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INDEPENDENT AUDITOR’S REPORT

To,
The Members of,
Lara Sumta Hydro Power Private Limited.

1. Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Lara Sumta Hydro Power
Private Limited, which comprise the Balance Sheet as at 31st March, 2017, the Statement of Profit and
Loss {including “Other Comprehensive Income”}, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a sumrary of the significant accounting policies and
other explanatory information (“herein after referred to as ind AS Financial Statements”)

2. Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5} of the
Companies Act, 2013 with respect to the preparation of these Standalone Ind AS financial statements
that give a true and fair view of the state of affairs {Financial position),Profit or Loss{financial
perfarmance including other comprehensive income), cash flows and changes in Equity of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) prescribed under Section 133 of the Act.

This respensibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judsments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate Internal financial controls, that were operating effectively for ensuring the
accuracy and cempleteness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

3. Auditor’s Responsibility
Qur responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken inte account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under,

-----------------------------------------------------------------------------------
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We contlucted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(13} of the Act. Those Standards require that we campily with
ethical requirements and plan and perform the audit to obtain reasonable assurance ahout whather the
standalone Ind AS financial statements are free from material misstatement.

An audit invelves performing procedures to cbtain audit evidence about the amounts and the
disclosuras in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone Ind
AS financial statements, whether due to fraud or errar. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
company has in place an adequate internal financial control system owver financial reporting and the
operating effectiveness of such controls,

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonablenass of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall prasentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements,

4. Opinion

In our opinion and to the best of our infarmation and according 1o the explanations given to us, the
aforesaid Standalone Ind AS financial statements give the information required by the Act In the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the ind AS, of the state of affairs (financial position) of the company as at 31 March
2017,its profit (financial performance including other comprehensive income), its cash flows and the
changes in equity for the yaar ended on that date.

5. Report an Othey Legal and Regulatory Requirements

1. Asrequired by the companies {Auditor’s Repert) Order, 2016(“the orders”) issued by the Central
Government in terms of Section 143(11} of the Act and on the basic of such check of books and
records of the company as we consider appropriate and according to the information and
explanations given to us, we give in “Annexure I a statement on the matters specifled in
paragraph 3 angd 4 of the order.

2. Asrequired by Section 143 {3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and balief were necessary for the purposes of eur audit.

" Shridhar & Assoclates, 104, Kanodpa, 250/B, Linking Rood, Bandra (W), Mumbai - 400 050, Head Qffice
B+ 9122 26512906 /OZFF +9I (22) 2651290? Email: info@shridharendassocioles. com :
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{b)

(c)

{d)

{e)

(7

In cur opinian, proper books of account as requlred by law have been kept by the Company
so far as It appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss {including other comprehensive
income), the Cash Flow Statement and Statement of changes in Eguity dealt with by this
Report are in agreement with the books of account.

In our opinion, the afaresald standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the Directors as on 31st March,
2017 taken on record hy the Board of Directors, none of the Directors is disqualified as
on31st March, 2017 from being appeinted as a Director In terms of Section 164 {2) of the
Act,

With respect to the other matters to be included in the Auditor’s Report In accordance with

Rule 11 of the Companies {Audlt and Auditors) Rules, 2014, in our opinjon and to the best of

our infarmation and according to the explanations given to us;

i. The cornpany did not have any holding or dealing In specified bank notes during the
period from 8% Nov 2016 to 30" Dec 2016, Refer note no 16

For SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No. 0134427W

Jtendra Sawjiany

(Partner)

(Membership No.050980)

Place: Mumbai
Date; 10™ April 2017,

" Shridhar & Associmtes, 104, Kanalya, 250/8, Linking Rogd, Bandra (W), Mumbat - 400 050, Head Office i
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Annexure to the Auditors’ Report

The Annexure referred to in our report to the members of LARA SUMTA HYDRQ POWER PRIVATE
LIMITED for the year Ended on 31° March, 2017, We report that;

1)

2}

3)

4)

5)

6)

Fixed Assets

The Company has maintained proper records shawing full particulars, including quantitative
details and situation of fixed assets;

The Fixed Assets have heen physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our apinian, is reasonable
having regard to the size of the company and nature of [ts business. Pursuant to the program, a
portion of the fixed asset has been physically verlfied by the management during the year and
no material discrepancies between the books records and the physical fixed assets have been
noticed.

The company does not held any immovable property.

Inventory

The nature of business of the company does not require it to have any inventory, Hence the
requirement of clause {ii) of paragraph 3 of the sald order is not applicable te the company.

Secured or Unsecured Loans given

The Company has nat granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 {iii} (a) to (C) of the Order are not applicable to
the Company and hence not commented upon,

Loan to parties covered under section 185 8 186 of the act

In our opinion and according to the information and explanations glven to us, the company has
not granted any loan to any directors nor acquired securities of anybody corporate.

Deposit's From Public

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of india and the provisions of Sections 73 ta 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are notapplicable.

Maintenance of Cost Records

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in rispect of the activities carried
on by the company, '

" Shridhar & Asoclates, 104, Karaiya, 250/, Linking Road, Bandra (W), Muymbai - 400 050. Head Office i

B+ 91 (22) 26512908 fOT/ F : 191 (22) 26512007, Emall: info@shridharandassociates.com )
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7)

8)

10)

11}

12)

Statutory Dues

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues, including income tax and is regular in depositing undisputed
statutory dues, including profession tax, value added tax, provident fund, employees’ state
insurance, service tax, duty of customs, sales tax, duty of excise, cess and other material
statutory dues, as applicable, with the appropriate autharities. According to the information
and explanations given to us, na undisputed amounts payable In respect of the above were in
arrears as at March 31, 2017 for a period of more than six months from the date on when
thay hecome payable,

According to the information and explanation given to us, there are no dues of income tayx,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute,

Loans From Financial Institutions or Banks

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
aither from financial institutions or from the government and has not issued any debentures,

Money raised from initial public offer and term loans

Based upaon the audit procedures perfermed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 {ix) of the Order are not applicable to the Company and hence not commented upon.

Fraud Reporting

Based upaon the audit pracedures performed and the informatien and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

Managerial Remuneration

Secticn 197 of the Act is not applicable to a Private Company, and accardingly, reporting
under this clause would not be required.

Nidhi Company

In our opinion, the Company is not 3 Nidhi Company. Therefore, the provisions of clause 4 {xii)
of the Order are not applicable to the Company.

Shridhar & Assoclares, 104, Kunaiva, 250/B, Linking Road, Bandre (W), Mumbai - 400 030 Head Gffice :
B :+ 9122 26512906 /07 F: +9F (22) 26512907, Fmail: info@shridharardassociases.com '
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13)

Transactions with related parties
In aur opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013,

14} Preferential allotment or prlvate placement of shares
The company has not made preferential allotment of shares during the year and the
provisions of section 42 of The Companies Act 2013 have been compliad with.
15} Nen cash transactions with directors
Based upon the audit procedures perforimed and the infarmation and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him, Accordingly, the provisians of clause 3 {xv) of the Order are
not applicable to the Company and hence not commented upon.
16) Registration u/s 45-1A of the REI Act, 1934
In our opinion, the company is not required to be registered under section 45-I1A of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause: 3 {xvi) of the Order are not
applicable to the Company and hence not commented upon.
For and on behalf of
Shridhar & Associates

Chartered Accountants
Firm’s registration number: 134427W

JIeendea Sawjany

Partner

Membership number: 050980
Place: Mumbai
Date: 10" April 2017.

" Shridhar & Awociates, 104, Kanaiva, 250/B, Linking Road, Bandra (W), Mumbai - 400 050, Head Qffice ¢
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tara Sumta Hydro Power Private Limited
Balance Shieet as at March 31, 2017

Particulars
ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress

Currenf asseis

Financial assats
Cash and cash equivalents
Other finaneial assets

Tetal Assets
EQUITY AND LIABILITIES

Equity

Eqguity share capilal

Other equity
Instrument entirely In equity nature
Reserves and surplus

Liabilities
Current liabilities
Financial liabilities
Borrowlngs
Other financial llahilities

Total Equity and Liabilites

Rupees in Thousands

Note As at As at As at
March 31, 2017 M=arch 31, 2016 April 01, 2015
4.1 276 299 322
4.2 208,000 208,000 208,000
4.3 186 146 285
44 - - 16
208,462 208,445 208,823
4.0 1,193 1,183 1,193
4.6 108 108 10B
4.7 206,538 206,612 206,779
4.8
4.8{a) BDO 500 00
4.8(h) 23 a2 43
208,462 208 445 208,623

@ Amaunt is below the rounding off norm adopted by the company.

Slgnificant accounting palicies
Notes on financial statements

2

110 16

The accompanying notes are an integral part of these financial statements.

For Shridhar & Associates
Charfered Accountants
Firm Registration No. 134427W

Jitendra Sawjlany
Partner
Membership No. 050880

Place ; Mumbai
Date  April 10, 2017

For and on behalf of the Board of Directors

Mantu Kurnar Ghosh
Directer
DIN : 075448586

Place : Mumbai
Date : April 10, 2017

~FAEHIa FUPrOIT
Director
DIN 02323525



Lara Sumta Hydro Power Private Limlited
Statement of Profit and Loss for the year ended March 31, 2017

Rupees in Thousands

Partlculars Note Y'ear ended Year ended
March 31, 2017 March 21, 2018

Other Incorme - -

Total Income - -

Expenses
Depreciation and amortization expense 23 23
Other expenses 4.9 51 144
Total expenses 74 167
Profit before exceptional items and tax (74} (167)
Exceptional Items - -
Profit before tax (74) {167)

[ncome tax e¥pense
Current tax - -

Profit/{Loss) for the year (74) {(167)

Earnings per equity share: {Face value of Rs. 10 each)
Basic and Diluted {Rupees) {refer note &) {C.62) {1.40)

@ Amount is below the rounding off norm adopted by the company,
Significant accounting policies 2
Notes on financial statements 1t0 16

The eccompanying notes are an integral part of these financial statements
For Shridhar & Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No. 134427W

Jiiendra Sawjlany Mantu Kumar Ghosh “apna Furonit
Pattner Director Director
Membership Ne., 050980 DIN : 07644889 DIN :02320525
Place ; Mumbat Place : Mumbal

Date : April 10, 2047 Date : April 10, 2017



Lara Sumta Hydre Power Private Limitecd
Cash Flow Statement for the year ended March 24, 2017

(A

(8
e

Cash flow from/ {used In) Operating activitles

Me! Profit’ {Loss) before fax

Adjustments for:
Depreciation and amorlisation expensss
[ncrease! {Decreage) in Clher Current Liabliitles
(Increase) Decraase In Olher Curment Assets

Nat cash generated from Operating aclivifies

Cash flow from/ (used In} Investing activitlas

Cash flow fromi (usad in} Financing activifles
Inter corporate deposit

et cash generated! {usad In} Financing activitles

Net Increasef (docrease) In cash and cash equivalents (A+B+C)

Cash anil cash equivalents at the beginning of the year:

Bank balance - current account

Cash end cash eguivalents at the end of the year:
Bank balance - currertt account

The accempanying notes ara an Inlegral part of these financlal statements.

Notes:

Rupees in Thousands

Year endad Yoar ended
March 31, 2017 March 31, 2018
{714) (167}
23 23
{9) {11}
- i6
{60 {139)
100 -
100 -
40 (139)
146 785
186 145

Tha cash flow statement has been prepared under the Indirest method as s2t out in Indian Aceounting Stendared (Ind AS 7)

statement of cash fows

For Shridhar & Associates
Charlered Agcounlanis
Firm Reglstration No. 154427

LG RATA AW ATy
Partner l
hMamberehip No. 050080

Place : Mumbai

Dale

ARl 10, 2017

For anid on hahalf of the Board of Dircctors

Maftu Kumar Ghosh Sabna Purchit
Director Director

DiN : D7544839 DIN :02329525
Place : Mumbai

Late ; April 10, 2017
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Lara Sumta Power Private Limited
Motes to the finanelal statements as of and for the vear ended March 31, 2017

1) General information

2)

Lara Sumia Hydre Power Private Limited is a private company thcorporated under the provisions of the Companies
Act, 1956, It iz a whelly awned subsidiary of Reliance Power Limited, Tha company has been st up as a special
purpose vehiclo to develop a 104 MW hydroelectric power project at Mimachat Pradesh,

These financial statements were awthorised for lssue by the baard of directors on April 10, 2017,

Elgnificant accounting policies, critical aceounting estimate and Judgments:
2.1 Basis of preparation, measurement and slgnificant accounting policies

The principal accounting policies applied in the preparation of these fimancisl statements are set out below, These
policies have been consistently applied to all the years prasented, unless othervise stated.

{a) Basls of preparation

Compliance with Ind AS

The finarcial statements of the Company have been prepared in accordance with Indian Accounting Standards
{(“Ind AB") notfied under the Companies (Indian Accounting Standards) Rules, 2015 end relevant provizions of
the Companies Act, 2013 ("the Act™). These are the Company's first Ind AS financial statements and Ind AS 101,
'Firsttime Adoption of Indian Accountlng Standards' has been applied. The policies set oul below have bean
consistently applied during the years presented.

For el pariods up to and including the year ended March 31, 2016, the Company prepared its financial
staternents in accordance with the accounting standards notified under Companies (Accounting Standard) Rules,
2008 (as amended) and ather relevant provisions of the Act ("Previous GAAP).

Thase financial statements for the vear ehded March 31, 2017 are the first financial statements which the
Carrgany has prepared in accordance with Ind AS. An explanaticn of how the framsition from previous GAAP to
Ind AS has affected the Compeny's financlal pesition, financial perfrmance and cash fiows including
reconciliations and descriptions of the effect of the fransition are provided in note 3 below.

Historical cost convention

The financial statements have been prepared under the histerical cost convention, as modified by the follewing:
e Certain financial assets and financial liabilties at fair value;

e Dofined benefit plans — plan essets that are measurad at fair value;

Fair value measurement

Fair value is the price that would be recelved to sell en asset or paid to transfer a liabfity in an orderly transaction
batwasn market participants al the measwement date. The Company usss valuatich fechniques that are
appropriate in the direumstances and for which sufficient data are available to measure fair value, maximisig the
use of refzvant observable inputs and minimising the use of unobservable inputs.

All assets and liabllitles for which fair value ks measured or disclosed in the financial statements are categerised
within the fair value hierarchy, described as follows, based on the lowest [evel input that is significant te the fair
value measurement as a whole;

»  level 1 — Quoted (imadjusted) market prices in active markets fior [dentical assets or liabilities
Level 2 — Valuation technigues for which the fowest level fput that is significant to the fair value
meastrement is directly or indirectly chservable

o level 3 — Valuastion techniques for which the lowest level Input that is significant to the fair value
measurement is unobservable

Current vis-4-vis non-current classification

The assets and liabilities reported in the balance sheet are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and liablliles. Current assets, which include cash end cash equivalents,
are assefs that are intended fo be realized, sold or consumed during the normal operafing cycle of the Company
or in the 12 months following the balance sheet date; current liabilifies are liabilities that are expected to be
settled during the normal operating cycle of the Company of within the 12 months Tollowing the close of the
financial year. The deferred tax assets and liskilitiss are classified as non-current assets and liabilities.



Lara SumtaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

(b}

{c}

(d)

(e}

Recent accounting pronouncements:
Standards issued but not yet effective

Amendment to Ind AS 7:

The amendment to Ind AS 7 requlires the entities to provide disclosures that enakle users of financial statemeants
te evaluate changes in lishilities arising frem financing activities, including both changes arising from cash flows
and non-cash changes, suggesting incluslon of a reconciliation belwesen the apening and closing balances in the
balance sheet for Fabilities arising from financing activities, 16 meet the disclosure requirernent.

Praperty, plant and equipment

All itemns of property, plant and equipment ere stated et historical cost less depreciation. Histerical cost includes
expenditure that is directly attributable to the acquisiion of the items. Subsequent costs are Included in the
assat's camrying amount or recognised as a separate asset, s appropriate, only when it is prohable that future
econamic benefits aesociated with the tem will fiow to the Company and the cost of the tem can be measured
reliably. The carrying amount of any component accounted for ms a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reproring period in which they
are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising ditect cost, related
incidental expenses and attributable bormowing cost are disclosed under Capite! Werk-in-Progress.

Transition ta Ind AS:
On transition to Ind AS, the company has elected to avail fair value of all of its property, plant and equiprment
including Capital Work-in-Progress recognised as at April 1, 2015 es deamed cost.

Depreciation methods, estimatad useful fives and residual value:

Depreciation Is pravided to the extent of depreciable amount on Straight Ling Method (SLM) based on useful life
of the assets as prescribed In Part C of Schedule |l to the Companias Act, 2013 except in case of motor vehicles
where the estimated ugefd life has been considered as five vear based on technical evaluation by the
rmanagement.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking info account
commercial and technological obsolescence as well as normal wear and tear and adjusted prospectively, if
approprizte

Impairment of non-financial assets

Asssls which are subject to depreciation or amortisation are tested for Impairment whenaver evente or changes
In elreumstances indicate that the carrying amount may not be recoverable. An impairment loss ls recognised for
the amount by which the asset's camrving amount exceeds its recoverable amount. The recoverable amount is the
higher of an assetl's fair valug lsss costs of disposal and value in use.

Financial instruments:

A financial instrument is any contract that gives rise to a financial ssset of ane entity and a financial liabllity or
equity instrumants of another entity.

i. Classification

The Campany classifies ks financial assets in the follewing measurament categeries:

» - thoge to be measured subscquently at feir value (elther through other comprehensive income, or
through profit or loss), and

o those measured at amortised cost,

The tlessification depends on the enfity’s business madel for managing the financial assets and the
confractual lerms of the cash flows,

For assets measured at fair value, galns and losses will either be recorded in profit or loss ar other
comnprehensive inceme. For investments in debt instruments, this will depend on the business maodel in
which the Investment Is held,

The Company reclassifies debt investments when and only when its business medel fer managing those
assels changes.



Lara SumtaPower Private Limited
Notas to the financlal statements as of and for the year ended Maych 31, 2017 {Continued)

fv.

Measurement

At initial recognition, the Cempany measurss a financial asset at its fair value plus, in the case of a finansial
asset not at fair value through profit or loss, transaction costs that are directly atirlbutable {o the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depands on ihe Company's business modal for managing
the asset and the cash flow characteristics of the asset, There are three measurement categories into which
the Sampany clessifies its debt instruments:

Amortised cost: Assets that are held for collaction of centractual cash flows where those cash flows
represent solely payments of principal and interast are messured st amortised cost. A gain or loss on a debt
investment that is subsequently measured at amorlsed cost Is recogrilsed In profit of loss when the asset is
derecognised or fmpeired. Interest income from these financial assets is included in vthar incoms using the
effective interest rate methodl,

Falr value through other comprehensive income (FVOUCI): Assets that are held for eollection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured at FVOCI Movements in the camying amount are taksn
through ©OCI, except for the recognition of impairment galns or lesses, interest revenue and foreign
exchange gains and losses which are recognised in profit and loss. When the financial asset is
daracagnised, the cunulative gain or kess previcusly recogrised in OCI is reclassified from equity to prafit or
lose and recognised in other gains/ (osses). Interest income from these financial assels k included in other
inceme using the effective interest rate method.

Fair value through profit or loss {(FVTPL): Assets that do not meet the criterla for amortised cost or
FVOCI are measured at FYTPL. A gain or loss on a debt investment that is subsequently measured at fair
valua through profit or loss is recoghised in profit or loss in the period in which it arises. Interest income from
these financial assels is included in other income.

Impairment of financlal assets:

The Company assesses on a forward looking basis the expected credit logses essociated with its assefs
carried at amortised cost. The impairment methodelogy applied depends on whether there has been a
significent increase in credit risk.

Far {rada receivables anly, the Cempany applies the simplified approach permitied by Ind AS 108 Financial
Instruments, which requires expected lifetime losses to be recognised from initisl recognition of the
receivables.

Derecognition &f financial assets
A finahcial asset is derecognised only when:

« The Company has transferred the rights to receive cash flovws from the financkal asset or

_« retains the' cdntractual rights to receive the cash flows of the financial asset, but assumes a cantractual

obligation to pay the cash flows fo one or mare recipients,

Where the entity has transfetred an assat, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial assef. In such cases, the financial asset is derecognised,
Where tha entity has not transfenred substentially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised. Whare the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of cwnership of the financial esset, the financial asset is derscognised if
tha Company-has not retained control of the financial asset, Where the group retains control of the financia!
esset, the asset is continved to be recognised to the extent of continuing involvement in tha financial asset.

{) Ofifsetiing financial Instruments:

financial assels and liabilities are cffset and the net amount {s reported in the balance sheet where there & &
legally enfarcesble right to offsst the recognised amounts and thare is an intention to sewtle on a net basis or
reafise the asset and settle the liabllity simUanzeusly. The legally enforceable right must not be contingent on
future svents and must ke enforceable in the normal course of business and in the event of default, insslvency or
bankruptey of the Company or the counterparly.



Lara SumtaPower Privaie Limited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

{g) Contributed equity:

Equity shares are classified as equity. Incremsntal costs diraclly attributable te the lssue of new shares or options
are shown in equity es a deduction, net of tax, from the proceeds.

{h} Financlal liakilities:

ClassHlcatlon as debf or equity

Debt and equity instruments issued by the Company are dlassifiad as either financial liabilities or as equity
in accordance wih the substance of the contractual arrangements and the definition of a financial lability
and an equity instrument,

An equity instrument is any coniract that evidences e residual interest in the assets of an enfity after
deducting all of its liabilities.

Initlal recognition and measurenent:

All financial liabilities are recognised inidially at fair value and, in the ¢ase of kans and borrowings and
payables, net of directly attributakle fransaction costs.

Subsequent measurement:
The measurement of financial lizbilities depends on their classification, as described below;

Bomrowlngs: Borrowings are subsequently carried at amortised cost; any difference between the procesds
{net of transaction costs) and the redemplion value is recognised in the staterment of profit and loss over the
pericd of the borrowings using the effective interest method.

Fees paid on the establishment of loan facllities are recognised as fransaction costs of 1he loan to the extent
that it is prabable that somes or all of the facilily wili be draw-down. In this case, the fee ls deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that seme or all of the facility wilf be
draw- down, the fes is capitalised as a pre-payment for liquidity services and amortised over the period of
the facllity to which it relates,

Trade and other payable: These ameounts represents ohligalions to pay for geods or services that have
been acquired in the ordinary course of business from supplizrs. These payable are dassified as current
liahilities ¥ payment is due within one year or less otherwise thev are presented as nen-current fiabilities.
Trade and payables are subsequently measured at amertisad cost using the effective interest methed.

Derecognition:

Baorrowings are removed from the balance sheet when the chligation specified in the cortract is

discharged, cancelled or explred. The diffarence between the carrying amount of a financial lfabilty that

has been extinguished or transferred to another party and the consideration paid, including any nancash
assets transfetred or liabilities assumed, is recagnised in profit or loss as other gainsf (losses).

When an exigting financlal liabilty is replaced by another fromn the same lender on substantially different
terms, or the terms of an existing kahility are substantially modified, such an exchange or modification is
treated as the derecognition of the original Babiity and the recognition of a new liability. The difference in the
regpective carrying ameounts is recognised in the statement of profit or loss,

Borrowings are dassifled as current iabilitles unless the Compainy has an uncenditional right to defer
setflement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a lang-term loan arrengement on or bafore the end of the reparting period with the
effect that the liabillty becomes payvable on demand on the reporting date, the entity does not classify the
lizhility 5 current, if the lender agreed, after the reperting period and before the approval of the financlal
statements for issue, not to demand paynmient es a consaguence of the breach.

{i) Borrowing costs:

Genoral and specific borrowing costs that are directly affributabli to the accuisition, construstion or
production of a qualifying asset are capitalised during the period of time that /s required to complete and
prepars the asset for ks intended use or sale. Qualifying assets are ausets that hecessarily take a
substantial pericd of tima to gst ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending thelr
expenditure ch qualifying essets k deducled from the borrowing costs eligible for capitalisation.

Other barrowing costs are expengad in the period in which they are incumed.



Lara SumtaPower Private Hinited
Notes to the financial statements as of and for the year ended March 31, 2017 [Continued)

)

Provisions, Contingent Llabllitles and Conflhgent Assets:
Pravisions

Provislons are recognised when the Company has a present legal or constructive obligation as a result of past
avents; it ks probable that an outflow of resources wil ke required to ssttie the obligation; and the amournit has
been reliably estimated.

Provisions arz measured at the present value of managemsnt's hest estimate of the expenditurs required to
eattle the pressnt obligatlon at the end of the reperting period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the Hability. The increase In the provision due to the passage of fime B recegnised as interest expanse.

Continacnt llabilities

Contingent [i=bilities are disslosed when there is a passible obligation arlsing from past events, the existence of
which will be confirmed only by the ccclrrence or nen-occurrence of one of more uncertain future events not
whelly within the contral of the Company. A present obligation that arises from past events where it is either not
probable that an outflow of resources will ke required ta settle or reliable estimate of the amount cannot be made,
is termed es contingent Eability, '

Contingent Assefs:

A contingent assef Is disclosed, where an inflaw of econotnic benefits is probable.

{k} Foreign currency franslation:

0

Functional and presentation currency

tems heluded In the financlal statements of the Company are measured using the currency of the ptimary
economic environment in which the Company operates (‘the functicnal currency’). The financial statements
are presented in ‘Indian Rupees’ (Rs.), which & the Company's functional and presentation currency

Transactions and balances

() Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of tha transactions.

(i) All exchenge differenzes arising en reporting on foreign currency monetary items st rates differett from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(M Non-manetary tems denominated in foreign currency are stated at the rates prevalling on the date of the.
transactions ! exchange rate af which transaction i actually wifected.

Employee benafits:
Short-term obligations

Liakilities for wages and sakries, including nen-monetary benefits that arc expetted to be setfled wholly within
12 months efter the end of the period in which the employees render the related service are recognised in
respect of employees’ services up to the end of the reporfing petied and are measured at the amounts
expected fo be peid when the {ishilties are settled. The llabililes are presented as current employee benefit
ohbligations in the balance shost.

Other leng-term employee benefit obligations

The lizbilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the
end of the period in which the employses rendsr the related service, They are therefore measured as the
present value of expected future payments to be made In respect of setvices provided by emnployees up to the
ehd of the reporting peried using the projected unit credit method. The bensfits are discounted using the market
yislds at the end of the reporting perlod that have termes approximaling o the terms of the relatad obligation.
Remeasurements as a result of expeticnce adiustments end changes in acluarial assumglions are recognised
in prefit of lass.

Thz obligations are presented as current liabiltles In the balance shect F the entify does not have an
uncenditional rigiht to defer settlement for at least furelve months after 1he reporting period, regardiess of when
the actual setlement is expected to occur.
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Lara SumtaPower Private Elmited
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued]

Post employee obligations

Ths group operates the following post-employment schemes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund,

Gratuity obligations

The liability or asset recegnised in the balance sheet in respect of defined benefit gratuity plans s the present
valua of the defined benafit ebligation at the end of the reporting perlod |ass the fair value of plan assets. The
defined benefit obligation is caleulated annually by actuaries using the projected unit credit methed,

The present value ef the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on governmert
bands that have terms approximating to the terms of the related oblgation,

The net interest cost ks caloulated by applying the discount rate to the net balance of the defined benefit
obligiation and the fair value of plan assels. This cost is ncluded in employee benefit expense in the statement
of profit and loss.

Remeasurement galns and losses arking frem experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in other comprehensive income. They are included in
retalned eamings in the statement of changes in equity and i the lbalance shest.

Changss in the present value of the defined benefit ehligation resulting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The group has no further payment obligations once the contributlons have been paid. Tha
contributions are accounted for as defined contribution plans and the contributions are recognised as employae
tenefit expense when they are due. Prepaid contrbutions are recognised es en asset to the extent that a cash
r=fuind or a reduction in the future payments is available,

{m) Income tax

The income tax expense or credit for the period is the tax payable on the current pericd's taxable inceme basad on
the applicable income tax rate for each jurisdiclion adjusted by changes in defsrred tax assets and liabilities
attributable to temporary differences and to unused tax lnsses,

The current income tax charge Is calculated on the basis of the fax laws enacted or substantivaly enactad at the
end of the raporting pericd in the countries where the Company operate and gencrate taxable income.
Management perlodically evaluates positions taken in tax returns with respect {o situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the besis of smounts
expecied o be paid to the tax authorities,

Deferred income tax is provided in full, on temporary differences arising between the tax bases of assets and
liabiltiss and their camying amounts in the financial statements. Deforred income tax is also not aceounted for if it
arises from inttial recognition of an asset or liability in @ transaction ather than a business combination that at the
time of the fransaction effects peithar accounting profit nor taxable profit ({ax loss), Deferred income fax Is
determined using tax rates (end laws) that have been enacted or substantially enacted by the end of the reporting
period and are expectad to apply when the related deferred income tax asset is realised or the defetted Income
tax liabllity s setfled,

Deferred tax assels are recognised for all deductible temporary differences and unused tax losses only if & Is
probable that future taxable emounts will be evallable to utlise these temporary differences and lesses.

Deferred tax assets and labilies are offset when there is 2 legally enforceable right to offsel curent tax assetls
and liabilities and when the deferred tax balancos relate to the same texalion autharity. Current tax assets and tax
lizbililizs are offset where the entity has a legally enforceable right to offset and Intends eithet to settie on a net
besis, or t realise the asset and satile the liability simuitaneously.

Current and deferred tax is recogniced in profit or loss, except ta the extent that it relates to items recognised in
other eomprehensive income or directly in equity, In this case, the tax is also recognised in other comprehensive
income cr direcily in equity, respectively,



Lara SumiaPower Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2017 {Continued)

{n} Cash and cash cqulvalents:

For the purpose of presentetion in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institution,otiher short term highly liguid investment with an original
maturity of three months or less that are readily convertible into known emounts of cash and which ara subject to
Inskghificant risk of changes in value.

(0} Earnings per share

Basic earnings per share
Baslc eamings per share is calculated by dividing:

~ the proft atributable to ewners of the Company
- by the weighted average number of equity shares outstanding during the financlal year.

Dlluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic eamings per share to take Into
BCCOUI:

- the after income tax effect of interest and other flhancing costs assoclated with dilutive potential equity shares,
and

- the weighted average number of zdditional equity shares that would have besn outstanding assuming the
convarsion of all dilutive potential equity shares.

(p} Cash flow statement

Cash flowe are reported using the indirect methed, whareby profit before tex is adjusted for the effects of
trensactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, Investing and financing activities of the Company are segregated based on the
available information.

{q) Segment reporting:

Operating segments are reported in 2 manner consistent with the internal reporting provided to the chief
operating decizion4maker, The chisf operating decision-maker, whe is respensible for allocating resources and
assessing performance of the operating segments, has been idertified es the Directors of the Company that
mezkes strategic decisions.

() Dividends:

Provision is made for the amount of any dividend declared, being aippropriately authorised and no longer at the
ciscretion of the entity, on or bsfera the end of the reporting peried but not distributed at the end of the reporting
peticd.

2.2 Critical accounting estimates and Judgements

The Preparation of financial statements under Ind AS requires managament to take decisions and make

estimates and assumptions that may impact the value of revenues, ocosts, assets and liabilities and the related
disclosures concering the items involved as well as contingent lizbilities at the balance sheet date. Estimates and
judgements are continually eveluated and are based on histerical experiancs and cther factors, including expectations
of future events that are believed to be reasonable under the circumstances.

The Company make esiimates and assumptions concerning the futfure. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The esfimates and assurnptions that have a significant risk of
caueing & material adjustment {o the carning amounts of assets and liabilitizs within the next financial year are
dizcussod below:

{a) Provision
Estimates of the amounts of provisions recognised are based on current legal and censtructive requirements,
teehnology and price levels. Because actual outflows can differ from estimates due 1o changes in laws,
regulations, public expectations, techrolegy, prices and conditlons, and can take place meny years in the future,
the carrying ametnts of provisions are regularly reviewed and adjusted fo take account of such changes.



Lara SumtaPower Private Limitad
Nates to the financlal statements as of and for the year ended March 31, 2017 (Continued)

3} Transition tc Ind AS:

These are the Company's first financial statements prepared In accordanca with Ind AS, The Cempeny has adopied
Indian Accounting Standards {Ind AS) as notified by the Ministry of Corporate Affalrs with effect from April 01, 2016,
with a transition date of April 01, 2015. These finencial statements for the year ended March 31, 2017 are the first the
Company has preparad under Ind AS. For all pericds upto and including the year ended March 31, 2018, the
Company prepared its financial statements In accordance with the previously spplicable Indian GAAP {previous
GAAPR).

The edopticn of Ind AS has been carried out in accardance with Ind AS 101, Firstdime Adoption of Indian Accounting
Standards. Ind AS 101 requires that all ind AS standards and Interpretations that are issusd and effective for the first
Ind A8 financial statements be applied refrospectively and consistently for all financial years presented. Accordingly,
the Company has preparad financial statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as at and for the year ended March 31, 2015. Tha Company's cpening Ind AS
Balance Shest has besn prepared as at April 01, 2015, the date of fransition to Ind AS,

3.1 Exemptions and exceplions availed

In preparing these Ind AS financial statemants, the Company has availed certain exempticns and exceptions in
accordance with Ind AS 101, as explained below. The resulting difference between the carrying values of the
sesels and [abllitles In the financial statements as at the transition date under Ind AS and previcus GAAP have
been recognlsad directly in equity (retained earnings or another eppropriate categary of equityy. This note
explains the adjustments made by the Company I restating its previous GAAP financial statements, including
the Balance Sheet as at April 01, 2018 and the financial statements as at and for the year ended Merch 31, 2016

(a) Ind AS optlonal exemptions

I. Deemed cost

Ind AS 101 permits g firstdime adopter to measure all of its preparty, plant and equipment including CWIP as
recogmised i the financial statements as at the date of transition to Ind AS at fair value or previous GAAP
carrying value and use that as its desmed cost as at the date of transition after makihg necesseary adjustments for
de-commissicning lishilities.

Accordingly, the campany has electad to measure all of its preperty, plant and squipment {PPE) including CWIP
at their fair values.

(b} Ind AS mandatory exemptions

The company hes applied the following exceptions from full retrospective application of Ind AS as mendatorily
required under Ind AS 101

I. Estimatas

An entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with
estimates made for the same date in accordance with pravious GAAP (after adjustments to reflect any difference
in accounting policles), unless there ia objective evidence that those estimatas were in error,

Ind AS estimates as at Apiil 01, 2015 ars consistert with the estimates as at the same date made n conformity
with previous GAAP, The Company made estimates for following items in accordance with ind AS af tha date of
transltion as these were not required under previous GAAP:

«  Impairment of financial assets based on expected credit loss mode]
ii. Classification and measurement of financial assets
Ind AS 101 requires an enlity to assess classification ahd measurement of financlal assets (debt instruments) an

the basis of the facts and creumstances that exist at the date of fransition to Ind AS. Gonsequently, the Company
has applied the above assessment based on facts and clrcumestances exist at the fransition date,

3.2 Reconciliations between previcus GAAP and Ind AS
Ind AS 101 reguires an entity to recendile equity, fotal comprehensive income and cash flows for prior periods.
The regrouped previous GAAP Information is derived based on the audited financial statements of the Company
for year ended March- 31, 2018,

The fallowing tables represent the reconciliations from previous GAAP to Ind AS,



Lara Sumta Hydro Power Private Limited

Notes to the financial stafements as of and for the year ended March 31, 2017 (continued)

B.1 Recongiliation of total equity as at March 31, 2616 and April 01, 2015

Particulars Note March 31, 2016 April 01, 2015
Total equity (shareholder's funds) as per previous GAAP 297,170 217173
Adjustmonts

Fait valuation of PPE a8 deemed cost 330 (9,093) (9,093)
Decapifalisation of pre-operative expenditures 3.5(i} (164) -
Total adjustments (9,257) {5,093)
Totral equity as per Ind AS 207,913 208,080

B.Z Reconcliiation of total comprehensive income for the year ended 31 March 2016
Pariculars
Profit after tax as per previous GAAP

Adjustments:
Decapitalisation of pre-operative expenditures 3.3(i)
Total adjustments

Profit after tax as per Ind AS

March 31, 2016

(3)

(164)

(164)

(167)

B.3 There were ho significant reconciliation items beiween cash flows preparsed under IGAAP and those prepared under

Ind AS.



Lara SumtaPower Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

3.3 Notes to first-time adoption of Ind AS:

Deemed cost - Property, Plant and Equipments (PPE}

Under the Previous GAAP, propeity, plant and equipment including Gaphtal workdn-pragress, were carried at
sast Under ind AS, the Company has opted the policy to carry such property, plant and sguipment including
Capital work-in-progress at fair value on the date of transition as deemed cost Accordingly, the Company hes
recegnlzed falr value changes of Rs. 6,092,983 In such essels on the date of transition.On account of the
aforessid adjustmants, the Company has charged pre operative expenditure of Rs. 164,593 In the Stetement of
Prefit 2nd Loss during the vear 2015-16.

. Retalned earnings

Retained earnings as at April 01, 2015 has been adjusted conseguent tc the above Ind AS transition
adjustments. .
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Lara Surrta Hydro Power Private Limited
Notes to the finanalal statements as of and for the vear ended March 31, 2017 {continued)

4.2 Capitel Weork In Progress
Rupees In Thousands

Totel

Expenditure pending allocation
Balance as at April 1, 2016 208,000
Incurted during the year -
GCapitalised/Adjusted during the year -

Balance ag at March 31, 2016 208,000

Ineatrred during the year -
Capitalised/Adjusted during the y=ar -

Balanoe as at March 31, 2017 208,000




Lara Sumta Hydro Power Private Limited
Neles to the financlal statements as of and for the year ended March 31, 2017 (continued)

Rupeos in Thousands

As at
Parficulars March 341, 2017

As at
March 31, 2016

As at
April 01, 2015

Financial agssets
4.3 Cash and cash equivalents

Balance with banks;
in eumant accaunt 186

146

285

"B6

146

245

4.4 Other current financlal assets

Loans / advances 10 ofher

16

16




£eL'1 EBL°L S6LL
(esu/uou 871 pUB PRI JamDd SauBnsy Aq miay Ajutof 5t areus v pue Auediod Buipioy o1 P
¥ BOURISY AQ Blay 218 §2.8US (567°61 ) (6102 L0 idy 88Z'61 1 '910Z 1S ULEN) 95276} ‘@n0qe 211 40)
6L} EBLL 8Ll EOILUIT L3 SOUBISY
saieyy Apnbg
5102 ‘L0 udy 9102 “}E UDLEN L10Z 1§ YEN
' sy 1oy e sy
Auadwen BuipjeH jo saueipisgng [ Auediso s Buiploy Ag pjoy sereys #5°¢
w001 o0L'BLL S 00 O0E'BLE %00k O0E'ELL
%001 ooe'sL) %001 noe'ELl %00} 0GE'6L) P Jemad eouBley
saleys Kynbz
Buipioy ) PBunioy ] Euipmay caie .
sreys jo sbejusaiag S oUS 0 ON aeys Jo abmunasayg S TUS HOON artys jo abzjuasisy UsieoN )
5L0Z L0 ludy 18 sy BLOZ "}E YR 3B SY 2L0Z LE UMey 12 5y

fuedizan ayz u saseys sjebaibBe auy o 943 uey} 20w Gujpjoy stapoyaleys A pjey seiRys 10 S|IER0 §5F

"SPUNOWE [epuausyald e o wopngisp Jeye fUBdLIoD 217 Jo slasse BuILIa) 2/M8045] ¢f PORRUD B |1t selEys

Ainba jo suepjoy ey) *AuedLtiod S Jo UcERIND)| JO JuBAS BI U} ~r2ys 1ad 0104 JUD O PGS 51 SaJEYS Anbe auy) Jo Jap|ay yaeT "eusys Jad Q) SY Jo anjen ted Buiasy $21E1s AYnba jo SSE SUD Ajun sey Auedwon ey |

£6L°L £6L L

e61'L £BL'L
eBL L S6LL 2561}
€51} €611 6L
a00'e Q00°¢ 000’
gun's 000°'s 000°¢

SLOZ "LO Idy 9102 “I¢ uEn L10T ‘LE el
Je oy ey Rey

dpuesnol| b seedny

Ealeys finkg
saleys fjnbs o3 paysexs gybill jsuLa] 26
UoBDd )5 40 ueys (D0C'6LL :G10Z° L0 udy IDDE'EL] (2L0Z 1§ USIZ) DOE'6L - 1284 8y Jo Buiumbaq oy je soueeg

toBa 0L'SY 40 sreys (00€°6LE 15102 L0 Wdy J00E'81L L 'eL0T “LE Y=em) ODE'EL L~ 1284 Ayl yo Bujpubeg sy e saueeg
seiEys fynbg

EBJEYS A}Inba JO JAGLENU 0 UOIEIJIZUODaY [ 5

“dn ped Ang oea g} 8y 10 524BYS Anba {0086 LL 1GE02" KO IRdY 00E'81LY JO10Z “LE W) DDS'EEL
ey des dn pred Ay pug padiidsgns ‘penss)

yoea gt e 0 saleys Ainka (000'COE 151027 L0 IWdY ID00°00E :910Z ‘LS UDIBID 000°00E
|epdes ueys pasuoyiny

iEndea aieys Aunbg sy

{panuuos) 2102 "L§ USIEW Popua Jeak sy} 10} PUE [0 $7 SIUAMSTELE [BIDUEL]L Sl 0 SagoN
PEjWIL] J1eAld Jamod CIpAH BIUNSG RIET]



Lara Sismta Hydro Fower Private Limited
Nates to the finanea stelementa as of and for the year ended Warch 3, 2017 (continued)

Rupess in Thousands

As at Aas at Asat
Other equity Meansh 31, 2017 March 31, 2016 April 4, 2015
4.8 Insfrument Entiraly aquity in nature
Mraference Shares 106 108 108
108 108 108
4,81 Preferenca share caplial
Authorlued share capltal
2,000,020 (March 21, 2018 2,000,000; Agril 11 ,2015: 2,000 00 prefarsnca shenes of Re. 1 each 2,000 2000 2,00¢
2,000 2000 27,000
Issucd, subscribed and fulky pald up capital
107,920 (March 31, 209&: 107,800, Ap-ll 91 ,201%; 107 EOG) Preerzance shares of RS.1 eech L4 108 104
108 108 108
4.8.2 ReconcRlimtlon of number of preference shares
Praference shmes [refer note 4.6.3a)]
Balsres s tha beginnng of the yesr-A07,800 March 34, 2016: 107,900; April D1 ,2016: 107,900) share of Re.] each 08 108
Balance &t the end of Iha yoar - 107,900 (March 31, 2016: 107,800 April 01 2015, 107,900) ahares of Re. 1 eech 108 108

4.5.3 Terms! rights attached to sharea

) Preference shoras
7.5% Compulsory Conivertible Redesmable Nan<Cumulative Preference Sharas {CCRPS)

Pureuznt bo $ho spocial resolutlons peased by the Praforanca Shere Helsers as elsa by the aquity shara holdars, tha Company has made modifications in tha tarme and conditkine of the preferznos
shares lssusd which arz summarlzed balow Congsequant to the mocificallonfvariaflons, NGRS are femead now £3 7.5% Cempui'sery Converlible Redeemeble NonsCumulalive Praference Shares

[CCRAS)L

The Compary shall hava & call apfion on the shanes which can beewarcized by the Gompany inong or more trenchas and in par orin Al belare e ewd of agreed lenung |20 yeers) of the seid
shares. In case tha cell optlon ia exercleed, the shares shall be radaamad st an izsus prica [ia face valus and premium). Tha [olcors of the preferance shaces howsver, shall have o cplion Lo
sonveit the sharas into acity shares st any 1im2 during tha tenure of such sharaz. At the end of tenure and 1o the exdert the Campary o he share holdar has not sxercisad thelr cplions, tha
preferenca shares shall bo coopu'sar’y corvarted Infio eguily sherea. On converzion, in ellher cese, each preference share shell ke convsried imlo ona fully pald aquty share of Rs. 10 aachata
premium of Rs, 860 shara. IF ofJring tha lenuna of the praference ehzres, the Company declares aequity dividend, the proference: share holders shall also bo entillad fo €lvidend on thedr sheres & tha
pame rete gy the equily dividend and this dividsnd will be ove" and above tha coupon rata of 7.5%. Thess preferancea shares shall continua be ba heh eume (3w,

464 Petalls of shares held by sharehalders holding mors than E% of the aggregata shares bn tha Company

As at Warch 31, 20107 As at March 31, 2016 Ag at Aprll 01, 25
Percentage of \ Percenlage of Farcentage of
o, of Shares ahars holding Mo, of Starnes shere holding Mo, of Ghares share hotding
Preference ehares [rofar note 4.6.3(a]]
Rellance Power Limbtad 107,0C0 1C0% I 000 100% 107,500 103%
107,900 10084 197,900 100% 107,900 100%
4,645 Sharas held by Halding Corapanyd Bubisidiuries of Holding Company
As at Az at Asat
March 31, 2017 March 31, 206 April 04, 2048
Preference shares
Relinica Power Limiled - 107,900 (March 31, 2016: 107,900; Aprll 01 ,2018; 107,900) shares of Re. 1 each Iully pakd Lp 103 108 106
{Cf tho abowe, 107,900 (Murch 21, 2040: 107 900; April 01 2015: 1D7,900) shares ara held by Rellance Power Limlted, the llold ng )
Carnpany)
108 108 108
4.66 Movament of instramenis entirely couity In naturc
Preforanc s sharee
Balanca al tha beginnirg of the year 108 108
Add ¢ lssued during the year - .
Lass * raademed during the yoar " .
100

Clesing balanca 105




Lara 8umta Hydre Power Private Limited

Nofas to the financial statements az of and for the year ended March 31, 2047 {continuad)

Particelars
4.7 Reserves and Surplus
Balance at the end of the year

Securitics premium sccount
Ratainad earning

Total

4.71 Securities premium account
Balance at the beginning of the year
Balance at the end of the yeer

4.7.2 Retalned earnings
Balance al the beginning of the yaar
Frofit for the year
Balance al the end of the year

Kature and purpose of ather reserves:
Securltiea premium account

Rupees in Thousandg

Asat As at As al
March 31, 2017 March 31, 2016 April 01, 2015
275,809 215,009 215,909
(2,481) (9,367) (9,220)
206,538 206,612 208,779
215,908 215,899
215,898 216,999
(8,387 {9,220)
{74) (167)
9,461} (9,387)
206,638 206,612

Securitias premium ascount Is graated to record premium received on issue of shares. The reserve is utllized In accordance with the provision of the

Companies Act,2013
4.8 Financial liabilities

4.8(a)} Current borrowings
Unsacured - af amortised cost

Inter-corporate deposits taken from Holding Company
(intereet free deposit for a period Upto one year) {refer note &)

4.8(b} Othar current finanecial liabtlities
Creditors far supplies and services (refer note 15)
Cther pavables

600 500 500
600 500 500
- 29 37
23 3 6
23 32 43




Lara Sumta Hydro Power Private Limited

Notes to the financlal statements as of and for the year ended March 31, 2017 (continued)
‘Rupees In Thousands

Year ended Year ended
Particulars March 31, 2017 March 31, 2016
4.9 Other expenses

Rent expenses - 17
Repairs and maintenance

- Dthers - 20
Stamp duly and filing Tees 2 3
Legal and profassional charges (including shared service 49 &7
charges}
Postage and telephone - @
Travelling and conveyance - 28
Provision for diminution in value of investment in subsidiary - -
Bank and corporate guarantee charges @ a
Communication expenses - 3
Site Expenses - 1
Mizcallaneous expenses - 15

51 144

@@ Amount is below the rounding off norm adopted by the company,



LLara SumtaPower Private Limited
Motes to the financial statements as of and for the year ended March 31, 2017 {Contlnued)

5)

6)

8)

Project Status:

The cotnpany was incorporated on May 19, 2011.Pursuant to Pre-limplennentation Agreement with Government of
Himachal Pradesh (GoHP) which was signed on June 01, 2011, Rs. 208,000,000 (Rupses Twenty Crore Eighty Lakh
Cnly) was peid to Government of Himachal Pradesh as upfront fee for development end commissioning of 2 104 Mw
Lara Sumta Hydro project an Built, Own, Operate and Transfer (BOQOT) besle, Pre-Feasiblity Report and Forest land
diversion praposal has been submitted to GoHP. ToR approval and pre-consfruction activily clearance has been
received from Ministry of Environment and Forest Dresk studies Initiated; the water avallahliity study in the
Hydrologlcal repart has been approved, the chapier en Power Potential Studles submitted for approval.

Capital cammitment

Esfimated ameunt of contracts remaining unexacuted on capital account (net of advances paid) and not provided
for Re. 1,511,400 (March 31, 2016 Rs. 1,511,400; April 01, 2015 Rs. 1,483,152),

Detalls of remuneration to auditors:
. Rupees In thousands
Year ended Year ended

March 31, 2017 March 31, 2016

{a) As auditors

For statutory audit 20 20 |
For others - 2
Total 20 22

Related party transactions:

A. Parties where control exists:

Holding Company:
Reliance Power Limited (R Fower)

B. Investing partiesipromatars having significant influence on the Coampany dircctly or Indirecty:

Companies
Relianee Infrastrustura Limitad (R Infra)

Individual
Shri And D Amnbani

C. Other related parties;

Key Managerial Peisons:
Directors

Shri Mantu Kumar Ghosh
Shrl Ritupurm singlh

Shri Sapna Purohit

Shii Sunil Agrawal

D. Petalls of fransactions during the year and ¢losing balance at fhe end of the year:

Rupees in thousands

Particulars March 31, 2017 March 31, 2016
Transactions during the year:

imer- corporate deposits received

R Power 100 :
Reimbursement of expenses - paid by )
R Power ) 3 3
) Rupees in thousands
Particulars March 34, 2017 | WMarch 31, 2016 April 1, 2015

Closing halance

Equity share capital {(excluding premium)

R Power 1,193 1,193 1,183
Preference share capital ) o
R Power 108 108 108

Inter corporate deposits payable

R Power 600 500 500




Lara SumiaPower Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

8) Earnings per share:

Particulars

Year ended
March 31, 2017

Year anded
March 31, 2016

Profit available to equity shareholders

Profit after tax (A) (Rupees in thousands) (74 (167)
Number of equity shares

Weighted average number of equity shares outstanding (Basic) (B) 119,300 119,300
Basic and diluted earnings per share (A/ B) (Rs.) {0.62) (1.40)
Norinal value of an equity share (Rs.} 10 10

10) Income taxes

Rupees in thousands

The reconcifiation of {ax expense and the accounting profit multiplied by tay rate

Particulars March 31, 2017 March 31, 2016
Profit before tax {74) {187)
Tax at the Indian tax rate of 29.87% [2015-16: 30.90%) {22) (52}
Tax losses far which no deferred Income 1ax was recognised {22) (52)
Income tax expense - -
11) Fair value measurements
(a} Financlal Instruments by category
The Company does net have any financial assets or liabllities which are measured at FVTPL or FYQCL
March 31, 2017 |March 31, 2016 | April 1, 2045
Financial assets
| Loans/advance to employees - - 16
Cash and cash equivalents 188 146 285
Tatal financlal assets 186 146 301
| Financial liabilities
1 Inter corporste deposits a00 500 500
| Creditors for supplies and services - 20 37
Others 23 3 6 |
Tatal financial liabilities 623 b3z _ B 543

(i) Fair value hierarchy

There are no long tzrm financlal assets and financial liabilities which are measured at amortised cost or fair value.

12} Financlal risk management

The Company's business ectivities expose it to a variety of financial risks, namely liquidity risk, market risks and credit

risi,
| Risk Exposure arising from Measurement Managemant
Credit Risk Cash and cash equivalents, Aging znalysis Diversification of bank
financial #sssts measured at deposits.
amortised cost.
Liquidity Risk Bomrowings and other liakilities Rolling cash flow Availability of cotnmitted
farecasls credit knes and bomrowing
facilties

{a} Credit risk

The company s expesed to oredit risk, which ks the risk that counterparty will default on its contractual obligation
resulting in 2 financial logs to the company. Credlt risk arises fram cash and cash equivalents end financial assets

carriad at amorlised cost




Lara SumtaPower Private Limited
Nofes to the financlal statements as of and for the year ended March 31, 2017 (Continued)

Credit risk management

Cradit risk is managed at company leve! depending on the polley surrounding credit risk managemeit. For banks and
financial Institutions, only high ratad banks/institutions are accepted. Generally all policies surrounding credit risk

have been managed at company level.

(b) Uquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through ah adeguate amount of committed credi facilties to meet chligations when due and to close out
market posttions. Due to the dynamic nature of the underlying businsssas, campany treasury maintzing flexibility in

funding by meaintaining evailebility undsr committed credit lines.

Managemant monitors relling forecasts of tha company's liquidity position and cash and cash equivalents on the

basis of expected cash flows.

Maturlties of financlal llablilfles

The amounts disclosed in the below are the contractual undiscounted cash flows. Balances due within 12 months
equal their camying balances as the impact of discounting Is not significant

__Rupees In thousands
ar ar

March 31, 2017 '-935:2 g;gn 1 Beat\n'ﬁagny;ﬂ yr'g ¥ ygl::n 5 Total
Financial liabilities

Inter corporate deposits 600 - - B00
Duss to Holding Company 23 - - 23
Total financlal llabllities 623 - - 823

Rupees in thousands
F

Financlal Tabliitles

Inter corperaete daposits 500 - - 500
Creditors for supplies and senvices 29 - - 20
Dues te Holding Company 3 - - 3
Total financlal liahilities 532 - - 532

Rupces In thousands
. 58 Botwwon 1 year | More

April 01, 2015 Le yeta*:f;" 1 oiwoe yeaﬁ ; e;l::n 5 Total
Financial liabilities

Inter corporate deposits S00 - - 500
Creditors for supplies anid #grvises 3V - - 7
Dues to Holding Gompany 6 - - 6
Total financlal llabliites 543 - - 543

13) Capital Management

{a) Risk Management

The company's objectives-when managing capital are to safeguard the company's ability to continue as a going
cancern in order to provide retume for sharsholders and benefits for other stakecholders and to maintain an optimal
cepltal structure to reduce the cast of capltal. In order to maintain or adjust the capital structure, the company may
adjust the amourt of dividends paid to shareholders, return capital to sharehelders, issue new shares or sell assels o
raduce daht,

The Cornpany menitors capital on basis of total equity and total debls on a periodie basis. Equity comprises all
componcnts of equity includas the fair valug impact. Debt comprises of long ferm borrowing and short {erm borrowing.
The fallowing table summarizes the capital of the company:

Rupees in thousands

March 31, 2017 | March 31, 2016
Equity 207,839 207,213
Cebts 600 500
Total 208,439 208,413
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Lara SumtaPower Private Limited
Notes to the financizal statemnents as of and for the year ended March 31, 2017 {Continusd)

14) Begment reporting
Presentaly, the Gompany is engaged in only one segment viz 'Ganeralion of Power' and as such there Is no separate
reporteble segment as per Ind AS 108 *Operating Segments'. Presently, the Company's operations are predominantly
confined in ndia.

16} Disclosure under Micra, Small and Medium Enterprises Development Act, 2008

Disclosure of amounts payable to vendore as defined under the "Micro, Small and Medium Enterprice Development
Act, 2008" is based on the informetion available with the Compeny regarding the status of registration of such
vendars tnder the sald Act. There aere no overdue principal amounts / interest payable amounis for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier vears and accordingly there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previcus years.

16) During the year, the Company had no specifisd bank notes or no other denomination note as defined in the MCA
notification G.5.R. 308(E) dated March 31, 2017 and there were ne transaction during the period from November 8,
2018 to December 30, 2016,

For Shridhar & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Reniztratinn Nn, 1344270

Jitendra Sawllany Mang,n’(ulmar Ghosh Sapna Purohit
Fartner Director Director
Membsrship No. 050980 DIN : 07644889 DIN ;02329525
Place : Mumbal Placa ; Mumbai

Date : April 10, 2017 Date : April 10, 2017
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