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Report on the Financial Statements

We have audited the attached financial stalements of Atos Mercantile Private Limited
(hereinafter referred to as the Company), comprising of the Balance Sheet as at 315!
March 2018, the Statemoent of Profit and Loss and the Cash Flow Statement for the year
then ended along with the Significant Accounting Policies and other explanatory
information forming an intcgral patt thereof.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of (he Companies Act 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the [inancial position,
(inancial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounling Standards specificd
under section 133 of the Act read with Rule 7 of the Companies {Accounts) Rules, 2014,
This responsibility also includes maintcnance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for prevenling and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that arc
reasonable and prudent; and design, implcraentation and maintenance of adequate
internal {inancial controls that were oprrating for ensuring accuracy and completeness of
the accounting records relevant to the preparation and presenlation of the financial
statements that give a true and fair view and are [tee from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibilily is to express an opinion on these financial slatements based on our
audit.

While conducting the audil, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
scction 143(10) of the Act. Those Slandards require that we comply wilh ethical
requirements and plan and perform the audit to obtain rcasonable assurance about
whether the financial statements are free from material misstatement,
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V.

Claiterod Accounlanis

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. ‘The procedures selected depend on the
Auditor’s judgment, including the asscssment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also imcludes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company’s governing council, as well as evaluating the
overall presenlation of the financial statements.

We believe that the audit evidence we have obtained is sufficiont and appropriale o
providc a rcasonable basis for our andit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, subject to whal was stated in Pata V (2) below and their conscquential
monetary impact on the respective Assets, Liabilities, Provisions and Loss for the year to
the extent ascertainable, the aforesaid financial statements give the information required
by the Act, in the manner so required and give a truc and fair view in conformity wilh
the accounting principles generally accepted in India, of the state of affairs of (he
Company as at 31st March 2018, its Loss and Cash Flow for the year ended on Lhat date.

Report on Other Legal and Regulalory Requirements

The requirements of the Companies (Auditor’s Report) Oxder, 2016 issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Acl are not
applicable to the Company during the year under review.

Further, as per the requirements of Section 143(3) of the Ac(, we report as follows:

(a) We have sought and obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of thaose books;

(c) The Balance Sheet, the Statement of Profit and Loss and Cash flow Statement dealt
with by this report atre in agreement with the books of account;

(d) In our opinion, the Balance Sheet and Statement of Profit and 1oss dealt with by this
report comply with the Accounting Standards referred to in Section 133 of the Act,
rcad with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) On Lhe basis of written representations received from the respeclive directors as on
31¢t Match, 2018 and laken on record by the Board of Directors, none of the dircectors
is disqualified as on 31% March, 2018 from being appointed as a director in terms
subsection (2) of Seclion 164 of the Act;
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(g)

Chatle-ed Accountanls

The reporting requirements on adequacy of the internal financial controls over
financial reporting and the operating effectiveness of such controls are not applicable
to the Company vide Notification No. GSR 583(E) daled 13t June 2017 rcad with
General circular No. 08/2017 dated 250 July 2017;

Wilh respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audil and Auditors) Rules, 2014, in our
opinion and to the best of our information and according lo the explanations given
to us, we report that;

i) ‘Lhe Company does not have any pending litigations which would impact its
financial position;

ii) The Company does not have any long-lerm contracts including derivative
contracts for which there were any material foresceable losses; and

iit) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S M M P & Associates
Chattered Accountants
Firm Registration No. 120438 W

Chintan Shah
Partner
Membership No. 166729

Mumbai, dated 170 April, 2018



Atos Mercantile Private Limited
Balance Sheef as at March 31, 2018

Particulara

ASSETS

Gurrent assets

Flnanclal assets
Cash and cash equivalents
Other financial asssts

Total
EQUITY AND LIABILITIES

Equity

Equity share capital

Other equity
Instrument entirely equity in nature
Reserves and surplus

Liabilitics

Current llabllities

Financial liabilities
Borrowings

Other financlal liabilities

Total

Significant accounting polictes
Notes on financial statements

The accompanying notes are an integral part of these financial statements.

Note As at As at
No. March 31, 2018 March 31, 2017
Rupees in '000 Rupess in '000
3.1(a) 22 8
3.1(b}) - 4,291
22 4,289
3.2 100 100
3.3
32 a2
(7,412) (3,114)
3.4(a) 7,230 7,200
3.4{b}) 72 80
22 4,298
2
3to 16

As per ouf veporl of even dale aftached

For S MM P & Associates
Chartered Accountants
Firm Registration No: 120438W

Chintan Shah
Martner

Membership No. 166729

Place: Mumbai
Date: April 17, 2018

For and on behalf of the Board of Directors

Paresh Rathod Sudhir Jain

Director Director
(DIN: 00004357) (DIN: 07072085)

Place: Mumbai
Date: Aptil 17, 2018



Atos Wercantile Private Limited
Statement of Profit and [.oss for the year ended March 31, 2018

Particulars Note Year ended Yeal ended
No. March 31 2018 March 31, 2017
Rupcees In ‘000 Rupess in '000
Expenses
Generatlon, adminstration and other expenses 3.5 4,294 53
Total expenses 4,299 53
Profit before exceptional items and tax (4,289) (53)
Exceptional Hems
Profit before tax (4,299) {53)
Income tax expense
Current tax - -
Profit/(Loss) for the year ~ (4,299) (63)
Earnlngs per equily share: (Face value of Rs. 10 each)
Basle and Diluted (Rupees) 7 {(428.5) {5.3)
Significant accounting policies 2
Notes on financial statements 3to 18
The accompanylng notes are an integral part of these financial statements
As per our report of even date attached
For 8 M M P & Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No: 120438W

Chi_ntan Shah Paresh Rathod
Partner Director
Membership No. 166729 (DIN: 0D0DA357))
Place. Mumbai Place: Mumbai

Date: April 17, 2018 Date: April 17, 2018

Sudhlir Jain
Director
{DIN: 07072085}



Atos Mercantle Privata Limited
Statement af changes in equity

A. Equity Shars Capitad

Rupees in '000
Balance ss at 01 April 2017 100
Changes in equity/preference sharo capita) -
Balance ag st 31 March 2018 100
. Othar Equity Rupaess in ‘000
Reserved and Surplus Instrument
entirety squlty In
Note | Securities Premlum | General Reserva | Rotsined Eammings | Preference share Total
Account capital (refer note
3.3.1)
Balancs s at 01 April 2017 a3 32,278 3,056 (38447) 32 (3,081)
Profit far the year - - (4,289) - (4.299)
Other Comprshensive Income for the year
Totel Comprshansive Incarne for the year - - (4,209) - (4.299)
Balance as at 34 March 2018 32,278 3,058 (42,746) 32 (7,380
As per our report of even date sttached
ForS MM P & Assoclates For and on behalf of the Board of Directora
Chantered Accountards
Flern Reglsiration No: 120438W
Chintan Shah Parssh Rathod Sudhlr Jaln
Parmer Direclor Directot
Mzmbership No. 186729 (DIN: 00004247) (DIN: 07072085)
Place: Mumbat Placs: Mumbai

Dste: Aprll 17, 2018

Date: April 17, 2018




Atos Mercantila Prlvate Limited

Cash Flow Statement for the year cnded March 21, 2018

o Year cndod Year cnded
Particulars March 31, 2018 March 81, 2017
Rupees in "000 Rupees in '000
Cashi flow fram opsrating activilies
Net profité(loss) beforc taxalicn (4,299) (53)
Loans and advances 4,291 -
Other currenl liabllities and provisions 22 32
14 (21)

Net cash uscd In operating activities 14 {21)
Net Increaser{Dacroase) In cash and vash aquiva'ents 14 21
Openling balance In cash and cash aqulvalents
Balance in ewrrent account 8 29
ClosIng balanco tn cash and cash equivalents
Balancc in curmsnt account 22 8

Previous year figures have been regrouped und racasl wherever necessary fo the cument yeer classification.

Az per olir report of aven date attached

For S M M P & Associates Forand pn behalf of (he Board of Direclors

Chartered Accountants

Firm Registration No: 120438\W

Chintan Shah Paresh Rathod Sudhir Jaln

Pariner Director Diroctor

Meambarshlp No. 166728

Place: Mumbai
Dale: Aprll 17, 2016

{DIN: 00CD4357)

Place: Mumbat
Date: April 17, 2078

(DIN: 07072085)



Atos Mercantile Private Limlted
Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

1} General information

Atos Mercantile Private Limited, a wholly owned subsidiary of Reliance Fower Linited, was incorperated on January
12, 2010. ltis engaged in the business of exploration and prospecting activities on Coal Bed Methane (CBM) and has
45% share on the Coal Bed Mathane (CBM) Blocks- KG(E) CBM-2005/111 located at Kothagudem, Andhra Pradesh

These financial statemenls were authorised for issue by the board of directors on April 17, 2018,

2) SlgnHicant accounting policies:
2.1 Basis of preparation, measurement and significant accounting policies

The principal accounting poticles applisd in the preparaiion of these financial statements are set out below. Thase
palicies have been consistently applied to all the years presenled, unless otherwise stated,

_ (a) Basis of preparation
Compllance with Indian Accounting Standards

The financial statements of the Company have basn prepared in accordance with Indian Accounting Standards
("Ind AS") notified under the Companlzs (Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 (“the Act’). The policies set out below have been consistently applled during the year
presenied.

The financial statements are presented in ‘Indian Rupees’, which Is also the Company's functicnal currency.
(b) Historical cost convention
The financial statementa have been prepared under Lhe historical cost convention, as modified by the following:
i. Defined benefit plans — plan assels thal are measured at fair value;

Fair value is ths price that would be recelved to sell an asset or paid 1o fransfer a liability in an orderly fransaction
between market participants at the maasurement date. The Company uses valuation lechniques that are
appropriate in the circumstances and for which sufficient data are aveilable to measure fair value, maximising the
use of relevant abservable inputs and minimising the use of unabservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financlal statements are categorised
within the falr value hierarchy, described as follows, based on the lowost level input that is significant to the fair
value measurement as a whole:

i, Level 1 — Quoted (unadjusted) markel prices in active markots for identical assets or llabilities

ii. Level 2 — Valuation techniques for which the lowest level inpul that is significant o the falr vaiue
measurement is directly or Indirectly obssrvable

ii, Level 3 — Valuation techniques for which the fowest level input that is significant to the fair value
mcasurement e {s unobservable

The assets and liabilities reported in the halance sheet arc classliied on a “current/non-current basis®, with
separaie reporting of assets held for sale and liabilities. Current assells, which include cash and cash equivalents,
are assets that are intended 1o be realized, sold or consumed duting the normal operating cycle of the Company
oi in the 12 menths following the balance sheet date; currenl liabilities are liabilitles that are expected to be
selfled during the normal operating cycle of the Company or within the 12 months following the close of the
financial year.

(¢) Recent accounting pronouncements
Standards issued but not yot effective
Appendix B ta Ind AS 21, Foreign currency transactiohs and advance conslderation!

On March 28, 2018, Ministry of Corporate Affairs ("MICA") has nofified the Companics(Indian Accounting
Standards) Amendment Rules, 2018 conlaining Appendix B to Ind AS 21, Foreign cutrency transactions and
advance consideration which clerifies the dale of the transaction for the purpose of delermining the exchange
rate to use on Initlal recognition of the related asset, expspsesBmigome, when an enlity has recelved or paid
advancc conslderation in a fereign curreney.

The amendment will come into force from April 1, 20 ince the CO;— y does not have any forewr gpILenoy
transactions and advance considaration there is no | t &% this on:thbitlancial statements. -



Atos Mercantile Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Centinued)

(c)

(e)

(f)

(a)

Ind AS 115- Revenue from Contract with Customers:

On March 28, 2018, Ministry of Corporate Affairs ("MCA™ has notified the Ind AS 115, Revenue from Conlract
with Customers. The cere principle of the new standard Is that an entity should recognize revenue to deplal the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entlly expects to be entitled in exchange for those goods or services. Further the new standard requirss
enhanced dlsclosures about the nature, amount, timing and uncertainly of revenue and cash flows arising from
the enlity's contracts with customers,

The Company is svaluating the requirements of the amendment and the impact on the financlal statemants s
baing evaluated.

Foreign currency translation:
Functional and presentation currency

ltems Included In the financial statements of the Company are measured using the cuirency of the primary
economic environmen! in which the Company operates (‘the functional currency'). The financial statemenis
are presented In ‘Indian Rupeass’ (INR), which is the Company’s functional and the Company’s presentation
cureency

Property, plant and equipment

Freehold land is carried at historical cost. All other items of properly, plant and equipment are stated at historical
cost less depraciation. Historical cost includes expenditure that is dircctly attributable to the acquisilion of the
items. Subsequent costs are included In the asset's camying amount or recognised as a separate assel, as
appropriate, only when it is probable thai future economic boneflts associated with the Item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component accounted
for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or
loss during the reporting period in which they are incurred. |

Expenditure Incurred on essets which are not ready for their intended use comprising direct cost, related
incidental expenses and atfributable borrowing cost are disclesed under Capltal Wotk-in-Progress.
Depreciation methods, estimated useful lives and residual value:

Depreciation is provided to the extent of depreciable amount on Streiight Line Method (SLM) based on usefu life
of the assets as prescribed in Part C of Schedule Ii to the Campanies Act, 2013.

Estimated useful lives, residual values and depreciation methods are revicwed annually, taking !nto account
commercial and technological obsclescence as well as normal wear and tear and adjusted prospectively, if
appropriate

Intangible assets:

intanglible assets arc stated al cost of acquisition net of recoverable taxes less accumulated amortization /
deplation and Impairment less, if any. The cost comprises of purchase prics, botrowing costs and any cost
dircetly attributable to bringing the asset to Its working condition for the intended use and adjustment arising from
exchange rate variation attibutatle o the intangible assets.

Expenditure incurred on acquisition of intangible assets which are not ready to use al the reporting date is
disclosed under “intangible assets under development”.

Amortisation method and periods

Amortization is charged on a straighf-line basis over the estimated useful lives. The estimated useful life and
amortization method are reviewed et the end of each annual reporting period, wilh the effect of any changes In
the estimate being accounted for on a prospective basls.

Computer software Is amortised over an estimated useful life of 3 years.

Borrowing costs

BorrovAng costs Include costs that are ancillary and re
are alfributable lo the acquisition or construction of
assels. A qualifying asset is one that necessarily ta
All other borrowing costs are charged to the State

the terms of agreement. Borrowing cost thal
Hifythg :;Eva are capltalized as parl of the cost of-such
bstanﬁal\p@%g of time to get ready for Its inteydgd Wse?

Hfot Profit af‘d\.l‘;?l in the period in which they g8 fRpuriad s



Atos Mercantile Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

{h} Cash and cash equivalents

)

For-the purpose of presenlation in the stalement of cash flows, cash and cash equivalents includes cash on
hand, demand deposits with banks, short-term balances (with an origina! maturity of three months or less from
data of acquishion), highly liquid investments that are readily convertible info known amounts of cash and which
are subject to insignificant risk of changes in value.

Investinents and other financial assets

Classification

The Company classifies its financial assets in the following measurement categories;

- those to bc measured subsaquently at fair value (either through other comiprehensive income, or
through profit or 10ss), and

- those measured at amortised cost.

The classificalion depends on the entity's business model for managing the finarcial assels and the
contractoal tecms of the cash flows,

For assets measured at fair valite, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments In debt !nstruments this will depend on the business model in
which the investment is hald. :

The Company reclassifies debt investments when and only when its business model for managing those
assets changes.

Measurement

Ad inltial recagnition, the Company measures a financlal asset at its fair value plus, in the case of a financial
assel not at fair value through profit or loss, transaction costs that are direclly aftributable to the acquisition
of the financial assel, Transaclion’ costs of financial assets carled at fair value {hrough profit or loss are
expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends on tha Company’s business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into which
the Company classifies its debl insiruments:

Amortised cost; Assets thal are held for collection of contractual cash flows whers those cash flaws
represent solsly payments of princlpal and interes! are measured at amoertised cost. A galn or loss on a dabt
investment that is subsequently measured at amortised cost Is recogniged in profit or loss when the asset Is
derecognised or impaired. Interest income from these financial assets is included In finance income using
the effective interest raic method.

Impairment of financlal assets

The Coipany assesses on a forward locking basis the expected credit losses associated with ils assets
cawied al amortised cost. The impalrment methodology applied depends on whether there has been a
significant increase in credit risk.

Derecognitlon of flnancial assefs
A financlal assget Is derecognised only when:

[. the rights to receive cash flows from the assel have expired, or
ii. the company has transferred ils rights to reccive cash flows from the asset or has assumod an
obligation to pay the received cash flows to one or more reciplent

Where the entity has transfetred an assof, the company evaluates whether it has transferred substantially ali
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.
Where the entily has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognised.

Whete the entity has neither transferred a financial assel nor retains substanlially all risks and rewards of
ownership of the financial asset, the financial ass ,ed if the campany has not retained control
of the finandgal asset. Where the company retai ancial asset, the asset is conflinged 1o be
recognised 1o the extent of conlinuing involve the fnansfé‘l set.

¥



Atos Mercantile Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

V.

)

Inceme recognition
Intersst income

Interest income from debt inslruments is recognised using the effeclive interest rate methed, The effective
interest rate Is the rata that exactly discounts estimated future cash receipts through lhe expected life of the
financial asset to the gross carrying amount of a financial asset. When calculaling the effective interest rate,
the company estimates the expected cash flows by considering all the contractual lerms of the financial
Instrtment (for example, prepayment, sxtension, call and similar options) but does not consider the
cxpected credit losses.

Diidend

Dividends are recognised in profit or |oss only when the right to receive payment Is established, it is
probable that the economic benefits assoclated with the dividend will flow to the company, and the amount
of the dividend can be measured reliably.

Offsetting Financial Instruments

Financial assets and liebilities are offset and the net amount is reporied in the balance shest where there is a
lagally chforceable right to offset the recoghised amounts and there is an intention to sefile on a net basis or
realise the asset and setlle the liablilty simuitaneously. The legally enforceable right must not be contingent on
future events and must be enforceable In the normal course of business and in the event of default, Insolvency o
bankruptcy of the Company or the counterparty.

(k) Financial liabilities

ifl,

Classification as debt or equity

Debt and equity instrumenta issued by the company are classified as either financlal liabilities or as equily in
accordance with the subsiance of the contractual arrangements and the definition of a financial liability and
an equlty instrument.

An equity instrument js any contract that evidences a residual interest in the assets of an entity after
deducting all of ils liabilities.

Initial recognition and mecasurement

All financial liabiliies are recognised Initially at fair value and, In (he case of loans and borrowings and
payablas, net of directly attributable transaction costs,

The Gompany's financial liabilities include borowings, dues to holding company and creditors for capital
expendilure,

Subsequent measurcment
The measurement of financial liabilitics depends on their classification, as described below:

Borrowings: Botrowings are subscguently casried at amottised cosl; any difference belween the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of profit and loss over the
period of the borrowings using the effactive interest method.

Derecognition

A financlal liability is derecognised when the obligation under the fiabilily is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
differen! terms, or the terms of an existing liabllity are substantialy modified, such an exchange or
modification is freated as the derecognition of the original liability and the recognition of 2 new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

() Provisions, Contingent Liabilities and Contingent Assels:

Provisions

Provisions are recognised when the Company has a pr -tegal or constructive obligalion as a result of past
events; it Is probable that an outflow of resources vy . Poq‘im?(ftiq solfle the obligation; and the_ameun| has
been reliably estimated. ’



Atos Mercantlle Private Limited
Notes to the financlal statements as of and for the year ended March 31, 2018 (Continued)

Provisions are measured at the present value of management's best estimate of the expendiiure required to
setile the present obligalion at the end of the reporting period. The discount rale used (o determine the prasent
value is a pre-tax rate that reflects current market ascessments of the time value of iInoney and the risks specific
to the Bability. The increase in lhe provision due lo the passage of time is recognised as interest expenes,

Contingent liabilities

Contingent liabilities are disclased when there is @ possible obligation arising from past events, the existence of
which will bo confirmed only by the oceurrence or non-occurrence: of one or more uncertain future events not
wholly within the contrel of the Company. A present obligation that arises from past cverds where it is elther not
probable that an outflow of resources will be required to settle or reliable estimate of the amount cannot ke made,
is termed as contihgent liabilily.

Contingent Assets:

A contingant asset is disclosed, where an inflow of economic benefits Is probable.

(m) Employee benefits:

{n)

Employee benefits consisl of Provident Fund, Superannuatlen Fund, Grafuity Scheme and Leave Encashment.
{i) Defined contribution plans:

Contributlons te deflned contribution schemes such as provident fund and superannuation are charged off
to the Statement of Profit and Loss during the year in which the employee renders the related service.

{iy Defined Banefit Plans.

The Company aiso provides employee beneftls in the form of gratuity and leave encashment, the liability for
which as at the year-end is determined by independent actuaries based on an actuarial valualion using the
projected unit credit method. Such defined benefits are charged off to the Statement of Profit and Loss.

Remeasurements, comprising of actuarial gains and losses, the effect of the assef ceiling, excluding
amounts included In net inlerest on the net defined benefit liability and the return an plan assets (exduding
amounts included in net inlerest on the net defined benefit liability), are recognised immediately n the
balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which
they occur. Remeasurements are not reclassifisd to profit or loss in subsequent periods.

et interest is calculated by applying the discount rate to the net defined benefit liability or asset.
{iiiy  Short term/ long term eniployea benefits:

All emplayee beneiils payable wholly within iwelve menths of rendering the service including perfenmance
incentives and compensaled absences are classified as short term employec benefils. The undiscounted
amount of short term employee benefits expected to be paid in exchange for the services rendered by
employees are charged off to the Statement of Profit and Loss / Capital Work-in-Progress, as applicable.
The employee benefits whlch are not expected to ocour within twelve months are classlfied as long term
benefits and are recognised as liability at the net present value.

Income tax

Income tax expense comprises current and deferred taxes. Cument tax is measured al {he amount expected to
be paid to the tax authorities, using the applicalile {ax rates.

Deferrad income tax is provided in full, using the liability mcthod, an temporary differences arising betwecn the
{ax bases of assets and liabllitiss and their carrying amounts in the consolidated financial statements. Deferred
tax assaots are recognized to the extent that it is probable that future taxable income will be available against
which the deductible femporary differences, unused tax losses, depreciation camy-forwards and unused {ax
credits could be utilized. .

Deferred tax assets and liabilitles are measured bascd on the tax rates that are expected 1o apply in the period
when the asset s realized or the liability is setlled, based on tax rates and tax laws that have been cnacted or
substantively enacled by the balance shcet date.

Current and deferred tax is recognised in profit or los Rt to the: extent that it relates to items tegognised in
othar comprehensive income or dirsctly in equity. )ﬂ% s?ggsémq tax is also recognised in W@m‘ﬂ Bhygnsive
income or directly in equity, respectively. ) )



Atos Mercantile Private Limited
Notes to the financlal statemcents as of and for the year erded March 31, 2018 (Continued)

(o) Earnings per share

Basic earnings per share are computed by dividing the net profit or loss by the weighted averzge number cf
oquity shares oulstanding during the year. Earnings consldered in ascertaining tha Company's carnings per
share are the net profit for the year. The weighled averege number of equity shares outstanding during the year
and for all years presented is adjusted for events, such as bonus shares, other than the conversion of potential
equily shares that have changed the humber of equity shares outs tandlng. without a corresponding change in
resources. For the purpose of calculaling diluled carmings per share, the net proflt or loss for the year attiibutable
to equity shareholders and the weighted average numbaer of share:s outstanding during the year Is adjusied for
the efiects of all dilutive poiential equity sharos.

{p) Cash flow statement

Cash flows are reported using the indirect methad, whereby profit before tax is adjusted for the effzcts of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipls or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available information.

2.2 Critical accounting estimates and judgements

Preparing the consolidated financial statemenis under Ind AS requires management 1o take decisions and make
estimates and assumptions that may impact the value of rovenues, eosts, assels and labilities and the related
disclosures concerning the items Involved as well as conlingent assets and liabilitias at the balance sheet date,
Estimates and judgements are continually evaluated and are based on historical expetlence and other factars,
including expectations of future events thal are belleved to be reasonable under the circumslances.

The Company make eslimates and assumptions conceming the future. The resulfing accounting estimates will, by
definition, seldem equal the related actual results, The estimates and assumptions that have a significant risk of
causing a materiaf adjustment to the carrying amounls of assets and llabilities within the next financial year are

discusscd below:

(a) Defined benefit obligations
The present value of the defined benefit obligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost (income) for
post empleyments plans include the discount rate. Any changes In these assumptions wili [mpact the carrying
amount of such obligations.

The Company determines the apptopriate discount rate at the end of each year. This Is the interest rate that
should be used to determine the present value of ¢stimated future cash outflows expected to be required to sellle
{he defined benefit obligations. In determining the appropriale discount rate, the Company considers the inlerest
rales of government bonds of maturily approximating the tarms of the related plan liability,

(b) Ihcome taxes

Thera ave transaclions and calculations for which the ultimate tax detsrmination is uncertain and would gel
finalized on completion of assessment by tax authorities. Where the final tax cufcome Is different from tha
amounts that were initially recorded, such differences will inpacl the income tax and deferrad tax provisions in
the period in which such detcrmination is mads,

Deferred tax on temporary differences reversing within the tax holiday period is measured at the tax rates that are
expected to apply during the tax holiday period, which is the lower lax rate or the nil tax rate, Deferred tax on
temporary differences reversing after the tax holiday period is measured at the enacted or substanlively shacted
tax rates that are expected to apply after the {ax holiday period.

{c) Provisian

Esfimates of the amounts of provisions recognised are based on current legal and constiuctive requirements,
technology end price levels. Because actual outflows can differ from estimates due to changes In faws,
regulatlons, public expactations, technology, prices and conditions, end can take place many years in the future,
the carrying amounts of provisions are regularly reviewed end adjusted to take account of such changes.
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Notcs to the financlal statements as of Bnd far the year ended NMarch 31, 2018

I>articulars

3.1{a) Cash and cash equivalents

Balence with banks ir cumenl accound (Includes Rs. NIL (March 37, 2C17:Rs, § thousands) represents
share in Joint Opereliong) refer Notas 12)

3.1(b} Other currant financlal assats
(Unsecured ard sonsldered good)

Advence recoverable in cesh o in kind

3.3 Other equily
Balance at the end of the yaar
1.3.1 Instrument entirely equlity in nature
3.3.2 Securltles prethium account

3.3.3 General reserve
3.3.4 Surplus In the Statement of Profll and Loss

8,31 Instrument entiraly equity In natura
Prafarenca Shares
Reconclliation of nunber of shares
Preference gharas frafer note no. 3.3.1 (a)]
Balance at the baginning of the year
32,310 (March 31, 2017: 32,30) shares uf Rs. 1 each fully pald-up

Balance sl the end of the yoar

Tarms!/ rights attached to preference shares
3.3.1 {a) 7.5% Compulscry Canvartthle Redeetablc Non-Cumulative Preferance Shares (CCRRS)

As at
March 31, 2018
Rupees Ih ‘000

As at
March 31, 2017
Rupees In ‘000

22 8

22 a

- 4,291

- 4,291

32 32
32,278 32,278
3,056 3,056
(42,745) (38,447)
(7,320] (3,081)
az 32

32 32

32 32

The Company shail have a call sption on CCRPS which can be exercised by tha Company Ir ane or more tranches and In part or in full befara the end of
acreed tenure (20 years) of tha sald Ba2res. In case 10 call option is exercisad, CCRPS shall be: redcemed af an issue price {i.e faco value and premium).
The holders of CCRPS howaver, shall have an oplion to convert CCRIS inin aquity shares at ary timo durning the tanure of such shares, At the and of
{enure and lo {ho extent the Company cr ine sharahoider has nol exercised their optians, CCRPS shall bo compu/sorily converted inle equily sharas. On
converslon, in cilhor case, each CCRIS ghall be convered inlo one fully paid equity share of Rs. 10 each at & pramium of Re €80 share. If during the
tenure of CCRPS, Ihe Compeny declares agully dividend. CGRPS holders shall also ba anlitlad 1o dividend on their aharae at the same ra‘e as the stully
divivend end this dividond will be over and above tha coupon rale of 2.5%. These prefersnce shares shall conlinue to be non eurr ulativs.

2.3.1 (1) Details of eharae held by sharehelders holding more than 5% of the aggregate shares in the Company

Preference shares [refer note na. 3.3,4{a)]
Relianec Pewer Limited - Hold.ng company

32,310 (March 37, 2017: 32,310) Preference Shares of Rs. 1 cach fully paid
3.3.1 (c) Movement of instruments enilrely equity in nature

Balance al the ks ginning of the year

32,310 (March 31, 2017; 32,310) shares of Re. 1 each fully paid-up

Balance at Ihe end of the year

3.3.2 Securities premlum agrount
Balance at the beginning of the year

Balancs at the end of lhe year

32 a
32 32
33 82
32 32

32,278 82,278

32,278 32,278
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Notes to lhe financlal statetents as of and for the year ended March 31, 2018

Particulars

3.3.3 General raserve
Balance at the beg nning of the year
Balanze al the end of the yaar

3.3.4 Sueplus In the Statement of Proflt and Loss
Balance at the beginning o tha year

Profit for lhe year

Ba ance al the end of the ycar

3.4(a) Gurrent borrowings

Unzecured - at amorlised cost
Loans from releled parlies (Refer nole &)

3.4(b} Other current financlal liabllitles
Credilors for supplies and services {includes Rs. 13 thcusands (March 31, 2017: Rz, 13 thousands)
refer noto 12)
Othar payablea

As ut
March 34, 2013
Rupses |n '000

As at
March 31, 2017

Rupees in '000

3,056 3,056
_ 3,088 3,056
(38,447) (38,304)

{4,29D) (53)
(42,746) (38,447)
(7,412) {3,114)
7.230 7.200
7,230 7,200
32 52
40 28
72 80




Args Metcanfile Privzate Limited
Netrrs o the financlal siatemeania ax of and for the yeay andad March 31, 2048

As 3L Asat
Harch 31, 214 March 1, 2017

—Rupessin0dd _ Ropeegin 000
3.2 Share capitel

Aytorised share capital

22,000 (Mareh 31, 2047: 25,008 | equity shatas ot Re. 10 wasn 250 25

263,000 (Wt 39,2347 230,L00) jrelerente shees of Re. 1 =e2h 250 25D
500 .10

lasned, sutsarlbed ant 4Ry pald op sapisl

16,002 (uarch 37, 2017 16,000) aquity snemes of Rx 10 esck fully pad-up 100 100

32,370 {Previous Year: 32,31C)P 18/Arende sherex frefer nale no. 3,3.2(0) below for lsmrma) 2 k-1
132 132

321 Reconcillzdon of ramber of enulty shergs

Equity sharss

Eulsncm 21 ¥ve bapinning af (he year - 10,000 [Apeil ¢, 2018; 10,007} shapsa cf Rz, 10 oath 00 100

Brdance gt (he a7 of Ihe year 404 100

2122 Teemod rights altached 10 dquity shares.

Egqulfty strares
Tha Campany hae oAly one Cleso of exquRy sharer having fabe value 26 3540 DATANRTE Eah halder o (e equity shana ic aniied to one vot= per sham. In tha eent of fquetion of ha
Cotrnany. the hokters of 2q:by stavme will he entilyS ko feoalus Ihe tersining musets of Lis Company, st SelMuion o o profers Mis amau s,

323 Datsits of shares 12} by sharchoWers hokding rioes than 5% of tha pegregate shacss In tee Company

AS at March 31,2018 As utMerch 3¢, 2017
Parcontags of share Perceniage of shre
Kg. ot Sharas notding No. o¥ Shaees nolging
Eqully sharee
Relance Powver Lrnited 12,000 (March 82, 2017: 10,200) sne'es af 10,302 100%% 10,000 1%
R, 10 sach .
(0w cl ine abowe B,EIE { prewous year: 9.997) aquity shares any
hald by Rellavce Power Umitad, tie h2l2¥y ompany and e
Datemoe: § ShE [8 jokmly hatd by Rafionse Power Urified anc Ra
nominas)
10,000 300% 10.000 100%
124 Shaeres held by Mofding Company / Subsidiarcs of Holging Corrpeny
AS aittgren 31,
As ot Mareh M, 2048 2017
£quity Shares. No. of Shares No o Shares
Rafizren Powst LImited - 10 029 [Prevkaus year 10,£0C) shares of R 10 aach fuly pesd-up 0,000 100,000

(Tt of 1ha abovs 8 993 { previous yasT ; ,998) equlty 2homen are hold by RecBares PowerLimited,
15e halding campuny and the Ydante 1 share s joiwly held by Reliance Pawer Umited sed
Its pexnines)

160.000 100,000




Atos Mercantile Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018

Year ended
Particulars March 31, 2018
Rupecs in '000

Year ended
March 31, 2017
Rupees in '000

3.5 Generation, administration and other expenses

36

14

Legal and professional charges 14
Rates and laxes 3
Exploration expenses 4,282

4,299

53




Atos Mcrcantile Private Limited
Notes to the financial statements as of and for the year ended March 31, 2018 (Continued)

4)

Project Status;

In {erm of the composite Scheme of Arrangement betweeh Reliance Natural Resources Limited {RMRL) and Reliance
Power Limited (R Power} and others, as sanctioned by the Honorable High Court of Judicature at Bombay vide crder
dated October 15, 2010, inter alia 45% non-cperating participaling interest in CBM block KG(E)-CBM-2005/11, was
vested inta the Company. The Consortium led by RNRL with Geppetrol Intemational Inc. (Operator) and Reliance
Infrastructure Limited was awarded the CBM block under 3:d round of CBM bidding in 2006 by Ministry of Pelrolaum
and Natural Gas (MoPNG), Government of India. The Block KG(E) cowvers an area of 735 square kilometers and Is
situated in the Stale of Andhra Pradesh,

The consortium experienced inordinate delays in Government clearances, non receipt of Petroleum Exploration
License (PEL) for more than 5 years and consequently relinquished ils rights in respect of the block at Kothagudem,
Andhra Pradesh vide letler dated fFebruary 8, 2013, The consortium vide lelter dated November 21, 2013
communicated to Directorate General of Hydrocarbons (DGH) / MolPNG that the ebnormal delays has made it
impossible for the consortium to pursue performance under the conlract. Under these circumstances, the contract is
not effective and becams incapable of belng exscuted and that the consortium hes ne further obligalions with respect
1o the said CBM Block. Gowvt. of India notified “Policy Framework for Early Monelization of Coal Bed Methane" on
11th April, 2017. Policy allows exit option if delay in grant of PEL exceeds two (2) years from the State Government.
Consortium has submitted request on 7th June 2017 for approval of exit oplien dus to Inordinate (more than 5 years)
delays In receiving grant of PEL. DGH on October 31, 2017 conveyed relinguishment of the block. The consortium
does not envisage any liability related to unfinished work programme.

5) Detalls of remuneration to auditors:

6)

A. Partics where confrol exists:

B.

Rupees in '000

Year ended [

Year ended |

March 31, 2018 |

March 31, 2017

(a) As auditors

For statutory audit

10

25

For others

10

25

Related party transactions:

Holding Company:

Reliance Power Limited (R Power)

Investing parties/promoters having significant influence on the Company directly or indircctly

Compahies

Reliance Infrastructure Limited ( R infra)

Individual
Shri Anil D Ambani

Other related parties with whom transactions have taken place during the year:

Joint Ventures
KG (E) CBM-2005/11]

C. Details of transactions during the year and closing balance at the end of the year:

Rupees in ‘000

Particulars

March 31, 2018

Transactions during the year:

March 31, 2017 |

Reimbursement of expenses

R Power

1 3800 |

’_.—

Inter-corporate deposits taken

T

R Power

30

P praibarma

AT e



Atos Mercantile Private Limited
Notcs 1o the financial statements as of and for the y=ar ended March 31, 2018 ({Continued)

7)

B)

9)

Rupees in '000

Particulars March 31, 2018 | March 31, 2017

Closing balance

Equity share capital (excluding premium) |
\MR Power 100 100

Preference share capital
R Power 32 32

Inter corporate deposits taken
| R Power 7,230 7,200

The abeve disclosure does not Include transactions with public utility service providers, viz. electricity,
telecommunications in the normal course of businaas,

Earnings per share:

Year ended Year endcd
Partlculars A March 31, 2018 | March 31, 2017
E?rofit available to eguity shareholders
Profit after tax (A) _ ) (4,299) (53)
Number of equity shares ..
| Weighted avcrage humber of equity shares outstanding (Baslic) (B) 10,000 10,000 q
Basic and diluted eamings per share (A ! B) (Rs.) 429.9) (5.3)
Nominal value of an squity share (Rs.) ~_10.00 10.00
Income taxes

_ Rupces in ‘000
The reconciliation of tax expense and the accounting proflt mulfiplisd by tax rate : T

Particulars March 31, 2018 March 314, 2017 |
Profit before tax (4299) |  (83)

Tax at the Indian tax rate of 25.75% {2017-18: 30.90%) (1108.99) {16.38)

Tax losses for which no defered incame {ax was recognised (1106.99) (16.38)
income fax expense - -

Fair value measurements

(a) Financlal Instruments by category
The Company dass nct have any financial assets or liabililies which are measured at FVTPL or FVOGI.

Rupees in ‘000
March 31, 2018 |March 31, 2017

| Financial assets

Cash and cash equivalents 22 8
. Advance recoverable in cash or In kind - 4,201
Total financlal assets 22 4,299

-

Financial liabllitles

RN

| Loans from related parties ' 7230 7,200

| Greditors for suppiies and services 32 52
Other financial liabilities 40 28

|_Total financial fiabilities | 7,302 7,280

(b) Fair value hlerarchy

Thia section explains the judgements and eslimates nwad”?ir'r@é]ér- Ing the fair values of the financial instruments.

that are (a) recognised and measured at fair value api (b measti&d Rt arnortised cost and for which fair va;lyﬁr’éf

SYreliability of the inputs used in detgffing=

disclosed in the financlal statements. To provide anjhdization about

——



Atos Mercantile Private Limited
Notes 1o the financial statements as of and for the year ended March 31, 2018 {(Continued)

falr value, the company has classified its financial instruments into the three levels prescribed under the accounting
slandard. An explanation of each level follows underncath the table, The company does not have long term financial
assels and financial liabilities as at 31 March 2018 and 31 March 2017.

{c} Valuation technique used to determine fair values

The carrying emount of current finanadial assets and liabilities are consicdlered to be the same as thelr fair values, due
to their short term nature.

The falr value of security deposits and borrowlngs has been considered same as carrying value since there have not
been any material changes In the prevailing interest rates. Impact on account of changes in interest rates, if any has
been considered immaterial.

Note
Level 1: Level 1 hlerarchy includes financial instruments measured using quoted prices.

Level 2: The falr value of financial instruments that arc not treded in an active market (for example over-the-counter
derivatives) Is determined using valuation fechnigues which maximise the use of cbservable market data and rely as
lille as possible on entity-specific eslimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Leve! 3: if one or more of the slanificant inputs is not based on cbservable market data, the instument is included in
level 3, This Is the case for unlisted squity securities which are included in level.

There were no transfers between any levels during the year.
10} Financial risk management

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market riske and credit
risk.

ERisk .' Exposure arising from Measurement Managément
Credif Risk Cash and cash equivalents, Aginyg analysis Divarsification of bank
financial asscls measured at deposits, latters of credit
amortised cost.
Liquidity Risk Borrowings and other liabilities Rolling cash flow Availability of committed
forecasts credit lines and borrowing
facilities

(a} Creditrisk

The company is exposed to credit risk, which is the risk that counterpary will dsfault on its contractual obligation
resulting In a financial loss to the company. Gredit risk arises from cash aind cash equivalents and financial asscts
carricd at amortised cost

Credit risk management

Credit risk 13 managed at company level depending on the policy surrounding credit risk management. For banks and
financial institulions, only high rated banks/finstitutions are accepted. Generally alt pelicies surounding credit risk
have been managed at company level, ’

(b) Liquidity risk

Prudent liguidity risk management implies maintaining sufficient cash and marketable sccurities and the availability of
funding through an adegquate amount of committed credit facilities {0 meet obligations when due and 1o close out
market positions. Dug to the dynamic nature of the underlying businesses, company treasury maintains flexibllity in
funding by maintaining avallability under commitied credit lines.

Management moﬁﬁors rolling forecasts of tha company's liquidity position and cash and cash equivalents on the

basis of expected cash flows. This Is generally carrled out at local lavel In the operating companies of the company In
accordance with practice and limits sel by the campany.

Maturities of tinancial liabilitles
The amounts disclosed in the below are the contpEfRelfunfieaiated cash flows. Balances dus within 12 monifs
equal their carrying balances as the Impact of df Ing is gksNnlficant.
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Notes to the financlal siatements as of and for the year cnded March 31, 2018 (Continued)

Rupess in ‘000

| March 31, 2018 Lons than 1| Bolween {year | Moo than® 1 g
| FInancial liabliitles - B
Loans from related parles 7,230 - - 7,230
Crediors for supplies and services 32 - - 32
Other financial liabilities 40 - - 40
| Total financlal llahilities 7,302 - . - | 7,302
Rupses in ‘000 -
March 31, 2017 Le?;g’;“ ! B‘;‘:‘i‘fg"éaﬁ” M°;g‘r§" 5 Total
Financial [labilities
Loans from relaled parties 7,200 - - 7,200
@diiors for supplies and setvices 52 - - 52
QOther financial liabilities 28 - - 28
Total finang¢lal liabilities 7,280 - - 7,280

11} Capltal Management

12

~—

(a) Risk Managemeant

The company’s objectives when managing capltel are to safeguard the company’s abllity to continue as a going
concern in order to provide ratums for sharehalders and benefits for other stakeholders and to malntain an optimal
capital structure to reduce the cost of capital. In order to malntain or adjust the capital structure, the company may
adjusl ihe amount of dividands paid to shareholdars, return capital to sharehelders, issue new shares or sell assels to
raduce debt.

The Company monitars capital on basis of total eqully on a periodic basle. Equity cornprises all components of squity
includes the (air value impact. The following table summarizes the capital of the Group:

Rupees in ‘000

T _ March 31, 2018 | March 31, 2017 |
Equity (7,280} (2,981)
|_Total (7,280) {2,987) |

Intercst in Joint Operations

During 1he year, thc company has accounted for Rs. Nil  (Prevlous Year: Rs. 12,838) lowards its share of
expenditure on survey and prospecting actlvities on the Coal Bed Methane (CBM) blacks fransferred to the company
pursuant to the composite scheme of arrangement.

Disclosure of the Gompany share in Joint Operations:-

i Name of the field Location Parlitlpating Intercst %
| KG (E) CEM-200511li Kothagudem, Andhra Pradesh 45

The above joinl ventures are unincorporated Joint ventures earrying out controlled Operations. Based on the
statement of accounts of consortium, the Gompany account for its share of assels, iiabilities, income and expenditure
of Joint Operations in which it holds a participating interest. The Company's share of assets and liabililies of Joint

Operations is given helow:
Rupses in ‘000

] T March 31, 2018 March 31, 2017
Asscts '
Cash and bank balances - 5 ‘q
Llabilities )
| Other current liabilities _ - 13
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Notes to the financial statements as of and for the year ended March 34, 2018 (Continued)

13) Segment reporting

14)

16)

Presantly, tho Company is engaged In only one segment viz 'Generation of Power' and as such there Is no separate
reportable segmen! as per Ind AS 108 'Operating Segments', Presently, the Campany's oparations are predominanily
confined in Indis.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payshle {o vendors as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under lhe said Act. There are no averdue principal amounts / inferest payable amounts for delayed payments
1o such venders at the Balance Sheet date, There are no delays in payment made to such suppliers durihg the yaar ot
for any eailier years and accordingly there is no interest pald or outstanding interesl in this regard in respect of
paymenis made during the year or brought forward from previous years.

During the year, the nef worth of the Company as at the Balance Sheel dale has bean eroded, thus impacting the
Golng Concern aspect, which is a fundamental accounting assumption in preparation of financial statements,
However, considering financial suppont from the Parent Company and management's effort to commenca the
operations, the financial statements for the current year are continued fo be preparad on Golng concarn basis by the
Gompany,

As per our report of even date attached

ForSMMP & Associates For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No: 120438W

Chintan Shah Paresh Rathod Sudhir Jain
Partner Director Director
Membership No. 166728 (DIN: DD004357) (DIN: D7072085)
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