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Independent Auditors' Report

To The Members of
Coastal Andhra Power Limited

We have audited the accompanying financial statements of Coastal Andhra Power Limited (the Company’)
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and other explanatory information (herein after referred to as “Ind AS financial statements”).

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(8) of the Companiss Act,
2013 ("the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial pesition, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind As) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accardance with the provisions of the Act for
safeguarding the asssts of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or srror.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

Wa have taken into account the provisions of the Act, the accounting and auditing stardards and the matters
which are required to be Included in the audit report under the provisions of the Act and the Rules made thers
under. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requiremsnts and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor's judgment, Including the assessment
of the risks of material misstaternent of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company's preparation of the
financial statements that give a true and fair view, in order to design audit pracedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s management and Board of Directors, as
well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018; its Loss, its Cash Flows and the Statement of Changes In Equity for the year
ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Crder, 2016 ("the Order”) issued by the Central
- Government of India in terms of sub-section (11) Section 143 of Act, we give in the "Annexure A”, a
statement an the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.
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2.  As required by section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief ware necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company, so far
as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the Statement
of Changes in Equity dealt with by this report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the applicable Indian
Accounting Standards spacified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2018 from being appointed
as Director in terms of section 164(2) of the Act;

With respect to the adequacy of intermal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B”; and

With respect to the other matters to bs included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our oginion and to the best of our information
and according to the explanations given o us:

i) There are no ongoing litigations as at the reporting date that would have a material impact
on its financial position;

if) Based upon the assessment made by the Company, there are no long-term confracts
resuiting in any material foreseeable losses;

iii) There were no amounts which were required to be transferred to the Investor Education
and Protecticn Fund by the Company.

For Mahendra & Co.
Chartered Accountants
Regn.No.502293C

QWwdll Jdry

Partner

Membership No. 42418%

Place: Mumbai
Date: April 18, 2018

Head Office: B-180, Jawahar Nagar, Bharatpur 321001 Rajasthan



ANNEXURE A TO THE AUDITORS' REPORT

Referied to in our Report of even date on the Accounts of Coastal Andhra Power Limited for the yaar ended March 31,

2018

i)

v)
vi)

vii)

viii)
ix)
X)

xi)

Xi)

xiii)

a) The Company has maintained proper records showing full particulars including quantitative dstails and
situation of fixed assets.

b) The fixed assets have been physically verified by the management at reasonable interval and as informed, no
materlal discrepancias were noticed on such verification. In our cpinion, the frequency of verification is
reasonable having regard to the size of the company and the nature of lts assets.

c) According o the information and cxplanations given to us and on the basis of our examinatiens of the records
of the company provided to us, the title decd of Immovable property as at the balance sheet date is pending
registration in favour of the Company as detailed below:

Total Gross Block as an Net Block as on
Particulars number of March 31, 2018 March 31, 2018 Remarks
cases {Rs in ‘000) {Rs in '000)
Freehold 1 290,925 290,925 The regisiration of title deed in
Land favour of the Company is
' pending.

As explained to us, there is ne inventory during the year hence clause 3(ii) of the Crder is not applicable.

According to the information and explanations given, the Company has not granted any loan to companies, firms,
Limited Liability Partnerships or other paitles covered in the register maintained pursuant to section 189 of the Act.
Hence clause 3(iii) of the Order is not applicable.

According to the information and explanations given to us, the Company has no laans and investmenis made
during the year hence clause 3(iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not accepted any deposits from the
public.

According to the information and explanations given to us, no cost records have been prescribed by the Central
Govemment of India under section 148(1) of the Act.

(a) Based on our examination of the books and racords, the Company has generally been regular in depositing
with appropriate authority undisputed statutory dues including provident fund, Incomo-tax, sales tax, value added
tax, duty of customs, service tax, cess and other material statutory dues wherever applicable during the year,
Further no undisputed amounts payable in respect of providsnt lund, income tax, sales fax, vaive added tax, duty
of customs, service tax, cess and other material statutory dues were in arrears as at March 31, 2018 for a period
of more than six months from the date they hecame payable,

(b) As per the information and explahations given to us, there are no disputed statulory dues pending to be
deposited with the respective authorities by the Company.

The Company has not raised any funds from financial institutions or banks or by issue of debentures during the
year, hence, question cf repayrment of dues to them does nat arise.

The Gompany did not raise any money by way of inifial public offer or further public offer (including debt
instruments) and term leans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no matcrial fraud by the Company or on the Company by
its officers or employees has been noticed or reporied during the course of our audit.

The Company has not paid any managerial remuneration. Hence paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the infarmation and explanations given lo us and based on our examination of lhe records of the
Company, transactions with the related parlies ars in compliance with sections 177 and 188 of the Act where
applicable and details of such fransactions have been disclosed in the financial statements as raquired by the
applicable Indian Accounting Standards. .

Hcad Office: B-1B0, Jawanar Nagar, Dharatpur 321001 Rajaslhan



xiv) According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or parlly
convertible debentures during the year.

»v) According fo the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors ar persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Mahendra & Co.
Chartered Accountants
Regn.No.509293C |

Swati Garg
Pariner
Membership No. 42419%

Place: Mumbai
Date: April 18, 2018

Head Ozfice: B-18B0, Jawahar Nagar, Bharatpur 321001 Rajaslhan



ANNEXURE B TO THE AUDITORS' REPORT
Report an the Intemal Financial Controls under Section 143(3)(i} of the Companics Act, 2013 ("the Act")

We have audited the nternal financial conlrols over financial reporting (‘Financial Controls”) of Coastal Andhra Power
Limited ("lthe Company") in conjunction with our audit of the Company for the year ended March 31, 2018,

Management's Responsiblility for Internal Financial Controls

The Company’s management is responsible for establishing and maimntaining internal financial controls baged on the
internal control over financial reporting criteria considering the essential components of internal control stated in the
Guidance Note on Audit of Intemal Financial Conlrols over Financial Reporting Issued by the Inslitute of Chartered
Accountants of India ('ICAl"). These responsibilitieg include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the ordedy and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and datection of frauds and
errors, the accuracy and completeness of the accounting records, and the ftimely preparation of reliable financial
information, as required under the Act,

Auditors' Respansibility

Our responsibility is to express an opinion on the Company's Financial Controls based on our audit. We conducted our
audit in accardance with the Guidance Nots on Audit of Internal Financial Controls over Financial Reporting (the "Guidance
Note") and the Standards on Auditing, issued by ICAl and deemed Lo be prescribed under section 143(10) of the Acl, lo the
extent applicable to an audit of internal financial controls. Those Standards and the: Guidance Note require thal we camply
with ethical requirements and plan and perform tha audit to obtain reasonable assurance about whether adequate Financial
Controls are established and maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to abtain audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness.

Our audit of Financial Controls includes obtaining an understanding of Financial Controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectivaness of internal control based on the
assassed risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misslatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit apinian on
the Company's intarnal financial controls system over financial reporting.

Meaning of Internal FInancial Controls over Financial Reporting

A company's Financial Cantrols is a process designed {o provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepied
accounting principles. A company’s Financial Coritrols includes those policics and procedures that (1) pertain to
maintenance of records that, in reasonable detail, accurately and fairly reflact the transactions and dispositions of the
assels of the Company; (2) provide reasonable assurance that transactions arc recorded as necessary to permit
preparation of financlal statements in accordance with generally accepted accounting principtes, and that recsipts and
expenditures of the Campany are being made anly in accordance with authorisations of management and Directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's asscts that could have a malterial effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Financial Controls, including the possibility of collusion or improper management
override of controls, material misslatements duse to srror or fraud may oceur and not be detected. Also, projections of any
evaluation of the Financial Controls to future periods are subject to the risk that the Financial Conlrols may become
inadequate because of changes in condilions, or that the degree of compllance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the CGompany has, in all material respacls, an adaquate Financial Contreis systam and such Financial
Controls arc operating effectively as at March 31, 2018, based on Lhe Financial Controls criteria established by the
Company considering the essential components of internal control stated in the Guidance Note an Audit of Internal
Financial Controls over Financial Reporting issued by ICAL

For Mahendra & Co.
Chartered Accountants
Renn.No.509293C

Swati Garg
Partner )
Membership No. 424197"-

Place: Mumbai
Date: April 18, 2018



Coastal Andhra Power Limited
Balance Shest as at March 31, 2018

Rupees In thousands

Particulars Note As at As at
No. March 31, 2018 March 31, 2017
ASSETS
Non-current assets
Property, plant and equipment 31 2,568,392 2,587,310
Financlal assets 3.2 5,558 6,466
Current assets
Financial assets:
Cash and cash equivalents 3.3(a) 38 525
Other financlal assets 3.3 (b) 23,268 27,383
Current tax assets {net) 34 54 54
Other current asaets 3.5 - 548
Total 2,587,310 2,622,286
EQUITY AND LIABILITIES
Equity
Equily share capital 3.8 6,030,700 6,030,700
Other squity 3.7 {6,015,795) (5,985,630)
Current liabilities
Financial liabilities
Borrowings 3.8 (a) 2,513,525 2,603,825
Cilher financial liabilities 3.8 (b) 68,860 73,391
Total 2,597,310 2,622,286
Significant Accounting Policics 2
Notes {o financial statements 1to 18

The accompanying notcs are an Integral part of these financial statements

As per our Report of cven date.

For Mahendra & Co.
Chartered Accountants
Regn. No. 509293C

Swati Garg
Par{ner
Membership No. 42419’

Place: Mumbal
Date: April 18,2018

For and on behalf of the Board of Directors

Wongde
Dir&ctor

DIN: 07728913

Virendra Sonawat
Chief Financial Dfficer

Placa: Mumbal
Date: April 18, 2018

Suman Kumar Day
Director
DIN: 07349128

MuHi Manohar Purohit
Company Secretary & Manager
FCS ; 8040



Coastal Andhra Power Limited

Statement of Profit and Loss for the Year endad March 31, 2018

Rupees in thousands

Particulars Note Year ended Year ended
No. March 31, 2018 March 31, 2017
Revenue
Other Income 3.9 2,784 -
Total Income 2,784 -
Expenses
Finance cosis 3.10 3a4 7,668
Depreciation and amortization expense 34 18,917 17,687
Other expenses 3.1 13,608 26,886
Total Expenses 32,801 52,121
Profit/{Loss) before tax (30,107) (52,121)
Income tax expense
Currant {ax - -
Income tax for earlier years 58 -
Profit/(Loss) for the yaar (A) {30,165} (62,121)
Othar Comprehensive Income for the year - -
Total Comprehensive Income for the year (A+B) (30,165) (52,121)
Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted (Rupeeés) 9 {0.05) (0.09)
Significant Accounting Policies 2
Netes fo financial statements 1to"16

The accompanying notes are an integral part of these financlal statements
As per our Report of even date.

For Mahendra & Co. For and on behalf of the Board of Directors
Chartered Accountants

Regn. No. 500293C

Swatt Garg
Partnce
Membership No. 424192

Place: Mumbai
Dale: April 18, 2018

Mandi-Pongde
Director
DIN: 07728913

Virendra Sonawat
Chief Financial Officer

Place: Mumbal
Date: April 18, 2018

Suman Kumar Day
Dirsctor
DIN: 07349128

Murli Manohar Purohit
Company Secretary & Manager
FCS : 98040



Coastal Andhra Power Limited
Cash Flow Statement for the year ended March 31, 2018

Rupees in thousands

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

{A) Cash flow from | (used In) operating activitios

Profit/(Loss) before tax
Adjusied for:
Depreciation and amortisation
Finance costs
Operating loss before working caplial changes

Change In oporating assets and ligbililies
Current liabililiea and provisions
Loans and advances & olher current assets
Taxes (Pald) refund {net)
Net Cash flow used In operating activities
(B) Cash flow from / (used In) investing activities
Repayment of loans tc related party

Sale of Fixed Assets (Including capltal work-in-
progress )

Nat cash from { {uscd In) nvesting acfivities
(C) Gash flow from / (used in) financing activities
Proceeds from Inter-corporate Deposlts

Refund of Inter-corporate Depasits
(nterest and finance charges

Net cash generated from / {used in) financing activities

Nek Increase / {Decraase) in cash and cash equlvalents (A+B+C)

Opening Balance of cash and cash equivalents
- Balance in current account

Closing balance of cash and cash equivalents
- Balance in current account

Note:

The accompanying notes are an integral part of these financial statements

{30,107 (52,121)
18,917 17,667
366 7,568
{10,824) (26,838)
(4,511) 20,306
5,572 {15,045)
1,061 5,351
(58) 5
(9,821) (21,530)
. 1,484

- 40,936

. 42,417

9,700 .

- (19,500)
(366) (7,568)
9,334 (27,068)
(487) (6,180)
525 8,705

33 525

The Cash flow slaloment has been prepared under the Indirect methad as set out in Indian Accounting Standard (Ind AS 7)

"Slatemant of Cash Flows"

As per our Repart of even date.

For Mahendra & Co.
Chartered Aceountants
Rean. No. 509293C

Swati Garg ¥
Partner ) Director
Membership No. 424192

Virendra Sonawat
Chief Financial Officer

Place: Mumbai
Date: April 18, 2018

Mahoj Pongde

DIN: 07728913

Place: Mumbai
Date; April 18, 2018

For and on behalf of the Board of Direclors

Suman Kufnar Day
Director
DIN: 07349128

Mudi Manohar Purohit
Company Secretary & Manager
FCS ;: 9040



Coastal Andhra Power Limited
Statemant of changes In Equity

A. Equity Share Capital Rupeas In Thousands

Particulars Amount
Balance as at Aprll 1, 2016 8,010,000
Changes In equlty saher capilal 20,700
Balance as et March 31, 2017 6,030,700
Changss in squity share capital -
Balance as at March 31, 2018 8,030,700

. Other Equity

Rupees in Thousands

Instruments entlrely equlity In nature

Partlculars Securities Premium Retalned Earnings Total
Account
Balance as at Aprl 1, 2016 - (7,982,809) (7,962,809}
Profit/(Loss) for the year - (52,121) (52,121)
Other Comprehensive Income for the year - - -

Total Comprehenslve Income for the year - (52,121) (52,121)

Transaction with owners In thelr capacily as owners :

Premium on convirsion of ICD 2,049,300 - 2,049,300
Balance as at March 31, 2017 2,049,300 {8,034,930) (5,985,630)
Balance as at April 1, 2017 2,049,300 (8,034,930) (5,985,630}

ProfitfLoss) for the year - (30,165) {30,165)
Other Comprehenslve Income for the year - - .

Total Comprehensive Income for the year - (20,165) (30,165)

Balance a® at March 31, 2018 2,049,300 {6,065,095) (6,015,795)

The accompanying notes are an Integral part of these financlal statemenls.

As per our Repon of even date

For Mahendra & Co.
Ghartered Accountants
Regn. No. 509293C

For and on behalf of the: Board of Directors

Swati Garg ngjPongde Suman Kuimar Day
Partner Tirector Director
Membership No. 424192 DIN: 07728913 DIN: 07349128

Place; Mumbsal
Dale: April 18, 2018

Virendra Sonawat
Chicf Financlal Officer

Place: Mumbal
Dale: April 18, 2018

Murll Manohar Purohit

Company Secrelary & Manager

FCS : 9040



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2)

General information

Goastal Andhra Power Limited is a wholly owned subsldiary of Reliance Power Limited. The Company has been set
up as a spacial purpose vehicle for cxecuting the 3,960 MW (6 Units x 660 M\W) imported coal-based Krishnapatnam
power project in Nellore District of coastal Andhra Pradesh. After commissioning, the power genereted by the
Company will be sold to procurers from the states of Andhra Pradesh, Maharashira, Karnataka and Tamil Nadu. Refer
note 4 of the financial statements. The registered address of the company is H Block, 1% Floot, Dhirubhai Ambani
Knowledge City, Navi Mumbal, Maharashtra 400710.

These financlal statements were authorised for issue by the Board of Directors on April 18, 2018.

Significant Accounting Pollcies:
2.1 Basis of preparation, measurement and significant accounting policles

The principal accounting policies applied in the preparation of these financial statements are setl out below. These
palicles have been consistently applied to all the years presented, unless otherwise statsd.

{a) Basis af preparation
Caompliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordaince with Indian Accounting Standards
(“Ind AS") notificd under the Companies {Indien Accounting Standards) Rules, 2015 {as amended) and relevent
provisions of the Companles Act, 2013 ("the Act™). The policies set out below have been consistently applied
during the year presented.

Historlcal eost convention

The financial statements have been prepared under the historical cost conventlan, as madified by the following:
1. Defined banefil plans — plan assets that are measured at falr value;

Fair value measurement

Fair value is the price that would be receltved to sell an asset or paid to transfer a liability in an orderly transaction
between market particlpants at the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances and far which sufficient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or discloscd In the financial statements are categorised
within the fair value hierarchy, described as lollows, based on the lowest level input that is significant to the fair
valuc measurement as a whole:

s Level 1 — Quoted (unadjusted) market prices in aclive markets for identical asscts or liablfiities

» Level 2 — Valuation technigques for which the lowest level input that is signilican{ o the fair value
measurement is directly or indirectly obscrvable

s |avel 3 — Valuation techniques (or which the lowest lcve! Input that Is significant to the fair value
measuremenl is uncbservable

Gurrent vis-a-vis nan-current classification

The assets and liabilities rcported In the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and liabilities. Current assels, which include cash and cash equivalents,
are assets that arc Intended to be realized, sold or consumed during the normal operating cyclc of tha Company
or in the 12 months following the balance shesli dals; current liabilities are liabilitics that are expecled lo be settled
during the normal operaling cycle of the Company or within the 12 months following the close of the financial year.



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Confinuad)

(0}

(©)

(d}

Recent accounting pronouncements
Standards issued but not yet effactive
Appendix B to Ind AS 21, Foreign currency transactions and advance consideration:

On March 28, 2018, Ministry of Corporalc Affalrs ("MCA") has natified the Companies(Indian Accounting
Standards) Amendment Rules, 2018 contalning Appendix B to Ind AS 21, Foreign currency transactions and
advance consideration which clarifies the date of the transaction for the purpose of determining the exchange rate
Io use on initial recognition of the related assat, expense or iIncome, when an enlily has received or pald advance

consideration in a foreign cumency.
The amendment will come Into force from April 1, 2018, Since the Company does not have any foreign currency
transactions and advance conslderation there is no impact of this on the financial statements.

ind AS 115- Revenue from Contract with Custorners:

On March 28, 2018, Ministry of Corporate Affairs ("MCA"} has notified the Ind AS 115, Revenue from Gontract
with Customers. The core principle of the new standard is that an entity should recognlze revenue to dapict the
transfer of promised goods or services to cusfomers in an amount that reficots the consideration to which the
entity expects to be entitlad in exchange for those goods or scivices. Futther the new standard requires enhanced
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity's
contracts with customers.

The Company is evaluating the requiremants of the amendment and the impact on the financial statements is
being evaluated.

Foreign currency translatlon:
Functional and presentation currency

ltems Included In the financial statemsnis of the Company are measured uslng the currency of the primary
ecanomic environment in which the Company operates (‘the functional currency’). The financial stalamants are
presenied in “Indian Rupess' (Ra.), which is the Company's functional and presentation currency.

Transactions and balances

(i) Foreign ourrency transactions are transiated Into the functional currency using the exchange ratcs
prevailing at the dates of the fransactions.

(i) All exchange differences arising an reporting on foreign currency monetary items at rates different from
thosc at which they were initially recorded are recognised in the Statement of Profit and Loss.

(") Nan-monetary items denominated in foreign cumrency are stated at the ratcs prevalling on the dale of the
fransactions / exchanga rale at which transaction is actually effected.

Property, plant and equipment

Freshold land is carried at historical cost. All other items of property, plant and equipment are stated at historical
cost which includes capitalised bomrowing cost, less deprecialion and impairment loss, if any. Historical cost
includes expenditure that Is directly attributable to the acquisition of the ilems. Subsequent costs are Included in
the asset's canying amount or recognlsed as a separale assat, as appropriate, only when it is probable that future
economic bencfits assocdiated with the item will Tlow {o the Company and the cost of the tem can be measured
reliably. The canying amount of any component accounted for as a &eparate asset is derecognised when
replaced. All othet repairs end mainlenance are charged te profit or loss during the reporting period in which they
are Incurred.

Expenditure incurred on assets which are not ready for thelr Intended use comprising direct cast, related incldental
expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives and residual value:

Depreclation is provided to the extent of depreciable amount on Straight Line Mcthod (SLW) hased on useful life
of thc assets as prescribed in Parl C of Schedule Il to the Companles Act, 2013.

Estimated useful lives, residua! values and depreclation methods are reviewed annually, laking into account
commercial and technological obsolescence as.woll_as normal waar and fsar and adjusted prospcctively, if
appropriate. o “



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 314, 2018 (Continued)

(e)

0

(g}

(h}

(i)

Intangible assets:

Intangible assets arc stated at cost of acquisition net of recoverable taxes less accumulated amarlizalion /
deplslion and impairment loss, If any. The cost comprises of purchase price, borrowing costs and any cost directly
altributable to bringing the asset to its working condition for the intended use.

Expenditure Incurred on acquisition of intangible assets which are not ready to use at tha reporting date is
disclosed under "Intanglble asssts under development”.

Amortization method and perlods

Amortizatlon Is charged on a straight-line basis over the estimated useful lives. The estimated useful life and
amortization method are reviewed al the end of each annual reporting periond, with 1he effecl of any changes In the
estimate being accounted for on a prospective basis.

Computer soflware is amortized over an astimated useful life of 3 years.
Borrowing costs

Ganeral and spegcific borrowing costs that are directly attributable to the acquisition, construction or preduction of
a qualifying asset are capitalised durng the period of ime that is required to complete and prepare the assel for
its intended usc or sale. Qualifying assets are assets that necessarily take a substantial peried of time o get
ready for thelr intendad use or sale.,

Invesiment income eamed on the temporary investment of speclfic borrowings pending their expenditure on
qualifylng assets is deducted from the borrowing costs eligible for capitalisztion.

Other borrowing costs are expansed in the period in which they are Incurred.
impalrment of hon-financial assets

Assets which are subject to depreciation or amoriization are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverablc amount is the
higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
egsels are grauped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows fram other assels or groups of assets (cash-generating units). Nan-financial
assets that suffered an Impairment are reviewed for possible reversal of the impafrment at the end of each
reporting period.

Cash and cash equlvalents

For the purpose of presentation in the statcment of cash flows, cash and cash equivalents includes cash on hand,
demand deposils with banks, short-term balances (with an original maturity of three months or less from date of
acquisttion), highly liquid investments that are readily convertible into krnown amounts of cash and which are
subjecl Lo insignificant risk of changes In value.

Financial instruments:

A financial Instrument Is any contracl that gives rise to a financlal asset of one entity and a financial liability or
cquity Instruments of anather entity.

investments and other financial assets
i. Classification
The Company classlifies its financial assets in the following measuremeant categorics:
- those to bc measured subsequently at fair value (either through Othet Comprehensive Income, or
through profit or loss), and
- those measured at amortized cost.

The classification depends on the cntity's business model for managing the financial asscts and the
contractual lerms of the cash flows.



Coastal Andhra Power Limited
Notes to the financial statemants as of and for the year ended March 31, 2018 (Continued)

For assets measured at falr value, geins and losses will either be recorded in profit or loss or other
comprehensive income. For investments in dsbl instruments, this will depend on the business model in
which the investmoent Is held.

The Company reclassiies debt investments when and only when its business model for managing those
assets changes.

Measurement

At inltial recognlitfon, the Company measures a financial asset at lts fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that are directly sttributable fo the acquisition of
the financial asset. Transaction costs of financlal assets carried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the
assel and the cash flow characteristics of the asset. There are thres measurement categories into which the
Company classifies its debt instruments:

Amortized cost

Assets that arc held for collection af contractual cash flows where those cash flows representl solely
payments of principal and interest are measurad at amortized cosl. A gain or loss on a debt investment that
is subsequently measured at amortized cost is recognisad in profit or loss when the asset is darecognised or
impaired. Interest income from these financial assets is included In flnance Income using the efleclive
Interest rate method.

Impalrment of financial assets

The Company assesses on @ forward looking basls the expected credil losses associated with Its assels
carried af amortised cost. The impalrment meathodology applied depends on whether there has been a
significant increase in credit risk.

Derecognition of financial assets
A financial asset is derecagnised only when:

i. tho rights fo receive cash flows from the asset have cxplred, or
il. the company has transferred ils rights te receive cash flows from the asset or has assumed an obligation
to pay the receivad cash flows to one or more reciplent

Where the enlity has transferred an asset, the company evaluates whether il has transferred substantially all
risks and rewards of ownership of the financlal asset. In such cases, the financial assct Is derecagnised,
Where the entity has not fransfcrred subslantially ail risks and rewards of ownership of the financtal asset, the
financial asset is not derecogniscd.

Wherc the entity has nelther translerred a financial asset nor retaing substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecogniscd if the company has nol retained control of
the financlal asset. Where lhe company retains control of the financial assct, the asset is coniinued to be
recognised to the extent of continuing involvement in the financlal asset.

Income recognition
Inlerest incoma

Interest income from debt instruments is recognised using the effective interest ratc method. The sffective
interest rate is the rate that exactly discounts estimated futurc cash recelpts through the expected life of the
financlal asset fo the gross carrying amount of a financial asset. When caleulating the effsclive interest rate,
the company eslimales the axpected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar oplions) bul does not consider the expectad
credlil lossas,



Coastal Andhra Power Limlited
Notes ta the financlal statements as of and for the year ended March 31, 2018 (Continued)

Dividend

Dividends are recognised in profit or loss only when the right to receive paymart s established, it is probable
that the economle benefils associaled with the dividend will flow to the company, and the amount of the
dividend can be measured reliably.

(i) Contributed equity:

Equlty shares are classified as squily. Incremental costs directly attribufable to the issue of new shares or optlons
are shown in aquily as a deduction, net of tax, from the proceeds.

(k} Financial liabilities

Classification as debt or equity

Debt and equity instruments lssued by the company are classified as either financial liablities or as equity in
accordance with the substance of the contractual arrangsments and the definition of a financial liability and
an equlity instrument.

An equlty Instrument is any contract that evidenses a residual inferest In the assets of an entity after
deducting all of its liabllities,

Initlal recognition and measurement

All financial liabililies are recognisad initially at falr value and, in the case of loans and borrowings and
payables, het of diractly allributable transaction costs.

The Company's financial liabilities include borrowings, dues to holding company and creditors for capital
expenditure.

Subsequent measurement
The measurement of financial liabllities depends on their glassification, as described below:

Borrowings: Borrowings arc subsequently carried at amortized cost; any diffcrence between the procesds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest methad.

Derccognltion

A financial liability is derecognised when the obligation under the liability is discharged or cancelied or
expires. When an existing financial liability Is replaced by anolher from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treafed as the derecognition of the original lability and the rccognition of a new liability. The
difference in the respective carrying amounts is raecognised in the statement of profit or less.

() Provisions, Gontlngent Llabilities and Contingent Assets:

Provislons

Provisions are recognisaed when the Company has a present legal or constructive obligation as a result of past
avenls; it is probable that an outflow of resources will be required (o setile the obligation; and the amount has
been raliably estimated.

Provisions are measurcd at the present value of managemenl's best estimate of the expenditure required {o seifle
the present obligation at the end of the reporling period. The discount rate used 1o detemmine the present value is
a pre-tax rate that reflects current market assessments of the time valuc of money and the risks specific to the
liabliity. The increase in the provision due to the passage of ime Is recognised as interest expense.

Contlngent liabilities

Conlingent liabiliies are disclosed when there is a possible obligalion arising from past events, the existence of
which will be confirmed only by the occurrence or non-oceurrence of one or more uncertaln future events nol
wholily within the control of the Company. A present obligation that arises from past cvents where il is either not
probable that an outflow of resources will be required to settle or reliable estimate-efthg amount cannol be made,
is termed as contingent liability.



Coastal Andhra Power Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Contingent Assets:

A conlingent asset is disclosed, where an Inflow of ecanomic benefils is probable.
{m) Employee beanefits: -

8hort-term obligations

Liabiliies for wages and salaries, including non-monetary benefits that are expected to be setllsd wholly within
12 months after the cnd of the parod in which the employees render the related service are recognised in
respect of employees’ services up to the end of the reporting pericd and are measured at the amounts expceted
to be paid when the llabllities are seilled. The liabilities are presented as current employee bensfit obligations In
the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick Jeave are not axpectad to be settled wholly within 12 months after the
end of the period in which the employses render the related service. They are therefore measured as the
present valus of axpected future paymenis to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The banefits are discounted using the market
yields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasuraments as a result of experience adjustments and changes in actuarial assumptions are recognised in
profit or loss.

The obligations are presented as cumrent liabililies in the balance sheet if the entlty does net have an
unconditional right to defer scitlement for at least iwslve months after the reporting perioad, regardless of when
the actual seftlement Is expected {o oceur.

Post employee ohligations

The Company operates the following post-employment schemes:
- defined banefit plans such as gratuity
- defined contribution plans such as provident fund and superannuafion fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the pressant
value of the defined benefit obligation at the end of the reparting period less the fair value of plan assels. The
defined benefit obligation Is caleulated annually by actuaries using the projected unit eredit method.

The prescnt value of the defined bensfit obligation denominated In INR Is determined by discounling the
estimated future cash outflows by reference to market yields at the end of the reporiing psriod on government
bends that have lerms approximating to the terms of the related obligation.

The net inlerest cost is calculated by applying the discount rate fo the net balance of the defined benefit
obligation and the fair value of plan assets. This cost Is included in employee benefit expensc In the statement of
profit and loss.

Remeasurement galns and losses ariging from experience adjustments and changes In actuarial assumptions
ars recogniscd in the perlad In which they occur, direclly in other comprehensive income. They ars included in
retaincd earnings in the statement of changes in equity and in the balance sheet.

Changes in the present valua of the defined benefit obligation resulting from plan amendments or curtaliments
are recognised immediately in profit or loss as past scrvice cost.

Defined contribution plans

Provident fund

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no furlher payment obligations once the contributions have been paid. The
contributions are accounted for as defined coniribution plans and the contributions are recognised as employae
bencfit expense when they are due. Prepaid contributions are recognised as an asset lo the extent that a cash
refund ar a reduction in {he fulure payments is available.
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Coastal Andhra Power Limited '
Notss to the financial statements as of and for the year ended March 31, 2018 (Continued)

(n} Income tax

The income tax expense or credit for lhe period is the tax payable on the current period's taxable income based
on the applicable income tax rate for each jurisdiction adjusted by changes: in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losscs.

The current income tax charge is calculated on the basls of the {ax laws snacled or substantively enacted at the
end of the reporiing pericd. Managament perodically evaluates positions taken in lax returns with respect to
situations in which applicable tax regulation is subject to Interpratation. It esleblishes provisions where appropriate
on the basis of amounts expected to bc pald te the tax authorities.

Deferred income tax is provided In full, on temporary differences arising between the tax bases of assets and
liabilities and their canrying amounts In the financial stalements. Deferred income tax is also not accounted for if it
arises from inltial recognitlon of an asset or liability in a {ransaclion olher than a business combinatlon that et the
time of the transaction affecis nelther accounling profit nor taxable profit (tax loss). Defetred income tax is
detenmined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax assiet is realised or the deferred income
tax liabllty Is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused {ax losses only if it is
probable that future taxable amounts will be available to utillse those temporary differences and lossss.

Deferred tax assets and liabilities are offset when there Is a lcgally enforeeable right fo offset current tax assets
and ligbilities. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends sither to seitle on a net basls, or to realise the asset and sattle the liability simultaneously.

Current and deferred tax Is recognised In profit or loss, except to the extent that it relates to items rccognised in
other comprehensive income or directly In equity. In this case, the tax is also recognised in other comprchensive
income or directly in equity, respectively.

(o) Earnings per share

Basic earnings per share
Basic eamings per share is caloulated by dividing:

- the profit attributable to owners of the Company
- by the weighled average number of equity shares oulstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figurces used In the determinalion of basic eamings per sharc to take into
account:

- the after Income tax effect of interest and other financing costs associated with dilutive potentlal equily shares,
and .

- the weighted average number of additional equily shares that would have bzen outstanding assuming the
conversion of all dilutive polenlial equity shares.

{p) Cash flow statement

Cash flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of
fransactions of non-cash nature and any defeirals or accruals of past or fuiure cash receipts or payments. The
cash flows from operating, investing and financing aclivilies of the Company are segregated based on the
available informatian.

2.2 Criticat accounting estimates and judgements

Preparing the consolidated financlal statements under Ind AS requires management {0 take decisions and make
estimates and assumplions that may impact the value of revenues, costs, asscts and liabllitfes and the related
disclosures concaming the items involved as well as contingent assets and liabilities at the balance sheet date.
Eslimates and judgements are continually evaluated and are based on historlcal experlence and other factors,
including expectations of future events that are believed to be rcasonable under the circumstances.

The Company make estimates and assumptfions concerning the futurc. The resulting accounting estimates will, by
deflnition, seldom equal the ralated actual results. The estimates and assumptions thal have a significant risk of
causing a material adjustment to the carrying amounis of assets and liabilities within tha-nostdinanclal vear are
discussed balow: ‘



Coastal Andhra Power Limlted
Notes to the financial statements as of and for the year anded March 31, 2018 (Continued)

{a)

{b)

Defined heneflt ahligations

The present value of the defined benefit obligations depends on a number of factors that are detenmined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income) for
post employments plans include the discount rate. Any changes In these assumplions will impact the cartying
amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that
should be used to determine the prescnt value of estimated fulure cash outflows expected ta be required to settle
the defined benefit obligations. In determining the appropriate discount rate, the Company congiders the interest
rates of government bonds of maturity approximating the terms of the related plan liability.

Provigions

Estimates of the amounts of provisions recagnised are based on current legal and constructive requirements,
technology and prce levels. Because actusl outflows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,
the carrylng amounts of provisions are regularly reviewed and adjusted to take account of such changss.
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Coastal Andhra Power Limited
Notes to the financial statements as of and for the Year ended March 31, 2018 {Continued)
Rupees in thousands

As at - As af
March 31, 2018 March 31, 2017

3.2 Non-current financlal assets
(Unsecured and considered good)

Security deposits 5,558 6,466

5,658 6,466
3.3 Current financial assets
3.3 (a) Cash and cash equivalents

Balance with banks: )
in currenl account 38 525

38 525

3.3 (b) Other current financlal assets
(Unsecured and considered good)

Advance recovarable in gash or in kind 12,772 13,270
Others 10,496 14,113
2:3,266 27,383

3.4 Current tax assets (net)
Current tax assets 54 54
54 54

3.5 Other current assets
(Unsecured and considsred good)

Prepald expenses - 548

- 548
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Coastal Andhra Power Limited
Notes to the financial statements as of and for the Year ended March 31, 2018 {Contlnued)
Rupees In thousands

3.7 Other squity

3.7.1
3.7.2

3.74

Balance at the end of the year
Securities premlum account
Retained earnings

Securities premium account

_ Balance at the beginning of the year

3.7.2

Add: Premium on converslon of 1ICD
Balance atthe end of the year
Retained earnings

Balance at the beginning of the year
Profit/(Loss) for the year

Balance at the end of the year

Nature and purpose of other reserves:

Securitles premlum account

As at
March 31, 2018

As at
March 31, 2017

2,049,300 2,048,300
(8,065,095) (8,034,930)
(6,015,795) (5,985,630)
2,049,300 -

- 2,049,300
2,049,300 2,049,300
(8,034,930 (7,882,809)

(30,165) (52,121)
(8,065,005) (8,034,930)
(6,015,705} (5,985,630)

Securilies premium account is created to record premium received on issue of shares. The reserve is
utilized in eccordance with the provision of the Companles Act, 2013.

3.8 Current financial liabilities

3.8 (a) Current borrowings

Inter-corporats deposits (Refer Note 7)
(Unsceured, Interest free and repayable on demand)

3.8 (b} Other current financial Habilitles

Sccurity deposits received
Creditors for capital expenditure
Retention money payable

Cther payables

2,513,525 2,503,825
2,513,525 2,503,825
- 2,300
64,572 67,120
‘1,926 2,247
1,382 1,724
68,880 73,391




Goastal Andhra Power Limited
Notes to the financlal statements as of and for ithe Year ended March 31, 2018 (Conttnued)

3.8 Other Income

Amount Written back

3.10 Flnance cost

Other finance charges

3.11 Ganeral, administration and other expenses

Repairs and maintenance
- Others

Legal and professional charges (Including sharsed service charges)

Travelling and conveyance
Rent expenses

Dircctors sitting fees
Rates and taxes
Insurance

Loss on sale of assets

Miscellaneous expenses (Including Securily Expenses Rs, 5168

Thousand)

Rupees in thousands

Year ended
March 31, 2018

Year ended
March 31, 2017

2,784 -

2,784 -
366 7,568
366 7,568
701 313
3,273 2,506
404 g8

2,092 -
92 263
- 4
262 310
- 23,162
6,704 162
13,608 26,886




Coastal Andhra Power Limited
Notes to the flnancial statements as of and for the year ended March 31, 2018 (Continued)

4} Project Status:

5)

8)

7)

The Company has been set up to develop an Ultra Mega Power Project (UMPP) of 3,960 MW capacity localed in
Krishnapatnam, District Nellora, based on imported coal. The Company had entered Into a firn price fue! supply
agreement which envisaged supply of coal from Indonesia with Rellance Coal Rescurces Private Limited (RCRPL), a
whoaily owned subsidiary of the Parent Gompany. In view of below mentioned new regulation, RCRPL cannot supply
coal at the alraady agread price, because of which there Is a risk of inability to pass through market linked prices of
imported coal for the praject, whersas the power neads to be supplled at a pre-agreed tariff as per the terms of Power
Purchase Agresment (PPA) dated March 23, 2007. The Govemment of Indanesia introduced a new regulation in
September 2010 which prohibits sale of coal, including sale to affiilate companies, at below Benchmark Price which s
linked to intemational coal prices and requires adjustment of sale price avery 12 months. This regulation also
meandates to align all existing long-term coal supply contracts with the new regulations within one year t.e. by
Septamber 2011. The said issue has been communlcated to the power procurers and aleo to the Government of Indla
{hrough the Assoclation of Power Praducers to arive at a suitable solution to the satisfaction of all the stakeholders.

Since no resolutlon could be artived, CAPL invoked the dispute resolution provision of PPA. The procurers have also
issued a notice for termination of PPA and havs raised a demand for liquidated damages of Rs. 4,000,000 thousands
(including bank guarantee of Rs. 3,000,000 thousands, which has been issued by the Parent Company on behalf of
the Company).

The Compeany has filed a pelilion befora the Hon'ble High Court at Delhl inter-alla, for Interim relief under Section 9 of
the Arbitration and Conciliation Act, 1996. The Courl vide its Order dated March 20, 2012 has prohibited the Procurers
from taking any coercive steps against the Company. The single judge of the Delhi High Court vide Order dated July
02, 2012 dismiseed the patition and the appeal filed by the Company agalnst the sald Order is pending before the
Division Bench of the Delhi High Court. The arbRratlon process, pursuant to dispute resolution process as laid down in
the PPA, has already been initiated. The Company had also filed a petition before the Central Eleclricity Regulatory
Commission (CERG) without prejudice to the proceedings pending before the Delhi High Court, sseking compensatory
tariff to mitigate impact of change in Indanasian regulation. During the course of the CERC proceedings, the powar
procurers contended that the petition could not be taken up for hearing by CERC since the matter was pending at High
Court. The Company, In response contended that both proceedings are different and independent. The CERG petition
did not ralse issue of notice of terminafion. Considering appeal is pending before the Delhi High Court, CERC has
disposed off the petition vide iis Order daled August 08, 2015 with a libery to the Petitioner to approach the
Connisslon at approptiate stage in accordance wilh law.

Contingent liabilities and Capital commitment

(a) Government of Andhra Pradesh has levied a penalty of Rs. 13,695 thousands (March 31, 2017 Rs. 13,695
thousands ) at the rate of 90% on account ef non-payment of cenversion fees of Rs. 27,380 thousands (March
31, 2017 Rs. 27,380 thousands) towards the conversion of agriculiural land to non agricullural Jand. The
Company has filed an appeal with the Government of Andhra Pradesh {Revenua Dapar(ment) for waiver of the
above amount.

Details of remuneration to auditors:
Rupees In thousands
Year ended Year ended
March 31, 2018 March 31, 2017
{a) As audilors
IFor statutory audit B 20 100
20 100

Related party transactlons:

A. Partles where control exists:

Holding Company:
Reliance Power Limited (R Power)

B. Related partles with whom transactlons have taken place during the year or previous year:

Fellow subsldiaries:

Rajasthan Sun Techique Energy Private Limited (RSTEPL)
Samalkot Power Limited (SMPL)

Sasan Power Limited (SPL)

Vidarbha Industries Power Limited (VIPL)

Chitrangi Power Private Limited (CPPL)
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Investing entity having significant influence directly or Indirectly:
Reliance General Insurance Company Limited (RGIL)

C. Details of transactions during the year and closing balance at the end of the year:
Rupees In thousands
Particulars March 31, 2018 March 31, 2017

Transactlons during the year:
Material/fassels transferred

SPL _ - 544
Relmbursement of expenses on behalf of

VIPL - 18
CPPL 3 -
Reimbursement of expenses hy

R Power 136 -
SMPL 2 -

Employee expenses transferred
R Power . 450

Insurance charges
RGIL - 82

Inter-corporate deposit received (Net)
R Power 9,564 6,235

Inter-corporate deposit refunded
R Power - 30,518

Rupess in thousands
Particulars v March 31, 2018 March 31, 2017
Closing halance

Equity share capltal (excluding premium) .

R Power 6,030,700 8,030,700
Inter corporate deposits taken
R Power 2,513,525 2,503,825

CGuarantees given on behalf of Company*
R Power 3,000,000 3,000,000

* Bank guarantee Issued on behalf of the Company for imporl of capital goods and for performance towards
construction of power plant as per the terms of the power purchase agreement.

The above disclosures do not include transacltions with public utility scrvice providers, viz, sleclricity,
teleccommunications in the normal course of business.

8} Disclosute pursuant to para 44 A to 44 E of Ind AS 7 - Statement of cash flows

Year ended Year ended
Particulars March 31,2018 March 31,2017
Short term Borrowings
Opening Balance ' 2,503,825 2,523,325
Availed during the year 9,700 -
Repaid During the year - 18,500
Closing Balance 2,513,525 2,503,825
Interest Expenscs
Interest! Finance Charge as per Statement Profit & Loss . 366 7,668

Total 366 7568
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Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

9} Earnings per share:

Particulars

Praofit/{Loss) avallable to equity shareholders

Profit{Loss) after tax (A)

Number of equlty shares

Weightsd average number of equlty shares outstanding (Basic) (B)
Basic and diluted sarnings per share (A / B) (Rs.)

Nominal value of an cquity share (Rs.)

10} Income taxes

a) Income tax recognised in Statement of Profit and Loss :
Particulars
Current Tax
Income Tax for earlier year
Tatal

Rupees in thousands

Year ended
March 31, 2017

Year ended
March 31, 2018

(30,165) (52,121)
603,070,000 801,000,000
(0.05) {0.09)

10.00 10.00

Rupees |n thousands

March 31, 2018 March 31, 2017
58 -

58 -

Rupees in thousands

b) The reconciliation of tax expense and the accounting profit multiplled by tax rate :

Particulars

Profit/(Loss) before tax

Tax at the Indian tax rate of 25.75% (2018-17: 20.87%)
Tax losses for which no deferred tax was recognised

March 31, 2018 March 31, 2017

(30,165) (52,121)
(7.767) {15.,569)
7.767 15,569

Rupees In thousands

¢) The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars

Opening Balance

Add; Current tax payabie for the year
Less: Tax Paid

Closing balance

March 31, 2018 March 31, 2017
54 55

- 1
54 54

11) Falr value measurements

(a) Financial instruments by category

The Company doss not have any financlal assets or liabilities which are measured at FVTPL or
assets and liabilities which are measured at amortized cosl are as follows:

March 31, 2018
Financial assefs

Security deposits 5,558
Cash and cash equivalents 38
Advancas recoverable in cash or kind 12,772
QOthers 10,436
Total financial assets 28,864
Financial llabilities

Borrowings 2,513525
Sacurity depesits received -
Credltars for capital expenditure 85,572
Retention money payablc 1,826
Other payables 1.382

Total financial liabilities 2,582,405

FVOC!, Financial

Rupees in thousands
March 31, 2017

6,466
526
13,270
14,113
34,374

2,503,825
2,300
67,120
2,247
1,720
2,577,212
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(b) Fair value hierarchy

This section explains the judgements and estimates made in deteymining the: Tair values of the financial instruments
1hat are (a) recognised and measured at falr value and (b) measured at amoriized cost and for which fair values are
disclosad in tha financial statements. To provide an Indication about the reliabilily of the inputs used in determining
fair valus, the company has classified lts financial instruments into the three levsls prescribad under the accounting
standard. An explanation of each level follows underneath the table. The Company does not have any financlal
assets and financlal llabllities which are measured at fair value on each reporling date.

Rupees in thousands
Assets and (labllitles whieh are Level 1 Levsl 2 Level 3 Total
measured at amortized cost for which
fair values are disclosed as at March 31,

2018

Filnanclal assets

Security deposits - 5,658 - 5,658
Total financial assets - 5,558 - 5,558

: Rupees in thousands
Assets and liabllities which are Level 1 Level 2 Level 3 Total
measured at amortized cost for which

fair values are disclosed as at March 31,

2017

Financlal assets

Security deposits - 8,456 - 6,466
Total financlal assets - 8,466 - 6,466

(c) Falr value of financial agsets and liabilities measured at amortized cost
Rupees in thousands

March 31, 2018 March 31, 2017
Carrying Fair value Carrying  Fairvalue
amount amaount
Financlal assets
Security depuosils 5,558 5,658 6,468 6,466
Total financial assets 5,558 5,558 6,466 6,466

(d) Valuation technlque used to determine fair values

The carrying amount of currenl financial assets and liabilities are consldared ta be the same as their fair values, due
to their shor( term nature,

The fair value of sccurity deposlts and borrowings has been considered same: as carrying value since there have not
been any material changes In the prevalling Interest rates. Impacl on account of changes in intercst rates, If any has
been considered Immaterial.

Note
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation technlques which maximise the use of observable market data and rely as
lithe as possible on entity-specific estimatcs. If all significant inputs required to fair value an instrument are
observablg, the instrument Is Included In lavel 2.

Level 3: If one or more of the significant inputs is nol based on obsarvable market data, the instrument Is Included in
level 3. This is the case for unlisled aquity securities which are inctuded in lovel.

There were no transfers between any levels during the year.
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12) Financial risk management

The Company's business activities expose It 1o a variety of financial risks, namely liquidity risk and credit risk.

Risk Exposure arising from Measurement Management

Credit RIsk Cash and cash equivalents, Aging analysis Diversification of bank
financial assels measurad at deposits, lelters of credit
amortized cost.

Liguidiy Risk Borrowings and oiher liabilities Relling cash flow Availabiltty of committed

credit lines and hommowing
faciiities

forecasts
{a} Credit risk

The company is axposed to credit risk, which is the risk that counterparty will default on its contraclual ohligation
resulting in a financial loss fo the company. Credit risk arses fram cash and cash equivalents and financial assets
carried al emortised cost

Credit risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financial institutions, only high rated banks/institufions are acceptsd. Generally all policies surrounding credit risk have
been managed at company level.

(b) Liquidity risk

Prudent ligquidity risk management implies mainlaining sufficient cash and marketable securittes and the availability of
funding through an adequate amount of committed credit facllities to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, ¢company treasury maintains flexibilily in
funding by maintaining availability under committed credit lines.

Management monitors rolling forccasts of the company's liquidity position and cash and cash equivalents on the basls
of expacted cash flows.

Maturities of financial liabilities

The amounts disclosed In the below are the contractual undiscounted cash flows. Balances due within 12 manths
equal thelr camying balances as the impact of discounting is not significant.

Rupees in thousands

Less than 1

Between 1 year

More than 5

March 31, 2018 year and § years years Total

Financlal llabllifies

Borrowings 2,513,626 - - 2,513,625

Creditors for capital expenditure 65,572 - - 65,572

Retention money payable 1,926 - - 1,926

Other payables 1,382 - - 1,382

Total financlal liabliltles 2,582,405 - - 2,582,405
Rupees in thousands

Between 1
March 31, 2017 Less than 1 arand 5 Morethan5 Total
! year ye years years

Financlal liabilities

Borrawings 2,603,825 - - 2,603,825

Security deposits received 2,300 - - 2,300

Greditors for capital expendilure 67,120 - - 67,120

Relention money payablc 2,247 - - 2,247

Othar payables 1,720 - - 1,720

Total financial liabilities 2,577,212 - - 2,577,212
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13)

14)

16)

16)

Capltal Management

Risk Management

The company's abjectives when managing capital are to safeguard the company's ability to continue as a geing
concern in order to provide retums for shareholders and benefits for olher stakeholders and to maintain an oplimal
capital structure to reducs the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, raturn capital (o shareholders, issuc new shares or sall assets fo
reduce debt. '

The Company manitors capital on basis of total equity and gross debt on a periodic basls. Equily comprises all
components of equily. Debt includes term loan and short term loans. The following table summarizes the capital of the
Company:

Rupees in thousands

March 31, 2018 March 31, 2017

Equity 14,905 45,070

Debt 2,513,525 2,503,825

Total . 2,528 430 2,548,895
Segment reporting

Presantly, the Company is engaged in only one sagment viz 'Generation of Powar' and as such there s no separale
reportable segment as per Ind AS 108 'Oparating Segmenis'. Presently, the Company's operations are predominantly
confined in India. |

Disclosure under Micre, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" Is based on the information available with the Gompany regarding the status of reglstration of such vendors
under the sald Act. There are no overdue principal amounts / inferast payable amounts for delayed payments to such
vendors at the Balance Sheet date. There are no delays In payment made to such suppllers during the year or for any
earlier years and accordingly there is no interest paid or ocutstanding interest in this regard in respect of payments
made during the year or brought forward from previous years.

Previous year figures have been regrouped/ rearranged wherever necessary te confirm 1o the current year
classification,

As per our Report cf even datc.
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