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Independent Auditors’ Report

To Tha Membars of
RPL Surya Power Private Limited

We have audited the accompanying Ind AS financial statements of RPL Surya Power Private Limited {'ths
Company’) which comprise the Balance Sheet as at March 31, 2017, the Statement of Prefit and Loss, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended and a summary of significant
accounting policies and other explanatory information {herein after referred to as "Ind AS financial statements™.

Management’s Responsibility for the Financial Statements

The Company's Board of Birectors is responsible for the mattars stated in Section 134(5) of the Companies Act,
2013 {"the Act") with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and
changes in eguity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards {Ind As} specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rulas, 2014, This responsibility also includes maintenance of adequate accounting
tecords In accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularitiss; salection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintanance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility 13 to express an apinion an thase Ind AS financial statements based an our auddit,

We have taken into account the provisions of the Act, the accounting and auditing standards and the matters
which are requirad to be included in the audit report under the provisions of the Act and the Rules made there
under. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical reguirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from materiai
misstatement.

An audit invalves parforming procedures ta abtain audit evidencea about the amaounts and disclosures in the Ind
AS financial statements. The procedures selacted depend an the auditar’s judgment, including the assessment
of the risks of matertal misstatement of the financial staternents, whether due to fraud or errer. In making those
risk assessments, the auditor considers internal financial control relevant to the Company's praparatlon of the
financial statements that give a true and fair view. in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the Company has in place an
adequate internal financial controls system over financial reporting and the operating effectivenass of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company's management and Beard of Directors, as
well as avaluating the overall presentation of the Ind AS financial statements.

We belisve that the audit evidence we have cbtained is sufficient and sppropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Qpinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the inforrmation required by the Act in the manner so required and give a true and
fair view ir conformity with the accounting principles generally accepted in India including the Ind AS, of the state
of affairs of the Company as at March 31, 2017, its Laoss, its Cash Flows and the Statement of Changes in
Equity for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

1. Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central Government of India in
terms of sub-section (11) of Section 143 of the Acl, is not applicable to the Company.

2. Asrequired by section 143(3) of the Act, we report that:

a.

We have sought and cbtained all the infermation and explanations which to the best of our
knowledge and belisf ware necessary for the purposes of our audit;

In our opinion, praper hooks of account as required by law have been kept by the Company, so far
as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the Statement
of Changes in Equity dealt with by this report are in agreement with the books of account;

in our opinicn, the aforesaid Ind AS finangial statements comply with the applicable accounting
standards specified under Sactlon 133 of the Act, read with Rule 7 of the Companies (Accounis)
Rules, 2014.

On the basis of written representations received from the Directors and taken on record by the
Board of Directors, none of the Directors is disqualified as on March 31, 2017 from being appointed
as Director in terms of section 164(2) of the Act,

With respect fo the adequacy of internal financial controls cver financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in Annexure; and

With respsct (o the other matters to be included in the Audifor's Report in accordancs with Rule 11
of the Companies {Audit and Auditors} Rules, 2014, in cur opinion and to the best of our information
and according to the explanations given to us:

i} There are no ongeing litigations as at the reporting date that would have a material impact
on its financial position;

i) Based upon the assessment made by the Company, there are no long-term contracls for
which there were any material foreseeable losses;

iii) There were no amounts which were required to be transferrsd to the Investor Education
and Protection Fund by the Company; and

iv) The Company did not have any holdings as well as dealings in Specified Bank Notes during
tha period from November 08, 2016 to Decembar 30, 2016.

ForSM A& Co.
Chartarad Accountants
Regn.No.018452C

Nitika Jain

Partner

Membership No. 4277186

Place: Mumbai
Date: April 08, 2017
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ANNEXURE TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Section 143(3)i) of the Companies Act. 2013 {the Act”)

We have audited the intemal financial controls over financial reporting {'Financial Cantrals'y of RPL Surya Power Private
Limited ("the Company") in conjunction with our audil of the Company for the year ended March 31, 2017,

Management’s Responsibllity for Internal Flnanclal Controls

The Company's management is responsible for cstablishing and maintaining internal financial controls based on the
internal control over financial reporting criteria considering tha essential components of internal contol stated in the
Guidance Note on Audit of intermnal Financial Contrals over Financial Reperting issued by the Instituta of Chartered
Accountants of India (ICAI'). Thesa responsibilities includa the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the arderly and efficlent conduct of ils business,
including adnerance to company’s policics, the safeguarding of its assets, the prevention and datection of frauds and
grrors, the accuracy and completeness of the accounting records, and the fimely preparation of reflable financial
information, as required under the Act,

Auditors’ Responsibllity

Our responsibility is to express an opinion on tha Company's Financial Cantrols based on our audit. We condycted our
audit in accordance with the Guidance Note on Audit of Internal Financial Contrals over Financial Reporting (the "Guidance
Note™} and the Standards on Auditing, issucd by ICAl and deemad ta be preserbed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, These Standards and the Guidance Mote require that we camply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate Financial
Controls arc ostablished and maintained and if such controls opcrated cifectivisly in all material respects. Our audit involves
perfoming procedures to oblain audit evidence about the adeguacy of the internal financial controls system over financial
reporting and their cperating effectivenass.

Qur audit of Financial Contrals includes obtaining an undarstanding of Financial Controls, assessing the risk that a material
weakness exists, and lasting and evaluating the design and aperating effectiveness of internal control based on the
assessed rigk. The procedures selected depend an the auditor's judgmant, including the assessment of the risks of
malarial misstalement of tha financial stalameants, whather due (o fraud or errar,

We haliave that the audit evidence we have abtained is sufficiant and appropriate ta providae a basis Tor our audit opinion on
the Campany's inlemal inancial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Financial Controls is a process designed to provide reascnable assurance regarding tho reliability of flnancial
reporting and the preparation of financial stalerments for external purposes in ascordance with generally accepted
accounting principles. A company's Financial Controls includes those policiss and procedures that (1) pertain to
maintenance of records lhal, in reascnable detail, accurataly and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recordsd as necessary fo pormit
praparation of financial statemanls in accordance wilh generally ascepted accounting principles, and that receipts and
expenditures of the Company are being made only in acsordance with authorisations of management and Directors of the
Company, and (3) provide reasonable assurance regarding prevention or timsly delsclion of unaulhorised acguisition, use,
or disposition af tha campany’s assets thal could have a material efiect on the financial statements.

Inherent Limitations of Intemal Financial Controls over Financial Reporting

Because of the inherent limitaticns of Financial Contrels, including the possibility of collusion or improper management
overtide of controls, material misstatements due to error or fraud may ocour and not be detected. Also, projections of any
svaluation of the Financial Controls to future periods are sukject to the risk that the Financial Controls may become
inadequate bacauss of changes in conditions, or that the degree of compliance with the policics or procedures may
deteriorate,

Opinion

In our apinion, the Company has, in all malsrial respects, an adequate Finandal Controls system and such Financial
Contrals are operating effectively as at March 21, 2017, based on the Financial Controls criteria established by the
Company considering the assential camponents of intarnal control stated in the Guidance Mote on Audit of Intemal
Finansial Gontrols over Finangial Reporting issuead by ICAL

ForSMA & Co.
Chartered Accountants
Regn.MNo.0184520

Nitika Jain
Partner
Membership No. 427716

Place: Mumbai
Dale: April 08, 2017

Dffices: 4-B-4, Aashirwad Plaza, Talwandi, Kota 324005 Rajasthan
Cfe Moosa Bhoy & Co,,31, Shopping Ceniie, Kota 324007 Rajasthan
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¢+ ~ -KPL Surya Power Private Limited
- Balance Sheet as at March 31, 2017

As at ) As at
Particulars Mote March 31, 2017 March 31, 2016
No. Rupees in 000 Rupees in '000

ASSETS

Current assoets

Financlal assets .

Cash and cash equivalents 3.1 100 100

Total Assets 100 100
EQUITY AND LIABILITIES

Equity

Equily share capital 3.2 100 100

Other equity 3.3 (325) (302)

Liabilities

Gurrent liabilities

Financial liabilities

Cther financial liabiiities 34 325 302
Total Equity and liabilities 100 100
Significant accounting policies 2
Notes on financial statements 3to12
The accompanying notes are an infegral part of thesa finangial statements.
As per our Report of even date
For SMA & Ca., Far and on behalf of the Board of Directors
Chartered Accountants
Regn. No.D18462C
Anand Budholia
Direclor

Mitika Jaln DIN: 07607031

Partner
Membership No.427716.

Priyadarshini Mahapatra
Director
DIN: 072375673

Place: Mumbai Place: Mumbal
Date: April 08, 2017 Date: April DB, 2017



" RPL Surya Power Private Limited
- Statement of Profit and Loss for the year ended March 31, 2017

Particulars

Other Income
Total Income

Expenses
Generatlon, adminstration and other expenses

Total exponses
Profitf (loss) before tax
Income tax expensge
Cunent tax
Deferred tax

Profit / (Loss) for the year / period

Earnings per equity share: (Face value of Rs. 10 each)
Basic and Dlluted (Rupees)

Significant accounting policies
Nolse on financial statements

The accompanying notes are an Integral part of these financial statements

Year entled Period ended

Notc March 31, 2017 Mareh 31, 2016

Ne. Rupees In "000 Rupees in '000
3.5 23 302
23 302
(23) (302)
(23) {302)
6 (2.3) (30.2)

2
3to12

As per our Report of even date

For SMA & Co.
Chatfered Accountants
Regn, No.018452C

Nitika Jain
Parner
Membership No 427716

Piace: Mumbali
Date: April 08, 2017

For and on behalf of the Board of Directors

Anand Budholia

Director

DIN: 07607031

Privadarshinl Mahapatra

Director

DIN: 07237573

Place: Mumbai
Date: April 08, 2017



RPL Surya Power Private Limited
Cash Flow Statement for the year ended March 31,2017

Year ended Period ended

Particulars March 31, 2017 March 31, 2018
Rupees [n '000 Rupees in '000
{A) Cash flow from/(used In} operating activitles:
Net Profil/ (loss) before tax (23) (302)
Operating Profit/(loss) before working capital changes {23} {302)
Adjustments for:
Other current liabilities 23 302
23 302

Net Cash from/(used in) operating activities - .
(B) Cash flow from/(used In) financing activities:
Proceeds from issue of shares - 100
Net Cash from financing actlvities - 100
Net Increasef {Decrease) In cash and cash equivalents (A+B) - 100
Cash and cash equivalents at the beginning of the year
Bank Balance - current account 100 -
Cash and cash equivalents at the end of the year :
Bank Balange - current account 100 100
As per our Report of even date
For SMA & Co. For and on behalf of the Board of Directors

Chartered Ascountants
Regn. No.018452C

Anand Budholfa

Director
Nitika Jain DIN: 07607031
Pariner
Membarship No.427715
Priyacdarshini Mahapatra
Director
DIN; 07237573
Place: Mumbai Place: Mumbai

Date: April 08, 2017 Date: April 08, 2017



RPL Surya Power Private Limited

"+ Statement of changes In equify

Rupees in "000

A.|Partlculars

Equity Share Capital

Balance as at1 April 2015

Changas n equity 100
Balance a3 at 31 March 2016 100
Changes In equity share capita -
Balance as at 31 March 2017 100
B. Other Equity
Particulars Reserves and Burplus
Retained Eamings
Balance as at 1 April 2015 "
Profit / (oss) for the period {302}
Other Comprehensive Income for the period -
Total Comprehensive Income for the period {302)
Balance as at 31 March 2016 {302}
Profit for the year (23)
Gther Comprehensive Incame for the year -
Total Comprehensive Income for the year (23)
Balance as at 31 Warch 2017 {325)

Th The accompanying netes are an Integral part of these financial statements.

As per our Report of even date

For SMA & Co,
Chartered Accountants
Regn. No.018452C

Nitika Jain
Partner
Membership No.427716

Place: Mumbsai
Date: April 08, 2017

For and on behalf of the Board of Directors

Anand Budholia
Director
DIN: 07607031

Priyadarshini Mahapatra
Director
DIN: 07237573

Flace: Mumbai
Dafe: Apiil 08, 2017



" RPL Surya Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017

1)

2)

General information

RPL Surya Power Private Limited, wholly cwned subsidiary of Reliance Gresn Power Limited, was incerperated on
July 31, 2015 to carry on the business of exploration and prospecting aclivities.

These financial statements were authorised for issue by the board of directors on Apnl 08, 2017,

Significant accounting pollcles:

2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting policies appliad in the preparation of these financial statements are get out below. These
policies have been consigtently applied to all the years presented, unless otherwise stated.

(a}

(b}

(c}

Basls of preparatien
Compliance with Indian Accounting Standards

The financial statements of the Company have besn prepared in accordance with Indian Accounting Slandards
{"Ind AS™) nofified under the Companies {Indian Accounting Stanhdards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 {"the Act’). These are the Company’s first Ind AS financial statements and Ind AS 101,
'Firat-time Adopfien of Indlan Accounting Standards' has been applied. The policies set out helow have been
consistentily applied during the year presented.

For all periods up to and Including the year ended March 31, 2018, the Company prepared its financial
statements in accordance with the accounting standards notified under Companies {(Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act ("Previous GAAP™).

These financial statements for the year ended March 31, 2017 are the first the Company has prepared in
accordance with Ind AS. An explanation of how the transition from previous GAAP to Ind AS has affected the
Company's financial pasition, financial perfformance and cash flows including reconciliations and descriptions of
the effect of the transHtion are provided in notes.

The financial statsments are presented In '[ndian Rupees’, which is also the Company’s functicnal currency.
Cash and cash gguivalents

For the purpose of presentation in the slatement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-term-balances {with an original maturity of three months or less from
date of acquisition), highly liguid investments that are readlly convertible into known ameounts of cash and which
ara subject fo insfgnificant risk of changes in value.

Provisions, Contingent Liakilities and Contingent Assets:
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to setfla the obligation; and the amount has
been reliably estimated.

Provisions are measurad at the present valus of management's best eslimate of the expendifure required to
settle the present obligation et the end of the reporting period. The discount rate used to determine the present
value is a pre-tax rate that reflscts current market assessmenis of the time value of money and the risks specific
to the liabllity. The increase in the provision due to the passage of fime is recognised as interest expense.

Contingent liabilities

Contingent liabilities are disclosed when there is a posslble obligation arising from past events, the existence of
which will be confimed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. A present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or refiable estimate of the amount cannot be made,
is termed as contingent lability,

Contingent Assets;

A confingent asset is disclosed, where an inflow of economic benefits is probabld



RPL Surya Pawer Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

(@

(e}

Earnings per share

Basic samings per share are computed by dividing the net profit or loss by the welghied average number of
equily shares outstanding during the year. Eamings considered n ascertaining the Company's earnings per
share zre the net profit for the year, The welghted average number of equily shares outstanding during the yaar
and for ali years presented is adjusted-for events, such as bonus shares, other than the conversion of potential
equity shares hat have changed the number of equity shares outstanding, without a corrasponding change in
resources. For the purpose of calculating diluted earnings per share, the net profit or loss for the year atiributable
fo equity shareholders and the weighted average number of shares oulstanding during the year is adjusted for
the effects of all dilutive polential eguity shares.

Cash flow statement

Cash flows are reported using the Indiract method, whereby profit before tax Is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments, The

. cash flows from ¢perating, investing and financing activities of the Company are segregated based on the

available Information.



RPL Eurye Power Pivate Limliad )
Notes: {0 the fimanclal stataments as of and for the Year ended WMarch 31, 2017

Particulars

3.4 Cash and cash equivalents

Balanca with hanks:
tn current aceount

3.2 Share capltal

Authorlged
204,000 {Fravious year | 800,000) equty ahares of Re. 10 cach
8000 0600 (Previows year ; 800,000) preferenca shares of Re. 10 cach

Issued, subscribad and fully paki up
10,000 (Previous year: 10,000) equity ehares of Rs, 10 aach fully paid-up

3.2.1 Reconclliation of number of equity shares
Equlty ghares
Balanca at the baginning of the year - 10,000 (Previous yaar : Nil) shares of Rg. 10 each
Add: [ssued durdng the year / p=tiod
Balanoe at the end of tha year - 10,000 {Previcus Year: 10,000) sharas of Rs. 10 gach
2.2.2 Terms/! rights attached Lo equity shares

Equity shares

As at
WMarch 31, 2047

Rupees in ‘000

100

100

4,000
3,000
15,000

100

109

No. of Shares
10,002

10,000

Az at
Mazch 31, 2016
Rupees n 000

100

160

8,000
8.000
18,000

100

i

100

Ma. of Sharas

10,000

— ey
19,000

The Company hae only ana class of equily shares having face value of Rs.10 per share, Each holdar of the equity share is enlitied to pne vote per
share. In the evenl of iquidation of the Campany, the holdors of equity shares will be antitied to recelve the remalning assate of the Company, after

distribution ef all preferontiel amounts.

.23 Detalls of shares hold by shareholders holdlng more than 8% of the aggregate shares in the Company

As st March 31,2017

As at March 31, 2016

Parcentage of Ho. of Parcentage of
No. of Shares ehare helding Sharas share holding
Equity shares
Reliance Grean Powar Private Limited 10,000 100% 10,000 100%
10,000 100% 10,000 106%
324 Shares held by Holdlng Gompany / Subsidlaries of Holding Company
As el As at
_Narch 31, 2017 March 31, 2048
No. of Shares No, of Shargg
Equity Sharee
Raliarse Groen Povier Private Limliad - 10,000 (Previous yozr: 10,000) sharas
of Rs. 10 @ach fully paid-up 10,000 10,000
{Of tha above 0,558 (Pravious year: 8,809) equity shares are held by Reliance
Gieen Power Privats Limitzd the hokding company and 1 Shars Is Jolndly held by
Rallance Green Power Private Limited! and its nomince)
10,000 10,000
3.3 Cther equlty
Surplus! {Deflgit) in the Statemant of Profit and Loss
Balanca at the beginning of the year (302) -
Profit / {loas) for the yoar {23) (302)
Balance atthe and of the yoor {325} {302)
325 !302!
3.4 Other current financial lizbifitles
Dues o holding company (Refer note 5) zM 285
Qiher payablos 24 17
az2s 02




" RPL Burya Power Private Limited

Notes to the financial statements as of and for the Year snded March 31, 2017

Partlculars

3.5 Generatlon, administration and other expenses

Legal and professional charges
Miscellaneous expenses

Yoear ended Perlod ended
March 31, 2017 March 31, 2016
Rupees in "000 Rupees in '000

23 17
- 285
23 302




RPL Surya Power Private Limited

Notes to {he financial statements as of and for the year ended March 31, 2017 {Centinued)

4) Datails of remuneration to auditers:

Year ended Period ended
March 31, 2047 March 31, 2016
Rupees in ‘000 Rupees in '000
(a} As audilors
For statutory audit 17 17
For others - .
17 17

5) Related party transactions;
A. Parties where control exists:
Helding f Ultimate Holding Company:
Reliance Green Powet Private Limited {RGRP) (Halding Company)
Reliance Power Limited (RPL) {Ultimate Holding Company)

B. Defails of transactions during the year and closing balance at the end of the year:

Parficulars March 31, 2017

March 31, 2016

Rupees in ‘000

Rupees in '000

Transactions during the year:

Relmbursement of expenges

RGRP 6 285
Issue of Equity shares
RGRP - 100

March 31, 2017

Particulars March 31, 2016
Rupees in ‘000 Rupees in '000
Clesing balance
Equity share capital {excluding premiumj
RGRP 100 100
Other financial liabilities
] RGRP 291 285

The abave dizclosure does not include transactions with public utility service providers, viz, slectricity,

telecommunications in the normal course of business.

6} Earnings per share:

Particulars Year ended Year ended
March 31, 2017 March 31, 2016

Profit | {loss) avallable to equity shareholders

Profit / (loss) after tax (A) (Rupees in '000) | (23 (302)

Number of equify shares

Weighted average number of equity shares outstanding (Basic) 10,000 10,000

{B)

Basic and diluted earnings per share (A / B) (Rs.) (2.3) {30.2)

Nomina! value of an equify share (Rs.) 10.00 10,00

71 Income taxes

The reconciliation ef tax expense and the ascounting profit muliplied by tax rate ;
Particulars March 31, 2017 March 31, 2018
(Rupees In ‘000) {Rupeaes in ‘000)
Profit / {loss} before tax (Rupees in ‘000) (23} {302)
Tax at the Indian tax rate of 30.90% {711 (93.32)
Tax losges for which no deferred income tax was recognised {7113 (93.32)
| Ingomestax expense ey - e




RPL Surya Power Private Limited
Nates to the financlal statements as of and for the year ended March 31, 2017 {Continued)

8)

{c)

Fair value measurements -

(a) Financial instruments by category

The Company does not have any financial assets or liahilities which are measured at FVTPL or FYOCH,

Pariculars March 31, 2017 March 31, 2016
Rupees In ‘000 Rupees in ‘000

Financial assets
Cash and cash eqguivalents 100 100
Total financial assets 100 100
Financlal liabilities
Loans from related parties 291 285

| Greditors for supplies and services 35 17
Total financial liabilities . 325 302

(b} Fair value hisrarchy

This seclion explains the judgements and estimates made in determining the fair values of the financial Instruments
that are (a) recognised and measured at fair value and (b} measured at amortised cost and for which fair values are
disclosed in the financial statements. To provide an Indicatian about the reliability of the inputs used in determining
fair value, the company has classified its financial instruments into the three levels prescribed under the accounting

standard.
Valuation technigue used to determine fair values

The carryirg arount of cutrent financial assets and liabilities are considerad fo be the same as their fair values, due
fo their short term nature.

The fair value of security deposits and borrowings has been conslderad sama as camying value since there have not
been any material changes in the pravaiiing interest rates. Impact on accoun! of changes in Interest rates, If any has

been considered immaterial.
Note:

Laval 1: Level 1 hierarchy includes financial instruments maasured using quoted prices.

Level 2: The falr value of financial instruments that are not traded in an active marke! (for example over-the-counter
derivatives) is determinad using valiation techniques which maximize the use of chservable market data and rely as
little as posslble on entity-specific estimatcs. If all significant inputs required to fair velua an instrument are observable,

the instrument Is included in level 2,

Leve! 3. If one or more of the signiflcant inputs is not based on observable market data, the instrument is included In
lovel 3. This is the case for unlisted equity securities which are included in levsl.

There were no transfers botween any levels during the year.

9 Financial risk management

The Company’s business activilies expose It to a variety of financial risks, namcly liquidity risk, market risks and credit
risk,

Risk Exposure arising from Measurement Management

Credit Risk Cash and cash cquivalents, Aging analysis Diversification of bank
financial assets rneasured at deposits, letters of credit
amortised cost.

Llguidity Risk Borrowings and oiher liabilities

Rolling cash flow Availability of commiited
forecasts credit lines and borrowing
Tacilities




RPL Surya Power Pifvate Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

{a) Credit risk

The company is exposed o credit risk, which is the risk that counterparty will defauli on its contractual obligation
resulting in a financial loss to the company. Credit risk arises from cash and cash equivalenis and financial assets
carried at amortized cost

Credit risk management

Credit rigk is managed at company level depending an the policy surrounding credit risk management. For banks and
financial institutions, only high rated banks/institutions are sccepted. Generally all policies surrounding credit risk
have been managed at company level.

{b} Liquidity risk

Prudent liquidity risk managesment implies maintaining sufficient cash and marketable securlfies and the availability of
funding through an adeguate amount of commitied credit facilities to meet cbligations when due and to close out
market positicns. Due to the dynamic nature of the underying businesses, company treasury maintains flexibility in
funding by malntaining availabiiity under commitied credit lines.

Management monitors rofling forecasts of the company’s liguidity position and cash and cash equivalents on the
basis of expectad cash flows. This is generally carried out at local Tevel in the operating companies ef the company in
accordance with practice and limits set by the company.

Maturities of financial liabilities
The amounts disclosed in the below are the contraciual undiscounted cash flows. Balances due within 12 menths

equal their carrying kalances as the impact of discounting is not significant.
Rupees in ‘000

Less than 1 Between 1 year More than &

March 31, 2017 years and § years years Total
Financial llabilities

Loans from related parties 201 - - 261
Creditors for supplies and services 34 - - 3
Total financial labilities 325 - - 325

Rupees in ‘000

Less than 1 Betweeon 1 year NMore than 5

March 31, 2016 years and 5 years years Total
Financial liabilities

Loans from related paities 285 - - 285
Creditors for supplies and services 17 - - 17
Total financial liabilitics 302 - - 302

14y Capital Management

Rlsk Management

The company’s objeclives when managing capital are to safeguard the company's ability ta continue as a going
concern in order to provide returns for shareholders and benefits for other slakeholders and to maintain an optimal
capital structure to reduce the cost of capital. in order to maintaln or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, retum capital 1o sharehvolders, issue new shares or sell assets to
reduce debt.

The Company monitors capital on basis of total equity on a periodic basis. Equity comprises all components of equity
Includes the fair vatue Impact. The following table summarnizes the capital of the Group:

Rupees in ‘000
March 31, 2017 March 31, 2018
Equity 100 100
| Total 100 100
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11} Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendors as defined under the "Micro, Smali and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounts / interest payabla amounts for delayed payments
to such vendors at the Balance Sheel date. There are no delays in payment made to such suppliers during the year or
for any earlier years and acecordingly there is no Interest paid or outstanding inferest in thls regard in respect of
payments made during the year or brought forward from previous years.

12) During the year, the Company had no specified bank notes or no othar denomination hote as defined in the MCA
notification G.S.R. 308(E)} dated March 31, 2017 and there were no transaction during the period from November B,
2016 to December 30, 2016.
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