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INDEPENDENT AUDITORS® REIMORT
To the Members of DHURSAR SOLAR POWER PRIVATE LIMITED

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of DIICRSAR SOLAR POWLR PRIVATE LIMITED which
comprize the Balance Sheet as at March 31, 2026, and the Statement of Profit and Loss {including other
comprehensive income), Statement of Cash Flows and Statement of Changes in Cquity for the vear then
cnded, and notes to the fnancial statements, including a summary of the significan accounting policies
and other explanatory information (“hercinalier referred o as Financial Statements™).

In our apinion and 1o the best of our information and according 1o the cxplanations given Lo us, except for
the effects of the matter deseribed in the Basis for CGualified Opinion paragraph, the aforesaid financial
slalerments give the information required by the Companies Acl. 2013 ("Ael™) in the manmer so required
and give a true and Gair view in conlomily with the accounting principles generally accepted in Tndia, of
the state of allairs of the Company as al March 31, 2026, and pruﬁulmb and other Lmnprehs.,rmw ineome,
changes in equity and its cash ows for the year ended on that dale

Basis for Qualified Opinion

We conducted our audil in accordance with the Standards on Auditing (5As) specified under seclion
143{10% of the Aect. Our responsibilities under those 5As are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit ot the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our oplnicn.

A, We draw attention to Note 3.1 of the financial statements, regarding the carrving value of Company's
Property, Plant and Equipment of Rs. 32,300 lakhs which represent 38.00% of the total assets as at
March 31, 2026.The management has carried out an impairment assessment in accordance with Ind AS
36 “Impairment of Assets” and based on a valuation report obtained trom an external valuer dated 27th
April 2026 tor determining the recoverable amount is more than the carrving value of the assets as an
31% March 2026
[owever, we are unable to obtain sufficient appropriate audit evidence regarding the assumptions and
estimates used in the valuation report, including projected revenue, growth assumptions and weighted
average cost of capital (WACC) applied for determining the recoverable amount of the atoresaid assets,
Consaquently, we are unable to determine whether any adjustment is necessary to the carrving value of
these assets and the consequential impact on the financial statements.

B. We draw attention to Note 3.4 - advance recoverable in cash or in kind amowting to 2,034 lakhs, note
3.6{a) and note 19 receivable from related party Rs 15,801 lakhs, Note 3.6(d) inter corporate deposits
receivable amounting to Rs 4,035 lakhs, Note 3.6(g) Interest accrued on inter corporate deposits
amounting to Rs 2,867 and Note 3.7 other receivable amounting 2,527 lakhs aggregating Lo Rs 2}’ g’ﬁ«i‘ x
lakhs receivable from the Reliance Infrastructure Limited, the company has not sufficient :pef}em"ﬁ'“‘\ O

_F'ag_u:l
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expected credit loss{ *ECL’) and recoverability assessment over these receivables as required under
Ind A% 109 financial instruments in the absence of they adequale assessment of the recoverability and
expected credit loss. Financial statement and financial position of the company is impacted due to this
non assessment of ECT provisioning and recoverability assessment

Our opinion is qualificd in respect of above matters

Key Audit Matiers

Key audit maliers are those matiers that, in our professional judgment, were of most signilicance in our
audit of the financial statements of the current period. These matters were addressed in the comntext of our
audit of the financial stalements as a whole, and in forming our opinion thereon, and do not provide a
separate opinion on these matler Following are the brief summary of Key Audit Matters

Sr.

| No. |

Kev An dit Matter

How the matter was addressed

Delault in Long term ﬁﬂéncing facility from Asian

| Development Bank (ADB) and The Fxport-lmport

Bank of The United States (US Exim).

The Company has availed long term financing facility
from  Asian Development Bank (ADB) and The
Exporl-Import Bank of The United States (1S Exim)
for the project. Tp to the period ended March 31, 2026,
the Company has overdue Principle of Rs. 25,032 lakhs
and interest Due of Rs. 2,833 lakhs (March 31,2025

Bs, 1,193 lakhs),

As per the werms of loan agreement, the Company s
liable to pay penal interest (11 the balance is overdue
and an event of delfaull, Tn case of event of default, the
lenders have a righi o declare the Toan fully payable
immediately, the lenders have not called upon the
Company Lo repay Lthe loan immediately,

Principle Due of R 23,257 Takhs and  interest Due of

Our audil procedures included the following:

s Balanece confirmation received from
lenders,

s Based on discussion wilh management of
the company, If any shorifall in debt
service from project cash Mow same can
be recovered [rom surplus cash flow atter
payment of Exim Bank debt service in
Samalkot Power Ltd (SPL) bused on
revised term sheet sigmed between the
parties in which it is mentioned that 50%
of the surplus if any Fom the sale of Tnit
2 &3 of SPL after meeting its Exim Bank
Loan dues will be utilized to meet the
mandatory prepayment of the lenders of
the Dhursar Solar Power private [d,

Occurrence of Force Maicuré Evcnt due to heavy
rainfall and Insuranece -Note No 23:

IJue to extremely heavy rainfall in Pokhran region on

DSPPL
operation at the plant from August 6, 2024, Atter the
overall Tood restoration work, the entire plant has
slarted i operations fully from July 7.2023

The Company has submitied its claim to The New
India Assurance Co Tid (Tnsurance Company') for
payment against Malerial Thamage claim and Business
Interruption  (BIY loss  claim. Subsequently, the

Company has received Rs. 1399 Lakhs apainst

August 5, 2024 and August 6, 2024, the total area of
plant was inundated resulting in stoppage of

Our  audil  procedurcs  included  the
following:
s  The company has given us a

confirmation certificate about the
restoration of the plant,

= Discussions with the managemeni
on process of [ling the claim.

»  Property Plant and equipment assel
damaged due to lood and Gll dale
Wil during the vear (Rs 5275 Lakhs
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Sr. Key Audit Malter How the matier was addressed

Na, | MR s
Material Damage claim and the Company i3 pursuing in 2024-25) accounted for in the
with the Insurance Company for the halance of financials (Nota 3.1)
Material Damage claim and Business Interruption loss
claim. The insurance surveyor has submitted final o Operation & maintenance service
assessiment note of Rs. 7.977 Takhs to the insurance charges include Expenses tor tlood
Company and i1 1s expeeled that the final claim will be restoration Assets damaged due to
received in due course. MNoods booked under other expenses

Wil during the vear {1603 Lakhs in
2024-25) (Ref Note 3.20)

o Accountling of the partial receipt of
Rs 749 during the year (Rs 6499
lakhs in 2024-25) against material
damage out of the claim amount
from The Mew India Assurance Co
Lad.

s Balance claim amount under
process by Insurance company.

Information Other than the Financial Statements and Auditors' Report Thereon

The Company's management and Board of Directors are responsible [or the other information. The other
information comprises the information included in the Company’s ammual report, but does not include the
financial statements and our auditors’ report thereon. the Annual Report is expecled 1o be made available
to us after the date of this auditors’ report.

Cur opinion on the financial statements does not cover the other information and we do nol express any
form of assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the olher infonnation
and, in doing so, consider whether the other information is materially inconsistenl with the [nancial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated., 11, based
an the work we have performed, we conclude that there is a material misstatement of this other infonnation;
we are required to report that tact. We have nothing to report in this regard.

Responsibility of ¥Management and those charged with Governance tor the Financial Statements

The Company’s management and Board of Directors are responsible tor the matters stated in section 134(3)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profitloss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India. including the Indian
Accounting Standards (Tnd AS) specified under section 133 of the Act. This responsibility also inclu
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irepulariiies. selection and application of appropriate accounting policies; muking judgments and
estimates that sre reasonable and prudent; and design, implementation and mainlenance of adequate
internal Onancial controls that were operating effectively for ensuring the accuracy and completengss af
the accounting records, relevant 1o the preparation and presentation of the financial statements that give a
true and fair view and are free fom material misstatement, whether due to fraud or error,

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accomnting imless managernent cither intends to liquidate the Company
or to cease operations, or has no realistic alternative but o do so.

Board of Directors is also responsible for overseeing the Company®s Onancial reporting process,
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance aboul whether the financial statements as a whole are free
from material misstatement, whether due to travd or error, and (o issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in aceordance with SAs will always detect a material misstatement when it exists. Misstatements can arize
rom raud or crror and are considered material if, individually or in the aggregate, they could reasonably
be expecied 1o influence the economic decizions of users taken on the basis of these financial statements.

As parl of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We alsa:

s Identify and assess the risks of malerial misstatement of the financial statements, whether due 1o fraud
or error, design and perfomm audit procedures responsive to these risks, and obtain audil evidence that
is sufficient and appropriale 1o provide a basis for our opinion. The risk of nol detecting a material
misstalement resulting from fraud is higher than for one resulting from error, as fraud may invalve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ (htain an understanding of internal control relevant 1o the audit in order to design audit procedures thal
are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for
gxpressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

» Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting eslimates
and related disclosures made by management,

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained. whether & matcrial uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concen. 1f
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the tfinancial statements or, il such disclosures are inadequate, to modity our
opinion. Cur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, firure events or conditions may cause Lhe Company Lo ccase to continie as a going con
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» Lvaluate the overall presentation. structure and content of the financial statements, including the
disclosures, and whether the financial statemenls represent the underlying transactions and events in a
manner that achieves talr presentation.

We communicate with those charged with governance regarding, among other matlers, the planned scape
and tming of the andit and significant andit findings, including any significant deliciencies in Internal
contrel that we identify during our audit.

We also provide those charged with governance with a statement that we have complicd with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matlers (hal may reasonably be thought to bear on our independence, and where applicable. related
sifeguards,

Report on Other Legal and Regolatory Requirements
1.  As required by the Companies {Auditors’ Report) Order, 2020 (“the Order™) issued by the Central

Government in terms of seetion 143 (11 of the Act, we give in the “Annexure A a slalement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

]

A required by Section 143(3) of the Acl, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessury [or the purposcs of our audit,

by Except for the possible effects of matters described in the Basis for Qualitied Opinien section, in
our opinian, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books,

¢l The Balance sheet. the Statement of Proft and T.oss (neluding other Comprehensive lncome),
the statement of changes in Equity and the stalement of Cash Flow dealt with by this Report are
in agreement with the relevant books of accounts and retums.

dy [xcept for the possible effects of matters described in the Basis of Qualified Opinion section, in
our opinion, the aforesaid financial statements comply with the Tnd. AS specitied under section
133 of the Act. read with the Companies (Indian Accounting Standard) Rules, 2015, as amended

¢l The matters deseribed in the Basis of Qualitied Opinion seclion abowve, in our opinion, may have
an adverse effect on the functioning of the Company.

N The gualifications relating to the maintenance of accounts and other matters cormected therewith
are as slated in the Basis of Qualified Opinion section above.

g)  On the basis ol the writlen representations received from the directors as on March 31, 2026 1aken
on record by the Board of [¥rectors, none of the Directors is disqualified as on Mare
from being appoinied as a director in terms of Section 164(2) of the Act.
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i)

hy With respect 1o the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating elTectivencss of’ such controls, refer to our separate
Report in “Annexure B”,

i)

With respect to the matter to be included in the Auditors’ Report under section 197{16):

The remuncration paid to any director is nil hence any excess of the limit laid down under Section
197(18% of the Act is not applicable. The Ministry of Corporate Aftfairs has not prescribed other
details under Section 197716} which are required to be commented upon by us.

With respect Lo the other matters 10 be included in the Auditors report in accordance with Rule
11 of the Companies {Audil and Auditors) Rules, 2014, in our opinion and to the best of our
information and according o the explanations given to us:

ii.

1il.

The Company has the impact of pending litigations as at March 31, 2026 on its financial
position inits financial stalements. Reler Nole 4 o the financial statements

According to the information and explanation given to us the Company did not have any
long-term derivative contracts hence no provision 1s required under the applicable law or
accounting standards, for malerial loreseeable losses, iT any, on long-term contracts
including derivative conlracts.

According to the information and explanation given to us there were no amount required
to be transferred, to the Investor Education and Protection Fund by the Company during
the year ended March 31, 2026.

{a) The management has represented to us that, to the best of its knowledge and beliel no
funds have been advanced or loaned or invested (either from bormowed (imds or share
premium ar any other sources or kind of funds) by the company 1o or in any other person
or entity, including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether dircctly or indirectly
lend or invest in other persans or entities identified in any manner whalsoever by or on
behalf of the company (“Ultimate Beneticiaries™) or provide any guarantes, securily or the
like an behalf of the ultimate beneticiaries,

(b) The management has represented to us that, to the best of its knowledge and beliel no
funds have been received by the company trom any persen or entity, including loreign
cntities (“Tunding Parties™), with the understanding, whether recorded in wriling or
atherwise that the company shall whether directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the funding party
(“Ttimate Beneficiaries™) or provide any guarantee, security or the like on behall, of the
[ltimate Beneficiaries, and

{c) Bascd on our audit procedure that has been considered reasonable and appropriate in

the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (a) and (b) contain any material misstatement,

final d]\-ulcnd for the year.
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vi, Based on our examination which included test checks, the Company has used an
accounting soflware for maintaining itz books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the vear for all relevant
transactions recorded in the sofiware, Further, during the course of our audit we did not
come across any instance of audit wrail fealure being tampered with and the audit trail has
been preserved by the company as per the statulory requirements lor reeord retention.

For SHRIDHAR & ASSOCIATES
Chartered Accountants
Firm’s Registratj

Tlitendra S
Partner
iMembership No. 0509807
Place: Mumbai,

Date: May 20, 2026

UM 26050080GSTBZDT 136
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Annexure “A” to Independent Auditors’ Report

Referred to in paragraph 13 of the Independent Auditors® Report of even date to the members of
DHURSAR SOLAR POWER PRIVATE LIMITED on the Ind AS financial stalements as of and for
the vear ended March 31,2026

To the best of information and aceording to the cxplanations provided to us by the company and the
books of accounts and records examined by us in the normal course of audit, we state that:

{1} Inrespect of the company®s property. plant and equipment, right of use of assets and intangible assets

{i1)

(a)

(b)

(d)

(e}

(A) The Company is maintaining proper records showing full particulars, including guantitative
details and situation of its Property, Plant and Fguipment (“PPT™)

(B} The company does nol have any intangible assets.

The Company has a tegular program of physical verification of its Property, Plant and Equipment
which are verified by the management of the Company over a period in a phased manner over a
period of 3 vears. In our opinion, this periedicity of physical verification is reasonable having
regard to the size of the Company and the nature of i1s assels, Pursuant to the program, a portion of
the property, plant and equipment has been physically verified by the Management during the year
and no material discrepancies between Lhe book records and the physical assets were noticed on
such verification.

According to the information and explanations given to us and on the basis of our examination of
the records examined by us, the title deeds of two immovable properties out of which one is on
lease for 30 years with option to renew the same lor lurther 10 years from Government of
Rajasthan, as disclosed in Note 3.1 on Properly, plant and Equipment to the financial statements,
arc held inthe name ofthe Company.

According to the information and explanations given to us and on the basis of our examination of
the recards of the Company, the Company has not revalued its Property, Plant and Equipment
during the year. Accordingly, reporting under clause 3(i)(d) of the Order is not applicable to the
Company.

According 1o the information and explanations given to us and on the basis of our examination of
the reeords of the Company, there are no proceedings initialed or pending apainst it for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 as amended in 2016) and
riles made thereunder.

{a} Based on the information and explanation given to us the inventory has been physically verified
by the Management during the year. Tn our opinion, the frequency ol such verification is reasonable.
The discrepancics noticed on physical veritication of inventory as compared Lo book reca

not more than 10% in aggregate for each class of inventory,
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(b)Based on the records examined by us and the information and explanation given to us, the
company has not been sanctioned worling capital limits in excess of [ive crore rupees, in aggregate,
from banks or financial institutions on the basis of security of current asscts and hence reporting
under clause3{it(b) of the Crrder is not applicable.

(iii} According to the information and explanations given 10 us and on the basis of our examination of the
records of the Company, the Company has not made any investments in or provided any guarantees or
provided any security or granted any loans or advances in the nature of loans, secured or unsecured, to
companics, firms, lmited lability partnership or any other parties during the year, Accordingly, reporling
under the clause 3(711)a) o 3N0 ol the Order s not applicable to the Company.

{iv} Based on the information and explanations given to us in respect of loans, investmenls, guaranices
and sccuritics, the Company has complied with the provisions of Section 185 and 186 of the Act,
Ly the extent applicable.

(v} Basced on the information and explanations given to us, the Company has not aceepled any deposits
from the public within the meaning of dircetives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 of the Act and the rules framed thereunder. Further, we are informed
by the Management of the Company that no order has been passed by the Company Law Board,
National Company Law Tribunal or Reserve Dank of India or any Court or any other Tribunal
arainsl the Company in this regard. Accordingly, reporting under the clause 3(v) of the Order is
not applicable to the Company

{(vi)  According to the information and explanation given 1o us the maintenance of cost records has been
specified by the Central Government under sub-scetion (1) of Section 148 of the Companies Act,
2013, We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies {Cost Recards and Audit) Rules, 2014, as amended. and are of the opinion that prima
facie, the prescribed accounts and records have been made and maintained. We have not, however,
thade a detailed examination of the records with u view 1o determine whether they are accurate or
complete.

{vii)  {a) According to the information and explanations given 10 us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed statutory
dues in respect of tax deducted at source, goods and service lax, provident fund, income tax, duty
of customs and other statutory dues as applicable, with the appropriate authorities during the year
and there are no undisputed amounts payable in respect ol statwlory dues as at March 31, 2026
which are outstanding tor a period of more than six months from the date they became payable.

by According to the information and explanations given (o us and the records of the Campany
examined by us, there are dues of income tax, as at bMarch 31, 2026 and which have heen deposited
on account of a dispute.

Name of | Nature of | Forum where | Period to | Amount Amount

Statute Dues dispute is | which involved unpaid {Rs in
| pending amount {Rs in | Lakhs)
' e | related Lakhs)

Ineome Income Tax | Commissioner of | F.Y.2015-16 3500

Tax Acl Tncome Tax | (A.Y.2016- e A
{Appeals).Mumbai | 17) J,’x _'A__,z""_‘" -
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(viih)

{ix)

Tneome
Tax Act

Inn.:“mnc Tax |Cnmm[55[nner of | F.Y.2017-18
Tax | (AY.2018-

Income
[ Appeals),
MWlwumbai

19}

16,00

16.00

According to the information and explanations given to us and based on examination of the records
of the Company, no income has been surrendered or disclosed as meome during the vear.

{a) According to the information and explanations given to us and based on examination of the
records of the Company, the Company has defaulted in repayment of loans or borrowings to
financial institution or bank or dues to debenture holders following instances of defaults in
repayment of principal and interest amount.

MName of | Loan | Amount of | Amount of
the lenders | Account dcfaults as at | USD
Number March 31, 2026 | Interest
(USD)
e ) 07-086226-X K-
Exporl |[I.I]'}\1I'L A0 &
Bank OF e 14447026 248,378
Llnited States e
AAN
Astan s
Development L”i;lgﬂpj:fg' 11,998,466  17.44,807.
Bank s GYE]

(b) According to the information and explanations given to us of the records of the Comp:

any government authority or other lender,

Amount in
INR Lakh

Rs. 14,969
Lakh

Rs. 13,009
Lakh

Duc Date

Due on 23th Sept'21
Due on 25th Mar'22
Due on 25th Sept'22
Due on 25th Mar'23
Due on 25th Sept23
Due on 25th Mar24
Due on 25th Sept24
Due on 25th Mar23
Due on 25th Sept25
Duc on 25th Mar26

' Due on 25th Mar'20

Due on 25th Sept'20 |
Due on 25th Mar'21 |

Due on 25th Sept'21
Due on 23th Mar'22
Due on 25th Sept22
Due on 25th Mar'23
Due on 25th Sept23
Due on 25th Mar'24
Due on 25th Sep'24
Due on 25th Mar'25
Due on 25th Sept'23
Due on 25th hMar2é
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(x}

(xi)

(xii)

(c) According to the information and explanations given to us and based on our examination of the
records of the Company. the Company has not obtsined any lerm loans during the year.
Accordingly, reporting under the clause 3(ix)(¢) of the Order is not applicable te the Company,

(d) According to the information and explanations given to us and based on our examination of the
records of the Company and as explained to us, no fimds were raised on a short-term basis during
the vear 20235-26.

(e} According to the information and explanations given to us and on an overall examination of the
fnancial statements of the Company, we report that the Company does not have any subsidiary,
associate or joint venture. Accounting, the requirement to report on ¢lause 3(ix)(e) ol the Order is
nirl applicable to the Company.

(1) According to the information and explanations given to us and based on our examination of the
records of the Company, we report that the Company does not have any subsidiary, associale or
Joinl venture, Accounting, the requirement to report on clause 3(ix)(f) of the Order is not applicable
1o the Company.

{a) According to the information and explanations given to us and based on our examination of the
records of the Company and as explained to us the Company has not raised any money by way of
initial public offer or further public offer (including debt instruments) and hence reporting under
clause x{a) of the Order is nol applicable o the compary.

{b) During the vear, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and henee reporting under clause x (b) of paragraph
3 of the order is not applicable to the company.

{a) During the course of our audit, examination ol the books and records of the Company, carried
out in accordance with the generally accepted audiling practices in Tndia, and according to the
information and explanations given to us, we have neilher ¢ome across any instance of material
fraud by the Company or on the Company, noticed or reporled during the year nor have we heen
informed of any such case by the Management of the Company

{bYAccording to the information given to us no report under sub scctiom (12) of section 143 of the
Campanies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules. 2014 with the Central Government, during the year and up w the date of this
report. Accordingly, reporting under the clause 3{xi¥b) of the Order is not applicable to the
Campany.

{c)As represented to us by the management there are no complains as per the Whistle blower policy
during the year and up to the date of this report while determining the nature, Gming and extent of

our andit procedures. Hence, clause 3(xi)(c) of the Order is not applicable (o the Company.

In cur opinion and according to the information and explanations given o us, the Company ig not

a Nidhi Company and accordingly the provisions of clause 3(xii) ol the Order are not appic biﬁ;;i“‘-

101-Vaibhav Chambers, Madhusudan Kalelkar Marg, Behind Guru Nanak Hospital, Bandra 3
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(xiil)  According to the information and explanations given to us and based on our examination of the
records of the Company transactions entered into by the Company with the related parties are in
compliance with Sections 177 and 138 of the Act, where applicable and the details of related party
transactions as required by the applicable accounting standards have been disclosed in the financial
statements. The details have been disclosed in Note Wo B to the Onancial statements as required
under applicable accounting standards.

(xiv) {(a)Based on the information and explanation provided 10 us and our audit procedures, in our
apinion, the Company has an adequale inlernal audit system commmensurate with the size and nature
of business.

{b) We have considered the intermal audil reports for the vear under audit, shared by the company
during the year and, in determining the nature, dming and exient of our audit procedures,

{xv)  According (o the information and explanations given to us and based on our examination of Lhe
record, The Company has nol enlered into non-cash transactions with directors or persons
commecled with them and hence, Accordingly, reporting under the clause 3(xv) of the Order are not
applicable (o the Company.

{x¥1) {a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934 (2 of 1934). Accordingly, the reporting under clause 3{xvi)a) of the Order is not
applicable to the Company,

(b} The Company has not engaged in any non-banking financial / housing tinance activities during
the vear. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

(¢} The Company is not a Core [nvestment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)c) of the Order is not
applicable to the Company.

id) Based on the information and explanations provided by the management of the Company, the
Group {as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) does not
have any CI1Cs, which are part of the Group. accordingly, the reporting under clause 3{xvii{d) of
the Order is not applicable to the Company

{xvil) According to the information and explanations given to us, the company has not incurred cash
losses in the current financial year and in the immediately preceding financial vear. accordingly,
the reporting under clanse 3xviii) of the Order (s not applicable to the Company

{xviii) There has not been any resignation of the stalutory auditors of the company during the year and
accordingly this clause is not applicable.

(xix)  According to the information and explanations given 1o us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,

ol

other information accompanying the fnancial stalements, our knovaledae ol the Board of Thrge i
T . a

> &
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nothing has come to our attention, which causes us to believe that no material uncertainty exisls as
on the date of the audit report indicating that Company is capable of meeting its liabilities existing
at the date of Balance Sheet as and when they fall due within a perind of one vear from the Balanee
Sheet date We, however, state that this is nol an assurance as 1o the Tuture viability of the Company.
We further stale thal our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all labilities falling due within a period of one
vear from the balance sheel date, will el discharged by the Company as and when they fall due,

{xx)  According to the information and explanation given to us and based on our examination of the
records the company has met the requirements of CSE., There is no unspent amoeunt under sub
section (31 of Section 135 of the Act pursuant to any project ether than ongoing project.

{xxi)  The company is nota holding company and hence reporting under this clause3(xxi) is not applicable

For SHRIDHAR & ASSOCIATES
Chartered Accountants

Firm’s Registrat] 3427w
irm’s Regis %ﬁ%ﬁ
1 N

T
{Membership No. 030080)
Place: Mumbal,
ate: May 20, 2026

UDIN: 26050980G5]BZD7136

101-Vaibhav Chambers, Madhusudan Kalelkar Marg, Behind Guru Nanak Hospital, Bandra East,
Mumbai — 400051, Cantact No, +91 2235120533 / 2235120534 / 2235120535, Email -
info@shridharandassociates.com

Fage 1 3



Shridhar & Associates
Chartered Accountants

Annexure B to the Independent Auditor’s Report on the financial statements of DITURSAR SOLAR
FOWER PRIVATE LIMITED for yecar cnded March 31, 2026

Report on the internal financial eontrols with reference to the aforesaid finuncial statemenis under
Clause (i) of Sub-section 3 of Section 143 of the Companics Act, 2013

{Referred lo in paragraph 2(A)(h) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We were engaged to audit the internal f[nancial controls with reference to financial statements of
DHURSAR SOLAR POWER PRIVATE LTMITED as of March 31, 2026 in conjunction with our audit
ol the financial stalements of the Company Tor the year ended on that date

Management's Responsibilily Tor Tnlernal Financial Controls

The Company’s Board of Direclors are responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria established
by the Company considering the essential components ol internal control stated in the Guidance Note on
Audit of Internal Controls over Financial Reporting (*Guidance Note®) issued by the Institule of Chartered
Accountants of India (*1CAL ). These responsibilities include the design, implementation and maintecnance
of adequate internal financial controls that were operating efTectively for ensuring the orderly and eflicient
conduct of its business, including adherence to company’s policies, the safeguarding of its assels, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013
{hereinatter referred to as “the Act™).

Auditors® Responsibilicy

OQur responsibility is to express an opinion on the Company's internal financial controls over finaneial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the *Guidance Nole™} and the Standards on Auditing,
specified under Seetion 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both issued by the ICAL Those Standards and the Guidanee Note require that we comply
with cthical requirements and plan and perform the andit to obtain ressonable assurance about whether
adequale internal financial controls over financial reporting was established and maintained and it such
controls operated effectively in all material respects. Our audit involves performing procedures to obtain
audit evidence about the adequacy of the internal financial controls system over [inancial reporting and
their operating elTectiveness.

Our audit of internal financial contrals over financial reporting included obiaining an understanding of
internal Gnancial contrals over financial reporting, assessing the risk thal a material weakness exists, and
testing and evaluating the design and operating etfectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstalemenit of the fnancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate W provide a basis for our
audit opinion on the Company’s internal financial controls system over lnaneial reporting,

Mumbai — 400051, Contact No. +91 2235120533 / 2235120534 / 2235120535, Email———
info@shridharandassociates.com
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Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of linancial
statements tor external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference 1o Mnancial statements include those policies and procedures that
(1 pertain to the maintenance of records thal, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the asselts of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of fnancial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, usc. or
disposition of the company’s assets that could have a material effect on the financial statements.

Tnherent Limitations of Internal Financial Controls with reference lo Financial Statements

Becanse of the inherent limitations of internal financial controls with reforence to financial statements,
including the possibility of collusion or improper management override of controls, material misstaterments
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal finaneial control with reference to financial statements may become inadequate hecanse of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinien

In our opinion, the Company has, in all material respects, an adequate internal linancial controls system
with reference 1o financial statements and such internal financial contrels with reference to financial
stalernents were operaling cffectively as at March 31, 2026, based on the intemal control with reference to
finaneial stalements criteria established by the Company considering the essential companents of internal
control stated in the Guidance Note on Audit of Tnternal Tinancial Controls Over Financial Reporting issued
by the ICAL

For SHRIDHAR & ASSOCIATES
Chartered Accountant

Jitendra
Partner
{Membership Mo, 050980)
Place: Mumbai,

Drate: May 20, 2026

LIDIN: 26050980G5)B2107136
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Dhursar Solar Power Private Limited
Balance Sheet as at March 31, 2026

Rupees In lakhs

Particulars Note As at As at
No. March 31, 2026 March 31, 2025
ASSETS
Non-current assets
Property, plant and equipment 3.1 32,831 29,561
Other non-current financial assets 3.2(a) 1 1
Non current tax assets (net) 3.3 1,122 158
Other non-current assets 3.4 2,034 2,034
35,988 31,754
Current assets
Inventories 3.5 446 964
Financial assets
Trade receivables 3.6(a) 16,548 19,024
Cash and cash equivalents 3.6(b) 3,103 675
Bank balances other than cash and cash equivalents 3.6(c) 4,521 4,153
Loans 3.6(d) 14,981 15,680
Other financial assets 3.6(e) 3,032 2,707
Other current assets 3.7 6,763 7,411
Total Current Asset 49,394 50,614
Total Assets 85,382 82,368

EQUITY AND LIABILITIES

Equity
Equity share capital 3.8 90 90
Other equity 3.9
Instrument entirely equity in nature 89 89
Reserves and surplus 41,919 37,305
42,098 37,484
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 3.10 13,938 14,128
Provisions 3.11 6 15
13,944 14,143
Current liabilities
Financial liabilities
Borrowings 3.12 25,032 28,757
Trade payables 3.13(a)
i) Total Outstanding dues of micro and small enterprises 85 88
i) Total Outstanding dues of creditors other than micro enterprises
and small enterprises 161 457
Other financial liabilities 3.13(b) 3,116 1,401
Other current liabilities 3.14 944 35
Provisions 3.15 2 2
29,340 30,740
Total Equity and liabilities 85,382 82,368
Material accounting policies 2
Notes to financial statements 3t0 30

The accompanying notes are an integrat part of these financial statements. IS/




Dhursar Solar Power Private Limited

As per our attached Report of even date

For Shridhar & Associates
Firm Registration No: 134427W
Chartered Accountants

Jitendra Sawjiany
Partner
Membership No. 050980

Place: Mumbai
Date: May 20, 2026

For and on behalf of the Board of Directors

Prakash Kamble
Director
DIN 09257610

Venkata Rao Mutyala
Director
DIN 11433754




Dhursar Solar Power Private Limited
Statement of Profit and Loss for the year ended March 31, 2026

Rupees In lakhs

Particulars Note Year ended Year ended
No. March 31, 2026 March 31, 2025
Revenue from Operations 3.16 17,116 4,531
Other Income 3.17 1,503 10,355
Total Income 18,619 14,886
Expenses
Employee benefits expense 3.18 57 101
Finance costs 3.19 3,111 3,273
Depreciation expense 31 2,034 2,043
Other expenses 3.20 8,806 11,770
Total expenses 14,009 17,187
Profit/(Loss) before tax 4,610 (2,301)
Income tax expense
Current tax 10 - -
Income tax for earlier years - 120
Total Tax Expenses - 120
Profit for the Period/year (A) 4,610 (2,421)

Other Comprehensive Income
Items that will not be reclassified to profit or loss

Remeasurements of net defined benefit plans 0 1
Other Comprehensive Income for the year (B) 0 1
Total Comprehensive Income for the year (A+B) 4,611 (2,420)

Earnings per equity share: (Face value of Rs. 10 each)

Basic 9 509.98 (267.83)
Diluted 9 256.41 (134.66)
Material accounting policies 2
Notes to financial statements 3 to 30

The accompanying notes are an integral part of these financial statements




Dhursar Solar Power Private Limited

As per our attached Report of even date

For Shridhar & Associates For and on behalf of the Board of Directors
Firm Registration No: 134427W
Chartered Accountants

Jitendra Sawji Prakash Kamble Venkata Rao Mutyala
Partner ‘Director Director
Membership No. 050980 DIN 09257610 DIN 11433754

Place: Mumbai
Date: May 20, 2026




Dhursar Solar Power Private Limited
Statement of Cash Flows for the period ended March 31, 2026

Rupees In lakhs
Period ended Year ended
March 31, 2026 March 31, 2025

Particulars

(A) Cash Flow from/ (used in) operating activities

Profit/(Loss) before tax 4,610 (2,301)
Adjustments for:
Depreciation expenses 2,034 2,043
Finance cost 3,111 3,273
Interest income (731) (691)
Loss on discard of asset - 1,603
Loss on Foreign Exchange 12 301
Insurance Claim (Receivable)/Received 649 (649)
Other Income (23) (147)
Operating profit before working capital changes 9,662 3,431
Adjusted for:
Increase/ (decrease) in trade payables (298) 254
Increase/ (decrease) in other current financials liabilities 186 @
Increase/ (decrease) in other liabilities and provisions 899 31
(Increase)/ decrease in trade receivables 2,476 5,486
(Increase)/ decrease in other current financials assets (325) (516)
(Increase)/ decrease in loans and advances (14) )
(Increase)/ decrease in Inventories 519 (833)
13,105 7,846
Taxes (paid) / refund (net) (964) (55)
Net cash from Operating Activities 12,141 7,792

(B) Cash Flow from/ (used in) investing activities

(Increase) / decrease in other bank balances (368) -
Sale / (Purchase) of long term investment - 3
Interest received from deposits & ICD 731 1,940
Purchase of Fixed Asset (1,554) (525)
Inter corporate deposits Received 700 -
Net cash flow generated/ (used) in Investing Activities {491) 1,417

(C) Cash Flow from/ (used in) financing activities

Repayment of long term borrowings (7,694) (7,973)
Interest and finance charges paid (1,528) (3,361)
Net cash used in financing Activities (9,222) (11,334)
Net decrease in cash and cash equivalents (A+B+C) 2,428 (2,125)

Cash and cash equivalents at the beginning of the period
Bank balance - current account 675 2,799

Cash and cash equivalents at the end of the period
Bank balance - current account 3,103 675

Notes:

1. These statement of cash flows have been prepared under the indirect method as set out in Ind AS 7 "Statement of Cash

Flows"
2. Refer Note no 21 - Disclosure pursuant to Para 44A to E of Ind AS 7 - Statement of Cash Flows : Nﬂ_@% Reconciliation
7a, ASgo N
0. .

The accompanying notes are an integral part of these financials statements.



Dhursar Solar Power Private Limited
As per our attached Report of even date
For Shridhar & Associates For and on behalf of the Board of Directors

Firm Registration No: 134427W
Chartered Accountants

Jitendra Sawjian akash Kamble Venkata Rao Mutyala
Partner Director Director
Membership No. 050980 DIN 09257610 DIN 11433754

Place: Mumbai
Date: May 20, 2026
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Dhursar Solar Power Private Limited
As per our attached Report of even date

For Shridhar & Associates For and on behalf of the Board of Directors
Firm Registration No: 134427W
Chartered Accountants

- 7 N2
Jitendra Sawjiahy ash Kamble Venkata Rao Mutyala
Partner < Director Director
Membership No. 050980 DIN 09257610 DIN 11433754

Place: Mumbai
Date: May 20, 2026
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Dhursar Solar Power Private Limited
Notes to the financial statements for the year ended March 31, 2026 {continued)

1)

2)

General information

Dhursar Solar Power Private Limited is a wholly owned subsidiary of Reliance Power Limited. The Company had
developed and is operating 40 MW Solar Photo-Voltaic Power Plant at Dhursar, District Jaisalmer, Rajasthan.
The Company had entered into long term Energy Purchase Agreement (EPA) with Reliance Infrastructure
Limited (R-Infra) for its entire capacity which is later transferred to Adani Electricity Mumbai Limited (AEML). The
Company has declared commercial operation from March 28, 2012.

The Company is a private limited company which is incorporated and domiciled in India under the provisions of
the Companies Act. The registered office of the Company is located 45 at Ground Floor, Reliance Centre, 19,
Walchand Hirachand Marg, Ballard Estate, Mumbai 400 001.

These financial statements were authorized for issue by the board of directors on May 20, 2026.
Significant accounting policies, critical accounting estimates and judgments:
2.1 Basis of preparation, measurement and significant accounting policies,

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
Compliance with Ind AS

The financial statements are in compliance, in all material aspects, with indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) read with the [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act and rules made there under.

As prescribed by the Ind AS, if the particular Ind AS is not in conformity with the applicable laws, the provisions
of the said law shall prevail and financial statements shall be prepared in conformity with such laws.
Consequently, the Company has applied this norm while preparing the financial statements.

Functional and presentation currency
The financial statements are presented in ‘Indian Rupees’, which is also the Company functional currency. All
amounts are rounded to the nearest lakhs, unless otherwise stated.

Historical cost convention
The financial statements have been prepared under the historical cost convention, as modified by the following;

o Certain financial assets and financial liabilities at fair value;
o Defined benefit plans — plan assets that are measured at fair value;

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Company uses valuation techniques
that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

s Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Current vis-a-vis non-current classification
The assets and liabilities reported in the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash
equivalents, are assets that are intended to be realized, sold or consumed during the normal operating cycle of
the Company or in the 12 months following the balance sheet date; cu e’ﬁgjiaﬁllﬂiﬂs are expected to be settled
during the normal operating cycle of the Company or within the 12 g the close of the financial
year.




Dhursar Solar Power Private Limited
Notes to the financial statements for the year ended March 31, 2026 (continued)

(b)

(c)

Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at cost
net of recoverable taxes, duties, trade discount and rebate less accumulated depreciation and impairment
loss if any. Historical cost includes expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Spare parts are recognized when they meet the definition of property, plant and equipment; otherwise, such
items are classified as inventory.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful
life of the assets as prescribed in Part C of Schedule Il to the Companies Act, 2013 except in respect of
Plant and equipment where useful life has been estimated as 25 years based on Internal assessment and
technical evaluation by management.

Particulars Useful live

Buildings 3 to 30 years

Lease hold land Over the lease
period

Property, Plant and Equipment 3 to 25 years

Furniture and fixtures 10 years

Motor Vehicles 3 to 8 years

Office equipments 3to5years

Computers 3 to 6 years

In respect of additions or extensions forming an integral part of existing assets and insurance spares,
including incremental cost arising on account of translation of foreign currency liabilities for acquisition of
Fixed Assets, depreciation is provided as aforesaid over the residual life of the respective assets.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking into account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate.

Lease hold land is amortised over the lease period from the date of receipt of advance possession or
execution of lease deed, whichever is earlier.

Intangible assets:

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortization /
depletion and impairment loss, if any. The cost comprises of purchase price, borrowing costs and any cost
directly attributable to bringing the asset to its working condition for the intended use.

Expenditure incurred on acquisition of intangible assets which are not ready to use at the reporting date is
disclosed under “intangible assets under development”.

Amortisation method and periods

Amortization is charged on a straight-line basis over the estimated useful lives. The estimated useful life and
amortization method are reviewed at the end of each annual reporting period, with the effect of any changes
in the estimate being accounted for on a prospective basis.

Computer and software are amortised over the estimated useful live of three years.




Dhursar Solar Power Private Limited
Notes to the financial statements for the year ended March 31, 2026 (continued)

(d) Impairment of non-financial assets

(e)

®

Assets which are subject to depreciation or amortisation are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups of
assets (cash-generating units). Non-financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at the end of each reporting period.

Trade Receivable

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.

Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instruments of another entity.

Investments and other financial assets
Classification

The Company classifies its financial assets in the following measurement categories:
» those to be measured subsequently at fair value (either through other comprehensive income,
or through profit or loss), and
¢ those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company has selected to account for investment in equity instrument of the fellow subsidies at cost
in its financial statement.

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in profit or loss.

Debt instruments: Subsequent measurement of debt instruments depends on the Company’s business
model for managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a
debt investment that is subsequently measured at amortised cost is recognised in profit or loss when the
asset is derecognised or impaired. Interest income from these financial assets is included in finance
income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at fair value through other comprehensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are
recognised in profit and loss. When the financial asset is derecogmsgd.hlhe cumulative gain or loss
previously recognised in OCl is reclassified from equity to profit or I s’s( a‘.na’hge agnlsed in other gains/
(losses). Interest income from these financial assets is mcluded fier in q using the effective
interest rate method. M
umbaj )
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vi.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or
FVOCI are measured at fair value through profit or loss. A gain or loss on a debt investiment that is
subsequently measured at fair value through profit or loss is recognised in profit or loss in the period in
which it arises. Interest income from these financial assets is included in other income.

Equity investments: The Company subsequently measures all equity investments (including investment
in subsidiaries) at cost.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition of
the receivables.

Derecognition of financial assets
A financial asset is derecognised only when:

= the rights to receive cash flows from the asset have expired, or

o the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows to one or more recipient

Where the entity has transferred an asset, the company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the company has not retained
control of the financial asset. Where the company retains control of the financial asset, the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

Income recognition

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset. When calculating the
effective interest rate, the company estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayment, extension, call and simitar options) but does
not consider the expected credit losses.

Dividend

Dividends are recognised in profit or loss only when the right to receive payment is established, it is
probable that the economic benefits associated with the dividend will flow to the company, and the
amount of the dividend can be measured reliably.

Derivative Financial Instruments:
Derivative are initially recognised at fair value on the date of derivative contract is entered into and are

subsequently re-measure to their fair value at the end of the each reporting period. Further gain /
(losses) arising on settlement and fair value change on derivative contracts are classified to finance cost.

(g) Offsetting Financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and seftle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal coursg=
default, insolvency or bankruptcy of the Company or the counterparty.




Dhursar Solar Power Private Limited
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(h) Contributed equity

(i)

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

Financial liabilities

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definition of a financial liability and
an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

. Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of
the facility to which it relates.

Trade and other payable: These amounts represents obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. These payable are classified as current
liabilities if payment is due within one year or less otherwise they are presented as non-current liabilities.
Trade and other payables are subsequently measured at amortised cost using the effective interest method.

Derecognition

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses). When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.




Dhursar Solar Power Private Limited
Notes to the financial statements for the year ended March 31, 2026 (continued)

)

(k)

()

Provisions, Contingent Liabilities and Contingent Assets:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources will be required to settle the obligation; and the
amount has been reliably estimated.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as
interest expense.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company. A present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle or reliable estimate of the amount
cannot be made, is termed as contingent liability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or

production

of a qualifying asset are capitalised during the period of time that is required to complete and prepare the
asset

for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to
get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Foreign currency translation:

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements

are presented in ‘Indian Rupees’ (INR), which is the Company’s functional and the Company’s presentation
currency.

ii.Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions.

All exchange differences arising on reporting foreign currency monetary items at rates different from those at
which they were initially recorded are recognised in the Statement of Profit and Loss.

In respect of foreign exchange differences arising on revaluation or settiement of long term foreign currency
monetary items, the Company has availed the option available in the-Ind AS-101 to continue the policy
adopted in Previous GAAP for accounting of exchange differences arising from translation of long-term
foreign currency monetary items outstanding as on March 31, 2016, wherein:

Foreign exchange differences on account of depreciable asset, is adjusted in the cost of depreciable asset
and would be depreciated over the balance life of asset.

Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected.
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(m)

(n)

Revenue recognition:

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of discounts, returns; value added taxes and amounts collected on behalf of third parties.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and specific criteria have been met for each of the Company's
activities as described below. The Company bases its estimates on historical results, taking into
consideration the type of transaction and the specifics of each arrangement

Sale of energy

Revenue from sale of energy is recognized on an accrual basis as per the tariff rate notified by Central
Electricity Regulatory Commission (CERC) in accordance with the provisions of Energy purchase
agreement (EPA) with Adani Electricity Mumbai Limited (AEML) Mumbai and agreement cum-indemnity
with Reliance infrastructure Limited (Rinfra) with effect from August 29,2018.

i. Other operating income

Revenue from certified reduction units is recognised as per terms and conditions agreed with trustee on
sale of certified emission reduction units.

Employee benefits:
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employees render the related service are
recognised in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to
the end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reporting period that have terms approximating to the terms of the related
obligation. Re-measurements as a result of experience adjustments and changes in actuarial assumptions
are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless of
when the actual settlement is expected to occur.

Post employee obligations

The Company operates the following post-employment schemes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan
assets. The defined benefit obligation is calculated annually by actuaries using the projected unit credit
method.

The present value of the defined benefit obligation denominated in Rupees is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other.comprehensive income. They

are included in retained earnings in the statement of changes in equity artl in mg;{:‘xalance sheet.
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(o)

(p)

(q)

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

Defined contribution plans

Provident fund

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payments is available.

Superannuation

Certain employees of the Company are participants in a defined contribution plan. The Company has no
further obligations to the plan beyond its monthly contributions which are contributed to a trust fund, the
corpus of which is invested with Reliance Life Insurance Company Limited.

Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, on temporary differences arising between the tax base of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted
for if it arises from initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
end of the reporting period and are expected to apply when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis or to realise the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-term balances (with an original maturity of three months or less
from date of acquisition), highly liquid investments that are readily convertible into known amount of cash
and which are subject to insignificant risk of change in value.

Earnings per share

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take
into account; TV
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Notes to the financial statements for the year ended March 31, 2026 (continued)

(n

(s)

®

(v)

v

- the after income tax effect of interest and other financing costs associated with dilutive potential equity
shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.

The cash flows from operating, investing and financing activities of the Company are segregated based on
the available information.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources
and assessing performance of the operating segments, has been identified as the Project Director of
Company that makes strategic decisions.

Dividends:

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at

the discretion of the entity, on or before the end of the reporting period but not distributed at the end of the
reporting period.

Business combinations

Business combinations involving entities that are controlled by the Company are accounted for using the
pooling of interests method as follows:

(i) The assets and liabilities of the combining entities are reflected at their carrying amounts.

(i) No adjustments are made to reflect fair values, or recognise any new assets or liabilities.

(iii) Adjustments are only made to harmonise accounting policies.

(iv) The financial information in the financial statements in respect of prior periods is restated as if the
business combination had occurred from the beginning of the preceding period in the financial
statements, irrespective of the actual date of the combination. However, where the business
combination had occurred after that date, the prior period information is restated only from that
date.

(v) The balance of the retained earnings appearing in the financial statements of the transferor is
aggregated with the corresponding balance appearing in the financial statements of the transferee
or is adjusted against general reserve.

(vi) The identity of the reserves are preserved and the reserves of the transferor become the reserves
of the transferee.

(vii) The difference, if any, between the amounts recorded as share capital issued plus any additional
consideration in the form of cash or other assets and the amount of share capital of the transferor is
transferred to capital reserve and is presented separately from other capital reserves.

Inventories:

Inventories of tools, stores, spares parts, consumable supplies and fuel are valued at lower of weighted
average cost, which includes all non-refundable duties and charges incurred in bringing the goods to their
present location and condition, and net realizable value after providing for obsolescence and other losses




Dhursar Solar Power Private Limited
Notes to the financial statements for the year ended March 31, 2026 (continued)

2.2 Critical accounting estimates and judgments

(a)

(b)

(c)

(d)

(e)

Preparing the financial statements under Ind AS requires management to take decisions and make
estimates and assumptions that may impact the value of revenues, costs, assets and liabilities and the
related disclosures concerning the items involved as well as contingent assets and liabilities at the balance
sheet date. Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company make estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

Useful lives of Power Plant and Depreciation method

Management of the Company decided the estimated useful lives of power plant and respective depreciation.
The accounting estimate is based on the expected wears and tears incurred during power generation.
Wears and tears can be significantly different following renovation each time. When the useful lives differ
from the original estimated useful lives, management will adjust the estimated useful lives accordingly. It is
possible that the estimates made based on existing experience are different to the actual outcomes within
the next financial period and could cause a material adjustment to the carrying amount of Property, Plant
and Equipments (refer note 3.1).

Income taxes and Deferred tax

There are transactions and calculations for which the ultimate tax determination is uncertain and would get
finalized on completion of assessment by tax authorities. Where the final tax outcome is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred tax provisions
in the period in which such determination is made.

Deferred tax on temporary differences reversing within the tax holiday period is measured at the tax rates
that are expected to apply during the tax holiday period, which is the lower tax rate or the nil tax rate.
Deferred tax on temporary differences reversing after the tax holiday period is measured at the enacted or
substantively enacted tax rates that are expected to apply after the tax holiday period (refer note 10).

Impairment of assets

At the end of each reporting period, the Company reviews the carrying amounts of its Property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset / residual value is estimated in order to
determine the extent of the impairment loss (if any).

Recoverable amount of Property, plant and equipment is the higher of its fair value less costs of disposal
and value in use. Value in use is usually determined on the basis of discounted estimated future cash flows.
This involves management estimates on anticipated efficiency of the plant, fuel availability at economical
rates, economic and regulatory environment, discount rates and other factors. Any subsequent changes to
cash flow due to changes in the above mentioned factors could impact the carrying value of assets.

Fair value measurement and valuation process

The Company has measured certain assets and liabilities at fair value for financial reporting purposes. The
management determines the appropriate valuation technique and inputs for fair value measurement. In
estimating the fair value, the management engages third party qualified valuer to perform the valuations.
Estimates and judgments are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the Company and that are believed to be reasonable
under the circumstances (refer note 11).

Recent accounting pronouncement:

Ministry of Corporate Affairs (‘“MCA”) notifies new standards or amendments to the existing standards under
the Companies (Indian Accounting Standards) Rules from time to time. For the year ended March 31, 2026,
MCA has notified amendments to Ind AS 21 — The Effects of Changes in Foreign Exchange Rates, clarifying
the accounting treatment when a currency is not exchangeable; Ind AS 1 — Presentation of Financial
Statements, revising the requirements for classification of liabilities as current or non-current, including
liabilities with covenants; Ind AS 7 — Statement of Cash Flows, introducing additional disclosure
requirements for supplier finance arrangements; Ind AS 107 — Financial Instruments: Disclosures, requiring
enhanced disclosures on supplier finance arrangements and related liquidity risks; and Ind AS 12 — Income
Taxes, introducing guidance and disclosure requirements relating to the OECD Pillar Two global minimum
tax rules w.e.f. April 1, 2025. The Company has reviewed the new pronouncements and based on its
evaluation has determined that it does not have any significant impact in its financial statements.
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Notes to the financial statements for the year ended March 31, 2026 (continued)

Particulars

3.2(a) Other non-current financial assets
Security deposits

3.3 Current tax assets (net)

Current tax assets (net of provision for tax) Refer Note 10 (b)

3.4 Other non-current assets
Other receivable (Refer note 8 C (ii) )
Current Financial Assets

3.5 Inventories
Stores and spares

3.6(a) Trade receivables
(Unsecured and considered good)

Receivables from related party (refer note 8 C (i)} (including Rs.4.08 lakhs billed subsequent

to the year end)
Receivables from Others (including Rs.5.52 lakhs billed subsequent to the year end)

3.6(b) Cash and cash equivalents

Balance with banks:
in current account

3.6(c) Bank balances other than cash and cash equivalents

Deposits with original maturity of more than three months but less than twelve months

3.6(d) Current Loans

Inter corporate deposits to holding company (refer note 8)
Inter corporate deposits to other related party (refer note 8)

3.6(e) Other current financial assets
(Unsecured and considered good)

Security deposits
Advance to vendor
Interest accrued on inter corporate deposits from other related party (refer note 8 C (i) )

3.7 Other current assets
(Unsecured and considered good)

Prepaid expenses
Other Receivable
Insurance Claim Receivable (refer note 23)

Rupees In lakhs

As at
March 31, 2026

As at
March 31, 2025

1 1
1,122 158
1,122 158
2,034 2,034
2,034 2,034

446 964
446 964
15,801 18,615
747 409

16,548 19,024
3,103 675
3,103 675
4,521 4,153
4,521 4,153

10,945 11,645
4,035 4,035

14,981 15,680

164 164

1 100
2,867 2,442
3,032 2,707
4 1
6,760 6,760
: 649
6,763 7,411
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Rupees In lakhs

As at
March 31, 2026

Particulars

As at
March 31, 2025

3.8 Share capital

Authorised

1,000,000 (March 31, 2025: 1,000,000) equity shares of Rs. 10 each 100 100
100 100

Issued, subscribed and fully paid up capital

904,000 (March 31, 2025: 904,000) equity shares of Rs. 10 each fully paid-up 90 90

90 90
3.8.1 Reconciliation of number of equity shares

Equity shares

Balance at the beginning of the year - 904,000 (March 31, 2025: 904,000) shares of Rs. 10 e: 90 90

Balance at the end of the period - 904,000 (March 31, 2025: 904,000) shares of Rs. 10 each 90 90

3.8.2 Rights, preference and restriction attached to equity shares

a) Equity shares

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of the equity share is entitled for
one vote per share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining

assets of the Company, after distribution of all preferential amounts.

3.8.3 Shares held by Holding Company

Equity Shares
Reliance Power Limited 90 90
904,000 (March 31, 2025: 904,000) equity shares of Rs. 10 each fully
paid
(Out of the above, 1 share is jointly held by Reliance Power Limited and its nominees).
90 90
3.8.3 Details of shares held by shareholders holding more than 5§% of the aggregate shares in the Company
Equity shares of Rs.10 each fully paid up held by Reliance Power Limited
Percentage of holding in the class 100% 100%
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Notes to the financial statements for the year ended March 31, 2026 (continued)

3.9

Particulars
Other equity

Balance at the end of the year

3.9.1 Instrument entirely of equity in nature

Total

Reserves and surplus

3.9.2 Capital reserve (arisen pursuant to scheme of amalgamation and arrangement with

Maharashtra Energy Generation Infrastructure Limited) )

3.9.3 Securities premium account
3.9.4 Retained earnings

Total

3.9.1 Instrument entirely of equity in nature

3.9.2

3.9.3

3.94

3.9.5

Preference Shares

Authorised
1,000,000 (March 31, 2025: 1,000,000) preference shares of Re. 10 each

Issued, subscribed and paid up capital
894,000 (March 31, 2025: 894,000) preference shares of Rs. 10 each fully paid-up

Reconciliation of number of shares
Preference shares [refer note no. 3.9.1 (a)]

Balance at the beginning of the year 894,000 (March 31, 2025: 894,000) shares of Re. 10
each fully paid-up

Balance at the end of the year - 894,000 (March 31, 2025: 894,000) shares of Rs. 10 each

Rupees In lakhs

As at
March 31, 2026

As at
March 31, 2025

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

Preference shares [refer note no. 3.9.1 (a)]

Preference Shares of Rs. 10 each fully paid up held by Reliance Power Limited - Holding
company

Percentage of holding in the class

Number of shares

Capital reserve (arisen pursuant to scheme of amalgamation and arrangement with
Maharashtra Energy Generation Infrastructure Limited) ) (refer note 3.9.5(a) below)

Securities premium account

Retained earnings

Balance at the beginning of the year

Profit for the year

Add: Remeasurements of post-employment benefit obligation (net)
Balance at the end of the year

Captal Contribution form Parent Company
Balance at the beginning of the year

Add : Capital Contribution

Balance at the end of the year

89 89
89 89
4912 4,912
17,701 17,701
19,305 14,691
41,919 37,304
89 89

100 100
100 100

89 89

89 89

89 89

89 89
100% 100%
894,000 894,000
4,912 4,912
17,701 17,701
14,691 17,111
4,610 (2,421)
0 1
19,301 14,691

4 a
4 -

41,919 37,304
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Notes to the financial statements for the year ended March 31, 2026 (continued)
Rupees In lakhs
As at As at
Particulars March 31, 2026 March 31, 2025

3.9.6 Nature and purpose of other reserves:

a Capital reserve (arisen pursuant to scheme of amalgamation with erstwhile Maharashtra Energy Generation Infrastructure Limitc
The Capital reserve of Rs. 4,912 lakhs had arisen pursuant to the scheme of amalgamation with Erstwhile Maharashtra Energy
Generation Infrastructure Limited (MEGIL), sanctioned by the Hon'ble High Court of Bombay vide order dated April 12, 2013, The
scheme was effective from January 1, 2013.

b. Securities premium account

Securities premium is for premium issue of shares. The reserve would be utilized in accordance with the provision of the Companies
Act, 2013.

3.10 Non-current borrowings

Secured - at amortised cost - Term loans
Term loans:
Foreign currency loans from financial Institution/ Bank 13,938 14,128

13,938 14,128

3.10.1 Nature of security for Term Loans:

a) Term loans balance from financial Institution/ other parties of Rs. 38,970 lakhs (March 31, 2025 Rs. 42,885 lakhs) is secured / to be
secured by first charge on all the Inmovable and movable assets and intangible asset of the Company on pari passu basis and pledge
of 99.99% of the total issued share capital of the Company held by the Holding Company. (Refer Note No.7)

b) Current maturities of long term borrowings have been classified as current Borrowings (refer note 3.12)
3.10.2 Terms of Repayment and Interest

a) Foreign currency loan from financial Institution/ other parties is repayable over a period of sixteen and half years in half-yearly
installments commencing from September 25, 2012 and Interest is payable based on Commercial Interest Reference Rate which is
2.97% per annum. The outstanding balance as on year end is Rs. 21,608 lakhs (March 31, 2025 Rs. 24,220 lakhs)

b) Foreign currency loan from financial Institution/ other parties of is repayable over a period of sixteen and half years in half-yearly
installments commencing from September 25, 2012 and interest is payable at the rate of 6 months USD LIBOR plus 2.5% per
annum.The outstanding balance as on year end is Rs. 17,361 lakhs (March 31, 2025 Rs. 18,665 lakhs)

3.10.3 The amortised cost disclosed above is net off incidental cost of borrowings aggregating Rs. 150 lakhs (March 31, 2025 Rs. 174 lakhs).

3.11 Non-current provisions

Provision for gratuity (refer note : 6) 3 9
Provision for leave entitlement (refer note : 6) 3 7
6 15

3.12 Current borrowings

Secured - at amortised cost
Current maturities of long-term borrowings (refer note: 3.10) 25,032 28,757

25,032 28,757

3.13(a) Trade payables

Total Outstanding dues of micro enterprises and small enterprises (refer note 16) 85 88
Total Outstanding dues of creditors other than micro enterprises and small enterprises 161 456
246 545

3.13(b) Other current financial liabilities

Interest accrued but not due on borrowings 57 49
Interest accrued and due on borrowings 2,833 1,193
Retention money payable 60 43
Dues to Holding Company (refer note 8) 143 91
Dues to Fellow Subsidiary (refer note 8) 23 25

3,116 1,401
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3.14

3.15

Particulars

Other current liabilities
Other payables*

*(Including provident fund, tax deducted at source and other miscellaneous payables)
Advance from customer

Current provisions

Provision for gratuity (refer note : 6)
Provision for leave entitlement (refer note : 6)

Rupees In lakhs

As at
March 31, 2026

As at
Mareh 31, 2025

17 35
927

944 35

1 1

1 1

2 2
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Notes to the financial statements for the year ended March 31, 2026 (continued)

3.16

3.17

3.18

3.19

3.20

Particulars

Revenue from operations
Sale of energy (Net of Ul charges)

Other Operating income
Interest from customer on delayed payments

Other income

Interest income:

Bank deposits

Interest received - Others
Provision written back
Insurance Claim Received
Other non-operating income

Employee benefits expense

Salaries, bonus and other allowances
Contribution to provident fund and other funds
Gratuity and leave entitlement

Share Based Payments

Finance cost

Interest and finance charges on financial liabilities measured at amortised cost:

On Foreign currency loans
Other finance charges

Other expenses

Stores and spares consumed

Rent expenses

Transmission charges

DSM Charges

Operation and maintenance service charges
Other operating expenditures

Repairs and maintenance - Plant & Equipment
Legal and professional charges

Rates and taxes

Insurance

Asset damaged due to Flood

Foreign exchange loss Short-term

Provision for diminution in value of investment
Trade receivables written off

Expenditure towards corporate social responsibility
Miscellaneous expenses

Rupees In lakhs

Period Ended
March 31, 2026

Year ended
March 31, 2025

7,848 4,531
9,268 ~
17,116 4,531
306 269
425 423
s 8,868
749 649
23 147
1,503 10,355
48 90
3 4
3 7
4 -
57 101
3,111 3,267
0.63 6
3411 3,273
278 179
3 1
671 650
- 677
310 364
89 93
- 2
448 486
1 15
696 48
- 1,603
12 301
- 2
6,210 7,228
45 93
42 29
8,806 11,770
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Notes to the financial statements for the year ended March 31, 2026 (continued)

4) Contingent liabilities and commitments

(i) Disputed income tax dues for Assessment Year 2016-17 is 59 lakhs and for Assessment Year 2018-19 is 16

lakhs.

5) Details of remuneration to auditors:

Rupees in lakhs

Particulars

Year Ended
March 31,2026

Year Ended
March 31,2025

(a) As auditors

For statutory audit 5 5
For Certification @ @
__(b) Out-of-pocket expenses @ @

@ Amount is below the rounding off norm adopted by the Company

6) Employee benefit obligations

The Company has classified various employee benefits as under:

a) Defined contribution plans

(i) Provident fund

(i) Superannuation fund

(iii) State defined contribution plans
- Employees’ Pension Scheme 1995

b)

The provident fund and the state defined contribution plan are operated by the regional provident fund
commissioner and the superannuation fund is administered by the trust. Under the schemes, the Company is
required to contribute a specified percentage of payroll cost to the retirement benefit schemes to fund the
benefits.

The Company has recognized the following amounts in the Statement of Profit and Loss for the year:
Rupees in lakhs

Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025
(i) Contribution to provident fund 3 4
(i) Contribution to employees’ superannuation fund - “
(iii) Contribution to employees’ pension scheme1995 @ @
(iv) Contribution to employees’ deposit linked
insurance scheme @ @

@ Amount is below the rounding off norm adopted by the Company

Post-employment obligation

Gratuity

The Company has a defined benefit plan in India, governed by the Payment of Gratuity Act, 1972. The plan
entitles an employee, who has rendered at least five years of continuous service, to gratuity at the rate of fifteen
days basic salary for every completed year of services or part thereof in excess of six months, based on the rate
of basis salary last drawn by the employee concerned.

(i) Significant estimates: actuarial assumptions

Valuations in respect of gratuity have been carried out by an independent actuary, as at the Balance Sheet date,
based on the following assumptions:

Particulars March 31, 2026 March 31, 2025
Discount rate (per annum) 6.95% 6.55%
Rate of increase in compensation levels 7.50% 7.50%

The estimate of rate of escalation in salary considered in actuarial valuation, takes into account inflation,

seniority, promotion and other relevant factors including supply and deman

—

=

d in the employment market.
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(iii) Balance Sheet amount (Gratuity Plan)

Rupees In Lakhs

Particulars

Balance as on March 31, 2025

Present value of
obligation

Fair value of
plan assets

Net amount

9

Current service cost

N [¢©

2

Past service cost

Interest cost

®|,

Q)

Total amount recognised in profit and
loss

Remeasurements

Return on plan assets, excluding amount
included in interest expense/(income)

(Gain) / loss from change in demographic
assumptions

(Gain) / loss from change in financial
assumptions

Experience (gains) / losses

(R C)

@@

Total amount recognised in other
comprehensive income

®

@

Employer contributions

Benefit payments

)
d (1

A
<
il

Balance as on March 31, 2026

F-S

£

Particulars

Present value of
obligation

Fair value of
plan assets

Net amount

Balance as on March 31, 2024

Current service cost

N (o0

Past service cost

Interest cost

@ ]

Total amount recognised in profit and
loss

Remeasurements

Return on plan assets, excluding amount
included in interest expense/(income)

(Gain) / loss from change in demographic
assumptions

(Gain) / loss from change in financial
assumptions

Experience (gains) / losses

(1)

Mm

Total amount recognised in other
comprehensive income

(1)

(1))

Employer contributions

Benefit payments

Balance as on March 31, 2025

@ Amount is below the rounding off norm adopted by the Company
The net liability disclosed above relates to funded and unfunded plans are as follows:

Rupees in lakhs

Particulars

March 31, 2026

March 31, 2025

Present value of funded obligations

Fair value of plan assets

Deficit of gratuity plan

Unfunded plans

Deficit of gratuity plan
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7)

(iv) Sensitivity analysis:

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Change in Increase in Decrease in

Particulars ____assumptions assumptions assumptions

March March March March March March

31,2026 31,2025 31, 2026 31, 2025 31,2026 31, 2025
gfew””t 0.50% 0.50% -0.89% -3.22% 0.91% 3.40%
Rate of
increase in o o o o I o i
compensati 0.50% 0.50% 0.90% 3.36% 0.89% 3.22%
on levels

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.
When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same
method (present value of the defined benefit obligation calculated with the projected unit credit method at the
end of the reporting period) has been applied as when calculating the defined benefit liability recognized in the
balance sheet. The methods and types of assumptions used in preparing the sensitivity analysis did not change

compared to the prior period.

For unfunded plan, the Company has no compulsion to pre fund the liability of the plan. The Company’s policy is
not to externally fund these liabilities but instead recognizes the provision and pay the gratuity to its employees
directly from its own resources as and when the employee leaves the Company.

Assets pledged as security

Rupees in Lakh
Particulars March 31, 2026 March 31, 2025
Non-current
Financial assets
First charge
Investments - -
Other financial assets 1 1
Non-financial assets
First charge
Property, plant and equipment 32,831 29,561
Other non-current assets 2,034 2,034
Total Non-current assets pledged as security 34,864 31,594
Current
Financial assets
First charge
Trade receivables 16,548 19,024
Cash and bank balances 7.624 4,828
Loans 14,981 15,680
Other financial assets 3,032 2,707
Non-financial assets
Inventories 446 964
Other current assets 6,763 7.411
Total Current assets pledged as security 49,393 50,614
Total assets pledged as security 84,257 82,210
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8) Related party transactions:

A. Parties where control exists:
Holding Company
Reliance Power Limited (RPower)

Fellow subsidiaries:

Sasan Power Limited (SPL)

Reliance NU Suntech Private Limited (Formerly known as Siyom Hydro Power Private Limited)
(RNSPL)

B. Investing parties/promoters having significant influence on the Company directly or indirectly:
Companies
Reliance Infrastructure Limited (R Infra)
Rupees in Lakh

C Details of transactions during the year and closing balance at the end of the year:
Particulars March 31, 2026 March 31, 2025
(i) Transactions during the year:
Sales
- Rlnfra 3,394 1,900

Interest on Inter Corporate given to

- RInfra 424 423
Expenses incurred/paid on behalf of the

Company

- Rpower 52 17

Provision Written Back

- R Infra - 8,868

Trade Receivables Written Off

- R Infra 6,210 7.228

Interest From customer

- R Infra 9,268 =

March 31, 2026 March 31, 2025

(ii) Closing Balance:

Equity share capital (excluding premium)

- R Power 90 90
Preference share capital (excluding

premium)

- R Power 89 89 |

Other Receivables — Non Current

- Rnfra 2,034 2,034

Other Receivables - Current

- R Power 4,233 4,233

- Reliance Infra 2,527 2,527

Trade receivables

- R Infra 15,801 18,615

Non-current Investments (refer note
3.2(a))
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RNSPL

Inter corporate deposit given

- R Power 10,945 11,645

- Rlnfra 4,035 4,035
L Interest on Inter Corporate deposit given

- Rnfra 2,867 2,442

Other Current Liabilities

- R Power 143 91

- SPL 23 23

(i) The above disclosures do not include transactions with public utility service providers, viz, electricity,

telecommunications in the normal course of business.

(v) The Company has entered into a memorandum of understanding for sharing of certain assets between the

Company and Rajasthan Sun Tech Energy Private Limited.

9) Earnings per share:

. Year ended Year ended
FRINCOISES March 31, 2026 March 31, 2025
Profit/(Loss) available to equity shareholders
Net profit/(loss) after tax (A) (Rupees in lakhs) 4,610 (2,421)
Weighted average number of equity shares (B) 9,04,000 9,04,000
Basic earnings per share (A/B) (Rupees) 509.98 (267.76)
Weighted average number of potential equity shares on 8,94,000 8,94,000
account of conversion of preference shares (C)

Weighted average number of shares for Diluted 9,04,000 1,798,000
EPS(D=B+C)

Diluted earnings per share (A/D) (Rupees) 256.41 (134.62)
Nominal value of an equity share (Rupees) 10.00 10.00

10) Income taxes

The major components of income tax expense for the years ended March 31, 2026 and March 31, 2025 are as under:

(a) The reconciliation of tax expense and the accounting profit multiplied by tax rate : Rupees in lakhs

Particulars March 31, 2026 March 31, 2025
Profit/(loss) before tax (A) 4.610 (2,301)
Tax at the Indian tax rate of 25.17%(2023-24 — 25.17% ) 1,160 (579)
Tax effect of amounts which are not deductible(taxable) in

calculating taxable income: - -
Tax impact on disallowed expenses (net) (1,160) 579

Income tax expense

(b) Tax liabilities/ (Assets):

Rupees in lakhs

Particulars March31, 2026 March31, 2025
Provision for income tax (advance tax) — Opening balances (158) (136)
Taxes paid (net of refund) (964) (22)
Current tax payable for the year - -
Provision for income tax (advance tax) — Closing balances (1,122) (158)
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Notes to the financial statements for the year ended March 31, 2026 (continued)

11) Fair value measurements

(a) Financial instruments by category

Rupees in lakhs

March 31, 2026 March 31, 2025

Particulars Amortised Amortised

FVPL cost FVPL cost
Financial assets
Security Deposit - 164 - 164
Trade receivables 16,548 - 19,024
Cash and cash equivalents - 3,103 B 675
Bank deposits with more than 12 4,521 4,153
months maturity
Inter corporate deposits - 14,981 - 15,680
Other financial assets - 6,763 - 7,411
Total financial assets - 46,080 - 47,107
Financial liabilities
Borrowings 38,970 . 42 885
Trade payables = 246 B 545
Other current financial liabilities = 3,116 - 1,401
Derivatives Liabilities . . - -
Total financial liabilities - 42,332 - 44,831

(b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments
that are (a) recognized and measured at fair value and (b) measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an indication about the reliability of the inputs used in determining
fair value, the company has classified its financial instruments into the three levels prescribed under IND AS as

below.

Assets and liabilities which are measured at amortised cost for which fair values are disclosed as at March

31, 2026
Rupees in Lakh
Particulars Notes Level 1 Level 2 Level 3 Total

Financial assets

3.2(b)
Security deposits &

3.5(d) - - 164 164
Total financial
assets = - 164 164
Financial Liabilities
Borrowings 3.10&3.12 - 38,970 38,970
Total financial
liabilities 5 38,970 164 38.970

Assets and liabilities which are measured at amortised cost for which fair values are disclosed as at March

31, 2025 Rupees in Lakh
Particulars Notes Level 1 Level 2 Level 3 Total
Financial assets

3.2(b)
Security deposits & -

3.5(d) . 164 164
Total financial
assets - - 164 164
Financial Liabilities
Borrowings 3.10&3.12 - 42.885 42.885
Total financial
liabilities ) 42,885 164 42.885

(c) Valuation processes

’ P/{].
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The Company obtains assistance of independent and competent third-party valuation experts to perform the
valuations of financial assets and liabilities required for financial reporting purposes, including level 3 fair values.
Discussions of valuation processes and results are held between the Company and the valuer on periodically basis.

Discount rates are determined using a capital asset pricing model to calculate a pre-tax rate that reflects current
market assessments of the time value of money and the risk specific to the asset.

(d) Valuation technique used to determine fair values

Specific valuation techniques used to value financial instruments include:

. The fair value of interest rate swaps is calculated as the present value of the estimated future cash flows based
on observable curves.

. The fair value of forward foreign exchange contracts is determined using Bloomberg forward contract pricing
model, which determines fair value on a discounted cash flow basis.

. The fair value of foreign currency option contracts is determined using the Black Scholes valuation model.
. The fair value of remaining financial instruments is determined using discounted cash flow analysis.

(e) Fair value of financial assets and liabilities measured at amortised cost
Rupees in Lakh

March 31, 2026 March 31, 2025
Carrying : Carrying i

Particulars i Fair value amount Fair value
Financial Assets
Security deposits 164 164 164 164
Total financial assets 164 164 164 164
Financial Liabilities
Borrowings* 38,970 44,500 42,885 44 127
Total financial
liabilities 38,970 44,500 42,885 44,127

*Carrying amount of borrowing includes long term borrowing, current maturity of long-term borrowing and interest
accrued but not due on borrowing.

The carrying amount of current financial assets and liabilities (other than current maturity of long-term borrowing and
interest accrued but not due on borrowing which have been considered as part of borrowing) are considered to be the
same as their fair values, due to their short-term nature.

The fair value of the long-term borrowings with floating-rate of interest is not impacted due to interest rate changes,
and will not be significantly different from their carrying amounts as there is no significant change in the under-lying
credit risk of the Company borrowing (since the date of inception of the loans).

For financial assets and liabilities that are measured at fair value, the carrying amount is equal to the fair values.

Note
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximize the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities which are included in level 3.

There were no transfers between any levels during the year.

The Company’s policy is to recognize transfer into and transfer out of fair value hierarchy levels as at the end of the
reporting period.

2\
)
Y,
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Notes to the financial statements for the year ended March 31, 2026 (continued)

12) Financial risk management

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks and

creditrisk. -

Risk :Er);;r)‘:)sure arising Measurement Management

Credit Cash and cash Aging analysis only high rated

Risk equivalents, trade banks/institutions are

receivables, financial accepted
assets measured at
_amortised cost.

Liquidity Borrowings and other Rolling cash flow Availability of

Risk liabilities forecasts committed credit lines
and borrowing
facilities

Market Recognised financial Sensitivity analysis Partly hedge by

risk — assets and liabilities foreign exchange

foreign not denominated in forward, cross

exchange Indian rupee (INR) currency and call
spread contract

Market Long-term borrowings Sensitivity analysis Partly hedge by

risk — at variable rates Interest rate swap

interest

rate

(a) Credit risk

The Company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss to the Company. Credit risk arises from cash and cash equivalents, financial assets
carried at amortised cost and deposits with banks and financial institutions, as well as credit exposures to trade
customers towards sale of electricity as per the terms of PPA and CERC.

Credit risk management

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss.

The Company credit risk arises from accounts receivable balances on sale of electricity is based on the PPA
entered with the power procurer and inter-corporate deposits / loans given to group entities. The credit risk is low
as the sale of electricity is based on the terms of the PPA which has been approved by the regulator. The Inter-
corporate deposits / loan has been given only to the holding company.

For banks and financial institutions, only highly rated banksfinstitutions are accepted. Generally, all policies
surrounding credit risk have been managed at company level.

Liquidity risk

(i) Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and
the availability of funding through an adequate amount of committed credit facilities to meet obligations
when due and to close out market positions. Due to the dynamic nature of the underlying businesses,
company treasury maintains flexibility in funding by maintaining availability under committed credit
lines.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash
equivalents on the basis of expected cash flows. In addition, the Company’s liquidity management
policy involves projecting cash flows in major currencies and considering the level of liquid assets
necessary to meet these, monitoring balance sheet liquidity ratios against internal and external
regulatory requirements and maintaining debt financing plans

(i) Maturities of financial liabilities
The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances as the impact of discounting is not significant.
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Rupees in lakhs

Between 1
March 31, 2026 Less than 1 year and 5 More than 5 Total
year years
years
Non-derivatives
Financial liabilities
Borrowings* 31,282 14,440 - 45,722
Trade payables 246 = . 246
Retention money 59 - - 59
payable
Due to Holding 143 - - 143
Company
Dues to Fellow 23 - - 23
Subsidiary
Total Non- 31,753 14,440 - 46,193
derivatives Financial
liabilities
Rupees in lakhs
Between 1
March 31, 2025 Lessthan 1 year and 5 Mz than 5 Total
year years
years
Non-derivatives
Financial liabilities
Borrowings* 31,449 14,979 46,428
Trade payables 545 - - 545
Retention money 43 ) B 43
payable
Due to Holding
Company o i i =
Dues to Fellow
Subsidiary 2 : j 25
Total Non-
derivatives financial 32,153 14,979 47,132
liabilities

* Includes contractual interest payments based on the interest rate prevailing at the reporting date.
(c) Market risk

Market risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because
of volatility of prices in the financial markets. Market risk can be further segregated as: a) Foreign currency
risk and b) Interest rate risk.

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company has long term monetary
liabilities which are in currency other than its functional currency. Foreign currency risk, as defined in
Ind AS 107, arises as the value of recognized monetary assets and monetary liabilities denominated in
other currencies fluctuate due to changes in foreign exchange rates. Also refer note 2(l) on Company’s
policy on accounting for exchange difference.

e Foreign currency risk exposure:

The Company’s exposure to foreign currency risk (all in USD $) at the end of the reporting period
expressed in INR, are as foliows.

Rupees in lakhs

Particulars March 31, 2026 March 31, 2025
Financial liabilities

Borrowings 41,869 44 127
Gross foreign currency exposure 41,869 44127
Covered by derivatives - -
:‘:ieatb?l)i(tri):ss)ure to foreign currency risk 41,869 44,127
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o Sensitivity of foreign currency exposure

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign
currency denominated financial instruments.

Rupees in lakhs

Ir_n;_)act on pr;fit before tax |
Particulars o March 31, 2026 March 31, 2025
USD sensitivity
FX rate — increase by 6% on closing rate
on reporting date* (2,512) (2,648)
FX rate— decrease by 6% on closing rate
on reporting date * 2,512 2,648
* Holding all other variables constant

(ii) Interest rate risk

The Company’s main interest rate risk arises from long-term borrowings with variable rates, which
expose the Company to cash flow interest rate risk. During March 31, 2026 the Company’s
borrowings at variable rate were mainly denominated in USD.

The company'’s fixed rate borrowings are carried at amortised cost. They are therefore not subject
to interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash
flows will fluctuate because of a change in market interest rates.

¢ Interest rate risk exposure

The exposure of the company’s borrowing to interest rate changes at the end of the reporting
period are as follows:

Rupees in lakhs
Particulars March 31, 2026 March 31, 2025
Variable rate borrowings 18,191 18,665

o Sensitivity of Interest

Profit or loss is sensitive to higher/ (lower) interest expense from borrowings as a result of changes
in interest rates.

Rupees in lakhs
Impact on profit before tax
Particulars March 31, 2026 March 31, 2025
Interest sensitivity
Interest cost — increase by 5% on existing

Interest cost* (110) (108)
Interest cost — decrease by 5% on existing
Interest cost* 110 106

* Holding all other variables constant
13) Capital Management

(a) Risk Management

The Company’s objectives when managing capital are to safeguard the Company'’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

The Company monitors capital on basis of total equity and debt on a periodic basis. Equity comprises all
components of equity includes the fair value impact. Debt includes long-term borrowing and current maturity.
The following table summarizes the capital of the Company:
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Notes to the financial statements for the year ended March 31, 2026 (continued)

Rupees in lakhs

Particulars March 31, 2026 March 31, 2025

Equity (excluding other reserves) 42,088 37,484
Debt 38,970 42,885

Total B 81,058 80,369

(b) The Company is generally regular in payment of its debt service obligation.

14) Segment reporting
Presently, the Company is engaged in only one segment viz '‘Generation of Power' and as such there is no
separate reportable segment as per Ind AS 108 'Operating Segments'. Presently, the Company's operations are
predominantly confined in India.

Information about major customers

Revenue for the year ended March 31, 2026 and March 31, 2025 were from customers located in India.
Customers include private distribution entities. Revenue to specific customers exceeding 10% of total revenue
for the years ended March 31, 2026 and March 31, 2025 were as follows: (Refer note 2(m)(i))

For the year ended
March 31, 2026 March 31, 2025
Revenue in Revenue in

Customer Name lakhs Percent lakhs Percent
R infra (net off Ul Charges) 3,393 43% 1,900 43%
Adani Electricity Mumbai
Ltd (net off Ul Charges) 4,536 57% 2,631 57%

7,929 100% 4,531 100%

16) Exchange Difference on Long Term Monetary Items

In accordance with Para D13AA of Ind AS 101 “First time adoption of Indian Accounting Standards” and the
option available in the Companies (Accounting Standards) (Second Amendment) Rules, 2011, vide notification
dated December 29, 2011 issued by the Ministry of Corporate Affairs. The Company has adjusted the value of
Plant and equipment by of Rs.3,751 lakhs (Loss) (March 31, 2025 Rs. 1,111 lakhs (Loss)) towards the
exchange difference arising on long term foreign currency monetary liabilities towards depreciable assets.

16) Disclosure under Micro, Small and Medium Enterprises Development Act, 2006
The amount due to Micro and Small Enterprises as defined in the “The Micro, Small and Medium Enterprises

Development Act, 2006” has been determined based on the information available with the Company and the
required disclosure are given below.

Particulars For the year ended

March 31, 2026

For the year ended
March 31, 2025

a) The principal amount remaining unpaid to supplier as at

the end of the accounting year (refer note 3.12(a)) - &8
(b) The interest due thereon remaining unpaid to supplier @ @
as at the end of the accounting year

(c) The amount of interest paid in terms of Section 16,
along with the amount of payment made to the supplier - -
beyond the appointed day during the year
_(d)The amount of interest due and payable for the year - -
(e)The amount of interest accrued and remaining unpaid @ @
at the end of the accounting year
(The amount of further interest due and payable even in
the succeeding year, until such date when the interest - -
dues as above are actually paid

@ Amount is below the rounding off norm adopted by the Company.
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17) Disclosure pursuant to para 44 A to 44 E of Ind AS 7 - Statement of cash flows — Net Debt Reconcilition

18)

Rupees in lakhs

Year ended Year ended
Particulars March 31,2026 March 31,2025
Long Term Borrowings
Opening Balance
_- Non-Current 14,128 18,971

- Current 28,757 30,364
Changes in Fair Value

- Impact of Effective Rate of Interest 150 110

- Exchange (gain) / loss 3,629 1,412
Repaid during the year/period (7,694) (7,973)
Closing Balance _
- Non-Current 13,938 14,128
- Current 25,032 28,757
Interest Expenses
Interest accrued and due on borrowings (Opening) 1,193 1,249
Interest accrued but not due on borrowings (Opening) 49 250
Interest charge as per statement profit and loss 3,111 3,267
Changes in Fair Value

- Impact of Effective Rate of Interest (150) (110)

- Impact of MTM Derivative valuation - -
Interest paid to Lenders (1,313) (3,409)
Interest accrued and due on borrowings (Closing) 2,833 1,193
Interest accrued but not due on borrowings (Closing) 57 49

Delay / Default in repayment of Borrowings (Non-current) and Interest

The Company has delayed/defaulted in the payment of borrowings. The lender wise details are as under:

Borrowings Interest
Delay in repayment .
during the year Default as at March dsﬁ:‘ay t';eregzr:::; d Default as at March
ended March 31, 31, 2026 gthey 31, 2026
Name of 2026 March 31, 2026
Lender
Period Period Period Period
(ﬁr?:;hnst) (Maximu (QT:IE"#;) (Maximu (QT:;’;;) (Maximu ('i?'an:I?r? ;) (Maximu
m days) m days m days) m days
Asian
Developme 3,292 1904 11,357 2563 1022 1904 1652 1102
nt Bank
US Exim 5,205 1904 13,788 2197 505 1904 1182 1283
Total 8,497 25,145 1,527 2,834

19)

Trade Receivable Ageing Schedule:

Rupees in Lakh

Particulars OS for Following period from Due date of Payment
> 1 year 1-2Year | 2-3 Years | >3 Years | Total
Undisputed Trade Receivables
- Considered Good 4,141 1,900 8,447 2,059 16,547
Undisputed Trade Receivables
Considered doubtful - - B - B
Disputed Trade Receivables
- Considered Good
Disputed Trade Receivables »
Considered Doubtful Hoq N\
J&S) \.‘ll'rf__l N
(1‘: Mumpg; |2
N\ .-','_l 4 r
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20) Trade Payable Ageing:

Rupees in Lakh

Particulars OS for Following period from Due date of Payment
Less than 1 1-2Year 2-3 Years More than 3 Total
Year Year
MSME 85 - - - 85
Others 161 - - - 161
21) Ratio Details:

S Particulars March 31, March 31,
r 2026 2025
A Current ratio 1.68 1.65
B Debt Equity ratio 0.93 1.14
C Debt Service Coverage ratio 0.97 0.09
D Return on Equity ratio 0.11 (0.06)
E Trade Receivables turnover ratio 0.96 0.21
E Trade Payables turnover ratio 43.26 10.85
G Net Capital turnover ratio 0.31 0.09
H Net Profit ratio 0.27 (0.53)
| Return on capital employed 0.06 (0.03)

22)

23)

Ratios have been computed as under:

A. Current Ratio: Current Assets/Current Liabilities

B. Debt Equity Ratio = Total Debt / Equity excluding Revaluation Reserve

C. Debt Service Coverage Ratio = Earnings before Interest and Tax and exceptional items / (Interest on Long
Term and Short-Term Debt for the period/year + Principal Repayment of Long-Term Debt for the period/
year).

Return on Equity = Net profit / Shareholder’s fund

Trade Receivables turnover ratio = Turnover / Average Receivables

Trade Payables turnover ratio = Turnover / Average Payables

Net Capital turnover ratio = Turnover / Capital Employed

Net Profit ratio = Net Profit / Turnover

Return on capital employed = Net Profit / (Debt +Equity)

TIOmMmOD

Corporate Social Responsibility

As per the section 135(6) of the Companies Act, 2013, the Company is required to spend Rs. 43 lakhs (March
31, 2025: Rs. 90 lakhs) being 2% of the average net profit during the three immediately preceding financial
years, towards corporate social responsibility, calculated in the manner as stated in the Act. Against the said
required amount, the Company has spent Rs. 45 lakhs (March 31, 2025: Rs. 93 lakhs) for purpose other than
acquisition/construction of asset during the financial year.

Occurrence of Force Majeure Event due to heavy rainfall and Insurance

Due to extremely heavy rainfall in Pokhran region on August 5, 2024 and August 6, 2024, the total project area of
the plant was inundated resulting in stoppage of operation at the plant from August 6, 2024. After the overall
flood restoration work, the entire plant has started its operations fully from June 30, 2025.

The Company has submitted its claim to The New India Assurance Co Ltd (‘Insurance Company’) for payment
against Material Damage claim and Business Interruption (Bl) loss claim. Subsequently, the Company has
received Rs. 1,399 Lakhs against Material Damage claim and the Company is pursuing with the Insurance
Company for the balance of Material Damage claim and Business Interruption loss claim. The insurance
surveyor has submitted final assessment note of Rs. 7,977 Lakhs to the insurance Company and it is expected
that the final claim will be received in due course.

Due to extremely heavy rainfall in Pokhran region on August 5, 2024 and August 6, 2024, the total area of
DSPPL plant was inundated resulting in stoppage of operation at the plant from August 6, 2024. The Company
has issued the notice of occurrence of Force Majeure Event to the procurer, i.e., AEML on August 9, 2024.
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24 Share Based Payments

(a) Scheme Details

During the year ended March 31, 2026, the Nomination and Remuneration Committee of the Reliance Power Limited granted 60,887 Employee
Stock Options (ESOPs) under the Reliance Power — Employee Stock Option Scheme, 2024 to eligible employees of the Company. The ESOPs
granted are subject to achievement of specified performance conditions and continued employment and shall vest equally in four annual
tranches over a total vesting period of four years from the date of grant. Details of number of options outstanding have been tabulated below:

Sr. no Financial Year No of options outstanding as at Financial Year Exercise
(Year of Grant) of Vesting Price (Rs.)
March 31, 2026 March 31, 2025
1 ESOS 2024 53,233 - 2025-26 to 2029-30 Rs. 10.00
2 ESOS 2024 7,654 - 2025-26 to 2029-30 Rs. 31.35
Total 60,887 -

Exercise period would commence from the date of vesting and would expire not later than four years from the Grant Date,

(b) Fair Value on the grant date

The fair value at grant date is determined using "Black Scholes Model" which takes into account the exercise price, term of the option, share
price at grant date and expected price volatility of the underlying shares, expected dividend yield and the risk free interest rate for the term of

the option.

The model inputs for options granted during the year ended March 31, 2026 are mentioned below.

Sr.no_ Particulars For ESOS - 2024 RSU - 2024
1 Weighted average exercise price Rs. 31.35 Rs. 10.00
2 Grant date: November 10,2025 November 10,2025
3 Vesting year: 2025-26 to 2029-30 2025-26 to 2029-30
4 Share Price at grant date: Rs. 39.19 Rs. 39.19
5 Expected price volatility of Company's share: 55.09% to 57.91% 55.09% to 57.91%
6 Expected dividend yield: 0% 0%
7

Risk free interest rate:

The expected price volatility is based on the historic volatility (based on remaining life of the options)

(c) Movement in share options during the year:
For ESOS - 2024:

5.91% t0 6.30% 5.91% t0 6.30%

As at 31st March, 2026

As at 31st March, 2025

Particulars Number of Weighted average

share options exercise price (Rs.)

Number of
share options

Weighted average
exercise price (Rs.)

Balance at the beginning of the year P =

Granted during the year 7,654 31.35 - -
Forfeited during the year - - - -
Exercised during the year - - - -
Outstanding at the end of the year 7,654 31.35 - 10.00
Exercisable at the end of the year - -
For ESOS - 2024:
As at 31st March, 2026 As at 31st March, 2025

Particulars . :

Number of Weighted average Number of Weighted average

share options exercise price (Rs.)

share options exercise price (Rs.)

Balance at the beginning of the year -
57344

Granted during the year 10.00 - -
Forfeited during the year (4,111) - - -
Exercised during the year - - - -
Outstanding at the end of the year 53233 10.00 - -

Exercisable at the end of the year -

Weighted average remaining contractual life of the share option outstanding at the end of year is 6.12 years (March 31, 2025 - Nil).

(d) Total expenses arising from share-based payment transactions recognised as part of employee benefit expense are as follows:

% in Lakhs
As at
Particul
e March 31, 2026 March 31, 2025
Share based payment expense 4 -
Total 4 -

(e) Total contribution from holding company arising from share-based payment transactions recognised as part of reserves are as follows:

% in Lakhs

Particulars

As at
March 31, 2025

Share based payment expense

4

Total
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25) The Company had entered into a Energy Purchase Agreement (EPA) with Reliance Infrastructure Limited
(RInfra) for its 40 MW solar PV power plant at a tariff of Rs. 17.91/kWh. During FY 2018-19, Rinfra and Reliance
Electric Generation and Supply Limited (REGSL) have entered into the Scheme of Arrangement, approved by
the Hon'ble High Court of Bombay, pursuant to which REGSL acquired the Mumbai Power Division of Rinfra
(Generation, Transmission as well as Distribution). Consequent to the transfer of Mumbai Power Division to
REGSL, RiInfra has transferred its holding in REGSL to Adani Transmission Limited (ATL). Subsequently REGSL
is renamed as Adani Electricity Mumbai Limited (AEML).

The above referred EPA has been a long term contract as any firm power purchase contract should be for a
Distribution Licensee. The EPA of 40 MW was entered into not only to meet the Renewable Purchase Obligation
(RPO) target cumulatively for the Control Period, but also to cater to the future demand and consequent increase
in RPO target, expected after FY2015-16. However, Maharashtra Electricity Regulatory Commission (MERC)
vide its Order dated 21.10.2016 in Case 34 of 2016 approved the weighted average rate of purchase from
Dhursar Solar as Rs 10.31/kWh for FY 18-19 and Rs 10.30/kWh for FY 19-20 following the approach in contrary
to its previous Orders. RiInfra has challenged the rate approved by MERC and has filed an appeal against the
order of MERC with Appellate Tribunal for Electricity (APTEL), which is pending for disposal. The Company has
been legally advised that the chances of decision in favour of the Company are high considering the facts and
past judgments on similar matters.

Subsequent to transfer of Mumbai Power Division by Rinfra to ATL, pending settlement of the dispute, AEML is
liable to pay to the Company, only to the extent of weighted average rate approved by MERC (i.e 10.30/kWh per
unit ) and the balance would be billed to Rinfra. On disposal of the appeal in Rinfra's favour, AEML would
reimburse the same to Rinfra. Further, RInfra shall reimburse the shortfall, if any, to the Company on settlement
of the above dispute.

During this period the Company has written off receivables Rs. 6,210 lakhs which pertains to energy billing of Rs.
4,312 lakhs of FY 2020-21 and Rs.1,898 lakhs of FY 2021-22.

26) The Government of India has consolidated 29 existing labour legislations into a unified framework comprising
four Labour Codes, namely the Code on Wages, 2019; the Code on Social Security, 2020; the Industrial
Relations Code, 2020; and the Occupational Safety, Health and Working Conditions Code, 2020 (collectively
referred to as the “New Labour Codes”). Part of the provisions of these Codes have become effective from
November 21, 2025. However, the corresponding supporting rules under these Codes are yet to be notified. The
Company is in the process of evaluating the overall impact of the New Labour Codes. Based on the assessment
carried out so far, the Company has estimated the incremental liability in respect of its own employees, which is
not material to the financial results.

27) The figures for the previous year are re-classified / re-grouped, wherever considered necessary.

28) (a) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including
foreign entities (Intermediaries) with the understanding that the Intermediary shall directly or indirectly lend
or invest in other persons or entities identified in any manner by or on behalf of the company (ultimate
beneficiaries) or provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

(b) The Company have not received any fund from any person(s) or entity(ies), including foreign entities
(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the funding party company (ultimate beneficiaries) or provide any guarantee, security or the like to
or on behalf of the ultimate beneficiaries.

29) The Company has prepared the financial statements on the basis that it will continue to operate as a going
concern.

30) As per Section 248 of the Companies Act 2013, there are no balances outstanding with struck off companies.

31) During the year the company is not declared willful defaulter by any bank or financial institution or the Lender.
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