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INDEPENDENT AUDITOR'S REPORT
To the Members of Reliance Coal Resources Private Limited b
Repert on the Indian Ascounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying financial slaizmenls of Reliance Ceal Resources Private
Limited (“the Company™), which comprise the Balance Shest as al 31sl March, 2017, the
Statement of Profit and Loss (including Other Comprehensive income}, the Cash Flow
Statement and the Statement of Changes in EqJity for the year then ended, and a summary of
the significant acuounting policies and other explanatory infermation.

Management's Responsibility for the Ind AS Financlal Statements

2. The Company's Board of Directors is responsibia for the matters stated i Section 134(5) of the
Companies Act, 2013 ("the Act”} with respect to the preparatlen of these Ind AS financial
statements o give a true and fair view of the financlal poslion, fnancial performance {including
cther comprahensive ncome), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted In India, including the Indian Acccunting
Standards specifled In the Companles (Ind an Accounting Standards) Rules, 2015 (as amenced)
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records In accordance with the provisions of the Act for safsguarding of the assets of
the Ccmpany and for preventing and detecling frauds and other irregJlarities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reascnable and prudent; ard design, implementation and maintenance of adequate internal
financial cortrols, that were operafing effectively fo- ensuring the accuracy and completeness of
the accounting records , relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and arz freg from material misstatement, whether due
to fraud or atror.

Auditor's Responsibility

3. Ourresponsibiity is to express an opinion on these Ind AS fingncial statements based on our
audit.

4. We have taken intc account the provisions o the Act and the rules made thereundsr including,
the accounting and auditing standards and matters which are required to be included in the audit
report.

5. We conducted our audit of In¢ AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritstive
proncuncarents issued by the Institute of Chartered Accountants cf India. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS financial statements are free from material
misstalement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosuras ‘n the Ind AS financial statements. The procedures salected deperd on the auditor's
judgment, including “he assessment of the risks of material misstatement o’ the Ind As financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financizl control relevant to the Company's preparasion of the Ind As financial
statements that give a trus and fair view in orderto design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accourting
policies used and the reasonakleness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.
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7. We believe that the audit evidence we have obtained is sufficient and app-opriate to provide a
basis for cur aadit opinion on the Ind AS financial stataments.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required ard give a trae and fair view in conform ty with the accounting principles gene-ally
accepted in India, of the state of affairs (financial position} of the Cemoany as al 31st March,
2017, and its {oss (financial performance including olhier cemprehensive income), its cash flows
and the changes in equity for the year endsd on that date.

Qther Matter

9. The financial statements of the Company lur the year ended March 31, 2016 and the fransition
date openirg balance sheel as al April 1, 2015 included in these Ind AS flnancial statements,
are based on the previously issued slalulory financial statements for the years ended March 31,
2016 and March 31. 2015 prepared in accordance with the Companles [Accouniing Standards)
Rulzs, 2006 (as amended) which were audiled by us, on which we expressad an unmodified
opinion daled May 20, 2C16 and May 23, 2015 respectively. The adjustments to those finangial
stalerments for the differences in accounting orinciples adopted by the Company on transiticn to
the Ind AS have been audited by us.

Our opinion is not modifled In respect of this maiter.
Report on Other Legal and Regulatory Regulrements

10. As required by ‘the Companies (Auditor's Report) Qrder, 2018°, issued by the Central
Government of Indiz in terms of sub-seclicn (11) of section 143 of the Act (hereinafter raferred to
as the “Order"), and in terms o' the information and explanations sought by us and given by the
Company and the booss and the records axamined by us in the norma course of audit and to
the best of ou* knowledge and belief, we give in the Annexure "A" a statement on the matters
specified in paragraphs 3 and 4 of the Order.

17. Further to cur comments in the Annexure A, and as required by Section 143 (3} of the Act, we
report that:

a) We have sought and obtained all the information and explanations which tc the hest of our
knowledge and beliel were necessary far the purposes of our audit.

By In our opinicn, proper boo<s of account as required by law have been kept by the Company
so far as it appears from our examination of those bocks,

¢) The Balence Sheel, the Statement of Profit and Loss{including other comprehensive

income), and the Cash Flow Statement and the sfatement of changes in equity dealt with
by this Repart are in agreement with -he books aof account.

Cotinuation sheet...
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d) In our cpinicn, the aforesald Ind AS financial statements cormply with the Indian Ascour ting
Standards specified under Section 133 of the Act, reed with Rule 7 of the Companies
{Accounts) Rules, 2014,

e} On the basis of the written representations recelved from the direclors as on 31st March,
2017 taken on record by the Bcard of Directors, none of the directors is disqualfied
as on 31st March, 2017 from being appointed as a director in lerirs of Section 164 (2) of
the Act.

fi  With respect to the adequacy of the internal financial controls vver financial regorting of the
Company and the operating effectiveness of such controls, refer {v our separate Report in
“Annexure B",

1 ) With respact to the other matters to be included in the Auditor's Report in accerdance with
Rule 11 of the Companigs (Audit and Audilurs) Rules, 2014, in our opinion and o the best
of our information and accorcing to lhe explanations given (o us:

: i)y Tre Company does not have any pending litigations which would Impact its financial
postion of tha Gompany as al March 31, 2017,

iy Thre Company did not have any fong-term contracts including derivative contracts for
which there were any material fureseeakble losses as at March 31, 2017,

r; fiii) There were no amounts which were required to bé transferred to the Investor
P Education and Protection Fund by the Company during the year ended March 31,
2017.

: {iv) The Company did not have any holdings or dealings in specifisd bank Notes during
tre perlod from 8" November, 2016 to 30™ Decembsar, 2018 — Refer note 18

For Chaturvedl and Shah
Chartered A¢countants
Firm Registration No. 101720,

Vijay Napawaliya
Partner
Membership No. 102859

Place: Mumbai
Date: April 11, 2017

Continuation shest...
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(i} {a) The Company is maintaining proper records showing full particulars, including guantitative details
and situation of fixed asseis.

(b} The fixed assets of the Corrpany have been physically verificd by the Management during the
year and no material discrepancies between the book racords and the physical invertory have
h2en noticed. In our opinicn, the frequency of vetification is -easonable.

{c) The Company does not have any immovable property. Therefora the provisions of clause 3 (1) (¢)
of the sald order are not applicable.

(i) The Company does not have any inventory. Therefore “he provisions of clause 3{ii) ¢f the said
Order are not appicable to the Company.

(i) The Company has not granted loan sscured/unsacured to companies, firms, Limited Liability
partnerships or other parties covered in the register maintained under section 189 of the
Compenies Act, 2013. Therefore, the provisions of Clause 3(ih, (iii)a), and {iii{b) of the said
Crder are not appicable to the Company.

{iv) The Comaany has not granted any loars or made any investments, or provided any guarartass
or securlty to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said O-der are nat appilcable to the Compeny.

(v) The Company nas not accapted any deposits from the public within the meaning of Sections 73,
74, 75 and 76 of the Act and the Rules framed there under to the extent notified. During the year
under audit, no order has been passed by the Company law board or National Company law
tibunal or Reserve Bank of India or any court or any other Tribunal. Therefore, the provisions of
Clause 3{v) of the said Order ars nol applicable 1o the Company.

{vi) According to the informaton & explanations giver to us, provisions relating to maintznance of
cost records as prescribed undsr subsection (13 of seclion 148 of the companies act, 2013 ae
not applicable to the company.

{vii) {a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinon, the Ccmpary is gererally regular in depositing the undisputed
statutary dues includirg provident fund, employeas’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of axcise, value added tax, cess and any other statutory dues,
as applicable, with the appropriate awherities. There are no undisputed amounts payable in
respect of such spplicable statutcry dues as at March 31, 2017 for a petiod of more than six
moriths from the date they become payable.

{b) According to the information and explanations given tc us and thz records of the Company
examined by us, there are ne duss of income-tax, sales-tax, service-tgx, duty of customs, duty of
excise, value added tax which has not been deposited on account of any dispute.

(vii  In our opinion and according o the information and explanaticns given to us, there are no duss to
financial institutions, banks, Government and debentures holders. Hence, gueston of default in
repayment dees not arise.

{ix) In our opinion and according to the information and explanations given to us, the Company has
not raised any moneys by way of initial public offer or further public offer during the year under
audit. The Company has not raised moneys through debt instruments and “erm loans during_the
year. Therefore Ihe provisions of clause 3(x) of the said Order are rot applicabiestintiia
Company.
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{x) Buring the course of our examination of the books and records of the Company, cartied out in
aszcordance with the generallty accepled aaditing practices in India, and according to the
informaticn and explanations given to us, we have neither coms across any instance of material
fraud hy the Compary or on the Company by its officers or employees, noticad or reported during
the yaar, nor have we heen informed of any such casa hy the Management.

{xi) The Company has not patd/ provided for managerial remuneration. Therafore, provisions of
clause 3 {xi) of the order is not applicable to the Company.

{xii) fn our opinion and according to the information and explanations given to us, the Company is not
a Nidhi Corrpany,accordingly, the provisions of clause 3(xi) of the said Order are noat applicable
to the Company.

(xiill  In our opinion and according to the information and explanations given to us, all transactions with
related partiss ars in accordance with the provisions of Section 177 and Section 188 of the
Compenias Act, 2013. The detals of related party transastions have been disclosed in the Ind AS
financial statements as required under Indian Acsounting Standard 24, Related Parly Disclosures
specifisd under section 133 of the Act, reac with Rule 7 of Companies {(Accounts) Rules, 2015,

(xiv)  in our opinfon and according lo the information and explanations glven t¢ us, during the year
under audit, the Company has not made any prefersnlial allolment or private placement of shares
o fully or partly convertible debentures curing the yeer uncer audit. Hence (he provisions of
clause 3 (xiv) of the Order is not applicable to the Company.

{xv) In our opinion and accord ng to tha information and explanations given to us, the Compeany has
not entered any non-cash transactions with dicectors and persons connected with him, Hence the
provigions of clause 3 {xv) of the Crder is not applicable to the Company.

{xvi*  In aur apinion and according ta the information and explanations given to us, as mentioned in the
note no. 17 of the financial statement, the Company is naot required to be reg stered undar Section
45-1A of the Reserve Bank of India Act, 1934, Hence the provisions of clause 3 (xvi) of the Order
is not epplicable to the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration Number: 101720W

VlJay Napawallya
Partner
Membership Number: 1098592

Place: Mumbai
Date: April 11, 2017
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A

)

Report on the Internal Financlai Controls under Clause {i} of Sub-section 3 of Saction 143 of the
Companies Act, 2013 [“the Act™)

We have audited the internal financial controls over financial reportng of Reliance Coal Resources
Private Limited (*the Company”) as of fMarch 31, 2017 in conjunction with our audit of the nd AS
financial statements of the Comaany for the year ended on that date,

Management's Responsibllity for Internal Financial Controls

The Company's management is responsible for establishing and maintaining interal financial controls
based on the internal control over financial reporting crileria estaslished by the Company consldering the
essental comporents of internal control stated i1 the Guidance Nole on Audit of Internal Financlal
Confrots over [inanciel Reporting issued by the Institule of Chartered Accountanls of India. These
responsibilitics include {he design, irplementation and maintenance of adeguate internal financial
controls that were operating offcctively for onsuring the orderly and efficient conduct of its business,
including adherance to company’'s policiss, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and compietenass of the accounting records, and the timely preparation
of reliable financizl information, as requited under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsihility is to express an opinion on the Company's internal financial controls aver finannial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Confros Over Financial Reportirg (the ‘Guidance Note"} and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Gompanies Act,
2013, to the extent applicakle to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requiremenis and plan and perform
the audit to obtain reasonabie assurance about whether adequats internal financial controls over financial
reporting was established and maintained and if such controls operated sffectively in all malarial
respects.

Cur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Cur audit of irternal financial cuntiols over financial reporting inclucded obtalning an understandirg of
internal financial controls over financial reporting, assessing the risk thal & Material weakness exists, and
testing and evaluating the design and cperating effectiveness of internal control based on the assessed
risk. The prccedures selected depend on the auditer’s judgment, including te assessment of the risks of
material misstatement of the financial statements, whether due to fraud or emor.

We believe that the audit evidence we have obtained is sufficiont and appropiate to provide a basis for
our audit opinian on the Company’s internal financial controls system over financial reporting.

Continuation sheet...
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i

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparaticn of financial statements for
external purposes in accordance with generally accepted accourting pgrinciples. A company's internal
financial contral over financial reporling includes those policies and procedures that (1) pertain to the
malntenance of records that, in reasonable detail, accurately and faitly refiect the transactions and
dispusitions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary lo permnil preparalion of financial stalements in accordance with generaly
ascepted accounting principles, and that receipls and expenditures of the company are being made oniy
in accordance with authorisations of management and direciors of the company, and (3} provide
reasonable assurance regarding prevenfion or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial staterents,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls cver financial reporting, including the
possihilify of collusion or imp-oper management averride of controls, material misstatements due to error
or fraud may occur and 1ot be detected. Alsc, projections of any evsluation of the intemal financial
controls over financial reporting to future periods are subject to the risk fhat the internal financial control
over financial reporting may become inadequate beczuse of changes in conditions, or that the degres of
compliance with the policias or prozedures may detzriorate.

Opinion

In our opinicn, the Company hes, in all material respects, an adequate internal financial contrals system
over financial reporting and such internal financlal cont-ols over financial reporting were operating
affectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essental components of inte nal control stated in the Guidance Note on
Audit of Internat Financial Controls Over Financial Reporting issued by the Irstitute of Chartered
Accountants of India.

For Chaturvedi and Shah
Chartered Accountants
Firm Registration No. 101720\~

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: April 11, 2017

Continuation sheet...



Reliance Coal Resources Private Limited
Balance Sheet as at March 31, 2017

Particulars
ASSETS

Non-current assots
Property, plart and equipment
Financial assets
[hvestments
L_oans
Other financial assets
Other non-surrent assels

Current asseis
Financial asseis
Cash and cagh squivalents
Loans
Other financial assets
Other current assets

Total
EQUITY AND LIABILITIES

Equity
Equity share capital
Other equity

Liabilities

Non-current liabilities

Financial liabi ities
Bormrowings

Current liabilities
Financial liabilities
Borrowirgs
Other financial liahilities
Current tax Liabilities (net)
Other current Hiabilities

Total

Slgnificant accounting policies
Notes to financial statements

Rupees in '000

Note Ag at As at As at
March 31, 2017 March 31, 2018 April 01, 2016

4.1 8 13 21
4.2(a) 1,684,296 1,684,296 1,684,296
4.2(b) - 2,300,107 2,068,929
4.2{c} 200 - -

4.3 2,523 2,623 1,826
4.4(a) 1,310 1,377 18,494
4.4{b} 3,467,914 - 74
4.4(c) al 1,877 602

45 357 - 4,627

5,156,749 3,990,133 3,777,869

486 20,993 20,993 20,893

4.7 1,367,884 1,606,649 1,606,024

4.8 - 2,362,480 2,079,300
4.9{a} 3,601,580 - -
4.9(b) 161,813 46 65,647
4.9(c) 4,459 58 4,668
4.10 20 9,967 1,237

5156,749 3,990,193 3,777,889
2
1-18

The accompanying notes ara an integral part of these financial statements.

As per our attached repott of ever, date.

For Chaturvedi & Shah
Firm Registration No: 104172004
Chartered Accountants

Vijay Napawaliya
Farther
Membership No. 109859 |

Flace: Mumbai
Date: Aprit 11, 2017

Fcr’tand on behalf on the Beard of Direclors

Sanjay Bafna
Director
{DIN: 0362733)

Place: Mumizai
Date: April 11, 2017

Sapr’na Purchlt
Director
(DIN: 02320525)




Rellance Coal Rezouress Private Limited
Statement of Profit and Loss far the year ended March 31, 2017

Rupeas in'000

Particulars Note

Year ensled
March 31, 2017

Year ended
March 31, 2016

Other Income 4.1

Total Ingome

Expenses
Flnance costs 4.12
Depreclation expense
Other expanses 413
Total expenses

Loss hefore tax

Income tax expense
current tax

loss for the year (A)

Other Comprehensive Income

Items that will not be reclassified to profit or loss
Other Comprehensive Income for the year (B)
Total Comprehensive Income for the year (4+B)

Earnings per equity share: (Face value of Rs. 10 each)
Basic and Diluted {Rupees) 9

Significant accounting policies
Notes {o financial statements
The accompanying notes are an integral part of these financiat statements.

As per our attached raport of even date.
Far Chaturvedi & Shah )

Firm Registration No: 1017204
Chartered Accoyniants .

Vijay Napawaliya
Fariner
ldembersnip Mo, 109859

Place: Mumbai
Date: Aprll 11, 2017

160,627 216,532
180,627 216,632
315,952 239,651

5 8

40,246 590
356,203 340,249
(195,576) (23.717)
{195,576) (23.717)
(195,576) D377
(93.16) (11.30)

For and on behalf on the Board of Directors

Sanjay Bafna
Director
{DIN: 0362733)

Place: Munbai
Date; April 11, 2017

Sabna Purohit
Director
(DIN: 02329525)




Reliance Goal Resources Private Limltod
Caah Flow Statament for the year ended March 31, 2017

{A} Cash Flow fromi{used n) Operating Activities
Nat Frofi/{Less) befora tax
Adjusted for:
Dapreciation
Interast incame
Foreign Exchenge Loss
Excess Provision writien back
Interest and finance charges
Operating Logs balure working vapilal vhanges

Adjustments for:
Increase / {decraase) In other current financial liabillties
Increase / (decrease) in other currant liabllitles
{Increass) f decrease in other non-ourrant financial assets
{Increass) f decrease in other current financial assels
{Incroass) / decrease in other current assets

Taxes {paldy refund recelved {net)
Net eash (used In) operating activities

{B) Cash flow fromf{used In} tnvesting activities
Purchasa of fixed assets

Inter corporate deposit given to subsid ary
Advancas given to related party

Eoan to employees

Invesstinent in Equity Shares of Subsldiaries

Mot eash from f (used In} Inveatlng Activities

{C) Cash flow fromf{used En} Fihancing Activifles
Inter Corporate Depusit received

Interest and finance charges

Net cash flow from finanging ativitles

Net increasel(Dacrause} in Cash and Cash arquivalents (A+B+C)

Cash and Gash equivalents at the beginning of the year:
Dank Balance-Current Account

Cash ani Cash equivalenis at the end of the year:
Bank Balanog-Curvent Acccunt

The accompanyig notes are an Inlegral part of trese financial stataments.

Yeaar ended

March 31, 2017

Rupees in "000
Year ondad
March 31, 2018

(195,576 {23,747
5 B
- {108,423)
30,951 {(108,412)
. {697)
315,952 239,657
BU420 (590)
274 (65,601
{9,947) 8,730
(200} -
1,736 {1,276)
(357) 2,027
71,996 {56,100)
4,401 {4,810
76,328 180,719)
1,000,079 .
74
(330]
{1,000,08] 74
1,238,100 283,180
{154 457 {230,651)
1,084,643 43,629
160,561 {17,117}
1,377 18,494
1,310 1,377

Ag pear our attached report of even date.

For Chaturvedl & Shah |,
Firm Registration No: 101776W
Chartsred Accountants,

Vilay Napawaliva
Partnar
Mambership No, 108359

Placs: Mumbai
Date! April 14, 2017

For and on behalf on the Board of Directors

Sanlay Bafna
Director
(DIN; 0362733}

Place: Mumbei

Dete: April 11, 2017

Sap'na Purohit
Direclor
{CIN: 02328525}




Rellance Coal Resources Private Limlted
Statement of changes in agulty

A, |Equity Share Capital {Refer note 4.6)

Rupees in '000

Balance ag at 1 April 2045 20,693
Changes [n equity/preference share capital -
Balance as at 31 March 2016 20,893
Changes In equity share capital -
Balance as at 31 March 2017 20,993

B. Other Equity (Refar note 4.7) Rupees in "000

Reserves and Surplus
Securlties promium | Forelyn currency Retained
account maornetary ftem Earhings Total
translation
difference account

Balance as at 1 Aprll 2015 2,069,442 18,647 {481,265} 1,606,024
Profiti{Loss; for the year {23,717y (23,717)
Other Compretensive Incoms for the year - - - -
Total Comprehensive income for the year - - {23,717) (23,717
Addllion during the year 119,747 119,747
Amortization during the year {105,405 {105,408)
Balance as at 31 March 2018 2,068,442 33,189 {504,982) 1,696,64%
Profit*(ioss) for the year - . {165,576) {195,57¢)
Other Compretensive Incoms fer the year . -
Total Comprehansive Income for the vear - - (195,576) {185,676}
Amarlisation during the year (33,189 {33,189}
Balance ae at 31 WRarch 2017 2,068,442 M (700,558) 1,367,384
Tre accompanying notes are an integral part of those financial stalements,

As per cur aftached report of even date.

For Cheturvedi & Shah L For and o1 behalf on the Board of Ditsctors

Firm Registration Ne: 10122047,

Chartered Accountants,

Vijay Napawaliya Sanjay Bafna Shpna Purohit

Fantner Diregctor Diractor

Memisership Mo, 109859

Place: Mumbai
Date: April 11, 2017

(DIN: 0362733)

Place: Mumbal
Date: April 11, 2017

(CIN; 02329525)




Reliance Coal Resources Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017

1)

2)

General information

Reliance Coal Resources Piivale Limiled {"the Cempany™) Is a subsldlary of Reliance Powser Limited and hag been
incorporated under provigiong of Companies Act, 1356, intor alia, for gzneration of power from corventional and non -
conventional sourcas. Registered address of the company is lacated at H Block, 18t Fleor, Dhirubhai Ambani
Knowladge City, Navi Mumibai - 400710,

These financial statements were authorised “or issue hy the board of directors on April 11, 2017,

Significant accounting policies and eritical accounting estimate and judgments:
2.1 Baais of preparation, measurement and significant accountiing polivies

The principal accounting policies applied In the preparation of these financial statements are set out below. These
polciss have been consistently applied tc all the years presented, unless otherwise stated.

(a) Basis of preparation

Compllance with Ind AS

The financlal statements of the Company have been prepared in accordance with Indian Accounting Standa-ds
("Ind AS") notified under the Companies {Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companles Act, 2013 ("the Aoct"), Trese are the Company’s first Ind AS financial statements and Ind AS 131,
'First-time Adeption of Indian Accountiag Standards' has heen applied. The policies set out helow have been
consistently applisd during the yvear preseniad.

For all pefiods up "o and including the year enhded March 31, 2016, the Company prepared its firancial
statements in accordance with the accounting standards netified under Companies {Accounting Standard} Rules,
2006 {as amended) and other relevant provisions of the Acl {"PrevioLs GAAP"),

Thesa financtal statsments for the year endcd March 31, 2017 are the first financial statement which lie
Compary has prepared in accorcance with Ind AS. An explanation of how the trangition from previous GAAF to
Ind AS has affected the Company's financial position, fimrancial performance and cash flows including
reconciliations and descriptions of the effect of the transition are provided ir note 3 below.

The financial statements are presented in ‘Indian Rupees’, which is also the Company's functional currency.

ib} Historical cost convention

The financial statements have been prepared under the hisorical cost convention, as modified by the following:
s Certain financial agsets and finanzial labiliies at fair value;
* Equity instruments in subsidiaries at fair va ue.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a Nability in an orderly transaction
hetween market patticipants at the measurement date. Tre Company uses valuation technigues that are
appropriata in the circumstances and for which suffidient data are available to measure fair value, maximising the
use of relevant observable inputs and minimising -he use of unobservable inputs.

All asse’s and liabilities for which fair value is measurad or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, basec on tha lowest level input that s significant to the fair
value measurement as a whole:

i, Level 1 -— Quoted (unadjusted) market prices in sclive markets fcr Icentical assets or liabilities

i, Level 2 — Valuation technigues “or which the lowest lovel input that is significant to the fair value
measurement is diractly of indiractly observable

il Level 3 — Valuation technigues “or which the lowest level input that is significant to the fair value
measurement e is unobsersable

Current vis-a-vis non-gurrent classificatlon

The assets and liabilifies reported n the balance sheet are classified on a “currentnon-currant basis®, with
separate reporting of assets held for sale and liabilities. Current assets, which include cash and cash aquivalants,
are assets that are Intendled to be realized, sold or consurred during the normal operating cyele of the Company
or In the 12 months following the balance sheet date; current liabilities are liabililes that are expected to be
settled during the normal uperating cycle of the Gompany or within the 12 months follewing the close of the
finansial yeaor.
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(c}

{d)

(e}

Recent accounfing pronouncements
Standards issued but not yet affective

Amendment to Ind AS 7:

The amendmeat to Ird AS 7 requires the antitles to provide disclosures that enable users of financlal statements
to evaluate changes in liabilities arlsing from tinancing activities, including both changes arising fram cash flows
and nen-cash changes, suggesting inclusio of a recondilialion between the opening and closing halances in the
balance shaet for liakilitles avising from financing activities, to meet the disclosure requirement,

Foraign currency translation:
Functlonal and presentation currency

Iteme included in the financial stotoments of the Company are Measured us ng the currency of the pritnary
economic environment in which the Company operates (‘the functional currency’). The financia: statements
are presented in Indian Rupees’ (INR), which Is the Company's functional and the Cempany's prasentation
aurrency

Transactions and halances

{l Foreign currency fransactions are translated into the functional currency vsing the sxcharge rates
prevail ng at Ihe dales of the transactions,

{iiy All exchange differences arising on reporting of sho+ term fergign curency monetary items af rates
dilferent from those af which they were inltially recorded are recognisad in the Statement of Profit and
Loss,

{lil In respec: of fereign exchange differences ariging on revaluation or settlsmant of long term foreign
currency monetary items, the Company has availed the option availeble in Ind AS 101 to cortinue the
policy adopted for acsounting for exchange differences arising from translation of long-term foreign
slitency monetary items outstandirg as on March 31, 2018, wharein;

» Forelgn exchangs differences on account of depreclable asset, is adjusted i1 the cost of depreciable
asset and would be depreciated over the balance life of asget.

s In other cases, forsign exchange differenca I3 sccumulated in “foraign currency moneary item
transiation differenca account” and amotflsed over the balance period of such long term asset /
liabillties,

(iv} Non-monetary items denominafed in foreign currency are stated at the rates prevailing on the date of the
tfransactions / exchangs rate at which t-ansaction is actually effected,

Property, plant and equipment

All iterns of property, plant and equipmont are ataled at historical cost jess depraciation. Historizal cost ircludes
expanditure that is diracily attrioutable to the acquigition of t1e items. Subsaquent costs are included in the
asset's carrying amount or recegnised as a separate asset, as approprizte, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the ttem can be measured
refiably. The cervying amount of any component accountad for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting period ir which they
are incurred.

Transition to Ind AS:

On transition to Ind AS, the Cormpany has elzcted v adopt the carrying valae of all of its property, plant and
equipment as at April 01, 2015 as deemed cos:,

Bepreciation methods, estimated useful lives ad residual value:

Depreciation is provided to the extent of depraciable amount ¢n Straight Line Method (SLM) based on useful life
of the assets as prescribed in Part C of Schadule Il to the Comparies Act, 2013.

Estimated use’ul lives, residual values and depreciation metheds are reviewed aanually, taking inte account
commetcial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
appropriate.
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(f} Financial instruments:

A financ al instrument is any centract that gives tige to a financial assct of one entity end a financial liability or
aquity Instrumants of another entity.

Ihvestments and other financial asseis

GCiassification

The Compary classifieg irs financlal assets In the following measurement catagories:

» thoseto be measured sussequently a: falr value (either through othetr comprehensive income, or
through proft or loss}, and

» those measuraed al amortised cost,

« Equity investment in subsiciary s measured at cost,

The classification depends on the entify’s business madel for maneaging the financial assets and the
contractual terms of the cash flows

For assets measursd at fair value, gains and losses will & ther be recorded in profit or loss or other
comprehensive income,

The Compary reclassifies debt nvestments when and only when [ts business model for managing those
assets changes

Measurement

AL inilial recognidon, the Gompany measures a financlal asset &t its fair valug plug, nihe case of a fingnoal
aaset not at fair value through profit or loss, ransaction coste thal are directly atiribatalia o the acguisition
nf the finzrcial asset, Tratsaction cosie of financlal assets carried at fair value through profit of loss are
expensead in prefit or Joss.

Amortised cost: Assets tha; are hald for collection of contractual cash flows where those cash flows
represent so'ely paymants of princlpal and interest are measured at amortised cost. A gain 0 10ss on 4 debt
investment that is subsequantly measured at amortised cost s recognised in profil or luss when the assetls
derecegnisad or impaired. Interest income from these finencial assats is Included in finance income using
the effactive interest rate method.

Fair value through other comprehansive Income (FYOQCI): Assets thatl are held for collection of
contrastual cash flows and for selling the Anancial assets, where the assets’ cash tiows represent solely
payments of principal anc inferest, are measared at FVOCI, Movements i1 the carrying amount are taken
through OCI, except for the recogntion of imoairment gains or losses, intercst revenue ard foreign
exchange galhg and losses which are recognised in profit and less. When the financial assetis
nerecognised, the cumulative gain or loss previcusyy recognised in OCl is reclassified from ajuity to profit or
loss and recognised In other galns/ {losses). Interest income from thess financial assets is included in other
fncome using tha effective interest rate mathod,

Falr valug through profit or logs (FYTPL): Assets that do not mest the oriteria for amortised cost or
FVOCI are measured at fair valua through profit or loss. A gain or less on a dabt investment thal is
subsequently measured at fair value through profit or 12ss is ecognised in profif or loss in the period in
which it arises. Interest income from these finanslal assets is included in other income.

Equity investments

The Compary aubsaquantly measuras all equity Investments (ireluding investment In subsidiaries) at cost.
Impalrment of financlal assets:

The Compary assesses on a [orward looking basis the expected credit losses asspolated with its assets

canmied at amortised cost, The impairment methedology aoplicd depondsa on whether there has been a
significant increase in credit rigk.

For trede receivablss only, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requiras expected lifeilme losses to be recognised from initial recognition of the
receivables,
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v.

Derecognition of flnanclal asssts
A financial agset is deracognised only when:

* The Company has fransferred the rights to receive cash flows from the financial asset or
= retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
ubligetion lo pay the cash flows to one or more reciplents.

Where tha entity has transfarred an asssl, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. In such ¢ases, tre financial asset is derscognised
Whaere tha entity has not transferred substantially all risks and rewards of ownership o the financia. asset,
the financial agset Is not derecognised. Whe-e the antity has neither transfetred a financial asset nor retains
substantially all risks and rewards of ownarshlp of the financial asset, the financ al assat is derecognised if
the Company has not retained control of the financial asset. Where the group refains conlrol of the financial
assef, the asset is continued to he recognised to the extent of continuing nvelvement n the finanoial assct.

Income recognition:
Inlerest incorme

Interest incorme from dabt instruments is recognised using the effectiva interest rate method. The effcctlive
interest rate is the rate that exactly discounts esfimated future cash receipts throagh the axvpected life of the
financial asset to the g-oss carrying amount of a financlal asset, When calzulating the effective intersst rate,
the Conpany estimates the expected cash flews by considering all the contractual terms of the financial
instrurnert (for example, prepaymant, extension, call and similar oplions) but does not corsider the expected
eredit logaes,

{g} Financlal labilities:

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as eilher financial liabilities or as equity
in accordance with the substance of the contractual arangements and the definitien of & financial llability
and an equity instrument,

An equity instrument is any conract that evidences a residual interest in the assets of an entity affer
deducting all of its liakilities.

Initial recognition and measursment:

All financial liabi ifies are recognised iniffally at fair value and, in -he case of lcans and bor-owings and
payables, net of directly attributable transaction costs,

The Company’s financial liabilities nolude other payakles, loans and borrowings,
Subsequent measurement:
The measurement of financial lizbilities depends on their classification, as described below:

Borrowings: Borrowings are suaesequently carrled af amortised cost; any difference between the proceeds
{net of transaction costs) and tha redemption value is racognised [n the statoment of profit and loss over the
period of the bomrowings using the effective interast method

Fees paid on the estaklishment of loan facilities are recognised as transaction costs of the loan to the extent
that it s probable that some or &l o the faciiity will be drawn down. In this case, the fee is deferrad until the
draw~-down osours, T the exlent thare is no evidence that It is probable that some or all of the facility will be
drawn down, tho foe is capitalised es & pre-payment for liquidity services and amortised over the period of
the facitity to which it ralates.

Other payable: These amounts represents obligations fo pay for goods or seivices that have been acquirzd
in the ordinary course of business from suppliers. These payable are classified as current liabilitles f
payrment is due willin oneg year or less ofterwise thay are presented as non-current fiabililles. Irade and
payables arc subsoguently measured at emottisad cost using the effective interest method,
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{d) Valuation technique used to determine falr values

The carrying amount of current financial assets and liabilities are considered to be the same as thair fair values, due
to their short term nature.

The fair value of sacurity deposits and borrowings has been considered same as carrying value since there have not

been any material changes In the prevailing ntarest rates, Impact on account of changes in intarest rates, if any has
been considered immaterial.

Note
Level 1: Lavel 1 hierarchy ingludas finangial instruments measured using guoted prices,

Leve! 2: The fair valus of financial instruments tha' are not fraded in an active market (for example over-tha-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as
little: as possible on entity-spedfic estimates. If all significant inputs required to fair valua an instrument are
otservable, the instrument is included in level 2,

Level 3: If one or more of the slgnfficant inputs is not basad an obsetvable market data, the instrurmert is ineluded in
level 3. This is the case for unlisted equiy securifies which are included in leve,

There were no tratsfers belween any levels during the yaar.

12} Financial risk management
The Company's business activities exposs it to a variety of financlal risks, namely liquidity risk, matket risks and credit

risk.

Risk Exposure artsing from Measurement Management

Credit Rlsk Cash and cash equlvalents, Aging analysis Diversifcation of bank
financial assets measured at deposits, lettes of credit
amortised cost,

“Liguidity Risk Borrowings and other labillies Relling cash flow Availabillty of committed
forecasts credit lines and borrowing
facilties

{a) Credit risk

The company is expesed to credit ris?, which is the risk thal counierparty will dafault on its eontractuzl obligation
resulling in a finarcidl 1oss to the company. Credit risk arlses from cash and cash aquivaients and financial assets
carried at amortised cost

Credit risk management

Credit rlslt is managed at compeany level depending on the palicy surrounding credit risk management. For banss and
firancial ingtitutions, only high rated hanksfinstitutions are accepted. Generally all policies surrounding cradit rigk
have baen managed at company level.

(b} Liquidity rvisk

Prudent liquidity risk maenagement implies maintaining sufficiert ash and marketable securities and the availability of
fuading through an adequate amount of committed credit facilities to meet chligatione when due and =o closs out
market positions. Due to the dynamic nature of the underlying busingsses, company reasu-y maintains flexibility in
funding by maintaining availability under conmitted credit fines,

Mansgement moritors relling foresasts of the company’s licuidity position and cash and cash equ valents on the
basis of sxpected cash flows. This is generally carrled out at local lave! in the operating companies of lhe company in
accordance with practice and Imils set by the company.

Maturities of financial llabilities
The amounts disclosed in the below are the contractual andiscounted cesh flows. Balances due within 12 morrhs
equal their carrying balances as the Impacf of dissounting is not signiticant.

Less than1  Bebween 1 year More than 6
March 31, 2017 ° years and 5 ‘yzars years Total
Flnancial liabilities
Dues to holding company 3,763,074 - - 3763074
Others 320 - - 320

Total financial liabilities 3,763,394 u 3,783,394
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assets and financial llabi ities as a2 31 March 2616 and 31 March 2017, Therefore -able is presented enly for financial
assefs and financial fiabi ities as a: 1 Apnl 2018,

Rupees in ‘000

Financial Assets and llabilltles which are Leval 1 Level 2 Level 3 Total
measured at amortised cost for which fair
values are disclose s at March 31, 2017

Finaneial asgets

Security deposits - 200 - 200
Total financial assets “ 200 - 200
Financial Agsets and liabilities which are Level 1 Level 2 Level 3 Tolal

maasured at amortised cost for which fair
values are disclose as at March 31, 2016

Financial asseis

Inter corporate deposite to subsidiary - 2,300,107 2,069,929

Total financial assets - 2,300,107 2,069,929

Financlal Liabilities

Borrowings 2,362,480 2,362,480

Total financial liabilities 2,262,480 2,382,480
 Financial Assets and liabilities which are Level 1 Level 2 Level 3 Total

measured at amortised cost for which fair
values are dlsclose as at Aprli 1, 2015

Financial assets

Loans to subsidiary - 2,069,928 2,089,929
Totai financlal assets - 2,069,929 2,069,929
Financial i-iabilities

Borowings 2079300 2,079,300
Total financial liabilities 2,079,300 2,079,300

{c} Fair value of financial assets and liabilities measured at amortised cost

March 31, 2017 March 31, 2016 April 01, 20156

. carrying : Carrying Garrying Carrying
Particulars amount Fair Value amount amount amount Fair Value
Flnansial
assels
Loans
Sezurity
deposits 200 200 - - - -
Loansto
subsidiary - - 2,300,107 2,300,107 2,068,929 2,069,829
Total financiai
assets 200 200 2,300,107 2,300,107 2,069,929 2,069,929
Financiat
Liahilities
Borrowings - - =, 382,480 2,362,480 2.079,300 2079300

Tolal Nnanclal
liahilitics - - 2,362,480 2,362,480 2,079,300 2,079,300
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Between 1
March 31, 2016 Less than 1 yearand 5  Norethan §
years years years Total
Financial liabilities
Dues 1o holding company - 2,362,480 - 2,362,430
Others 10013 - - 10,013
Total financial liabilities 10,013 2,362,480 - 2,372,493
Between 1
April 01, 2015 Less than 1 yearand &8 More than &
years years years Total
Financial liabilities
Dues to holding company - 2,079,300 - 2,073,300
Dues to holding company 48,781 - - 48,731
Others 18,103 - - 18,123
Total financial liahilities 66,554 2,079,300 - 2145,184

13) Caplital Managament

14

—

{a} Risk Management

The company’s abjectives when managlhg capital are to safeguard the company's abiiity o continue as a going
conearn in order to provide returna for shareholders and benefits for other staksholders and to maintain an optimal
capital strucure to raduce the cost of capltal, In order to maintain or adjust the capital structure, the company may
adust the amount of dividends pald to shareholders, retumn capital to sha‘eholdsrs, issue new shares or sell assels to
reduce debt.

The Company monitors capital on basis of total equity on a periadic basie. Eguity comprises all componenls ol eguity
includas the fair value impact. The following table summarizes the capltal of the Group:

March 34, 2017 March 31, 2018 April 1, 2015
Equity 1,388,876 1.817,642 1,827,017
Dekt 3,601,680 2,362,480 2,079,300
Tofal 4,990,456 3,980,122 3,708,317

Segment reporting

The Company's management examinzs the Company’s performance.

Prasantly, threre is no separate reportable segment as per Ind AS 108 'Operating Segments’.

Geographical Segment

Thz compary is domiciled in India. The amouni of revenue from external customers broken down by Iacation of the
customers is shown In the table below

Rupees in ‘000

Revenue from external customers 2016-17 201516
India - 697
Qutside India - Nethetlands 160,627 215,835
Total 160,627 216,532

The total non-current assets other than financial instruments broken down by location of assets, is shown helow,

Nen-Gurrent Assets 2016-17 204516

india 2,523 2,623
Cutside India -~ Netheriands

Total 2,523 2,523
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Information about major customers

Revenue to specific customers exceeding 10% of tatal revenue for the years endec March 31, 2017 and March 31,
2016 wers as follows;

Rupeas in ‘000
For the year endeci

March 31, 2017 March 31, 2016
Customer Namie Revenue Percant Revenue Percent
Reliance Fower Netherlands B.V, 160,627 100% 21,853 949.68%

15) Disclosure of Loans and Advances to Subsldiarles pursuant te Schedule ¥ Regulation 34(3) of the
Campanies Act, 2013:

Name Amount outstanding as at Maximuim amount outstanding
during the year
March 31, March 31, April 01, March 31, March 31,
2017 2018 2015 2017 2016
Subsidiary :
Reliance Power
Netheands BV, 3,467,584 2,300,107 2,085,929 3,467,584 2,300,107

16} Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable {o vendors as defired under the "Micro, 3mell and Medium Enterprise Developmert
Act, 2006" is basod on the Information available with the Company regarding the status cof registrafion of such
vendars under the sakd Act There are no avercue princlpal amounts / Interast payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlist years and aceordingly there is no Interest paid or outstanding Interest in this regard 'n respect of
paymants made during the vear or brought forward from previo s years.

17} The Company, based on the objects given in the Memorandum of Association, ite operat on through subsidiaries and
other cansiderations, has bean lagally advised that tha Gompany is nat covered under the provislons of Non-Banking
Financial Company as defined in Reserve Bank of India Act, 1934 and accordingly is not required to be ragisterad
under section 45 1A of tha said Act. Further, The Management has been legally advised that the Corrpany would
qualify as an Infrastructure Company within the meaning of clause (a) of sub-gection 11 of saction 185 of the
Companies Act, 2013,

18} During the yoar, the company had no specified batk notes or no other denomination note as defined n the MCA
nofification G.8.R 308(E) dated March 31, 2017 and there were no transaction during the period from November 8,
2018610 Decerrber 3¢, 2016.

As perour report of evan date atached

For Chaturvaedi and Shah For and on Behalf of Board of Directors
“harterad Accountants
Firm Reglstration No.; 101720W

Vijay Napawaliya Sanjay Bafna Sapna Purchit
Farther Director Director
Membarship No. 109859 (DIN:0362733) {DIN: 02320525)
Date: April 14, 2017 Dats; April 11, 2017

Place: Mumkai Plage: Mumbai
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iv.

Where guarantees in relation to loans of subsidiaries are provided for no compensation, the fair values are
expansed oul in the Statement of profit and logs. On transition to Ind A8, the Company has recognised fair
valua changes as part of the retained earrings,

Derecognitlon:

Borrowings are removed from thz balance sheet when the obligation specified in the contractis

discharged, cancellad or explred, The difference hetween the carrying amount of a financial liability shat

has besn extinguished or transferred to ancther party and the consideratiun paid, insluding any non-cash
assels transferred or liabilitiae assumed, is racogniesd in proft or loss as other gains/ {losses!.

When an existing financial liabillty is reslaced hy ancther from the samea lender on substantially different
terms, or the terms of an existing liability are substantially medified, such zn exchange or modification is
treated as the derecogaition of the original liability and -he tecognition of a new liability. The difference in the
respective carrying amounts is resognised in the statement of profit or l0ss,

Borrowings ae classifisd as current liabilities unless the Company has an unconditions! right te defer
settiement of the liabilily for at least 12 months after the reporting perlod. Whare there is a breach of a
material provision of & long-term loan zrrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on tha reparting date, the entity does not classify the
labllity as curent, If the lender agreed, after the reporting perod and before the approval of the fnancial
statzments for issue, not to dzmand peyment as a conseguence of the breach,

(h) Borrowing costs

)

(k)

m

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of
a quallfying asset are capitalised during the period of time thatis rsquired to complete and prepare the asset for
its intended use o sale, Qualifying assels ere ussets that necessarily take a substantial petiod of time to get
ready for their intended use or eale. |

Investment income esamed on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation,

Qther borrowing costs are expsnasd In the perlod In which they are incurred.
Tratle Receivable:

Trade recelvables are recognised initially at fair valus and subsequantly measured at amortised cost using he
effsctive intzrest method, less provision for impairment,

Cash and cash equivalents

For e pupose of presentation in the statemert of cash flows, cash and cash eguivalents includes cash on
hand. demand deposits with banks, short-term balances {with an original maturity of three monihs or less from
date of aequisition), highly iquid invesiments that are read ly convertible into known amounts of cash end which
are sdbject to insignificant risk of changes in value.

Contributed equity

Equity sharas are classified as equity. Incrementel costs directly attributable to the issue of new shares or options
are s30Wn In eguity as a deduction, ret of tax, from the proceeds,

Revenue recognition:

Revenua is measured at the fair valuz of the censideration received or recaivable. Amounis disclosed as reverue
are net of d'scounts, eturns; value added taxes and amounts collected on behalf of taird parties,

The Company recognises revente wign the amount of revenue can be “eliably measurad, it 1s probable thet
fuiure economic benefits wilt flow to the sntity and specific criteria have been met for each of the Company's
activities as described below. The Ccmpany bases it estimates on historical reaults, taking inte consideration she
type of transaction and the apecifics of each arrangement

Service incoms
Service Incorme represants income from support services recognised as per the tenns of tha service
agreements entered into with the respeclive partigs.
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{m) Income tax

{m)

(o)

(p}

The income tax expense or oredit for the period is the tax payable on the currerit period's taxabls income basad on
the applicable income tax rae for each jurisdiction adjusted by changes in deferred tax assels and liabilities
attributakle to temporary diffarences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enadtcd at the
end of the reporting perfod in the countries where the Company operale and generate taxabla incame.
Management periodically evaluates pesitions ta<en in tax returns with respect to situations in which applicable tax
ragulation is subjest to interpretaticn. 1t establishes provisions where appropriate on the basis of amounts
expscted to be paid to the tax aulhorit es.

De'errad income tax is provided in full Lsing the lisbility method, on temporary differences arieing hetween the tax
bases of assets and liabilities and their carrying amounts in the financial statements However, deferred tax
lahilitizs are not recognised if they arise from the initial recognition of goodwill. Deferred ivcome tax is also nat
acecounted for If it arises from initial recognition of an asset or lizbility in a transaction other than a businass
comblnation that af the time of the ‘ransaction affects nelther accounting profit nor taxable profit {tax loss).
Deferrad income fax is dotermired using tax rates {and laws) that have been enaclsd w substantally enacted by
the end of tha reparting period and ara expected to apoly when ‘he related deferred income tax aaset 5 realised or
the deferred income tex liability s settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax lossas only if {ig
probable hal fuure taxakle amounts will be avallable to utilise those temporary differencas end losses,

Defarrad tax aseets a1d liahilities are offset when there is a legally enforccable right to offset current tax assets
and liabililes and when the deferred tax halances ralate to the same taxadon authority. Current tax assets ard tax
liablliti=s are offset whare the entity has a lagally anforceable right to offset and miends either to seitle on a net
basls, or o reallse the asset and settle ths liabilty simultaneously.

Current and deferred tax s recognised In prefit or loss, except (o he extent that it relates to ltems recognised in
othar comprehansive incoms or divactly in equity. In thle case, the tax is alao recognised in other comprelensive
income or directly in equily, respeciivaly,

Earnings per share:

Basic comings per share
Rasic earings per share is calculated by dividing:

- the profit attrizutable to owners of the Company
- by the weighted average number of equity shares outstanding during the fnancial year.

Diluted earnings per share

Dlluted earninga per share adjusts the figures used in the delormination of basic earmings per share to take inlo
account:

- tha after income tax effect of irterest and other financing costs associated with dilutive patential equity shares,
anc

- the weighted average nurmber of addtional equily shares that would have been outstancing assuming the
conversion of all dilutive potential equity shares.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjustad for the effects of
trensactions of non-cash nature and any deferrals or accruals of past or fulure cash receipts or payments, The
cach flows from eperating, lavesting and financing activifies of the Company arz segregated bosed on the
available information.

Segment reporting:

Operating segmerts are reporlzd n @ rmanner consistent wlh the internal reporting provided to the chisf
oparating decision-maker, The chicf operating decision-maker, who is responsible for allocating resources and
assassing performance of the operating sagments, has bee1 identified as the chief executlve officer ehd the chief
finangsial officer that makes strategic decisions.




Reliance Coal Rasourees Private Limited
Notes 1o the financial staterments as of and for the year ended March 34, 2017 {Continued)

3)

2.2 Critical aceounting sstimates and Judgements

Preparlng the consolidated financial statements under Ind AS reguires management to take decisions and make
estimates and assumptlona that may impact the vaiue of revenues, costs, assets and liabilities and the related
disclosures coneerning the items invelved as well a3 contingent assets and labillties af the balance sheet date,
Estimates and judgements ae continually evaluated and are based on historical expenence and other factors,
including expectations of “uture evenls that are believed 10 he reasonable under the circumstances.

The Company maks estimates and assumptions concermning the fulure. The resulling accounting estimates will, by
definition, seldom equal the related acual results, The estimates ard gssumptions that have a s gnificant risk of
causing a materal adjustment to the carrying amounts of assets and liabilities wilhin the next finandal year are
discussed balow:

{a} lhcome taxes

There are transactions end calculations for which the ultimate tax determingtion Is uncer.ain and would get
finalized on completion of assessment by tox authoritios. Whaere tha final tax outcome is diffzrent fom the
amounts that ware initially recorded, stuch diffe-ences will impact the incorne fax and deferred tax provigions in
the period in which such determination ls made.

Trangition to Ind AS:

These are the Company's firsl financlal statements prepared In accordance with Ind AS, The Company has adepted
Indian Accounting Standards {Ind AS) as ot fied by the Ministry of Corporate Affairs with sffect for1 April 01, 2C16,
with a ransition date of April 01, 2015. Thesa financial staternents for the year ended March 31, 2017 are the firsf the
Company has prepared under lit AS. For all periods upto ard including the year ended March 31, 2016, the
Company prepared its financial stalements in accordance with the previously applicabls Indian GAAP {previcus
GAAM,

The acoplion of Ind AS hae been carried out in reccordance with Ind AS 101, First-time Adoption of Indian Accounting
Standards. Ind AS 101 requires that all Ind AS standards and interpretations that are issued and cficetive for the first
ind AS financial statements be gpplled retrospectively anc consistently for all financial years presentad Accordingly,
the Company hzs prepared financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as at and for the year ended Margh 31, 2016, The Company’s opening Ind AS
Balance Sheet Fas been prepared as at Aprll 01, 2015, tha date of transition 1o Ind AS.

31 Exemptions and exceptions availed

In preparing these Ind A3 firancial siatements, tha Cempany has aveiled cerfain exemptions and axcepfions in
accordance with Ind AS 101, a3 explained below. The resulting difference between the carrying values of tha
assets and liabilities in the financial statements as at tha fransilion date under Ind AS and pravious GAAP have
been recognised directly in zquity {resaired earnings or ancther appropriate category of equily). This note
explains the adjustments made hy the Comaary in restafing its pravious GAAR finaneial statoments, including

the Balance Steet as at April 01, 2015 and the financial statemanis as at and for the vear ended March 31, 2018.

{a) ind AS optional exemptions

i. Deemed cost

Ind AS 101 parmits a first-time adopter o measure al of its property, plont and ogquipment as recognised in'the
financial statements as at the cate of transition to Ind AS at fair value or previous GAAP canying valus and use
that as its deemed cost as at the date of transition after making necessary zdjustments for de-corrmissloning
liahililies. This exemption can alsa be used for intangible assets coverad by Ind AS 38 "Intangible Assete",

il. Investment in subsidiaries

When an ertity prepares separate financial staiements, Ind AS 27 requires it to account for its investmerits in
subsidiaries, joint ventures and associates elthar at cost or in accordance with Ind AS 109, Ind AS 101 provides
an optioh to measures such an invesfimant as on transition date s folows:

T P P



Rellance Coal Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

(b}

a. Cost determined in accordanse with Ind AS 27; or
L. Desmed cost

The deermed cost of such an investment shall bs its:

i) falrvalue as at the date of transition to Ind AS in its separate financlal statements or
iy previous GAAP carrying amount at that date.

The Company haa elacted ‘0 eccount for the investment in subsidiaries at cost In its fhanclal siatements,
Ind A8 mandatory exemptions

Tha company has applisd the following exceptions from full retrospactive application of Ind AS as mandatorily
regui-ed under Ind AS 101.

i. Estlmates

An entity’s estimates in accordance with Ind ASs at the date oftransflion to Ind AS shall be consiaten with
estimates made for the same date in accordance with previous GAAP (after adjusiments to refiect any difference
in accounting poileles), unless there is objective evidenca that those estimaes were in error.

Ind AS estimates as at Aprll 01, 2015 are consistent with the estimates as at the sams date made in conformlty
with pravious GAAP. The Company made estimates for following items in accordance with Ind AS at -he date of
transition as thesae were not required under previous GAAP:

= |mpalrment o financial assets basad on expected credit toss madel

B, Clagsification and measuremsnt of financial assets

3.2

Ind AS 101 requires an entity to assess classification and measurement of financlal assets (debt instrumants) on
the basis of the facts and circumstances that exist at the date of transition to Ind AS. Consezuently, the Company
hag applied the above assessmert based on facts and dircumstances exist at the transition dale,

Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, tota comprehensive income and cash flows for prior periads,
The ragrouped pravious GAAP information Is derived based on the audited financial statamants of the Company
for year enced March 31, 2016.

Since there is no Ind AS Adjus-ment on adeption of Ind AS on the transition date, heneo ne reconciliation is
required.




Reliance Coal Resources Private Limited
Notes to the flnancial statements ag of and for the year ended March 31, 27 (continued}

4.1

Prcperty, Plant and Equipment

Rupees In "000

Particulars

Offlce equipments |

Gross carrying amount

Balance as at April 1, 2015 21
Additions during the year

Carrying amount as at March 31, 2016 21
additions during the year -
Carrying amount as at March 31, 2017 21

Office equipments

Accumulated depreciation

For the year 3
Balance as at March 31, 2016 3
For the year 5
Balance as at March 31, 2017 13
Net carrying amount

As at April 01, 2015 21
As at March 34, 2016 13

As at March 31, 2017




Reflance Coal Resourcoy Private Limited
Hulws W the fnanclal slatsnsnts gs of and for the year ended March 31, 2017 (continuad)

Rupeoes in '000

As at

Partlculars Marchy 31, 2017

49 at
March 31, 2018

A @
Aprdd, 2018

4.2(a) Non-Current Invaeiments (Non-trace}

Equity Insttumants at cast {funguntad, fully pald-up)
In Subsidleries

Hellance Power Mathorznds BY 1.384308 1664298 1,684, 28E
[ Mumbar of shares' 2 40,486 (Mzreh 2016, 2,400,480 Aprll 01,
2016: 2,40,486shares, feco value of Eure 100 each} (Refer Nate
Moy
1.684.286 1,684,256 1,884,28¢
4.2(h) Mon-eurrant Ieans
{Unsac.red and considered goody
Inter corporate depoaits 4o subaidiary (Refar note 7 - 2,300,107 2,068 92¢
- 2200107 2,069,928
4.2{c) Other non-zurrant finance assats
Seuurnily daposits 200 -
200 - -
4.5 Other ntip-cnrrent assefs
(Unsec.red and consldered good)
Prepale expensas 2523 o623 1,828
2523 2,523 1526
44fal Casgh and cash equivalants
Baancs with banke:
n cuent aceounl 1,310 1977 16489
1310 1,377 16,4894
4.4(h) Current Loans
Inter corporate depasils fo subsldlary (Refar nota 71 2467 584 - -
Loans / advances to amployees 320 - "
Loays / advances torelaled paily (Refor note T - - i
54675914 14
4.4{c] Other current financlal assets
{Unsacurad and conslderad good)
Advanre rarovershir 0 eash id41 1,877 a0
141 1,877 502
4,6 Other currant sssots
{Unsecurad and congldered good)
Advance revoverabla In kKind 367 - -
Propalt expenaes - - 2827
387 - 4827
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Rellanca Cogl Resources Private Limlted
Notes to thy lnsnclal statements a5 of ard for the year ended Mach 31, 2017 (continued}

Hupags In 'Di0

As at As at Agal
Partlcuiars March 31, 2017 March 31,2016 April Qt, 2014
A7 Dthar aqully
Balance atthe end of the year
4.7.1 Secutilies premivm aceoant 2,388,442 2068 442 2,068,442
4.7.2 Farelgn currency monelary ltem fransiatlon diffzrence account - 33188 18,847
4,74 Surplug In the Statarent of Profitand Loss {700 558) 1804 082} {481,265)
Total etheraquity 1,367 884 1 586 648 1,608,024
4,7.1 Sesurliies premlem account
Baancs at tg baginning of the year 2088442 20868442
Baance at he end cf the vaar 2080442 2068442
A7.2 Furelyn surrency monetary jtem renshiion difference agsound
Ba'ance at the beainning of the vear 33188 18847
Adil: Addilion durng the year - 119747
Leass: Amartaation during tha year 33,189 1U5408
33,183
474 Retalnsd Farnihns
Balanos at he beginning of the year (504,902 1481,266)
Profit for the yaar (195,576 {23,710
Balance at he end of the yeer (700568 [504,882)
13870894 1,508,640

4.4 Non-current boriowings

intar corporate deposit recalved from -loleing Comany Refer - 2,362,480 2,073,300
note )

- 2362480 1.078,300

49t Gurrent bofrowings

Inter caparate deposit recelved from Holcing Comany Refar 3601560 -
nee 7]
3,601 580 -
4.9(b} Othsr eurrent finercial llaklitive
Irtargst aceusd but not dus on borrawings (Refer nole 73 161,483 - -
Pres lo Hoding Company (Refer nole 7) - " 48,781
Crodltara far supplicos and servioce - 48 18,068
Other cayables 320 - .
164,613 48 65,047
4.9fc) Current tax provislon
Provislan for ncems laxinel of advance lax} 4459 8 4,868
4,458 53 4,683
4.10 Other current Nahilltes
Olerpayables 20 9,967 1,237
20 b 8G7 1,237




Rellance Coal Resources Private Limlted

Notes to the financlal slatements as of and for the year ended March 31, 2017 {continued)
Rupees in 000

Yeoar ended Year ended
Partisulars Margh 31, 2097 March 31, 2018
4.41 Cther income

Intorest income:

Intar-corperate deposlis {Refe” noe 7) 180,627 106,423
Galn on foreign exchange fluctuations {Net) . 109,412
Proviglon written back " 697

160,627 216,632
412 Flnange cost

Interast on:

Inter carperate deposits (Refer note 7) 314,618 229,353

Others - .
Other financa charges 1,458 10,293

315,952 239,651
4.13 Generation, administration and other expensss

Stamp duty znd flling fees 4 -
Frinting and stationery - B
Legal and professlonal charges tinclading shared service 267 A08
charges)
Trawvelllng and canveyance - 160
Rates and taxas 14 29
Loss wn foreign adchangs flustuations 30,981
Miscellareous expenses - 8

40,248 550




Reliance Coal Resources Private Limited
Notas to the financial statements ag of and for the year ended March 31, 2017 (Contlnued)

5} Defalls of remuneration to auditors:

Particulars Rupeges 1In ‘900
Year ended Year ended
March 31, 2047 March 31, 2016

{2) As audifors
For statutory audit 78 00
78 100

8} Employee benefit obligations
The Comparny has classified vartous employee bensfits as under;
a} Leave obligations

Lesve encashment is payabla to eligible employees who havo carnod leave, during the smploymernt and/or on
separation as per the Compeny’s policy.

b} Defined contribution plans
1} Proyident fund
(i) Superannuation furd
{iii} State defined contribution plans
- Employees' Pension Scheme 1995

The provident fund and the state defined contribution plan are operated by the regiona provident fund corimissioner
and the superannuation fund is administered by the trist. Under the schemes, the Company is raquired to contributz
a spedifled peresntage of payroil cosi to the netirement benefit scheynes to fund the benefits,

The Company has recognisad the following amounts in tha Statement of Pro‘it and Loss for the year:

Rupees in ‘000

Partlculars Year ended Year ended

March 31, 2017 March 31, 2016
{1 Centribulion to provident fund - -
(i) Contribution to ampicyees’ superannuation fund - -
(iii) Contribution to employses’ pension scheme 1995 - -

¢l Post employment obligation

Gratuity

The Gompany has a defined benefit plan in Ind a, governed by the payment of gratuity act, 1872, The plan entitle an
employess, who has renderad at least five years of continuous service, to grafuity at the rate of fifleen days basic
salary for avery completed years of services or part thereof in excess of six months, based on the rate of hasis salary
last drawn by the employee concernead,

(I} Slgniflcant estimates: actuadal assumptions

Valuaiiors in respect of ¢cratuity have been carried out by an indepandent actuary, as at the Balance Sheet date,
hased on the following assumptions:

Pa-ticulars March 31, 2017 March 31, 2016 aApril 91, 2015
Discount rate {per annum) 7.80% 7.80% 7.8C%
Rate of ircraase In compensation lavels 7.50% 7.50% 7.50%
Rate of retum on plan assels 8.20% 8.25% 8.25%
Expected average remaining working lives of

employees in humber of years 8.23 . 10.08 9.69

The estimate of rate of escalation In salary coneldeed in actuarial valuation, takes into account inflation, seniority,
promotior. ard cther relavant factors Including supply and demand n the employment market.




Reliance Coal Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{ii] Balance sheet amount (Gratuity Plan)

Particulars

April 04, 2016

Current service cost

Interest cost

Total amount recognised [n profit and logs
Remeasurements

Return on plan assets, excluding amount included in
interest expense/{income)

{Galn) / loss from change in demographic agsumptions
{Gain ) f loss from change in financial assumptions
Fxperiznce {gains) / losses

Total amount recognised [n other comprehensive
income

Employer contributions

Beaeft payments

Amount rot recognised due to assets limit as per para
G4 ’

March 31, 20116

Particulars

April 01, 2016

Current service cost

Interest cost

Total amount recognlsed In profit and loss
Remeasurements

Return on plan assets, excluding amount included in
interest expense/{income)

(Galn) / loss from change in demographic assumplions
{Gain ) f loss from change In financial assurnptions
Experience (gains) / losses

Total amount recognlsed in other comprehensive
Income

Emplcyer contributions

Benefit payments

Amount nof recognised due to assets limt as per para
64ib)

March 31, 2017

Presant value of
obligation

5,433
£z20
367

1,167

10
(2,842)

(2,832)

(527)
3,261

Presant value of
ohiigation

3,261

227

214

441

178
a9

407

(1,179)

3,022

Falr value of plan
assels

7,289

524
524

(352)

(353)

(527)

{1,112
5,784

Falr value of plan
assels

5,784

513
513

478

478

{1,178}

{18}
5,578

The net liability disclosed above relztes to funded and unfundad plans are as follows:

Rupees in ‘000
Net amount

(1,826)
820
(187)
863

353

10
{2,842}

(2,479}

1,119
{2,623)

Rupees in ‘000
Net amount

{2.523)
227
{268)
()

(478)

178
319

12

18
{2,6867)

Rupees in 000

Particulars March 31, 2017 March 31, 2018 April 01, 2016

Present value of fundad obligations 3,022 3,261 5433
Fair value of plan assals 5,575 5,7054 7,259
Peficit of funded gratulty plan {(2,367) {2,623} {1,828)
Unfunded plans - - -
Deficit of gratuity plan (2,557) {2,622) {1,826)




Reliance Coal Resources Private Limiforf
Notes {o the financlial statements as of and for the year ended March 34, 2017 {Contlnued)

{LiySensitivity analysis:

The sensltivity of the def ned benefit obllgation to changes in the weighted principal assumptions is:

Change in assumptions Increase in assumptions decrease In agssumptions
Paritculars March Mareh March March March Marcly
31, 2017 M, 2016 31, 2017 31, 2046 H, 2017 3, 2018
Discount rate (.50% 0.50% -3.00% -3.06% 4,21% 3.23%
Rate of increzsse in
compensatior levels 0.5C% 0.50% 4.17% 3.23% -3.98% _=3.07%

The sbove sensitivity analyses are hased on a change In an assumption while holding all other assumptions constant, In
practios, this Is unikely to oocur, and changes in somz of the assumptions may be currelated. YWhen calculating the
sensitivity of tha defined benaflt obligation fe significant sctuarial assumptions the same methed (present value of the
defined bensfit obligation calculated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the defined benefit liability recognised in the balance sheet, The methods and types of
assumptions used in preparing the sensitivity analysts did not change compared to the prior period,

{iv} The above deftned benefit gratulty ptan admiaistrated 100% by Life insurance corporation of indla as at March
31,2017, March 31, 2016 as wall as April 01, 2015.

{v] Defined benefit liability and employer contributions:

The ccmpany has agreed that it will aim to eliminats the deficit in defin2d aenefil plan in subsequent years.
Funding levels are monitered o an annual basks and the current agreed corrribution rate is 8.33% of the oasic
ralaries,

The weighted average duration of the defined benefit obligation is 8.43 years {2016 — 8.98 years, 2015- 884
years).

{vi} The Company has seconded certain employees (0 lhe subsidlares. As per tha terms of the s2condment,
llability towards Salarles, Provident fund and leave encashment will be proviced and paid by the respective
subsidiaries and gratuity will be paid / provided by the Company Accordingly, provision for gratuity as disclosed
includes cost of employess sscondad as wel.

{vii} The plan labilities are calculated using a discount rate sel with reference to bond yislds; if plan assets
under perform this yleld, this will create a deficit.



Reliante Coal Resources Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

7} Related party transactlons:
A. Partles where control exlafs:

Holdlng Company:
Reliance Power Limited (R Power)

B. Subsidiaries
Reliance Power Netherlands BY (RPNBY)

C. Step down subsidiary
PT Avaneesh Coal Resources
PT Heramba Coal Rescurces
PT Brayan Bintang Tiga Energi
PT Sriwljaya Bintang Tiga Energi

D. MaJor investing pariies! promoters having signifieant influences on the holding company directly or
indirectly:

Companies
Reliance Infrastructure Limited (Rinfra)

Individual
Shri Anil D, Ambani

E. Other related parties with whom transactlons have taken place during the year / closing balances
existed atthe yearend:

{i} Feliow subsidiary

@) Sasan Power Limited {SAPL)
(b) Jnarkhand Integrated Power Limited (JIPL)



Rellance Coal Resources Private Limitad
Notes to tha financial statements as of and for the year ended March 21, 2017

F. Details of transactions during the year and closing balance at the end of the year:

{0

(i)

Particulars
Transaction during the year:

Share application money given
RPNBY

Reimbursement of expenses
R Powe!

Reimbursement of expenses paid
SAPL

Inter-corporate deposit received
R Power

Loan Glven
RPNBY

Interast sarned on loan
RPNBY

Interest expenses on infer-corporate deposits
R Power

Closing halance at the end of the year
Equity share capital {excludirg premium)
R Power

Inter-corporate deposits received from
R Power

Investment in subsidiaries {Equity)
RPNBV

Loan given Incikding interest accrued
RPNBV

Loans and advances
SAPI.

Other current financlal llabllitles
R Power

201617

7

1,239,300

1.080,000

160,627

34,516
201617 2015-16
20,993 20,993
3,601,580 2,362,480
1,684,206 1,684,296
3,467,584 2.300,107

Rupees in ‘000

2015-18

7,239

1,602

283,100

106,422

229,283

Rupess in ‘400
201415

20,993

2,079,300

1,684,296

2,089,929

74

48,764

{iiy The above disclesure does hot include transactions with public utility services providers, viz, electricity, and

telecommunicatlon in the normal course of businass.




Reliance Coal Regources Private Limlted

Nofes to the financial statements as of and for the year ended March 31, 2017 (Continued}

8) Earning in foreign currency

Particulars

Interest Income

9} Earnlngs per share;

Particulare

Profit available to equity shareholders

Profil altsr f@ax (A} (Rupees in ‘00C)

Number of equity shares

Weighted average number of cauity shares outstanding (Basic) {3}
Rasic and diluted sarings pershare (A B} (Rs.)

Nominal value of an equity share (Rs.)

10) income taxes

Year Ended

March 31, 2017

1€0,827

Year ended
March 31, 2017
(195,577)

20,909,335
(23.16)
10

The reconciliation of tax expense and the accounting profit multiplled by tax rate :

Farticulars

Profit before tax

Tax at the Indian tax rate of 34.608% (2015-16: 33.99%)
Tax losses {or which no deferred incoms tax was recognised
income tax expense

11} Falr value measuremenis

{a} Financial instruments by category

March 31, 2017

Parliculars EVOC Amortised FVOC|
cost

Financial assets

Inter corporate deposits to

subsidiay - 3467 584

Securify deposits - 200 -

Cash and cash eguivalents - 1,310 -

Other financial assets = 471

Total financial assels - J3.475,685

Financlal liability

Borrowings - 3,763,074 -

Pue fo llolding Company - - ~

Creditors for supplies and

sarvices - 320 -

Total financial liability 3,768,294

March 31, 2017
i195,347)

(57 .608)
67,606

Mareh ¥, 2016

Amortised

cost

2,300,107

1,377
1,877
2,303,361

2.362,480

48
2,362,526

The Gompany does nct have any financial assets or liabilties which ara measursd at FVTPL,

(b) Falr value hlerarchy

Rujpees in "000

Year Ended
March 31, 2016

106,423

Year ended
March 31, 2016

(23,717}

20,92,335
(11.30)
10

Rupees in ‘000

March 31, 2016
(23,717)

{8,061)

8.061

-

Rupees iIn ‘000
April 01, 2015

FvOGI Amortised

cost

2,089,829

- 15,494
- 676
- 2,089,099

- 2,072,300
- 48, /81

15,866
2,144,047

This section explains the judgrrents and astimates mada in determining the fair values of the financial instruments
that are (a) recognised and measured at fair velue and (h) measurad at amcrtised cost and for which ‘air values ars
disclosed in the financial statoments. To provide an indicaticn about the reliability of the inputs used in determining
fair value, the company has classified its finandal instruments into the thiee levels prescribed under the accourting
stendard, An explanation of each lavel folows undzrnealh the tabile. The company does not have long term lingncial
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