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INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Emini Hydro Power Private Limlted.

1. Report on the Standalone Financlal Statements

We have audited the accompanying standalone Ind AS financial statements of Erini Hydro Power
Private Limited, which comprise the Balance Sheet as at 31st March, 2017, the Statement of Profit and
Loss {including “Other Comprehensive Income”), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information {"herein after refered to as Ind AS Financial Statements”)

2. Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134{5) of the
Companies Act, 2013 with respect to the preparation of these Standalone {nd AS financial statements
that give a true and fair view of the state of affairs (Financial pesition),Profit or Loss(financial
performance including other comprehensive income}, cash flows and changes in Eguity of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards {Ind AS) specified in the Companies { [ndian Accour‘ntancy Standard) Rules 2015 {(as amended)
under Section 133 of the Act.

This responsibility alse includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and ather irregularities; selection and application of appropriate accounting policies; making
judgrnents and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accaunting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3. Auditor’'s Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be Included in the audit report under the provisions of the Act and the
Rules made there under.

Shrighar & Associates, 104, Kanaive, 250/B, Linking Ruad, Bandra (W), Mumbai - 400 050. Head Ofice i
B+ 81 (22) 26512906 /0?/ F ;91 (22) 26512907, Bwnail; infol@shridharandussociates.com !

------------------------------------------------------------------------------------



Shridhar & Associates

- Chartered Accountanis

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing specifled under Section 143{10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform tha audit to obtain reasonable assurance about whether the
standalane Ind AS financial statements are free from matesial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the standalone Ind
AS financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal flnanctal control relevant to the Campany’s preparation of the standalone Ind AS
financial statements that give a truz and fair view In order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whather the
company has in place an adequate internal financial control system over financlal reporting and the
operating effectiveness of such controls.

An audit alsc includes evsluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates macde by the Company's Directors, as well as evaiuating the
overall presentation of the standalone Ind AS financial staternents,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opition on the standalone financial stataments.

4, Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information regquired by the Act in the manner
50 yequired and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs {financial position) of the company as at 31 March
2017,its profit {financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date,

5. Raport on Other Legal and Regulatory Requirements

1. Asrequired by the companies {Auditor’s Report} Ordér,2016(“the orders”} issued by the Central
Government in terms of Section 143(11) of the Act, and on the basic of such check of books and
recards of the company as we consider appropriate and according to the information and
explanations given to us, we give in “Annexure ¥ a statement on the matters specified in
paragraph 3 and 4 of the order.

2. Asrequired by Sectian 143 (3) of the Act, we report that;

(a) We have sought and ohtained all the infermation and explanations which to the hest of our
knowledge and belief were necessary for the purposes of our audit.
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(b}

(c}

(d)

()

{f)

In our apinion, proper books of account as required by law lhave been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss {including ather comprehensive
incame), the Cash Flow Statement and Statement of changes in Equity dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section-133 of the Act.

On the basis of the written representations received from the Directors as on 315t March,
2017 taken on record by the Board of Directors, none of the Directors is disqualified as
on31st March, 2017 from being appointed as a Director in terms of Sectlon 164 {2} of the
Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companles {Audit and Auditors} Rules, 2014, in cur opinien and to the best of

our infarmation and according to the exolanations given to us:

i, The company did not have any holding or dealing in specified bank notes during the
period from 8™ Nov 2016 to 30" Dec 2016. Refer note no 16.

For SHRIDHAR AND ASSOCIATES

Chartered

Accountants

Firm Registration No. 0134427W

Jitendra SHwjiany

{Partner}

{Membership No.050980)

Place: Mumbai
Date: 10" April 2017
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Annexure to the Auditors’ Report

The Annexure referred ta in our report to the members of ENMINI HYDRO POWER PRIVATE LIMITED for
the year Ended on 31% March, 2017, We report that;

1)

2)

3)

4

(T3]
famit 3

" Shridhar & Associvtes, 104, Kangiva, 250/B, Linking Road, Bandra (W), Mumbai - 400 050. Head Office +

Fixed Assats

The Company has maintained proper recards showing full particulars, including quantltative
details and situation of fixed assets;

The Fixed Assets have been physically verifted by the managementin a phased manner,
designed to cover all the items over a period of three years, which in our apinion, is reasanable
having regard to the size of the campany and nature of its business. Pursuant to the program, a
portion of the fixed asset has been physically verified by the management during the year and
no material discrepancies between the books records and the physical fixed assets have been
notlced.

The company does nat held any immovable property.

Inventory

The nature of business of the company does not require it to have any inventory. Hence the
requirement of clause (ji) of paragraph 3 of the said order is not applicable to the company.

Secured or Unsecured Loans given

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 {iii) a) to (C) of the Order are not applicable to
the Company ancd hence not commented upon.

Laan to parties covared under section 185 & 186 ofthe act

In our opinion and according to the information and explanations given to us, the company has
not granted any loan to any directors nor acquired securities of anybody corparate.

Depaosit’s From Public

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Secticns 73 to 76 or any other relevant
provisions of the Act and the Companies {Acceptance of Deposit} Rules, 2015 with regard to the
deposits accepted from the public are notapplicable.

Maintenance of Cost Records

As infarmed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-sectian {1) of Section 148 of the Act, in raspect of the activities carried
on by the company.
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7}

9)

10)

11)

12)

Statutory Dues

According to the information and explanations given to us and the records of the Company
examined by us, in our opinicn, the Company is generally reguiar in depositing the
undisputed statutory dues, including income tax and is regular in depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other materia)
statutory dues, as applicable, with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable In respect of the abave were in
arrears as at March 31, 2017 for a period of more than six months from the date on when
they become payable.

According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value adcled tax outstanding on account
af any dispute.

Loans Fram Financial Institutions or Banks

In our opinion and according to the infermation and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Campany has not taken any loan
either from financial instltutions or from the government and has not issued any debentures.

Money raised from Inltial public offer and term loans

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way af initial public offer or further
puhblic offer including debt instruments and term Loans. Accardingly, the provisions of clause
3 (ix) of the Order are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

Managerial Remuneration

Section 197 of the Act is nat applicable ta a Private Campany, and accordingly, reporting
under this clause would not be reguired.

Nidhi Company

in our opinion, the Company is not a Nidhi Company. Therefare, the provisions of clause 4 {xii)
of the Order are not applicable to the Company.
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13)

14)

15)

16}

Transactions with related parties
In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013,

Preferential allotment or private placement of shares

The company has not made preferential allotment of shares during the year and the
provisions of section 42 of The Companies Act 2013 have been complied with.

Non cash transactions with directors

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicable to the Company and hence not commented upon,

Registration u/s 45-1A of the RBI Act, 1934

In our opinion, the company Is not required to be registered under section 45-1A of the Reserve
Bank of Indla Act, 1934 and accordingly, the provisions of clause 3 (xvi} of the Order are not
applicable to the Company and hence not commented upon,

For and on behalf of

Shridhar & Associates

Chartered Accountants | J
Firm's registration number: 134427wW

Yitendra Sdtvjiany

Partner

Membearship number: 050980
Place: Mumbhai.

Date: 10" April 2017.
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Emini Hydro Pawor Private Limited
Balance Sheet as at March 31, 2017

Particulars
ASSETS

Non-current assets
Properly, plant and equipment
Cther nop-current assets

Currant assets

Financial assets
Cash and cash equivalents
Other financial assets

Total Assets
EGQGUITY AND LIABILITIES

Equity

Equity share capifal

Other equity
Instrument entirely equity in nature
Reserves and surplus

Liahilities
Non-current liabilities
Current liabilitiss
Financial liabillies

Borrowings
Other financial liabilifies

Total Equlty and Liabilites

Significant accounting policies
Notes on financial siataments

Rupesas in thousands

The sccompanylng notes ers an integral pert of these financial statements,

For Shridhar & Assoclates
Chartered Accountants
Firm Registration No. 134427W

ditendrd Sawjiany
Partner
Membership No. 05098C

Place : Mumbai
Date : April 10, 2017

Note Ag at As at
Mareh 31, 2017 March 31, 2016 ~April (M, 2018
4.1 136 171 209
4.2 232 232 232
4.3 134 252 as
4.4 - - 7
502 655 798
4.5 3,646 3,646 3,648
4.6 5 5 5
4.7 {5,391) {5,247 {£,012)
4.8(a} 2,100 2,100 2,000
4.8(b) 142 151 189
02 655 798
2
110 16
For and on hehalf of the Beard of Directors
Ashwin Purohit Paresh Rathod

Director
DIN : 07062529

Plaee : Mumbai
Date : April 10,2017

DIN :00004357



Eminl Hydro Power Private Limited
Statement of Profit and Loss for the year ended March 31, 2017

Rupees in thousands

Particulars Note Year entded Year ended
March 31, 2017 March 21, 2016

Cther Income - .

Total Income - -

Expenscs

Depreciation and amortization expense 35 38

Other expenses 4.9 109 197
Total expenses 144 235
Profit before exceptional items and tax {144) {235)

Exceptional ltems - -
Profit before tax (144) (235)
Income tax expense

Current {ax - -
Profit/(Loss}) for the year {144) (235)

Earnings per equity share: (Face value of Rs. 10 each)

Basic and Clluted {(Rupees) (refer note 9) {0.40) {0.64)
Significant accounting policies 2
Motes on financial statements 1to 16

The accompanying notes are an integral part of these financial statements

For Shridhar & Associates For and on behalf of the Board of Directars
Chartered Accountants
Firm Repistration Ne. 134427W

Jitendra S4w]lany Ashwin Purohit Paresh Rathod
Partner Director Director
Membership Na. 050980 DIN ; 07062598 DIN ;00004357
Place : Mumbai Place : Mumbal

Date : April 106, 2017 Data : April 10, 2017



Emini Hycro Power Private Limited
Cash Flow Statemenl for the year ended March 31, 2017

{A} Cash flow fromf {ueed In) Operating activities
Net Profity {l.oss) before tax
Adusimeants for
Depraciation and amort|sation expenges
Inereasc/ (Becrease] in Other Current Liabifities
{Increase) Decrease in Other Current Assats

Nol cash generated from Operating aclivities

(B} Cashflow from/ {usad in} Investing activities

{C] Cash flow from/ (used in} Flnancing ectivities
Inter carporate deposit

HNet eash generated (used in) Finandng activifies
Net increase! {decrease] in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the haglnning of the year:
Ban balance = currerl gooount

Cash and ¢ash equivalents at the end of the year:
Bank kalance - cument account

The aceompanying notes are an inkzgral part of these financial statements.

Mates:

Rupees in thousands

Year ended Yearendad
March 31, 2017 Warch 31, 2016

(144} (238)

35 a8
) ]

. T
{1186) {189)

- 100

- 100
(118} (89)

252 351

134 262

Tha eash flow statement has been prepared undler the indirect method as eat out n Indian Acoounting Standared (nd AS 7)

statermenl of cash flows

For Shridhar & Associates
Chartered Accountanis

Wﬂjﬁny J
et
Membership Mo, 050980

Place : Numbai
Date : Apil 10, 2017

For ancl on behalif of the Board of Directors

Ashwin Purohit Paresh Rathod
Dlrestor Dirsctor
DN : 07062590 DIN 00004357

Place : Mumbsi
Date :April 10, 2017
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Enitni Hydro Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017

1} General Information

2}

Eminf Hydro Power Private Limited is & wholly owned subsidiary of Reliance Power Limited. The company has bzen
set up &s a 8PV {o develop a 500 MW hydroekectrle power preject in Arunachal Pradesh.

These financial gtatements were authorsed for lasue by the board of directors on April 10, 2017,

Slgnificant accounting palicies, critical accounting estimate and judgments;
2,1 Basis of preparation, measurement and significant accounting policles

The principal accounting policies applied i the preparation of these financial statements ere set out below. These
pollcies have been conslstently applied to all the vears presented, unless otherwise stated.

{a} Basls of pteparation

Compliance with Ind AS

The financial statements of the Company have been prepared in eccordance with Indian Accounting Standards
("Ind AS"} notified under the Companies {Indian Accounting Stancards} Rules, 2015 and relevant provisicns of
the Companies Act, 2013 (°the Act”). These are the Company's first Ind AS financial statements and Ind A8 101,
'Firsttime Adaption of Indian Accounting Standards’ has been applied, The policies set cut below have been
consistertly applied during the years presented,

For all pericds up to and including the year ended March 21, 20186, the Company prapared its financial
statements In aseordance with the accounting standards notified untder Companies (Aceounting Standard) Rules,
2006 (=s amended) and other relevant provisions of the Act ("Previous GAAP™).

These financial staterments for the year ended March 31, 2017 are the first financial statements which the
Company has preparad in accordance with Ind AS. An explanation of how the iransition from previous GAAP to
Ind AS has affected the Company's finencial position, financial parfomance and cash flows including
reconciliations and descriptions of the effect of the transltion are provided in note 3 below,

Historlcal cost convention

The finanelal statements have been prepared undarthe historical cost convention, as madified by the following:
« Cortain financial assels and financial liabilities at falr valus;
«  Dofined benefit plans ~ plan assats that are measured ot fair value,

Falr value measurement

Fair value ks the price that would be received to ssll an asset or peid to fransfor a liabilty in an orderly transaction
between markst particlparts at the measurcment date, The Company uses valuation technigues that are
appropriate In the dreumstances and for which sufficiant data are aveilable to measure fair value, maximising the
use of relevant observable inputs and minimising the use of uncbservable inputs.

All assets and liablitles for which falr value 's measured or disclosed I the financial statements are categorised
within the fair value hisrarchy, desaribed as follows, based an the lowest level input that Is significart to the fair
value measurement as a whole:

« Level 1 — Quoted (unadfusted) market prices in active markets for identical assets or liabilities

» Level 2 ~ Valuation technigues for which the lowest level input that is significant to the fair valua
measuremsit is directly or indirectly obscrvakle

e Level 53— Valuation tachniguss for which the lowest level input that is signiflcant te the fair value
measurement s unobservahle

Current vis-a-vis non-cusrent classification

The assets and Babllifies reported in the batance sheet are classified on a "current/non-current basis”, with
separate reporting of assets held for sale end lisbilties, Current assets, which include cash and cash equivalents,
arc assets that are intended to be realized, sold or consumed durlng the normal cperating cycle of the Company
or in the 12 manths following the balance sheeot date; current fabllitie:s arc liabilities that are expected tc he
seffled during the normal operating cycle of the Company ar within the 12 months follewing the close of the
financial vear. The deferred tax essets and liabilities are classified as non-cuirent assets and lizbilities.



Eminl Hydro Power Private Limited
Notes to the financial statements as of and for the year ebded March 31, 2017 {Continued)

(b}

{c)

(o)

{e)

Recent accounting pronouncements:
Standards issued but not yet effective

Amendment to Ind AS T:

The amendmant to Ind AS 7 requires the entities fo previde disclosures that enable users of financlal statements
to evaluate changes In lishilities arising from financing activitizs, including both changes arising from cash flaws
and non-cash changes, suggesting inclusion of a reconcilistion bebween the opening and closing balences in the
halence sheet for [abilitles arising fram financing activities, 1o meet the disclosure requirement.

Property, plant and eguipment

Al tems of property, plant end equipment are stated st historical cost less depreciation, Historical cost ncludes
expenditure that is directly attributable to the acquisiion of the tems. Subsequent costs are included I the
pssel's carying amount or recogniced as a separate assot, as eppropriate, pnly when it is probablz that future
econetmic benefits associeted with the tem will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component eccounted for as & separate asset k& derscognised when
replaced, All other repairs and maintenance are charged to profit or loss during the reporling perind in whish they
are incurred,

Expenditure incurred on assefs which are not ready for their intended use comprising direct cost, related
incldental expenses and atiributable borrowing cost are disciosed under Capital Work-in-Progress.

Transition to Ind AS:
On transition to Ind AS, the company has elected to avail fair valus of «ll of its property, plent and equipment
Including Capitat Work-in-Progress recognised as at Aprll 1, 201£ as deemad cost.

Depreciation methods, estimated useful lives and residual value:

Cepreciation Is provided to the extent of depreciable amount on Straight Line Method (SLM) based on usefu! life
of the assets as prescribed In Part C of Schedule 1 to the Companies Act, 2013 except in case of motor vehicles
where the ectimated useful life has been considered as five year based on technical evaluation by the
management.

Estimated useful lives, residual values and daprecistion methods are reviewed annually, taking into account
commercial end technolpgical obsolescence as well as nomal wear and tear and adjusted prospectively, If
appropriate

Impairment of non-financlal assets

Assets which are subject to depreciation or amertisation are tested for impairment whenever events or ¢hanges
in circumstances indicate that the carrying smount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's carrying amoimt exceeds its recoverable amount. The recoverahle amount is the
higher of an asset's falr value lzss costs of disposal and value in use.,

Financial instruments:

& financlal instrument is any coniract that gives rise to a financial asset of one entlty and a financial liability or
equity instrumenits of another entlly.

i. Classification

The Company classifies ¥s financial assets in the following measurement categorics:

s thosz o be measured subseqguently at fair value {eithar through other comprehensive income, or
through prefit or loss}, and

+ those meassured at amortised cost

The classification depends on the enfity’s business model for managing the financial assets and the
contrastual terms of the cesh flows.

For assets measured at falr value, gains and losees will either be recorded In profit or loss or cther
comprehensive income, For Investiments in debt instruments, this will depend on the business model in
which the Investment is hald,

The Cormpany reclassifies debt investments when and only when its business model for managing those
asscts changes.



Emini Hydro Power Private Limited
Nates to the financlal statements as of and far the year ended March 31, 2017 [Continued)

iR

Measurement

Al Initial recognition, the Company measwres a financial asset at its fair velus plus, in the case of afinanclal
asset net at fair value threugh profit or logs, transaction costs that ere directly attributable to the acquisition
of the financial asset Transaction costs of financial assets carried at fair value through profit cr loss are
expensed in prefit of loss,

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the asset, There ara three measurement categories into which
the Compeny classifies its debt instruments:

Amortised cost: Assels that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and Interest are messured at amortised cost. A gain or less on a debt
investment that is subsequently mcasured et amortised cost is recognised in profit or loss when the esset is
derecagnised ar impaired, Interest income from these financlal assets (s included in ether incpme using the
effective Interest rate method.

Fair value through other comprehensive Income {FVOCI): Assets that are held for collasticn of
contractual cash flows and for selling the financial essets, where he assete’ cash flows represent solely
payrents of principal and interest, are measured at FVOC! Movements in the canmying amount are taken
through OCI, except for the recognition of Impaimment pains or losses, Interest revenue and forsign
exchange gains and losses which are recognisad in profit and loss. When the financisl assat is
derecognised, the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or
loss and recognized in other gains/ (losses), Interest income from these financial assets Is included in cther
income using the effective Interest rate method.

Fair value through profit or loss {FYTPL): Assets that do not meet the aiteria for amonised cost or
FVOUC] are measured at FVTFL. A gain or loss on a debi Investment that is subsequently measured ef fair
value through profit or loss is recognised in profit or loss in the period in which it erises, Interest income from
these financial assets is included Ih other income,

Impairment of financial assets:

The Cormpany gssesses on a forward logking basis the expected credit losses assoclated with ils assels
carrisd at amertised cost. The Impairment methodelegy applied depends on whether there has been a
significant increase in credit risk.

For trade receivabies only, the Company applies the simplifled appreach permitted by Ind AS 109 Financial
Instruments, whikch requires expected lifztime losses to be recognised from initlal recagnition of the
receivablos,

Derecoghition of financial assets
Afinanclal asset iz derecognised only when:

+ The Company has transferred the rights to Feceive cash flows from the financial asset or
s relains the contractual rights to recelve the cash flows of the: financial asset, bt agsumes a eontractual
obligatian to pay the cash Nlows o one or more recipients.

Where the enfity has trarsfesred an asset, the Company evaluates whother it has transfarred substantially
all risks atnd rewards of ownership of the financial asset. In such cascs, the financial asset is derecognised,
Whers the entity has not transferred substentially all risks and rewands of ownarship of the financial assct,
ths financial asset is nct derecognized, Where the entity has neifher trensferred & financial assat nor retaine
substantially all risks and rewards of ovmership of tha financial asset, the financial asset Is derecognised if
the Campany has not retained centrol of the financlal assst, Where the group retains control of the financial
asget the asset is continued Lo be recognisad to the extent of continuing invelvement in the financial asset,

(N Offsetting financial Instruments:

Financial assets and liabifities are offest and the net amount is reporfed in the bafance sheet where therc ke a
legally enfarceable right to offset the recognised amounts and there is an intention to seftle on a net basis or
realise the asset and settle tho Beblity simullaneously, The legally sriforceable right must hot be contingent on
future events and must be enferseable In the hormal course of business and in the event of default, Insolvency or
banitruptey of the Company or the counlerparty.



Emini Hydra Power Private Limited
Notes to the financtal statements as of and for the year ended March 31, 2017 (Continued)

{g} Confributed cqulty:

are

Equity sheres are classified as equity, Incramental costs directly attributable o the fseue of new shares or options
shown In equity es & deduction, net of tax, from the proceeds.

{h) Financial llabilities:

fi.

fv.

Classification as debt or equity

Debt and equity irstruments izsued by the Company are clessified as sither financial labllifies or as equity
in accordance with the substance of the contractual arrangemenis and the definitien of a financial llability
and an equity instrumen,

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabililies.

inifial recognltion and measurement:

All financial lisbilties are recognised intlally at fair value and, in the case of loans and borrowings and
payables, net of directly atlributeble transaction costs,

Subsequent measurement:
The measzurement of financial liabiltties depends on their tlassificalion, as descrized below:

Borrowings: Borrowinge are subsequently carrled at amortised cost; any differenca between the proceeds
(net of transaction costs) and the redemption value Js recagnised in the staterment of profit and loss over the
period of the boTowings using the ¢ffective Interest melhod.

Fees paid on the establishment of loan facilities are recopnised as transaction cests of the foan 1o the extent
that it Is probable that some or all of the facllity will be draw-down, In this cass, the fee is deforred until the
draw-down occurs. To the extent thers Is no evidsncs that it is probakle that some or ell of the facility will be
draw- down, the fee is capitalised as a pre-payment for liquidity servises and amortised over the period of
the facility to which itreledes,

Trade and other pavable: These amounts represents chiigations to pay for gocds or services that have
been acqLired in the ordinary course of buginess from suppliers. Thess payable are classified as current
Habiltties if payment is due within one year of less otherwise they are presented as notrcurrent liakilities,
Trade and payables are subseguently measured at amortised-cost using the effective interest method.

Derecognition:

Barrowlngs are removed from the balance gheet when the obligation specified in the confract ia

discharged, cancelled or expired. The difference between the carrying amount of a financial liability that

has beeh extinguished or transferred to ancther parly and the consideralion paid, including any non-cssh
assets trarnsferred or Kabilities assumed, is recognised in profit or loss as other gains! (losses).

When an existing finansiai llablity is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the deresognition of the otiginal liability and the recognition of a new liabllity. The difference in the
respective canying amounts i reécognised in the statement of profit or loss,

Borrowings are classified as eurrent liabilities unfess the Compary has an unconditionat right to defer
settlernent of the liability for at least 12 menths sfter the reporting period. Where there is a breach of a
material provision of a long-tetrn loan arrangement on or before the end of the reporfing petiod with the
effect thal the liability becomes payable on demand on the reporting date, the entity docs nol classify the
liahility as current, if the lender agreed, afier the repotting peried and before the approval of the financizl
statemesnts Tor issue, not to demand payment as a consequence of the breach

{i} Borrowing costs:

General and specific borrewing costs that are directly attribitable to the acquisition, construetion or
production of a qualifying asset are capitalised during the peried of time that is required to complate and
prepare the asset for its infended use or sale, Qualifying assets are assefs that necessarily take a
substential peried of time te get ready for thelr ntended use or sale.

Investrnent income earned on the temporary investment of specific borrowings pending thelr
expenditure oh qualifying assets is deducted from the borrowing costs eligible Tor capitalisation,

Cther borrowing costs sre expensed in the perod in which they are incurred.



Eminl Hydro Power Private Limitad
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

i}

Provisicns, Contingent Liabliities and Contingent Assets:
Provisians

Provisions are recognised when the Company has a present legal or constructive cbligation as a result of past
events; it s probable that an outflow of resources will be required to setile the oblgation; and the amount has
been reliably estimatad.

Provisions are measured at the present value of menagement's best estimate of the exponditure required to
settle the present obligatian at the end of the repering period. The discount rate used to determine the present
value is a predtax rate that reflects current market assessments of the time value of money and the risks specific
to the liabiity. The Increase in the provision due to the passage of time is recognised as interest expense.

Contingent Nabllitles

Contingent liabilities are disclesed when there is a posshble obligation arising from past events, the existance of
which wit be confirmed cnly by the ocourence or non-ocgurrence of ohe or more uncertain future events not
whelly within the cantrol of the Company. A present obligation that arises from past events where # ks either not
profzable that an outflow of resources will be required to settis or reliable estimate of the amount cannot be made,
is termed as contingent liability,

Coniingent Assets;

A contingent asset is disclosed, where an inflow of ecenomic benefits is probable.

{k) Forelgn currency translation:

®

Functional and presentation curtency

Iters included in the financial statements of the Company ere meesured tsing the currency of the primary
economis envirehment In which the Company operates (the funclional currency’). The finencial statements
are presented in 'Indian Rupess’ (Rs.), which is the Company's furxtional and presentation cumency

Transactions and balances

{i} Foreign currency transactions are franslated inta the functiorial currency using the exchange rates
prevailing at the dates of the transactions.

{ii) All exchange differences arising on reporting on fareign currancy maonetary items at rates different from
these at which they wera initisly recorded are recogniscd in the Statement of Profit and Loss,

(I Nen-rmenetary tems denominated in forsign currency are stated at the rates prevailing on the date of the
transactions f exchange rate at which iransaction Ts actually effected.

Employee benefits:
Short-term obllgations

Liahilities for wages and salaries, including non-menetary benefits that ere expacted to be settled whoily within
12 months efter the end of the peried in which the employees rendoer the related service are recognised in
respact of employees’ services up to the end ofthe reporting periocl and are measured at the amounts
cxpected to be paid when ths liabilities are settled. The liablifles are presenied as current employee bonefit
ohbligations in the balance sheet. )

Other long-tenn employee benefit obligations

The labilities Tor sarmed laave and sick leave are not expected to be setiled whally within 12 months after the
end of the period In which the employees rendar the related service. They are therefore measured as the
present valus of expected fuiure payments to be made in respect of services provided by employoes up to the
end of the reporting petiod using the prejected unit credit method, The benefits are discounted using the markot
vields at tha end of the reporting peried thet have terms approximating to the terms of the related obligation,
Remeasurements as a result of experence adjustments and changes in actuarial assumptlons are recognised
in profit or loss.

The chiligalicns are presented as current liabilities in the balance sheel if the entity does not have an
unconditional right to defor settlement for at least twelve months after the reporting period, regardless of when
the aciual setlement Is expected to osowr.
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Emini Hydro Power Private Limited
Notes to the financial statements as of and for the year einded March 31, 2017 {Continued)

Post employee obligations

The group operates the following posi-employment schemes;
- defined benefit plans such as gratuity
- defined cantribution plans such as provident fund,

Grafuity obligations

The lizbilily or esset recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit abligation at the end of the reperting petod less the fair value of plan assets, The
defined benefit oblication is calcuiated annually by actuares using the projected unlt credit methad,

The present value of the defined benefit obilgatien deneminated In INR s determined by discounting the
estimated fulire cash outfiows by reference to market yislds at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obiligation,

The nat interest coet is caleulated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan aseets, This cost is included in ermplovee benefit expensc In the statement
of profit and loss.

Remeasurement gaihs and |osses arising frem experience adjustments and changes in aciuarfal assumptions
are recogniced in the peried In which they oceur, directly in other comprehensive income. They are included in
retainad eamings in the statement of changes in equity and In the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtaiiments
sre recognlsed immediately in profit or loss as past service cost.

Deflired comribution plans

The Compeny pays prevident fund contributions to publicly administered provident funds as per local
regulations. The graup has no further payment obligations ence the: contributions have been paid. The
confributions are accountad for as defined contribution plans and the contributions are recogniscd as employee
benefit oxpense when they are due. Prepaid confributions are recognised as an asset to the extent that a cash
refund or a reduction in the future payments s available.

(m) Income tax

The income tex expense or credit for the period is the tax payable on the current period's taxable income baged on
1he applicable incoms tax rate for each jurisdiction adjusted by changes in deferred tax esscts end liabilities
attributable to temporary differences and to unused tax losses,

The current Incame tax charge Is calculated on the basis of tha tax laws snactad or substantively enacted at the
end of the reperting period in the countries where the Company operete and generate taxable income,
Management perfodically evaluales positions taken in tax returns with respect to situations in which applisable tax
regulation is subject to Interpretation, It establishes pravisions where appropriste on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is provided in full, on temporary differences atising between the tax bages of asseits and
labilties and their carryving amounts in the financial statements. Deferred incomea tax is alsa not acsounted for if it
arlses from mitial recognition of an asset or liabllity in a transaction other than a business combination that at the
time of the lransaction affects neither accounting prefit nor taxable profit (tax loss). Deferred Incomic tax is
detcrmined using tax rates (and laws) that have bean enacted or substantfally enacted by the end of the reporting
period and are expected to apply when the related dofetred Income tax asset is reelised or the defered income
tax lizbility Is settled,

Deferred tax assets are recoghisad for all deduetible temporary differances and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred lax asseis and ligbilities are offset when there is a legally enforcaable right to offset curront tax assets
and lfabilities and when the deferred tax balances relate to the same taxation authority, Current tax as¢sts and tax
iabilities are oifsst where the entity has a legally enforceable right to offset and intends either to sellle on a nat
bagis, or fo realise the asset and settle the liability simultaneously.

Cumrent and defamred tax k recognised in profit or loss, except to the extent that it relates o items recognised in
other comprehensive incame or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectivoly,



Eminl Hydre Power Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{n) Cash and cash equivalents;

For the purpose of presentation in the statcrment of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institution,other short term Highly liguid investment with an original
maturity of three menths or [ess that are readily corvertible into known amounts of cash and which are subject to
insignificant risk of changss in value.

(o} Earnings per share

Basic earnings per share
Basic sarrings per share Is calculated by dividing:

- the profit atiributable to owners of the Company
- by the weighted average number of equity shares outstanding during the finanslal year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used In the determination of basic samings per share to take into
account

- the after Income tax effect of interest and other financing costs associated with dilutive potential equity sharas,
and

- ths weighted average number of additional equity shares that would have been ctiistanding assuming the
conversion of all dilutive petential equity shares,

(p) Cash flow statement

Cash flows are reported using the indirect method, whareby profit before tax is adjusted for the effects of
transactions of nen-cash nature and any deferrals or acoruals of past or future cash receipts or payments, The
cash flows from operating, investing and financing ectivities of the Company are segregated based on the
avallable information,

{0y Segment reporting:

Operating segments ara reported in a mannet consistent with the Interhal reporting provided to the chief
operating decision-meaker. The chisf uperating decision-maker, who is responsible for allecating resources and
assessing psrformance of the operating segments, has been Idertificd as the Directors of the Cempany that
mekes strategic decisions,

{r} Dividends:

Provision is made for the amount of any dividend declared, being appropristely suthorised and ne [onger at the
discration of the entity, an er before the end of the reporting period but not distributed at the end of the reporting

period,

2.2 Crifical accounting estimates and Judgements

The Preparation of financial statements under Ind AS requires managernent to tele deelslons and make

estimates and assumpticns that may impact the value of revenues, costs, assets and liabilities and the related
disslosures concerning the items involved as well as continganl liabiliies at the balance sheet date. Estimates and
judgements are confinually evaluated and are based oh historical experienes and ather factors, including expectations
of future events that are believed to be reasonable under the circumstances.

The Compaity make estimates and assumplions conceming the fulure. The resulting accounting ostimates will, by
definition, seldoim equal the refated actual resulls. The estimates and assumptions that have a significant rsk of
causing a meterial edjustment to the cairying amounts of asseis and liabilities within the next financial year are
discussed below:

{a) Provision

Estimates of the arounts of provisions recognised are based on current Jegal and construstive requirements,
technology and price levels, Because actual outflows can differ from eslimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, @nd can take place many years In the future,
the camying arnounts of provisions are regularly reviewed and adjusted to take account of such ¢hanges.



Emini Hydro Power Private Limited
Motes to the financial statements as of and for the year ended March 31, 2017 (Continued)

3)

Transition to [nd AS:

These are the Company's first financial stetements prepared in accordance with Ind AS. The Company has adopied
indian Accounting Standerds (Ind AS) as notfied by the Ministry of Corporate Affairs with effect from April 01, 20418,
with & transilion date of Agril 01, 2015. These financial statemsnts for the year endod March 31, 2017 are the firet the
Company has prepared under Ind AS. For &l periods upto and including the ysar ended March 31, 2016, the
Company prepared its financial statements in accordance with the previously epplicable Indian GAAP {previous
GAAP).

The adoption of Ihd AS has been carried out in accerdance with Ind AS 101, First-ime Adoption of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and interpretations that are issued and effactive for the first
Ind AS financlal statements be applied retrospedtivaly and ceneistently for all financial years presented, Accordingly,
the Company has prepared financlal statamcnts which comply with Ind AS for year ended March 31, 2017, together
with the comparative infermation as at and for the year ended March 31, 2016. The Company's opening Ind AS
Balance Shest has been prepared ag at April 01, 2015, the date of transition to Ind AS,

3.1 Exemptions and excepticns avalled

In preparing these Ind AS financlal statements, tha Gompany has availed certain exemptions and exceptions in
gecordance with Ind AS 101, as expleined below. The resulting difference between the carrying values of the
assets and liabilities in the financial stataments a= at ths transition date under Ind AS and previcus GAAR have
been recognised directly In equity (retained earnings or ancther eppropriate eategory of equity). This note
explaing the adjustments made by the Company in restating its previous CAAP financlal steteiments, including
the Balance Sheet as at April 01, 2615 and the finencial statemenis ss al and for the year shded March 31, 20186.

{a) Ind AS optional exemptions

I. Deemed cost

Ind AS 101 permits a first-time adopter to measure all of its property, plant end equipmeant including CWIP as
recognised in the financial statements as at the date of fransition to Ind AS at fair value or previous GAAP
carrying value and use thiat as its deemed cost as at the date of transition after making necessary adjustments for
da-commissioning liabilities,

Acocrdingly, the company has elected to measure all of ils property, plant and equipment (PPE) nciuding CWIP
at their fair values,

(b} Ind AS mandatary exemptions

The company has applied the follewing excaptions fram fill retrospedtive application of Ind AS a¢ mandsatorily
required under Ind AS 101:

i, Estimates

An entity's estimates in accerdancs with Ind ASs at the date of transition to Ind AS shall be consistent with
estimates made for the sarme date in accordance with previous GAAP (after adjustmenis to reflect any difference
in accounting policies), unless there s cbjective evidence that those estimates were in srrer,

Ind AS estimates as at April 01, 3015 are consistent with the estimates as at the same date made in confermity
with previous GAAP. The Company made estimates for following iterns in accordance with Ind AS st the date of
transition as these were not required under previcus GAAP:

«  Irapaiment of finencial assets based on expected credit loss maded
[I. Classlfication and measurement of financial assets
Ind AS 101 requires an entity to assess classification and measuwremeant of financial assets {debt instruments) on
the basis of the facts and circumetances that exist st the date of transition to Ind AS. Tonsequently, the Company
has applied the above assessment based on facts and circumstances exist at ths transition date.
3.2 Reconciliafions between previous GAAP aﬁd Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive Income and cesh flovs for prior periods.
The regrouped previous GAAP information ie derived based on tha alidited financial statements of the Company
for year ended March 31, 2016,

The following tables represent the reconciliaticns from previous GAAF to Ind AS.
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Emin! Hydro Power Private Limited
Notes to the financlal statoments as of and for the year ended March 31, 2017 (continued)

B.1 Reconciliation of futal equity as at March 31, 2016 and April 01, 2015

Partlculars Note Warch 31, 2016 April 01, 2015
Tota!l equity {shareholder’s funds) as per previous GAAP 359,949 259,952
Adjustments

Fair valuation of PPE as deemed cost 3.3 (361,313) (351,313)
Decapltalisation of pre-operative expenditures 330 (232) -
Total adjustments (361,545) {381,313)
Totral squity as per Ind AS {1,596) {1,361)

B.2 Reconslliation of total comprehensive income for the year ended 31 March 2016

Particulars March 31, 2016

Profit after tax as per previous GAAP {3)
Adjustments:

Decapitalisation of pre-operative expendifures 3.3(1 (232}
Total adjustments (232)
Profit after tax as per Ind AS _ (235)

B.3 There were ho significant reconciliation items between cash flows prepared under [GAAP and those prepared

under Ind AS.



Emini Hydro Fower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Gontinued)

3.3 Nates to first-time adoption of Ind AS:

L

il

Deemed cost - Property, Plant and Equipments {PPE)

Under the Previous GA&P, prepeity, plant and equipment insluding Capital workdn-pregress, were cartied at
cost, Under Ind AS, the Company has opted the pelicy to carry such property, plant and equipmeart including
Capital work-in-progress at fair value on the date of transition a5 deemed cosl. Accordingly, the Company has
recognized fair value changes of Rs. 361,313,351 in such assets on the date of fransiticn. On account of the
eforesaid adjustments, the Cormpany has charged pre operative expenditure of Rs. 232,810 in the Statement of
Profit end Loss during the year 2015-16.

Retained earnings
Ratained samings as at April 01, 2015 has been adjusted conhzequcit to the ebove Ind AS transition
adjustments,
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Emini Hydro Power Private Limited

Notes to the financlal etatements as of and for the year ended March 31, 2047 (continued) Rupees |n thousands
As at As at As at
Partlculars March 31, 2017 March 31, 2016 April 01, 2015

4.2 Other non-current assots

Capital advances 232 232 232

232 232 232

Financlal assets
4.3 Cash and eash equivalents

Balance willt hanks:
in current pocount 134 252 51

134 252 351

4.4 Other financial assets

Loans { advances to employess - - 7
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Eminl Hydro Power Private Limited

Motes ta tha financial #tatoments as of end for ihe yeer ended Merch 31, 2017 (continued)
Rupeas in thousands

Asat Asnt As at
Other aquily narch 31, 2017 March 31, 2016 April 01, 2015
4.6 Equity Instrument entively equity In nature
Preferenca Bhares L} 5 B
b 5 B
4.8.1 Praference ghare capltal
Anthorlaad share capital
1,000,000 (March 31, 2016: 1,000,C00; Aprll 01 ,20145: 1,000,000 preferanca sharas of Re. 1 ¢ach 1,000 1,000 1,000
1,000 1,000 1,000
lagued, subseribed and fully paid ap capltal
5,400 (Margh 31, 2018; 5,400; Aprll 01 2015! 5,400} Preferance shares of Ra. 1 each fully pald up ] H &
[ [} &
A.6.2 Reconciliation of humber of Prefarenca shares
Prefarence shares [rafer note 4.6.3(a)]
Bakance at the beginning of tha yesr 5,400 (March 21, 2016: §400; Aprl 04 ,2015: 5 400) shares of Re. 1 each fully pald-up 6 L
Balance at the and of tha year 5 AM0 (March 31, 2018, 5,400, Aprit 01 ,2015: 5.400) shares of Re, 1 each fully pald-up [3 [

#.6.2 Terms! rights attached to sharss

a} Prefercnce shares
T.5% Compulsery Corvertible Radesmable Non-Cumuolative Preference Shares (CCRPS)
Pursuant to the spaclal resclutione pasesd by the Preference Share Hokdurs ais also ky the equily share helders, the Cornpeny has made maXficalions in tha ferms and cantilions of the
preference shares Issuad which are summarizcd below. onsequent to e modilicationiedalions, NCRPS gre termed now ag  7.5% Compulsory Convertibla Radeanahiz Non-Cumulative
Prefererce Sharss (CCRPR).
The Company ehall have a ca cptien on the shares which can ke exercised by the Company Inane or mere tranches and In part or In full befors the end of agreed teaure (20 years) of the
eald shares, In casc the cal] opifon |s exercised, tha shares shal! be redeemed al ankssue price (e face value and premium). The halders of Ihe prefarence shares howowar, shall have an
option to convert the shares nte equily shares at eny me cwing the benura of such shares. At the and of tenura and to the extanl the Company or The sharo holder bas nol exerdized thelr
aptions, the raecferencs sharea shall be compulsorly corwerted into equly shares, Gn conversfon, In eflher casa, each prafarence shara shall be converled it vne fully pald equily shara of
B, 10 aach o 8 premivm of Rs, 930 share. If durng the tenure of the greferance shares, the Company daclaras aquity dividand, the preference share holders shall else be ertilled to dividend
on thel chages al Ihe same rate as tha equily dividend and this dividand wil baavar and ahova the coupon rate of 7.5%. These praference shares ehall continwe 1o be non cumulative.

4.6.4 Details of sharas hald by shareholdare holding more than 6% of the aggregate shares In the Company

As pi March 31, 2017 A5 at Warch 3, 2016 As af April 01, 2016

Parcantage of Percantage of Pereentage of
No.ofShares iorehobding 0O oMA®E  iurootding - OTSINS e hofding

Preforonce: shares
Rellance Power Limfled 6,400 100% 5ADD 100% 5400 100%
EA00 100% 6400 0% 5,400 160%

4,65 Shares held by Holding Company / Subsldiarics of Holding Company
As at s at As at

March 81,2017 March 31, 2016 Aprll 01, 2015

Proference shares [refer note 4.6.3{al]

Raliance Power Limlted - 6,400 (March 21, 2018; 5,400, Aprl 01 ,20M5: 5,4100) shares of Ra. | each fully paid up 5 £ =)
(Of tha ahove, 5A00 (arch 31, 2018; 5,400, Aprll 01 ,2015: §,400} shares are hald by Rakanae Power Limitad, Ihe Hotzling
Compony

b £ ]

4.6.6 Movement of Instrutnents enfiraly equify in natura
Preference sharcs
Bakence =t the beginning of the year & &

Add : Issuad during the yoor " -
Lass @ reedemed duing the year -

Closing balance & [3




Eminl Hydro Pawar Private Limitad
Nates Lo the financlal statements as of and for the year ended March 31, 2017 (continued)

Particulars

4.7 Reservas and Surplus

4.71

4.7.2

Balance at the end of the year

Secuitles premium accouni
Retalned sarning

Total

Securlles promlum account
Batance at Ihe beginning of the year
Balance at the end of the year
Ratained earnings

Ealence at the beginning of the year
Profit for the year

Balance at the end of the year

MNature and purpose of other reserves:

Securitiss premlum account

_Rupees in thousande

As at As at As al
March 31, 2017 March 51, 2016 April 01, 2015
356,449 556,449 55,444
(361,840) {(301,506) {361,461)
{6,391) (5,247) (5,012)
356,449 6,449
368,449 356,449
(351,686} [361,461)
(144} (235)
{3151,540) [361,896)
{5,:291) {5.247)

Securitlas premium account Is ereated to record premium received on issue of shares. The reserve Is ulilized in accordance with the provision of the

Companies Act, 2013

4.8 Financial liabilifles

4.B(a) Current horrowings

Unsecured - at amortised cost

Inter-carporate deposits taken from Holding Company
{Interest free depos't for a perod upto one year) (refer note 8)

4.8(b) Cther current inancial llabilities

Retention money payable

Credltars for supplios and scrvices (refer nole 15}

Cther payables

2,100 2,100 2,000
2,100 2,100 2,000
118 119 19

- 29 a7
23 3 3
142 161 152




Emini Hydro Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (continued)

Particulars

4.9 Other expanses

Rent expenses

Stamp duty and filing fees

Legal and professional charges (including shared semvice
charges)

Rates and taxes

Insurance

Miscellaneous expenses

Rupees In thousands

Year ended
March 31, 2017

Year ended
March 31, 2016

- 120
1 3
39 65
3 3
67 -
- 7
108 197




Eminl Hydro Power Private Limited

Motes to the financial statements as of and for the year ended Mareh 31, 2017 (Continued)

5) Project Status:

A MOU with Government of Arunachal Pradesh (GoAP) was entered an March 2, 2009 by Reliance Power Limited,
the Helding Company. Pursuant to the seid MOU, Rs. 35,10,00,000 (FRupees Thirty Five Crore and Ten Lacs only)
was paid o GoAP as processing and Upfrent fee far Development and commissioning of 500 MW Emini HEP project
on Buitt Own Operate and Transfer (BOOT)basis. Bassline data collection for EIA Studies for 1%, 2% and 3™ sesseon
have been completsd. Terms of reference (TOR) for EIA/EMP Report & preconstruction activity has been approved
by Mmistry of Environment ahd Forests, Applivation for Defence Clearance has been made to Ministry of Defence,

6) Capital commitment

Estimated amount of cantracts remaining unexecuted ah capital account (net of advances pald) and not provided
for Rs. §,818,650 {March 31, 2016 Re, 8,918,550; April 01, 2015 Rs, §,7752,844).

7} Detalls of remuneration to avdltors:

Rupees in thousands
Year ended Year ended
March 31, 2017 March 31, 2016
a) As audifors .
For stetutory audit 20 20
For others - 2
Total 20 22

8} Related party transactions:
A. Parties where control exists:

Holding Company:
Reliance Power Umtted (R Power)

B. Investing parties/promoters having significant Influence on the Company directly or Indirectly:

Companies
Rellance Infrastructure Limited (R Infra)

Indivictual
Sixi Anil D Ambani

C. Other related parties:

Key Managerial Persons:
Directors

Shri Paresh Rathod

Shri Nandkumar Deo

Shri Ashwirs Purchit

D. Detalls of iransacticns during the year and closing balanhce at the end of the year:

Rupees [n thousands

Particulars March 31, 2017 March 31, 2016
Transactions during the year:
Inter- corporate deposlts received )
R Power - 100
Relmbursement of expenses /! salary - paid by
R Power 1 &

Rupees In thousands
Particulars March 31, 2017 | March 31, 2016 | Aprll 1, 2015

Closing balance
Equity share capltal (exciuding premium) ]
R Power 3,646 3,646 3,646
Preference share capital
R Power 5 5 5
Inter corporate deposits payable
R Power 2,100 2,100 2,000




Eminl Hydro Power Private Limited

Notos to the financla] statetnents as of and for the year ended March 31, 2017 {Continued)

B} Earnings per share:

- Year ended Year ended
Particulars March 31, 2017 March 31, 2016
Profit available to equity shareholders
Profit after tax (A) (Rupees in thousands} (144 (235)
Number of cquity shares
Weighted average number of equity shares outstanding [Basic} (B) 364,600, 364,600
Baskc and diluted earnings per share (4/ B) (Rs.) {0.40) {0,864
Mominal value of an equity share (Rs,) 10 10

10) Income taxes

Rupees in thousands

The reconclliation of tax expense and the accounfing profit multiplied by tax rate ;

Particulars March 31, 2017 WMarch 31, 2016
Profit before tax o (145 {236)
Tax at the Indian tax rate of 29.87% (2015-16: 30.90%) (43) (73}
Tax losses for which no defemred income {ax was recognised (43} (73)

Income tax expense

11} Fair value measurements

{a} Financial instruments by category

Tha Coempany does net have any financial assets or liablities which ate measured &t FVTRL or

FVOU!,
Rupees In thousands

March .31, 2017 |March 31, 2016 | April 1, 2015
Financial assets
| vansfedvance to employees - - i
Cezsh and cash equivalents 134 252 351
Total financial assels 134 252 358
| Financlal liabllitles
_Inter corporate deposits 2,180 2,100 2,100
1 Retention money payable 119 119 115
Creditors for supplies and services - 29 37
Cthers 23 3 3
Total financlal Nabliitles 2,242 2,251 2,159

() Falr value hlerarchy

There are no long term financial assets and financial liabiliies which are measured at emortiscd cost or fair valye,

12) Financial risk management

The Compeny's business activities expose it to 5 variely of financial risks, namely liquidity risk, market risks and eredit

riek.
Risk Exposure atising from Measurement Managemont
Credit Risk Cash and cash eqUivalenis, 1 Aging analysis Diversliication of bank
finamcial assets measured at deposits,

amartised cosl.

Liguidity Risk Boimowings and other labilities

1 Rolling cash flow
forecasts

facilities

| Availability of committed
credit lines and botrowing

{a} Credit risk

The company is expesed fo credit risk, which is the risk that counterparty will dzfault on its contractual chiligation
resulting in & financial loss to the company, Credit risk arises from cash and cash equivalents and financial assets

carried at amortised cost




Eminl Hydro Power Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 {Continued)

Credit risk management

Cradit risk is managed at company level depending on the policy surrounding credit risk managsment. For banks and
financial institutions, only high rated banksfinstifutions are accepted. Generally all policies surreunding credit risk
have been managed at company level.

() Liquidity risk

Prudent liguidity risk managemant implies maintaining sufficiant cash and marketable secutities and the availability of
funding through an adequate amount of cominitied credit facilifies to meet obligations when dus and to close aut
market positions, Due ta the dynamic nature of the underlying businesses, company treasury maintains fexibility in
funding by maintaining availabkility under committed credit lines.

Maneagement monitors rolling forecasts of the company's liquidity position and cash and cash equivalents on the
basis of expected cash flows.

Maturities of financial llabilities
The amounts disclesed in the below are the confraciual undiscounted cash flows. Balances due wathin 12 months
equal their carmrying balances as the irmpact of discounting s not significant,

Rupees In thousands

Less than 1 Between 1 yvear | More than &
Warch 31,2017 years and & yeal:'s years Tofal
Flnanclal llabliifes
Inter corporate deposits 2100 - - 2,100
Retention mengy pavable 119 - - 119
Other 23 - - 23
Total financlal liabilities 2,242 - - 2,242
Rupees in thousands
March 31, 2015 Les;g;';i“ 1 Bi"‘:ﬁuﬁﬁa’ M“;fe;':z" 5 Total
Finangsial liabilities -
Inter corporate deposits 2100 - - 2.100
Retention meney paysble 119 - - 119
Creditors for supplies and sarvices 29 - - 29
Other 3 - - 3
Total finandal llabllities 2 251 - - 2,969
Rupees In thousands
. Less than 1 Between 1 year | More thah §
Aptil 01, 2015 vears & yea:';s years Total
Financial liabilities
Inter corporate deposits 2100 - - 2,100
Retention money payable 119 - - 118
Creditars for supplies and services 37 - - 37
Qther 3 - - 3
Total financlal liahilities 2,159 - - 2,159

13} Capital Management

{a) Risk Management

The company's objectives when managing capital are {o safeguard the company's ability to continue as a going
congern in order to provide retumns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the eompany may
adjyst the amount of dividends paid to sharsholders, refurn cepital to shareholdars, Issue new shares or sell assets to
reduce debt,

The Company menttors capltal on basis of total equity and total debis on a pericdic basis. Equity comprises all
companents of equity includes the fair value impact, Debt comprises of long term borrowing and shert term
borrowing. The following table summarizes the capital of the company



Emini Hydro Power Private [imited
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

Rupees In thousands

March 31, 2017 | _ Mafch 31, 2016
Equity {1,740) T (1.586)
Debs 2,100 2400
Tolal 360 504

14} Segment reporting
Prasenfly, the Company is engaged in unly one segment viz 'Generation of Power' and as such thers is no separate
roportable segment as per Ind AS 108 'Opereting Segments’. Presently, the Cernpany's operations are predominantly
eanfined in India.

15

—

Disclosure under Miero, Small and Medium Enterprises Development Act, 2006

Disclosure of emounts payabls to vendors as defined under the "Micro, Small end Madium Enterprise Development
Act, 2006" Is based on the information evailable with the Gompany regarding the status of registration of such

vendors under the said Act. There are no everdue princlpal amounts /interest payabte amounts for delayed payments
to such vendors st the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made duting the year or brought forward from previous years,

16) During the year, the Company had no specified bank notes or ne other denomination note as defined in the MCA
netification ©.5.R. 308(E) dated March 31, 2077 and there were no transiaction during the period from Noverrber 8,
2016 1o December 30, 2016,

For Shridhar & Assoclates For and on behalf of the Board of Direcfors

Chartered Accountants
Firm Redistration No. 134427wW

= Jitendra Saw]lany Ashwin Purchit Paresh Rathod
Partner Director Director
Membership No, 050980 DIN : 07062599 DIN ;00004357
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