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Independent Auditors’ Report

To The Members of
Rellance Solar Resources Private Limited

We have audited the accompanying financial statements of Rellance Solar Resources Private Limited (‘the
Company’) comprising the Balance Sheet as at March 21, 2018, the Staterent of Profit and Loss, the Cash Flow
Statement and the Statement of Changes in Equity for the year then snded and a summary of significant
accounting policies and other explanatory information (herein after referred to as “Ind AS financial statements”).

Management’s Responsiblility for the Financial Statements

The Company's Board of Directors is respensible for the matters stated in Section 134(5) of the Companies Act,
2013 ("the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair view
of the financial position, financial performance including other comprehensiva income, cash flows and changes in
equity of the Company in accerdance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind As) specified under Section 133 of the Act. This responsibllity also includes
maintenance of adequate accounting records in accordance with the pravisions of the Act for safequarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adeguate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant 1o the preparation and presentation
of the Ind AS financial statements that give a true and fair visw and ars free from material misstatement, whether
due to fraud or error.

Audltor's Responsibility
Our responsibillty is to express an opinion on thege financial statements based on our audit.

We have taken inte account the provisions of the Act, the accounting and auditing standards and the matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with sthical requirements and plan and perform the audit to
cbtain reasonable assurance about whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor cansiders internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view, in corder to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriatensss of accounting policies used and the
reasonableness of the accounting estimates made by the Company’'s management and Board of Directors, as
well as evaluating tha overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a frue and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2018; its Loss, its Cash Flows and the Statement of Changes in Equity for the year ended on that
date.

Emphasis of matter '

We draw attention to Note 13 in the Ind AS financial statements regarding aiccumulated losses exceeding the Net
Worth of the Company and the Ind AS financial statements being prepared on going copcgihgsis, Our opinion is
not modified in this respect.

Head OfLice: B-1B), Jawahar Kagav, Nharatpur 321001 Rajadthemn.



Report on Other Legai and Regulatory Raguirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the Central
Government of India in terms of sub-section (11) Section 143 of Act, we give in the “Annexure A", a
statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a.  Woe have sought and cbtained all the informaticn and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b. ln our opinion, proper backs of account as required by law have been kept by the Company, so far as
it appears from our axamination of those books;

C. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the Statement of
Changes in Equity deait with by this report are in agreement with the books of account;

d. In aur gpinion, the aforesaid Ind AS financial statements comply with the applicable Indian Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companiss (Accounts)
Rules, 2014.

e. On the basis of written representations received from the Directors and taken on record by the Board
of Directors, nonhsa of the Directors is disqualified as on March 31, 2018 from being appointed as
Director in terms of saction 164(2) cf tha Act;

1. With respect to the adequacy of internal financial controls over financial reporting of the Company
and the operating effectiveness of such ¢ontrols, refer to our separate report in “Annexure B"; and

g.  With respect {o the other matters to be included in the Auditor's. Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, In our opinion and to the best of our information and
according to the explanations given to us:

i) There are no ongoing litigations as at the reporting date that would have a material impact on
its financial position;

ii) Based upon the assessment made by the Company, there are no long-term contracts
resulting in any material foreseeabls losses;

iif) There were no amounts which were required to be transferred to tha Investor Education and
Protection Fund by the Company.

For Mahendra & Co.
Chartered Accountants
Regn.No.509283C

Swatl Garg
Fartner .
Membership No, 424192

Place: Mumbai
Date: April 16, 2018

Head Offica; B-180, Jawahar Nagax, Bheratpur 3210C1 Rajasthan



ANNEXURE A TO THE AUDITORS’ REPORT

Refarred to in our Report of even date on the Accounts of Reliance Solar Resources Private Limited for the year
ended March 31, 2018

i) The Company has no fixed assets therafore paragraph 3(i) of the Order is not applicable.
ii) As axplained to us, the Company has no inventory therefare paragraph 3(ii) of the Order is not applicable.

tiy  According to the information and explanations given, the Company has niot granted any luan to companies, firms,
Limited Liability Partnerships er other parties covered in the register maintained pursuant to section 189 of the Act.
Hence clausc 3(iii) of the Order Is not applicable.,

v} According to the infarmation and explanations given to us, the Company has no Ioans and investments mada hence
clause 3(iv) of the Order is not applicable.

v) According to the information and explanations given to us, the Company has not accepted any deposits from the
public.

vi) According to the information and explanations given to us, no cost records have baen prescribed by the Central
Govsrmment of India under section 148(1) of the Act.

vii)  (a) Based an our sxamination af the books and records. the Company has generally been regular in depositing with
appropriale authority undisputed statutory dues including provident fund, income-tax, sales tax, value added tax,
duty of customs, service tax, cess and olher material statutory dues, wherever applicable, during the year, Further
no undisputed amounts payable in respect of provident fund, income tax, sales tax, valuc added tax, duly of
customs, service tax, cess and other material statutory dues were in arreiars as at March 31, 2018 for a period of
mare than six manths from the date they becaine payahle.

(b) As per the infarmation and explanations given to us, there are no disputed statutory dues pending 1o be
deposited with the respective authorities by the Company.

vii) The Company has not raised any funds from financial insfitutions or banks ur by issue of debentures during the year,
hence, question of repayment of dues to them does not arise.

ix}  The Company did nat raise any money by way of initial public offer or further public offer {including debt instruments)
and term loans during the year. Accordingly, paragraph 3 {ix) of the Order is not applicable.

x)  According to the Information and explanations given to us, no matenal fraud by the Company or on the Company by
its officers or employees has bcen noticed or reported during the course of our audit.

¥}  The Company has not paid any managerial remuneration. Hence paragraph 3(x) of the Order is not applicable.

xii)  In our opinicn and according ta the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

xiiiy According fo the information and explanations given to us and based on cur examinalion of the records of the
Compary, transactions with the related parties are in compliance with sections 177 and 188 of the Act whare
applicabls and details of such transactions have been disclosed in the flnandial statemenls as required by the
applicable Indian Accounting Standards.

xiv) According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has nol made any preferential aliotment or private placement of shares or fully or partly
convertible dabantures during the year.

xv) According to the infonnation and explanations given to us and based on olir examination of the records of the
Campany, the Company has not entsred inte non-cash transactions with dircctors or persons connscted with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

xvl) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Mahendra & Co.
Chartered Accountants
Rean.No.509293C

Swatl Garg
Partner
Membership No. 424192

Place: Murnbai
Date: April 16, 2018



ANNEXURE B TO THE AUDITORS' REPORT
Repoit on the Internal Financial Controls under Scction 143(3)(i) of the Companies Act, 2013 (*the Act")

We have audited the internal financial controls over financial reporting (‘Flnancial Controls’) of Reliance Solar Resources
Private Limited (*the Company”) in conjunction with our audit of the Company for the year ended March 31, 2018.

Management’'s Responsibliity for Internal Financial Controls

The Company’s management is respansible for establishing and matntaining internal financial controls based on the intarnal
control over financial reporting criteria considering the esscntial components of internal control stated in the Guidance Nots
on Audit of Intermal Financial Controls over Financial Reporting issuad by the Institute of Chartered Accountants of India
('ICAl'). These responsibilities inclide the design, implementation and maintenanca of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherencs o
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the fimely preparatien of reliable financial information, as required under the
Act.

Auditors’ Responsibifity

Our responsibility is to express an opinian on the Company's Flnancial Controls based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note")
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143{10) of the Act, to the exient
applicable to an audit of infernal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whather adequate Financial
Controls are established and maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit avidence about the adequacy of the internal financial conlrols system over financial
reporting and their operating cffectiveness.

Qur-audil of Financial Controls includes obtaining an underslanding of Financial Contrals, assessing the dsk that & material
weakness exists, and testing and evaluating the design and operating effectiveneass of internal control based on the assessed
risk. Tha procedures selected depend on the auditor's judgmsnt, including the assessment of the risks of material
misstatement of the (inancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide & basis for our audit opinion on
the Company's internal financial controls system over financial reporting.

Meaning of Internal Financlal Controls over Financial Reporting

A company’s Financial Controls is a process dssigned to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposcs in accardancs with generally accepled accounting
principies. A company's Financial Controls includes those policies and procedures that (1) pertain lo maintenance of records
that, in reasonable detail, accurately and fairly reflect the transaclions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necassary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in ascordance with authorisations of management and Directors of the Company; and (3) provide reasonabls
assurance ragarding prevention or timely detection of unauthorised acquisition, use, or dispasition of the company's assets
that could have a matarial effect on the financial statemants,

Inherent Limitations of Intemal Financial Controls over Financlal Reporting

Because of the inherent limitations of Financial Controls, including the possibility of collusion o improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the Financial Contrals to future periods are subject to the risk that the Financial Controls may become
inadequate because of changses in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Opinion

In our opinicn, the Company has, in all material respects, an adequate Financial Contrals system and such Financial
Guonlrols are operating effectively as at March 31, 2018, based on the Financial Controls criteria established by the Company
vonsidering the essential components of internal conlrol stated in the Guidance Note on Audit of Internal Financial Controls
aver Financial Reporting issucd by ICAL

For Mahendra & Co.
Chartered Accountants ,
Rean. No.509293C

Swall Garg
Partner
Membership No. 424192

Place: Mumbati
Date: April 16, 2018

Ewad office: B 1873, Jawahar Nager, Bhazalpur 321001 Rajasthan



Reliance Solar Resources Private Limited
Balance Sheet as at March 31, 2018

Particulars
ASSETS

Current assets
Financial assels
Cash and cash equivalents

Total

EQUITY AND LIABILITIES

Equity
Equity shate capital
Reserves and surplus

Liabilitles

Current liabllities

Financial liabilities
Borrowings

Other financlal liahilities

Total

Significant Accounting Policies
Notes on financlal statements

The accompanying notes are an Integral part of these financial statements.

As par our Report of even date

For Mahendra & Co.
Chartered Accountants
—Regn. No.609233C

Swati Garg
Pariner .
Membership No.42413*

Place: Mumbai
Date : April 16, 2018

Rupeses in Thousands

Note As at As at

No. March 21, 2018 March 31, 2017

3.4 49 1
49 1

3.2 100 100

3.3 (422) (404)

3.4 250 200

3.5 121 105
49 1

2
1 to 14

For and on hehalf of tha Rnard nf Nirastare

Sanjay Bafna

Director

DIN : 3627333

Place; Mumbai
Date ; April 16, 2018

Nimish Chitalia
Director
DIN : 3483288



Reliance Solar Resources Private Limited
Statement of Profit and Loss for the year ended March 31, 2018

Rupees in Thousands

Particulars Note Year ended Year ended
No. March 31, 2018 March 31, 2017
Other Income - -
Total Income - -
Expenses
Other expenses 3.6 18 27
Total expenses 18 27
Profit/(Loss) before exceptional items and tax (18) (27)
Exceptional Items - -
Prafit/{Loss) before tax (18) (27)

Income tax expense
Current {ax - -

Profit/(Loss) for the year (18) _(27)

Earnings per equity share: (Face value of Rs. 10 each)

Basic and Diluted (Rupees) 6 (1.75) (2.68)
Significant Accounting Policies 2
Notes on financial statements 1to14

The accompanying hotes are an integral part of these financial statements
As per our Repart of even date
For Mahendra & Co. For and on behalf of the Board of Directors

Chartered Accatntants?
Regn. No.508203C .

Swati Garg Sanjay Bafna Nifnlsh Chitalia
Partner Director Director
Membership No.424192 DIN : 3627333 DIN : 3483288
Place: Mumbaij Place: Mumbai

Date : April 18, 2018 Date . April 18, 2018



Reltance Solar Resources Prvate Limited
Cash Flow Statement for the yoaar sndad March 31, 2018

Rupess in Thousands

Particulara Year snded Year ended
[Viarch 31, 2018 March 81, 2017

(A) Cash flow from) (used in) Operating actlvities
Net Profil/ (Loss) before tax (18) (27)
Adjustments for:
Increasel{Decrease) in Non Current Liabilities
Incresse/(Decrease) It Curvenl Liabilities 18 26

Net cash generated from Operating activities {2) {1)

(B) Crah flow from/ (used in) Investing actlvitics - -

{C) Cash flow from/ {used In) Financing activities

Inter corporate deposit received 50 -
Net cash generated/ (used In) Financing activities 50 .
Net Incraase! (decrease) in cash and cash equivalents (A+B+C) 48 {1)

Cash and cash aqulvalents at the beginning of the year:
Bank balance - cument account 1 2

Cash and cash equlvalents at the end of the year:
Bank balance - current account 49 1

Tha accompanying nates are an intsgral part of these finencial statements
Notes:
The cash flow sialement hag been preparcd under the indirect meihod as set out In Indian Accounting Stendard (Ind AS 7)
statement of cash flows
As per olr Report of evan date
For Mahendra 8 Coy For and an behalf nf the Rrand Af MNiractnre

Charlered Accountahls
Regn. No.509293¢)

Swat] Gare Sanjay Bafna Nim¥H Ghitalla
Partner . Dircctor Director
Membership No.424192 DIN: 3627333 DIN : 3433266
Place: Mumbal Place: Mumbai

Date : April 16, 2018 Date : April 18, 2018



Reliance Solar Resources Private Limited
Statament of changes in equity

A. Equity Share Caplial

Rupees in Thousands

Pariculars Amotnt
Asa at March 31, 2017 100
Changes In equity share capital -
As at March 31, 2018 100
B. Other Eguity Rupees in Thousands
. Reserves and Surplus
Pariculars Total

Retained Earnings

Balance as at March 31, 2017 (404) (404)
Profit/(L.oss) for the year (18) {18}
Other Comprehensiva Income for the year - -

Total Gomprehensive Income for the ysar (18) (18)
‘Balance as ot March 31, 2018 (422) (422)

The accompanying notes are an integral part of these financial statements.

Ag per our Report of aven date

For Mahendra & Go.
Charfered Accountants
Regn. N6.509293C

Swati Garg
Parlner
Membership No.424192

Placa: Mumbai
Date ; April 16, 2018

For and on behalf of the Board of Directors

Sanjay Bafna Nimiéh Chltalia
Direclor Director

DIN : 3627333 DiN : 3483266
Place: Mumbai

Date : April 16, 2018



Reliance Solar Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

1)

2)

General information

Reliance Solar Resources Private Limited ("the Company”) is wholly owned subsidiary of Rellance Cleangen Limited
and is engaged In business of generatioh and distribution of power.

These financial statements were authorised for issue by the Boerd of Directors en April 16, 2018.

Slgnificant Accounting Pollcles, Critical Accounting Estimate and Judgments:

2.1 Basis of preparation, measurement and sighificant accounting policles

The principal accounting pelicies applied in the preparation of these financial statsments are set out below. These
policies have heen consistently applied to all the years presented, unless etherwise stated.

(a)

(b)

Basis of preparation

Compliance with Ind AS

The financla! statements of the Company have been prepared in accordance with Indian Accounting Standards
(“ind AS") notifiad under the Companles (Indian Accounting Standards) Rules, 2015(as amended) and relevant
provislons of the Companies Act, 2013 (“the Act”). The policies sel out below have been conslstently applied
during the years presented.

Historical cost conventlon

The financial statements have besn prepared under the historical cost conventlon, s modified by the following:
s Certain financlal assets and financial liablilties at fair value;

s Defined benefit plans — plan assets that are measured &t fair value;

Fair value measurement

Fair value is the price that would be recelved to sell an asset or pald to transfer a liability in an orderly transaction
between market participants at the measurement date, The Company uses valuation techniques that are
appropriate in the clrcumstances and for which sufficient data are aveilable to measure fair value, maximising the
use of relevant observable inputs and minlmising the use of unobservable inputs.

All agsets and liabilities for which fair value is measured ot disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest leve! input that is significant to the fair
value measurement as a wholg;

Level 1 — Quated (unadjusted) market prices in active markets for identical assets or llabllilies
Level 2 — Valuation techniques for which the lewsst jevel input that is significant to the fair value
measurement is directly or indirectly observable

¢ Level 3 — Valuation 1echniques for which the fowest level input that is significant to the falr value
measurament is unobservable

Current vis-a-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on a “current/non-current basis”®, with
separate reporting of assets held for sale and liabllities, Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current lizbilities are liabilities that are expected to be
settled during the nommal operating cycle of the Gompany or within the 12 months fellowing the close of the
financial year. The deferred tax assets and ligbilities zre classified as non-current assets and labilities.

Recent accounting pronouncements

Standards Issued but not yet effective
Appendix B 1o Ind AS 21, Foreign currency transactions and advance cohsideration;

On March 28, 2018, Ministry of Corporate Affairs ("MGA") has notified the Companies(indian Accounting
Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21, Fereign cutrency transactions and
advance consideretion which clarifies the date of the transaction for the purpose of determining the exchange
rate to use on Inltlal recognition of the related asset, expense or income, when an enfity has received or paid
advance consideration in a foreign currency,

The amendmant will come into force from April 1, 2018, Since the Company does net have any foreign cumency
transactions and advance consideration there is no Impact of thie on the financlal statements,



Reliance Solar ResourcesPrivate Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

(c)

(d)

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract
with Customers. The core principle of the new standard is that an entity sheould recognize revenua to depict the
fransfer of promised goods or services to customers in an amourt that reflects the conslderation to which the
entity expects tc be entitled in exchange for those goods or services. Further the new standard requlres
enhanced disclosures about the nature, amount, timing and uncertainly of revenue and cash flows arising from
the entity's contracts with customers.

The Company is evaluating the requirements of tha amendment and the impact en the financial statements is
being evaluated.

Impairment of non-financlal assets

Assets which are subject to deprsciation or amortisation are tested for impairment whenever everits or changes
in circumstances indicate that the camying ameunt may not be recoverable. An Impairmment loss is recoghised for
the amount by which the asset's canying amount exceeds its recoverable amount, The recoverable amount is the
higher of an asset's fair valus |sss costs of disposal and value in use.

Financial instruments:

A financial Instrument js any contract that gives rise to a financial eisset of one entity and a fihancial liability or
equity instruments of another entity.

I. GClassification

The Company classifies fts financial assets in the following measurement categeries:

s those to be measured subsequently at fair value through other cormprshensive income (FVCOI) or fair
value through profit or less (FVTPL), and

» those measured at amortised cost.

The classification dapends on the entity's busrness model for managing the financial essets and the
contractual terms of the cash flows.

For assets measured at fair value, galns and losses will either be recorded in profit or loss or other
comprehansive income. For investments in debt instruments, this will depend on the business model in
which the investment is held.

The Company reclassifies debt investments when and only when its business model for managing thase
essets changes.

li. Measurement
At initial recognition, the Gompany measlires a financial asset at its fair value plus, in the ease of a financial
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets ecarried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subseguent measurement of debt instruments depends on the Company's business model for managing
the assat and the eash flow characteristics of the asset. There are three measurement categories Into which
the Company classifies its debt instruments;

Amortlsed cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of princlpal and interest are measured at amortised cost. A gein or loss on a debt
investmant that is subsequently measured at amortised cost is recognised in profit or loss when the asset Is
derecognised or impzired. Inferest inctome from these financial assets is included in other income using the
effoctive interest rate method.

Fair value through other comprehensive Income (FVQCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets' cash flows represent solely
payments of principal and interest, are measurad at FVOCI. Movements in the carrying amount are taken
through OCI, except for the recognition of impaimient gains or losses, interest revenue and foreign
exchange gains and losses Wwhich are recognised in profit and loss. When the financial asset is
derecognisad, the cumulative gaih or loss previously recognised in OCl is reclassified from equity to profit or
loss and recognised in other gains/ (Josses), Interest income fog these financlal assats isnciuded in ether
Incems using the effective interest rate method.



Reliance Solar ResourcesPrivate Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

iv.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or
FVOC| are measured at FVTPL. A gein or loss on a debt investment that Is subsaquently measured at fair
velue through profit or loss is recognised In profit or loss In the period in which it arises. Interest income from
these financlal assets js ingluded in other income.

Impairment of financial assets:

The Company assesses on a forward looking basls the expected credit losses associated with its assets
carried at amortised cost. The impairment methedology applied depends on whether there has been a
significant Increase in credlt risk.

For trade receivables only, the Company applies the simplified approach parmitted by Ind AS 109 Financlal
Insfruments, which requires expected Ifetime losses to be recognised from inltlal recognition of the
recelvables,

Derecognition of financial assets
A financial asset is derecognised oniy when:

s The Company has transfemred the rights to recelve cash flows from the financial assat or
« retains the contractual rights 1o reeelve the cash fiows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more reclpients.

Where the entity has transferred an asset, the Gompany evaluates whether it has transferred substantially
all risks and rewards of ownershlp of the financial asset. In such cases, the financial asset Is deracognised.
Where the entity has not transferred substantially all risks and rewards of ownsrship of the financial asset,
the financlal asset is not derecoghised, Where the antity has neither transferred a financlal asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised if
the Company has not reteined confrol of the financial asset. Where the group retains control of the financial
asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

(e) Offsetting financial instruments:

Flnancial assets and liabllities are offset and the net amount Is reported in the batance sheet where there is a

legally enforceable right to offset the recognised amounts and there is an intentian to setile on a net basis or

realize 1he asset and settle the liability simulanaously. The ledally enforceable right must not be ¢ontingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptey of the Company or the counterparty.

0

Contributed equity:

Equity shares are classified as equity. Incremental costs directly attributable ta the issue of new shares or options

are shown in equity as a deduction, net of tax, from the proceeds.

(g} Financial liabilities:

jil

Classification as dehbt or equity

Debt and equity instruments issued by the Company ars classified as efther financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definition of a financial Ifability
and an equity instrument.

An equity instrument s any contract that svidences a resldusl interest in the assets of an entity after
deducting all of ks liabilities,

Initial recagnition and measurcment:

All financiel liabilities are recognised initially at feir vaiue and, in the cass of loans and borrowings and
payables, het of directly aftributable transaction costs,

Subsequent measurement.:
The measurement of financial liabilitles depends on their classification, as described below;
Borrowlngs: Barrowings are subsequently camied at amortised cost; any difference between the proceeds

(net of transaction costs) and the redemption value Is recognised in the statement of profit and loss over the
period of the borfowings using the effective interest method.



Reliance Solar ResourcesPrivate Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continucd)

(h)

Fees paid on the establishment of loan facililies are recognlsed s transaction costs of the loan 10 the extent
that it is probable that some or all of the facility will be draw-down, In this case, the fee is deferred until the
draw-down oceurs. To the extent there Is no evidence that it is probable that some or sl of the facllity will be
draw- down, the fae is capitalised as a pre-payment for liquidity services and amorised over the period of
the facllity to which it relates.

Trade and other payable: These amounts represents obligations to pay for goods or services thst have
been acqulred in the ordinary course of business from suppliers, These payable are classified es current
liabllitles if payment is due within cne year or less atherwise they are presented as non-current llabilities.
Trade and peyables are subsequently measured at amortised cost using the effective interest method.

Derecoghition:

Borrowings are removed from the balance sheet when the ohligation specified in the contract is

discharged, cancellad or expired. The difference between the carrying amount of a financial liability that

has besn extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or llabllitles assumed, is recognised in profit or ioss as other gains/ (losses).

When an existing financiel liability is replaced hy another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchangs or modification is
treated as the derecognition of the original liability and the recognltion of a new liability. The differsnce in the
respective carrying amounts is recognised in the staterent of profit or loss.

Borrowings are classified as current liabilities unless the Company has an uncanditional right to defer
seftiement of the liability for at least 12 months after the reporting period. Where there is a treach of a
material provision of a long-term loan arrangement en or before the end ofthe reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entily does not classify the
liabl(ity as current, if the lender agreed, afler the reporting period and before the approval of the financial
statements for issue, not to demend payment as a consequence of the breach.

Borrowing costs:

Genersal and specific barrowing costs that are directly atfributable to the acquisition, construction or
production of a qualifying asset are capitalised duting the period of tinne that is required to cemplete and
prepare the asset for ts intended use or sale. Qualifying assets are assets that necessarily take a
substantial pericd oftime to get ready for their intended use or sale.

Investment income earned on the tempuorary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred,

Provisions, Contingent Llabilities and Contingent Assets:

Provisions

Provisions ere recognised when the Company has a present legal or constructive obligation as a result of past
evants; it Is probable that an outflow of resources will be required tn settle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determina the present
value is & pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the ligbility. The inerease in the provision due to the pagsage of time is recognised as interest expense,
Cantingent llabliities

Contingent llabilities are disclosed when there is a possible obligation arising frem past events, the existence of
which will be confirned only by the accuirence or non-occurrence of one or mare uncertain future events not
wholly within the contro! of the Gompany. A present obligation that arises from past events where it is either not
probable that an outflow of resources will be required ta seltle or reliable estimate of the amount cannct be made,
is termed as confingent liability.

Contingent Assets:

A contingent asset is disclosed, where an inflow of economic benefits is probable.



Reliance Solar ResourcesPrivate Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

1)

Forelgn currency translation:
Functional and presentation currency
ftems included in the financial statements of the Company are measured using the currency of the primary
ecanomic enviranment In which the Company operates (the functional currency’). The financial statements
ars presented in ‘Indian Rupees’ (Rs.), which is the Company's functional and presentation currency
Transactions and balances

(i) Foreign currency transactions are trenslated into the functional curréncy using the exchange rates
prevailing at the dates of the transacticns.

(i) All exchange differences arising on reporting on foreigh currency moenstary items at rates different from
those at which they were initlally recorded are recognised in the Statement of Profit and Loss.

(il) Non-monetary items denominated in foreign cusrency are stated at the rates prevailing en the date of the
transactions / exchange rate at which transaction is actually effected.

(k) Cash and cash equivalents:

(n

For the purpose of presentatlon In the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institution other shart term highly liquid investment with an original
maturity of three months or less that are readily convertible into known amounts of cash and which are subjsct to
insignificant risk of changes in value.

Earnings per share

Basic earnings per share
Basic eamings per share is caleulated by dividing:

- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determinatian of basic earnings per share to take into
account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and

- the weighted average number of additional eguity shares that wouid have been outstanding assuming the
conversion of all dilutive potential equlty shares,

{m) Cash flow statement

Cash flows are reperted using the Indirect method, whereby profit hefore tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future eash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information.



Reliance Solar Resources Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (continued)
Rupees in Thousands

As at As at
Particulars March 31, 2018 Mareh 31, 2017
3.1 Cash and cash equivalents
Balance with bank:
in current account 49 1

49 1
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Reliance Solar Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 {confinued)

Rupeesg in Thousands

As at As at
Particulars March 31, 2018 March 31, 2017
3.3 Reserves and surplus
3.3.1 Retalned earnings
Balance at the beghning of the year (404) (377)
Profit/(Loss) for the year (18) (27)
Balance at the end of the year {422) (404)
1422) (404)
3.4 Current borrowings
Unsecured ~
Loans and Advances from related party
- inter Gorporate Deposits (Refer note 5) 250 200
(Interest free deposits, repayable on demand)
250 200
3.5 Other current financial liabliltlas
Creditors for supplies and services 121 105
121 105




Reliance Solar Resources Private Limited

Notes to the financial statements as of and for the year ended March 31, 2018 (continued)

Particulars

3.6 Adminlstration and other expenses

Stamp duty and flling fees
Legal and professlonal charges
Audit Fee

Rupeas in Thousands

Year ended
March 31, 2018

Year ended
March 31, 2017

1 1

5 3

12 23

i} 18 27




Reliance&olar ResourcesPrivate Limited

Notes to the financial statements as of and for the year ended March 31, 2018 {Conlinued)

4) Detalls of remuneration to auditors:

Rupees in Thousands

] Year ended Year ended |
March 31, 2018 | March 31, 2017
() As auditors
For stetutory audit 10 15
For others - 10
10 25

5) Related party transactions:
A. Parties where confrol exists:
Holding Company:

Holding Company - Reliance Cleangen Limited (RCGL)
Ultimate Holding Cempany — Rellance Power Limited (R Power)

B. Details of transactlons during the year and closing balance at the end of the year:

Rupees in Thousands

Particulars

T March 31, 2018

March 31, 2017

Transactions during the year:

Inter-corperate deposit received

RCGL 5D -

Reimbursement of expenses - paid by
R Power A 1
Rupees In Thousands

" Particulars

March 31, 2018

March 31, 2017

-Closilg balance

| Equity share capital (excluding premtum)

RCGL 100 100 |
| Inter corporate deposits payable
RCGL 200 200
6) Earnings per share:

. Year ended March Year ended
Particulars 31,2018 |  March 31, 2017
Profit/|Loss) available to equity shareholders

| Profit/{Loss) after tax (A) (Rupees in thousands) (18) (27)
| Number of equity shares

| Welghted average number of equity shares outstending (Basic) (B) 10,000 10,000

| Basle and diluted earnings per share [A/ E) (Rs.) {(1.75) (2.66) |
| Nominal value of an equity share (Rs.) 10 10 |

7} Income taxes

Rupees In Thousands

The reconciliation of tax expense and the acoounting proﬁ;t multiplied by tax rafe !

Particulars

March 31, 2018

March 31, 2017

Profit /(Loss)befara tax (18) (7)
Tax at the Indian tax rate of 25.75% (F.Y.2016-17: 20.87%) (5) {8)
Tax losses for which no defarred income ax was recognised (5) (8

Income tax expense

B) Falr value measurements

(2) Financial instruments by category

The Company deas not have any financial assets or liabflities which are measured at FVTPL or FVOCI,
Rupees in Thousands

March 31, 2018 | March 31, 2017
Financial assets ]
| Cash and cash equivalents 49 1
Total financial assets = . L _ 49 1




RelianceSolar ResourcesPrivate Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

9)

' Financial llabllitles

_Inter corporate deposits 250 200

P@dltors for supplies and services ) 121 105
Total financial liabllitles 371 305

(b) Fair value hierarchy
There are no long term financial assets and financial fiabilities which are measured at amortised cost or fair value.

Financial risk management
The Company's business activitics expose it to a variety of financial risks, namely liquidity risk, market risks and credit
risk,

Risk Exposure arising from Measurement | Management
Credit Risk Cash and cash equivalents, Aging analysis . Diversification of bank
financlal assets measured at deposite.
amortised cost.
Uiquidity Risk Borrowlngs and other liabilities Rolling cash flow Availability of committed
forecasts credit lines and borrowing
facilities

(a) Credit risk

The company is exposed to credit risk, which is the risk that counterparty will default on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
carried at amortised cost

Credlt risk management

Credit risk is managed at company level depending on the policy surrounding credit risk management. For banks ang
financlal institutions, only high rated banks/institutions are accepted. Generally all policies surrounding credit risk
have bsen managed at company level.

(b) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient eash and merketeble securities and the availability of
funding through an adequate amount of commitied credit facllities to meet cbligations when due and to close out
market pasitions. Due to the dynamic nature of the underlying businesses, company treasury maintains flexibliity in
funding by maintalhing availability under committed credit lines.

Manegement monitors ralling forecasts of the company's liquidity position and cash and cash equivalents on the
basis of expected cash flows. This is generally carried out at local level in the operating companies of the company in
accordance with practice and limits set by the company.

Maturities of financial liabilitics
The amounts disclosed in the below are the contractual undiscounted cash flows. Ralances due within 12 months
equal their carrying balances as the Impact of discounting is not significant.

Rupees In Thousands

ereh 31,2078 el il B B
Financial liabilities i ]
Inter corporate deposits B 250 - - 250
Creditors for supplies and services 121 - - 121
Totalfinancial liabilities 371 - - 371

__ Rupees in Thousands
Less than 1 Between 1 year | Morethan s Tofaﬂ.

March 31, 2017

years andSyears |  years
Financial liabilities
|_Inter corporate deposits 200 - - 200
Creditors for supplies and sarvices 105 - - 106

Total financlal liabllitles i o o 305 ) - - 305




RelianceSolar ResourcesPrivate Limited
Notes ta the financial statements as of and for the year ended March 31, 2018 {Continued)

10} Capital Management

11)

12)

13)

Risk Management

The company's objectlves when managing capital are to safeguard the company's ability to continue as a golng
concern in order to provide returns for shareholders and bansfits for other stakeholders and 1o maintain an coptimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, ratlrn capital to shareholders, Issue new shares or sell assets to
reduce debt.

The Cotmpany monitors capital on basis of total equity and total debts on a perlodic basis. Equity comprizes all
components of equity includes the fair value impact. Debt comprises of long term borrowing and shart term
borrowing.The following table summanzes the capital of the company.

Rupees in Thousands

March 31, 2018 | March 31, 2017

“Equity (322) (304
Debts . 250 200
Total ] (72 (104)

Segment reporting

Presently, the Company Is engaged in only one segment viz 'Generation of Power’ and as such thers is no separate
reportable segment as per Ind AS 108 'Operating Segments'. Presently, the Gompany's eperations are predominantly
confined in India.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micre, Small and Medlum Enterprise Development
Act, 20068" is based on the information avallable with the Company regarding the status of registration of such
vendors under the said Acl. There are no averdue principal amounts / interest payable amounts for delayed payments
ta such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or broaught ferward from previous years.

During the year, the Company has incurred losses which have resulted into erosion of the Company's net worth. The

- ranagement fesis that this erosion is temporary in nature and the Company's future business plans and prospects

will help the Company to turh around in future, hence the Gompany continued to prepare its Financial Statements on
going concern basis.

14) Previous year figures have been regrouped! rearranged wherever necessary o confirm to the current year
classification.

For Mahendra & Co. For and on behalf of the Board of Directors

Chartered Accountants

Regn. No.5098233C

Swati Garg Sanjay Bafna Nimish Chltalia
Partner Director Director
Membership No.424182 DIN ; 3627333 DIN : 03483266
Place: Mumbal Place: Mumbai

Date : April 16, 2018 Date : April 16, 2018
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