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INDEPENDENT AUDITOR'S REPORT

To the Members of Siyom Hydro Power Private Limited
Reportt on the Financlal Statements

1. We have audited the accompanying financial statements of Siyom Hydro Power Private Limited ("the Company”),
which comprise the Balance Sheel as al 31% March, 2015, the Statement of Profit and Loss, the Cash Flow
Statement for the year then ended, and a summary of the significant accounting policies and other explanatory
information. -

Management’s Responsibility for the Financial Statements

2.The Company's Board of Directors is responsible for the matiers stated in Section 134(5} of the Companies Act, .
2013 ("the Act"y with respect to the preparation of these financial stafements that give a true and fair view of the
financial posttion, financlal performance and cash flows of the Company in accordance with the accounting
principles generally accepted in-india, including the Ascounting Standards specified under Section 1383 of the Act,
read with Rule 7 of the Comparies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance. with the provisions of the Act for safequarding the assels of the
Company and for preventing and delecting frauds and other irregUlarittes; sefection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, refevant 1o the preparation and preseniation of the financial stalements
that give a true and falr view and are free from material misstatement, whether due to fraud or error. i

Auditor's Responsibifity

3. 0ur responsibility is to express an opinion on these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required fo he
included in the audit report under the provisions of the Act and the Rules made thereunder, We sonducted our audit
in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards reguire
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
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whether the financlal statements are free fom materal misslalement, :

4. An audit involves perdorming procedures fo  obtain  audil eviderce about the amounis and the
disclosures in the financial statements. The procedures selecied depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due io fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant fo the Company's .
preparation of the financial stalements that give a true and fair view in order 1o design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Company has in
place an adequate internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropristeness  of the accounting policles used and the
reasonableness of the accounting estimates made by the Company's Directors, as walt as evaluating the overall
presentation of the financial statements.

5.We befieve that the audit evidence we have obiained s sufficient and appropriate to provide a basis for ouwr audit
opinion on the financial statements. :

Opinion
6.in our opinjfon and to the best of our information and according to the explanations. given to us, the sforesaid -
financial statements give he information required by the Act In the manner so required and give a true and fair view

in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at
318t March, 2015, and its loss and its cash f{Ows for the vear ended on that date.
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Report on Other Legal and Regulatory Requivements

7. As required by ‘the Companies (Audiior's Report) Order, 2015', issued by the Central Government of India in terms
of sub-section {11) of section 143 of the Act (hereinafter referred to as the “Order”), and on the basis of such checks
of the books and records of the Company as we considered appropriate and accordmg to the information and
explanations given to us, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the
Order. .

8. As required by Sectlon 143 {3) of the Act, we report that: *

&) We have sought and obtained all the Information and explanations which to the best of our knowledge and belief {
were necessary for the purposes of our audit. i

b}  Inour opinion, proper books of account as required by law have heen kept by the Company so far as it sppears
from our examination of those books.

c)  The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement deall with by this Report are
in agreement with the books of account.

d}  Inour opinion, the aforesaid financlal statements comply with the Accounting Standards spedified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

e} Onthe basis of the written representations received from the directors as on 31st March, 2015 taken on record
by the Board of Directors, none of the direclors is disqualified as on 31st March, 2615 from being
appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the other matlers to be included in the Auditor's Reporf in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 in our opinion and to the best of our information and according to
the explanations gliven to us: R

i} The Company does nof have any pending Htigations which would impact ifs financial position of the Company.

iy The Company dld not have any long-term contracts including derwanve contracts for which there were any
materlal foreseeable losses,

iii} There were no amounts which were required 1o be transferred to the Investor Education and Protection Fund by
the Company. ‘

. For Chaturvedi and Shah
Chartered Accountants
Firm Registration No, 107720W

Vijay Napawaliya
Partaer
Wembership No, 109859

Place: Mumbal
Date: May 22, 2015

Continwation sheel,..
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT
Re: Siyom Hydro Power Private Limited

Referred to in Paragraph 7 of our report of even date
Page 1of2

1 (a)

{b)

7 (a)

(t)

{c)

The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of fixed assets, :

The fixed assets of the Company have been physically verified by the Management during the year
and no material discrepancies between the book records and the physical inventory have been
noticed. In our opinion, the frequency of verification is reasonable.

~ The Company does not have any inveniory. Therefore the provisions of clause 3 (i} of the

Companies (Auditor's Report) Order, 2015 are not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under Section 189 of the Act. Therefore, the provisions of
Clause 3(jii), (ili)(a) and (ifi}(b) of the said Order are not applicable to the Company.

In our opinion and according to the information and explanations given 1o us, there is an adequate
internal control system commensurate with the size of the Company and the nature of i{s business
for the purchase of fixed assets /capital work in progress. During the year, the Company did not
undertake any activity of purchase of inventory, sale of goods and services. During the course of
our audit, we have not observed any continuing failure to correct major weaknesses in the internal
control system,

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74,
76 and 76 of the Act and the rules framed there under o the extent notified During the year under
audit, no order has been passed by Company Law Board or National Company Law Tribunal or
Reserve Bank Of India or any other Tribunal,

The Central Government of India pursuant to the Companies (Cost Records and Audity Amendment
Rules, 2014, {‘Rules’} has prescribed the maintenance of coet records under euh.section My of
Section 148 of the Act to the Company. However, the Rules are not applicable to the Company, as
the Company has not started commercial operations. ’

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in deposifing undisputed statutory
dues including provident fund, employee’s state insurance, income-tax, sales-tax, wealth tax,
service lax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
with the appropriate authorities. There are no undisputed amounts payable in respect of such
applicable statutory dues as at March 31, 2015 for a period of more than six months from the date
they become payable. '

According fo the information and explanations given to us and the records of the Company
examined by us, there are no dues of income tax or sales tax or wealth tax or service tax or
duty of customs or duty of excise or value added tax or cess which have not been deposited
on aceount of any dispule. ‘

“Accarding to the information and sxplanations given lo us, there is no outstanding amount, which is

required to be transferred to investor education and protection fund in accordance with the relevant
provision of the Companies Act, 1956 and rules made there under.

The Company ﬁas no accumulated losses as al March 31, 2015 and it has incurred cash losses in
the financial year ended on that date, as well as in the immediately praceding financial year,

Gontinuation sheet,..
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9 According to the records of the Company examined by us and the information and explanation
given to us, the company has no dues to financial institutions banks and debentures holders;
hence, question of default in repayment does not arise.

10 Ity our opinion, and according to the information and explanations given fo us, the Company has not
given any guarantee for loans faken by others from banks or financial institutions during the year.
Accordingly, the provisions of Clause 3(x) of the Order are not applicable fo the Company.

11 According to the information and explanations given to ug, no term loans have been raised by the
Company during the year,

12 During the course of our examination of the books and records of the Company, carried ouf in
accordance with the generally accepted auditing practices in India, and according fo the information
and explanations given fo us, we have neither come across any instance of material fraud on or by
the Company, noticed or reporied during the year, nor have we been informed of any such case by
the Management,

For Chaturvedi &'Shah '
Chartered Accountants
Firm Registration Number: 101720W

Vijay Napawaliya
Partner
Membership Number: 108858

'Plabe: Mumbai _
Date: May 22, 2015

Continuation sheet...
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Siyom Hydro Power Private Limited
Balance 8heet as at March 31, 2015

As at As at
Particulars Note March 31, 2015 March 31, 2014
Rupees Rupees
Equity and Liabilities
Shareholders' funds
Share capital 3.1 3,777,979 3,777 878
Reserves and surplus 3.2 1,516,809,833 1,516,808,841
Non-current liabilities
Long term provisions 3.3 1,808,115 2,298,768
Current labilities
Shoriderm borrowings 3.4 35,000,000 -
Other current liabifities 3.5 8,086,348 10,508,127
Short-derm provisions 38 63,540 112,062
Total 1,663,245,818 1,533,504,787
Assels
Non-current assets
Fixed assels
Tangible assets 37 41,130,733 44,483,336
intangible Assets 3.7 - 104,771 202,576
Capital work-in-progress 38 1,464,260,843 1.430,962,892
Long-lerm loans and advances 3.9 56,126,143 - 85,580,107
Other non-current assets 3.10 10,000 10,000
Current assets
Cash and bank balances 3,114 1,414,925 2,174,071
Short term loans and advances 3.12 183,723 87,120
Other current assels 3.13 4,678 4,585
Total 1,564,245,816 1,583,604,787

The notes are an integral part of these financial statements
As per our aflached report of even date

For Chaturvedi & Shah

For and on behalf of Board of Directors
Firm Reglstration No.: 101720wW . :

Charlered Accountants

Vijay Napawatiya Ramaswami Kalidas ' © Sunil Agarwal
Partner Director Director
Mermbership No.: 10088¢ DIN : 00203913 _ DIN ;03636810
Place: Mumbai v ) Place: Mumbai

Date : May 22, 2015 Date : May 22, 2015



Siyom Hydro Power Private Limited
Statement of Profit and Loss for the year ended March 31, 2015

. Year ended Year ended
Particulars Note March 31, 2018 Mareh 31, 2014
Rupees Rupees
Cther income 3.14 704 1,083
Total Revenue 704 1,083
Expenses:

Other expenses 3.15 5,508 1.530
Total Expenses 5,508 1,630
Profit/{l.oss} before tax (4,804) {447)
Tax expense;

income tax for earlier years (4,796) (11,518)
Profit f{Loss}) for the year (8} 11,071
Earnings/{Loss} per equity share: (Face value of Rs. 10 each)

-Basic and diluted . 0.00 0.04
(Refer note Q)

The notes are an integral part of these financial statements.

As per our attachad repori of even date

For Chaturvedi & 8hah . For and on behalf of Board of Directors -

Firm Registration No.: 101720W :

Chartered Accountants

Vijay Napawatiya . Ramaswami Kalidas Sunil Agarwal
Partner , Director : Director
Membership No.: 100859 DIN : 00203913 DIN : 03636810
Place; Mumbai ’ Place: Mumba

Date : May 22, 2015 Date : May 22,2015 -



Siyom Hydro Power Private Limited
Cash Flow Statement for the year ended March 31, 2015

Date May 22, 2015 Date : May 22, 2015

Year ended Year ended
March 31, 2015 March 31, 2014
Rupees Rupees
A Cash Flow fromi{used in) operating activities
Net Profit before tax (4,804) (447)
Adjusted for:
Interest income - {704) (1,083)
Net Cash used in operating activities (5,508} {1,530)
B Cash Flow fromf{used in} investing activities
Purchase of fixed assets (Including capital work-in-progress) (35,753,302) (60,435,950)
Refund of Inter Corporate Deposits ' - 13,621,000
Taxes Paid (336) (7,493)
Net Cash used in Investing activities {35,753,638) {38,022,443)
G CGash Flow fromi{used in) financing activities
Proceeds fron issue of preference shares including Securities
premium _ - 37,979,000
Inter Corporate Deposils taken from Holding Company 35,000,000 -
Net Cash Generated form financing activities 35,000,000 37,979,000
Net increasel(Decrease) in cash and cash equivalents {759,146} 1,055,027
Cash and Cash equivalents at the heginning of the year :
Bank Balance - Current Account 2,174,071 1,119,044
Cash and Cash équivalents at the end of the year :
Bank Bafance - Current Account ‘ 1,414,025 2,474,071
Previous Year figures have been regrouped/ recasted wherever necessary to the current year classilication.
_ As per our attached report of even date
For Chaturvedi & Shah For and on behalf of Board of Directors
Firm Registration No.;, 101720W :
Chartered Acoountants
Vijay Napawaliya ' Ramaswami Kalidas Sunil Agarwal
Partner ) Director Director
Membership No.: 109859 DIN : 00203913 DIN : 03626810
Place: Mumbal Place: Mumbat




Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the vear ended March 31, 20156

1.

a)

b}

@

General information

Siyom Hydro Power Private Limited is a wholly owned subsidiary of Reliance Power Limited. The Company has
been set up as a special purpose vehicle to develop a “1,000 mega watt” run of the river hydroelectic power
project on the Siyom River in West Siang District of Arunachal Pradesh.

Significant Accounting Policies
Basis of Preparation

The Financial Statements have been prepared In accordance with the Generally Accepted Accounting Principles
in India (indian GAAP) to comply with the relevant provisions of the Companies Act, 2013 (The "Act) and the
Accounting Sfandards notified under the Act. The Financial Statements are prepared oh acorual basis under the
historical cost convention and are presented in Indian Rupees round off to the nearest rupes.

Use of Estimates

The preparation and presentation of Financlal Statements requires the management {o make estimates and
assumplions that affect the reported amount of assets and fiabifities and disclosures of confingent liabilities as on
the dafe of the Financlal Statements and reported amount of revenue and expenses during the repoiting period.
Difference between the actual resulis and esfimates is recognised in the period in which the results are known /
materialised. .

Tangible Assets and Gapital Work-in-Progress

Tangible assets are stated at cost net of recoverable taxes, duties, trade discounts and rebates, less
aceumulated depreciation and impairment of foss, if any. The cost of Tangible Assets comprises of its purchase
price, borrowing costs and adiustment arising for exchange rate variations attributable to the assets, including
any cost directly attributable to bringing the assets 1o their working condition for their intended use. Subsequent
expendifitre refated to an item of Tangible assats are added to its book value only if they increase the future
benefits from the existing assets beyond its previously assessed standards of performance.

All project related expendilure, viz, olvil works, machinery under erection,-construction and erection materials,
pre-operative expendilure incidental/atirlbutable to constructon of project and borrowing cost incurred priof to
the date of commercial operation are shown under capital work-in-progress, These. expenses afe net of
fecoveries and income (net of tex) from surplus funds arising out of project specific borrowings,

Intangible Assefs:

Intangible Assets are stated at cost.of acquisition net of recoverable taxes less accumilated amorization and
impairment loss, if any. The cost comprises of purchase price, borrowing costs ahd any cost directly atiributable
to bringing the asset to its wotking condition for the intended use and adjustment arising froim exshange rate
variation atfributable to the intangible assets.

Impairment of Assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaited. If any such indication exists, the Company estimates the recoverable amount of the asset. If such
recoverable amount of the asset or recoverable amount of the cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced (o its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Statement of Profit and loss,

Depreciation { amortization:

(i}  Tangible assets;
Depreciation on Tangible Assels is provided to the exient of depreciable amount on Straight Line
Method (SLM) based on useful life- of the assels as prescribed in Part C of Schedule I fo the
Companies Act, 2013 except in case of motor vehicles where the estimated useful life has been
considered as five year based on technical evaluation by the management.

(i) Intangible assets; . L
. Sofiware expenses are amoilised on g straight line basis over @ petiod of three years.




Siyom Hydro Power Private Limited
Noftes to the financial statements as of and for the year ended March 31, 2015 {Continued)

g}

Investments

Long term investments are carniad at cost. However, provision for diminution is made to recognise a decling,
other then temporary, in the value of the investments, such reduction being determined of value of long-term
investments and made for each investment individually. Current investments are valued at lower of cost and fair
value, )

Provisions, Contingent Liabilities and Contingent Assets;

Provisions: Provigions are recognised when there is present obligation as a result of past events and 1t is
probable that an outflow of resources embodying economic benefits will be required to eetile the obligation in
tespect of which refiable estimate can be made of the amount of the obligation. :

Contingent Habilities: Confingent fiabilities are disciosed when thers is & possible obligation arising from past
events, the existence of which will be confirmed only by the occutrence or non-oceurrence of one or more
uncertain fulure events not wholly within the control of the Company or & present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to setlie or refiable estimate of
the amount cannot be made, is termed as contingent fiability.

Where there is a possible obligalion or a present obligation but the fikelihood of outfiow of resources is remofte,
no provision or disclosure is made as specified in Accounting standard 28 - “Provisions, Confingent Liability and

. Contingent Asseta”,
’ Contingent Assets: A contingent asset is neither recognised nor disclosed in the Finanoial Statements.

Forelgn currency transactions

() Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of
the transaction or that approximates the actual rate at the date of the transaction.

(i) Al exchange differences arising on reporting of short term foreign cuirency monetary items at rales
different from those at which they were initially recorded are recoghised in the Statement of Profit and
Loss. :

{ili) In respect of foreign exchange differences arising on revaluation ot settlement of tong term foreign currency
menetaty items, the Company has avalled the option available in the Companies {(Accounting Standards)
{Second Amendment) Rules 2011, wherein .

« Foreign exchange differences on account of depreciable asset, is adjusted in the cost of depreciable
asset and would be depreciated over the balance life of asset,

« In other cases, foreign exchange difference is accumulated in “foreign currency monetaty ftem
translation difference account” and amortised over the balance pedod of such long term assetfiiabilities.

s An asset or liability is designated as a long ferm foreign currency monetary item, If the asset or liabilily is
expressed in a foreign currency and has a term of twelve months or more at the date of ofigination of the
asset or the liability, which is determined taking into consideration the terms of the payment/setiiement
as defined under the respective agrsement/memorandum of understanding. :

(ivy  Non-monetary items dehominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.

Revenue recognition

Profit on sale / redemption of investments is accounted on sale / redemptlion of such investments, Dividend on

Investments s accounted when the right to receive payment is established In the entily’s favour.

Employee benefits:

Employee benefits consist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave Encashment,

(i} Defined contribution plans: )
Contributions to defined contibution schemes such as provident fund and superannuation are charged off
to the Statement of Profit and Loss/ Capital Wotk-In-Pragress, as.applicable, during the year in which the
employee renders the related service.




Siyom Hydro Power Private Limited
Notes fo the financial statements as of and for the year ended March 31, 2015 (Gontinued)

n}

o)

(i) Defined Benefit Plans:
The Company also provides employee benefits in the form of gratuity and leave encashment, the liability for
which as at the year-end is determined by independent actuaries based on actuarial valuation using the
projected unit credit method. Such defined benefits are charged off to the Statement of Profit and Loss /
capital work-in-progress, as applicable. Actuarial gain / losses are recogrised in the year in which they
atise.

(i) Short term/ long term emplovee benefits:
Ali employee benefits payable wholly within twelve months of rendering the service including performance
incentives and compensated absences aré classified as shott term employee benelits. The undiscounted
amount of shortierm employes benefits expected to be paid in exchange for the services rendered by
employees are charged off to the Statement of Profit and Loss / capital work-in-progress, as applicable. The
employee benefits which are not expected o ocour within twelve manths are classified as long term benefits
and are recognised as liabllity atthe net present value,

Accounting for taxes on income

Tax expense comprises of current tax and daferred fax. Current tax is measured at the amount expected fo be
paid to the tax authorilies, using the applicable tax rates. Deferred income tax reflect the current period timing
differences between taxable income and accounfing income for the period and reversal of timing differences of
eardier years/peried. Deferred tax assels are recognised only {o the extent that there is a reasonable certainty
that sufficient future income will be available except thal deferred tax assets, in case there are unabsorbed
depreciation or losses, are recognised If there is virtual certainly that sufficient future taxable income will be
available to realise the same. Deforred tax assets and liabilities are measured using the tax rates and tax law
that have been enacted or substantively enacted by the Balance Sheet dafe.

Cash and cash equivalents

Cash comprises cash on hand and demand deposite with banks. Cash Equivalents are shori-term balances (with
an original matuity of three months or less from date of acquisition), highly liquid investments that are readily
convertible info known amounts of cash and which are subject to insignificant risk of changes in value.

Earnings pershare

Basic eamings per share are computed by dividing the net profit or loss by the weighted average number of
aquity shares outstanding during the year. Earnings considered in ascertaining the Company's eamings per
share are the net profit for. the year. The weighted average number of equily shates outstanding during the vear
and for all yoare presented i adiusted for events, such as bonus shares, other than the conversion of potential
equily shares that have changed the number of equity shares cutstanding, without 2 corresponding change in
resources. For the purpose of calculating diluted earnings per share, the net profit or foss for the year attribudable
o equity shareholders and the weighted average nutaber of shares oulstanding duiing the year is adjusted for
the effects of all dilutive potential equity shares. '

Cash Flow Statement

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of -
transactions of non-cash nature and any deferrals or accruals of past or future cash receipis or payments. The
cash flows from operating, investing and financing activities of the company are segregated based on the
avallable information. :




Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015 {Continued)

3.4

34

312

As at As at
March 31, 2015 March 31, 2014
Rupees Rupees
Share capital
Authorised share capital
245,000,000 (Previous year : 245,000,000) equily shares of Rs. 10 each 2.450,000,000 2.450,000,000
50,000,000 (Previous year : 50,000,000) preference shares of Re. 1 aach 50,000,000 $0,000,000
2,800,000,000 2,800,000,000
‘ issued, subscribed and fully paid up capital )
259,000 (Previous year: 269,000) equity shares of Rs, 10 sach fully paid-up 2,580,000 2,580,000
1,187,979 (Previous Year: 1,187,879 Preference shares of Re. 1 each fully paid up [refer note no. 1,187,979 1,187,879
31209
3,777,979 3,777,979
Reconciliation of number of shares
Equity shares :
Balance af the beginning of the year - 260,000 (Previous year : 269,000) shares of Rs. 10 each 2,590,000 2,590,000
Balance at the end of the year - 269,000 {Previous year : 259,000) shares of Rs. 10 each 2,590,000 2,590,000
Preference shares [refer note no, 3.1.2(b)]
Balance at the beginning of the year - 1,187,979 (Previous year: 1,1 50,000 shares of Re. 1 each 1,187,979 1,150,000
Add; tssued during the year Nif (Previous year : 37,979) share of Re.1 each at premium of
Rs.999 per share . 37,979
Balance at the end of the year - 1,187,979 (Previous year : 1,187,978} shares of Re. 1.each 1,187,979 : 1,187,978
Terms/ tights attached to equity shares
Equity shares

a)

o
-~

The Company has only one class of sguity shares having face value of Rs. 10 per share. Each holder of the equily shates is
entitled to one vole per share. in the event of liguidation of the company, the holders of equity shares will be entiffed to receive
rernaining assets of the Company, after distribution of all preferential aniounts. :

j Preference shares

As on March 31, 2014 -7.6% Non-Cumulative Non-Convertible Redeemable Preference Shares {NCRPS)

The Company has only one ¢lass of 7.5% Non-Cumulative Non-Converlible Redeemable Preference shares (NCRPS) having face valus of Re. 1 per
share which have been issued af a premium of Rs. 999 per share. These sheres have a maturity period of twenly years from the date of afiotiment,
NCRPS, however, can be early redeemed on completion of 15 years at the optior of the Company or shacholder at the issue price of Rs. 1000 per
share. Dividend on NCRPS is payable on the issue price of Re. 1,000 per share.

As on March 31, 2015 -7.5% Compuisory Convertible Redeemable Non-Cumulative Preference Shares (CORPS)

Pursuant Lo the special resolutions passed by the Preference Share Holders as also by the equity share holders on March 28, 2015, the Company has
made modifications in the terms and conditions of the preference shares issued which are summarized below.Consequient to the modification/variations,
NCRPS are termed now as 7.5% Compulsory Convertible Redeemable Non-Cumulative Preference Shares {CORPS),

The Company shali have a cafl option on the shates which can be exercised by the Company in one or more {renches and in parl or In full before the
end of agreed tenure (20 years) of the said shares. In case the call option is exercised, the shares shell be redeemed ef an issue price (Le fage value
and premium). The holders of the preference shares however, shall bave an oplion to conver! the shares inte equily shares af any tiie during the
tenure of such shares. Al the end of fenure and {o the extenl the Company or the share bolder has not exercised their options, the preference shares
shall be compulsorify converted into equity shares. On conversion, in elfher case, each preference share shall be converted inlo one fully paid equity
share of Rs, 10 each at & premium of Rs. 990 per share. If during the fenure of the preference shares, the Company declares equity gividend, the
prefarence share holders shall also be entitled 1o dividend on thelr shares at the same rate as the equity dividend and this dividend will be over and
above the coupon rate of 7.5%. These preference shares shall continue to be non cumulative,



Siyom Hydro Power Private Limifed
Notes to the financial statemonts as of and for the year ended March 31, 2015 {Continued)

As at As at
tharch 31, 2018 March 31, 2014
Rupees Rupees
3.1.3 Shares held by holding Companylsubsidiaries of Holding Company

Equlty shares
Rellance Powsr Limited - 268,000 (Previous year : 259,000 shares of Re. 10 each fully pald-up 2,600,000 2,590,000
{Of the above, 258,989 (Previous year ; 258,608) shares are held by Refisnce Power Limited,
the holding company and 1 share is jointly held by Reliance Power Limited and ifs nominee)

2,690,000 2,680,000

Preference shares [refer note no. 3.1.2{b)j
Reliance Power Limiled - 37,978 (Previsus year : 37 979} preference sheres of Re, 1 each fully paid-up 3118 37,878
Rosa Power Supply Power Company Limited - Nil (Previous year: 832,000) ~ 892,000
preference shares of Re. 1 each fully paid-up.

Vidarbha Industries Power Limited - 1,082,000 (Previous year : 199,000) preference shares of Re, 1 each fully paid-

up 1,082,000 190,000
Duhanu Solar Power Private Limiled - 88,600 (Previous year : 68,000) preference shares of Re. § each fully paid-up

68,000 ) 66,000
1,187,879 1,487,97¢
3.1.4 Detalls of shares held by shareholders holding more than 8% of the agyregate sharos in the Company
As at As at
Percentage of March 31, 2015 Percentage of March 31, 2014
share hofding No. of Shares share holding No,of Shares
Eqully shares : )
Reliance Power Limited - (Equity shares of s, 10 100.50% 269,000 1060.00% 258,000
each fully paid-up} - ;
100,00% 289,000 100.00% 259,000
Preference shares [refer note no. 3.4.2(bj]
Reliance Power Limited - : ' 3.20% 37,9718 3.20% 37,979
Rasa Power Supply Company Limited - - 75.00% 892 800
Dhursar Solar Power Privats Limited : 8.72% 8,000 5.72% 88,000
Vidarhha Industiies Powsr Limited 81.08% 1,082,000 16.86% 180,000

100.00% 1,187,97¢ 100.00% 4,187,978



Siyom Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2015 (Continued)

3.2 Reserves and surpfus

Securities premium account
Balance at the beginning of the year

Add: Pramium on issue of Nil (Previous year : 37,979) Preference shares
Balance at the end of the vear

Surplus in the Statement of Profit and Loss

Balance as at the beginning of the year

Add; Profitf(Loss) for the year

Batance at the end of the year

3.3 Long term provisions

Proviglon for gratuily (Refer Note 7)
Provision for leave encashment (Refer Note 7)

3.4 Short-term borrowings
Loan and Advances from related party.
- Inter corporate deposits laken from holding company
(interest free deposit for a parind upto one year) (Refer nofe 8)

3.5 Other current liabilities

Crediters for supplies and services (Refer Note 12)
Dues to Holding Company (Refer Note 8) .
Statutory dues {including provident fund and tax deducted al source)

3.6 Short term provisions

Provision for leave encashmeni {Refer Note 7)
Provision for Taxes (net of advance {ax ; Re.336 {Previous year \Rs.7,493))

As at

March 31, 2018

Rupees

1,433,301,021

As at
March 31, 2014
Rupees

1,395,360,000
37,941,021

1,433,301,021

1,433,301,021

83,508,820 83,407,749
() 11,074
83,508,812 83,506,620,
1,516,500,633 1,516,800 841
- 162,174
1,608,115 2,144 814
{508,115 9,796,760
35,000,000 :
35,000,000 .
5,712,801 9277473
. 561,750
373,548 668,804
6,086,349 10,608,127
63,540 106,920
. 5,132
63,540 112,052
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Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year endod March 31, 2015 {Continued)

3.8 Capital work-in -progress

Rupees
. As at incurred duting Capitalised! As at
Farticulars Aprit 4, 2014 the year Adjusted March 34, 2015
Expenditure pending allocation
Electiclty expenses 2,726,612 58,115 - 2,788,727
Rent 2,468,000 106,000 - 2,573,000
Rapairs and maintenance - others 11,482,445 1,560,846 - 13,043,201
Employee benefit expanse:
~ Balaries and other costs 151,110,934 21,761,663 - 172,872,597
- Contribution to provident and other funds {Refer note 7) 5,443,452 1.008,980 B 6,462,442
« Graluity and leave encashment {Refer note 73 3,255,022 . {378,308} 2,876,744
Staff welfare 650,484 - - 950,484
Depreciation (Refer note 12) 14,573,038 3,520,042 - 18,003,081
iaswrance Cliarges 230478 36,631 « 287,109
Loss on discarding of assets 20,868 « - 20,885
Rates and faxes 1,004,172 25603 - 1,008,676
Advestisernent expenses 352,678 - - 352,678
Bank and corporate guaranice charges 39,388 1.248 40,636
Communication expenses 2,263,831 316,242 - 2,588,073
Fringe benefi tax 220,000 - - 220,000
Legat and professional charges (including shared service charges) 148,690,124 3,048,451 - 148,639,875
Premium pald to Govarnment ' 42,600,000 - 42,000,000
Printing and stafionary 643,390 11,700 - 655,090
Project development chargos 1,006,467 328 - - 1,006 467,328
Secudly expenses 8,870,888 1,314,317 ~ 10,185,208
Site expenyes 19,737,400 133,185 - 16,870,878
Social Weltare Expenses 1,068,105 - » 1,058,108
Traveling and conveyance 7.000,681 685 422 - 7,665,108
Miscellaneous expenses 2421876 140,614 - 2,562,380
Total capital work-n-progress 1,430.962,982 33,676,158 {378,308} 1,464,260,843
Previous Year 1,380,085,821 50,806,171 - 1430.982.902




Siyom Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

3.8 Long-tenm foans and advances
{Unseoured and considered good unless stated otherwise)

Security deposit

Prepaid gratuity (Refer Note 7)
Advance recoverable in cash or in kind

3.10¢ Other non-current assets :
(Unsecured and considered good unless stated otherwise)

Non-current bank balances

3.11 Cash and bank balances

Cash and cash equivalents;
Bank balance in current account

3.12 Shortferm loans and advances
(Unsecured and considered good unless stated otherwise)

Advance recoverable iy cash or it kind (Refer Nots 8)
Loansfadvance o employees

3.13 Other current assets
{Unsecured and considered good unless stated otherwise)

Income accrued on fixed deposits

As at As at
March 31, 2015 March 31, 2014
Rupees Rupees

1,080,107 1,080,107

546,036 -
84,500,000 4,500,000
56,126,143 55,580,107
10,000 10,000
10,000 10,000
1,414,828 2,174,071
1,414,025 2,174,071
25,850 9,050
167,864 78,070
193,723 87,120
4,678 4,585
4,678 4,585




Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015 {Continued)

Year ended Year ended
March 31, 2018 March 31, 2014
Rupees Rupees
3.14 Other income
inferest:
- on bank deposits 704 1,083
704 1,083
3.18 Gther expenses
Filing fees ; 5,508 1,530

5,508 1,630




Siyom Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2015 {Continued)

4, Capital commitments

Estimated amount of contracts (net of capitat advances) remaining to be executed on capital account and not
provided foris Re. 11,261, 226 (Previous Year: Rs. 11,290,520).

5. Details of remuneration to auditors

Rupses

. Year ended Year ended

Particulars March 31,2015  March 31, 2014
As statutory auditor

- For Statutory Audit 150,000 150,000

6. Project status

The Company is developing a 1,000 mega watt’ run of the river hydroelectiic power project on the Siyom River
in West Siang Digtrict of Arunachal Pradesh.

Memorandum of Agreement (MoA) was signed in February 2006 with the Government of Arunachal Pradesh,
Undet the terms of the Memorandum of Agreement, the project Is required fo be implemented on a Bulld-Own-
Operate-Transfer {(BOOT) basls for & concession period of forly years from the commissioning date. The
Detalled Project Report {DPRY) of the project had been submitted to Central Electricity Authority (CEA), CEA has
accorded concuttence fo the project. Environmental clearance and Defence clearance is available for the
project, Proposal for Forest land diversion has been recommended by State and is In process in MoEE. Proposal
for private land submitied to State. Defence clearance for the project is available. State level clearances / NOCs
on landf water availability, fisheries etc available,

7. Dfscfos&re under Accounting Standard 15 {revised 2005) “Employes Benefits”

The Company has classified various employee benefits as under:

(A) Defined contribution plans
a. Provident fund
b. Superannuation fund
¢. State defined contiibution plans

- Employese’ Pension Scheme 1895

The provident fund and the state defined contribution plan are operated hy the Regional Provident Fund
Commissioner and the superannuation fund is administered by the Trust. Under the schemes, the Compeny
Is required o contibute a specified percentage of payroll cost to the retirement benefit schemes to fund the
benefits.

The Company has recoghised the following amounts in the Capitaf Work«ih&rogress for the year:

Rupees

Year ended Year ended
March 31,2015 March 31, 2014
Contribution to Provident Fund 756,739 1,260,910
Contribution to Employees’ Superannuation Fund 99,600 83,000
Gontibution to Emplovees’ Pension Scheme 1085 e 153,641 . 167,767

(B) Defined Benefit Plans

a. Gratuity
b. Leave Encashment

Leave encashment is payable to eligible employees who have samed leave, during the employment and/or on
separation as per the Company's policy.
Valuations in respect of gratuity and leave encashment have been carried out by independent actuary, as at the

<

Balance S'heet date, based on the following assumptions:




Siyom Hydro Power Private L.imited
Notes to the financial statements as of and for the year ended March 31, 2015 (Continued)

(i)

{iii)

fizs}
W

v

Discount Rate (Per annum)

Rafe of increase in compensation levels
Rate of retumn on plan assets

Expected average remaining working lives of
employeas in number of years’

Changes in present value of obligation

Opening balance of present value of obligation
Interest cost

Current service cost

Actuatial (gain) / Loss

Beneft Paid

Closing balance of present value of obligation

Changes in Fair value of plan assets
Opening balance of present value of plan

assels
Expected return on plan assets

- Actuarial Gain/{ Loss)
- Employers’ contributions

Benefit Paid
Closing batance of fair value of plan assels

Petcentage of each category of plan assets

to total fair value of plan assets

Acministered by Reliance Life Insurance
Company Limited

Closing balance of present vaue of obligation
Closing balance of fair value of plan assets

Amount not Recognised as an assets
Funded (assetsliabilities recognised in the
balence sheet

Unfunded (assets)/fiabilities recognised in the
balence sheet

Amounte recognized in the balance sheet

Year ended March 31, 2015

Gratuity

7.85%
7.50%
8.26%

9.69

1,391,807
152,463
347.777

(809,194)

1,082,853

1,239,633
102,270
168,162
400,000

1,910,055

100%

1,082,853
{1,910,055)
281,166

(546,056)

Expenses recognised in the Capital work in progress

Current service cost
{nterest cost :

‘Expected retun on plan asset

Net actuarial {(gain} / loss

" Gffect of the limit in para 50(b)

{vi)

Total expenses recognised in the capital work
in progress

Expected employers’ sontribution! Benefifs
for the nex{year

347777
152,483
{102,270
(877,348}
281,166

{298.210)

l.eave
Encashment
7.85%
7.50%

2,251,534
274918
800,897

(1,245,818}

(599.781)

1,571,655

-

509,761

{699,781}

1571655

1,571,056

890,897

274,918
(1,245,913)

(80,098) -

63,540

Rupees
Year ended Warch 31, 2014

. Leave
Gratuity Encashment
8.80% 8.80%
750% 7.50%
8.25% -
9.12 .
1,263,524 2,285,388
131,707 261,976
398,055 1,027,427
(401,479) (1,333,258)
1,391,807 2,251,534
1,203,639 -
98,300 -
(56,540} -
{6,766) -
1,238,633 -
100%
1,391,807 2,251,534
{1,239,633) -
162174 -

- 2,251,534

308,055 1,027 427
134,707 261,976
(99,300}

{344,939} {1,333,255)
85,523 (43,852)

400,000 106,920
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Siyom Hwdro Power Private Limited
Notes {o the financial statements as of and for the year ended March 31, 2015 (Continued)

8. Related Party Disclosure

As per Accounting Standard — 18 “Related party Disclosure” as prescribed by Companies (Accounting Standards)
Rules, 2006, the company's related parties and transactions are disclosed below:

A, Parties where control exists :

Holding Company :
Reliance Power Limited (R Power)

B{l). investing party/promoters having significant influences on the Holding Company directly or indirectly :

Companies
Rellance Infrastiucture Limited (R Infra)

Individuals
Shri Anll D, Ambani

B(ll).Other related parties with whom transactions have taken place during the yearlslosing balance existed
. attheyearend:

) Enderprises over which, person mentioned in B above, has control ;
Reliance General insurance Company Limited (RGICL)

{ii) Fellow Subsidiaries :

" Dhursar Solar Power Private Limited (DSPPL)
Vidarbha Industiies Power Limited (VIPL)
Rosa Power Supply Company Limited (RPSL)
Retiance Cleangen Limited (RCGL)

G. Details of trtansactions and closing balances:

Rupees
Particulars ‘ 201418 201314
Transactions during the year :
- Legatand professional fees {including shared service charges) .
R Poweay : 2,247,200 2,247 200
“insurance Premium ' :
RGICL. 53,440 15,725
‘Reimbursement of expenses ! salary - paid by o : _ '
R Power 1,352,492 1,141,937 -
Inter- corporate deposits received ’
R Power 35,000,000 “
v RCGL v 4,700,000 -
inter- corporate deposits received back '
RCGL : 4,700,000 -
Share application money received ' ,
R Power : - 37,978,000
Balance as at the year end
Inter corporate deposits payable ] ) i
R Power : 35,000,000 -
Other current labilities :
R Power . - 564,750
Advance recoverable in cash or in kind -
- RGICL : . : 25,858 89,0580
Equity shate capital (excluding premium)
R Power 2,680,000 2,580,000
Preference share capital (exciuding premium) : : :
- RPower - o 37,978 37,979
DSPPL , 68,000 68,000
Vil _ 1,082,000 190,000
RPSL ‘ ' . 892,000

The above disclosure does not include transactions with public itiity service provigiers, viz, elecyricity,
telecommumnications in the nommal course of business. ) o




Siyom Hydro Power Private Limited .
Notes ta the financial statements as of and for the year ended Match 31, 2015 (Continued)

a,

10.

1.

12

13,

Earnings per Share

Rupees
Year ended Year ended
March 31,2015 March 31, 2014
Profit/{l_oss) for the year (Rupees) (A) {8} 11,071
Weighted average humber of equity shares (B) 269,000 258,000
Earing per share- Basic and Diluted (Rupees) (A/B) 0.00 0.04
Nominal value of an equity share (Rupees) 10 10

7.5% Compulsory Convertible Non-Cumtdative Redesemable Preference Shares hagj an §n§i~diluiiv§ effect on
sarhings per share and hence have not been considered for the purpose of computing difutive eamings per
share.

Segment Reporting

in accordance with Accounting Standard 17 “Segment Reporiing” as prescribed under the Companies
(Accounting Standard) Rules, 2008, the Company has determined its business segment as power generation.
Since, there are no olher business segments in which the Company operates and the power generated would be
sold within India, there are no other primary reportable segments. Therefore, the segment revenue, segment
fesults, segment assets, segment fabilities, total cost incurred to acquire segment assets and depreciation
charge are reported in the financial statements.

Micro, Medium and Small Scale Business Entities

Disclosure of payable to vendors as defined under the "Micto, Smafl and Medium Enterprise Development Act,
2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act, as per the information available with the Company, There are no overdue\prmcipal
amounts / interest payable amounts for delayed payments to such vendors at the balance sheet date. There are
no delays in payment made 10 such suppliers duting the year or for any earlier years and accordingly there is no
interest paid or outstanding interest in this regard in respect of payments made during the year or brought
forward from previous years. .

Conseqlient o the Companies Acl, 2013, being effective from Aptil 1, 2014, the Company has provided
depreciation based on useful fife as proscribed under Part A and Part C of Schedule If of the Act. Had the
Company continue the earfier sccounting policy, depreciation for #ie year would have been lower by
Rs.1,687 105,

Previous Year figures have been regrouped/ recasted wherever necessary 1o the cutrent year classification.

As per our altached report of even date, -

For Chaturvedi & Shah For and on behalf of the Board of Directors
Firm Registration No101720W
Chartered Accountants

Vijay Napawaliya .  Ramaswami Kalidas ‘Sunil Agarwal
Parttner . Direttor Director )
Membership No. 109859 DIN: 00203918 DIN 036368810
Place : Mumbai Place : Mumbaj

Date : May 22, 2015 Date ., May 22, 2015




