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Independent Auditors' Report

To the Members
Coastal Andhra Power Infrastructare Limited

L Report on the Financial Statements

We have audited the aftached [inancial slatements of Coastal Andhra Power
Infrastructure Limited (hereinafter referred to as the Company), comprising of the Balance
Sheet as at 31t March 2017, the Statement of Profit and T.oss and the Cash Flow
Statement for the year cnded along with the Significant Accounting Policies and other
explanatory tnformation forming an integral part thercof.

11, Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in seclion 134(5) of
the Companies Act, 2003 (“the Act”} with respect to the preparation of these financial
stalements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
Standards referred to in Section 133 of the Companies Act, 2013 (hereinafler referrcd
to as the Act), read wilh Rule 7 of the Companies {Accounts) Rules, 2014 and in
accordance with the accounting principles generally accepted in India, This
responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the
Company and for prevenling and detecting the frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operaling effectively for ensuring
the accuracy and completeness of the accounting records, 1elevant to the preparation
and presentation of the financial statements that give a true and fair view and are free
{rom material misstatement, whether due to fraud or error.

IIT, Auditors’ Responsibility

Out responsibility is lo express an opinion on these financial statements based on our
audil.

We have taken inlo account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit reporl under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. These Standards require that we comply with elhical
requirements and plan and perform the audit to oblain reasonable assurance about
whether the financial statements are free from material misstatement,

An audit involves performing procedures o obtain audit evidence about the amoumnts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the asscssment of the risks of material misslatement of
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the financial statemenls, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give true and lair view in
order to design audit procedures that are appropriate in the circumstances, An andit
also includes evaluating the appropriateness of accounting policies used and the
reasonablencss of the accounting estimates made by Company’s Directors, as well as
evaluating the overall presentation of the financial stateinents.

We believe that the audit cvidence we have oblained is sufficient and appropriate to
provide a reasonable basis for our audit opinion.

Opinion

In our opinion and to the best of our infermation and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at 31¢! March 2017, its Loss and its cash flows for the year ended on thal
date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central
Government of India in ferms of sub-section (11) of Seclion 143 of the Act, we enclose
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of
the said Order, to the extent applicable to he Company during the year under review.

Furlher as per the requirements of Section 143(3) of the Act, we report as follows:

{a) We have sought and obtained all the information and explanations, which to the
best of our knowledge and belicf were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this rcporl are in agreement wilh the books of account;

{(d} In our opinion, the Balance Sheet, Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report comply with the Accounting Standards
referred to in Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

(e) On the basis of written representations reccived from the respective directors as
on 31# March 2017 and taken on record by lhe Board of Directors, none of the
direclors is disqualified as on 31#t March 2017 from being appoinled as a director
in terms of sub-section (2) of Section 164 of the Act;

{f) We have no observations / commenls on the financial transactions / matters
which have adverse effect on the functioning of the Company, nor do we have




(g}

(h)
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iv)
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any qualified/adverse remarks related to the maintenance of the accounts or
other matters connected therewith, in respect of the Company;

With respect to the adequacy of the internal (inancial control over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our scparate report in “ Annexure B,

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies {(Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us;

The Company does not have any pending litigations which would impact its
financial position;

The Company does not have any long-term contracts including dcrivative
contracts for which there were any material foreseeable losses; and

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The company had provided requisite disclosures in its financial stalements as to
holdings as well as dealings in specified bank notes during the period from 8th
November,2016 to 30th December 2016 and these are in accordance with (he books
of accounts maintained by the company.

For SMMP & Associates
Chartered Accountants
Firm Registration No. 120438W

Chintan Shah
Partner
Membership No. 166729

Mumbai, 10th April 2017
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Annexure A fo the Auditors’ Report
(Referred to in pavagraph V(1) of our report of even date)

In terms of the information and explanations given to us and the books and records
examined by us and on the basis of such checks as we considered appropriate, we further
report as under:

1.

Fixed Assels

There were no fixed asscts with the Company at any lime during the year,

Inventory

The Inventory as reflecled in the books of the Company comprises of its share of
Inventory as per the statement of account of consortium representing a Joint Venlure and
lying with the co-venturer. As explained to us, physical verification of inventories has
been carried oul at reasonable intervals by {he said co-venturer and the same has been
relied upon by the Company in this regard. As explained to us, the discrepancies noticed
between the physical stock and records were not material in relation o the operations of
the Company angl the same have been properly dealt with in the beoks of accounts.

Loans to parties of Directors” interest

During the year, the Company has not granted any loans, secured or unsecured to the
parlies covered in the register maintained under Seclion 189 of the Act.

Loans/Guarantees/Investments in / Provision of Security to certain parties

Based on the information and explanations given to us and on the basis of records
verified by us the Company has complicd with the provisions of Seclions 185 and 186
of the Act to the extent applicable

Acceptance of Depogits

According to the information and explanations given to us, the Company has not
accepted deposits as per the directives issucd by Reserve Bank of India and the
provisions of Sectioms 73 to 76 or any other rclevant provisions of the Acl and the
rules framed there under,

Maintenance of Cost Recards

As explained to us, maintenance of cost records has not been prescribed by the
Central Government for the Company under Seclion 148(1) of the Act.

Undisputed & Disputed Statatory Dues

(a} According to the information and explanations given to us and as per lhe records
verified by wvs, the Company has been regular in depositing undispuled statutory
dues involving Income Tax and Scrvice Tax with the appropriate authorities and
there were no arrears under the above heads which were duc for more (han six
months from the date they become payable as at the close of the year. Keeping in
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view the present operations ol the Company, statutes relating to Provident Fund,
Employees’ State Insurance, Sales Tax, Custom Duly, Excise Duty and Cess are
not applicable to the Company during the year under review,

b) As per the records, no disputed statutory dues have been lying pending with the’
Company as at the close of the year under review.

Loans from Banks/Financial Institutions/ Government/I)ebentures

As pert the records verified by us, the Company has not availed any loan/facility from
banks/financial institutions/Government and hence the question of default in
repayment ol the same does not arise. Further, no amounts were borrowed by the
Company through debentures.

Proceeds of Public issue (including debt instruments) /Term Loans

The Company has not raised any money during the year through initial / further
public offer (including debt instruments). Also, the Company has not availed any
term loans during the current or earlier years and hence the matter of application of
the same does not arise.

Frauds on or by the Company

During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepled auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of [raud on or by the Company or its officers, noticed or reported
during the year, nor have we been informed of such case by the management.

Managerial Remuncration

According to the information and explanations given to us and as per the records
verified by us, the Company has not paid any managerial remuneration, which falls
within the provisions of Seclion 197 of the Act read with Schedule V to the Act.

MNidhi Companies

The Company is not a Nidhi company during the year under review and hence, the
crileria as sipulated under Nidhi Rules 2014 is not applicable to the Company.

Related Party Transactions

As per the information and explanalions given during the course of our verification,
in our opinion, all transactions with the rclated parties made by the Company were in
compliance with Scctions 188 of the Act, to the extent applicable to the Company
during the year. The relevant details in respect of the same have been appropriately
disclosed ag per the requirements of the Accounting Standard- 18. Further provision
of Section 177 is not applicable to the Company.

Preferential Issue
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During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures and hence the requirements of Seclion
42 of the Act are not applicable.

Non-cash Transaetions with Directors, etc,

As per the information and explanations provided to us, during the year, the
Company has not entered into any non-cash transactions with directors or persons
connected with the directors within the purview of Section 192 of the Act.

Provigions of 45-1A of the Reserve Bank of India Act, 1934

As per the information and explanations provided Lo us and based on the overall
operations of the Company, the Company does not carry on NBI'C activities and
hence the question of registration under Scetion 45-TA. of the Reserve Bank of India
Act 1934 does no! arise.

For SMMP & Associates
Chartered Accounlanis
Firm Registration No. 120438W

Chintan Shah
Partner
Membership No. 166729

Mumbai, 10t April 2017
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Annexure B to the independent Auditor's Report of even date on the financial
statement of Coastal Andhra Power Infrastructure Limited

Report on the Internal Financial Controls under Section 143(3}(i) of the Companies
Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Coastal Andhra
Power Infrastructure Limited (“the Company”) as of 31t March, 2017 in conjunction with our
audit of the financial statements of the Company comprising of the Balance Sheet as at
March 31st, 2017, the Statement of Profit and Loss and the Cash Flow Staternent for the
period then endced.

" Managzement’'s Responsibility for Internal Financial Controls :

The Company’s managemcnt is responsible for establishing and maintaining internal
{inancial controls based on the inlernal control over financial reporting criteria established by
(he Company considering the cssential components of internal conirol stated in the Guidance
Note on Audit of Inlernal Yinancial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (the ICAI). These responsibilities inchide the design,
trplementation and mainlenance of adequate intcrnal financial controls that were operating
effectively for ensuring the orderly and efficient conduct ol its business, including adherence
to Company’s policies, the sateguarding of ils assets, the prevention and defection of [rauds
and errors, the accuracy and completeness of the accounting records, and the limely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Respansibility :

(hur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our andit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting and the
Standards on Auditing, issued by the ICAT deemed ta be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Inlernal ¥Financial Controls and, both issued by the ICAL Those
standards and the Guidance Nole that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporling was established and maintained and if such controls
operated effeclively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and (heir operating
cffectiveness.

Our audit of internal financial controls over [inancial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness existy, and lesting and cvaluating the design and operating effectivencss
of internal control based on the assessed tisk. The procedures selected depend on the
audilor’s judgment, including the assessment of the risks of material misstatement of Lhe
financial statements, whether duc to fraud or error,
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We believe that the audit evidence we have obtained is sufficicnt and appropriale to provide
a basis for owr audit opinion on the Company's internal financial controls system over
financial reporting,.

Meaning of Internal Financial Controls over Financial Reporting :

A company's internal financial contrel over financial reporting is a process designed to
provide reasomable assurance regarding the reliability of financial reporting and the
preparation of financial statcments for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(I}  Pertain to the maintenance of records thal, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2)  Provide reascnable assurance that transactions are recorded as necessary to permit
preparation of financial stalements in accordance with generally accepted accounting
principles, and that receipts and expendilures of the company are being made only in
accordance wilh authorizations of management and directors of the company; and

(3)  Provide reasuonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's asscts that could have a
material effect on the financial statemoents.

Inherent Limitations of Internal Financial Controls over Financial Reporting ;

Because of the inherent limitations of inlernal financial contrels over financial reporting,
including Lhe possibility of collusion or improper management override of controls, material
misstatements due to ervor or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial teporting may become
inadequate becausc of changes in conditions, ot that the degree of compliance with the
policies or procedures may deteriorate.

. Opinion ¢
In our opinion, the Company has, in all material respects, an adequale internal financiat
controls system over {inancial reporting and such internal financial controls over financial
reporling were operaling effectively as at March 31%, 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institule of Chartered Accountants of India.

Yor SMMP & Associates
Charlered Accounfants
Firm Registration No. 120438W

Chintan Shah
Partner
Membership No, 166729
Mumbai, 10t April 2017
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Coastal Andhra Power Infrastructure Limited
Balance Shect as at March 31, 2017

Particulars
ASSETS

Cumrent assets

Inventores

Finandlal assets
Cash and cash eqtivalkents
Other financial assets

Total agsets

EQUITY AND LIABILITIES

Equlty

Equity share capital

Other equity

Convertitle non-particpating preference share capifal
Reserva and surplus

Liabilltles
Non-current llabllites
Provisions

Current liabliltles
Financial liabilities
Borrowings
Cither financlal MNablilties
Provisions
Other current liabifles

Tetal Equity and Habllities

Slgnlficant aceounting policies
Mates on financial statsments

Note As at As at As al
No. March 31, 2017 tdarch 31, 2016 Aprl 01, 2015
Rupees in "000 Rupess in ‘000 Rupees [n '000
1.1 33,933 33,933 33,633
4.2(a) 612 1,187 1.427
4.2{b} 58,864 55,131 56,818
93,409 01,257 92,178
4.3 1,452 500 500
4.4
132 132 132
40,550 {(26,470) 3,207
4.5 2,441 1,870 1,802
4.6(a) . 74,100 45,600
4.6(b} 47,381 40,109 40,354
4.7 700 60O 443
4.8 763 410 340
93,403 91,251 92178
2
31016

The accompanying notes are an integral par of these financlal statements.

As per our raport of even date attached

For S M M P & Assoclates
Chartared Ascountants
Firm Repistration No: 120438W

Chintan Shah
Partner
Mambership No. 166729

Place: MQW]:)&E\
Date: (q{@[”‘m{‘?\

For and on behalf of the Board of Diractors

Pilyadarshini Mahapatra
Director
{DIN: 07237573)

Placz:
Dato:

Suresh Nagarajan
Dirgctor
(DIN: D1851432)



Coastal Andhra Power Infragtructure Limited

Statement of Profit and Loss for the Period ended March 31, 2017

Particulars

Revenue from Operaticns
Total Income

Expenses

Employee benefile expense

Finance costs

Generation, adminstralion and other expenses
Total expenses
Profit f (loss) before tax

Income tax expensea
GCurrent tex

Profit ! {loas) for the year

Earnings per equity share: (Face value of Rg, 10 each)

Basic and Diluted (Rupees)

Slgnificant accounting policies
Notes on financial statements

Note Year ended Year ended
Mo, March 31, 2017 March 31, 2016
Rupees in '000 Rupaes in '000
4.9 21,782 20,632
4.10 2 -
4.1 6,444 9,148
27,228 29,678
{27,228) (20,67B)
(27,228) (22,678)
2 (188) {594)
2
dto 18

The accompanying hotes are an infegral parf of these financial stalerments

As per our report of even date attached,

For8 M M P & Associates
Charteraed Accountants
Firm Reglstration No: 120438W

Chintan Shah
Partner
Membership No. 166729

Place: MW ber
pate: 2 /o (2014,

For and on hehalf of the Board of Directors

Priyadarshini Mahapatra Sureti Nagarajan
Director Diractor

{DIM: 07237573) (DIN"01851432)
Flace:

Date:
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Coastat Andhra Power Infrastructure Limited

Cash Flow Statement for the year ended March 31, 2017

A

Particulars

Cash flow from/{used in} operating actlivities
Net Prefit/{loss) before taxation

Operating loss before working capital changes
Change in operaling essets and labilities:
increase / (dacrease) loans and advances

{Increase) / decrease trade payables, other current
liabilities and provisions

Net cash ganerated f (used In} operating activities

Cash flow frami{used in) financing Activities

Proceeds from equily shara capital
Proceeds/(Refund} of short botrowing (Net)

Net gash flow used In financing activities

Net Increase/{Dacrease) n cash and cash
aquivalents

Opening balance in cash and cash equivalents
Balance in current account

Closing bhalance in cash and cash equivalents
Balance in current account

Year endad Year ended
March 31, 2017 March 31, 2016
Rupees in "000 Rupees in ‘000
(27,228) (20678}

{27,228) {29,678)

(2.733) 887
8,286 251
5,553 838
” (21,875) [28,740)
95,200 -
(74,100 28,500

21,100 28,500

(575) (240)
1,187 1,427
612 1,187

Previous year figures have been regrouped and recast wherever necessary to_the curreat year classification,

As per our report of even date attached.

For SMMP & Associates
Chartered Accountants
Firrn Reqlstration No: 120438W

Partner

Membership Mo, 166728

Place:
Date:

P betx
|)DiCJU-(MH‘

Far and on behalf of the Board of Directors

Priyadarshini Mahapatra uresh Nagarajan
Diractor frector

(DIN: 07237673} IN: 01851432)
Place:

Date:



Coastal Andhra Power Infrastructure Limited
Hotes to the financial statements as of and for the yesr ended March 31, 2017

1

2}

Goneral information

Cuoastal Andhra Power Infrastructure Limited, a wholly ewnad subsidiary of Reliance Power Limited, was Incorporated
on Pecember 27, 2005. It is engaged in the busingss of exploration anc prospecting activities on Coal Bed Methare
(CBM) and has 48% share on the Coal Bed Methane CBW SP (N) CBM-2005/li, located at Schagpur, Madhya
Pradesh,

These financial staterments were authorised for issue by the board of directors on April 08, 2017.

Significant accounting policies:

2.1 Basis of preparation, measurement and significant accounting policies

The principal eccounting policies applled in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a)

(b}

Basis of preparation
Compliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accerdance with Indian Accounting Standards
{(“Ind AS”) netified under the Companies {Indian Accounting Standairds) Rules, 2015 and relevan! provisiona of
the Companies Act, 2013 ("the Act”). These are the Company's first Ind AS financlal statements and Ind AS 101,
‘First-time Adoption of Indian Accounting Standards' has been applied. The policies sel out below have been
consistently applied during the year presented.

For all pericds up to and including the year ended March 31, 2018, the Company prepared s financial
staternents tn accordance with the accounting standards nofified under Companies (Accounting Standard) Rules,
2006 (as amended) and other relevant provislons of the Act ("Previolts GAAP™,

These financial statements for the year ended March 31, 2017 are the first the Company has prepared in
accordance with Ind AS, An explanation of how the {ransition from previous GAAP fo Ind AS has affected the
Company's financial position, financlal perfermance and cash flows including recongiliations and descriptions of
the effect of the transition are provided in notes,

The financial staterments are presented in ‘Indian Rupees’, which is also the Company’s functional currency.

Ristorieal cost conventlon

The financial statements have been prepared under the historical cost convention, as modified by the following:
i. Defined benefit plans — plan assets that are measured at fair value,

FFalr value Is the price that would be recelved to sell an asset or paid o transfer a liability in an orderly transaction
between market participants at the measurement date. The Company uses valuation {echnigues that are
appropriate in the cirgumstances and for which sufficient data are availabla to measure fair value, maximising the
use of relavant observable inputs and minimising the use of unchservable inputs.

All assets and liabilities for which fair value is measured ar disclosed in the financial statements are categaorised
within the fair value hicrarchy, described as follows, based on the lowest level input that Is significant to the fair
value measuroment as a whole:

I, Level 1 — Quoted (unadjusted) market prices in aclive markets for identical asssts or fiabilities
ii. Level 2 — Valuation techniques for whichr the lowest leval input that is significant to the fair value
measurement is direclly or indircclly observable
iii, Level 3 — Valuation technlgques for which the lowast level inpul that is significant to the fair value
measurement e is unobservabls

Tha assets and liabiliftes reported in the balance sheel are classified on a “current/non-current basis”, with
separale reporting of assets held for sale and lisbilities, Cuent assets, which Include cash and cash equivalents,
are assets that are infended o be realized, sold or consumed during the narmal operating cycle of the Company
or in the 12 months following the balance sheet date; current ligbilittes are liabilities that are expected (o be
settied during the normal operating cycle of the Company or vdthin the 12 months jollowing tha close of the
financla! year.



Coastal Andhra Power Infrastruchure Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Contintied)

(c)

(d)

{e)

)

{a)

Recent accounting pronouncements

The Company has not eary adopted any standard, interpretation or amendment that has been issued but Is not
yet effective. The amendments de not have any material impact on the financtal statements of the Gompany.

Foreign currency fransiation:
Functional and presentation surrency

items includad In the financial statements of the Company are measured using the currency of the primary
economic environment In which the Company operates (‘the functional currency'). The financial statements
are presented In ‘Indian Rupees' {INR), which is the Company's functional and the Company's presentation
currency

Property, plant and equipment

Freehold land is carried at historical cost, Al cther tems of property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes expendilure that is directly attributable to the acquisition of the
items, Subsequent costs are included In the asset’s carrying amount or recognised as & separate asset, as
appropriate, only whan it is probable that fulure economic benefite associated with the itern will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component accounted
for as a saparate asset is derecognised when replaced. All othar repalrs and maintenance aere chargad to profit or
loss during the reporting period in which they are incuraed,

Expenditure incumed cn assets which are not ready for their infended use comprising direst cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Waork-in-Progress.

Transition to Ind AS:
On transition to Ind AS, the company has elected to avail falr value of all of its property, plant and equipment
recognised as at April 1, 2015 as deemed cost,

Depreciation methods, estimated ugeful lives ad residual value:

Depreclation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life
of the assets ag prescribed in Part C of Schedule Il to the Companies Act, 2013.

Estimated useful lives, residual values and deprediation melhods are reviewed annually, taking into account
commeycial and technological cbsotesconce as well as normal wear and tear and adjusled prospectively, If
appropriate

Intangible assets:

Intangible assels are stated at cost of acquisition net of recoverabla taxes less accumulated amoriization /
depletion and Impalrment loss, if any. The cost comprises of purchasze price, borrowing costs and any cost
directly attributable te bringing 1he asset to its working condition for the intended use and ad|ustment arising fram
exchange rate varlation afiributable to the intangible assets.

Expenditure incurred on acquisition of intangible assets which are not ready to use at the repoding date Is
disclosed under “intangible assets under development”,

Amattization method and periods

Amortization is charged on a straight-line basis over the estimated uscful lives. The estimated uscful life and
amortization method are roviewed at tha end of each annual reporting pericd, with the effect of any changes in
the estimate being accounted for on a prospective basis.

Computer software is amortised over an estimated usofut kfe of 3 ysars.,

Borrowing costs

Borrowing costs include cests that are ancillary and required as per the terms of agreement. Borrowing cost that
are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of such

asegetls, A qualifying assct Is one that necessarily takes substantial period of time 1o get ready for its inlanded use,
All other borrewing costs are charged 1o the Statement of Profit and Loss in the period in which they are incurred.


http://www.tcpdf.org

Coastal Andhra Power infrastructure Limited
Notes io the financlat statcments as of and for the year endad March 31, 2017 (Continued}

(h) Cash and cash equivalents

i)

For the purpose of presentation In the statement of cash flows, cash and cash equivalents includes cash on
hand, demand depaosits with banks, short-lerm balances (with an criginal maturity of three months or lsss from
date of acquisition}, highly liguld investments that are readily convertible into known amounts of cash and which
are subkject to insignificant risk of changss in value.,

Investments and other financial assets

Classificafion

The Company classifies its finangial assets in the following measurement categories:

- those (o be measured subsequently at falr value (either through other camprehensive income, or
through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity's business madel for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either he recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model In
which the investment is held.

The Company rectasslfies debt investments when and only when its business model for managing those
assets changes.

Measurement

At inifial recognition, the Company measures a financial asset at s fair valuz plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets carred at fair value threugh prefit or loss are
expensed in profit or loss,

Debt inatruments

Subseguent measurement of debt instruments depends on the Company's business model for managing
the asset and the cash flow characteristics of the assef. There are threg measuremenl categeries into which
the Company classifies its debt instrumeants:

Amortised cost

Assets thaf are held for collection of contractual cash flows where these cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that
is subsequently measured at amorlised cost is recognised in profit or loss when the asset is derecognised
or Impaired. Interest income from these financial assets Is included in finance income using the effective
interest rate method.

Impairment of financial assets

The Company asscsses on a forward looking basis the expected credil losses associated with its assots
caried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit rigk.

Derecognition of financial assets
A financial asset is derecognised only when:

i. therights to receive cash flows from the asset have expired, or
i. the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation fo pay the received cash flows o one or more recipient

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all
risks and rewards of ownership of the {inancial asset. In such cases, the financial asset Is derecognised.
Where the entity has not transferred substantially all risks and rewards of ewnership of the financial asset,
tha financizal asset is not derecognised.



Coastal Andhra Power infrasfructure Limlted
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

V.

Where the entity has nelther transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retasined control
of the financial asset. Where the company relains contre! of the financial asset, the asset Is continued to be
recognisaed fo the extent of continuing invelvement in the financial assct.

income recognlition
interest ncome

Interest incame from debt instruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial assed {0 the gross carrying amount of a finandal asset. When calculating the effective interest rate,
the company estimates the expacted cash flows by considering all 1he contractual terms of the financial
instrument (for example, prepayment, extension, call and similar cpfiens) but does not consider the
expected credit losses,

Dividend
Dividends are recognised in profit or less only when Lhe right fo receive payment is established, Ht is

prahable that the economic benefits associated with the dividend will flow to the company, and the amount
of the dividend can be measured reliably,

{i} Offgetting Financial instruments

Financial assets and liabllities are offset and the net amount is reported in the balance sheet where thers is &
legally enforceable right to offset the recognised amounts and there is an intention to setfle on a net basis or
realise {he asset and setfle the liability simultaneously. The legally enforceable right must not be contingant on
future events and must be enferceabls in the nomal course of business and in the event of default, insolvency or
bankruptey of the Company or the counterparly.

(}) Elnancial liabilities

I,

Claasification ag debt or equity

Debt and equity instruments issued by the company are classified as eithar financial liabilities or as equity in
accordance with the substance of tha contractual arrangements and the definition of a financial liabilily and
an equity instrument.

An equity instrument s any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

Inltial recognifion and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of direclly atiriputable transaction costs.

The Company's financial liabilities include borowings, dues to holding company and creditors for capital
expenditure.

Subsequent measurement
The measurement of inancial [abllities depends on their classification, as described below:

Borrowings: Borrowings are subsequenily carried at amoriised cost; any difference between the proceeds
{nef of transaction costs} and tha redemption value is recognised in the statement of profit and loss over the
petiod of the borrewings using the effective interest method.

~ Derecognition

A financial liability s derecognised when the obligalion under the Fability is discharged or cancelled or
expiras. When an existing financial liability is replaced by another from the same lender on substantially
different torms, or the terms of an exisling liability are substantially modified, such an exchange or
modificaiion Is treated as the derecognition of the orginal liability and the recognilion of a new liabilily, The
difference in the regpective cartying amounts is recognised in the statement of profit or loss.



Coastal Andhra Power Infrastructure Limited
Notes to the financial statements as of and for the year endad March 31, 2017 (Contlnued}

{1

Provisions, Contingent Liakiliies and Contingent Agssefs:
Provisions

Provisions are recognised when the Company has a present lkegal or constructive obligation as a result of past
events; it is probable that an oulfiow of resources will be required to settle tha obligation; and the amount has
been reliably estimated.

Provisions are measured af the present value of management's best estimate of the expenditure requived to
seftle the present obligation at the end of the reporting pericd. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time valua of money and the risks specific
{o the liabllity. The increase in the provision due to the passage of time is recognised as interest expense,

Contingent llabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the cccutrence or non-oceurrence of one or more uncerfaln fulure evenis not
wholly within the control of the Company. A present obligation that awises from past events where it is sither not
probable that an outflow of resources will be required to seltle or reliable estimate of the amaunt cannot be made,
is termed as contingent liability.

Contingent Assets;

A contingent asset is disclosed, where an inflow of economic benefits is probable.

(m} Employee benefits:

(n}

Employee benefits consist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave Encashment.
i) Defined contribution plans:

Contributions to defined conlribution schemeas such as pravident fund and superannuation are charged off
to the Statement of Profit and Less during the year in which the employee renders the related service.

(i} Defined Benefit Plans:

The Company also provides employae benefits in the form of gratuity and leave encashment, the liability for
which as al the year-end is determined by Independent actuaries based on an actuarial valuation using the
projected unit credit method, Such defined benelits are charged off to the Siatement of Profit and Loss,

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included In net interest on the net defined benefil kability and the refurn on plan assets (excluding
amounts Included in nel interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corespanding debit or credit to retained earings through OCT in the period In which
they ccaur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Net interest is calculatad by applying the discount rate to the net defined benefit liability or asset,
(i Short term/ long term employee bonefits:

All employee benefits payable wholly within twelve months of rendering the service including performance
Incentives and compensated shsencas are classified as short term employes bensfits. The undiscounted
amecunt of short term employee beneflits expected to be paid in exchange for the services renderod by
employees are chargad off to the Statement of Profit and Loss / Capital Work-in-Progress, as applicable.
The employee benefits which are not expected to occur within twelve menths are classified as long term
bencfits and are recognised as liability at the net present value.

[ncome tax

Income fax expense comprises current and defetred faxes. Current tax is measured at the amount expected to
be paid o the tax authorilies, using the applicable {ax rates.

Deferred income tax is previded in full, using the liability method, on temporary differences arising between the
fax bascs of assets and liabilities and their carrying amounts in the consolidaled financial statements. Deferred
tax assets are racognized to the extent that it is probable that future taxable income will be available against
which the deductible temporary differencas, unused tax losses, depreciation carry-forvards and unused 1ax
credits could be utilized,



Coastal Andhra Power Infrastructure Limited
Notes to the financial statements as of and for the year endad March 31, 2017 (Continued)

{o}

{»

Defemed 1ax assets and liabfiities are measured based on the tax rates that are expected to apply in the period
when the asset Is realfzed or the liability is settled, based on tax rates and tax laws that have been enacled or
substantively enacted by the balance sheet date.

Current and deferred fax Is recoanised in profit or loss, except fo the extent that # relates to items recognised in
other comprehensive incoms or directly in equity. In this case, the tax Is also recognisad in other comprehensive
income or directly In equily, respectively.

Earnings per share

Basic earnings per share are computed by dividing the net profit or less by the waighted average number of
equity shares outslanding during the year. Earnings censidered in ascerlaining the Company's eamings per
share are the net profit for the year. The welghted average number of equily shares outstanding during the year
and for all years presented is adjusied for events, such as bonus shares, cther than the conversion of potential
equity shares that have changed the number of equity shares autstanding, wilhout a corresponding change in
resources. For the purpose of caleulating diluted earnings per share, the nel profit or loss for the year attributable
1o equity shareholders and the weighted average number of shares outstanding during the vear is adjusted for
the effects of all dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect methed, whereby profit before tax Is adjusted for the efiscts of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipls or payments, The
cash flows from operating, investing and financing activities of the Company are seareqated based on the
available information.



Coastal Andhra Power Infrastructure Limited
Notes te the financial statements as of and for the year ended March 31, 2017 {Continued)

3) Transition to Ind AS:

These are the Company's first financial statements prepared in accordance with Ind AS. The Company has adopted
Indizan Accounting Standards (Ind AS) as notified by the Minlkstry of Corparate Affairs with affect from April 01, 20186,
with a transition date of April 01, 2015, These financial statamants for the year ended March 31, 2017 are the first the
Company has prepared under Ind AS. For all periods upio and including the year ended March 31, 2016, the
Company prepared its financial statements in accordance with the previously applicable Indian GAAR (previous
GAAP).

The adoption of ind AS has been carded out in accordance with Ind AS 101, Flrst-time Adoption of Indian Accounting
Standards, Ind AS 101 requires that all Ind AS standards and interpretations that are issued and effective for the first
hd AS finandial statements be applied retrospectively and consistently for all financial years presented. Accordingly,
the Company has prepared financial statements which comply with Ind A$3 for year ended March 31, 2017, together
with the comparative information as at and for the ysar erkled March 31, 2016. The Company’s opening Ind AS
Balance Sheet has been prepared as el April 01, 2015, the date of transition to Ind AS,

3.1 Exemptions and exceptions availed

In preparing these Ind AS financial statements, the Company has availed certain exemptions and excepticns in
accordance with Ind AS 101, as explained befow. The resulling difference between the carrying values of the
assets and fiabilities In the financial statements as at the ransition date under Ind AS and previous GAAP have
heen recognisad directly in equity {retained eamings or another appropriate category of equity). This note
explains the adjustments made by the Company in restating its previous GAAP financlal statements, including
the Balance Sheet as at April 01, 2015 and the financial statements ais al and for the year ended March 31, 2016,

(a) Ind AS optonal exemptions

i. Deemed cost

Ind AS 101 permits a first-time adopler to measura all of iis property, plant and equipment as recognised in the
financial statements as at the date of transition to Ind AS at fair value or previcus GAAP cafrying value and use
ihat as its deemed cost as at the dete of transition after making neces:sary adjustments for de-commissioning
liabilities, This exemption can also be used for infangible assets covered by Ind AS 38 "Intangible Assets".
Accordingly, the company has elected to measure all of its property, plant and equipment (PPE) at their fair
values, The company has elected ta use previcus GAAP canying vaiue as deemed cust for intangible Assets
covered by Ind AS 38 "Intangible Assefs",

(b} Ind AS mandatory exemptions

The company has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101;

. Estimates

An enfity's estimates in accordance with Ind ASs at the date of transition fo Ind AS shall be consistent with
estimates made for the same date in accordance with previous GAAP (after adjustments to reflect any differencs
in accounting policies), unless there is objective evidence that these estimates were In error.

Ind AS eslimates as at April 01, 2015 are consistent with the estimates as at the same dale made in conformity
with previous GAAP. The Company made estimates for following items in accerdance with Ind AS at the date of
transiticn as these weare not required under previous GAAP:

+  Impairment of financial assets based on expocted credit loss rmodel

ii. Classiflcation and measurement of financlal assets
Ind AS 101 requires an entity to assess classification and measurement of financlal asssls {debt instruments} on
the basis of the facts and circumstances that exist at the date of transition to Ind AS. Censequently, the Company
has appliad the above assessment based on facts and circumstances exlst at the transition date.

3.2 Reconciliations between previaus GAAP and Ind AS

nd AS 101 reqgulres an entily to recandile equity, total comprehansive income and cash flows for prior periods.
The presentation requirements under previcus GAAP differ from Ind AS and hence the previcus GAAR
information has been regrouped for ease of reconcilialion with Ind AS. The regrotped previous GAAP information
is derved based on the audited financial statements of the Company for the vear ended March 31, 2015 and
March 31, 2016.



Coastal Andhra Power Infrastructure Limited
Notes to the fnanclal statements as of and for the petiod endad March 31, 2017

Asat As ol As at
Patticulara Rareh 31, 2017 March 31, 2016 Apnl 01, 2015
Rupees [ "000 Rupzesin ‘000 Rupeea In Q10
4.1 Invanlorkes
Imvantares {Represents In Joint Operatons) 33,933 33833 33,933
33,933 33,833 33,833
4.2le} Cash and cash equivalenis
Balance with banks In cuiront account {Includes Rs, 311 thousands 612 1,187 1427
{March 31, 2018:Rs, 242 thousands; Aprdl 01, 2015; 1,112 thovsands)
represarmts shara in Joint Qperations) (Rafer Notes 14)
612 1,187 1.427
A.2{b] Other gurrent finenclal assels
{Unsecurad and considered good unlesa stated otherwizsa)
Advancs regoverable in cash of In i (Includes Rs. 50 thousands 58,554 86,131 54,818
(March 31, 2018:Ra. 306 thousande; Aprl 091, 20145; 858 thousands)
represents shara In Joinl Operalions) (Refer Molas 13)
58,564 56,131 66,818
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Coastal Andhra Powar Infrastructure Limited

Notes to Uie financlal statemanta as of and for the parlod ended March 31, 2047

Particulars

4.4 Other equity

Balance at the end afthe year

4.4.5 Instrument entirely equlty In nature

4.4.2 Becuritive pramium account

4.4.3 Ganaral reseryg

4.4.4 Surplug / (Deficit) In tha Statement of Profit and Loss

4418} Insbrument entirely aquity In nature

Prafarence Shares
Reconclllattan of number of sharse

Preferenca sharsa [Refer note no. 4 4.1(bj]
Balance gt the beginning of tha vear

132,016 (March 31, 2015: 132,015, April 1, 20152 132,015) sharss of Ra.

1 each fully paid-up

Balance al the and of the year: 132,015 (March 31, 2016: 132,015; April
1, 2018; 132,016) sharas of Rs. 1 gach fully paid-up

4.4.1{h) Temns! rights attached to preference shares
7.5% Campulaory Convertibde Redasmatble Man-Cumulative Preference Shares [CCRPS)
The Cempany shall have a call option on GCRPS which tan be exercised by the Comparry bh ana or more fenches and In part or In full before the ond
of agre=d lenure (20 years) of tha ssid sheres. In case tha call ogpticn Is exerclsed, CORPS shall be redaemed &t an lasue price [ie face value and
premium). Tha holders of CGRPS howswver, shall have an aption 1o converl CCRPS Inlo equity shares ut any time during the tenure of such sharos. At
the and of {enure and to tha axlent the Company ar tha sharehclder has not sxercisad thelr options, CORPS shall be compulsorily convartad Into equily
shares. On canverslon, in cither case, sach CORPS shell be convarled Into one fully paid sqully share of Rs. 10 each at a premium of Rs. 990 shaye, if
during the tenure of CCRPS, the Company declarse aquily dvidend, CCRPS halders shall also be entitled to dividend on their shares ol the sama rats
as tha equly dividend and this dividand wil bz gver and above ihe coupon rate of 7.6%. Thase preference shares shall contirme to be ron clamulaliva.

As at Ag et As at
WMarch 31, 2017 March 34, 2016 Bpri| ©1, 2018
Rupees In 000 Rupsas \n 000 Rupeas In '0D0
182,018 132016 132,015
=251 131,883 131,683
3,043 2,043 3,043
{185,625) {181.3e7) (131,718}
172,865 105,545 135,222
No. of Shares Mo, of Shares No. of Shares
132,015 132,015 132,015
132,016 132,015 132,015

#4.4(c) Datalls of shares holit by sharahelders nolding more than B% of the aggregata shares in the Cornpany

Preferance ahinres [Refer nate no. 4.4.1{bj}]

Reliance Power Limited - Holding compeny

132,015 (March 31, 2046; 132,016; Apdl 1, 2015; 132,015} shates of Rs,
1 aach Tully paid-up

4.4y Movement of instruments entirely equily In naturs

442

443

444

Belansce at (he beginning of the year
132,015 {Marcly 31, Z01a; 132,015; Apdl 01, 2015: 132,015) shares of
Rs, 1 each fully pald-up

132 045 (March 31, 2018: 132,015; April 01, 2018; 132,015) sharea of
Ra. 1 cach fully pald-up

Particulars

Securitles premium account

Oakince ef the beginning of the yoar

Add: Premium on Equity Shars Cagltal Issued
Balance sl the end of the year

Genetal reserve

Balancs at the baginning of lhe: year

Galance ot the end of the year

Surplus { {Deficit} In the Statement of Profit and Loss
Balancs ot the beginning of the year

Profit/ (losg) forthe year

Bzlancea at the end of the year

{188,625 ~ [161,387)

132,015 132,014 13205
132,16 132,015 132.016
132,015 152,015 122,016
132,016 132,016 132,015
ds at hsa
March 31, 2017 March 21, 2016
Rupaeas in '000 Rupees in'000
131,883 131,885
94,248 .
228,131 131,883
3,043 2,043
1,043 3043
(151,397} {131,719)
{27,228) (20,678)



Coastal Andhea Powor Infagiructlure Limlted

Motas to te fnancinl stalaments us of ond for tho periad ended March M, 2017

Partleulirs

4.5 Non-current provisions
Provision for keeve encashmient (Refer nate 7)

4.5(n) Gurrent Sormowings
Lnsecured - at emorfised aost

Loans frem reisied parties (Refar note £)

4.6{b) Cther current financlal Nablites
Cues 1o Relatad Party (Refor nds 8)
Creditoes for supplies and serviess [Includas Rs. 62 thousands {March
31, 2016:Rs. 79 thousands; Apil 01, 2015: 252 thousands) reprezenls
share In Joint Oparaians) refer Notes 14)
Gther pavables

4.T Cuwrent provisions
Provision for leave encashmen! (Refer nolc 7)

.8 Oiher cumrant liakllives
Other payabics

A il A al
Mzich 54, 2017 Match 1, 2016 April 91, 2018
Rupees In '000 Rupeos in'0O0 Rupess In ‘0ac
2,441 1,870 1,602
2441 1,170 1,602
- 74,100 45 BR0
z 74,100 48,600
43,365 38,827 35,827
BS 112 158
383 1170 4 338
47,381 dfA0g 40,364
Too 600 443
700 600 443
763 410 340
783 Lal) 3410




Coastal Andhra Powar Infrastructure Limited
Notes to tha financial statements as of and for the period ended March 31, 2017

4.9

410

4.11

Parficulars

Employee beneilts expense

Salaries, bonus and other allowances
Conlribution o provident fund and other funds
Giatuity and leave encashment

Flnance cost

Other finance charges

Generation, administration and other expenses

Rent expenses

- Others
Legal and professional charges
Postage and telephona
Travelling and conveyance
Ratas and {axes
Insurance
Exploration expenses
Communication expenses
Miscellaneous expenses

Period encled Year endad
WMarch 31, 2017 March 31, 2016
Rupees in"000 Rupeses in '000

20,234 19,334
885 773
673 435

21,782 20,532

2 .
2 -
- 1,817
- 418
185 3,154
42 -
179 2,507
7 2
feh | 108
4,830 515
- 189
- 356
5,444 9,146




Coastal Andhra Power Infrastructure Limited '
Notes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

5)

6)

7)

8)

Project Status:

Interm of the composite Scheme of Arrangement between Reliance Natural Resources Limited (RNRL) and Reliance
Power Limited (R Power) and others, as sanclioned by the Henorable High Court of Judicature at Bombay vide order
dated October 15, 2010, inter alia 45% non-vperating participating intervest in - CBM block- SP{N)-CBM-2008/111, was
vested inte the Company. The Consorlium led by RMRL with Geopetrol International Inc. (Operator) and Rellance
Infrastructure Limited was awarded the CBM block under 3rd round of CBM bidding in 2006 by Ministry of Petroleum
and Natural Gas {MoPNG), Governinent of India, The Block SP(N) covers an area of 809 square kilometers and Is
situated In the State of Madhya Pradesh.

Expleration dkilling work in SP(N}-CBM-2005/1] CBM block commenced in Feb. 2011 and consortium has completed
mare than the committed work program in respect of drilling & completion of Core Holes and Test Wells. The
International Accreditation Agency, NSAI, has certified 1061 BCF of Gas-In-Place and 480 BCF of coniingent
Resourges in 3C calagory. Preliminary gas production potential is established from dewatering and testing of two Test
Wells. Phase-l activilies have been completed In March 2015. Assignmert of 10% Participating Interest (PI) and
transfer of operatorship from Geopetrol International Inc, to Reliance Infrastructure Limited was approved by
Government of india (Gol) in April 2016. The Company does not anticipate any liability in this block.

Details of remuneration to auditors:
Rupees in ‘000
Year ended Year ended
March 31, 2017 March 31, 2016
As auditors
For statutory audit 25 25
For others - -
25 25
Employee benefit obligations
The Gompany has classified varlous employee benefits as under:
Leave obligations
The leave obligations cover the Gompany liability for sick and privileged leave.
Rupees in ‘000
Provision for leave encashment March 31, 2017 March 31, 2016 Apdl 01, 2016
Current* 700 600 443
Nofi-current 2441 1,870 1,602

* The Company does nol have an unconditional right to defer the settlements.

Related party transactions:
A. Parties where control exists:

Holding Company:

Reliance Power Limited (R Power)

Fellow subsidiary:

Afos Trading Private Limited (ATFL)
Rosa Power Supply Company Limited (RPSL)

B. Investing partiesfpromoters having significant influence on the Company directly or indirectly

Joint Ventures
SP (N) CBM-2005/1ll




Coastal Andhra Power Infrastricture Limlted

Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

C. Details of transactions during the year and closing balance at the end of the year:

Particulars

. March 31, 2017 March 31, 2018
Particulars Rupees in '000 | Rupees in '000
Transactions durtng the year: o
Relmbursement of expenses
_R Power 230 9,645
RPSL 3 32
Inter-corporate deposlis taken
R Power 35,638 28,500
Inter-corporate deposits refunded
R Power 7,000 -
|
March 31, 2017 | March 31,2016 | April 01, 2015

Rupees in *000

Rupees in "000

Rupees in ‘000

T:[csing balance

Equity share capltal (excluding premium)

R Power 1,452 B00 500
Preference share capifal -
R Power 132 132 132
Advance payable 35,827 35,827 35,827

ATPL

Inter corperate deposiis taken

R Power 7,538 74,100 45 B00
Guarantees issued

K Power 1,150 1,150 _ 1,160

The above disclosura does not include transactions with public utility service providers, viz. electrichly,

telecommunications in the normal course of business.

8) Earnings per share:

Rupees in "000

Year ended Year ended

Particulars March 31,2017 | March 31, 2016
Profit ! [loss) available to equity shareholders
Profit [ {loss) after tax {Rupees in ‘Q00) (27 228) {29,678)
Number of equity shares

| Weighted average number of eqully shares outstanding (Basic) (B) 145,200 _B0,000
Basic and diluted earnings per share (A7 B) (Rs.) (188) {584)
Nominal value of an equity share (Rs.} 10.00 10.00

10) Income taxes

Rupees in ‘000

The reconcifiafion of tax expense and the accounting profit multiplied by fax rate :

Particulars March 31, 2017 March 31, 2016
Profit / {loss) before tax (27,228) (29,678)
Tax at the Indian tax rate of 30.80% {8,413 (8,170
Tax losses for which no defered income tax was recognised (8,413 (9,170

| Income tax expense




-

Coastal Andhra Power Infrastructure Limited
Netes to the financial statements as of and for the year ended March 31, 2017 {Continued)

11) Fair value measurements

LY

12

—

{2} Financial instruments by calegory

The Company does not have any financial assets or fiabiliies which are nreasured al FYTPL or FVOCI,
Rupees in '000

March 34, 2017 |March 31, 2016 | April D1, 2015

Financlal assets

Cash and cash equivalents 812 1,187 1,427
Advance recoverahle In cash orin kind 58,664 56,131 56,816
Total financial assets 59,476 57,318 58,245

Financial liabilities

Loans from related parties - 74,100 45,600
Dues to Related Party 43,365 35,827 35,827
Creditors for supplies and services 86 112 159
Qther payable 3,931 4170 4,368
| Total financial liabilities 47,381 114,208 85,954

(b} Fair value hierarchy

This sectlon explains the judgements and estimates made in determining the fair values of the finandial instruments
that are (a) recognised and measured at fair value and (b} measured at amortised cost and for which fair values are
disclosed in the financial statements, To provide an Indication about the reliability of the inputs used in determining
fair value, the company has classified iis finaneial instruments into tha three levels prescribed under 1he acoounting
standard. An explanation of each level follows underneath the table. The company does not have long term financial
asscts and financial lizbilities as at 31 March 2016 and 31 March 2017. Therefore table is presented only Tor financial
assets and finandial liabilities as at 1 Aprll 2015,

{ ¢ ) Valuation technique used to detcrmine fair values

The carrying amount of current financial assels and liabiliies are considered to be the same as their fair vaiues, due
to their short term nature.

The fair value of security deposits and berrowings has been considered same as carrying value since there have not
been any matedal changes in the prevailing interest rates. Impact on account of changes in interest rates, if any has
been considered immaterial,

Note
Level 1 : Level 1 hlerarchy inciudes financial instruments measured using quoted prices.

Level 2; The fair value of financial instruments that are not traded in an active market (for example over-the-counter
dorlvatives) is determined using valuation techniques which maximise the use of observable market data and rely as
litthe as possible on ertity-specific estimates. If all significant inputs required to fair value an instrument are observable,
the instrument is included In lavel 2.

Level 3: If one or more of the significant inputs is not based on obsenvable market data, the instrument is included in
level 3. This is the case for unlisted equity securifies which are Included in Jevel,

There were ho transfars between any levels during the vear.

Financlal risk management

The Company's businass activities expose it to a variety of financial risks, namely liquidity risk, marke! risks and credit
risk,

! RIsk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, Aging analysis Diversification of hank
financlal assets measured al deposits, [etters of cradit
amortlsed cost,
Liguidity Rlsk Borrowings and other liabilities Rolling cash flow Availahility of committed
forecasts credit lines and borrowing
i — facllitles



Coastal Andhra Power Infrastructure Limited
Notes to the financial statements as of and far the year ended March 31, 2017 {Continued)

{a} Credit risk

The company is exposed to credit risk, which is the risk that counterparly will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets

camied at amortised cost

Credit risk management

Credit risk |s managed at company fevel depending on the policy surounding credit risk managerent. For banks and
financial instifutions, only high rated banks/institutions are accepted. Generally all policles surrcunding credit risk

have been managed at company level.

{b} Lquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable secwilies and the availability of
funding through an adequate amount ef committed credit facilities 1o meet obligaticns when due and te clese out
market positions. Due 1o the dynamic nature of the underlying husinesses, company traasury maintains flexbility in

funding by maintaining availabllity under commilled credit lines.

Management monitors roliing forecasts of the company's liquidity position and cash and cash equivalents on the
basis of expected cash flows. This Is generally caried out at local level in the operating companies of the company in
accordance with practice and limits set by the company.

Maturities of financial Habllities

The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrylng balances as the impact of discounting is not significant.

Rupees in 000

' March 31, 2017 "93;;'::" 1 B:meig';;aﬁa’ ”ﬁ;‘:;‘::“ 5 Total
Financial liabilities
Loans from related parties - - - -
Dues to Related Parly 43,385 - - 43,365
Creditors for supplies and servicas B5 - - g5
Other financial liabilities 3,031 - - 3,931
Total financlal Nabilities 47,381 - - 47,381
Rupees in ‘000
Less 1 en 1 year | More than &
March 31, 2016 yeg::n Bit:;le!i ‘,reasl"s years Total
Financial fahilities a
Leans from related parliss 74,100 - - 74,100
Dues to Related Party 35,827 - - 35,827
_Credilors for supplies and senvices 112 - - 112
Dther financial liabilities 4170 - - 4170 |
Total financlal liabiliies 114,209 - - 114,209
Rupees in ‘000
Aptil 01, 2015 Leg;i;hr:“ 1 Bmegr;g year M";‘i;';:" 5 Total
Financial liabilities N
Loans from related partias 45 800 - - 45,600
Dues to Related Party 35,827 - - 35,827
Creditors for supplies and sarvices 159 - - 156
Cther financial liabilities 4,368 - - 4,368
Total ﬁnancial liabilities 85,954 - - 85,954




Coastal Andhra Power Infrastructure Limited

Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

; 13)

14

—

15

—

Capital Management
Risk Management

The company’s objectives when managing capital are to safeguard the company’s ability to continue as a going
concern in order o pravide relurns for sharehclders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amoeunt of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to

reduce debt.

The Company monitors capital on basis of total equity on a periodic basis. Equity comprises all components of equity
includes the fair value impadt. The following table summarizes the capital of the Group:
Rupees in '000

March 31, 2017 | March 31, 2016 | April 1, 2015
Equity 42,134 (25,838) 3,839
Total 42,134 (25,828) 3,839

Interest in Joint Operations

During the year, the company has accounted far Rs. 4,830 thousands (Previeus Year: Rs. 9,656 thousands) towards
its share of expenditure on survey and prospecting activities on the Coal Bed Methane (CBM) blocks transferred to
the company pursuant to the composite scheme of arangement.

Disdosure of the Company share in Joint Operations:-
Name of the field Location Particlpating Interesat %

SP (MY CBM-2005/I1 Sehagpur , Madhya Pradesh 45

The akove jolnt ventures are unincorporated joint ventures carrying out controlled Operations. Based on the
stalement of accounts of consorfium, the Company account for its share of assets, liabllitles, Incomea and expendiiure
of Jaint Operations in which it holds a participating interest. The Company's share of assets and liabililies of Joint
Qperaflons is given below:

Rupees in *000
March 31, 2017 March 31, 2016 March 31, 2015

Asscls

Inventorles 33,933 33,933 33,933

Short term loans and advances 20 aoe B5A

Cash and bank balances 311 242 1,112
Liahilities

Othar current liahilities 5 79 253

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclasure of amounts payable 10 vendors as defined under the "Micro, Small and Medium Enterprise Davelopment
Act, 2006 Is based on the Information avallable with the Company regarding the status of registration of such
vendors under the said Act, There are no overdue principal amounts / interest payable amounts for delayed payments
{o such vendors al the Balance Sheet date. There are na delays in payment made fo such suppliers during the year or
for any earlier years and accordingly there is no inferest paid or outstanding interest in this regard in respect of
payments made during the year er brought forward from previous years.

16) During the year, the Company had ne specified bank notes or ne other denomination note as defined In

the MCA notification G.8.R, 308(E) dated March 31, 2017 and there were no fransaction during the period
from November 8, 2016 to December, 30 2016.
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