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Chartered Accountants 2nd Floor, D, Viegas Sirect
Kadbadevi, Mumbar - 400 002
Manej Sethi Tel 9224517501

B.Com., IC.A.

independent Auditors’ Report

To The Members of
Coastal Andhra Power Limited

We have audited the accompanying financtal statements of Coastal Andhra Power Limited (the Company’)
which coemprise the Batance Sheet as at March 31, 2017, the Statement of Profit and Loss, the Cash Flow
Statement and the Swtement of Changes in Equity for the year tnen ended and a summary of significant
accounting policies and other cxplanatory information  {herein after referrad to as ‘'Ind AS financal
stataments’).

Management's Respeonsibility for the Financial Statements

The Company's Board of Directors 1s responsibie far the matters stated in Section 134(8) of the Companias
Act, 2013 (e Act") will respect Lo the preparation of thesa  Ind AS financial stataments that give a true and
fa'r view of the finarcial position, financial parformance Including other comprehensive income, cash ffows and
changes in equity of the Company in accordance with the accounting grincipies generally accepted in India,
inclucing the indian Accounling Standards {Ind As) specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, This responsibility also includes mainlenance of adequaia accounting
records in accordancs with the provisions of the Act for saefeguarding the asssls of the Company and for
preventing and detecting frauds and other wragularities; selection and application of appropnate accounting
policies; making judgments and estimates that are reasonabla and prudent, and dasign, wnplementation and
maintenance of adeguate mtarnal financial cantrols. that were operating sffectively for ensuring the accuracy
and compleieness of the accounting records, relevant to the praparation and presentation of the Ind AS
financial staierrents thal give a true and fair view and are froe from material misstatemeand, whether due to
fracd or error,

Auditor's Responstbility
Our responsibility is to exprass an opinion on these financial stalements based on our audit.

YWe have laken into account the provisions of the Act, the accounting and audiling standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Ruies made there
under. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Acl. Those Slandards require that we comply with ethical requirements and plan and perform the audit
to obtain reascnzbie assurance about whether the Ind AS financial statements are free from matsnal
misstatemeant

An audit involves performing procedures to obfain audit evidence aboul the amounts and disclasures in the Ind
AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessmant
of the risks of material misstaterment of the financial statements, whether due to fraud ar error. in making those
risk assessments, the auditor considers intornal financial contral relevant (o the Company's preparation of the
financial statemenlts that give a rue and fair view, in order to dasign audit procedurss that are appropriate in
the circumstances. An audi also includes evaluating the approprateness of accounting pelictes used and the
reasonableness of the accountling estimates made by the Company's management and Board of Directors, as
will as avaluating the overall presentation of the Ind AS financial statements.

We believe that the sudit evidence we have oblained is sufficient and appropriaie to provide a basis for cur
audit gpinian on the Ind AS financial statemeants

Opinion

In cur opirson and to the bast of our information and according to the explanations given to us, the aforesaid
ind AS financial statements give the information required by the Aclin the manner so required and give a true
and fair view in conformity with the accounting principles gensrally acoepled in India, of the state of affairs of
the Cumpany as at March 31, 2017! its Loss, its Cash Flows and the Slatement of Changes in Equity for the
vear anded on that date.



Report oh Other Legal and Regulatory Requirements

F]
1

Ag required by the Companies (Auditor's Reporl) Order, 2016 {"the Order”) issued by the Central

Government of Ingia in torms of sub-section {(11) Section 143 of Act. we give in the "Anncxure A”, a
statament on the matters snecified in paragraph 3 and 4 of the Order, to the extent applicable.

2. Asreguired by section 143(3) of the Act, we report that:

a.

We have sought and cobtained all the information and explanations which to the hesi of our
knowladge and belief were nacessary for the purgoses of our audit;

In our opinion, preper books of account as required by faw have been kept by the Company, so far
zs it appears from our examination of those books;

The Balarce Sheet, the Stalemenl of Profit and Loss., tha Cash Flow Statement snd the
Statement of Changes in Eguity deall with by this report are in agreement with the books of
accourt;

in our opiion, the aforesaid Ind AS financial statements comply with the appicatle Indian
Accounting S:andards specified under Saction 1332 of the Act, read with Rute 7 of the Compeamics
(Accounts) Rules, 2014,

On the bsgis of written representations received frors the Directors and faken on record by the
Board of Directors, none of the Directors s disqualified as an March 31, 2017 from being
appointed as Direclor in terms of section 164{2) of the Act.

Wit regpect ta tne adequacy of inlernal financial controls over financial reporting of the Company
and the operabirg effectiveness of such controls, refer to cur separate report in "Annexure 37 and

W:th respect to the other matters 1o be included in the Auditor's Reportin accordance with Rule 11
ol the Companies (Audit and Auditors) Rules, 2014, n ow opinion and 1o the best of our
information and according fo the explanations given to us:

i There are no ongoing litigations as at the reporting date that would have a matenal impact
on its financial position;

i} Based upon the assessment made by the Company, there are no long-term conwracts
rasulting in any maiarial foreseeable josses;

! There were no amounts which were required (o be transferreg to the Investor Education
and Protection Fund by the Company.

iv) The Company did not have any cash on hand during the vear hence disclosure
requirtement regarding specified banx notas pursuant to MCA notification G.8.R. 308(E)
dated March 3G, 2017 is not apphcable.

For M. S. Sethi & Associates
Chartered Accountanis
Regn.No 1094070

Manoj Sethi

Progrietor

Membershin No, 38784

Place: Mumbaf
Date: April 12, 2017



Referred te in our Report of even date on the Accounts of Coastal Andhra Power Limited for the yoar ended March 31,

2017

1)

it}

i)

i)

Wit

wiif}

xi}

%t

iil)

@) The Company has mamtained propar records showing fulf particulars including quantitative detaills and
situation of fixed assets.

o) The fixed assets have been physically verified by the management al reasonable inferval and as informsd.
no maternial discrepancios were noticed on such verification. in our opirion, the frequency of veritcation is
reasonable having regard o the size of the company and the nature of ils assets,

c)  According to the information and explanations given 1o us and on the basis of our examinations of 1he
records of the company provided to us, the tille deed of immovable property as &t ihe balarnce sheet date is
pending registratian in tavour of the Company as detailed helow:

Total . Gross Block as on Net Block as on
Particulars numberef  : March 37, 2017 March 31, 201/ Remarks
cases o {Rsm OCO) . {Rs in "D00)
Frechold 1 200 925 200,025 The rogistration of title deed n
fand favour of the Company is
. pending

Az explained to us, therc 1s no inventory during the year hence clause 3{ii) of the Order is rol applicable,

Accoreing 1o the snformation and expianaiions given, the Company has nol granted any 1oan to companies,
firms, Limited Liaoidity Partnerships or other parfies covered m {he regisler maiianed pursuant to section 189 of
the Act. Hence clause 3{ii) of the Order is nat appiicabie,

According o the information and expianations given to us. the Company has no inans and investmenis made
during the year hence clause 3{iv) of the Order is not applicable.

According to the information and explanations given to us. the Company has not accepded any depasits rom the
public,

According to the information and explanations given 1o us, no cost records nave been prescribed by the Central
Government of india under section 148{1) of the Act.

(a) Based on our examination of the books and records, the Company has generaily been regular in depositing
with appropriate authority undisputed statutory dues including provident fund, income-tax, sales tax, value added
tax, duly ot customs, service lax, cess and olber matenal statutory dues, wherever applicable, during the year
Further no andigputed amounts payable in respect of provident fund, Income ax. sales tax, value added fax, duty
of customs, service tax, cass and alher malerial slatulory dues wea in arrears as at March 31, 2017 for & period
of more than six months from the date they becamea payabie.

(b} As per the information and explanations given to us, there are no disputed statutory duss pending 1o be
daposited with the respective authworities by the Company.

The Company has not raised any funds trom financial instutions ar banks or by issue of debentures during the
vear, berce, question of repayment of dues to them doas not ansa.

The Company did not raise any money by way of initial public offer or futher public offer {including debs:
nstruments) and torm ipans during the vear, Accordingly parageaph 3 {ix} of the Order is nol appiicable.

According fa the information and explanations gwven o uws, no materal fraud by the Company or on the Company
by its ofhcers or empioyees has heen noticed or rapoded duting the course of our audit.

The Company has nol paid any managerial remuneralion. Henee paragraph 3(x) of the Order is rot applicable.

v our aomion and according to the information and explanatons given to us, the Company is nol a mdhi
company. Accarcingly, paragiaph 3{xi) of the Urder is net applicabie,

Aceording to the information and expianations given to us and based on ow examimation of the records of the
Company transactions with the related parties are in compliance with sections 177 and 185 of the Act where
applicable and delails of such transactions have been disclosad inthe finanost steiements as requircd by the
applicable Indian Accounting Slandards




xiv)  Aceording o the informalion and explanations give fo us and based on our examination of the records of the
Company. the Company has not made any preferential allotment or private placemant of shares or fully G partly
convertibie debentures dunng the year,

) According to the infonmalion and explanations given to us and Pascd on our exammation of the racords of the
Company, tha Company has not erdered into nen-casn transactions wath directors or persons connacted with him
Accordingly paragiaph 30xv) of the Order s not applicable,

xwiy  The Comparny is not required (o be registersd under secaon 45-A of the Reserve Bank of India Act, 1834

For M. 8. Sethi & Associates
Chartered Accountants
Regn.No.169407W

Manoj Sethi
Proprictor
Membership No. 39784

Fiace: Mumbal
Date: April 12, 2017



ANNEXURE B TO THE AUDITORS' REPORT
Regport on the Internat Financial Controls under Section 143(3)(1) of the Companies Act. 2013 ("lhe Act”)

VWe have audifed the internal financiai controls over fmancial reporiing ( Financial Controls') of Coastal Andhra Power
Limited {'1h:e Comgany”} in conunction with our audit of the Company for the year ended March 31. 2017.

FManagement's Responsibility for Internal Finansial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financral reporting cniena considering the essental vompoenents of intemai control stated e the
Guidance Mate on Audit of |aternal Financiad Controls over Financial Reporting ssued by the Institute of Chartered
Accountants of India [ICAY These respensibilities include the design. implementation and maintenance of adequate
internal financial controls that were aperaling effectively far ensuring the arderly and efficiant conduct of #s business,
inchuding adherence to company’s policies the safeguarding of its assets. the pravention and detection of frauds and
errors, the accuracy and complaiensss of the accounting racords, ard the timely praparation of reliable financial
information. as required under the Act )
Auditors’ Respansibility

Cur rasponsibility is to exprass an opinion on the Company's Financial Controls based on our audit We conducted our
audit in accordance with the Guidance Notfs an Audit of Intermnat Financial Controls over Financiai Reporting (the
‘Giidance Note™) and the Standards en Auditing ssued by HCAl and deemed to be prescribed undar section 143{10) of
the Act, o the extent applicable to an audit of internal financial cantrols Those Standards and the Guidance Note require
that we comgply with ethicat requirements and plan end perform the audit to obtain reasonable assurance about whether
adegquate Financial Controls are established and mamtained aad f such controls operated cffectively n &l material
respects, Our audi mvolves performing procedurss to oblain audd evidence about the adequacy aof the internal financial
controls system over financial reporting @nd ther operating effectivencss.

Cur audit of Financiai Controls includes obtaining an understanding of Financial Controls, assessing the risk that a
matarial waaknass exists, and testing and evaluating the design and operating effechveness of internal control based on
tha assessad risk. The proceduras seietiad depend on the auditer's judgrnent, inciuding the assessment of the risks of
material misstaternent of the financial statemants, whether due to fraud or error

Wa believe that the audit evidence we have obtained is sufficient and appropriale o provide a basis for our audit opinion
an the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Fiancial Gontrels 15 a process designed 1o provide reasonable assuranco regarding the reliability of
financial repotiing and the preparation of financial statemenis for external purposes in accordance with generally
accepted accounting principies. A company's Financiat Controls includes those podcies and procedures that {1) pertain to
mamnlenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assats of the Company, (2} provide reasonable assurance that transaclions are recorded as recessary to permit
preparaton of financial slatements in accordance with generally accepled accaunting principles. and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and Directors of the
Company. and (3) provide reasonablas assurance regarding prevention or timely detectian of unauthedsed acquisition,
use, of digposition of the company's assets that coukd have a material eflect an the financiat stataments.

Inherent Limitations of internal Financial Controls over Financial Reporting

Because of the inherent imitations of Financial Contrals, including the possibility of coilusion or improper management
overmnde of controls, inatenat misstatemants due to error or fraud may ocour 2nd not be detected  Also, projections of any
avalyation of the Financial Controls to future periods are subject 0 the risk that the Financial Controls may bacome
inadaguate bacause of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

QOpinian

In our opinion, the Company has, in all material respects, an adequate Financial Controls systern and such Financial
Controls are operaling effectively as at March 31, 2017, basad or the Financial Controls criteria astablished by the
Company considering the essential components of internal control statad in the Guidance Note on Audit of Internal
Financal Conlrels over Financial Raporting issued by ICAL

For M. 8. Seth & Associates
Charterad Accountants
Ragn No.109407W

Manoj Sethi
Fropristor
Membarship N, 39784

Place: Mumbai
Dase Aors 12, 2047



LORsTal ARCHTE Mower Limited

Balance Sheet as at March 31, 2017

Rupeers in thousands

““Particulars Note As at As al As at
NO. March 31, 2017 March 31, 2016 April 0%, 201%
ASSETS
Non-cuwrrent assets
Propesty, plant and equipment 4.1 2587310 2644 112 2 664,285
Capital work-in-progress 4.2 - 1,800 5,251,800
Intangible assets 4.3 “ - 407
Financlal assets 4.4 2,195 221 2214
Other non-curent assets 4.5 5,694 5,894 7,724
Current assets
Financial assets:

Cash and cash equivalents 4.8 (a) 525 8,705 1.686

Loans 4.6 {b) - 1,481 7,228

COther financizl assets 4.6 {c) 54,125 31,538 25529
Current tax assets (nel) 4.7 50 55 2
Other carrent assets 4.8 548 8,076 67

Total 2,650,647 2,701 B72 7,861,803

ECUITY AND LIABILITIES

Equity
Equity share capital 4.9 6,030,700 6,010,000 510,000
Other equity 4.10 (5,985,630) {7,582,809) (4,346,263)
Liabitities
Non-current llabilities
Financial liabilities:

Borrowings 4.114 - - 11,673,034
Provisions a.12 - - 333
Current liabiiities
Financiat lizbilties:

Ecrrowings 413 (a) 2,503,825 4,593,325 9,600

Other financial lizhilties 4.13 (b} 101,782 81,356 115,111
Provisions 4.14 - - 15
Cther current liabdlities 4.15 - - 73

Total 2,650,647 2,701,872 7,261,903
Significant Accounting Policies 2
Notes on finangial statements 11017

The accompanying noles are an integral part of these financial statements.



Coastal Andhra Power Limited

As per our Report of even date

For M S Sethi & Associates
Chartered Accountants
Firm Registration No: 108407W

Manoj Sethi
Proprietor
Membership No. 39784

Place : Mumbai
Date : 12.04 2017

For and on behalf of the Board of Directors

Satyq\pq@ Saripria
Director
DIN Number 00270718

Suresh H Joshi
Direcior
DIN Number: 07143407

Ashish Maheshwari
Chief Financial Officer

Vijay Maniyar
Company Secretary & Manager
ACS 31852

Place : Mumhbai
Date : 12.04.2017



Coastat Andhra Power Limited
Staterment of Profit and Loss for the year ended March 31, 2017

Rupees in thousands

Particulars Note Year ended Year ended
Nao. March 31, 2017 March 31, 2016
Revenue
Other Income 4.1¢ - 3,175,622
Total Income - 3,175,622
Expenses
Employee benefits expense 4,17 - 2,306
Finance costs 4.18 7,568 1,828,200
Depreciation and emortizalion expense 4.9 17,667 23473
Other expenses 4,19 26,566 8,189
Total expenses 52,121 1,562 168
Profit/(Loss) bofore exceptional iferny and {ax {52,121} 1,613,454
Exceptional iterns {Refer note &) - 5,250,000
Profif/(Loss) before tax (52,121} (3,636,546)
Income tax expense
Current tax - -
Profit/(L.oss) for the year {A) [52,121) (3,636,548)
Other Comprehensive iIncome
ltems that will nol be reclassified to profit or loss - -
items that will be reclassified to profit or loss - -
Other Comprehensive Income for the year (B} - -
Total Comprehensive Income for the year {A+B} {52,121) (3,635,546}
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted [Rupees) 10 (0.09) {59.55)
Significant Accounting Policies 2
Notes on financial statements 1to 17

The accompanying noles are an integral part of these financial statements



Coastal Andhra Power Limited

As per aur Report of even dats.

For M S Sethi & Associates
Chartered Accountants
Firm Registration No; 108407W

Manoj Sethi
Proprietor
Membership No. 39784

Place : Mumbai
Date :12.04.2017

For and on behalf of the Board of Directors

Satyendra Sarupria
Director
DIMN Number D0270718

Suresh H Joshi
Direstor
DEN Mumber: 07143407

Ashish Maheshwari
Chief Finangial Officer

Vijay Maniyar
Company Secretary & Manager
ACS 31852

Place : Mumbai
Date : 12.04.2017



Coastal Andhra Power Limited
Cash Flow Statement for the year ended March 31, 2017

Rupees in thousands

Particutars

Year ended
March 31, 2017

Year ended
March 31, 2016

(A} Cash flow from / {used in) operating aclivities
Profil/(Loss) before tax
Adjusted for ;
Depreciation and amortisation
Finance costs
Gain (net of loss) on conversion of Debenture into ICD
Net Loss on sale / impairment of fixed assst
(including capital work-in-progress )
Operaling loss before working capital changes

Change in operating assets and Habilities
Current liabilities and provisions
Leng term loans and advances
Loans and advances & other current assets

Taxes refund (net)

Net Cash flow used in operating activities

(8} Cash flow from / {used in} investing activities
Purchase of Fixed assets (including capital work-in-progress )
Repayment of loans to relaled parly
Sale of Fixed Assets (including tapital work-in-progress )

Net cash fraom { {used in) investing activities

(C) Cash flow from [ {used in) financing activities
Proceeds from inter-corporate Depasits
Refund of Inter-corporate Deposits

Inlerest and finance charges

Net cash generated from / (used in) financing activities

Net Increase / (Decrease) in cash and cash equivalents (A+B+C)

Opening Balance of cash and ¢ash equivalents
- Balanee in current aceount

Clesing balance of cash and cash equivalents
- Balance in current account

Note:

The accompanying notes are an integral part of these financial statements

(52,121} (3,636,546)
17,667 23,474
7,568 1,628,200
- (3,175,622)
) 5,250,401
(26,886} {10,093)
20,396 (34,179)
] 1,778
(15,045} (7,298)
5,351 (38,701
5 -
{21,530 (49,754)
. (8,360)
1,481 -
40,936 5,062
42,417 (3,298)
- 83,725
{19,500) -
(7,568) (26 ,613)
(27,068} 56,112
(6,180} 5,020
6,705 1,686
525 8,705

The Cash flow statements has bean prepared under the indirect method as set out in indian Accounting Standard {Ind AS 7}

"Statement of Cash Flows"”



Coastal Andhra Power Limited

As per our Report of even date.

For M & Sethi & Associates
Chartered Accountants
Firm Registratiott Na: 109407W

Manoi Sethi
Proprietor
Membership No. 39784

Flace : Mumbai
Date : 12.04.2017

For and on behalf of the Board of Directors

Satyenglra-Sarcpria
Direclor
DIN Number 08270718

Suresh H Jashi
Director
DIN Number: 07143407

Ashish Maheshwarl
Chief Financial Officer

Vijay Maniyar
Company Secretary & Manager
ACS 31852

Place : Mumbat
Date : 12.04.2017



Coastal Andhra Powaer Limited
Statement of changes in equity

A. Equity Ehare Capital

Rupees In thousands

Particulars

Amount

Balance as at Aprit 04, 2018
Changes in equity share capital

Balance as at March 31, 2016
Changes in equity share capital

Balance as at March 31, 2017

510,000
5,500,000

6,010,600
20,700

5,030,700

B. Other Equity Rupees in thousands
Reseives and Surplus
Particulars Securities Premlum Retalned Earnings Total
Accaunt

Batance as at Aprll 01, 2015 - (4,348,263) (4,346,263)
Profit/{Loss) for the year . {3,836,546) {3,636,548)

Other Comprehensive Income for the year - - -
Total Comprahensive Income for the year - (3,638,546) {3,636,548)
Bakance as at March 31, 2016 “ (7,982,809} (7,982,809}
Frofit{Loss) for the year - (52,121} {52,124%)

Other Comprehensive Income for the year - - .
Total Comprehensive Income for the vear - {52,121} {52,121)

Fransaction with owners in their capacity as owners ;

Premium on Convarsion of ICD 2,049,300 - 2,049,200
Balance as at March 37, 2017 2,049,300 (8,034,930) {5,985,630)

The accompahying notes are an integral part of these financial statements.



Coastal Andhra Power Limited

As per our Report of even date.

For M 5 Sethi & Associates
Chartered Accountants
Firm Registratian No: 109407W

Manoj Sethi
Proprietor
Membpership No. 39784

Place : Mumbai
Date : 12.04,2017

For and on behalf of the Board of Directors

Satyendra Sarupia
Directar
DIN Mumber 00270718

Suresh H Joshi
Director
DIN Nurnber: 07143407

Ashish Maheshwari
Chief Financial Officer

Vijay Maniyar
Company Secretary & Manager
ACS 318582

Place : Mumbai
Date ; 12.04.2017



Coastal Andhra Power Limited
notes to the financial statements as of and for the year ended March 31, 2017

1)

2)

General information

Coeastal Andhra Power Limited is a wholly owned subsidiary of Reliance Power Limited. The Company has been set
up as & spesial purpose vehicle for executing the 3,960 MW (8 Unils x 860 MW) imporied coal-based Krishnapatnam
power project in Meilore District of coastal Andhra Pradesh. After commissioning, the power generated by the
Company will be sold to procurers from the states of Andhra Pradesh, Maharashlra, Karmataka and Tamil Nadu,
Refer note 5 of the financial statements. The registered address of the company is H Black, 17 Ficor, Dhirubhai
Ambani Knowledge City, Navi Mumkbai, Maharashtra 400710,

These financial statements were authorised for issue by the board of directors on April 12, 2017,

Eignificant Accounting Policies:
2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are sef out below, These
policies have been cansistently applied to all the years presented, uniess otherwise stated.

{a} Basis of preparation
Comphlance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
“Ind AS") nofified under the Companies {Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (“the Act”). These are the Company's first Ind AS financial statements and Ind AS 101,
‘First-lime Adoption of Indian Accounting Standards” has been applied. The policies set out below have been
consistently applied during the year presented.

For all periods up to and including the year ended March 31, 2016, the Company prepared #s financial
statements in accordance with the accounting standards notified under Companies (Accounting Standard) Rudes,
2008 (as amended) and other ralevant provisions of the Act ("Previous GAAP™).

These financial staiements for the year ended March 31, 2017 are the first financial statements which the
Company has prapared in accordance with ind AS. An explanation of how the transition from previous GAAF to
ind AS has affected the Company's financial position, financial perfformance and cash flows inciuding
reconciliations and descriptions of the effect of the transition are provided in note 3 below.

Historical cest convention

The financial statements have been prepared under the historical cost convention, as modified by the following:
i. Defined bensfit plans - plan assets that ara measured at fair value,

Fair value measurement

Fair value is the price that would bereceived to sell an asset or paid to transfer a liabilily in an ordedy transaction
between market participants al the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available fo measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assels and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on {he lowest level input that Is significant to the fair
value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markels for identical assels or liabilities

» Level 2 — Valuation technigues for which the lowest level inpul that is significant {o the fair value
measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest fevel inpuf that is significant to the fair vaiue
measurement is unobservable

Current vis-a-vis non-current classification

The assels and liabilities reported in the balance sheet are classified on a “curtentnon-curcent basis”, with
separate reporting of assels held for sale and lisbilities. Curren! assels, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating ¢cycle of the Company
or in the 12 months following the balance sheet date; current liabilities are liabflities that are expected to be
settled during the normal operafina.cvgle of the Company or within the 12 months following the close of the
financial year.



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

)

(<}

i

{d}

Recent accounting pronocuncements
Standards issued but not yet effective

Amendment to Ind AS T:

The amendment to ind AS 7 requires the entities to provide disclosures that enable users of financial statements
fo evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the
balance sheet for Habilities arising from financing activities, to meet the disclosure reguirement

Foreign currency translation:
Functional and presentation currency

iterms included in the financial statements of the Company are measured using the currency of the primary
economic gnvironment in which the Company operates (‘the functional currency’). The financial statements
are presented in ‘Indian Rupees' (Rs.), which is the Company’s functional and presentation currency.

Transactions and balances

(i} Foreign cwrency lransactions are translated into the functional cutrency using the exchange rates
prevailing al the dafes of the (ransactions.

(i) All exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were inifially recarded are recognised in the Statement of Profit and Loss.,

i) in respect of forgign exchange differences arising on restatement or seltlement of long term foreign
currency monetary items, the Company has availed the option available in Ind AS 107 1o continue the
policy adopted for accounting for exchange differences arising from transfation of long-tenm foreign
currency monetary items oulstanding as on March 31, 20186, wherein:

+ Foreign exchange differences on account of depreciable asset, is adjusted in the cost of depreciable
asset and would be depreciated over the balance life of asset,

= In olher cases, foreign exchange difference s accumulated in “foreign currency monetary item
translation differeniceaccount” and amortised over the balance periad of such long term asset /
liabifities.

(iv) Non-monetary items denpininated in foreign currency are stated at the rates prevailing on the date of the
transactions f exchange Tate at which transaction is actually effected.

Property, plant and equipment

Frechold land is carried at historigal cost. All other items of properly, plant and equipment are staled af historical
cost which includes capitalised:borowing cost, kess depreciation and impairment loss, if any. Hisforical cost
includes expenditure that is direclly:-attributable to the acquisition of the itlems. Subsequent costs are included in
ihe assef's canrying amount or recognised as a separate asset, as approptiate, anly when it is probable that
{uture economic benefils associated with the item will flow fo the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate assel is derecognised
when replaced. All other repairs and maintenance are charged to profit of loss during the reporting period in
which they are incurred.

Expenditure incurred on assets which are nol ready for their intendad use comprising direct cost, related
incidental expenses and attribuiable borrowing cost are disclosed under Capital Work-in-Progress.

Transition to Ind AS:

On transition 1o Ind AS, the Company has electad to adopi the fair value of all of its property, plant and equipment
as at April 01, 2015 as deemed cost.

Depreciation methods, estimated useful lives and residual value:

Deprediation is provided to the extent of depreciable amount on Straight Line Method {SUMW) basad on usefu life
of the asssts as prescribed in Part C of Schadule H to the Companies Act, 2013

Estimated useful lives, residua! values and deprecialion melhods are reviewed anaually, taking infe account
commercial and technological obsglescence as well as normal wear and lear and adjusted prospectively, if
appropriate.
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5)

€}

7}

8}

Project Status:

The Company has been set up to develop an Ulira Mega Power Project (UMPE) of 3,960 MW capacity located in
Krishnapatnam, District Nellore, based on imporled coal. The Company had entered into a firm price fuel supply
agreement which envisaged supply of coal from Indenesia with Reliance Coal Resources Private Limited (RCRPL), a
whelly owned subsidiary of the Parent Company. In view of below mentioned new regulation, RCRPFL cannot supply
coal at the already agreed price, because of which there is a risk of inability to pass through market linked prices of
imported coal for the praject, whereas the power needs fo be supplied at a pre-agreed tariff as per the terms of Power
Purchase Agreement {PPA) dated March 23, 2007, The Government of Indonesia introduced a new regulation in
September 2010 which prohibits sale of coal, including sale to affiiate companies, at below Benchmark Price which is
linked to infernational coal prices and requires adjustment of sale price every 12 manihs. This reguiation also
mandates to align all existing long-term coal supply contracts with the new regulations within one year i.e. by
September 2011, The said issue has been communicated to the power procurers and also to the Government of India
through the Association of Power Producers to arrive at a suitable solution to the satisfaction of all the stakeholders.

Sinee no resolution could be arrived, CAPL invoked the dispute resolution provision of PPA. The procurers have also
issued a nolice for termination of PPA and have raised a demand for liquidated damages of Rs, 4,000,000 thousands
{including bank guarantee of Rs. 3,000,000 thousands, which has been issued by the Parent Company on behalf of
the Company).

The Company has filed 2 petition before the Hon'ble High Court at Delhd inter-alia, for inferim relief under Section 9 of
the Arhitration and Conciliation Act, 1996. The Court vide its order dated March 20, 2012 has prohibited the Procurers
from taking any coercive steps against the Company. The single judge of the Cethi High Couwrt vide order dated July
02, 2012 dismissed thz petition and the appeal filed by the Company against the said order is pending before the
Division Bench of the Delhi High Court. The inlerim protection against encashing bank guarantees continues to be
available, The Company has also filad a petition before the Central Electricity Regulatory Commission (CERC)
withoul prejudice to the proceedings pending before the Delhi High Court and the arbitration process has already
initiated, During the course of the CERC proceedings, the power procurers contended that the petition could not be
taken up for hearing by CERC since the matier was pending at High Court. The Company, in response contended
that beth preceedings are different and independent, The CERC petition did not raise issue of notice of termination.
Considering appeal is pending before the Delhi High Court, CERC has disposed off the petition vide ite order dated
August 08, 2015 with a iibery to the Petitioner to approach the Commission at appropriate stage in accordance with
law. Based on the impairment assessment, considering the current siatus of the project, nature of expenditure
incurred and estimated timeline for setifement of this matter, the Company has made a provision for impairment of Rs,
5,280,000 thausands as an exceptienal item in fhe Statement of Profit and Loss Account,

Centingent liabilities and Gapital commitment

(2) Government of Andhra Pradesh has levied e penally of Rs, 13,695 thousands {March 31, 2016 Rs. 13,695
{houszands, April 01, 2015 Rs. 13,685 thousands) at the rate of 50% on account of nen-payment of conversion
fees of Rs. 27 330 thousands (March 31, 2016 Rs. 27,380 thousands, April 1, 2015 Rs. 27,390 thousands)
towards the conversion of agricullural fand to non agricuitural land. The Company has filed an appeal with the
Government of Andbra Pradesh {Revenue Department) for waiver of the above amount,

{0} Estimated amount of contracts remaining unexaculed on capital account (net of advances paid) and not
provided for Rs. 156,621,369 thousands (March 31, 2016 Rs. 158,937 534 thousands; April 01, 2015 Rs.
153,137 272 thousands).

Details of remuneration to auditors;
Rupees in thousands
Year ended Year ended
March 31, 2017 March 31, 2016
{2) As auditors
For stafutory audit 100 100
For athers - -
10¢ g0

Employee Benefit Obligations
The Company has classified various employee benefits as under:
a) Leave obligations

The ieave obligations cover the Company liability for sick and privileged leave.
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Intangible assets:

Inlangible assets are stated at cosl of acquisition net of recoverable faxes less accumulated amortization /
depletion and impairment foss, if any. The cost comprises of purchase price, borrowing costs and any cost
directly aitributable to bringing the asset o ifs working condition for the intended use.

Expenditure incurred on acquisition of infangible assets which are not ready to use at the reporting date is
disctosed under “intangible assets under development”.

Amgrtization method and periods

Amortization is charged on a siraight-line basis over tive estimated usefu lives. The estimaled useful Ee and
amortization method are reviewed af the end of each annual reparting period, with the effect of any changes in
the estimate heing accounted for on a prospective basis.

Computer software is amontized over an estimated useful life of 2 years.
Transition to ind AS:

On trangition lu Ind AS, the Company has elacted fo conlliue with the carrying value of all of intangible assets
recognised as at April 1, 2015 measured as per the Previous CAAP and use that carying value as the deemed
cost of intangible assets.

Borrowing cos{s

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of
# qualifying asset are capitalised during the period of time that is required to complete and prapare the asset for
its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of fime to get
ready for their intended use or sale,

Investment income earmed on the temporary investment of specific borrowings pending their expenditure on
qualifying assels is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
Impairment of non-financial assets

Assets which are subject to depreciation or amortization are tested for impaimment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. The racoverable amount is the
higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are fargely
independant of the cash inflows from other assets or groups of assels (cash-generating units). Non-financial
assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporing pericd.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with barks, shorierm balances (with an ofiginal malturily of three menths or less from
date of acguisition), highly liquid Investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.

Financial instruments:

A financial instrument is any confract that gives rise to a fnancial asset of one enlily and a financial lability or
equily instruments of ancther entity.

Investments and other financial assets
i.  Classification
The Company classifies ifs financial assets in the foliowing measurement categories:
- those to be measured subsequenily at fair value {(either through Other Comprehensive Income, or

through profit or loss), and
- those measured at amortized cost,
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iv.

The classification depends on the entity's husiness model for managing the financil assets and the
contractual terms of the cash flows.

For assets measured al fair valye, gains and losses will either be recorded in profit or losas or other
comprehensive income. For investments in debt instruments, this will depend an the business mode! in
which the investment is held,

The Company reclassifies debt investmenis when and only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its falr value plus, in the case of a financial
asset not at fair value through profit or loss, fransaction cosls that are directly atiributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or boss,

Debt instruments

Subsequent measurement of debt instruments depends on the Company's business medel for managing
{he ggset and the cash flow characteristics of the assel. There e three measuremeant categories into which
the Company classifies ils debt instruments:

Amortized cost: Assels that are held for collection of contractual cash flows where those cash fiows
represert solely paymenis of principal and interest are measured at amortized cost. A gain or loss on a debt
investment that 15 subsequently measured at amortized cost is recognised in profit o loss when the asset is
derecognised or impaired. interest income from these financial assets is included in finance income using
the effective interest rale method.

impairment of financial assets

The Company assesses on a forward locking basis the expected credit losses associated wilh its assetis
carried af amoriised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

Derecognition of financial assets
A financial asset is derecegnised only when:

i. the rights o recetve cash flows from the asset have expired, or
it. the company heas transferred its rights to receive cash flows from the asset or has assumead an
chiigation o pay ths received cash flows to one or mere recipient

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the enlity has not ransferred substantially alf risks and rewards of ownership of the financial asset,
the financial asset is not derecognised.

Where the enlity has neither transferred a financial asset nor retains substantially alf risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retained controf
of the financial asset. Where the company retains contro! of the financial asset, the asse! is continued to be
recognised fo the extent of continuing involvement in the financial asset.

Income recognition
imterest income

interesl incame from debt instruments is recognised using the effeclive interest rate method. The effective
interest rale is the rale that exactly discounts eslimated future cash receipts through the expected life of the
financial asset to the gross carrying ameunt of a financial asset. When calculating the effective interest rate,
the company estmaites the expected cash flows by considering aill the contractual terms of the financiat
instiument (for example, prepayment, exdension, call and similar options) but does nol consider the
expecled credit losses.

Dividend
Dividends are recognised in profil or ioss only when the right to recelve paymend is esfablished, 4 s

probabic that the economic benefits associated with the dividend will flow o the company, and the amount
of the dividend can be measured reliably.
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{i

Contributed equity:

Equity shares are classified as eguity. Incremental costs directly attributable 1o the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

{k) Fimancial Habilities

ii.

iii.

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial fiabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial iability and
an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of ils fiabilities.

initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of direclly alliibutabie transaction costs.

The Company's financial liabilities include borrowings, dues te holding company and coreditors for capital
expenditure,

Subsequent measurament
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortized cost; any difference between the proceeds
{net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effeclive interest method.

Derecegnition

A financial liability is derecegnised when the obligation under the Eability is discharged or cancelled or
expires. When an exisling financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing labliity are substantially maodified, such an exchange or
imodtfication is treated as the derecognition of the original #ability and the recognition of a new liability. The
difference in lhe respective carrying amounts is recognised in the slatement of profit or loss.

{I} Provisions, Contingent Liabilities and Contingent Assets:

Provisions

Provisions are recognised when the Company has a present legal or consiructive obligalion as a result of past
evenfs; if is probable thal an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated.

Provigions are measured al the present value of managemenl's best estimate of the expenditure required to
seftle the present obligation at the end of the reporting pericd. The discount rate used to determing the present
value is a pre-tax rate that reflects current market assesaments of the lime value of money and the risks specific
to the liabilily. The increase in the provision due to the passage of time is recognised as interest expense,

Contingent liabilities

Conlingent liabilities are disclosed when there is a possible obligation ansing from past events, the existence of
which will be confirmed enly by the ocuurrence or non-gocuzrence of one or more uncertain fulure evenis not
wholly within the contral of the Company. A present obligation that arses from past events where it is either nol
probable that an ocutflow of rescurces will be required to settle or reliable estimate of the amount cannot be made,
is lermed as conlingent liability.

Centingent Assets:

A cantingent assel is disclosed, where an inflow of economic bensfits is probable,
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{m) Employee benefits:

Short-term obligations

Liakilities for wages and salarias, including non-monetary benefits that are expected o be settied wholly within
12 months afier the end of the period in which the employees render the related service are recognised in
respect of employees’ services up {o the end of the repording period and are measured al the amounts
expected to be paid when the [iabilities are setifed. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Other tong-term employee benefit ohligations

The liabilities for eamed leave and sick leave are not expected {o be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reperting period using the projected unit credit methed. The benefils are discounted using the market
yields at the end of the reporting period that have terms approximating to the terms of the related obligation,
Remeasurements as a result of experience adjustments and ¢hanges in actuanal assumptions are recognised
in profit or loss.

The obligations are presented as current fiabilities in the balance sheet il the entity does net have an
uncandifional right to defer settlemeant for at least twelve months afler the reporting period, regardless of when
the actual seitlement is expecied {o ocour.

Post employee obligations

The Company operates the following post-employment schemes;
- defined benefit plans such as gratuity
- defined contribution plans such as providert fund and superannuation fund.

Gratuity obligations

The Habitity or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present
value of the defined benefit obligation at the end of the reporiing period less the fair value of plan assets. The
defined benefit obligation is calculated annually by acluaries using the projecied unit credit method.

The present vaiue of the defined benefit obtigation denominated in INR is determined by discounting the
eslimated future cash outfiows by reference to market vields at the end of the reporting period on government
bonds that have terms approximating to the lerms of the related obligation.

The net inferest cost is calculated by applying the discount rate to the net balance ef the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement
of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptians
are recognised in the pericd in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changes in eqully and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtallments
are recoghised immediately in profit or loss as past service cost.

Defined contribution plans

Provident fund

The Company pays provident fund contributions fo publicly administered provident funds as per local
regulations, The Company has no further payment obligations once the coniributions have been paid. The
contributions are accounted for as defined contribution plans and the confributions are recognised as employee
benefi{ expanse when they are due, Prepaid contributions are recegnised as an asset to the exient that a cash
refund or a redugction in the future payments is avaiflable,

{n} Encome tax
The income tax expense or credit for the period is the tax payable on the current period's faxable income baged
on the applicahle income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and fo unused tax losses,

The current income tax charge is calculaled on the basis of the tax laws enacted or substantively enacted at the
end of the reporting pariod. Management periodically evaluates positions taken in tax returns with respect fo



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

sifuations in which applicable tax regulalion is subject to interpretation. I establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred ncome 1ax is provided in full, on temporary differences arising between the tax bases of assets and
liabilities and thelr carrying amounts in the financial statements. Deferred income tax is also not accounted for if it
arises from initial recognilion of an agset or liabliily In a transaction other than a business combination that at the
time of the transaction affects neilher accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
pefiod and are expecled 1o apply when the related deferred income lax asset is realised or the deferred income
tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only it it is
probable that future taxable amounis will be available 1o ufilise those femporary differences and losses.

Deferred tax assels and liabilities are offset when there is a legaily enforceable right to offsel current tax assets
and liabfiities Current tax assets and tax liabililies are offset where the enfily has a legally enforceable right to
offset and intends either {0 settle on a net basis, or to realise the asset and settle the liahility simultaneously.

Current and deferred tax is recognised in profil or loss, except to the extent that if 7elates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
incotne or directly in equity, respectively,

{o) Earnings per share

Basic earnings per share
Basic eamings per share is calculated by dividing:

- the profit aftributable to owners of the Company
- by the weighted average nurmber of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determinalion of basic sarnings per share to take into
account.

- the afler income tax effect of interest and other financing costs associaled with dilutive potential equity shares,
and

- the weighted average number of additional equity shares that would have been outstanding assuming the
canversion ¢f all dilutive potential equity shares.

{p} Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax Is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing aclivifies of the Company are sagregaled based on the
available information.

2.2 Critical accounting estimates and judgements

Preparing the consolidated financial slatements under ind AS requires management to take decisions and make
estimates and assumptions that may impact the value of revenues, cosls, asseats and lizbilities and the related
disclosures concerning the items involved as well as contingent assets and liabilities at the balance sheet dale.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are befieved 1o be reasonable under the circumstances.

The Comipany make estimates and assumptions concerning the future. The resulling accounting estimates will, by
definition, seldom equal the related actual resifls, The estimates and assumplions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed helow:

{aj} Defined benefit obligations

The present value of the defined benefit obligations depends on a number of factors that are determined on an
actuarial basis using & number of assumpfions. The assumpticns used in determining the net cost {ncome) for
post employments plans include the discount rafe. Any changes in these assumplions will impagct the carrving
arnount of such obligations.
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3)

The Company determines the appropriate discount rate at the end of sach year. This is the interest rate that
should be used (o determine the present value of estimated future cash outfiows expected to be required 1o settle
ihe defined benefit obligations. In determining the appropriate discount rate, the Cempany considers the interest
rales of government bonds of matuiily approximating the terms of the related plan liability,

{b} Provision

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and prige levels. Because actual outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrying emounts of provisions are reguiarly reviewed and adjusted {o take acocount of such changes.

Transition to Ind AS:

These are the Company's first financial statements prepared in accordance wilh Ind AS. The Company has adapted
tndian Accounting Standards {(Ind AS) as notified by the Ministry of Corparate Affairs with effect from Apiil 01, 2018,
with a transilion date of April 1, 2015, For all periods upto and including the year ended Mareh 31, 20186, the
Company prepared its financial statements in accordance with the previcusly applicable indian GAAP (Previous
GAAPR).

Tha adoption of lnd AS has been carried out in accordance with Ind AS 101, First-time Adoption of indian Accounting
Standards. Ind AS 101 requires that all ind AS standards and interpretations that are issued and effective for the first
ind AS financial sfatements be applied retrospectively and consistergly for all financlal years presented. Accordinaly,
the Company has prepared financial statements which comply with ind AS for year ended March 31, 2017, together
with the comparative infermation as at and for the year ended March 31, 2016. The Company’s opening Ind AS
Balance Sheet has been prepared as at Aprid 01, 2015, the date of trangition to Ind AS.

A. Exemptions and exceptions availed

in preparing these ind AS financial statements, the Company has availed certain exemptions and exceptions in
accordance with Ind AS 101, as explained helow. The resuiling difference between the carrying values of the
assets and liabilities in the financial statements as at the transition date under ind AS and Previous GAAP have
been recognised direclly in equity {retained eamnings or ancther appropriale category of equity). This notfe
explains the adjustments made by the Company in restating its Previous GAAP financiat statements, including
ihe Balance Sheet as at April 01, 2015 and the financial slatements as at and for the year ended March 31, 2016,

a. Ind AS optional exemptions
i. Deemed cost

Ind AS 101 permits a first-time adopter to measure all of its property, plant and equipment as recognised in the
financial statements as at the date of transition o Ind AS at fair value or Previous GAAP carrying value and use
that as #ts deemed cost as at the date of fransition after making necessary adjustments for de-commissioning
fiabilities. This exemplion can also be used for infangible assels covered by Ind AS 38 "Inlangible Assets”
Accordingly, the Company has elecied {0 measure all of iis property, planl and equipment (PPE) at their fair
values. The Company has elected 0 use Previous GAAP carrying value as deemed cost for infangible Assets
covered by Ind AS 38 "Intangible Assets”.

ii. Long term foreign currency monetary items

Ind AS 101 permits & first time adopter o continue the accounling policy adopted for accounting for exchange
differences arising from tfranstation of fong-term foreign eurrency monetary iterns recegnized in the financial
statements for the year ending March 31, 2018, The Company has opted ta follow this exernption.

b. ind AS mandatery exceptions

The company has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101:

i. Estimates

An entity's estimates in accordance with Ind ASs at the dale of transition to Ind AS shalt be consistent with
estimales made for the same date in accordance with Previous GAAP (after adjustments {o reflect any difference
in accounting policies), uniess there is objective evidence that those estimates were in error,

Ind AS estimates as at April 01, 2015 are consistent with the estimates a5 at the same date made in conformity
with Previous GAAP. The Company made estimates for foliowing items in actordance with ind AS at the date of
transilion as these were not required under Previous GAAP:
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+  Impairmant of financial assets based on expected credif loss model

ii. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assets (debt instruments) on
the basis of the facts and circumstances that exist at the date of ransition 1o Ind AS. Consequently, the Company
has applied the above assessment based on facls and circumstances exist at the transition date.

B. Reconciiiations between Previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equily, total comprehensive income and cash flows for prior periods.
The regrouped Previous GAAP infoermation is derived based on the audited financial sfalsments of the Company
for year ended March 31, 2016.

The following tables represent the recongiliations from Previous GAAP fo ind AS.
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8.1 Reconciilation of total squity as at March 31, 2016 and April 81, 2015

Rupees in thousands

Particuiars Note March 31, 2016 April 01, 2015

Total equily (shareholder’s funds) as per Previous GAAPR 495,622 305,204

Addf(less) adjustments under Ind AS

Fair valuation of convertibie debentures and conversion inte 1ICDs 3CH - (1,673,034}
Decapitalisation of pre-operative expendituras 3C{H) {2,458,423) (2,468 433}
Total adjustments {2,468,433) (4,141,467}
Total equity as per Ind AS {1,972,810) {3,836,2563)

B.2 Reconciliation of total comprehensive incame for tha year ended March 31, 2016
Rupees in thousands

Particutars Note March 31, 2016

Profil/{Logs) after tax as per Previous GAAP {5,309,582)
Adjustments:

Interest on fakr valuation of Zere% Man-Convertible Redaamabile

Secured Debentures 3G (1,502,588}
Cain on conversion of Zero% Non-Converlible Redeemabie Secured

Debentures 3GH 3175622

Total adjustments 1,673,034

Protitf{Loss) after tax as per Ind AS (A) (3,636,547}

Qther Comprehensive Income -

Other Comprehensive Income for the year (B) -
Total Comprehensive Income for the year (A+B) {3,636,547)

B.3 Impact of Ind AS adaption on the statements of cash {flows for the year ended March 31, 2018

There is no material impact on the statements of cashflows an transition to ind AS for the year ended March 31, 2016

C. Notes to first-time adoption of Ind AS:
I. Fair valuation of non-convertible debentures and conversion into Equity and 1CDs

As on {ransifion date, the company has fair vatued the Zero% Non-Converdible Redesmable Secured Debentures on initial
recognition and accrued interest subsaguently 2t market rate of interest. The said debentures are converied into equily and
Intercorporate deposits on March 25, 2016 and the company has recognized the gain on conversion of debenlures.

It Fair value of PPE as deemead cost and decapitalisation of pre-operative expenditure

The Company has realigned the expenditures capitalised fo capital work in progress under Ind AS and has charged the

expenditures to statement of profit and loss which are niot directly attributrable to construction of fixed assets

iii. Retzined earnings

Retained earnings as at April 01, 2016 has been adjusted consequent to the above Ind AZ transition adjustments.
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Coastal Andhra Power Limied
Notes {o the finahcial statements as of and for the year ended March 31, 2017 (Centinued)

4.2 Capital Work In Progress
Rupees in thousands

Capital Waork in Total
Brogiess

Deemed cast as at Aprif 04, 2015 £,251 800 £,259 800
Incurred during the year -
Capitalised / adjusted during the year 5,250,000 8,280,000
Balance as at March 31, 2018 1,800 1,800
fncurred during the yeoar - -
Capitalised / ad|usted during the year {1,800} (1,800}
Balance as at March 31, 2017 - -]

4.3 Intanglible assets
Rupees in thousands

Computer
Soffware Total

Gross sarrying amount
Deemed cost as at April 01, 2015 401 401
Additions during the year - _
Balance as at March 31, 2016 401 401
Addilicns duting the year - -
Balance as at March 21, 2017 401 401

Computer
Depreciation { Amortisation Software Total
Balance as at April 01, 2015 - -
Far the year 40 401
Batance as at March 31, 2016 401 401
For the year - -
Balance as at March 31, 2017 401 4901
Net carrying amount
Balance as &l Apnl 01, 2015 A0 401
Balance az at March 31, 2016 - -
Balance as st March 31, 2017 - -




Coastal Andbra Power Limited
Notes to the financial statements as of and for the year anded March 31, 2017 {Continued)

Rupses in fhousands

As al
WMarch 31, 2017

As at
March 31, 21 €

Ag at
AprlE 04, 2015

4.4 Nen-current financlal essets
(Unsscured and consideras good)

Security deposila 2,195 22N 221
2,195 2.211 2,211
4.5 Gther non-current assets
{iUnsecured and considered good)
Cagital advances 58gd 5,894 5894
Prepaid expeases - - 1,630
5,894 5,884 7,724
4% Current finangial assefs
4.8 {a) Cash and cash equivalents
DBatance with banks,
in currant accourt 525 G705 1,BE5
625 6,705 1,685
4.6 (b Loans
(Unsecured and cansidered good)
Loans / advances to employees - - 65
Loans { advances to related party (Refer note 8} - 1.481 2,233
Loans / advances 10 others - - 5,000
- 1,481 7,296
4.5 (c} Other current financial assets
(Unsacured and considerad gocd)
Advance recoverable m cash or in king 24,435 24,448 24421
Chhers 20,580 7,082 108
64,325 31,538 25,528
A7 Current lax assets (net}
Current tax assets 50 55 2
50 55 2
4.8 Other cyrrent pssets
{Unsecured and considered good)
Prepaid expenses 543 8,076 4967
548 2,076 967
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Coastat Andhira Powsr Limited
Notes to the financial statements as of and for tha yoar ended March 31, 2017 {Continued)

4.10 Other equity

4.10.1
4.16.2

4104

4.10.2

4.11 {a) Nature of security and 1erms for borrowing

4.42

413

4.13 (a)

413 ()

414

4.15

Balance al the end of the yaar
Securilies premium account
Retained earnings

Securities premium account
Batanee at the beginning of the year
Add: Pramium on cenversion of 1ICD

Bafance at the end of the year
Retalned earnings

Balance at the beginning of the year
Profit{Loss) for the year

Balance at the end of the year

Nature ardd purpose of other reserves:

Securities premium account

Rupees in giousands

As at As at As at
March 34, 2017 March 31, 2016 April 0%, 2015
2.049,300 - -
(8,024,930} (7,062,608 (4,345 263)
(5,£85,830) (7,682,808 (%.245 . 263)
2,045,300 -
2,048,300 .
(7.982,609) (£,345,263)
{52,121} (3,636,546)
(8,034,930} {7,982,809)
(5,985 B30} {7,982,809)

Securities pramium account 1s created to record premium received an iseus of shanes. The reserve is utilized in accordancs with e provision of the

Comgpanies ket 2013
Nen-current borrowings

Unsecured - at amortised cost

Zero% Non-Convertitle Redeemable Secured Debentures of Rs.

16.00,G00 2ach

H1.673.054

11,673,034

Security clausa / Maturlty profie in respect of Secured Debentures atlotted fo Reliance Power Limited :
Redemption terms : The Debentures are redeemable on or befara § years from the date of alloiment { e. 5,370 debenlures sliotled on Z5th Decamber
2012, §,010 dabentures on 27th December 2012 end 1,620 debentures oa 26ih December 2012 respectively).

Security terms : The Dabentures ane setured by exclusive rmortgage over the tand (2,097.56 acras) of tha issuer at the Company's profect site at
Knshnapalnam District and first and exclusive charge over Ine ofher essets, civil siructures raised over the land al the project site on the sulstanding

amount ol Debenfuras.

Rate of interest : The Debantures do nol carry any inferest,

Nor-current provisions
Fravision for leave encashment

Currertd financial Nahilities

Current borrowings

mg-corporate deposits (Refer Note 8)
{tUnsecured, Interest free 2nd repayabla on demand)

Qther current financial linbikities
Secunty deposils receved
Creditors for capital expendibure
Relenton money payabis

Dues to Holding Gompany (Refer nole ©)

Otrer payables

Currant provisions

Pravision for feave crcashment {(Refer note 8}

Ciher current flabitities
Other payahles

. - 333

- - 333

2,503,825 4,593 525 9,600

2,505,625 4,593,325 5,600
17,877 ; .

79,808 2,810 79,021

2,247 7,197 2,152

. . 27,860

1720 254 6,038

101,752 81,355 15,411

- 15

- - 15

. - 73

73




Coastal Andhra Power Limited

Notes 1o the financial statements as of and for the year ended March 31, 2017 (Continued)
Rupees in thousands

Year ended Year cinded
March 31, 2017 March 31, 2016

416 Other income

Gain {net of loss) oh conversion of Debenture into ICD - 3,175,622

- 3,175,622

4.17 Employee benefits expense

Salaries. bonus and other allowances - 2,185
Contribution te provident fund and other funds (Refer note B) - 138
Staff welfare expenses - 19

- 2,308

4.18 Finance cost

Infarest on:
Non gonvertible debentures - 1,602,588
Other finanoe charges 7,568 25,612
7,668 1,528,200
4.19 Generation, administration and other expenses

Repairs and maintenance
- Others 33 579
Printing and stalionery 1 1
Legal and professional charges (including shared service charges) 2,596 1,354
Postage and telephone @ 1
Travelling and convayance 86 189
Directors sitting fees 253 182
Rates and taxes 4 1,361
insurance 3t0 444
Loss on sale of assels 23,162 401
Miscellansous expenses 161 3677
26,886 8,188

@ amount {5 below the rounding off norme adepted by the Company
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Coastal Ardhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

Rupees in thousands

Provisiaon for leave encashment Year ended Year ended Year ended

March 31, 2047 March 31, 2016 April 01, 2018
Current* - - 15
Non-current - - 33

* The Company does not have an uncondifional right to defer the seftlements.
b} Defined contribution plans

(1) Provident fund
(iiy Superannuation fund
(i) State defined contribution plans
- Employees’ Pension Scheme 1995

The provident fund and the state defined contribution ptan are operated by the regional provident fund
commissicner and the superannuation Jund is administered by the trust. Under the schemes, the Company s
required o contribute a specified percentage of payroil cost to the refirement benefit schemes fo fund the
benehis.

The Company has recognised foliowing amounts in the Statement of Profit and Loss for the year:

Rupees in thousands

Year ended Year ended

March 31, 2017 March 31, 2016

(i) Contribution to provident fund - 73
(i) Contribution to employees' superannualion fund - 36
(iiiy Contribution to empioyees’ deposit linked insurance scheme - 23
(iv) Contribution to employees’ pension scheme 1995 - 4

¢} Post employment obligation

Gratuity:

The Company has a defined benzfit plan, governed by {he Payment of Gratuity Act, 1972, The plan entitles an
empioyee, who has rendered at least five years of continubus service, fo gratuily at the rate of fifleen days basic
safary for every completed years of services or parf thereof in excass of six months, based on the rate of basis salary
last drawn by the employee concerned.

(i) Significant estimates: actuarial assumptions

Valualions in respect of gratuity bave been camied cut by an independent actuary, as at the Balance Sheat date,
based on the following assumptions:

Particulars March 31, 2017  March 3%, 2016 April 01, 2015
Discount rate {per annum) - - 7.85%
Rate of increase in compensation levels - - 7.50%
Rate of return on plan assets - . 8.25%

Expected average remaining warking fives of - -

smployees in number of years 8.69

The eslimate of rate of escalation in salary considered in actuarial valuation, takes into account infiation, seniarity,
promotion and other relevant factors induding supply and demand in the empioyment markel.

(i) Gratuity Plan
Rupees in thousands

. Present value Fair value of
Particulars of chligation plan assets Netamount

April 01, 2015 LStsL 2424 {1829
Current service cast - - -

tnterest on net defined beneft liability / assets - . -
Total amount recognised in Staterment of Profitand
Loss - - -

Remeasurements during the year

Return on plan assets, excluding amount included in

interes{ expense!{income) - - -
(Gain) / loss fram change in demographic assumptions - - -
(Gain ) / loss from changs in financial assumptions - - ”
Experience (gains) / losses - - -



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued}

Total amount recognised in Ofther Comprehensive
Income

Liabilities assumed/{settied) {BY5) {2,424} (1,829)
Benefit payments - - -
March 31, 20146 - - R

Rupees in thousands

Present value Fair value of
of abligation plan assets
April 01, 2016 - - -
Current service cost - - -

Interesl on net defined benefit liability / assets - - -
Total amount recognised in Statement of Profit and
Loss - .

Remeasurements during the vear

Return oun plan assets, excluding amount included in

interast expense/(income) - - .
{Gain} / loss from change in demographic assumptions - - -
(Gain }  togs from change i inancial assumptions - - -
Experience (gains) / losses - .

Total amount recognised in Other Comprehensive
Income - - .

Employer contributions . - -
Benefit paymenis - - R
March 31, 2017 - . R

Particutars Net amount

The net liability disclesed above refates lo funded and unfunded plans are as follows:
Rupees in thousands

Particulars March 31, 2017  March 31, 2018 April 01, 2018
Present value of funded obligations - - 595
Fair value of plan assets - - 2,424
Surplus of funded ptan - - 1,829
Current Portien - - -
Non current portien - - 1,829

{iii} Sensitivity analysis:
The sensitivity of the provision for defined benefit abligation to changes in the weighted principal assumpfions is:

Impact on closing balance of provision for
defined benefit obligation

Change in assumptions Increase in assumptions  decrease In assumptions
Particutars March March March March March March
31, 2017 31, 2018 31, 2017 31,2016 31, 2017 31, 2016
Discount rate 50 bps 50 bps . - - -
Rate of increase in
compsnsation levels 50 bps 50 bps - - - -

The above sengitivity analyses are based on & change in an assumption while holding all other assumptions constant.
in practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the
sensitivity of the defined benefit abligation o significant actuariat assumptinns the same method (present value of the
defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the defined benefit fiabilily recognised in the balance sheet. The methods and types of
assumptions used in preparing the sensitivity analysis did not change compared fo ftha prior period.

%) Related parly transactions:

A, Parties where control exists:

Holding Company:
Refiance Power Limited (R Power)



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued}

B. Related parties with whom transactions have taken place during the year or previous year:

Feliow subsidiaries:

Rajasthan Sun Techigue Energy Private Limited (RSTEPRL)
Samalkot Power Limited (SMPL)

Sasan Power Limited (SPL)

Vidarbha industries Power Limiled (VIPL)

Investing entity having significant influence directly or indirectiy:
Reliance General insurance Company Limited
. Details of transactions during the yvear and closing balance at the end of the year:
Rupees in thousands
Particulars March 31, 2017 March 31, 2016
Transactions during the year:
Materiallassets transferred
Feflow subsidiaries 544 5008

Reimbursement of expenses on hehalf of
Feilow subsidiaries 18 od1

Employee expenses transferred

Holding company 450 10
Fellow subsidiaries - 1,481
Insurance charges

MHolding company - 41
Investing parly having significant infiuence 82 222

Guarantee Commission
Holding company - 60,468

Remuneration to Key Managerial Person
Short term employee benefits - 1,192

Inter-corporate deposit received
Holding company 6,235 4,583,725
inter-corporate deposit refunded
Holding company 30,618 -

Redemption of debentures
Holding company - 10,000,000

Rupees in thousands
Particutars March 31, 2017  March 31, 2016 April 01, 2015

Closing balance

Equity share capital {excfuding premium}

Holding company €.030,700 6,010,000 510,000
Secured debentures

Helding company - - 11,673,034
Inter corporate deposits taken

Holding company 2,503,825 4,503,325 9,600
Outstanding payable

Holding company - - 27,860
Quistanding receivable

Fellow subsidiaries - 1,481 2,233
Guaraniees*

Holding company 3,000,000 3,000,000 3,000,000



Coastal Andhra Power Limited

Notes to the financial statements as of and for the year ended March 31, 2017 {Confinued)

* Bank guaranlee issuad on behaif of the Company for import of capilal goods and for performance towards

construction of power plant as per the ferms of the power purchase agreement.

The above disclosures do not include transactions with public ulifity service providers, viz, eieclicity,

telecommunications in the normal course of business,

10) Earnings per share:

Rupees in thousands

. Year ended
Particulars March 31, 2017
Profitf(Loss) available to equity sharehoiders
Profit/(Loss) after tax (A) (62, 121)
Number of equity shares
Weighted average number of equity shares outstanding (Basic) (B) 601,000,000
Basic and diluted earnings per share {A / B) (Rs.) {0.09)
Nominal value of an equity share (Rs.) 10.00

11} Income taxes

The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Year ended
March 31, 2016

{3,636,548)
61,068,493

(59.55)
10.00

Rupees in thousands

Particulars March 31, 2017

Profit/{Loss) before tax

Tax at the Indian tax rate of 29.87% (2015-16: 30.90%)
Tax fosses for which no deferred income tax was recognised
Other items on which no defeired tax was recognized
Income {ax expense

12) Fair value measurements

{a} Financial instruments by category

{52,421}
(15,569)
15,569

March 31, 2016
{3,636,546)
(1,123,693)

1,623,428
(499,735)

The Company does not have any financial assets or liabilities which are reasured at FVTPL or FVOC!. Financial

assels and liabilities which are measured at amorntized cast are as follows:

Financial assets

Security deposits 2,195
Cash and cash equivalents 525
Loans and advances to employees -
t.oans and advances 1o related party -

Advances recoverable in cash or kind 24435
Others 29,690
Total financial asseis 56,845

Financial liabilities

Borrowings 2,503 825
Security deposits received 17,877
Creditors for capital expenditure 79,808
Retenlion maney payable 2,247
Dues to Holding Company -
Other payables 1720
Total financlal liabilities 2,605,577

{b) Fair value hierarchy

Rupees in thousands
March 31, 2017 March 31, 2016

2211
6,705
1,481
24,446
7.091
41,834

4,593,325

78,910
2,192

254

4,674,681

Aprit 01, 2015

2,214
1,686
65
7,233
24,421
1,108
36,724

11,682,634
79,021
2,182
27,860
6,038

11,797,745

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are {a) recognised and measured at fair value and (b) measured at amortized cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in defermining

fair value, the company has classified its financial instruments info the three levels prescribed under the accounting

assets and financial liabilifies which are measured at fair value on each reporting dale.



Coastal Andhra Power Limited
Netes to the financial statements as of and for the year ended March 31, 2017 {Confinued)

Assets and lizbilities which are Level 1
measured at amaortized cost for which

fair values are disclose as at March 31,

2017

Financial assets
Security deposits
Total financial assets

Financial Liabilities
Borrowings
Total financial liabilities

Assets and liabiiities which are level 1
measured at amortised cast for which

fair values are disclose as at March 31,

2016

Flnancial assets
Security deposits
Total financial assets

Financial Liabilities
Borrowings
Tetal financial liabilities

Agsets and liabilities which are Level 1
measured at amortised cost for which

fair values are disclose as at Aprll 01,

2015

Financial assets
Security deposits
Total financlal assels

Financial Liabilities
Botrowings
Total financial liabilities

2,211

Level 2

2,195
2,195

Level 2

2,211
2,211

Level 2

2,211
2,211

11,673,034
11,673,034

March 31, 2016
Carrying

Fair value

2211

{c} Fair value of financiat assets and labllities measured at amortized cost
March 31, 2017
Carrying :
amount Fair value amount
Financial assets
Security deposits 2,195 2188
Tatal financial assets 2,195 2,188

Financial Liabilities
Borrowings - -
Tofal financial liabilities - -

{d)

Valuation technigue used to determine fair values

2,211

2,211

Rupees in thousands

level 3

Tofal

2,185
2,188

Rupees in thousands

Level 3

Total

2,211
2,211

Rupees in thousands

level 3

Total

221
2,211

11,673,034
11,673,034

Rupees in thousands

April 81, 2015
Carrying Fair value
amount
2,211 2211
2,21 2,211
11,673,034 11,673,034
11,673,034 11,673,034

The carrying amount of current financial assets and liahilities are considered to be the sams as iheair fair values, due to
their short term nature.

The fair value of securily deposits and borrowings has been congidered same as carrying value since there have not been
any material changos in the prevailing inferest rates. impact on account of changes in interest rates, if any has been
considered immaterial.

Note

Levet 1: Level 1 hierarchy includes financial instruments measured using quoled prices.



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

Level Z: The fair value of financiat instruments that aze not traded in an active market (for example over-the-counter
derivalives) is determined using valuation techniques which maximise the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

Level 3. if one or more of the significant inputs s not based on observable market data, the instrument is included in level
3. This is the case for unlisted equity securities which are included in level,

There were ne transfers between any levels during the year,

13) Financial risk management
The Company's business activities expose it to a variety of financial risks, namely liquidity risk and credit risk.

Risk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at depuosits, letters of credit
amortized cost.
Liquidity Risk Borrowings and olher {izbilities Rolling cash flow Availability of committed
foracasts gradit lines and borrowing
facilities

{a} Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss o the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credit risk management

Credit risk is managed at company level depending on the policy surraunding credit risk management. For banks and
financial instilutions, only high rated banks/institutions are accepted. Generally all policies surrounding credit risk
have been managed at company level.

(b) Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to meet obiigations when due and to close out
market positions. Due 1o the dynamic nalure of the underlying businesses, company reasury maintains flexibility in
funding by maintaining availability under commitled credit lines.

Management monilars roliing foracasts of the company's liguidity position and cash and cash equivalents on the
basis of expected cash flows.

Maturities of financial liabilities
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying batances as the impact of discounting is not significant,

Rupees in thousands
Less than 1 Between 1 year More than 5

March 31, 2017 vears and 5 years years Total
Financial liabilities

Borrowings 2,503,825 - - 2,503,826
Security deposits received 17,877 - - 17877
Creditors for capital expenditure 79,008 - - 74,808
Retention monay payabie 2,247 - - 2,247
Dues to holding company - ~ - -
Other payables 1,720 - - 1,720

Total financial liabilities 2,605,577 - - 2,605,577
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March 31, 2016

Financial liabilities
Borrowings
Securily deposits received

Creditors for capital expenditure

Retention money payable
Dues to holding company
Other payables

Total financial fizbilities

April 01, 2016

Financial liabitities
Borrowings
Security deposits received

Credifers for capital expenditure

Retention money payable
Dues to holding company
Other payables

Total financial Hahilitles

14} Capital Management

Risk Management

Less than 1
years

4,593,325
78910
2,192
254
4,674,681

Less than 1
years

9,600

74,021
2,192
27,860
6,038
124,711

Between 1 year
and 5 years

Between 1 year
and S years

16,500,000

16,500,000

Rupees in thousands

More than b
years

1

Totai

4,583,325

78,910
2,182

254
4,674,681

Rupees in thousands

Mare than 5
years

Total

16,509,600

79,021
2,162
27,860
6,028
16,624,741

The company's objeclives when managing capital are fo safeguard the company's ability to continue as a going
soncern in order to provide returns for shareheolders and benefits (or other stakehelders and to mainfain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the ameunt of dividends paid to shareholders, relurn capital to shareholiders, issue new shares or sell assels to

reduce debt.

The Company monitors capifal on basis of total equity and gross debt on a periodic basis. Equity comprises all
compornents of equity. Debt includes term loan and short term loans. The following table summarizes the capital of the

Company:

Equity
Debi
Total

18} Segment reporting

45,058
45,068

Rupees in thousands

March 31, 2017 March 31, 2016

{1,872,810)

1,872,810

Aprii 1, 2015
(3,836,263)

11,673,034
7,836,771

Prasently, the Company is engaged in only ane segment viz 'Generation of Power' and as such there is ne separate
reportable segment as per ind AS 108 'Operaling Segments’, Presently, the Company's operations are predominantly

confined in India,

16} Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable {o vendors as defined under the “Micro, Small and Medium Enterprise Davelopment
Act, 2008" is based on lhe information availabie with the Company regarding the stalus of registration of such
vendors under the said Act. There are ne overdue principal amounts / inferest payable amounts for delayed payments
{o such vendors af the Balance Sheet date. There are no defays in payment made to such suppliers duting the year of
for any earlier years and accordingly there is no inferest paid or cutstanding interest in this regard in respect of
paymenis made during the year or brought forward from previous years.

17} During the year, the Company had no specified bank notes or ne other denomination note as defined in the MCA
notification G.5.R. 308(E)} dated March 20, 2017 and there were no transaction during the period from November 08,

2016 to December 30, 2016.
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