CHATURVED

Chorfered Accounium‘s

INDEPENDENT AUDITORS’ REPORT
To The Members of Chilrangi Power Private Limited
Report on the Indian Accounting Standards (Ind AS) Finanecial Stutements

1. We have audited the accompanying financial statements of Chitrangl Power Private Limited
(“the Campany™), which comprise the Balanee Sheet as at March 31, 2017 the Statement of Profit
and Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement
ol Changes in Equity for the year then ended, and a summary of the significant acvounting
policies and other explanatory informalion,

Management’s Responsibilily for the Ind AS Financial Statements

2, The Company’s Board of Directors is responsible for the matters stated in Section 134{5) of the
Companics Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the state of alfairs (financial position), loss (financial
performance ineluding other comprehensive income), cash flows and changes in equity of the
Company in accordance with the ac‘counlmg prmupleb generally nccepted in India, including the
Indian Accounting Standards specified in the Companies (Indian ACLUUIltmj., Standards) Rules,
2015 {as amended} under Section 133 of the Act. This responsibility alse includes maintenance of
adequate nceounting records in aceordance with the provisions of the Act for safegnarding of the
assels of the Company and for preventing and detecting frauds and other irregularilies; selection
nnd application of appropriate aceounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementalion and maintenance of adequate internal
financial controls, that were operating effectively for cnsuring the accuracy and completeness of
the accounting records, relevant o the preparation and presentation of the Ind AS financial
statements that give a true and fair view and arc free from material misstatermment, whether due to
fraud vr error,

Auditurs’ Responsibility

a. Our responsibility is to express an opinion on these Ind AS financial statements based on our
audil,

4. We have taken into account the provisions of the Aet and the Rules made thereunder ineluding
the acconnting and auditing standards and matters which are required to be included in the audit
repott.

5. Wa conducted gur audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritalive
proncuncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require thal we comply with ethieal requirements and plan and perform the
audit to obtain reasonable assurance aboul whether the Ind AS financial statements are free (rom
material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selecied depend on the auditors’
judgment, including lhe assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, In making those risk assessments, the anditor
considers internal financial control relovant to the Company's preparation of the Ind AS finanelal
statements that give a trug and fair view, in order to design audit proeedures thal are appropriate
in the eircumstances. An audit also includes evaluating the appropriatencss of the accounling,
policies used and the reasonableness of the accountling estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the Ind AS financial stutements.
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7. We believe that the audit evidenee we have obiuined is suflicient and appropriate to provide a
basts for cur audit opinion on the Ind AS financial statements.

Opinion

8. Inyuropinion and te the best of our information and accormding te the explanations given to us,

the aforesaid Ind AS financial stutements give the information required by the Act in the manner
50 required and give a true and fair view in conformity with the aceounting principles generally
A accepted in India, of the state of affairs (financial position) of the Company as at March 31, 2017,
| and its Loss (financial performance including other comprehensive income), its cash flows and
Lhe changes in equity for the year ended on that date,

Other Matter

g. The tinancial statements of the Company for the year ended March 31, 2016 and the transition
date opening balance sheel ay at April 1, 2015 included in these Ind AS financial statements, are
based on the previously issued statutory financial staterments for the years ended March 31, 2016
and March 31, 2015 prepared. in accordance wilh the Companies [Accounting Standards) Rules,
2006 (as amended} which were audited by 18, on which we expressed an unmodified opinion
dated May 25, 2016 and May 23, 2015 respectively. The adjustments to those [inancial statemenls
for the differences in accounling prineiples adopted by the Company on transition lo the Ind A3
have been audited by us.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor's Report) Order, 2016, issued by the Central Government
of India in terms of sub-geclion (11} of scrtion 143 of the Act (“the Qrder™), and on the basis of
sueh checks of the hooks and records of the Company as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure B a statement on the
mallers specified in paragraphs 3 and 4 of the Order.

p 11, Turther to our eoinnent in the Annexure B, as required hy Section 143 (3) of the Act, we report
s thal:

(a) We have soughl and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of cur audil,

(1) In our opinian, proper books of account as requirnd by law have been kept by the Compauy so
far as it appears from our examination of those bools.

{¢) The Balanece Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Changes in Fquily dealt with by this Report are
in agreement with the books of account.

(1} In our apinion, the aforesaid Ind A8 finapeial statements comn ply with the [ndian Accounting
Standards specified under Seclion 133 of the Act,

Gonrtinuation shast...
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; {c) On the hasis of the written representations received from the directors as on March a1, 2017
- taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2017 from being appointed as a director in terms of Seetion 164 (2) of the Act.

([) With respect to the adequacy of the internal financial eontrols over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure A.

{g) With respect to the other matters to be included in the Anditors’ Report in accordance with
Ttule 11 of the Companies {Audit and Auditors) Rules, 2014, im our ¢pinion and to the best of
onr knowledge and belief and according to the information and explanations ghen to us:

i The Company does not have any pending litigations as at 31%t March 2017 which wonld
impaet its financial position in its 1nd AS financial statements ;

ii. The Company did not have any long-term contracts including derivative contracts as at 31
March 2017 for which Lhere were any material foresecable losses.

1ii, There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank Notes during the
petiod from 8th Moveraber, 2016 to 3oth December, 2016 — Refer Note 18

For Chaturvedi and Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: April 11, 2c17

Gonlinuation sheet...
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Report on the Internal Finaneial Controls under Clause (i) of Sub-gection 3 of Seclipn 143 of
the Companies Act. 2014 (“the Act™)

=

We have audited the intornal finaneial controls aver financial reparting of Chitrangi Power Privale
Limited (“the Company™) as of March 31, 2017 in conjunction with our audit of the finanrial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

S

2. The Company’s managemcnt i3 responsible for establishing and maintaining internal financial controls
based on Lhe internal control over financial reporting crileria established by the Company considering the
essential components of internal conlrel stated in 1he Guidance Mote on Audit of Internal Financial
Controls Over Finunecial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effeetively for ensuring the orderly and cfficient conduct of #s business,
including adherence to compuny’s pelicies, the safegnarvding of its assets, the prevention and deteclion of
frauds und errors, the aceuracy and completeness of the accounling records, and the timely preparation of
reliable financial informaltion, as required nnder the Companies Act, 2013.

Auditors’ Responsibility

9, Qur responsibility is Lo express an opinion on the Company's internal financial controls over financial
reporting based on our audit, We conducled our andit in accordance with the Guidance Notc on Audit of
Inlternal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Anditing, issued by ICAT and deemed to be prescribed under section 14:3(10) of the Companies Acl, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of ternal
Financial Controls and, both issned hy the Institute of Chartored Accountants of Tndia. Those Standards
and the Guidance Note vequire Lhat we comply with ethical requirements and plan and perform the audit
te obtain reasonable assurance about whether adequate internal financial vontrols over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

4. Our andit involves performing provedures to obtain audit evidence aboul the adequacy ol the internal
financial controls system over financial reporting and their operating effectiveness.Our andil of intermal
finaneial eontrols over financial reporting inclnded obtaining an understanding of internal financial
controls over [imancial reporting, ussessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectivencss of internal control based on the assessed risk. The
procedurcs selected depend on the audilocr’s judgement, including the assessment of the risks of material
misstatement of Lhe financial statements, whether due to fraud or error.,

5. We belicve that the audit evidence we have obtained is sulficient and appropriate to provide a basis for-ous.
audit opinion on the Company’s internal financial conlrols system over {inaneial reporting,

Gantiriuation shest...
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: Meaning of Internal Financial Controls Over Finanecial Reporting

6. A company's inlernal financial control over finaneial reporling is a process designed to provide reasonable
assurance regarding the reliabilily of financial reporting and the preparation of financial statements for
external purposes in accardance wilh penerally aceepted accounting principles. A company's internal
[inancial control over financial reporting includes those policies and procedures that (1) pertain lo the
maintenance of records that, in rcasonable detail, accurately and fedrly reflect the transactions and
dispositions of the assets of the company; {2) provide reasonable assurance thal transactions are recorded
as necessary lu permit preparatinn of financial statements in accordance wilth penerally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
neeordance with authorisations of management and direclors of the company; and (3) provide reasonable
assurance regarding prevention or timely deteetion of unauthorised acquisition, use, or dispusition of the
company's assels Lhat could have a material cffeet on the finanecial statements.

Inherent Limitations of Internal Finaneial Controls Over Financial Reporting

7. Beeause of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatoments due to error
or frand may eccur and not be detected. Also, projeclions of any evaluation of the internal financial
controls over financial reporting to future periods are subjecl (o the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respecls, an adequate internal financial conlrols system
pver financial reporling and such internal financial controls over financial reporting were operating
effectively as at March g1, 2017, based on the internal control over linancial reporting eriteria established
by the Company considering the essential components of inlernal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,

For Chaturvedi and Shah
Chartered Accountants
Kirm Registralion No. 101720W

Vijay Napawaliva
Parlner
Membership No, 1065854

Place: Mumbai
Dale; April 11, 2017

¥
:

Continuation sheet...
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{

{iv)

v

(i)

In respect of its fixcd assets: -

a} The Company has maintained proper records, showing full particulars including
quanlitative details and sitnation of its fixed assets.

b) The fixed assels ol the Company have heen physically verified by the management during
the year and no material discrepancies between hook records and the physical inventory
huve been noticed. i our opinion, the frequency of verification is reasonable.

c) According to the information and explanations given to us and records examined by us, the
title deeds of immovable propertics as disclosed in note no. 4.1 of the Ind As Financial
Statenients are in the name of company except leasehold hold which is pending for
execition of lease deed in favour of the Company.

The Company does not have any inventory. Therefore the provisions of clause 3 (it} of the
Companies (Auditors’ Report) Order, 2016 is not applicable.

Aceording, to the information and cxplanations given to us, during the year the Company has
not granled any loans secured/unsccured to companies, firms, Limited Liability Partnership
or other parties ¢covered in the register maintained under Section 189 of the Companies Act,
20154, Thus, paragraph 3 (iil) of the Order is not applicable to lhe Company.

The Company has not granted any loans or made any investments, or provided any gnarantces
pr security to the partics covered under Section 185 and 186. Therefore, the provisions of
Clause 3(iv) of the said Order arc not applicable to the Company.,

The Compagy has not accepted any deposits from the public within the meaning ol sections 74
to 76 of the Act and the rules framed there nnder to the extent notified. Tharing the year under
audit, no order has been passed by the Company law Board or National Company Law
Trihunal or Reserve bank of India or any other tribunal.

The Central Government of India pursuant to the Companies (Cosl Records and Audit)
Amendment Rules, 2014, (‘Rules’) has prescribed the maintenance of cost records nnder
sub-section (1) of Section 148 of the Act to the Company. However, the Rules are not upplicable
to the Company, as the Company has not started conunercial operations,

In respeet of statutory dues:

a) According to the informalion und explanations given to us and on the hasis of our
examination of the reeords of the Company, the Company has generally been regular in
depositing with appropriate authorities vndisputed statutory dues including provident
fupd, emplovees’ state insnrance, income-tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and other maleriul statutory ducs. Further, there are no
undispuled amoeunts payable outstanding ag at March 31, 2017 for a period of more than six
months [rom the date they hecame payable.

k) According to the information and cxplanations given Lo us, there are no ducs of income-tax,
salos-lax, secvice tax, duty of enstoms, duty of excise, value added tax which have not been:
deposiled on account of any dispute.

Cantnuaton sheet...
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- iy According to the informalion and explanations given to us, and based on cur audit procedures,
we are of the opinion that the Company has not iaken any loan from a financial institution,
: bank, Government, nor it has issued debentures. Therefore, the provisions of the Clause g (viii)
of the said order are not applicable to the Company.

{ix)  In our opinion and according to the information and cxplanations given to us, the Company
lias not raised any moneys by way of initial public offer or further publie offer (including debt
instruments) and term loans during the year under audit, Thercfore, the provisions of the
Clause 3 {ix) of the said order are not applicabic to the Company.

{x) During the eonrse of our examination of Lhe books and records of the Company, carried out in
accordanee with the generally aceepted auditing practices in India, and aecording to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or any frand on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such case by the management.

(x)  The Company has not paid manageriul remuncration, accordingly, paragraph 3 (xi) of the
Qrder is not applicable to the Compauny.

{xii)  In our opinion and according to the informalion and explanations given te us, the Company is
not a Nidhi Company, accordingly, paragraph 3 (xii} of the Order is not applicable to the
Com pany.

(xiij The Compuny has entered into leansactions with related parties in campliance with the
provisions of Secticns 177 and 188 of the Act. The details of such related party transactions
have been disclused in the financial slutements as required under Indian Accounting Standard
(Ind As) 24, Relaled Party Disclosures specified in the Compunies (Indian Accounting
Standards) Rules, 2015 (a» amended) under Section 133 of the Act.

(dv) In our opinion and according Lo the information and explanatinns given te us, during lhe year
under audit, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible dehentures during the year under audit. Hence the
provisions of clause 3 (xiv) of the Order is not applicable to lhe Company.

{(x¥}  TIn onr opinion and according to the information and explanations given to us, the Company
has not entered any non-vash transactons with directors and persons conneeted with him.
! Hence the provisions of clause 3 (xv) of the Order is not applicable Lo the Company.

{xvi) I our opinion and according to the information and explanations given lo us, the Company is
not required to be registercd under Section 45-1A of lhe Reserve Bank of India Act, 1934,
therefore elause 3 (xvi) of the Order is not applicable to the Company,

For Chatiurvedi and Shah
Chartered Accountants
Firtn Registration No. 101720W

Vijay Napawaliya
Pariner
Membership No. 109859

Place: Mumbai
Date: April 11, 2017

Gontinuatlon shest...



Chifrangi Power Private Limited
Balanca Sheet as at March 31, 2047

Particulars
ASSETS

Non-current assets
Property, plant and equipment
Intangile assets
Financial assets
Other financial assets
Other non-current assats

Currant assets
Financial assets
Cash and cash equivalents
Loana
Current tex: assets (net)
Other eurrent assets

Total Assets
EQUITY AND LIABILITIES
Equity

Equity share capital
DOther equity

Instruments entfrely equity in nature

Reserves and surplus

Liahbilitles
Non-current llabilities
Financial liahifities
Borrovwings
Other financial lizbilities
Provigions

Current fiahilitles
Financial liabilities
Borrowings
Other financial liaklities
Provisions

Total Equity and Liabilitles

Signlficant acceunting policies
Noles on financial statements

The ascompanying noles are an integral pari of these financial statements.

As per our report of even date.

For Chaturvedi & Shah
Chartercd Accountants
Firm Registration Number; 101720W

Vijay Nagawaliya
Partner
Membership Numbar: 109858

Placs: Mumbai
Date:  Apocil v, 2017

Rupess in thousands

Note Az at As at As at
March 31, 2017 March 31, 2016 Aprll 1, 2018
4.1 758410 766,867 775,738
4.2 - - 387
4.3 87,187 67,173 87,181
4.4 12,174,191 12,177,749 12,401,087
4,6 {a) 198 242 440
4.6 (b} - - 10
4.6 25 22 338
4.7 - - 20
12,990,000 13,002,053 13,235,181
i
4.8 100 100 100
4.9 1,000 1,000 1,000
4.10 80,503 101,448 8,544,359
4.11 (a) - - 4,281,387
411 (b) 32,841 32,641 22,641
412 ~ - 784
4.13 {a} 12,869,450 12,860,950 145,050
4.13 (b} 6,315 5813 228,758
4.14 - - 102
12,990,009 13,002,053 13,235,181
2
11018

Rachakonda Yenkata

Director
DHN: 07014032

Ashwin Purohit
Plrector
DIN: 07062599

Place: Mumbai

Date: Apecd 11, 2ol

For and on behalf of the Board of Directors



Chitrangl Power Private Limited

Statement of Profit and Loss for the Year ended March 31, 2017

Particulars

Other Income
Total Income
Expenses

Employee benefits expense
Finance cosis

Depraclation and amertizetion expense

Other expensas
Total expenses
Profit! {LLoss) before tax
Income tax exponse
Curmrent tax
Income tax for eatlier years

Profitf{Loss) far the year (A}

Other Comprehensive Income

Items that will not be reclassified to profit or loss
Other Comprehensive income for the year (B)
Total Gamprehensive Income for the year (A+B)

Earnings per equity share: (Face value of Rs. 10 each}

Basic and diluted (Rupees)

Significant eccounting policles
Nutes on financial statements

Rupees In thousands

The accompanylng notes are an integrel part of these financlal statements

As per aur report of even date.

For Chaturvedi & Shah
Chartered Accountants
Firen Registration Number: 101720

Vijay Napawaliya
Partner
Membership Number; 109856

Place: Mumbai

Date: Apsad 1, 2017

Note Year ended Year ended
March 31, 2017 March 31, 2016
415 13 13
13 13
4.16 - 3,804
4.17 8,028 8,429,328
8,457 0,258
4.18 4,476 530
20,958 8,442,921
{20,246) (8,442,008)
. 2
(20,646) {8,442 810)
(20,548) (8,442,010)
10 2,004,62) 844,201.01)
2
1ta 18

For and on behalf of the Board of Directors

Rachakonda Venkata
Director
DIN: g7 014032

Ashwin Purahit
Dircotar
DIN: 07062588

Place: Mumbal

Date: A poat] 1), 20f



Chitrangi Fower Private Limited
Cash Flow Stalement for the year ended March 31, 2017
Rupees in thousands

: Year ended Year ended
Particulars : farch 31, 2047 March 31, 2016
{A) Cash flow from / {(used In} aperating acfivitias
Net profit before taxation S L . o {20,948} (8,442,908}
Adjusted for :
Ceprecization and amortisation 8,457 8,258
Finance cost and other charges 8,026 8,429,329
Interest income (13 (13)
Operating profit {loss} before working capital changes (4A76) {4,934)
Adjustments for :
Increase/(Decreass) in current liabilities 402 {1,422}
Increase/{Decrease) In current assaets 3,656 368
3,058 (1,058)
Taxes {paid} / refund {net)
Net Cash flow from / {used in) oparating activitics (518) {5,393)
(B} Cash flow from / {used In) investing activities
Interest received 1 13
Taxss (paid} / refund {net) {3 {2}
Met cash from f {used in) investing activities (2} 11
{C) Casgh flow from / {used in} financing activities
Inter gorporate depaosits receivad 8,500 15,900
Finance cost and other charges (8,028) (70,718)
Met cash generated from f {used in) financing aclivilias 474 B.184
Net lncrease / [Dacrease) in cash and cash equivalents {46} {198}
Opening Balance of cash and cash equivalents
- Balance In current account 242 440
Clesing balance of cash and cash equivalents
- Balance in current account 196 242

The accompanying notes ars an Integral part of these financial staterments
The Cash flow statoments has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) "Statement of
Cash Flows"

As per our report of even date,

For Chaturved! & Shah For and on behalf of the Board of Directors
Charlered Accountanis
Firm Rapistration Number. 101720W

Vijay Napawaliya Rachakonda Venkata
Partner Director
Membearship Number: 109859 DIN: 'Q7014032

Ashwin Purchit
Director
DIN: 07062598

Place: Mumbai Place; Mumbai

Date: AFS‘G-D‘ “19_0” Dale: ,Qi:y.{j_g I:!JQD\'T
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Chltranyi Power Private Limlted
Notes to the financiai statements as of and for the year ended March 31, 2017

1} General information

Chltrangi Power Private Limlted, a wholly owned subsidiary of Reliance Power Limiled, has been set up to develop a
3,960 MW (BXB60-MW} super eritical coal fired thermal power project at Chitrangi Tehsil, District Singraull in the State
of Madhya Pradesh, based on the Memorandum ef Undersfanding entered Into belween Rellance Powar Limited
(Holdmg Company) and the Government of Madhya Pradesh. The registered office of the Company is located at H
Block, 1* floor, Dhirubhal Ambani Knowledge City , Navi Mumbai — 400740,

These financlal statements were authorised for issue by the board of directors on April 11, 2017,

2) Significant accounting policies, critical accounting estimate and Judgements:
2.1 Basia of preparation, measurement and significant accounting policies

The principal accounting policies applied In tha preparation of these financial statements are set out below. These
pelicies have been consistently applied to all the years presented, unless otherwise stated.

(a} Basis of preparation
Compilance with Indian Accounting Standards

The financial statements of the Company have been prepared in accordance with Indien Accounting Standards
{"Ind AS") notified under the Companies {Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (“the Act’). These are the Company's first Ind AS financial statements and Ind AS 401,
'First=time Adoption of Indian Accounting Standards' has been applied. The policies set out below have been
consistently applied during the year presented,

For all periods up to and ncluding the year ended March 31, 2016, the Company prepared its financial
statements in accordance wilh the accounting standards notified undér Companies (Accounting Standard) Rules,
2006 (as amended) and cther relevant provisions of the Act ("Previous GAAP™,

These financial statements for the year ended March 31, 2017 are tha first the Company has prepared in
accordance with Ind AS. An explanation of how the transifion from previous GAAP to Ind AS has affected the
Company's financial position, financial performance and cash flows ingluding reconcilfations and descriptions of
ihe effect of the fransition are providad in note 3 below.

Historical cost convention

The finandial statements have been prepared under the historical cost convention, as modified by the following:
i. Defined benefit plans — plan assets that are measured at fair value;

Fair value measurement

Fair value is the price thal would be received to sell an asset or paid to transfer & liakllity in an ordedy transaction
between market paricipants at the measurement date. The Company uses valuation techniques that are
appropriate In the circumstances and for which sufficient data are available to measure fair value, maximlsing the
use of relevant observable inpuis and minimising the use of unobservable inputs.

All essets and liabiiities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the falr
value measurement as a whole:

i. Level 1— Quoted (unadjusted) market prices in active markets for identical assets or liabilities
ii. Leve! 2 — Valuation techniques for which the fowest level inpt that is slgnificant 1o the fair value
measurement is directly or Indirectly cbservahle
fii. Level 3 — Valuation techniques for which the lowest level input that Is significant to the fair value
measurement € is uncbservable

Current vis-a-vis non-current ¢classification

The assets and lishilities reported i1 the balance sheet are classiied on a “current/non-current basis”, with
saeparate reporting of assets held for sale and liabifities. Current essets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed during the normal operating cycle of tbg&ompany
or in the 12 months following the balance sheet date; current liabilities are liahilifies that are

settled during the normal operating cycle of the Company or within the 12 months followin crose nﬁﬁi
financial year. The deferred tax assets and liabllities are dassified as non-current assels and i
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(b}

()

{d)

()

Recent accounting pronouncements
Standards issued but not yet effective

AmendmenttoIndAS? - - - - -

The amendment to Ind AS 7 requires the enlities to provide disclogures that enable users of financial statements
to evaluate changes in liabilities arising from financing activities, including both changes arislng from cash fiows
and non-cash changes, suggesting Inclusion of a reconciliation between the opening and closing balances in the
balance sheet for liabililies arising from financing activities, to meet the disclosure requirement.

Property, plant and equipment

Freehald land is carried at historical cost. All other items of property, plant and equipment are slated at historical
cost less depraciation, Historeal cost includes expenditure that is directly attibutable te the acquisition of the
items. Subsequent costs are Included in the assets carrying amount or recognised as a ssparate assel, as
appropriata, only when It is probahble that fulure economic benefils associated with the item will flow to the
Company and the cost of the ltem can be measured refiably. The Garrving amount of any component accounted
for ag a separate asset is derecognised when replaced. All other repairs and maintenance are charged fo profit or
loss during the reporting period in which they are incurred.

Expenditure incumred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and altributable borrowing cost are disclosed under Capital Work-in-Progress.

Transition to Ind AS:
On transiion to Ind AS, the company has elected to adopt fair value of all of its property, plant and equipment
(including Capital wark in progress) recognised as at April 01, 2015 as deemsd cost, ’

Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of deprecialle amount on Straight Line Method (SLM) based on useful life
of the assets as prascribed in Part C of Schedule l to the Companies. Act, 2013.

Estimated useful lives, residual values and depreciation methods are reviewed annually, taking info account
commercial and fechnologlcal cbsolescence as well as normal wear and tear and adjusted prospectively, I
eppropriate

intangible assets:

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amorization /
depletion and impairent loss, if any. The cast comprises of purchase price, barrowing costs and any cost
directly attributable to bringing the asset to ils working condition for the intended use.

Expenditure incurred on acquistion of intangible assets which are not ready o use at the reporfing date is
disclosed under “intangible assets under development”.

Amortization method and perlods

Amortization is charged on a sfraight-line basis over the estimated usaful lives. The estimated useful life and
amortization method are reviswed at the end of each annual reporting peried, with the effect of any changes in
the estimate being accounted for on a prospective basie.

Computer software is amodised over an estimated useful life of 3 years.

Transition to Ind AS:

UOn transition to Ind AS, the company has elected to continue with the camrying value of all of intangible assets
recognised as at April 01, 2015 measured as per the previous GAAP and use that carrying value as the deemed
cost of intangible assets.

Impairment of non-financial assets

-Assets which are subject o depreciation or amorlization are tested for impaimment whenever events or changes

in circumstances indicate that the carrying amount may not be recoverable. An impairmont [oss is recognised for
the amount by which the asset’s carrying amount exceeds its recovarable amount. The recoverable amount is the
higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
a3sets are grouped af the lowest levels for which there are separately Identifiable cash inflows which are largely
independent of the cash inﬂnwgﬁ,{mm;uther assots or groups of assets {cash-generating units). Non-financial
assets that suffered Impaimaﬂt@r@ﬂﬁw@.jor possible reversal of the impalmient al the ead-ef.gach reporling
period.
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{f) Financial instruments:

A financial Instrument is any cantract that gives rise to a financial asset of one enlity and a financial liahility or
equily instruments of another entity.

Investments and other financlzl assets

Classlfication

The Cempany classifies its financial assets In the following mesasurement categories:

- those to be measured subsequently af fair value (ether through other comprehensive income, or
through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assefs and the
contractual terms of the cash flows.

For asssis measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive Income. For invesiments in debt instruments, this will depend on the business model in
which the Investment is held.

The Company reclassifies debt investments when and only when it business model for managing those
assets changes.

Measurement

At inftlat recognition, the Company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, ransaction cests that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial assets caried at fair value through profit or loss are
expensed in profit or loss.

Debt Instruments

Subsequent measurement of debt instruments depends on the: Company’s business model for managing
the asset and the cash flow characteristics of the asset. There are three measuremert categeres inlo which
the Company classifies its debt instruments:

Amortised cost: Assets that are held for collection of contraciual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortisad cost. A galn or loss on a debt
investment that is subsequently measured at amortised cost is recognlsed in profit or foss when the asset Is
derecognised or impaired. Interest income from these financial assets & included in finance income using
the effective interest rate method,

Fair value through other comprehensive Income (FVOCH: Assets that are held for collection of
contractual-cash flows and for selling the financial aseels, where the assets cash flows represent sclaly
payments of principal and interest, are measured at FVYOCGI. Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in prefit and loss, When the financial asset is
derecognised, the cumulative galn or less previously recognised in ©Cl is reclassified from equity to profit or
loss and recognised in other galns/ {losses). Interest income from these financial assets Is included in other
income using the effective inferest rate method.

Falr value through profit or loss (FVYPL): Assets that do not meet the criteria for amortised cost or FVYOCI
are measured &t FVYPL, A gain or loss on a debt invesiment that is subsequently measured at falr value
through profit or loss is recognised in profit or loss in the pericd in which it adses. Interest Income from
these financial assets is included in other incamsa.

Changes in the fair value of financial assets at FVPL are recognised in the stalement of profit and loss,
Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses assoclated with its assets
carfied at amorlised cost. The impaiment meathodology applied depends on whether there has been a
slgnificant increase in credit risk.

Derecognition of financial assets

A financial asset is derecognised only when:
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» The Company has transferred the rights 1o receive cash flows from the financial asset or
+ retains the contractual rights to receive the cash flows of thiz financial asset, buf assumes a confractual
obligation to pay the cash flows to one or more recipients.

Where the entity-has transferred-an-asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entity has not fransferred substantially all isks and rewards of ownership of the financial asset,
the financial asset is not derscognised, Whaera the entity has neither transferred & financial asset nor retains
substantially afl risks and rewards of ownership of the financial asset, the finandlal asset is derecognised if
the Company has not retained contral of the financial asest, Where the group retains cenfrol of tha financial
asset, the asset is continued 1o be recognised to the extent of continuing nvoivement in the financial asset,

Income recognition:
Interest Income

Interest income from debt instruments is recognised using the effective intersst rate method. The effective
interest rate s the rate that exactly discounts estimated future sash receipts through the expected life of the
financial asset o the gross carrying amount of a financial asset. When calculating the effective inlerest rate,
the Company estimates the expected cash flows by considerdng all the contractual terms of the financial
instrument {for example, prepayment, extension, call and similar optlons) but does not eonsider the expected
cradit losses.

Dividend
Dividends are recognised in profit or loss only when the right to receive payment is eslablished, it is probable

that the economic benefits assoclated with the dividend will flow to the Company, and the amount of the
dividend can be measured reliably.

{g) Offsetting Financial instrurnents

{h)

Financial assels end liabilities are offsel and the net amount is reported in the balance sheet where thare is a
legally enforceabla right to offset the recognised amounts and there is an Infention to seftle on a net basis or
rezlise the asset and sellfe the Habilily simultaneously. The lagally enforceable right must net be contingent cn
future events and must be enforceable in the normal course of business and in the evant of default, insolvency or
bankruptey of the Company or the counterparty.

Contributed equity

Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of fax, from the proceeds.

() Financial abllties

Classlficatian as debt or equity

Debt and equity instruments issued by the company are classified as either Ainancial liabilities or as equity in
accordance with 1he substance of the contractual arrangements and the definition of a financial liability and
an equity instrument.

An equity instrument is any contract thal evidences a residual interest in the assets of an cniity after
deducting al of Its liabilities.

initial recognition and measurament

All financial liabilities are recognised initially at fair value and, In the case of loans and borrowings and
payables, net of directly altribulable transaction costs,

The Company's financial liabilities include borrowings, ducs to helding company and creditors for capltal
expenditure.

Subsequent measurement
The measurement of financal liabilities depends on their classification, 25 described below;
Borrowings: Borrowings are subsequently carried at amortised cost; any difference between the proceeds

{net of transaction costs) and the redemption valus is recognised in, tha statement of prafit.and loss over the
period of the borrowings using the effective interest method.


http://www.tcpdf.org

Chitrangi Powar Private Limited
Notes to the financial statements as of and for the year ended March 31, 2017 [Continued)

v

(k)

{
I.

)
il

Trade and other payable: These amounts represents ohligations te pay for goods or services that have
been acguired in the ordinary course of business from suppiiers. These payable are classified as current
liabilities if payment is due within one year or less otherwise they are presented as non-current liabilitiss.
Trade and payables are subsequently meesured at amortised cost using the effective Interest method,

Derecognition

Borrowings are removed from the balance ghest when the obligation specified in the contract is
discharged, cancelled or expired. The difference beilween the carrying amount of a financial liahility that
has been extinguishad or transferred to another party and the consideration paid, including eny non-cash
assets transferred or liahilities assumed, I3 recognised in prefit or loss as other gains/ (losses),

When an existing financial liability is replaced by ancther from the same lender on substantially different
terms, or the terrs of an existing liabiity are substantially modified, such an exchange or modification is

treated as the derecognifion of the original liability and the recognition of & new liability. The difference In the
respective carrying amounts |s recognisad in the statement of profit or loss.

Borrowing costs
Genaral and specific borrowing costs that are direclly atfributable to the acquisition, construction or
production of a quallfying asset are capitalised during the period of time that s required to complete and
pvepare the asset for its intended use or sale. Quallfying assets are assets that necessarily 1ake a
substantial period of time o get ready for their Intended use or sale,
Other berowing costs are expensed in the petiod in which they are Incurred.

Pravisions, Contingent Liabilities and Contingent Assets:

Provisions !

Provisions are recognised when the Company has a present legal or construcfive obligafion as a result of past
events; It s probable thaf an outflow of resocurces will be required {o seltle the obligation; and the amount has
been reliably estimated.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
seftle the present obligation at the end of the reporting period. The discount rate used te determine the present
value is a pre-lax rate that reflects current market assessments of the time value of money and the risks specific
ta the liability. The increase In the provision dus to the passage of time is recognlsed as interest expense.

Contingent liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the exislence of
which will be confirmed only by the occurrence or non-ocourrence of ona or more uncertaln future events not
wholly within the cantrol of the Company. A present obligation that arises from past events where it is either not
probable that an outflew of resources will be required 1o setlle or reliable estimate of the amount canngt be made,
is termed as contingent liabifity.
Contlngent Assets:
A contingent asset is disclosed, where an inflaw of ecenomic benefits is probable,
Foreign currency translation:
Functional and presentation currency
items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements
are presented in ‘Indian Rupees'’ (Rs.), which is the Company’s functional end presentation currency.,

Transactions and balances

{ii Foreign currency transactions are franslated inte the functional currency using the exchange rates
prevailing at the dates of the transactions.

{i} All exchange differences arising on reporling of short term foreign currency monetary items at rates
different from 1hose at which they were initially recorded are recognised in the Statement of Profit and
Logs,

(i) Mon-monetary items denominated in forelgn currency are stated at the rates prevailing on the. date of the
fransactions / exchange rate at which transaclion is actually effected.
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(m) Employee benefits:
Short-term cbligations

Liabiliies for wages and salaries, induding non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised in
respect of employees' services up to the end of the reporting peried and are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
cbiligations in the balance shest.

Other long-term employee henefit obligations

Tha liabilities for eamed leave and sick leave are not expected to be seftled wholly within 12 months after the
end of the period in which the employess render the related service. They are therefore measured as the
present value of expected future payments to be made in respect of services provided by employees up to the
end of the reperting period using the projected unit credit methed. The benefits ara discounted using the market
yields at the end of the reporiing perlod that have tarms approximating 10 the ferms of the related obligation.
Remeasurements as a result of experience adjusiments and changes Ih acluarial assumptions are recognised
in profit or loss.

The obilgations are presented as current liakilities in the balance sheet if the entity does not have an
uncenditional right to defer settlement for at least twelve meonths after the reporting period, regardless of when
the actual settlement is expected fo occur,

Post employee obligations

The group operates the following post-employment schemes:
- defined benefit plans such as gratuity
- defined contribution plans such as provident fund.

Gratuiiy obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans Is the present
value of the defined benefit obkgation at the end of the reporting perdod less the fair value of plan assets. The
defined benefit obligation is caleulated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is delermined by discounting the
estimated fultire cash outflows by refarance to market yields at the end of the reporting pericd en government
bonds that have terms approxlmating to the terms of the related obligation.

The nat interest cost is calculated by applying the discount rate to the net balance of 1he defined benefit
obligation and the fair valug of plan assets. This cost is meluded in employee benefit expensa in the statement
of profit and loss.

Remeasurement gains and losses arising from experienca adjustments and changes in actuarial assumptions
are recognised In the period in which they occur, directly in cther comprehensive income, They are included in
retalned earnings in the statement of changes in equity and In the balance sheet.

Changes in the present valus of the defined benefit obligation resuiting from plan amendments or curtailments
-are recognised immediately in profit or loss as past service cost.

Defined confribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The group has no further payment obligations once the contributions have been paid. The
contributions are accounied for as defined contribution plans and the: contributions are recoghised as employee
bencfit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is available.

{n) [ncome tax

The income tax expense or credit for the period Is the tax payable on the current period's faxable income based on
{he applicable income tax rate for each jurladiction adjusted by changes in deferred 12 asssfs and liabilifies
attributable to temporary dilferences and fo unused tax losses.

The current Income tax charge is calculated on the basis of the tax laws enacted or substantively enactegsit e
end of the reporting period in the countiies where the Company operate and generate taxable incom
Management periodically evaluales positions taken In tax refums with respect to situafiens in which dbilicable tax
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regulation is subject to interpretation. if establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferrad income tax is previded in full, on temporary differences arising between the tax bases of assets and
liabilities and thelr carrying amounds-in the financial staterments, Defetred hcome tax is also not accountsd for ifit
arises from initial recognition of an asset or liability in a transaction alher than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred Income tax is
determined using fax rates {and laws} that have been enacted or substantially enacted by fhe end of the reporting
period and are expected to apply when the refated deferred income tax agset is realised or the deferved income
tax liability is sefled.

Deferred tax assets are recognised for all deduclible temporary differences and unused iax iosses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses,

Peferred tax assets and liabilities are offset when there ls a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the sams taxation authorlty. Cument tax assets and tax
llabifities are offsat where the entity has g legally enforceable right to offset and intends either 1o setlle on a net
basis, or to realise the asset and settle tha liability simultaneously.

Current and defarred 1ax |s recognised in profit or lass, except to the extent that it relales 1o itema recognised in
othar comprehensive income or directly in equity. In thls case, the 1ax is also recognised in other comprehensive
fncome or directly in equity, respeclivaly,

{o} Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, czsh and cash equivalents includes cash on
hand, deposits held at call with financial institution,other short term highly liquid investment with an erigihal
maiurity of three months or less that are readily convertible into known amounts of cash and which are subject to
insignificant rlsk of changes in value..

{p) Earnings per share

Basic eamings pet share
Basic earnings par share is cafculated by dividing:

- the profit atfibutable to owners of the Company
- by the weighted average number of eguify shares outstanding during the financial year.

Diluted earnings per share
Diluted earnings per share adjusts the figures uged in the determination of basic earnings per share to take into
account;

- the after income tax effect of interest and other financing costs assaciated with dilutive potential equity shares,
and

- the welghted average number of additional equily shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares.

{q) Cash flow statement

(r}

Cash flows are reported using the indirect method, whereby profit befare tax is adjusted for tha effects of
frangactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available Information.

Segment reporting

Operating segments are reporied in a manner consistent with the internal reporling provided to the chief
operating decision-maker. The chief operaling declsion-maker, who is respansible for aflocating resources and
assessing performance of the operating segments, has been identified as tha Directors of the Company that
makes strategic decislons., )

2.2 Critical accounting estimates and judgements

The preparation of financial statements under Ind AS requires management ko take decisions and make
estimates and assumpfions that may impact the valus of revenues, costs, assats and liabilities and the related
disclosures concerning the ilems involved as well as contingent assets and liabilities at the kalance sheet date.

timates and judgements are centinually evaluated and are based on historical experience and cthet fagters;

Eﬁ: iding expectations of future events that are believed to be reasonable under the circumstances,
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The Company make estimates and assumptichs concerning the future. The resulting accounting estimates wil), by
definifion, seldom equal the related actual resulis, The estimates and assumptions that have a significant risk of
causing a matenial adjustment to the carrying amounts of assels and liabilities within the next financial vear are
discussed below:

{a) Income taxes

There are Iransactions and calculations for which the ultimate tax determination is uncertain and would get
finalized on completion of assesament by tax authorities. Where the fina! iex outcome is different from the
amounts that were initially recotded, such differences will impagzt the income tax and deferred tax provisions in
the period in which such determination is made.

{b} Provision

Estimates of the amounts of provisions recognised are based on current legal and constructive requirements,
technology and price levels. Bacause actual ocutflows can differ from estimates due lo changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future,

the carrying amounts of pravisions sre regularly reviewad and adjusted {o take account of such changes,

3 Transltion to Ind AS:

Thase are the Company's first finandiai statements prepared in accordance with Ind AS. The Company has adopted
Indian Accounting Standards (Ind AS) as notified by the Minigtry of Corporate Affairs with effect from April 01, 2018,

with a transition date of April 01, 2015, These financlal statements for the year ended March 31, 2017 are the first the

Company has prepared under Ind AS, For all periads upto and including the year ended March 31, 2016, the
Company prepared its financial statements in accordance with the previously applicable Indian GAAP (previous
GAAP}.

The adoption of Ind AS has been carried out in accardance with Ind AS 101, Firstdime Adoption of Indian Accaunting
Standards. Ind AS 101 requires that all Ind AS standards and inferpretations that are issuad and effective for the first
Ind AS financiel-staternants be applied retrospectively and consistently for- all financial years presented. Accordingly,
the Company has prepared financlal statements which comply with Ind AS for year ended March 31, 2017, together
with the comparative information as at and for the year ended March 31, 2016. The Company's opening Ind AS
Balance Sheet has been prepared as at Apiil 01, 2015, the date of transition to Ind AS.

A. Exemptions and exceptions availed

In preparing these Ind AS financial staternents, the Company has availed certain exemptions and exceptions in
accordance with Ind AS 101, as explained belaw. The resulting difference between the cartying values of the
assels and liabitities in the financial statements as at the (ransition date under Ind AS and previous GAAP have
been recognlsed directly in equity (retained earnings or anather appropriate category of equity). This note
explains the adjustments made by the Company in restating ifs previous GAAF financial statements, including

the Balance Sheet as at April 01, 2015 and the financial statements as at and for the year ended March 31, 2016,

{a) Ind AS opticnal exemptions

[. Deemed cost

Ind AS 101 pemmits & first-time adopter to measure all of its property, plant and equipmenl {(PRPE) (including
Capital work In progress) as recognised in the financial statements as at ihe date of fransition to Ind AS at falr
value or pravicus GAAP carrying value and use that as its deemed cost as at the dale of transiion after making
necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets
covered by Ind AS 38 "Intanglblz Assets”. Accardingly, the company has elecled to measure all of its PPE

{(including Capital work in progress) af their fair values. The company has elected to use previous GAAPR camrying

value as deemed cost for Intangible Assets covered by Ind AS 38 "Inlangible Assels”,
{b) Ind AS mandatory exemptions

The company has applied 1he following exceplions from full retrospeciive application of Ind AS as mandaforily
requircd under Ind AS 101:
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i. Estimates
An entity's estimates fn accordancs with Ind ASs at the date of transition to Ind AS shall ke consistent with
estimates made for the same date in accordance with previous GAAP (after adjustments to reflect any difference
in accounting policles), unless there Is objective evidence that those estimates were 1n error,
Ind AS estimates as at April 01, 2015 are consistent with the estimates as at the same date made in conformity
with previous GAAP. The Company made estimates for following items in accordance with Ind AS at the date of
fransition as thesa were not required under previous GAAP:
+  Impairment of financial assets based on expected credit loss model
ii. Classification and measurement of financial assets
Ind AS 101 requires an entity to assass classification and measurement of financial asssts {debt instruments) on
the basis of the facts and circumstances that exist at the date of transition o Ind AS. Consequently, the Company
has applied the above assessment based on facls and drcumstances exist at the transition date.
B. Reconciliations between previous GAAP and Ind AS
Ind AS 101 requires an enlity to reconcile equily, total comprehensive income and cash flows far prior pericds.
The regrouped previous GAAP information is derived based on the audited financial stafements of the Company
for year ended March 31, 2018,

The following tables represent the reconclliations from previous GAAP ta Ind AS.
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B.1 Reconciliation of total equity as at March 31, 2016 and April 01, 2015
Rupess in thousands

Particulars Note March 31, 2016 April 1, 2015

Total equity {(eharchckder's finds) 8$ par previous GAAP 570,098 1,003,395

Adjustments

Fair valuation of convertible debenturas and conversion

Into 1CDs c1 - 8,418,613

Decapitalisation of pre-operative axpendlitures c2 {B876,549) (876,549)
Total adjustments {B76,549} 7,542,064

Total equlty as per Ind AS _ 102,548 8,545,459

B.Z Reconclliation of total comprehensive income for the year ended March 31, 2016
Rupees in thousands

Particulars T Noke March 31, 2016

Profit afler tax as per previous GAAP {24,297}
Adlustments:

Interest and loss on redemption of prafarance shares ci1 {8,418,613)
Total adjustments {8,418,613)
Profit after tax as per Ind AS {8,442,910)

£.2 Impact of Ind AS adoption on the statements of cash flows for the year ended March 31, 2016
There is no matgrial impact on the statements of cash flows on account of adoplion of Ind AS,
C. Notes to first-time adoption:

C.1: Fair valuation of eonvertible debenfures and conversion Into ICDs

As on transition dafe, the company has fair valued the 0 % Unsecured Commpuisorly CGonvertible Debentures on intial recognition and
accruad inferss! subsequently af market rate of inlerest. The said debentures are converted into Intercorporate deposits on March
30, 2018 and the company has recognized the loss on conversion of debentures.

C 2:; Fair value of PPE as deemed cost and decapitalisation of pre-operative axpandifure

The Company has realigned the expenditures capitafised to capital work in progress under Ing! AS and has charged the expendilures
fo Statement of Profif and Loss. As a consequanca, the Comapny has written off the Capital Work in Progress of Rs. 876,549
thousancds as reported under previous GAAP,

G 3: Retalned earnings
Retained earnings as at Aprll 61, 2015 has hean adjusted conseguent to the above Ind AS transition adjusimeants.
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GChitrangi Power Private Llmited
Notes fo the financial statements as of and for the year ended March 31, 2017 (continued)

4.2 Intangible assets

Rupeces n thousands
Comptrter
Software
Gross carrying arount
Deemed cost as at April 01, 2015 387
Additions during tha year -
Deductions during the year -
Balance as at Mavch 31, 2016 . 3I8T
Additions during the year -
Deductions during the year -
Balance as at March 31, 2017 387
Computer
Amortisation Software
Batance as at April 01, 2015 -
For the year 387
Deductions during the year -
Batance as at March 31, 2016 387
For the year -
Cedueticns during the year -
Balance as at March 31, 2017 387
Net carrying amount
Balance as at April 01, 20156 287
Balance es af March 31, 2016 -
Balance as at March 31, 2017 -




Chitrangl Power Private Limited
« Netes to 1he financlal statements &3 of and for the year endad March 37,

Nan-current financlal assety
4.3 Other non-current finance assals
{Unsecured and considerad good)
Security deposis
Non-cument bank balances {lten with Sales tax department)
Advance Recoverable In Cash or Kind

4.4 Other non-current asscis
(Unsecured and considered good unless etated otherwise)

Capilal advances (refer note no. 8)

Cusrent financial asssts
4.5 (2} Gash and cash equivalents
Balance with banks:
in current account

4.5 (b} Loanz
Loans ! advances o employees

4.6 Current tax assets {net}
Curvent {ax assets (Net of provislon for taxes Rs. §,222) (Margh 31,
2016: Ra, 5,222, Aprlf 1, 2015; Rs. B58,446)

4.7 Other current assots
(Unsecurcd and considered good unless stated othciwise)
Prepaid expensas

2017 (continwed)

Rupces in thousandg
As at As at Ag Bt
March 31, 2017 March 31, 2016 Aprll 81, 2015
26,015 20815 28918
16D 145 134
27,112 27,112 27,112
87 187 £§7.173 57,161
12,174,191 121477748 12,401,087
12,174,181 12,177,749 12,401,087
195 242 440
195 242 444
- - 10
- - 10
25 22 3as
25 22 333
- - 20

20
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Chitrangl Power Private Limited
Notes to the financial atetementa as of and for the year ended March 31, 2017 {continued)

Rupses in thousands

As at As at As at
March 31, 2017 Iarch 31, 2016 April 01, 20145
4.10 Regerves and suiplus
Balance atthe end of the year
4.10.1 Securities prermlum account 859,000 999,000 599,000
4.10.2 Relained sarnings {018,497) (897,551} 7.545 559
Total reserves and surplus 80,503 101,448 8,544,358
4404 Securitios premium eccount
Batance et the beginning of the year 994,000 999,000
Balance at the end of the year e99,000 299,000
410.2 Refalned camings
Balance at the beginning af tha year (B9T.55M 7,545,350
Loss for the year {20,048) {0,442.,610)
Balance at the and of iha yaar {918,497 (897,561}
80,503 101,449

Nature and purpose of reservas:

a) Securities premlum sccount

Securities premium account Is creaded to record premium recaived on Issue of shares. The reserve ks vlllised in accordanca with provigions of the

Companies Act, 2013.
Non ¢urrent financial liabliitles
4.11 {a) Non-current botrowlngs

Unsecured - at amortised cost

Nil (March 31, 2016: NI, Aprit 1, 2015; 12,700) 0 % Unsecired - 4,281,387
Compulsorly Convertible Debentures of Rs. 1,000,000 each
{Refer note 17}
- 4,281,387
4.11 (h) Other non-current financial liabilitlas
Rctontion money payable 32,641 32,641 32,641
32,641 32,641 32,641
4.12 Non-cument pravigions
Pravision for gratuity {Refer nofe 8) . - - 248
Provision for lcave encashment {Refer nata B - - 536
- - 764
Current financial liabilitics
4.13 {a) Cumrent bamowings
Unsecured - at amortised coat
Inter<corporate daposlts 12,869 450 12,860,950 14E,050
(inforest frae and repaybla on demand) {Refer note 17)
12,689,450 12,860,060 145050
4.13 (b} Other current financial liabilitlas
Creditors for capital expenditure (Refer note 16) 4,699 4,480 227,748
Relantion money payahle PB4 1,387 1,387
Others &1 46 623
§,316 £,913 229,758
4.14 Gurrent provislons
Praviglon for graluity (Refer note £) - - 7
Provisian for laave encashmenl (Refer nole §) - - 25

- 142



Chitrangl Power Privata Limited
Motes to the financlal statements as of and for the year ended March 31, 2017 {continued)

415 Other Income

4.16

417

413

Interest Income:
Bank deposits

Employee benefits expense

Balaries, benus and ofher allowances
Cortribution to provident fund and other funds
Staff welfara expenses

Finance cost

Interest on convertible debentures
Loss on conversion of Zero % convartibla debentures
Other finance charges

Dther expenses

Legal and professional charges (Including shared service
chargss)

Poslage and telephone

Travelling end conveyance

Raies and taxes

insurance

Site Expenses

Miscellanecus expenses

Rupees in thousands

Year ended
March 31, 2017

Year anded
March 31, 2116

13 13

13 13

- 3,502

- 202

- 10

: 3,804

- 533,707

- 7,884,906

B.026 10,716

8,026 8,429,329

1,446 278

- 1

. 150

3 3

- 40
1,793 -

1,234 58

4,476 530




Chitrangl Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 (Continued)

5) Project Status:

The Company is sefting up a 6x660 MVV (3,960 MW) super critical coal-fired thermal power project at Chiivangi Tehsil
in Singrauli District of Madhya Pradesh. It has alyeady received all the major clearances and approvals required for

the implementation of the project.

The Company is in possession of entire Gavernment and private land reqguired for the project and has commenced
work of area grading, boundary wall canstruction and early enabling works at the project site. The Engineering,
Procurements and Construction (EPC) contract has already been awarded on a turnkey basis and the Company has

paid capital advances.

The Campany would be using coal as the primary fuel which would be obtained from various foreign and domestic
sources through linkage, e-auction and other supply arrangements,

6) Capital commitment

Estimated amount of contracts remaining unexecuted on capital account {net of advances paid) and not provided
for Rs. 164,173,805 thousands {March 31, 2016 Rs.155,864,81% thousands; April 01, 2015 Rs.151,06€0,737

thousands).

7} Details of Remuneration to Auditors:

Rupees in thousands

Year endled Year ended
March 31, 2017 March 31, 2016
(a) As auditors
For statutory gudit 150 150
For others 8 -
158 160
8) Employee Benefit Obligations
The Company has classified various employee benefits as under:
a} Leave obligations
The |lgave obligations cover the Company liability for sick and privileged leave.
Rupees In thousands
Provislon for laave encashment Year ended Year ended Year ended
) March 31, 2017 | March 31, 2016 April 01, 2016
Current* - - 2b
Non-current | - - 536

* The Company daes nof have an unconditionaf right to defer thie setflernents.

k) Defined contribution plans

(M Pravident fund
{ii} Superannuation fund
(i} Stato defined contribution plans
- Employees’ Pension Scheme 1995

The provident fund and the state defined contribution plan are operated by the regionhal provident fund
commissioner and the superannuation fund is administered by the trusi. Under the schemes, the Company is
required to contributc a specified percentage of payroll cost 1o the retirement bensfit schemes to fund the

benefits.

The Company has recognised following amounts in the Statement of Profit and Loss for the year:
Rupees in thousands

(i Cantribution to provident fund
(i) Contribution {o employees' superannuation fund

{iify Contribution to employees’ deposit inked insurance scheme

(W) Contribution to employees'’ pension scheme 1895

Year ended
March 31, 2017

Year ended
March 3¢, 2016
120

50

2

a0




Chitrangi Pou;.-er Private Limitod
Notes to the financial statements as of and for the year ended March 31, 2017 {Continued)

¢) Post employment obligatien

Gratuity:

The Company has a defined benefi plan, governed by the Payment of Gratulty Act, 1972, The plan enlitics an
employee, who has rendored at least five years of continuous service, to gratuity at the rate of fifteen days basic
salary for evety completed years of services or part therecf in excess of six months, based on the rate of basis salary

last drawn by the employas concermed.

(i) Significant estimafes; actuarial assumptlons

Valuations in respsct of graiuity have been caried out by an independent actuary, as at the Balance Sheet date,

based on the following assumptlions:

employees in number of years

Particulars March 31, 2017 | March 31, 2016 | Apnl 01, 2015
Discount rate {per annum) - - 7.85%
Rate of increase in compensation levels - - 7.50%
Rate of refurn on plan assets - - -
Expected average remaining working lives of - - 9.69

The estimate of rate of escalation in salary considered in actuarial valuation, takes inte account inflation, seniority,
premotion and other relevant factors including supply and demand in the: employment market.

(i) Gratuity Plan

Rupees in thousands

Particulars

Present valus
of obligation

Fair value of
plan assets

Net amount

| April 01, 2015

328

320

Current service cost

Interest cost

Total amount recognised in profit and-loss

Remeaasurements

Refurn on plan assets, excluding amount included in
| interest expense/(income)

{Gain) / loss from change in demaographic assumpticns

(Gain) f loss from change in financial assumpfions

Experience {(gains) / losges

Total amount recognised in other comprehensive
income

Liabilities assumedf(setiled)

[2256)

(256)

Benefit paymenls

(70)

March 31, 2016

{70)

The net liability disclosed above relates 1o funded and unfunded plans are as follows:

Rupeces h thousands

Particulars March 31, 2017  March 31, 2016 April 01, 2015
Present value of unfunded obligations - - 325
Fair value of plan assets - - -
Deficlt of Funded plan - - 325
Current - - 77
Non current - - 248



http://www.tcpdf.org

Chitrangi Power Private Limited

Notes to the financial statements as of and for the year ended March 31, 2017 [Continued)

9) Related party transactions:
A. Parties where control exists:

Hoiding Company:
Relignce Power Limited {R Power)

B. {I) Invesfing parties/promoters having significant influence on the Company directly or Indirectly:

Companies
Reliance Infrastructure Limited (R Infra)

Individual
Shri Anil D. Ambani

B. () Other related parties with whom transactions have taken plage during the year:

Fellow subsldlaries:
Reliance Cleangen Limited (RCGL)
Sasan Power Limited (SPL)

8. (l) Others:

Key Managerial Personal:

Directors

Shii Shrikant D Kulkami

Shri Aghwin Purohit

Shii Sanjay Kumar {upte Sepiember 03, 2016)
Shri Rachakonda Ramana Venketa

Shir Sankaran Srnivasan

Shri Anand Budholia fw.e.f September 09, 2016)

C. Details of transactions during the year and closing balance at the end of the year:

Rupees in thousands

March 21, 2017

March 31, 2016 |

Particulars Rupees “Rupees
Transactions during the year;
Reimbursement of expenses
R Powey 6,031 10,086
SPL 422 | B16
R Infra 1,082 -
Inter- corporate deposits received
R Power 8,600 15,500

Rupess in thousands

March 31, 2017

March 31, 2016

“April 1, 2015

Particulars Rupees Rupees Rupees

Closing balance

Equity share capital {excluding premium}

R Power j00 100 100 ;

Prefarence share capital [excluding promium)

R Power 1,000 1,000 1,000

Debentures

R Power - - 4,281 387
mter corporate deposits recelved

R Fower . j 12,860,450 12,860,950 145,080

Retention money payabie , "

R Infra 32,762 32,641 32,641




Chitrangi Power Private LimHied

Notes to the financial statements as of and for the year ended March 31, 2047 (Continuad}

Capital advance
R tnfra 12,173,079 | 12,174,061 12,397,369
Guaraniges
R Power 1,150,824 1,160,824 1,150,824
10) Earnings per share:
Year ended Year ended

Partlculars

March 31, 2017

March 31, 2018

Profit avallable to equity shareholders

Profit after tax (A) {Rupees in thousands) {20,946) (8,442,910}
Number of equity shares

Welghted average number of equity outstanding {B) 10,000 10,000
Basic and diluted earnings per share (A / B} (Rs.) (2,084.82) {844,291.01)
Nominal value of an equity share (Rs.) 10 10

7.5% Compulsory Converlible Redeemable Non-Cumulative Preference Shares had an anti-dilutive effect on
eamings per share and hence have not been considered for the purpose of compuling dilutive eamings per share,

11) Income taxes

Rupees in thousands

The reconciliation of tax expense and the accounting profit multiplied by tax rate :

Particulars March 31, 2017 March 31, 2016
Profil before tax {20,046) (8,442 ,508)
Tax at the Indian tax rate of 28.87% (2015-16: 30.90%) (6,257} (2,608,859)
Tax losses for which no deferred income tax was recognised (6,257) {7,508)
Other items for which no deferred income tax was recognized - (2,601,349
Income tax for earlier yaars - (2)
Incoime tax expense {6,257} {2,608,859)

12) Fair value measurements

(a} Financial Instruments by category

The Company does not have any financial assets or liabilities which are measured at FYPL or FYOCI, Financial
assets and liabilities which are measured at amortised cost are as follows:

Rupees in thougsands

March 31, 2017 | March 31, 2016 April 1, 2015
Financial assets
Secuity deposits 29,015 29,915 29,915
Non-current bank batances 160 146 134
Advance Recoverable in Cash or Kind 27,112 27112 27,112
Cash and cash eguivalents 196 242 440
Loans / advances to employees - - 10
Total financial assets 57,383 67,415 57,611
Financial liabilities
) Borrowings 12,859,450 12,860,050 4,426,437
Retenticn money payahle 33,608 34,028 34,028
Craditors for capital expendiiure 4,698 4,480 227748
Dther payables B51 46 B23
Total financial liabllitles 12,908,406 12,899,504 4,688,836

{b) Falr value hierarchy

This section explains the judgements and estimafes made in determining the fair values of the financial instruments
that are (a) recognised and measured af fair value and {b) measured at amoriised cost and far which fair valves are
disclosed in the financial statements. To provide an indication about the rollabllity of the inputs used in determining

fair value, the company has classified its financial instruments into the throe levels prescribed under the accounting
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standard. An explanation of each level follows undemeath the {able. The: Company does net have any financial
assets and financial liabilities which are measured at fair value on each reporting date.

Rupees in thousanda
Assets and liabilities which are Level 1 Lewval 2 Level 3 [ Total
measured at amortised cost for which
fair values are discioge as at March 31,
2017
Financlal assets
Security deposits - 29,915 - 29,915
Nen-current bank balances 160 160
Total financial asgets - 30,075 - 30,075

Financial Liabilities
Borrawings - - - -
Retention money payabla - 32,641 - 32,641
Total financial liabllifles - 32,641 - 32,641

Rupees in thousands
Assets and llabllities which are Level 1 Level 2 Level 3 Total
measured at amortised cost for which
fair vaiues are disclose as at March 31,

2016

Financial assets

Security deposits - 29815 - 28915
Non-current bank balances 146 - 146
Total financlal assets - 30,061 - 30,081

Financial Liabilities

Borrowings - - - -
Retention money payable - 32,641 - 3264
Total financtal liabilities - 32,641 - 32,641

Rupees in thousands

Assets and liabllities which are Level 1 Level 2 Level 3 Total ‘]
measured at amortised cost for which
fair vaiues are disclose &2 at April 01,
| 2015
Financial assets
Security deposits - 28.915 - 29,815
| Non-current bank balances - 134 - 134
Total financlal asgets - 30,049 - 30,049
Financial Liabilitles ’J
Borrowings - 4,281,387 - 4,281,387
Retention money payablc - 32,641 - 32,641
Total financial liabilities - 4,314,028 - 4,314,028
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(c) Fairvalue of financial assets and liabllities measured af amortised cost

Rupees in thousands

March 31, 2017 March 31, 2016 April 01, 2015
i S e : Falr value C Falr vaiue
Soming | raievaive | Soring g

Financial assets

Security deposits 29,915 20,916 26,515 20,915 20 915 29,915
Non-current bank

balances 160 160 148 146 134 134
Total financial assets 30,075 30,075 30,061 30,061 30,048 30,049
Financlat Liabilities

Borrowlngs - " - - 4,281,387 4,281,387
Retenticn money payable 22 841 32,641 32,641 32 841 32,641 32,641
Total financial liabilities 32,641 32,64 32,641 32,641 4,314,028 4,314,028

{d) Valuation technigque used to determine fair values

The carrying amount of current financial assets and liabilitles ave considered to be the same as their fafr values, due to
their short ferm nature,

The falr value of security deposits, non-current bank balances, bomowings and retention money payable has been
considered same as cafying value sine2 there have not been any material chianges in the prevalling inlerest rates. Impact
on account of changes in interest rafes, if any has baen considered immaterial.

Notz
Level 1 : Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined uslng valustion fechnigues which maximise the use of abservable market data and rely as little
as pogsible on enfity-specific estimates, If all significant inputs required to falr walua an instrument are observable, the
instrument is included in level 2.

. Level 3: If one or ore of the significant inputs is not based on observable market data, the instrument Is included in level
3. This is the case for unlisted equity securities which are hcluded in level,

Thera were no fransfers between any levels during the year.
13) FInancial risk management

The Company’s business activities expose it fo a variely of financial risks, namely liquidity risk, macket risks and credit
risk.

Risk Exposure arising from Measurement. Management

Credit Risk Cash and cash equivalents, Aging analysis Diversification of bank
financial assets measured at deposits, letters of credit
amortised cost.

Liquidity Risk Borrowings and olher Babillties Roliing cash flow Avallability of committed

forecasts eradit lines and borrowing
facllities
(a) Credit risk

The company Is exposed to credit risk, which Is the risk that counterparty will default on its contractual obligation
resulting In a financial loss to the company. Credit risk arises from cash and cash equivalents and financial assets
carricd at amortised cost

Credit risk management
Credit risk is managed at company level depending con the policy surreunding credit rigk management. For banks and

financial institutions, onfy high rated banks/institufions are accepted. Generally all policies surrounding credit risk
have been managed at company level.
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(b} Liguidity risk

Prudent liquidity risk management impliss maintaining sufficlent cash and marketable securities and the avallability of
funding threugh an adequate amount of commitled credit facilities to mest obligations when due.

Management monitors rolling forecasts of the company’s liquicity pesition and cash and cash equivalents on the
basis of expected cash flows. This Is generally carried cut at in accordance with practice and limits set by the

company.

Maturitias of inancial kahilities

The amounts disclosed in the below are the contractual undiscounted caish flows. Balances due within 12 months
equal their carrying balances as tha impact of discaunfing s nof significaint.

Rupees in thousands

Less than 1

Between 1 year

More than &

March 31, 2017 years and 5 years years Total
Financlal liabilities
Borrowings 12,869 A50 - - 12,868,450
Retention money payable 265 22 641 - 33,808
Creditors for capital expenditure 4,600 - - 4,699
Other payables 651 - - 651
| Total financial liabillfies 12,875,765 32,641 - 12,908,406
Rupees in thousands
Les n i ear are
March 31, 2016 ;’eg.‘,: 1 Bgm"’g';gaﬁs "'J > than § Total
Financial liabilities
Borrowings 12,880,950 - - 12,860,950
Retention money payable 1,387 32,641 - 34,028
Creditors for capital expenditure 4,480 - - 4,480
Other payabies 46 - - 46
Total financial liabilities 12,866,863 32,641 - 12,899,604
] Rupees in thousands
. : an B an | year | More than §
April 04, 2015 Les;e;‘:s 1 ‘;“:’de;;’;ea’;s : > than Total |
| Flnangial liakilities
Borrowings 146,050 - 12,700,000 12,845,050
Retention money payable 1,387 32,641 - 34,028
Creditors for capital expenditure 227,748 - - 227,748
Other payables 823 - - 623
Tetal financial liabilities 374,808 32,641 12,700,000 13,107,449

14) Capital NMlanagement

{a) Risk Management

- The company's objectives when managing capilal are to safeguard the cormpany's ability to confinue as a geing
- concern In order to provide returns for sharsholders and benefits for other stakeholders and to mainiain an optimal
capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the company may
adjust the amount of dividends paid to shareholders, return capital fo shareholders, Issue new shares or sell assets to

reduce deht.

The Company monfors capital on basis of totat equity and debt on a periedic basis. Equity comprises all components
of equity incfudes the fair value impact. Debt comprises of long torm and short term bonowing. The following table

summarizes the capital of the Group:

Rupees in thousands

March 34, 2017 | Nlarch 31, 2016 | April 01, 2015
Equity 8,603 102,549 B 545 450
Debt 12,868,450 12,860,060 4,426 A37
Total 12,051,053 12,963,489 12,971,896
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15)

16)

17)

18)

Segment reporting

Presently, the Company is engaged in only one segment viz 'Generation of Power' and as such there is no separale
reportable segment as per ind AS 108 'Operating Begments', Presenily, the Company's operations are predeminantly
conhfined in India and alsc all han-current assets are [ocated in India. The Company does not have revenue from any
type of product or service or any external customer.

Disclosure under Micre, Emall and Medium Enierprises Development Act, 2006

Dlsclasure of amounts payable fo vendors as defined under the "Micro, Small and Medium Enterprise Developmant
Act, 2008" is based on the information avallable with the Company regarding the status of registration of such
vandors under the said Act. There are no overdue principal amounts / interest payable amounts for delayed paymentis
to such vendors at the Balance Sheet date. There are no delays In paymsnt made te such suppliers durlng the year or
for any eariier vears and accordingly there is no interest pald or autstending imterest In this regard in respect of
payments made during the year or brought forward from previous years.

Besed an approval of the Board of Directors of the Company in thelr meeting held on March 30, 2016 the Company
has converled 12,700 Compulsory Convertible Unsecured Debentures of Rs. 1,000,000 each into unsecured loan.

During the year, the Company had no specified bank notas or no other denomination note as defined in the MCA
nofification G.5.R. 308(E) dated March 31, 2017 and there were ne transaction during the period from November 08,
2016 {o December 30, 2016.
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