no delays in payment made fo such supp!xers during the year or for any earlier years and accerdingly there is no
interest pald or outstanmng interest in this tegard in respect of payments made durihg the year or brought
forward from previous years.

Consequent to the Coinpanies Acl, 2013, being effective from April 1, 2014, the Company has provided
depreciation based on useful life as prescrived under Part A and Part C of Schedule I of the Act. Had the
Company continue the earlier accounting policy, depreciation for the year would have been lower by
Rs.1,008,831. v :

Previous Year figures have been rcgrouped/ :earranged wherever necessary to confirm to the current year
classification.

- As perour attached report of even date,

For Chaturvedi & Shah For and on behalf of the Board of Directors
Firm Registration No:101720W ‘

Chartered Accountants

Vijay Napawaliya ~Nandkumnar Deo Ramaswami Kalidas,
Partner : Divector Director

Membership No: 108858 : DIN : 00931361 DN 00203813
Place ; Mumbal Place.! Mumbal

Date : May 23,2015 : : Date : May 23, 2015



