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Independent Auditors' Report

To the Members
Atos Trading Private Limited

I. Report on the Financial Statements

We have audited the attached financial statcments of Atos Trading Private Limited
(hereinafter referred to as the Company), comprising of the Balance Sheet as at 31st
March 2018, the Statement of Profit and T.0ss and the Cash Flow Statement for the year
then ended along with the Significant Accounting Policies and other explanatory
information forming an integral part thereof.

Il. Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsiblc for the matters stated in section 134(5)
of the Companies Act 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial posilion,
financial performance and cash {lows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act read with Rule 7 of thc Companies (Accounts) Rules, 2014.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgiments and eslimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating for ensuring accuracy and completeness of
the accounting records relevant to the preparalion and presentation of the financial
statements that give a truc and fair view and are free from material misstatement,
whether duc to fraud or crror,

HIL.  Auditors’ Responsibility

Our responsibility is to express an opinion on lhese {inancial statements based on our
audit,

While conducting the audit, we have laken into account the provisions of the Act, the
accounting and auditing standards and matters which arc required to be included in the
audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act, Those Standards require that we comply with ethical
requircments and plan and perform udit to obtain reasonable assurance about
whether the financial statements ar Eaterial misslatement.
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(f) The reporting requirenients on adequacy of Lhe intetnal financial controls over

(inancial reporting and the operating effectiveness of such controls are not applicable
{o the Company vide Notification No. GSR 583(E) dated 13t June 2017 read with
General circular No. 08/2017 dated 25t July 2017;

Wilh respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us, we report that;

i) The Company does nol have any pending litigations which would impact its
(inancial puosition;

i) 'The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

iitf) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S M M P & Associates
Charlered Accounlants
Firm Registration No. 120438, N

Chintan Shah
Pariner
Membership No, 166729

Mumbai, dated 170 April, 2018
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(Annexure - A lo the Auditor’s Report)
(As referted to in paragraph V (1) of our Report of even date)

On the basis of such checks as we considered appropriatc and in tevms of the information and
explanations given to us, we report as under:

®

(i)

i)

(iv)

)

(vi)

(vit)

Tixed Assets

There were no fixed assets with the company at any time during the year,

Inventorty

There was no inventory wilth lhe Company at any time during the vear.

Loans to parties of Directors interest

During the year, the company has not granted any loans, secured or unsecured to the
parties covered in the register maintained under section 189 of the Act.

Loans/Guarantees/Investment in/ Provision of Security to certain parties

According to the information and explanations given to us and on the basis of records
verified by us the company has complied with the provisions of section 185 and 186 of
the Act to the extent applicable.

Acceptance of Deposits

According to the imformation and explanations given to us, the Company has not
accepted any deposits as per the directives issued by Reserve Bank of India and the
provisions of Sections 73 tv 76 or any other relevant provisions of the Act and the rules
framed there under.

Maintenance of Cost Records

As explained to us, maintenance of cosl records has nol been prescribed by the central
governmaent for the company under sub-section (1) of section 148 of the Act.

Statutory Dues

a. According to the information and explanations given to us and as per the records
verified by us, the Company has been generally regular in depositing undisputed
statutory dues involving Income Tax, Sales T'ax with the appropriate authorities and
there were no arrcars under the above heads which were due for more than six
months from the datc thcy become payable as at the close of the year. Keeping in
view (he present operations of the Company, statutes relating to Provident Fund,
Employees’ State Insurance, Custom Duty, Fxcise Duty, Service Tax and Cess are not
applicable Lo (he Company during the ycar under review.,

b. As explaincd to us and as per the records verified by us, the Company has no
disputed statutoty liability during the vear under review.
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(viit)

()

()

(xi)

(xii)

(3iii}

(xiv)

Chartered Accountants

Dues to Financial Institutions/Banks

As per the records verified by us, the Company has not borrowed from any financial
institutions/ banks and government during the year under review. Also no amounts
were borrowed by the Company through debentures since its inception.

Application of Funds raised

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the vear nor term loans and thce matter of
application of fund does not arise,

Frauds

During the course of examination of the books of accounts and records of the Company,
carricd out in accordance wilh the generally accepted auditing practices in India, and
according to the information and explanation given to us, we have not come across any
fraud on or by the Company or by its officers or employees on it, noticed or reported
during the year, nor have we been informed of such case by the Management causing
the financial statements to be materially misstated.

Managerial Remuneration

According to the information and explanalions given to us and based on our
examination of the records of the Company, the Company has not paid/provided for
managetial remuneration during the year hence provision of section 197 read with
Schedule V to the Act is not applicable.

Nidhi Company

In our opinion and according to information and explanations given to us, the
Company is not a Nidhi company.

Related Party Transactions

According to information and explanations given to us and based on our examination of
the records ol the Company, in our opinion, the transactions with the related parties are
in compliance with sections 177 and 188 of Act and the details of such transactions have
been disclosed in lhe Financial Statements as required by the applicable accounting
standards.

Prefercntial Allotment or Private Placement of Shares & Debentures

According to information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fally or partly convertible debentures during the year.
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(xv) Non Cash Transaction with Directors

According to information and explanations given to us and based on our examination of
the records, the Company has not entered into any non cash transactions with directors
ot persons connected with him during the year,

(xvi) Sec 45IA of Reserve Bank of India Act, 1934

The Company is not required to be registered under Section 45-TA of Reserve Bank of
India Act, 1934,

For S M M P & Assaciates
Chartered Accountants
Firm Registralion No. 120438 W

Chintan Shah
Partncr

Membership No. 166729
Mumbai, dated 17t April, 2018



Atos Trading Private Limited
Balance Shcetas at March 31, 2018

Particulars
ASSETS

Current assefs

Financial assets
Gash and cash equlvalents
Loans
Other financial assets

Total

EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Instrument entirely equity In nature
Reserves and surplus

Liabilities
Current liabilities
Financiatl liabililies
Borrowings
Other financial liabilities

Total

S'igniﬁcant accounting policies
Notes on financial statements

The accompanying notes are an integral pan of these financial statements.

Rupees in '000

Note As at As at
March 31, 2018 March 31, 2017
3.1(a) 57 459
3.4(h) 35,827 35,827
3.1{c) - 8,443
35,884 44 729
3.2 100 100
3.3
19 18
35,442 43,817
3.4(a) 250 650
3.4(b) 73 143
35,884 44,720
2
3to 14

As per our report of even date attached

For 8 MM P & Associates
Chartered Accountants
Firm Registralion No: 120438W

Chintan Shah
Pariner
Membership No. 166729

Place: Mumbai
Date: April 17, 2018

Paresh Rathod
Director
(DIN: D0004357)

Place: Mumbai
Date: April 17, 2018

For and on behalf of the Board of Directors

Sudhir :lain
Dlrector
(DIN: 07072085)



Afos Trading Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in ‘000

Particulars Note

Yeay ended
March 31, 2018

Year ended
March 31, 2017

Revenue from Operations
Total iIncome

Expenses

Other Expanses 3.5

Total expenses
Profit/{Loss) before tax

Income tax expense
Current tax

Profit!(Loss) for the year

Earnings per equity share: (Face valus of Rs, 10 each)

Basic and Diluted (Rupees) 7
Signitieant accounting policies 2
Notes on fihancial statements 3to14

The accompanying notes are an integral part of these financial statements

8,374 68
8,374 68
(8,374) (68)
(8,374) (68)
(837.37) (6.78)

As per our report of even date attached

ForS M M P & Associates
Chartered Accountanis
Firm Registration No: 120438wW

For and on behalf of the Board of Directors

Chintan Shah Paresh Rathod Sudhlir Jain
Partner Director Director
Membership No. 188728 (DIN: 00D04357) (DIN: 07072085)

Place: Mumbai
Date: April 17, 2018

Place: Mumbai
Date; April 17, 2018



Atos Trading Privato Limited

Statsmant of changes In equity for the year ended Msrch 31, 2018

A. Equity Share Capitel (refer note 3.2) Rupees In ‘000
HBalancoasatm Agril 2017 100
Changesa in equity/praference share capital -
Balswoe os at 31 March 2018 100

B. Other Equity

Rupees in '000
Reawrves and Surplus Preferonce shere
Note | Securilles Premium General Retalned capital frefer note Total
Account Reserve Eamings 3.3.9)

Balanco zs at 07 Aprit 2017 33 18,781 40,081 {15,025) 18 43,835
Profil for the year - 8.314) - 8,374)
Cther Comprehensive lagoma for the year . R

Total Comprenensive Income for the year ~ - (8,374) - (8.374)

Balance ss at 31 March 2018 3.3 18,781 40,061 (23,400} 19 35461

As per our raport of aven date attached

For 8 MM P & Aszoclates
Chartered Accountants
Firm Registralion No: 120438W

Chintan Shah
Partner
Membership No. 186728

Placs: Mumbai
Date: Aprit 17, 2018

For and on behalf ofehialf of the Board of Directors

Paresh Rathod
Director
(DIN: 00004357)

Placa: Murmbai
Date: April 17, 2018

Sudhlr Jain
Olrector
(CIN: 07QT2085)




Atos Trading Private Limited
Cash Flow Statement for the year ended March 31, 2018

Rupees in '000

Particulars Year ended Year ended
March 31, 2018 March 31, 2017

{A) Cash flow from/(used In) operating activities:

Net Profit/(loss) before taxation (8,374) (68)

Adjustments for:

Other creditors (471) 25

Other current financial assets 8,443 -

Net Cash used in aperating activities (402) (43)

Net Increase/(Decrease) in cash and cash equivalenis (A+B+C) (402) (43)

Opening balance in cash and cash eguivalents

Balance in current account 459 502

Closing balance in cash and cash equivalents 57 459

Balance in current saccount

Previous year figures have been regrouped and recast wherever necessary to the current year classification.

As per our report of even date attached.

For S M M P & Assoclates For and on behalf of the Board of Directors

Charfered Accountants
Firm Registration No: 120438W

Chintan Shah Paresh Rathod
Partner Director
Membership No. 16G729 (DIN: D0004357)
Placa: Mumbai Place; Mumbai

Date: April 17, 2018 Date: April 17, 2018

Sudhir Jain
Director
(DIN: 07072085)



Atos Trading Private Limited
Motus to the financlal statements as of and for the year ended March 31, 2018

)

2)

General information

Alos Trading Private Limited, a wholly owned subsidiary of Reliance Power Limited, was incorporated on January 12,
2010. It is engaged in the business of expleration and prospecting activities on Coal Bed Methane (CBM) and has
45% share on the Coal Bad Methane (CBM) Blocks - (BS (4)CBM-2005/111 and BS (5) CBM-2005/11) situated in
Barmer District, Rajasthan.

These financial stalements were authorsed for issue by the board of dire:ctors on April 17, 2018.

Significant accounting policies:
2.1 Basls of preparation, measurement and slgnificant accounting pollcles

The principal accounting policies applied In the preparation of these financial slatements are set out bslow. These
policics have besn consistently applled to all the ysars presented, unless otherwise stated,

{a) Basis of preparation
Campliance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(“Ind AS") nofified under the Companies {Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companles Act, 2013 {"the Act"). The policies set out below have been consistently applied durdng the year
presented.

Functional and presentation currengy:
The financial statements are presented in ‘\ndian Rupees’, which is alse the Company's functlonal currency.
(b} Historical cost convention
The financial statements have been prepared under the historical cast convention, as modifled by the followlng:
i. Defined benefit plans — plan assets that are measured at fair value;

Fair value is the price that would be receivad to seil an asset or paid to fransfer a fiabllity in an orderly transaction
between markel parlicipants at {he measuremeni date. The Company uses valuation techniques that are
appropriate in 1he circumstances and for which sufficient data are available to measure fair value, maximising the
use of relevant observabls inputs and minimising the use of unobservable inputs.

All assets and liabilities for which falr value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, desciribed as follows, based on the kowest level input that is significant to the fair
value measurement as a wholc:

i. Level 1 — Quoted (unadjustad) market prices In active markets for identical asscts or liabilities
ii. Level 2 — Valugtion fechniques for which the lowest level jnput that Is significant to the fair value
measurement is directly or indireclly observable
jii. Level 3 — Valuation techniques for which the lowest level input thaf is significant to the fair value
measurement e is unobservable

The assets and liabilities reported in the balance sheet are classified on a “current/nen-current basis®, with
separale reporting of asscts held for sale and liabilities. Current assels, which include eash and cash equivalents,
are assets that are Intended to be realized, sold or consumed during 1he normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabiliies are liabilities that are expected to be
sattled during the normal operating cycle of the Company or within the 12 months following the ¢lose of the
financial year.

(c) Recentaccounting pronouncements
Standards issued but not yet effective
Appendix B to Ind AS 21, Fareign currency fransactions and advance conslderation:
A" has notified the Companies(indian Accounling

to Ind AS 21, Foreign currency transactions and
tioh for the purpose of determining the exchange

On March 28, 2018, Ministry of Corpora Iiﬁé—h'g&
Standards) Amendment Rules, 2018 contEitingAp
advance consideration which clarifies thy/gate of the tr



Atas Trading Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {Continusd)

{d)

{e)

{f)

vate to use an inttial recognition of the related asset, expense or income, when an entity has received or paid
advance consideration In & {oreign currency. '

The amsndment will come into ferce from April 1, 2018, Since the Company does not have any foreign currency
fransactions and advance consideration there is no impact of this on the financial statements.

Ind AS 115- Revenue from Contract with Custamers;

On March 28, 2018, Ministry of Carporate Affairs ("MCA”") has notified the Ind AS 115, Ravenue from Contract
with Customers, The core principle of the new sfandard is that an entity should recognize revenue to depict the
transfer of promised goods or senvices to customers in an amount that reflects the consideration to which the
enlity expects to be entifled In exchange for those goods or services. Further the new standard requires
enhanced disclosures about the nature, amount, timing and uncertainly of revenue and cash flows arising from
the entity's contracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financlal statements is
being evaluated,

Foreign currency translation:
Funectional and presentation currency

ltems included In the financial statements of the Company are measured using the currency of the primary
econamic environment in which the Company operates (‘the functicnal cuirency’). The financial stalements
are presented in 'Indian Rupees’' (INR), which is the Company’s functionel and the Company’s presentation
currency.

Praperty, plant and equipment

Freehold land is caried at historicai cost. All other items of property, plant and equipment are stated at historical
cost less depreciation. Historical cost includes expenditure that is directly attributable to the acquisition of the
items. Subsequent cosis are included In the assets carrying amount or recognised as a separate asse!, as
appropriate, only when It is probable thal future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carying amount of any component accounted
for as a separate asset Is derecognised when replaced. All other repairs and malntenance are charged to profit or
loss during the reporting period in which they are Incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expensés and attributable borrowing cost are diselosed under Capital Work-in-Progress.,

Depreciation methods, estimated useful lives ad residual value:

Dapreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on usefu! life
of the assets as prescribed in Part G of Scheduls Il to the Companies Act, 2013,

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and fechnological chsolescence as well as norma! wear and tear and adjusted prospectively, if
appropriale

Intangible assets:

Intangible asscts are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
dapletion and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost
directly attributable to bringing the assat to its working condition for ihe intended use and adjustment arising from
exchange rate variation at{ributable to the inlangible assets.

Lxpendifure incurred on acquisition of intangible assets which are not ready to use at the reporting date is
disclosad under "Intangible assets under development”,

Amortigation method and periods

Amoitization is charged on a siraight-line basis over the estimated useful lives. The estimated useful IHe and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes in
the estimate being accounted for on & prospective basis.

Computer software is amortised over an estimated useful life of 3 ysars.



Atos Trading Private Limited
Notes to the financial statements as of and for the yaar ended March 34, 2018 (Continued)

(g) Borrowing costs

(h

(i}

Borrowing costs include costs that are ancillary and required as per the terms of agreement. Borrowing cost that
are attributable to the acquisition or construction of qualifying assels are capitalized as part of tha cost of such
assets. A qualifying asset is one that necessarily takes substlantial period of fime to get ready for its intended use.
All other borrowing costs are charged to the Statement of Profit anc! Loss In the period In which they are incurred.

)

Cash and eash equivalents

FFor the purpose of presentation in the statement of cash flows, cash and cash equivalenis includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less from
date of acquisition), highly lquid investments that are readily convertible into known amounts of cash and which
arc subject to insignificant risk of changes in value.

Investments and other financial assets

I.

Classification

The Company classifies its financlal assets in the following measurement categories:

- those to be measured subsequenily at fair value (either through other comprehensive income, or
through profit or loss), and

- those measured at amoriised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured et fair value, gains and losses will ekher be recorded in profit or loss or othsr
comprehensive income. Far investments In debt instruments, this will depend on the business model in
which the invesiment Is held.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its fair velue plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs that arc directly atiributable te the acquisiion
of the financial asset. Transaction costs of financlal essets carried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt Instruments depends on the Company's businees model for managing
the asset and the cash flow charactoristics of the asset. There are three measurement categorles into which
the Company classifies its debt instruments:

Amortised cast: Assets that are held for collection of contractual cash flows where thase cash flows
represent solely payments of principal and Intercst are measured at emottised cosl. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognlsed in profit or loss when the asset is
derecognised or impairad. Interest income from these financlal assets is included In finance income using
the effectivae interest rate method.

impairment of financial assets

The Company assesses on a forward locking basis the expected credit losses associated with its assets
carrled at amortised cost. The Impairment methodology applied dependa on whether there has boen a
significant increase in credit risk.

Derecognition of financlal assets

A financial asset Is derecognised only when:

i. the rights to receive cash flows from the asset have expirad, or

ii. the company has transferred its rights to receive cash flows from the asset or has assumed an

abligation o pay the reccived cash flows 10 one or more recipicnt

Where the enlity has traipapiop anzagsig, the company evaluates whether it has transferred substantially all
risks and rewards of EVehiip of thegi%ncial asset, In such cases, the financlal asesFE derecooniced,



Atos Trading Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

@

v,

Where the entity has not transferred substantially all risks and rewards of ownership of the financial assel,
the financial asset is not derecognised.

Where the entity has heither transferred a financial asset nor retains substantially all tisks and rewards of
ownership of the financial asset, the financial asset is derecognised If the company has not retained control
of the financial asset. Where the company retaing control of the financlal asset, the asset is conlinued to be
recognised to the extent of continuing involvement in the financial asset.

Ineome recognition
Interas income

Interest income from debt instruments is recoghised using the effective interest rate method. The effective
interest rate is the rats that exactly discounts estimaled future: cash receipts through the expedied life of the
financial asset 1o the gross carrying amount of a financial assiet. When calculating the effective Inlerest rate,
fhe company estimates the expected cash flows by consideting &ll the contractual terms of the financial
instrument (for exampie, prepayment, extension, call and sknilar options) but does nol consider the
expected credit losses.

Dividend

Dividends are recegnised in profit or loss only when the right {o receive payment Is established, il is
probable that the economiic benefits associated with the dividend will flow to the company, and the amount
of the dividend can be measured reliably,

Offsetting Financial instruments

Financial assets and liabilities are offsel and the net amount is reported in (he balance shest where there is a
legally enforceable right to offset the recognised amounts and there ks an infention to seflle op a net basis or
realise the asset and seitle the liability simultaneously. The legally enforceable right must not be confingent on
future events and must be enforceable In the normal course of business and In the event of default, insolvency or
bankrupicy of the Company or the counferparty.

(k) Finangial liabllities

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial fiability and
an equity instrument.

An equity instrument is any contracl that evidences a residual intersst in the assels of an enlity after
deducting all of its liabilities.

Initial recagnition and measuremant

All financial liabilities are recognised Initially at fair value and, in the case of loans and borrowings and
payables, nai of directly attributable {ransaction costs.

The Company's financial fiabilities include borrowings, dues to holding company and creditors for capital
expenditure.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described belowr:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference belween the proceeds
{net of fransaction cosls) and the redemption value is recognised in the statement of profit and loss aver the
period of the borrowinge using the effective interest method.

Derecognition

A financial liability is derecognised when the obligation under the liability Is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different ferms, or the lems of an existing liabllity are substantialy modified, such an exchange or
modification is treated as the derecognifion of the arjginel liability and the recognition of a new lighiilty. The
difference in the respective carrying amounts y@ﬁ%@n the statement of profit or foss.



Atos Trading Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (Continuved)

U]

Provisions, Contingent Liabilitles and Contingent Assets:
Provisions

Provisions ara recognised when the Company has a present legal or consiructive obligation as a result of pasi
events; it is probable that an oulflow of resources will be required fo seitle the obligation; and the amount has
been relinbly estimated.

Provisions are measured at the present value of management's bes! estimate of the expenditure required to
settle the present obligation at the end of the reporting period. Thi discount rate used lo determine the present
value is a pre-tax rate that reflects current marksi assessments of the time value of money and the risks specific
to the liability, The increase in the provislon due to the passage of time is recognised as interest expense.

Contingent liablflties

Contingent liabllities are disclosed when there is a possible obligafion arising from past events, the existence of
which will be canfirmed only by the ogeurrence or non-occumrence of one or more uncertain future events not
wholly within the control of the Company, A present chligation that arises from past events where it is either not
probable that an outflow of resources will be required to setfie or reliable estlimate of the amount cannot be mads,
is termed as contingent liability.

Contlingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable,

{m} Employee benefits:

{n)

Employee benefils consist of Provident Fund, Superannuation Fund, Gratuity Scheme and Leave Encashment.
()  Defined contribution plans:

Contributlons to defined contribution schemes such as provident fund and superannuation ars charged off
to the Statemenl of Profit and Loss during the year Ih which the empleyee renders the related service,

(i) Defined Renefit Plans:

The Company also provides employee benafits in the form of gratuity and leave encashment, the liability for
which as at the year-end is determined by independent actuaries based on an actuarial valuation using the
projected unit credit method. Such defined banefits are charged off to the Statement of Profit and Loss,

Remeasurements, comprising of actuerial gaing and losses, the effect of the asset ¢eiling, excluding
amounts included in net interest on the net defined benefit fiakilty and the retum on plan assets (excluding
amounts Included in net inlerest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit to retainad earnings through OCI in the period in which
they occur. Remeasurements are not reclassified to profit or loss In subsequent periads.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
(iiiy Shor tem/ long term employee benefits:

All employee benefits payable wholly within twelve months of rendering ihe service including performance
incentives and compensated absences are classified as short term employee benefits. The undiscounied
amount of shori lerm employce benefits expocted to be paid in exchenge for the services rendercd by
employces are charged off to the Statement of Profit and Loss / Capilal Work-in-Progress, as applicable.
The employes benefits which are not expected fo occur within twelve months are classified as long term
benefits and are recognised as liability at the net present value,

Income tax

Income tax expense comprises current and deferred taxes. Current tax is measured at the ameount expected to
be paid to the tax authorities, using the epplicable tax rates.

Defermred income tax is provided in full, using the llability methad, on temporary differences arising between the

tax bases of assets and liabilities and their gaenying. amounts in the consolidated financial slatements. Deferred
tax assets are recognized to the exte mle that future taxable income will be available against
which the deductible temporary differéh&8s. unusad) Inssne ranreciation carry-fonyarde~and unused lax
credils could be utilized.
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Atos Trading Private Limlted
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

{o}

(p)

Defetred tax assets and liabilities are measured bassd on the tax rates that are expecled te apply in the period
when the asset is realized or the llabllity i2 seliled, based on tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date.

Current end deferred {ax is recognised In profit or loss, except to the extenl ihat it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tex i3 also recognised in alhar comprehensive
Income or direcily in equity, respectively.

Eamings per share

Basic eamings per share are computed by dividing the net profit or loss by the weighted average number of
equity shares outstanding during the year. Earnings considered in ascertaining the Company’s earnings per
share are the net profit for the year, The weighted average number of equity shares cutstanding during the year
and for all years presented is adjusted for events, such as bonus shares, cther than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a corresponding change in
resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the year atlributable
to equity shareholders end the waighted average number of shares outstanding during the year is adjusted for
the effects of all dilutive potential equily sharas,

Cash flow statement

Cash flows are reported using the indirect method, whereby profit belors tax is adjusted for the effects of
transactions cf non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing end financing activilies of the Company are segregated based on the
avaliabie information.



Atos Trading Private Limiiad
Notes (D the Financlal statements aa of and for the perled ended March 31, 2018 (continued)

Particulars
3.1(ey Cash and cash eguivalenta

. Belance with hanks In current account (Includes Rs. € thousends (Merch 31, 2017:Ra. 6 thousgnds)
represents share in Jzint Operations) refer Notes 12)

3.1(b} Current Loans

Laans / advanoos to related parly (rafer note 6)

3.1(c) Ofher current financiat assets
(Unsecured and consldsred good unless stzled othawise)

Advance recoverabla in cash orin kind (Includes Rs. NIL (March 81, 2017 :Rs. 380 thousands)
represents sharo in Joint Operalions) refer Noles 12)

3.1 Other equity
Balance at the end of the year
3.3.1 Instrument entirety equity In nature
3.3.2 Securities premium account

3.3.3 Ganeral reserva
3.3.4 Surplus In the Statement of Profit and Loss

3.3.1 Inatrument entlrely a¢uity In nature
Preference Shares
Reconciliation of number of shares
Preferance sharas [refer note no. 3.3.1]
Balance ai the beginning of the year
18,800 [March 31, 2017: 18,800) shares of Rs. 1 ozch fully paid-up

Balance ef the end of the year

Terms/ rights attached to preference shares
3.3.1 (B) 7.5% Compulsory Convertlbla Redaemable Non-Gumulatlve Preferance Shares (CCRPS)

Rugest In 000

As at
March 31, 2018

As gt
March 81, 2017

57 458
53 459
35827 35,827
35827 35,827
- 8,443
- 8,443
19 19
18,781 18,781
40,081 40,061
(23.400) (16,028)
35,461 43835
19 19
19 19
19 19

The Company shell heve a call option on CCRIPS which can bo excrcised by the Gompany in one or more tranches and in parl or in full tefore Ihe end of
agreed lenure {2C years) of {he said shares. In case the call gption is exercised, CCRPS shall be redeemed at &n igsue price (i.€ face valus and premium).
Tha holders of CCRPS however, shall have an cption to convert CORPE info equily shares ef any time during (he tenure of such sheres. At the end of
l=nurs and to the exlenl the Company or {he shareholder has not exercised Iheir options, CGRIPS shall ke compulsorily convetled Info equity shares. On
corwersion, in either case. each CCRPS shall be converted info one fully paid equity share of Rs. 10 each al & premium of Rs. 990 share. Il during {h=
tenurz of CORPS, the Company declaces equity dividend, GCRPS holdera shall also be entited to dvidend on their shares al the same rate as the equily
dividend end this dividend will be over and ebove the ccupon rate of 7.5%. These preference sheres shall continue to be non cumulative.

3.3.1 (b) Detalls of shares held by shareholders holding more than 5% of {he aggregate shares in thie Company

Preference shares [refer note no. 3.3.1(2)]
Reliance Power Limited - Holding compeny
16,600 [March 31, 2017: 18.800) Prelerence Shares of Rs. 1 each fully paid

3.3.1 (c) Movement of instruments entirely egquity In nature
Balance at 1he beginning of the year
18,800 {March 31, 2017. 18.800) shares of Re. 1 eech filly peidup

Balance af (he end of the year

19 19
19 10
19 19
19 19




Atos Trading Private Limited
Notes lo the financlal statements a6 of and for the perlod ended March 31, 2018 (continued)

3.3.2

3.3.3

.34

Particulare

Socuritles premivm account
Belanco g! the beginring of the yaar

Balanca at tha end of the year

General reserve

Balance at the beginning of fha year

Balzanze at the end of Ihe year

Surplus in the Statement of Profit and Loss
Balance at the beginning of the yaar

Proflt for the year

Balance el the end of tlie year

3.4(a) Currant borrowlngs

Unseccured - at amortised cost
Loans from rolated partes

3A(b) Other current finencial Habifities

Croditors for supplies end gervices (Includes Rs. Nil (March 31, 2017:Rs, B3 {housands) represents

share in Joint Operefior.s) refar Notes 12)
Other payablss

Rupess in '0CD

Aa at As at
March 31, 2018 barch 31, 2017

18,781 18,781

18,784 18,781

40,081 40,051

40,061 40,081
(15,028) (14,858)
(8,374) (68)
{23,400 (15,026)
250 650

250 650

33 1185

40 26

72 143




Atos Trading Private Limitad
Noles to 1he {inancial statements as of and for the yaar ended flarch 21, 2018 (¢ontinued)

3.2 Share capital
Authorsed share capltal

25,000 (Mareh 31, 2017: 25,000 ) equily shares ol Rs. 10 each
250,000 (March 31, 2017 250,000) preferesce ehares of Re. 1 each

Issued, subsciibed and fully paid up capital
10,000 {March 31, 2017: 10,000) equity sharas of Rs. 10 each fully paid-up

3241 Reconclliztioa of number of equity sharas

Equity shares

Balancs st the baginning of the year - 10,000 (ApAl 5, 2017 10,000) shares of Rs. 10 each

Balance at the ond of The year

3.2.2 Terms/ rights attached to equlty shares

Equity sheras

Rupees In ‘000

As at
March 81, 2018

Ae at
March 31, 2017

250 250

250 250

500 500

100 100

100 100

Number ot Number of equity

eqully shares shares

10 10

10 10

The Company has anly one cless of equily shares having faca valua of R&.10 per shara. Erch holder of the aquily share Is enfited to one vote per ehare. In the evant of
liquidadian of the Company, the holders of equty shares will be enlitlcd lo receive the remalning assets of the Comipany, after distylbution of ell preferential amounts.

32,3 Details of shares hald by sharsholdars holding more than 6% of the aggregate shares In the Company

As al March 31, 2018

As al March 81, 2017

Percentage of Perceatage of
No. of Sharea share halding No. of Shares share holding
Equlty shares
Reliance Power Limited 10,000 (Marsh 31, 2047: 10,000) skares of 16,400 100% 10,000 100%
Rs 10 @ach
(Out of the aktovo 9,009 ( previous yzar : 9,898) eqully ehares are
held by Raliance Power Lintited, the holding company and the
balance 1 sharc ks joimtly held by Rellance Fawer Limited and its
nominee)
10,000 100% 16,000 100%
3.2.4 Shares held by Holding Gompany J Subsidiaries of Holding Company
" As at As et Mareh
March 31, 2018 31,2017
No. of Shargs No, o Shares
Equity Sharas
Refiancz Power Limited - 10,000 (Pravious year: 10,000) shares of Rs. 10 each Iuly peid-up 10,000 10,000
(Of the above 9,999 { proviaus yesr : 9,999) eqully sharea are he'd by Raliance Power Limited,
the holding company and the balanae 1 share s jolntly held by Reliance Fower Limad and
its romines)
10,000 10,000




Atos Trading Private Limited

Notea to the financlal statements as of and for the year ended March 31, 2018 (contlnued)

Rupees in '000

Year ended
Partlculars March 31, 2018

3.5 Generation, adminlstration and other expanses

Legal and professional charges 14
Rates and taxes

Exploratlon expenses 8,360

Year ended
March 31, 2017

8,374
——— 5974

39

28

68




Atos Trading Private Limited
Notes to the flnancial statements ae of and for the year ended March 31, 2018 (Continued)

4)

5)

6)

Project Status:

In term of the Compaosite Scheme of Arrangement befwsen Reliance Matural Resources Limited (RNRL) and Reliance
Power Limlted (R Powier) end others, as sanctioned by the Honorable High Court of Judicature at Bombay vide order
daled October 15, 2010, Inter alia 45% non-operating participating interest in each of CBM blacks BS{4)-CBM-2005/111
and BS(5)-CBM-2005/1V, was vested Into the Cotmpany. The Consortium ted by RNRL with Geopetrol Inlemational
inc. (Operator) and Reliance Infrastructure Limited wes awarded the CBM Block BS(4)-CBM-2005/111 under 3rd round
of CBM bidding in 2006 by Ministry of Peircleum and Natural Gas (MoPNG), Government of India. The Blocks BS(4)
and BS (5) cover an area of 1168 and 738 square kilomelers reapectively and are situated in the State of Rajasthan,

The coneortium had experienced inordinate delays in receipt of clsararices/permissions from State Government of
Rajasthan. Timely grant of requisite approvals wes bayond the control of the Consortium and the abnormal delay in
the granl of requislie approvals/clearances and also abnormal delay in response on request of grant of extension of
Phase-i by DGH, made the Gonsartium incapable of performance. In view af the difficulties faced, the Consortium
relinguished ali rights with respect to both the CBM blocks vide letter dated November 21, 2013 to the Government of
Indla and it stated that the consortium has no further obligations with respect to the GBM Biocks. Govt. of Indla
notified “Policy Framewark fot Early Monetization of Coal Bed Methane” on 11th April, 2017. Policy allows exit oplion
without paying Cost of Unfinished Work Program in case of inordinate clelays in granting clearances i.e. beyend two
(2) years. Consortium had submitted request on 7th June 2017 for approval of exif option due to inordinate delays in
receiving various clearances. DGH on Octaber 31, 2017 conveyed relinquishment of both blocks. In view of the
above, no lability (firm or contingent) have been provided in the books of account.

Details of remuneration to auditors:
Rupees in ‘000

Year ended Yeat ended
B Mareh 31, 2018 March 31, 2017

(@) As auditors ] _ _
For statutory audit 10 25

For others _ -]
t' : | 10 25 |

Related party transactions:

A. Parties where control exists:

Holding Company:
Reliance Power Limited (R Power)

. Investing parties/promoters having significant influence on the Company dirsctly or indirectly

Companies

Reliance Infrastructure Limited ( R infra)

Other related parties with whom transactions have taken place during the year:
Fellow subsidiary
Coastal Andhra Power Infrastructure Limited (CAPIL)

Joint Ventures
BS (4) CBM-2005/1H
BS (5) GBM-2D05/11]

C. Details of transactions during the year and closing balance at the end of the year:

B Rupecs In ‘000
Particulars March 31, 2018 March 31, 2017
Transactlons during the year: T
Relmbursement of expenses )
_R Power - 8

I -
inter-corporate deposits Refunded

R Power S car Y5 N 400 e -




Atos Trading Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

Rupees in ‘000
| Partlculars March 31,2018 | March 31, 2017
Closing balance
Equity share capital {excluding premium}
R Power 100 100 ]
_Preference share capital
_R Power 19 18
inter corporate deposits taken
R Power 250 850
Advance recoverable . |}
CAPIL 35,827 35,827
7) Earnings pershare:

] Year ended Year ended |
Particulars March 31, 2018 | March 31, 2017 |
Profit available to equity shareholders )
Profit/(luss) after tax (A) (Rupees In ‘'000) {8,374) 68) |
Number of equity shares

| Weighted average number of equity shares outstanding (Basic) (B) 10,000 10,000
Basic and diluted eamings per share (A/B) (Rs.) (837.37) (8.78)
Nominal value of an equity share (Rs.) X 10.00 10.00_,

8) Income taxes
The reconclilation of tax expense and the accounting profit multiplied by tax rate : Rupees In ‘000
Particulars March 31, 2018 March 31, 2017

| Profit before tax (8.374) (88)

Tax at the Indian tax rate of 25,75% (Previous Year - 30.90%) _ {2,158) 21) |
Tax losses for which no deferred income tax was recognised {2,156) (21)
Income kax cxpense - -

9) Fair value measurements

(a) Financial instruments by category

The Company does not have any financial aseets or liabilities which are measured at FVTPL or FVOCI.
Rupees in '000

March 31, 2018 | March 31, 2017

Financial assets
Cash and cash equivalents 57 459
Inter corporate deposits 35,827 35,827
Advance recoverable In cash or in kind - 8,443
Total financial asscts 35,884 A4 729
Financial liabilities )

| Loans from related parties 250 650 _—
Creditors for supplies and sefvices 33 115
Other finandial liabilitics 40 28

| Total financial liabilities 323 794




Atos Trading Private Limited
Notes to the financial statemente as of and for tha year ended Mareh 31, 2018 (Continued)

{b) Fair valuc hlerarchy

This section explains the judgements and eslimates made in delermining the falr values of the financial instruments
that are (a) recognised and measured at fair value and (b) measured att amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication abaut the reliabliity of the inputs used in determining

fair value, the company has classlfied ite financial instruments inla the three levels prescribed under the accounting
standard. An explanation of each level follows underneath ihe table.

{c) Valuatlon technique used to determine fair values

The carrying amount of curtent financial assets and liabllities are considered to be the same as thelr fair valtves, due to
thelr short term nature.

The fair value of security deposits and bormowings has been congidered same s canrying value since thers have not been
any material changes In the preveiling interest rates, Impact on account of changas in interest rates, if any has been
considersd immaternial.

Note
Level 1 : Level 1 hierarchy includes financial instruments measured ushg guofed prices.

Level 2: The fair value of financial instruments that are not traded in an active: market {for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of cbservable market data and rely as little
as possible on entity-specific estimates. If all 2ignificant inputs required to fair value an Instrument are cbservable, the
instrument Is included in levei 2.

Level 3: If one or Imore of the significant Inputs is not based on observable market data, the instrument s included in level
3. This is the case for unlisted equity securities which are Incdluded in levei,

There were no fransfers between any levels during the year.

10) Flnancial risk management
The Company’s business activities expose It to a variely of financial rsks, namely liquidity risk, market risks and credit

risk,
Eisk [ Exposure ariging from | Measurement Management.

Credit Risk Cash and cash equlvalents, Aging analysis Diversification of bank
financial assets measured at deposits, letters of cradit
amortised cost.

Liquidity Risk Bomowings and ofher liabilities Roliing cash flow Availability of committed

forecasts credit lines and borrowing
facilities

{a) Credit risk

The company is exposed to credit risk, which is the risk that counterparly will default on its contractual obligation
resulting in a financial loss tc the company. Credit risk arises from cash and cash cquivalents and financial asseis
carried at amortised cost

Credit risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks and
financial instilutions, only high rated banks/institutions are accepted. Generaly all policies surrounding credit risk
have bean managed al company levol,

(b) Liquidity risk

Prudent liquidity sk management implies maintaining sufficient cash and marketable sscurilies and the availability of
funding through an adeguate amount of committed credit fecilities to mact abligetions when due and to close out
market positions, Due to the dynamic nature of the underlying businesses, company treasury maintains flexibility in
funding by maintaining availebility under cornmitied credit lines.

Management monitors rolling forecasts of the company's liguidity pasitior: and cash and cagh equivalents on the
basis of expected cash flows. This is generally carried out at local level in the operating companies of the company in
accordance with practice and limits set by Jp&GomBany.
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Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

11)

12)

Maturities of financial liabilities
The amounts disclosed in the below arc the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant.

Rupeeas in ‘000

than1 | Betwee ar han &

March 31, 2018 Lesyse tha Betws i‘;;a‘;‘: M°;‘Z;rs Total |
Financial liabilities ) i

_Loans from related partics o 250 - - 250
Creditors for supplies and sefvices ) 33 - - 31
Othar financial liabilities 40 - - 40
Total financial liabilities 323 - - 321

- ) Rupees in '000

ess than Be 1yea re than .

March 31, 2017 ) years 1 ) E}rjgnyeayrs r Mi!ears '® Total
Financial llablllties

_Loans from related pariles 850 - . - 650
Creditors for supplies and services 115 - - 115
Qther financlal liabilities 28 - - 28
Total financial liabliitles 793 - - 783

Capltal Management

(@) Risk Managemsn{

The company's objectives when managing capital are to safeguard the company's ability to continue as a going
cohcern in order to provide returns for shareholders and benefits for other stakeholders and to maintaln an optimal
capital structure to reduce the cost of capital. In order tv maintain or adjust the capital structure, the company may
adjust the amount of dividends pald 1o shareholders, return capital {o shareholders, issue new sharas or sell assets to
reduce debt.

The Company monitors capital on basis of total equity on a periodic basis. Equity comprises all components of equily
includes the fair value Impact. The following table summarizes the capital of the Group:
Rupees In ‘000
B March 31, 2018 | March 31, 2017
Equily . 35,561 43,935
Tofal 35,661 43,935

Interest in Jolnt Operations

During the year, the company has accounted for Rs. Nil thousands (March 31, 2017: Rs. 28 thousands:) towards its
share of expenditure on survey and prospecting activilies on the Coal Bed Methane (CBM) blocks transferred to the
company pursuant to the composite scheme of arrangement.

Disclosure of the Company share I Joint Operalions:-

Name of the field Location Particlpatihg Interest %
_BS (4) CBM-2005/1 Barmer, Rajasthan 45
BS (5) CBM-2005/I11 Barmer, Rajasthan 45

The above joint ventures are unincorporated joint ventures camying out controlled Operations. Based on the
statement of acceunts of consortium, the Company account for its share of assets, llabilitics, income and expenditure
of Joint Operations in which it holds a participating interest. The Company's sharc of assets and liabililies of Joint
Operations is given below:

Rupecs In ‘000

As At March 31,2018 | As At March 31, 2017
BS-4 BS-& BS-4 BS-5
Assets ) ' ]
Short term loans and advances e - 180 180
Cash and bank balance JVE’) B ASpR, - @ )
_ SN
Liabilitles fodi G
Dther current liabilitics ALEE S PR - 43 20 |
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Notes to the financlal statements as of and for the year ended March 31, 2018 {Continued)

13)

14)

Segment reporting

Presentaiy, the Company is engsged in only one segment viz ‘Generation of Power' and as such there is no separate
reportable segment as per Ind AS 108 "Operating Segmente’. Presently, the Company's operalions are predominantly
confined in Indla.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to venders as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is basaed on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounts / interest payable amounts for delayed payments
fo such vendors at the Balance Sheet dete. There are no delays in payment made %o such suppliers during the year or
for any earlier yaars and accordingly there is ne Interesi paid or oulstanding interest in this regard in respect of
payments Imade during the year or brought forward from previous years.

As per our report of even date attached

For S M N P & Assoclates For and on behalf of the Board of Directors
Chartered Accountants
Firm Reglstration No: 120438

Chintan Shah Paresh Rathod Sudhl®Jain
Partner Director Director
Membership No. 166729 {DIN: D0004357) {DiN: 07072085)
Place : Mumbai Place : Mumbal

Date: April 17, 2018 Date: April 17, 2018
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