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INDEPENDENT AUDITOR'S REPORT

To the Members of Maharashtra Energy Generation Limited
Report on the Financial Statements

1. We have audited the accompanying financial statemeants of Maharashtra Energy Generation Limited ("the
Comgany”). which comprise the Balance Sheet as at 31* March, 20186, the Statsment of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

2. The Company's Board of Directors is rasponsible for the mattars statad in Saction 134H5) of the Comparues
Act, 2013 “the Act™)y with raspect 'o the preparation of thesz financial stataments that dive a true and fair view
of the financial postion, financial perdormance and cash flows of the Company in accordance with the
accounting princizles ganarally acceptad in India, including the Accounting Standards specified under Saction
133 of the Act, read with Rule 7 of the Companies {Accounts) Rules. 2014, This rasponsibility afso includes
matarance of adsquata accounting records in accordance with tha provisions of the Act for safaguarding
the asazts of tha Company and for praventing and detacting frauds and other irreqularities; szlection and
appiication of appropriate accourting policies: making judgments and sstimalas that are ressanabls and
prident: and design, implamantation and mainisnance of adsquate intarnal financial controls, that wers
aparating effactively for ensuring the accuracy and complataness of the accounting racords. relevant to the
prepasation and prasantation of the financial stataments that give a trus and fair visw and ars free from
matarial misstalzment, whether dus to fraud or error.

Auditor’s Responsibility
3. Our responsibility is to express an opinicn on these financial stataments based on our audit,

4. We have takan into account the provisions of the Act. the accounti-ng and auditing standards and matters
which ars required {0 be included in the audit report under the provisions of the Act and the Rules made there
undar,

8.7 Wa conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards raquirs that we comply with ethical raquirements and plan and pedorm the audit to
obiain reasonabla assuranca about whether the financial statemants are fra2 from material misstatamant,

6. An audit involves performing proceduras to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedurss selactsd depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
srrar. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the financial statemenis that give a true and fair view in order to design audit
proceduras that are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accourding. policies usad and the reasonablenass of the accounting estimates made by the
Company's Dirgctors, as wall as evaluating the overall presentation of the financial statements.

7. Wa believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financtai statements.
i
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Opinion

8. Incur opinien and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information raquirad by tha Actin tha mannar so raquired and give a true and
Fair vieiw in conformity with the accounting principles ganerally acceptad In India, of the state of affaira of the
Company as at 315t March, 2016. and its profit and its cash Fows for the yedr ended on that date.

Emphasis of Matter

9. Wa draw allanton to Mats 4 of the Financial Statemants r2garding Company's dacision nat 1o plrzug the
project and informed the Govarnmant of Maharashtra (Gob)) vide lattar da‘ad Septamier 8, 2011 of its
dsdision. The francial statamants of the Company havs not baan prapared on a going concam bazis as
thars a2 no operations in the Company and accardingly. 2332i3 and liagilitias have baen statad al their nat
rzalizable valuz or cest, whichavar is less.

Our opinion Is modifiad in respact of this mattar.
Report on Other Lagal and Ragulatory Raguirements
10, As rasuirad by the Companies (Auditor's Raport) Ordar, 2018, issuad by the Central Government of ndia in
terms of sub-saction (11) of saction 143 of the Act (harsinafter rafarrad 1o as the “Order”), and in terms of the
information and explanations sought by us and givens by tne Company and the books ond the rocords
examined Dy us in the normal coursa of audit and to the best of our knowledge and balief, wa give in the
Annexura "A” a statement on the mattars specified in paragraphis 3 and 4 of the Ordar.

11, Further to our commants in the Annexurs A, and as raquirad by Bection 143 (3) of the Act, we raport that;

a} Wa have sought and obtainad all the infarmation ane explanations which to the bast of our knowledge and
- belief wera necaasary for the purpesas of our audit,

b) In cur opinion, propar books of account as required by law have bean kapt by the Company so far as it
appears from our examination of those books.

Or
palt

Tha Halance Shaat, the Statemant of Profit and Loss, and the Cash Elow Slatzment dealt with by this
Repoart arg in agreemeant with the books of account. ’

d} In our opinien, the aforesaid firancial statemenis comply with tha Accourting Standards specified under
Saction 133 of the Act, read with Rule 7 of the Companies (Accounts) Rudes, 2014,

e} The going concern matter dascribed in para 9 under Emghasis of Matters paragraph abova, in our opinion,
may hava an advarse effact on the functioning of the Company.

fy On the basis of the written representations received from the diractors as on 31st March, 2016 taken on
recort by the Board of Directors, none of the directors is disqualified as on 31st March, 2016 from
being appointed as a director in terms of Section 164 (2) of the Act.

g) With respect to the adequacy of the internal financial controls aver financial reporting of the company and
the operating effectiveness of such controls, refar to our separate Report in "Annexure B”,
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hy With respect to tha other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Audilors) Rules, 2014, in our opinion and to the bast of our information and
aceording o the explanations given to us:

i} The Company has disclossd impast of pending fitigatiens on financial position of the Company in
financial statarnant (rafer nota no 4 of the financial statamant).

i} The Company did not have any long-tarm comtracts including darivative contracts for which thare wars
any matzrial forasaaable losses.

i} Thara ware na amounts which wars raquiirad lo te transfarrad to tha Investor Sducation and Protaction
Fund by the Company.

For Chaturvedi and Shan

Chartared Accountants

Firm Ragistration Mo, 101720w
|

|
"Vijay Napawaliya

Partrigr
Mambership Mo, 102353

Pia'ce: Mumbai
Data: May 18, 2018
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(1) In respact of its fixed assets: -

a) The Company has maintained proger rseoeds, showing full particulars including quantitative details and
sitvation of its fixed asssts.

b

—

The fixad assets of the Company hava baan physically varified by tha management during the yaar and
no matarial discrapancies between book records and the ohysical inventary hav2 bean noliced. In our
upinion. the fraquency of verification is reasonable.

o} Ths tile d2ads of immovable progertias, a5 disclosed in Nota [3.5] on fixed assats to the finanoal
slatermnants, ars held in the name of the Company.

il Tra Comgany does rot hava any invantary, Tharefors the provisions of clause 3 {0 of the Companies
(Auditors” Repoit) Order, 2018 is nat apolicable,

{iiy Acgarding to the irformation and expianations givan to us, during tha yaar the Company has not grantad any
loans sacurzdiunsacurad to cormpanies. firms. Limitad Liabifity Partnership or othar parties coverad in the
ragisiar maintained under Saction 189 of the Companies Act, 2013, Thus, paragraph 3 (i} of the Order is not
agplicanle to the Cempany,

{iv) The Campany has not graniad any foans or madse any invaatmenis. or oravided any quarantaas or security fo
the parties covarad undar Saction 135 and 138, Therefora. the provisions of Clauss 3(iv} of the said Orcer
are net applicable to the Company.

(w) The Company has nat accapted any deposits from the public within the meaning of sections 73 to 76 of the
Act and the rulgs framed thers undar to the extant notified. During the year undar audit. no order has besn

passed by the Company Law Board or National Company Law Tribunal or Raserve bank of India or any other
tribunal,

{vi} The Centrat Government of India pursuant to the Companies (Cost Racords and Audit) Amendment Rules,
2014, (Rutes’) has prescribed the maintanance of cost r2eords under sub-section (1} of Section 148 of the
Act to the Company. Howaver, the Rules are not applicable to the Company, as the Company has not started
commersial operations.,

{vif) In respect of statutory dues:

al According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has generally heen regular in depositing with appropriate
authoritizs undisputed statutory duss including provident fund, employees’ stare insurance, incoma-tax,
sales lax, service tax, duty of customs, duty of excise, value added tax, cess and cther matarial statutory
dues. Further, thera are no undispited amounts payabie owstanding as at March 31, 2016 for a period of
meie than six months from the date they became payable.

b} According to the information and explanations given 1o us, there are no dues of income-tax, sales-tax,
service tax, duty of customs, duly of excise, value addad tax which have not been deposited on account of
any dispute.

(vii}  According to the information and explanations given to us, and basad on our audit procedures, we are of the
opinion that the Company has not taken any loan from a financial institution, bank, Gavernment. nor it has
issied debentures, Therefore, the provisions of the Clause 3 (viii} of the said ordar are not appiicable to the
Company. -
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fix) In our opinion and according to the information and explanations given {o us, the Company has not raisad
any mongys by way of initial public offar or further public offer {including debt instruments) and tarm loans
during the year undar audit. Therafors, the provisions of the Clause 3 {ix} of the said ordar ara not applicable
to the Company.

{x} Ouring the course of our examination of he books and records of the Company, carried out in accordance
with the genarally accaotad avditing practices in India. and according o the information and explanations
givan to us, w2 hava nsithar come across any instanca of fraud by the Company or any fraud on tha
Cormnpany by its officers or employeas. noticad or reported during the yaar, nor have wa bean informad of any
3uch casa by the manajement,

{xi) The Company has not paid managerial remunaration, accordingly. paragraph 3 {xi) of tha Order is not
applicable to the Company.

[l In our ooivion and ascording to the formation and axplanations givan o us, the Company i3 nat a Nidhi
Company, azcurdiagly. paragranh 3 (xil) of the Ordaris ot aggiicable to the Company.

(i) I oaur opinon and ascording to the infarmation and axplaralions givan to us. al transactions with relaiad
=arties ara in accordance with the provisions of Secvan 177 and Sacton 133 of tha Campanias Act, 2013,
The datals of ralaiad pady transactons hava boen disclosad in the financial statamants 23 raquirsd undar
Accoudniing Stardard 13, Relatad Party Disulosures spacified undar saction 133 of the Act, read with Rule 7
of Companies {Accounts) Rulss. 2014,

{aivj  Inour gpinion and ascording to the information and explanations given to us. during the year undsar audit, the
Company has nct made any praferantial aliotment or privats placemant of shares or fully or partly convertible
dzbanturas during the year undar audit,. Henca the provis.ons of cavse 3 {xiv) of the Qrder is not applicabls
ta the Company.

fx) In our opinion and according to the information and axplanations givan lo us, the Company has not entered
any non-cash transactions with directors and persons connectad with hirm, Hence the provisions of clause 3
{xv] of the Order iz not applicable to the Company. :

{xs1)  in our opirion and asccording o the information and explanations given to us. the Company is not raquirad to
be registered under Section 45-1A of the Reserve Bark of India Act, 1934, therafore clausa 3 (xvi) of the i
Ordar is not applicable to the Company. !

For Chaturvadi and Shah :

Chartered Accountants ) i

Firm Registration No, 101720W
|

Vijay Napawaliya
Partner
Membership Mo. 109859

Piace: Mumbai
Date: May 18, 2015
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Annexure B to Independent Auditors’ Raport

Report on the Internat Financial Controls under Clauss (i} of Sub-gection 3 of Saction 143 of the Companies
Act 2013 (Ptha Act™)

Wea have auditzd the internal financial controls over financial reporting of Maharashtra Energy Generation Limited
{"the Company’} as of March 31, 2018 in conjunction with our audit of the financial statemants of the Company for the
year endad on that date,

sanagement’s Responsibility for Internal Financial Controls

Tha Company's managamant is rasponsibla for asiablishing and raintaining int2rmal financial controis basad on the
intarnay control over Fnaacial repcding critsria asiabiishad by tha Company considaring the assantial componsnts of
intarnal contral statad in tha Guidance Nota on Audit of Intamal Financial Controls Ohvar Finansial Raporting issued by
tha Instiuta of Chartarad Accountants of India. Thase rasponsibiitios inclida tra dasign, implemantation and
mairtznanca of adsguats intzrral fnansial conteols that wera aperating effectivaly for ensurng the ordary and sffician
sonduct of s business. ircluding adnarance fo company's policies. the safzguarding of i3 ass2ls, the pravantion and

o
datscton of frauds and arrors, the acouracy and complatanass of the azcouniing racords, and the timaly praparation of
lz ficancial information. as raquired undsr tha Companies Act, 2013,

Avietitors’ Rasponsibility

Quir rasponsibiiity is to 2xprass an opinion on tha Campany's int2rai financial contrals over financial rzporiing basad
on our audit. Y2 conductad our audit in accordance with the Guidance Mola on Audit of internal Firancial Controls
Over Financial Rzporting {the "Guidancs Nota”} and the Standards on Auditing, issued by ICA] and deemed to be
prasoribed urdar saction 143(10) of the Companias Act, 2013, o the extani applicadla to an audit of internal financial
controls, both applicabla to an audit of Internal Financial Controls and, both issued by the Institutz of Chartered
Accountants of India. Those Standards and the Guidance Nota require that wa comply with ethical raquirements and
plan and perform the audit to oblain reasonable assurance about whether adequata intaral fnancial controis over
financial reporting was established and maintained and if such controls operatad effactivaiy in ail matarial raspects.

Qur audit involvas performing procedurss to obtain audit evidence about the adequacy of the intarnal financiaj controls
systam ovar financiat resorting and their operating effectiveness.

Our audit of intarnal financial controls over financial reporting included obiaining an undsrstanding of internal financial
controls over financial repoting. 533238ng the risk that a material weakness exists, and testing and evaluating the
design and operating effaciiveness of intarnal control based on the assessad risk. The proceduras salactad depend on
the auditor's judgement. including the assassment of the risks of material misstatement of the financial statements,
whether dus to fraud or error,

We balieve that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Centrofs Over Financial Reporting

A cormpany's intarnal financia! controf over finarcial rzporting is & process dssigned to provide reasonable assurance
ragarding the reliabiity of financial reporting and the preparation of financial statamants for external purposes in
accordanca with ganaraily ascaptad accounting principles. A company's intarmal financial controt over financia!
reparting inclidas those policias and procaduras that (1) pertain to the maintenance of racords that, in reazonabls
datail. accurataly and fairly reflect the transactions and dispositions of the assals of the company: (2} provida
r2aszonabla assurance thal transastions arz recordad as necessary o parmil preparation of fnancial statemants in
accordanc2 with genarally acceptad ascounting principles. and that raceipts and axpenditurss of the cCompanry sra
g mada anly in asterdancs with autnorisations of managamant and dwactors of 2 company: and (3) orovida
raasonasls assurance ragasding pravention or timaiy dataction of unauthorizad ELIs I
SOMIany's assels that could havs a matarial efact on the financial stataman:s,

oM, US2, of giscesition of tha

inharant Limitations of intarmal Financial Controls Over Financial Rzporting

Bzzaisz of tha inharznt limitations of intarnal financial corirois over Srancial rzooiting. including the possibility of
coilusion or improcer managamant ovarride of contrals, matarai misataiements duz 1o aror or fraud may oceur and
not b datzclad, Alsa, projactions of any evaluation of the intarnal financial cantrals avar financial reoorting to futyre
pariods acs subject to the risk that the internal financial control over finanaial ragonting may bzcoma inadaruats
cenause of shangss in sonditions, or that the dagrae of compliancs with the policias or procadiuras may datziorata,

Oyinion : |
-n our opinion, the Company has. in ail matsrial respects. an adequata intarnal financial contrals system over financial
raporting and such intamal finarcial controds over financial reporting ware operating effactivaly as at March 31, 2016,
basad on the intarnal contral ovar financial rapoding criteria established by the Company considaring the essantial |
componerits of intamal contral stated in the Guidance Note on Audit of Interal Financial Controls Over Financial
Reporting issued by the Institlte of Charterad Accountants of India.

For Chaturvadi and Shah
Chartered Accountants -
Firm Registration Mo, 1017 20W ' i

Vijay Napawaliya
Partner . f
Membership Mo, 109859 ' |

Place: Mumbai
Date: May 18, 2018



Maharashtra Energy Generation Limited
Balance Sheet as at March 31, 2016

Particulars

Equity and Liabilities

Shareholders' Funds
Share Capital
Reserves and Surplus

Current Liabilities
Other Current Liabilities
Short Term Provisions

Assets

Non Current assets
Fixed Assets
Tangible Assets
Long Term Loans and Advances

Current Assets
Cash and Cash Equivalents
Short Term Loans and Advances

The notes are an integral part of these financial statements.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No 101720W

Vijay Napawaliya
Partner
Membership No. 109859

Place : Mumbai
Date: May 18, 2016

Note

3.1
3.2

3.3
3.4

3.5
3.6

3.7
3.8

As at As at

March 31, 2016 March 31, 2015

Rupees Rupees
1,000,000 1,000,000
142,939,408 142,493,208
57,250 64,980
- 207,910
143,996,658 143,766,098
5,154,750 5,154,750
124,442,183 123,992,017
1,969,725 8,166
12,430,000 14,611,165
143,996,658 143,766,098

For and on behalf of the Board of Directors

Ramaswami Kalidas

Director

(DIN: 00203913)

Place : Mumbai
Date: May 18, 2016

Nimish Chitalia
Director
(DIN: 03483266)



Maharashtra Energy Generation Limited

Statement of Profit and Loss for the year ended March 31, 2016

Year ended Year ended
Particulars Note March 31, 2016 March 31, 2015
Rupees Rupees
Other Income 3.9 1,153,204 1,234,627
Total Revenue 1,153,204 1,234,627
Expenses:

Other Expenses 3.10 328,510 322,459
Total Expenses 328,510 322,459
Profit / (Loss) before tax from discontinuing Operations 824,694 912,168
Tax expense:

Current Tax from discontinuing Operations 350,000 381,500

Income Tax for earlier years 28,494 -
Profit / (Loss) after tax from discontinuing Operations 446,200 530,668
Earnings per equity share: (Face value of Rs. 10 each)

- Basic 5.95 7.08

-Diluted 4.46 7.06

(Refer Note 7)
The notes are an integral part of these financial statements.

As per our attached report of even date.
For Chaturvedi & Shah

Chartered Accountants
Firm Registration No 101720W

For and on behalf of the Board of Directors

Nimish Chitalia
Director
(DIN: 03483266)

Ramaswami Kalidas
Director
(DIN: 00203913)

Vijay Napawaliya
Partner
Membership No. 109859

Place : Mumbai
Date: May 18, 2016

Place : Mumbai
Date: May 18, 2016



Maharashtra Energy Generation Limited

Cash Flow Statement for the year ended March 31, 2016

Year ended Year ended
Particulars March 31, 2016 March 31, 2015
Rupees Rupees

A. Cash Flow from/(used in) Operating Activities:
Net Profit/(Loss) Before Tax 824,694 912,168
Adjusted for:

Interest on Inter-Corporate Deposit (1,153,204) (1,234,627)

Operating Loss before working capital changes (328,510) (322,459)
Adjustments for working capital changes

Other Receivables 1,111,165 -

Current Liabilities (7,730) 8,800

1,103,435 8,800

Taxes paid (net of refunds) (1,036,570) -
Net Cash (used in) Operating Activities (261,645) (313,659)
B. Cash Flow from Investing Activities:

Interest on Inter Corporate Deposits 1,153,204 -

Refund of Inter Corporate Deposits 1,070,000 300,000

Net Cash from Investing Activities 2,223,204 300,000
C. Cash Flow from Financing Activities: - -
Net Increase/(Decrease) in Cash and Cash Equivalents 1,961,559 (13,659)
(A+B+C)
Cash and Cash Equivalents at the beginning of the year:

Bank Balance - Current Accounts 8,166 21,825
Cash and Cash Equivalents at the end of the year:

Bank Balance - Current Accounts 1,969,725 8,166

Previous year figures have been regrouped and recast wherever necessary to the current year

As per our attached report of even date.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No 101720W

Vijay Napawaliya
Partner

Membership No. 109859

Place : Mumbai

Date: May 18, 2016

For and on behalf of the Board of Directors

Ramaswami Kalidas
Director
(DIN: 00203913)

Place : Mumbai
Date: May 18, 2016

Nimish Chitalia
Director
(DIN: 03483266)



Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the year ended March 31, 2016

1 General Information

Maharashtra Energy Generation Limited is a wholly owned subsidiary of Reliance Power Limited. The Company has been set up as a special
purpose vehicle to develop a thermal power project at Shahpur, Taluka Alibag, District Raigad, Maharashtra. Also, refer Note 4 below.

2 Significant accounting policies
a) Basis of preparation:

b

—

c)

d

—

e)

f)

g

h

—

=

The Financial Statements have been prepared in accordance with the Generally Accepted Accounting Principles in India (Indian GAAP) to
comply with the relevant provisions of the Companies Act, 2013 (The “Act”) and the Accounting Standards notified under the Act. The
Financial Statements are prepared on accrual basis under the historical cost convention and are presented in Indian Rupees round off to the
nearest rupee.

Use of estimates:

The preparation and presentation of Financial Statements requires the management to make estimates and assumptions that affect the
reported amount of assets and liabilities and disclosures of contingent liabilities as on the date of the Financial Statements and reported
amount of revenue and expenses during the reporting period. Difference between the actual results and estimates is recognised in the period
in which the results are known / materialised.

Tangible Assets and Capital Work-in-Progress:

Tangible assets are stated at cost net of recoverable taxes, duties, trade discounts and rebates, less accumulated depreciation and
impairment of loss, if any. The cost of Tangible Assets comprises of its purchase price, borrowing costs and adjustment arising for exchange
rate variations attributable to the assets, including any cost directly attributable to bringing the assets to their working condition for their
intended use. Subsequent expenditure related to an item of Tangible assets are added to its book value only if they increase the future
benefits from the existing assets beyond its previously assessed standards of performance.

Expenditure incurred on assets which are not ready for their intended used comprising direct cost, related incidental expenses and
attributable borrowing cost are disclosed as Capital Work in Progress.

Impairment of assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or recoverable amount of the
cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount.
The reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss.

Depreciation :

Tangible assets:

Depreciation on Tangible Assets is provided to the extent of depreciable amount on Straight Line Method (SLM) based on useful life of the
assets as prescribed in Part C of Schedule Il to the Companies Act, 2013.

Investments:

Long term investments are carried at cost. However, provision for diminution is made to recognise a decline, other than temporary, in the
value of the investments, such reduction being determined of value of long-term investments and made for each investment individually.
Current investments are valued at lower of cost and fair value.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions:

Provisions are recognised when there is present obligation as a result of past events and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation in respect of which reliable estimate can be made of the amount of the
obligation.

Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or reliable estimate
of the amount cannot be made, is termed as contingent liability.

Where there is a possible obligation or a present obligation but the likelihood of outflow of resources is remote, no provision or disclosure is
made as specified in Accounting standard 29 — “Provisions, Contingent Liability and Contingent Assets”.

Contingent Assets:

A contingent asset is neither recognised nor disclosed in the Financial Statements.

Borrowing Costs:

Borrowing cost that are attributable to the acquisition or construction of qualifying assets are capitalized as part of the cost of such assets. A
qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are charged
to the Statement of Profit and Loss in the period in which they are incurred.

Revenue recognition:
Profit on sale/redemption of investment is accounted on sale/redemption of such investments. Dividend on investment is accounted when the
right to receive payment is established in the entity’s favour. Interest on deposits is accounted for on an accrual basis.



Maharashtra Energy Generation Limited
Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

)

k)

Accounting for taxes on income:

Tax expense comprises of current tax and deferred tax. Current tax is measured at the amount expected to be paid to the tax authorities,
using the applicable tax rates. Deferred income tax reflect the current period timing differences between taxable income and accounting
income for the period and reversal of timing differences of earlier years. Deferred tax assets are recognised only to the extent that there is a
reasonable certainty that sufficient future income will be available except that deferred tax assets, in case there are unabsorbed depreciation
or losses, are recognised if there is virtual certainty that sufficient future taxable income will be available to realise the same. Deferred tax
assets and liabilities are measured using the tax rates and tax law that have been enacted or substantively enacted by the Balance Sheet
date.

Cash and cash equivalents:

Cash comprises cash on hand and demand deposits with banks. Cash Equivalents are short-term balances (with an original maturity of three
months or less from date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value.

Cash Flow Statement:

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of
the company are segregated based on the available information.

m) Earnings per share:

Basic earnings per share are computed by dividing the net profit or loss by the weighted average number of equity shares outstanding during
the year. Earnings considered in ascertaining the Company’s earnings per share are the net profit for the year after deducting preference
share dividend and attributable tax for the year. The weighted average number of equity shares outstanding during the year and for all years
presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have changed the number
of equity shares outstanding, without a corresponding change in resources. For the purpose of calculating diluted earnings per share, the net
profit or loss for the year attributable to equity shareholders and the weighted average number of shares outstanding during the year is
adjusted for the effects of all dilutive potential equity shares.
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3.1

3.11

3.1.2

As At

March 31, 2016
Rupees

Share Capital

Authorised

1,49,50,00,000 (Previous Year: 1,49,50,00,000) equity shares of 14,950,000,000
Rs. 10 each

5,00,00,000 (Previous Year: 5,00,00,000) preference shares of 50,000,000
Re. 1 each

As At
March 31, 2015
Rupees

14,950,000,000

50,000,000

15,000,000,000

15,000,000,000

Issued, subscribed and fully paid-up

75,000 (Previous Year: 75,000) equity shares of Rs. 10 each fully
paid-up

250,000 (Previous Year: 2,50,000) preference shares of Re. 1
each fully paid-up

750,000

250,000

750,000

250,000

[Refer Note 3.1.2 (b)] 1,000,000

1,000,000

Reconciliation of number of shares

Equity shares
Balance at the beginning of the year 750,000
75,000 (Previous Year : 75,000) shares of Rs. 10 each

750,000

Balance at the end of the year 750,000

750,000

75,000 (Previous Year : 75,000) shares of Rs. 10 each

Preference shares [Refer Note 3.1.2 (b)]

Balance at the beginning of the year 250,000
2,50,000 (Previous Year: 2,50,000) preference shares of Re. 1

each

250,000

Balance at the end of the year 250,000

250,000

2,50,000 (Previous Year: 2,50,000) preference shares of Re. 1
each

Terms/rights attached to shares

Equity Shares

The company has only one class of equity shares having face value of Rs. 10 per share. Each holder of the
equity shares is entitled to one vote per share. In the event of liquidation of the company, the holders of equity
shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts.
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3.1.3

3.14

Preference shares

7.5% Compulsorily Convertible Redeemable Non-Cumulative Preference Shares (CCRPS)

"The company has only one class of 7.5% Compulsory Convertible Redeemable Non-Cumulative Preference
Shares (CCRPS) having par value of Re.1 per share which has been issued at a premium of Rs. 999 per share.
The Company shall have a call option on CCRPS which can be exercised by the Company in one or more
trenches and in part or in full before the end of agreed tenure (20 years) of the said shares. In case the call
option is exercised, CCRPS shall be redeemed at an issue price (i.e face value and premium). The holders of
CCRPS however, shall have an option to convert CCRPS into equity shares at any time during the tenure of
such shares. At the end of tenure and to the extent the Company or the shareholder has not exercised their
options, CCRPS shall be compulsorily converted into equity shares. On conversion, in either case, each CCRPS
shall be converted into one fully paid equity share of Rs. 10 each at a premium of Rs. 990 per share. If during
the tenure of CCRPS, the Company declares equity dividend, CCRPS holders shall also be entitled to dividend
on their shares at the same rate as the equity dividend and this dividend will be over and above the coupon rate
of 7.5%. These preference shares shall continue to be non cumulative.”

As At As At
March 31, 2016 March 31, 2015
Rupees Rupees
Shares held by Holding Company
Equity Shares
Reliance Power Limited - 75,QOO (Previous Year : 75,000) equity 750,000 750,000
shares of Rs. 10 each fully paid-up
(Of the above 74,940 (Previous Year : 74,940) equity shares are
by Reliance Power Limited, the Holding Company and 60 Equity
Share was jointly held by Reliance Power Limited and its
Nominees)
Preference Shares
Reliance Power Limited - 2,50,000 (Previous Year : 2,50,000) 250,000 250,000

Preference Shares of Re. 1 each fully paid-up

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As At March 31, 2016 As At March 31, 2015

Percentage of Percentage of

No. of Shares No. of Shares

share holding share holding
Equity Shares
Reliance Power 100% 75,000 100% 75,000
Limited
100% 75,000 100% 75,000
Preference Shares
Reliance Power 100% 250,000 100% 250,000

Limited

100% 250,000 100% 250,000
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Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

As At As at
March 31, 2016 March 31, 2015
Rupees Rupees
3.2 Reserves and Surplus
Securities Premium Account
Balance at the beginning of the year 249,750,000 249,750,000
Balance at the end of the year 249,750,000 249,750,000
Surplus/(Deficit) in the statement of Profit and Loss
Balance at the beginning of the year (107,256,792) (107,787,460)
Profit / (Loss) for the year 446,200 530,668
Balance at the end of the year (106,810,592) (107,256,792)
142,939,408 142,493,208
3.3 Other Current Liabilities
Creditors for services (Refer Note 8) 57,250 51,180
Statutory dues - 13,800
57,250 64,980
3.4 Short Term Provisions
Provision for Taxation [net of advance tax of Rs Nil (Previous year
Rs 173,590)] i} 207.910

- 207,910
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Notes to the financial statements as of and for the year ended March 31, 2016 (Continued)

3.6 Long Term Loans and Advances
(Unsecured, considered good unless stated otherwise)

Capital Advances

Advance Income Tax [(Net of Provision for Tax Rs 759,994)
(Previous year Rs Nil)]

3.7 Cash and Cash Equivalents

Bank balance in Current Account

3.8 Short term loans and advances
(Unsecured, considered good unless stated otherwise)

Inter Corporate Deposits to related parties (Refer Note 6)
Other Receivable (Refer Note 6)

As At As at
March 31, 2016 March 31, 2015

Rupees Rupees

123,992,017 123,992,017
450,166 -

124,442,183 123,992,017
1,969,725 8,166
1,969,725 8,166
12,430,000 13,500,000
- 1,111,165
12,430,000 14,611,165
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Year ended Year ended
March 31, 2016 March 31, 2015
Rupees Rupees
3.9 Other Income
Interest on Inter Corporate Deposit (Refer Note 6) 1,153,204 1,234,627
1,153,204 1,234,627
3.10 Other expenses

Legal and Professional Charges 58,450 177,529

Interest paid on Income tax 18,192 -
Rates and Taxes 247,668 134,772
Miscellaneous Expenses 4,200 10,158

328,510 322,459




Maharashtra Energy Generation Limited
Notes to the financial statements as of for the year ended March 31, 2016 (Continued)

4

Project status:

The Company had signed Memorandum of Understanding with Government of Maharashtra (GoM) to set
up 4000 MW power project at Shahapur, Raigad District. The Company expected that the Shahapur
project will require 2,500 acres of land for the Power Project.

However, the land acquisition procedures could not be completed within the stipulated period and hence
the Company informed the GoM, vide letter dated September 6, 2011, of its decision not to pursue the
project. Based on the Honorable High Court Order dated February 7, 2013, the Company has received Rs.
37.16 Crore in the financial year ended March 31, 2013, out of the total advance of Rs. 43.60 Crore paid to
the GoM for acquisition of land. The balance amount of Rs. 6.44 Crore receivable from the GoM is in the
process of recovery. Shetkari Sangharsh Samitee has filed Special Leave Petition in the Honorable
Supreme Court against the Company, requesting for the stay on the Bombay High Court Order, directing
refund of MEGL deposits by the GoM.

Further the Company had given an advance of Rs. 5.96 Crore to the Land Owners towards direct
purchase of land and has issued Legal Notice for the refund of the amount paid to them.

As there are no operations in the Company as of now, the financial statements of the Company have not
been prepared on a going concern basis and accordingly, assets and liabilities have been stated at their
net realisable value or cost, whichever is less.

The Company's operations were planned only for the said project, which is not being pursued now.
Accordingly, the required disclosures under Accounting Standard — 24: Discontinuing Operations are as is

reflected in the financial statements.

Details of remuneration to auditors

Particulars Year ended Year ended
March 31,2016  March 31, 2015
Rupees Rupees
As Statutory Auditors
- Audit Fees 50,000 50,000

Related Party Disclosures

As per Accounting Standard - 18 Related Party transaction as prescribed by the Companies
(Accounting Standards) Rules, 2006, the Company's related parties and transactions are disclosed
below:

. Parties where control exists:

Holding Company:
Reliance Power Limited (RPower)
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(i)

Particulars

(i) Transactions during the year :

Interest on Inter-corporate deposits
R Power

Inter-corporate deposits refund received
R Power
Closing Balance

Equity share capital (excluding premium)
R Power

Preference share capital (excluding premium)
R Power

Inter corporate deposits given
R Power

Other receivables
R Power

C. Details of transactions during the year and closing balance at the end of the year

Year ended
March 31, 2016

1,153,204

1,070,000

750,000

250,000

12,430,000

Rupees
Year ended
March 31, 2015

1,234,627

300,000

750,000

250,000

13,500,000

1,111,165
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7 Earnings Per share

Particulars Year ended Year ended
March 31, 2016 March 31, 2015

Loss available for Equity Shareholders

Profit / (Loss) after Tax (A) (Rs.) 446,200 530,668

Number of Equity Shares

Weighted Average Number of Shares for Equity Shares 75,000 75,000

outstanding (Basic) (B)

Add: Adjustment on account of Compulsory Convertible Non- 25,000 137

Cumulative Non Redeemable Preference Shares ( C)

Weighted Average Number of Shares for Equity Shares 100,000 75,137

outstanding (Diluted) (D=B+C)

Basic (Rupees) (A/B) 5.95 7.08

Diluted (Rupees) (A/D) 4.46 7.06

Nominal value of an Equity Share (Rs.) 10 10

8 Micro and small scale business entities
Disclosure of payable to vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of
such vendors under the said Act, as per the information available with the Company. There are no
overdue principal amounts / interest payable amounts for delayed payments to such vendors at the
balance sheet date. There are no delays in payment made to such suppliers during the year or for any
earlier years and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.

9 In accordance with Accounting Standard 17 "Segment Reporting" as prescribed under the Companies
(Accounting Standard) Rules, 2006, the Company has determined its business segments as power
generation. Since, there are no other business segments in which the Company operates, there are no
primary reportable segments. Therefore, the segment revenue, segment results, segment assets,
segment liabilities, total cost incurred to acquire segment assets, depreciation charged are all as reported
in the financial statements.

10 Previous year figures have been regrouped and recast wherever necessary to the current year

classification.
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